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DEFI NI TI ONS

AND ABBREVI ATI ONS

Ter m

Description

“Baf nlahar mace(Unl ess t he cont ext ot heB8wf s Rh arrengauc

Limitedf”hadndlLi mited, a public limited company i

“the Company’l1956.

Promoter (s) Unl ess t he context ot her wi se requi
BAFNA, Mr . Bafna Mahaveer Chand, Mra..

Gener al Conventional Ter ms

Term Description

Articles/ ArttThe Articles of Associ aBiadmBhldr nmahcg

Associati on Li mi.t ed

Audi tors Theé& at uAwdiyt ors of the £Lhbhmpyrnyai IC&&N
Accadadumt s .

Board of DirgqgThe Board of Directors of the Compa

Board

Companies ActfThe Companies Act, 1956, as amended

Depositories|The Depositories Act, 1996, as amen

Depository A depository registered wi t h SEBI
Participant) Regulations, 1996, as

Depository P4A depository participant as defined

Director (s) Director(s) ofunttleres sCommanmnwi se speci

Equity SharegEquity Shares of the Compaenayc hofu nflaecs
speci fied in the context thereof.

FCNR Account [Foreign Currency Non Resident Accou

FEMA Foreign Exchange Manageammendddtfr dm
the regulations framed thereunder.

Financial YedgThe period of twelve months ended M

FIlI Foreign Institutional I nvestor (as
| nvest)jo Regul ati ons, 1995) registerse
I ndi a.

I ndi an GAAP Generally Accepted Accounting Princ

I nsurance Actlnsurance Act, 1938, as amended fro

. T. Act The I ncome Tax Acd , frl®mBlt i mes taonetnidmae
The I ncome Tax Rul es, 1962, as amen

. T. Rul es .
ot her wi se.

Me mor andum/ The Memorandum of Association of th

Memor andum of

Associati on

Non Resident |[A person who i s dinat exeseipde NtRIisn alnd

NRI/ -Remsidenff A person resident outside I ndia,

I ndi an citizen of I ndia or a person of 1nd
the FEMA (Deposit) Regulations, 200

Of feDocument [This Prospectus
Any i ndividual, sol e proprietors
unincorporated organizati on, body

Person/ Personpartnership, l'imited liability comp
e nttyi or organization validly const
jurisdiction in which it exists and

Pl O/ Person (Shall have the same mea_ning_ as i s

Origin Exchangg Ma n(al gnevneesnttme nt i n Firm or H
Regul ations, 2000

RB I Reserve Bank of India constituted wu

RBI Act The Reserve Bank of I ndia Act, 19314
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Term Description

Regi stered OfBafna Todwer 2,99, Thambu Ch&etd yO®Lt r ee

Company

SCRR Securities Contracts (Regulation) R

SEBI Securities and Exchange Board of 1In

SEBI Act Securities and fExkmadaingeABoar 1992, a
ti me.

SEBI GuidelinThe SEBI (Disclosure and I nvestor H
from time to ti me, including instru
by SEBI from time to ti me.

SEBIsildrer Tr alThe SEBI (Prohibition of I nsider T

Regul ations from time to ti me, including instr
from time to ti me.

|l ssue related Terms and Abbreviations

Term Description

Alt ment/ All qUnl ess the context otherwise requir

Equity Sharegql ssue.

Al l ottee The successful applicant to whom th
i ssued or transferred

Applicant Any pr osiprewedgdtveer who makes an appli
this Offer Document

Application HBThe Form in terms of which the inve
the company.

Designated Stfln this case being atnlgee Bambaye dSt oc k

Exchange

Equity SharegqEquity Shares of the Company of fac
specified in the context thereof.

I ndi an NatioffA citizen of India as defined wunde
amended, who is not an NRI

| ssue The issue &fque64yoBh@daodt®s of Rs. 10 &€
Rs. -3Wer share aggregating Rs. 2560. 0

lssue ManagerThe team_ mangging_this |l ssue as s
I nf ormati on” ocnumehnits. Of fer D

|l ssue OpenindgThe date on which the issue opens f

|l ssue ClosingThe date on which the issue closes

| ssue Period|The period between the [|ssue Openi
inclusivedayfs baontcdc during which pros
their application for ms

lssue Price The price at whi_ch Eq_uity S.hare_s Wi
Of fer Document, i n ¢ Ilpieg Egue tlyeiSrhar

Lead Manager |LeadManager to this | ssue, in thiss
Li mi taendd Ashi ka Capital-Léadi Madaberi n

Mut ual Funds [Means mutual funds registered with
Funds) Regulations, tli9@é ,t astiamende

Prospectus The Prospectus, to be filed with t
Price, the number of Equity Shares
other information.

Registrar/ RgCameo Corpoesatkt &ervic

this I ssue

Ret ai l Il nvestftMeans an investor who applies for
Rs. 1, 00, 000/

Stock ExchangBombay Stock Exchange Limited
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Notwithstanding the foregoing, in the c¢hayptiert itoint loed
the Companyl38ufhipsag®f fer Document, defined terms hav
terms in the Articles of Association of the Company

Abbreviations

Abbreviati ol Ful | Form

AGM Annual Gener al Meeting.
Accounting Sueddadyds heslnstitute of

AS .
Il ndi a.

BSE Bombay Stock Exchange Limited.

BG/ LC Bank Guarantee/ Letter of Credit

CAGR Compounded Annual Growth Rate.

CDSL Centr al Depository Services (I ndia)

CI N Company |l dentiéi cation Numb

DI N Director I dentification Number

ECS El ectronic Clearing System

EGM Extra Ordinary Gener al Meeting of t

EPC/ CC/ SBL Export Packing Credit/ Cash Credit/

EPS Earnings per Equity Share.

ESOP Empl oyee p$ti @nk PO an

FBDN Foreign Bill DLsC€Cpunting (Non

Fl s Financi al I nstitutions.

EVC Foreign Ventur e Capﬁtal Il nvestors
(Foreign Venture Capital Il nvestor)

GDP Gross Domestic Product

GI' R Number Genalr I ndex Registry Number.

Gol/ Govern| Government of 1 ndia.

HUF Hi ndu Undivided Family.

LC Letter of Credit

NAV Net Asset Value.

NRE Account| Non Resident External Account .

NRO Account| Non Resident Ordinary Account.

NSDL National Secutiortiyedi néped.

P/ E Rati o Price/ Earnings Rati o.

PAN Per manent Account Number .

PBDI T Profit Before Depreciation, I nteres

RoC/ Registr| The Registrar of Companies, Tami/l N

Compani es

RoNW Return on Net Worth.

Rs./ eRsupe I ndi an Rupees, the | egal currency o

TAN Tax Deduction Account Number

UsSD/ $/ US The _United St ates Dol |l ar, t he l eg
Ameri ca.
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| NDUST-RELATED TERMS

Term Description

AHU Air HamgdlUni t

B/ L Bill of Lading

Betalactum pi1A cl ass of broad spectrum of ant
pharmacol ogi cakehycrélansed to

Blister PackiThe process of packing tablets, cap
metlafoils

CMI E Centre for Monitoring I ndian Economy

CRAMS Cont ResktaAold Manufacturing Services

DEPB Duty Entitlement Pass Book Scheme

DGFT Director General of Foreign Trade

DTA Do me sTtairciArfe a

EDI Electro Deionizer

EOU Export Oritnted Un

FDA Food & Drugs Administration

FDV Forced Drop Ventilation

GMP Good Manufacturing Practices

HSCC Hospital Service Consultancy Corpora

| BEF I ndia Brand Equity Foundati on

| EC | mporter/ Exporter Code

MHRA Medicines and Healt ht@arye ARQiremcwyct s R

NoBetalactumBroad spectrum of antibiotics other

QA Quality Assurance

RO Reverse Osmasi s

TNPCB Tamil Nadu Pollution Control Board

US FDA United States Food & Drugs Administr

WH O Worl d Health Organisation
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PREESNTATI ON OF FI NANCI AL I NFORMATI ON AND USE OF M

In this Offer DoBameRbhar mdaee wteiromBd fsSh d i “mihedCompany”,

“its”, unl ess the context ot heBanwirsReh air mhiceat é cabs Lir
pblic |Iimited company incorporated under the Compani
Unl ess stated otherwise, the financi al i nformati on
Company’s restated financi al statements as of, and f
2006 amd 7f ®mo h hfhesr ieadl 8d/ 2D/t epared in accordance wit
and the Companies Act and restated in accordance wit

Company’s statutory AuditorsredM/ Ac Abhmtyadtas ,n i&n Cloy d &
Document .

The Company’'s fiscal year commences on April 1 and
stated otherwise, references herein to a fischl year
31 of a particular year.

n this Offer Document, any discrepancies in any tat
i

I
|l isted are d-oefto rounding

There are significant differences between | reditaon GA
whi ch t he I ndi an GAAP financi al statements incl ud
meani ngf ul information i s entirely dependent on th
accounting practices, I ndi an GAAP, AMAoynpraaliiesn cAectb yan
not familiar with I ndian accounting practices on t|
Document shoul d accordingly be i mited. The Compar

di fferences or quantihwnthal r dampacthcbodethehérein,
you to consult your own advisors regarding such diff

Mar ket data used in this Offer Document has been ob:
Compangports. I ndustry publications generally state
publications has been obtained from sources believ:«
completeness are not guarant eed anAll tthhoeuigrh rtehlei a®a rhp
believes that the market data wused in this Offer Do
verified. Similarly, internal Company reports, whi l
verified by any independent source.

Al references to “India” contained in this Offer Dc
to the *“US” or the *"U.S.” oritshe tUWNSAUni oedt Beat &ai t
al | references to “UK” are to the United Kingdom.

Currency of Presentation
Al | references to “Rupees’” or “Rs. " or “1 NR” are t

Republic of India..A$bdbrreteBenbek]l ao(SU” Sare to Unit
currency of StheeWniofedmerica.
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FORWARIDOOKI NG STATEMENTS

The Company has included statements in this Offer Dc
as “will?", “aim”, “is |ikely to result”, “believe”,
“inden “plan”, “contempl ate”, “seek to”, “future”,
pursue” and similar expressions or var i atlioorkd ngf

statement s’ .

Al | forward l ooking statememdertarietisedj eantd tac s umpg!
Company that could cause actual results to differ ma
forwhodking statement. | mportant factors that could
the Compaeryxpectations include but are not | imited to
Gener al economic and business conditions in the
and in the | ocal, regional and national economie
Changes in | aws and r egRHaeartmeaomneauntd gedatbdtni nwh itcoh tthh

Company operate,;
Prices of raw materials t he Company consumes 8
produces.

I ncreased competition in these industries;
Company’'s ability to successfully implement its
successfully |l aunch and i mpl ement various projec
being raised through this | ssue;

Company’'s ability to meet its capital expenditur
Fluctuations in operating cost s;

Company’'s abilittyaitno gautatlriafcite da npde rrseonnel ;

Changes in technology;

The | oss or shutdown of operations of the Compa
unr est .

Changes in political and soci al conditions in |
enter, thanmhmonetargst rate policies of India and
unanticipated turbulence in interest rates, equi
The performance of the financial markets in I ndi
Any adverse eultegmé pmoctlkedings in which the Com

For further discussion of factors that could cause a

“Risk Factors?” bwigiifn ntihnigs oOf frpageDocument . By rtilse&i r
di sclosures are only estimates and could be materie
future. As a result, actual future gains or | osses
esti mated. Neither the Coenplaery, off hehd®i teatdoManagey
their respective affiliates have any obligation to

circumstances arising after the date hereof or to r
thedemlying assumptions do not come to fruition. I
Company and the Lead Manager wi || ensure that i nve
devel opments until such time as the ghaenStotkl Egscthag

Vi



L Bafnc ]

BafrPdhar maceutical s

SECTI ORI $KS FACTORS

An investment in Equity Shares involves a high deg
information in this Offer Document, includinganhe r
investment in the Company’'s Equity Shares. I f any of
financi al condition and results of operations <could
and you may dfosyeouwrl |Ii nowe sptametnt .

RI SKIO THE PROJEICNT ARNALT HHEOOMP ANY

OUTSTANDI NG LIONISGATISPUTES/EQIAIEINS RAGAI NSOMFPAEYC

. The ompaniys invol ved i n certain uJUnfgavorpbtd ®@e endi nogfs te
proceedings mawcadveéessblugi hmps and financial conditi
The company is involved in certain litigation as tab
Sr . Particul| No. of Amount (
1. Labour rel g 1 10,000
A claim petition was filed by iMr.ofMathhei awoarskumeunn dse rC:

Act, 1923 against the Compandny, 98@®ki hgecompengatl bage
caused to the cl ati"nNopetmbteironlex9 7onby27an accident du
empl oyment .

moa remai tnifon pl ease refer to “Legal and olth&fr | nf c

For
this Prospectus

.We have optiaigabitd indte provided for that may affect

The details of contingeny thaebcodmpaey neotapronvdeded f

(Rs in
Particul ar s 31/03/(31/ 12/
Letter of Credit 2 3. 51.
Bond executed wi t h 420. 420.
Capital subsidy 14. 14.
Tot al 458 . 486 .
In thengverdt tdhe above contingent I|iabilities mater.i
financi al performance.
.Trade Marks in respect of which applications have |
pending as opposed.
Cl ass
respec
Sr | Appl i c4g Date g Trade M whi ch Present st a
No. No . Appl i ce Na me appl i cd applicat.i
has be
ma d e
1. 80046 29.04. BETALI N 5
2. 80046 29.014. AFENAC 5
3. 1069149 26.12. ANTI ROX 5 Opposédg Comp
4. 80472 29.014. LOMI N 5

Vii
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4. OQur funding requirements and the deployment of the |
estimates and have not bebw anvepankshtFynappral skeds

Our project has not beeheapptaersaeall bhgemnoy. oOur manac

internal business plan and investment proposal base
the prombBbtutetber the entire project is to be funded
dae only an amount of Rs. 29.20 | acs hfasndednosglent
internal accrual s.

5.Any deviationpéemnf ahmamcd uailth the esti mabebdmadeebye

i mpact our operations and sustainability

Tkre is no guarantee that our estimates for our proj

wi || prove to be accurate in the coming years and a

could adversely impact ouy. operations and sustainabi
6. Depl oyment of funds being raised is not to be utiliz

The funds that are being rpaioped etdhrt wu pte tdlree | iosyxewe t 0
exer,cirseepayment of high cosdar dlebMHRAMeAt ¢ ngdiotfi cwmo,stwa
et c. and is not being used for setting up any parti

7.We are yet to make arrangements for the procurement
worth Rs 300 | acs aggr egaotsitngoft o hlel .pr2oj% caf. the tot a

We are yet to place orders for the Research & Devel c

to 11.72 % of the total cost of the project. Any
schedule of i mplementation.

8. OQurucscess depends in | arge part upon our Directors a
to attract and@urefaihurkemo retain skilled manpower
strategy.

We are highly dependant oas tbke eupemtiireetans asedyv

personnel . I f we |l ose any of these key personnel, w
similar knowl edge and experience, especially in rel
i ntegrate trhear giamntioz ad i on. As a result, our busines
adversely affected. I f we are unable to attract s ki
organization, or fail to retain thentraafitneirngwe ohuav eal

compete and our results of operations may be adverse

9. The premises of the registeredaotf imodneadn db yf atchteor g/o na
No«wenewal of | ease / terminati otn ooufr tohpee rlaetaisoen sc.oul d

ThBegi ster efdaotfdriceatd Madhaweartan wnieldl abgye t he company
has been taken pmomhetsdeksdtrbenrFomeaerntoirees.i nf or mati on pl e
the section on “ Businmceisnsg Qovnedrfivdi geewlin & oPirmes pect us

10lL.ncrease in the prices of major raw materi al may hav

The raw materials used by the companywiatrtei roudrkd de ug:
I ndi a. | mpoatteroifalr aiwvs nsubject to volatility and exc
escalations in the prices of raw materi al can adve
continued shortage of domestic/imported rewt maher:i
Company’ s prospects.

viii
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l11Certacenbeapprodales yet t o btegher eccoempiacadyy del ay + n r ece

receoifptl i cmanys essf fect the operations of the company.

The company’'s operations are thairceedndufattomyit3Ihe®&
not appliedofder the Tamil Nadu Shops andReEgsitsatbd riesch
of fice. | f suapplieédnftcer i st me company may face pena
& Establishment Ac

Managememds &Ir

As per thetcempamegnse under the Tami/ Nadu Shops
mandatory ifrornathierecompany since it is bemeeretihandam
has not been applied by the company.
Thedetails of ot her |l icenses and approvals which ha
applied for renewals are as wunder:
Pending approvals in respect of Madhavaram Factory.
Name of { Number o . Remar ks
Sr | . . Grant i .
|l icence/ ag | icence/ aq Valid
No. . . . . aut hor
certific Certific
The compa3q
PeruLy, I
1. |[(Factory R|Licence No. Peclizaipr00
) Factori |l icence
No. TVR: 582¢( ) )
Thirivo |l etter
30/10/ 200
Licence N o Directo The compa3q
dated28. 03. applied
Drugs
Renewal of|t he manufaControl renewal
2. granted wung¢and sal e . 34122001 i cence
. . . Tami | N
& Cosmetiqspecified Chennali |l etter
1940 attached 006 31/12/ 200
|l i cence
Licenbe. 2 . The compa3q
Directo .
dat ed 28.0 applied
. Drugs
Renewall i ofthe manUfaControI renewal
3. granted undand sal e . 31122001 i cenwiede
. . Tami | N
& Cosmetic speC|f|eedIChennai |l etter
1945 attached 006 31/12/ 200
|l i cense
Directo The pompa
Li cenisre For[Drugs applied
4 Good Manuf 25/ 28 d Con?rol 3112200 renewal
Practice C628.03.1995 Tami | N |l i cenwiede
Chennai lletter
18/ 12/ 200
Pending approvaGsantml #pepect of
Sr Name of Number Granting alVal upt o Remar ks
NoJlicéermrpeorqli céemper (
cerdatfe Certi fi
The companr
. APPLI ED FAlnspector d applied f
1.|Factloircyen ; , factbfi genwie
Thiruvathiy .
E—— i ts |l ette
01/11/ 2007
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Sr Name of Number Granting alVal uptl o Remar ks
Noflicéemppordlicéemrper (
ceradatfe Certifi
Consent The companr
underect i ( applied fo
of WgConsent Tamil Nadu of theenwsd
2. |(Preventi|No. 935 Control BOE31.03.Ietter
Control 31.05.200 19/03/ 2008
Pol luti on
19714
Consent The companr
under sec applied f o
of Consent Tamil Nadu of theenwnsed
3.|](Preventi|No. Control BOE31.03.Ietter
Control 31.05.200 19/03/ 2008
Pol l uti on
19714
LicensendL. Di s Deputy Dird The compan
4 Preveéemwmn NO'4021/EHeaIth Ser\'31.03.applle_d f o
Food Dat ed Thiruvall ur of tlhiec e m &
Adul teratf31.10.200 25/ 04/ 2008

12Competiftrioom other manufactureraffewmar kdbteercompaeyiadwve

profitability of the company.
The company may face competition from other existing
which may affect the competitive positi onetansdhaprreo fa s
al so competition may adversely affect the profitabil
industry would materially affect our business prospe
13Thereent ecismt rricovenandusr |l oanntagrwkimeh could influenc
expand thereby affecting our results of operations.
The Company has availed cTeedii it obhacilgrtieenent somnb &nles
banks contain some covenants mwhorchapggaval/ ugermi soshi
banks on the occurrence of certain events such as f
reconstruction, undertaking of any new project or e
management seteubn auwuly capihnhgal structure resulting i
14L.n the pastwé2hmoetqgus gyedhares at a price | ower t ha
shares being ofTla edle tparirlsdteasfinwshsoune s harad d otdawa derdi f
prices are as under
Name of the SH Categor No. of shares allotte
shareho
At Rs.pd At Rs.pdg At Rs.
share share per sh
Mrs. Amri bai B a 1,00, 0 - -
Mr G. Ramesh Ch Rel atiy 11, 250 -
Ms. Chetna Bafn promot 2,36,7 - -
Bafna Mahaveerc 60, 000 - -
Mr. Manmohan Si 18, 90, - -
Mr . Jayaraman A 3,20,0 - -
Mr. Munna Chand - 5,000 -
M/ s Hi ngwesat FRw Non Pr of - 2,65,0 -
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Name of the SH Categor No. of shares allotte
shareho

M/'s Nico Securi| Sharehol - 25,000 -

M/ s Saumitra | - 18, 375 -

Finance Pvt. Lt

M/ s Dol drum 1| n - 75,000 -

Finance Pvt. Lt

M/ s Artil |l eg-e€ - 95,000 -

Il nnovations Ltd

Ms. Manjul a - 10, 000 -

Mr . Navin Kumar - 5,000 -

Ms. Payal - 15,000 -

M/'s Kiran Pondy - - 1,00, (

Tot al 26, 06, 6,90, 0 1,00, (

Apart from the above, the company has allotted 23,19

reasons forf ealqludttmemrsthaacd es at didHa&renapplrica&tsi avia sma 1

above said allotments were received at wvarious inter
15We hadglatniewsehfow fopemat ifonmrs certain period. Any hedgatiwv

affect our results of operations.

There has been a negative cash flow from operations
an@81/03/ 2006 to the tuwmdsaof 1RA. 1424 .a6s Irecspectively
been a negahivéow from Finacing activities for the
120. 21 | acs.

16.1 f we are sued for defects in our products it could
Our business (pharmaceuti cal for mploatingnsa) il nladiént
product liability claims could require a pharmaceut:
management’s ti me, damage a company’s reputation an

product s.

17We coul d bye aafdfveecrtseedl i f we fail to keep pace with te
in pharmaceutical formulation industry.

To meet our <clients’ needs, we must regularly update
new technology fod J/ouor eskpahspgomnproject. I n addi
technology and market demand changes <can often ren
obsol et e, requiring substantial -dewncapi babeegspe@dit

antipat e or t o respond adequately t o changing tech
reqguirements could adversely affect our business and

18.0Our business is subject to regulation by sew@oeral a

our business and our results of operation.

Our Company has to comply with the regulations wunde
and Cosmetics Act Rul es, 1945, The Drugs (Prices Co

Act , 1954 guPatéeonon. R&Eurther, our business operati ons
environment al regul ations, Foreign Direct Il nvest men
reqguirements of environmental | awsompti od g elnagt il cannss.
regul ations or rules or acts or policies by us may
operations. For mor e detail s on the regul ations ar

“Regul ations and Pol ecnelelf hérgisnPromg perctpuasg

xi
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EXTERNAL RI SKSFACTOR

.Ilnstability oSi ttuhaet i Pml,i teiccoannomi ¢ anhd $aoadial cdevVvdl ap:
affect the I ndustry

The Government of I ndia plays an i mportaumi atrioones b
governing the private sector. The current economi c
dat eAl | the facilities and other assets of Bafna ar
Directors are rEleé dE€ampumsmiynleesdsi,a and the market pri ci
Equity Shares, may be affected by interest rates, ¢
civil unr est and ot her political, economic ofr ot he
i ntelrnand international political environment <could
short term and the |l ong term.

.Changes in Government policies in India may have an

of the company.

Since 199VernmentG of I ndia has pursued policies of
relaxing restriction on the private sector. No ac
liberalization wil/ be sustained in theefafueeononmih
devel opment . The rate of economic I|iberalization c
matters affecting t he i nvest ment in securities of
Government policies relathyigt teo d dchnep apnryo droacyt sh adweea | @ n
profitability.

.An active market for the Equity Shares may not deve
Shares to fall and may | imit your ability to sell th
The Equit yt hSeh aGoerspaenfycur rently not | isted on any of t

has been made to the BSE for the Equity Shares to b
assurance can be given that an active tradiansg tnoa rtkhee
l'iquidity or sustainability of any such market, t he
Equity Shares or the price at which sharehol ders wi
mar ket for the Equwi tdevehampeorf diel sustained, the tra
could fall I f an active trading market were to dev
may be | ower than their initial offering price.

.A sl owdown i n econioanicowlrd twtidu et sitemeCfo mpany uf f er

Company’'s performance and growth is dependent on the
could be adversely affected by various factors such
changes in I|iberalisation policies, soci al di sturban
war , natur al calamities, interest rates, commodity
sl owdown in the |1 ndian ecomwrmyb ursaiyn easdsv earsce | fyi n anmpcaica |
the price of our Equity Shares.

Notes to Risk Factors

1.Public | ssQ6E®uWioteyd Shares of Rs. -4100 /peearc he cauti tay psrhiac
cash aggregating Rs. 2560.00 | acs.

2. The net worCompafeytpltee audi,tasd ik 6 8 LaBOA/7N32 20 W& s
Rs. 909 .alRki31Ll11®& Olsabcksespe.ctively

3. The average cost of acquisition of Equity Shares b
i s IRBder Equity Share.

Xii
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4 . Booklwe of the Equity Sisa rpesru diiftt stshteat@ampfamya,nci al
a®dml/ 03/ 20T B200@daRs23. 582n Rs3.0 .Belrs harreespectively

5.The company has entered into certainn aggargadtei ovrad 1
Rs41l.l6bas on 31/ E2maodadtails on Related Party Trar
chapter titled "Related9mdrttyhi Br OfSfaeat iDorcu"menr .pag

6. For details of |l oans and advageeasf mahdidso bayfnfeenre Co mp

7.There i s no interest of promoters/ directors/
rei mbursement of expenses incurred on nor mal remun

8.l nvestors are free to contact thed auNTfficoratamy @eempl
this Issue. For contact details of the LM, please

9. Al information shal/l be made available by the LM
at | arge and no ma&ll eichf 9 ematri canddwdlulod be avail abl
investors in any manner whatsoever.

10Lnvestors are advised to refer to the26pfartalgirapOf De

Document before making an investment in this |ssue
11L.n thent of the |l ssue being oversubscribed, the a
basi s.

Xiii
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PART |

SECTI ONI NTRODUCTI ON

SUMMARY

This is only a summary and does not contain all the
Equy Share of the Company. You shoul d read this e
contained in the chapter titled “Risk Factors” and *

viain83df this Offer DotuomenvebefonettHecEdungy Shares ¢

Overvi ewlerodustry

I ndia is one of the | owest cost producers of drugs
Phar maceuti cal I ndustry (I Pl') is under goimgta cmdjacrt c
playing a part in it. The playing fleld for the dome
with the advent of product patent egi me from Janua
has changed the dynamscﬂ;ndfathereudgetty of produ
Rel ated Intellectual Property Rights (TRI PS) agreem
This has opened up a host of new opportunities for
hasal so devel oped new threats for the industry. The
compelled to pursue various strategies on tHhermusi ne
sustainabl e growth. Besides chamfgedr dogn grhiec ipnagt eanrtd |
phar maceuti cal policy would also be instrumental i n

i ndustry.

The size of t he I ndi an phar maceuti cal industry (!
Phar maceuti cal compdaln6 e i was UBBIRGEI. bTnhei nsi 2@050f tr
phar maceuti cal mar ket was US$ 602 bn and iitn2g0r0eSw by
The gl obal phar maceuti cal mar ket has g2®Own. at a CAGR

The regulatsedcomaskitute | argest size and control 88
North America (47%), with 2005 sales of US$ 266 bn,

The I ndian pharmaceuti cal industry (| Prhpaniiseshiignhltyh
organized sector and more than 15,000 wunits in the U
terms and 11th in value terms among the -@bobalheph

industry grew at the r aZ2led,f Wh & aimt & ggmpoavktehd odfo 1. 2
The growth -06 the BO&O0Attrr i-obvetre de ftfee tcta It doif & gd eo If medi ci

stockaesa result of clarity on i mplementation of Val
robtusgrowth in exports by the industry.

Exports from | PI have shown a steady growth during
turnover has increased significantly. Exports by In

CAGR of 19%e dpei nedtO69 %98 d constituted nearly 52% of
20 M% .

Formul ations comprise majority of exports, however
significant -OBatfeo.r muh aR20D06Bs constitutaldues5t%e ronis taontdal
remaining were bulk drug exports. The rise in expor:t
qgual ity medicines covering all/l maj or therapeutic se
opportunities prowvi dlldy byugdegepmeri cs mar ket in US a
are constantly upgrading their existing manufacturin
authorities (USFDA, MHRA, etc.) in order e¢ol akelkgpstt
drive the exports of the Indian companies going forw

(SouMMbhe: above danduoinr ytbleteeanv et akem efeamch heeport on
Phar maceuti cal I NnCAREr Reperapbabedébppe )2087 of
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Business ySummar

Bafnmas started as a propri Btadmpalkcavwveer nGharmd & amby
Baf nBhar maceuti cal and has been engaged in the bus
for mul atBiedrad amfndmB\eotnal aprontucts. anuThetfuirisatg mnit w
atMadhavar am Okuroibreg 1984 f 6mbman safnavéitnisrtealdfed ccsapaci t
tablets p.a. toboeaepshkleeqaeewabyadded during L88Cawsthea
p. a. and t heenwiltihquaind ilnisnt 4b0@edl ceaeppcat wasef added i n 1
year ,B®&fOmhar maceuticals Limited was incorporated an:
proprietarburcionngc eerhre year 2001, the cbmpakyatoMathaeu!/
for manufacturing B eD warl iarcg BuaBfOrQméa,e d uscetts . up an 100% E
Madhavaram for thebprdduatnidonc apfs ul O30l actsad@BMdpacity

| &c This facilityehresdb®emedlelte ud wrsder the Drugs anc
The unit has been WHO GMP certified and also | SO 900
factory caters to the markets of Srilanka, Ghana and

Bafna was carrying ani cont oactM/ ma rCu foaad taMudnsb aP v th.a sle
Phar maceutical Company during the period 1994 to 200

by M/s Ranbaxy Laboratories Ltd. and presently ther
exi stBAnewas awarded the WHO GMP certificoanpiamfyi ¢dsit i n
prodwas$ regiisnht e8ridl anka in 1995 and the company mad:

yeaPresentl y5arpuamducts of the complklay abDerirregitsherye
Bafmagi stered 3 of its preadutqsda,chusltaso vaenrd® kirna.gtnheet e r
DuringBaberaggi stered 1 prodecprobdubGhanaegi stered by
t htetherapsegmehbhyelhe ,20HM® Government of I ndia granted
to the company. The company received the Best Sup|
during 2005.

After establishingedgulsaetldd imartkheet ,neothhd oc emp ey idcd i
| ucr atnidv & e gnua rakteetd of Eur ope. Jowlaeng & n ¥ h scscanosbtprducct ti ivee
ofa newt ate of Q@Qrantflaxyidti a@e@mthe&hefnonrait he manufactur e
Bet al apronhuctds oirmlsaloisage fdhmsdumni hgi 80 @bhled 0t% tEaOU

cost of t haep pprracipsgecdSt ase Bank of I ndia was Rs. 26. 30
through a term | oan of Rs. 14. 60 cror ésands ®dncatuitdhmaedid
bran€hennai and the balance through promot dract®oaoryt r i
wascompleted and inaugurated by the Governor of Tami
has been set wup widohwinghu iEdie loipreddmeaG®Plcaiicher i es install
facility of the company are Programmable Logic Cont
stainless steel. This | eads to consistent quality
Auto Coater machiniery used in the wunit is imported
unfilled product i sThiempoa mpean yf rtpars USmMt.er ed i nt o an

based company Someaf Phlaolmase tveargoelpgt o e u ot mbaenuf act ured b
Bafnat thAsfuwhl tscal praeadwmmeirenalvoul d be commenoedei
approval of MHRRAr é semtelcyeiveedpany is validating the ¢
unit and takingsvadloirdatriadn katnch

The company has been rated by Dun & BradstrofetSHuUTrI
2A i ndiHdathi nPger f or mance CapabilityDuwmidngdi gehb rFu anraye c2 @Gl
Ghana FDA audited theahgcialnidt igersandfedt reeg¢emr ati on f
underAnti fungalfTheatempaywy has applied for registrat
regi st2r3yprfoodruc tosthbaamdds lhave already been approved. Th
consideprand the approvals of the same are expected s
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The present installed capacity mafnutiatf eBraefdntalagat e g o
under :
Produ¢lnstalled ca|lnstalled caflnstalled ca
shift basis sht fbasis Ma( shift Gbanst k4
uni t EOU wunit uni t
Tabl e 8388a acs 69 2B acs 7 15901 ac s
Capsul 27mMI7acs 2462 acs 2250 acs
Or al s 4656800 tres; - - - -
Competitive Bafrneangt hs of
1. Weldxperi eprceerdot-erTshe pr ooniotkRafsea in the business of
manufacturing in pharmaceutical products for the p
2.l nternast amddQudr€ompankas bee-@MPWHOertified since
manufacturing fvaaridmtiys altSMadh®l: 2000 at@ramnfl @aygon
is as per EU GMP guidelines and is in the proces:
Bafnbmas been awarded the Best Supplieopd@mwatridord rofm
LankaOOm. 2
3.Consistently deliveredBéai gdongualeirtsy tphreo dguuwalsi:ty of
obligati ome qquids iptrees of its activities in the healt
quality into the products beaissgrmaacef aeparementThef
keeps a consistentpusechasi nlgance ocomgehe manufacturin
mar keting of its products to ensure compliance wit
4. Strong f ocusdeovne |porgofieunintt g sear ch & deGuerl ocpomesnttant f o«
R&D has enabled us to develop high quality producH
product minx twhemts to a better realization.
5.Mul-piroduct capl@®edmpatpyr:esenticy umasufl2a6 formul ations
ther apesuetgnent s -sadtif ast iccheol esterol | oawrali eagsdiager
antipyranitchel mipptesittcismeul ant s, cough &ntcoulldcepraapar
di abeand vitamiensmaentudd.act.wurTmg facil it i-aedsa potfa btlhee ic.o
the facilities can produce multiple products using
6. Registeredaimmndsently has obtained 33% ppoddg¢tt |
regi st evraerds owuoaunt r ies Sruiclhddkk aiGheaammd . Lad8dhe company’
di spatches to these countries have essentially to
the respective countries.
Busi mdagsat egy:
1.Entry intomarelgBidl fantisemd eaodenter into the regulated m
USA and towards this purpose it has @i artaldylyicset uy
new plant has been set up iwi tHurgoup edaenh d @B e as o mpa
awai ting talpeorMHWRA for the factory.
2.Diversifyi nmarikndBtaf maweddser snfy a growing mar ket

usedliifnrestyl esegmemtder | i ke car diao ke exulsgprr nogoundt al s
manufactur eadn-inf e tatnie e a b steigane ty | auncpriondguct ke and
promoti nghitchaellmryebgand bui | diinm lemxdeira i s mteelrln aatsi oinna
mar ket
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3.Cost compéviit het scaltihneg mafnuf accp eurraaidigone coampany,
productese odmpahny woshkd efiéh@atgihvebul k purchasing of
Mor eotvlee compaeswd i mplement automation at every st
to be cost effective.

4. Cont Maantuf act TUhe ngecognition ofr @eviodedtglpaba&ntc hapa
better | PR protection and as a result has opened
Research and Manufacturing Services (CRAMS): CRAMS
shoring strategy t hat plsoyeudccleysst kel ydeb®Bhoppgpedmc
mul tinational phar maceuti cal companies are expect
goi ngpadfefnt . These tommaniteimegd owth momentum and
manufacturing cosotutasroaur €xpaenafj eotra ttty porfo didfaft Bas Sin
already set up its EUEGMP fguoi,0eli naessh peengdest t he cor
manufacturing for these | arge mul ti nati onal compa

5. Regi str aptriocodnuBdafsna i ntendsmdmoe ramgd stnere of its pro
countries in its name and proposes to set up a str

registered.
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STATEMENT OF

FI NANCI AL

RESTATED PROFI T AND

DATA

LOSS ACCOUNT

(Rs. I n |
Particul ar s As at 31 st Mar Apr-i
Decem
200 2004 2004 200¢ 200] 200 7
Sal es:
of Pr omawncutfsac tbuyr etdhe Cq1289(1483(2529{2015{3600{ 2538
Of Pr otdda d sbyw t he Comg 5. 2 2. 4 0.6 20. 0. ( 0. (
Ot her | ncome 79. 99. 90.( 118 123 20.
I ncrease(Decrease in | 116,) (64.] 41 (127.l 137 (89.
TOTAL 1490/1521|2662(2136/{3861| 2468
Expenditure
Raw Material Consumed|1160/1104/2130{1588{3214] 2005
Staff Costs 25. 29. 38 38. 47 . 4 2.
Ot her Manufacturing EYy 124 192, 211 214 302. 135.
Admini stration Expensg¢ 22. 30. 35 45, 49 . 442
Selling & Distributio 40. 55. 40. 66 . 40 . 35.
TOTAL 1372|/1412/2457({1953/3655| 2263
Earning Before Depreci 117, 108, 205, 182 206 . 205.
Depreciation 17. 16. 170 26. 36. 25.
I nterest 24. 27. 48 . 49 50. 45 .
Net Profit before tax 75. 64.| 139, 105 119. 134.
Taxation
current tax 18. 22. 50. 16. 12. 5. (
Deferred tax 2.0 (2. (0. (2. 2. (1.
Net Profit before exf| 55. 4 4 . 89. 92 104 131.
Extraordinary items 0. ( 0. 2 1. 3 7. € 7. 1. §
Net profit after Extr 55. 4 4 . 8 8. 8 4. 96 129.
The above shoul Nobes read Swatéments of Adjusted
Liabilities, as restated & Significant Accounting
Report on8 pafget mios Of fer Document.

a C S

Pro
Po
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STATEMENT OF

RESTATED ASSETS AND LI ABILITIES

(Rs. I n | acs
AS at 31 st Mar ¢ Apr-il
Particul ar s 200{ 200 2008 2004 200 7 ecemi
2007
A. Fi xed Asset s
Gross Bl ock 299,301, 325 495 | 422. 434
Less ©Oepteon 76. 93. 110 136. 173. 199
223,208, 215 358, 248. 235.
Less Revaluation Re 0. ( 0. ( 0. ( 0. ( 0. ( 0. (
Net Bl ock after Rev|223,]208,| 215, 358, 248. 235.
Wor-ki nProgress 0. ( 00 1247, 4452301 2651
Net Bl ock 223,208, 362, 803, 2550 2886
B. Il nvest ment s 0. ( 0. ( 0. ( 0. ( 0. ( 0. (
C. Current Asset s,
Il nventories 357(271| 585, 497, 656. 675.
Sundry Debtors 26. 9389, 426, 4951840 2061
Cash and bank balan/ 29. 49, 116, 108. 176 135.
Loans and Advances 100, 39. 192 234 171. 226.
Tot al Current Asset| 754,749, 1320 1335|2845 309.
D Total Assets 978., 958, 1683 2139 5396 5986
E. Liabilities and
Loan Funds
Secured Loans 133183, 671/ 1146| 1584 2277
Unsecured Loans 6 . ¢ 6. € 6. 3 0.2 126. 131.
Tot al 140,190, 678. 1146|1711 24009
F Current Liabilit
Current Liabilities| 554,423, 516. 405. 2750 2360
Provisions 18. 22. 50. 15. 12. 13.
Deferred Tax Liabil 17. 14. 13. 10. 13. 11.
Tot al 589,460, 581, 431, 2775 2 358. {
G Tot al Liabilities| 730,651, 1259| 1578| 4486 4794
H. Net Worth -G) | 248,306, 423 561. 9009. 1191
|l . Repented by
Share Capital 4 2. 4 2. 227, 386. 386. 958.
Share Application 3. ( 3. ( 30. 27. 276 . 0. (
Reserves 202,261, 167, 153, 250. 236.
Tot al 248|306, 425, 567, 913. 1194
JMi sc. Expentdh ¢ ue xt
written off or adju 0. ( 0. ( 1. 71 6. 4 4 . 4 3. 2
H. Net Worth -J) 248,306, 423, 561, 909. 1191
The above shoul d be read wi t h Not es to St atsement s
Liabilities, as restated & Significant Accounting Poc
Report on8pagehhe. Of fer Document.
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THE | SSUE

Type of Type d No. o] Face V{Ilssue Consider
Il nstrufjequity (Rs.) ( Rs.

Publ i c Equity 64, 00, 10-/ 4 0- Cash

| SSUE BRPAK

Particul ar s No. of Equity ¢{

Equity Shares offered 64,00,000 Equi't

Equity shares outstandi 9%, 81EqRi9t y Shar

Equity shares outstand 1581 2Bquity Sha

Use of proceeds:
Pl ease see section titledl9tObjkicssObfet hPotsm

| SSUE PROGRAM

| SSUE OPENS : TUESDAY, MAY
| SSUE EBSOSBN : FRI DAY, MAY
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GENERAL | NFORMATI ON
I ncorparation

Our company wa s i nichoprrpiolr al 885 noBahsa2 thaceuti cal s Li mi
Companies Act 1956, wi-t880R8efgi $toamt Regi sumber of Comp.
Chennai

Address of the company

Regi stergBaf nfaower s, No: 299, Thamb6ud OChOeltlt y §

FactloryNo: 13, S. MadkKavar Sime6e0e0h 060

Fact-lolr y[14 7TRed hHI § b ®Rroaardt,| ¥y bhage-, 6CbheOBai

Compamnmyenti f i Noembed2494TN1995PLC0O030698

Contact: PHRrrsadmyar @mmpany Se Croentpdriyanared Of ficer
Address of Registr daddfowGo Rpani, e Chennai 600 006, Tan
Board of Directors

The pr 8vanmtd orfs BAfFEAtoonsi sts of the foll owing:

Name Designati on Status
MrBafMahaveer C/[Chairman & Mana Executivoea an
independen
Mr . PBaarfansa Whol e i mect Executi vea an
I ndependen
Mr . SBuarfinla Director No nE x e c u tainwe- N
I ndependen
Mr. R. Dwar akan Director Norxecutive
I ndependen
Mr. V. Rajamani Director Norexecutive
I ndependen
Mr . A. Sahasr 3 Director Norxecutive
I ndependen
Mr . Rataaand Lodh Director Norxecutive
Indepgdent
For more details on our directors, please reffGffr to t

this Offer Document .
Company Secretary and Compliance Officer

Mr .R. Jayar aman

Baf nRharmaceuticals Limited
Baf nfaower s2 9 N,o:

Thambu Chetty Street,
Chermmai 001

Tel .4 £L5HR16 7517
Fax. : 0231264
E-maicl@af phar ma. com


cs@bafnapharma.com
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Registrat ssoet he

CAMEO

Cameo Corporate Services Ltd
Subramanian Building, # 1, Club
Chennai -6DRDDA2

Tel :-048BU6 0390 (5 L4eB8A4)6; OA2X9: +91
E-mai | cameo@cameoi ndia. com
Website: www. cameoindia. com

SEBI Reg. No. : I NR 000003753

Contact MPer Ran:D. Ra mas wamy
can contact
obl eemsecesupht
beneficiary

Il nvestors
related pr
respective

abk
account or

Lead Mamagthe | ssue

KEYNOTE

CORPORATE SERVICES LTD

KEYNOTE CORPORATE SERVI CES

4t h Floor wrBel Bei |l dang,
5, J. N. Heredia Marg40®a0b0
Tel 02202006022694324
Fax: 0222594323
E-maintbbd @k eynoteindia. net
Webswimve.. keynoteindia. net
Sebi Regn No: I NM 000003606
Contact Person: Ms . Girija
CoLead Mantaogetrhe | ssue

A

i)

ASHIKA
Ashi ka Capital Limited
1008, Raheja Centre, 221400 Naxlil

Tel +912-266111700;
Fax+912-266111710

Emai mbd@ashi kagroup. com
Websi wew. ashi kadirect. com
SEBI ReghNMNOOO010536
Contact MR&i sdmn Kanuganti

Advisors to the |Issue
CORPORATE LAW CHAMBERS | NDI
4 4 A, Nari man Bhavan,

Nari man Point

Mumbai400 021.

Tel 0220632 15V2®B02-26F3a2x 1:531
E. mai l mai |l @cor pl awchamber

Contact peAsDMi:niMrasan

House

rt hteh eC oRrepd ii satnrcaer -I0$ r$ ir ee@dtes soufe
henters of

Road

any
all ot ment , credi
refund order s, et c


cameo@cameoindia.com
www.cameoindia.com
mbd@keynoteindia.net
www.keynoteindia.net
mbd@ashikagroup.com
www.ashikadirect.com
mail@corplawchambers.com
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Bankers to the 1ssue

HDFC BANK LI MI TED CANARA BANK

BTl Ops Department Capital Mar ket Services
Meneckji Wadia Bldg, 3r 11, Homj iVaStmae eCCch,amber sBIl d
Nani k Mot wani Mar g (GroundFBF Mampb-ad4 001
ForMumbaid4 0001 O Teh9-0222692922662816
Tel+ 9663R3746, 2270027Z2Fax+9Pp22664140

Fax+ 922 2®00214 Emaimci ty2422@canbank. co.
Emaideepak. rane@hdfcbankWebsiwtwev.. canarabankindi a.
We b siwtwev:. hdf cbank. com Contact :Mrer so.n Mur al i dhat

Contact : :Mrer sbrenepak Rane

I CI CIl BANK LI MITED STATE BANK OF | NDI A
Capital Mawvkest o n New | ssues & Securities
30, Mu mb a i Samachar Mar Mumbai Mai n Branch, Mu mb
Fort Mumb®d 001 P. B. No. 13, Fort,

Tel :+ 91 22 22627600 Mumbai400 023

Fax:19 22 22611138 Tel :+ 91 22 22651579, 22t
EemaiMenkat araghavan.t @ cFax: 91 22 22670745, 22609
We b siwtwev:. i ci ci bank. com E-maimmbnewi ss@sbi . co. in
Cont act Mrer sVoemn:kat aragherajeev. kumar @sbi . co.in

We bsiwtwev:. st at ebankofindia
Contact Mersd&Kmnnan Raj,

Statutory Auditors

M/'s. Abhay Jain & Co.

Chartered #é&dccountant

4/ 16, Sankurama Street,

Chen®8@i0 001

Tel . 0429382567/ 25382360

Bankers to the Company

State Bank of India

Siruthozil Branch,

Chen®s8@i0 034

Tek+9A4A4£L 8278845

Fax9-44£8229292

Credit Rating

As this is an | ssud sofnoEquietdyi tShartdsngt Heorre t hi s | ssue
Trustees

As this is an Issue of Equity Shares, the appointmen

Monitoring Agency

No agency has been appointed to monitor the wutilizat

10


rane@hdfcbank.com
www.hdfcbank.com
mcity2422@canbank.co.in
www.canarabankindia.com
t@icicibank.com
www.icicibank.com
E-mail:mmbnewiss@sbi.co.in
kumar@sbi.co.in
www.statebankofindia.com

o>

BafrPdhar maceutical s

| PO Grading

| CRA has ad®iOgmadcadan 2, indicating below average fun
Bafna Pharmaceuticals Limited (Bafna). | CRA assigns
Grade 1, with Grade 5 indicating strongndamamtmelng.al s
A summary of the rational el €CRA lttha. tghrea dlisnsgu ea sissi genxetdr :

The | PO grading
phar maceuti cal i

assigned by I CRA favourably factors
ndustry exmpertileenceommanyr’es ulnaregul at e

to Sri Lanka. The grading also takes into account
facil Gtaes| apmo€hennai targeting approvals from regul
The gradimregers, cbhbowtrained by the risks arising ou
business from the i-nscthiatruatcitoenrailz esle gonyenltow pricing

concentration with more th®@dm 2A0B-0 RfOOE6riveadeffirvoem 2
customers, strengthening of Indian rupee i mpacting ¢
|l ack of experience in the regulated markets. The
demonstrated by the compaenxpesctpsastthati ntamecikady .c h adlCReA
would be to scale wup its qualified and professional
growth plans. Scaling up domestic branded business
of | arbglei sehsetda pl ayer s. Mor eover, Bafna’'s smal|l sca
changes in pricing in the domestic pharmaceuti cal b
given the dynamic and highly compadatuisttirwe nature of t
Underwriting Agreement

The present Public |Issue is not underwritten
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St atement of I nter Se All ocation of Responsibilities
The following table sets forth tohlredidniasttiroinb uftoiro nv aorfi ori
ampopg the Lead Manager|l dad tMa&nd gesruet antdhe€ ol ssue:
Sr . Activity Responsilf Coordin
No .
A.li)Capital Structuring wi
and formalities
o ) ) Keynote Keynot
i i|Structuring of the issi
B.|i ) Of fer d o€ udmeanftt and de
document , due di |l i gengd
formalities wi t h St oc|
Registrar of Compani es,
Keynote Kewyot e
ii|Selection of Ad agenci
advertisement and pr es
C. Mar keting of t he Il ssu
interalia formulating _ _
preparation of publ i ci Ashi ka Ashi ka
for Ad CMendiearfs hol di ng | &
Brokers, Investors etc)| Keynote
D. Selection of vario_us a | Keynot e
i ssue such as Registra & Keynot
and Brokers. Ashi ka
E. Selection of Bankers
centers Keynote
& Ashi ka
Ashi ka
F. Fodw up wi t h Bankers
collections and advi si. Ashi k a Ashi k a
of the issue based on (
G Post i ssue activities
statutory reports, es !
includi regat if @ m a loif basi
l'isting of instrument
and refunds, coordinat.
connected with the wor
t he i ssue, bankers t o
handling the refuinfd rbai ) )
these activities wi |1 Ashi ka Ashi ka
intermediari es, t he de
shall be responsi bl e
agencies ful fildl their
di scharge this respons
agreement swiuteh ctohmgp ainy .
The selection of various agencies |ike Registrars
centernegal Advisors to the issue, Underwriters to t
etc willzde fmnadnsultation with issuer company.

12
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CAPI TAL STRUCTURE
Particul ar s Nomi ng Pr emi ( Tot al
Val ue (Rs.) Amount
( Rs. (Rs.)
A|AUTHORI SED
20000000 equity- ®@mathes o 20000 i 20000
Bl SSUBIBSCRI BED AND PAI D
CAPI TAL 95811 7 1000 O 10291
95821¥Mquity shar-esaoh Rs.
C|PRESENT | BEUEERMS OF THI
DOCUMENT
6400000 egestgf-sRach 1lfadr 64000 19200 25600
premi um3®f pRs. share aggr
258&cs.
DITOTAL PAI D UP SHARE CAPI
PUBLI C | SSUE 15981 ) 15981
159819ty shar-esaoh Rs.
E{SHARE PREMI UM ACCOUNT
Before the Public Issue 7100 i i
After the Public |Issue 19910
Details of increase imittadBA FefiAt hionceeidnesbraper atai on,
Sr. NDetails of increase in authoridgDat e
1 Il ncor porbalt a oehi RisdBdODpnB@®Wi ty Sh At Il ncorpo
10 each.
2 I ncreased tco disvi dERD 0Lt oEG Ui t y 28/ 02/ 200
Rs . e€lac h
3 I ncreased to Rs. 390D 00cEkquWiitvyi d 31/03/ 200
Rs . e€lac h
4 I ncreased to Rs. 1G00MQGcEqgqdi vy, 15/12/ 200
of Rseadh
5 I ncreaRed 2000 LacsO@DWIOd &d| uii nty 28/ 09/ 200
of Rseadld

Notes to the Capital Structur e:
1.Share Capital Hi story of the Company
Date [NumberlFace Va|l ssue Nat ur el Reason| Cumul at
Al l otn ShargEquity Per Eq Paymen{ all otm Number
(Rs.) Shar elfConsi de Equity
(Rs .
28/ 03/ 700 10 10 Cash |Subscri 700
Me mor an
28/ 03/ 274665 10 10 Cash |Furthkesy 423865
15mM00 10 10 Conside share
ot her
cash*
01/ 03/ 3MOO 10 10 Cash |Further 453865
share
31/03/| 12 46( 10 - Bonus| Bonus i 27 @B25
rati o (

13
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Dat e |[Number[Face Va|l ssue Nat ur el Reason| Cumul at
Al l otn ShargEquity Per Eq Paymen{ all otm Number
(Rs.) Shar elConsi de Equity
(Rs .
09/ 05/| 30mOO 10 10 Cash |Further 259 @25
share
30/ 12/ 188172 10 - Bmus Bonus i 3R 37
rati o (
28/ 09/ 234947 10 - Bonus| Bonus i 6 BB79
ratio
01//1200| 2® & 5 ( 10 10 Cash |Further 8PMN29
share
021020( 69MOO 10 20 Cash |Further 98129
share
0o1a1020( 10mMOO 10 30 Cash |Further 9mBNnN29
shar e
* MBaf nMahaveer Chand, the promoter was issued 1,50,

takeover of thper bpsi eeasafinkithtae maceut i cal

Not eThe Bonus émsmaddédacutbeof the Profits of the Comp
reserves.

As on date of filing of tBafea Of $euedocamienal wi s hf SIEB
2.Promoters Contri-bmtion and Lock
Thdetai |l 8 seduheghraed di hme @fr otmdtf ersed f olrodnohomuayepes

SEBI guidelines is as detailed herein.-i nAdde tdlei d&iqhuli
computation of promot e+i'ns unaretrr iCHh wwtuis@en 4ared olff odlhe SEE

Name Dat e Al |l ot |Cons|[Numb Face | ssue% of |Lock
Promot Al |l otm/ Tran|rat.i of Val u| Transi | ssuPer.
/ Trans (Rs|Shar (Rs.| Price
28/ AB/B|Al I ot| Caslh 100 10 10 negl i|3 vye
Ot h g
28/ AB®MB|AlI | ot| t ha|l5®MO0 10 - 0. 943 ye¢g
Cas'|
Mr. Bgi12/ D2 Trans -- [1®0( 10 10 0.1(3 vye
Ma hayv
Chand| 15/ 2®/3] Tr an g - - 3® 0 ( 10 10 0.2:3 y e
31/ @2d/KAlI 1l ot| Bonug8ogo 10 _ 5.0€43 ye
30/ 2D/S|AlI Il ot|{Bonub5025 10 _ 3.1%3 ye
15/ @®/6| Transg - - [( 7245/ 10 10 (0. 4
28/ @Q9/7(/Al |l ot| Bonu86®0 10 _ 5.413 ye
Sub Tot
23,0 &1 0 14 . 4
(a) o

14
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28/ ABNK|AlI 1l ot| Casl 100 10 10 0.0(3 ye
28/ AP/B|Al | ot| Cash 2225 10 10 0.013 ye
12/ 2D/2\ Transg _ 140 10 10 0. 093 vye
15/ 2@/3| Transg _ 54 4 10 10 0.313 ye¢
Mr . P g
Bafnoo/ p@m| Trang 400d 10 10 0.033 vyd
31/ @3d/B5|Al Il ot|Bonu28D6 10 - 1.8(3 ye
30/ 2D/S|AlI 1l ot|Bonul79%1l 10 - 1.133 ye
28/ @Q9/7(/Al 1l ot| Bonu3224 10 - 2.0733 ye
Sub Tot
86 1L 7 539
(b)
Mr . N g ]
Bafna28/@£|.')/7Allot Bonu 2& 4] 10 - 0. 1¢3 ye
Sub Tot |
28& 47 0. 1¢
(c)
Gr and a] 3pe?2 20. 0
Not e
Specific written consent has been obtained from the
ensur i nign loofc kt hree years to the elxstseunet-u poafie dnuiintiymusrh a2
capital f rofm alhleotdneetnee oo n the proposed public issue
consi st of any private placement made by solicitati
directly or through any intermediary.
Shares held by the Ppeornsootne rost,h eprr itoran ot tehi s | ssue, w
per the relevant provisions of Chapter |V of SEBI G
holding shares which are | ocked nin,n &uhbej endchte ditece sd o notr
the remaining period and compliance of Securities
Acqui sition of Shares and Takeovers) Regulations, 19
Shares held by Promoter(s) which are |maxktear ilnV acsf p
SEBI Guidelines, may be transferred to and amongst P
or persons in control of the Co-mpanwn, tbebphaotdstofcon

t he remaining period Sanodr ictoimpd i ande Egthange Board
Acqui sition of shares and Takeov@&rss)peRe gdlaaitsieo Ms.,1 51
(DI'P) Guidehéenksicrk @88Wi,ty Shares held by the Promote

baks or financi al institutions as <coll ater al securi
institutions, provided the pledge of sh®&reoeyviidedondad
i f securities are | ockedorniitnbuatsi omi nui nnduent pcrloamiostee r4s.” 11 .
pl edged, adhdiytiidn teo fulfilling the requigramemned by
such banks or financial i hehahot hgne®néowonrtmer puopod
i se.u)

Ot her tthloae shares thokeckbdrien abhapromoter’s contrilk
enti ries pue s harfe8643a9p08cmUi twi Islhabreesl ocked in for a per
the date of allotument in this public iss

15
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The details of share holding held by the promoters w
as foll ows:

Name o Dat e Al |l ot [Cons|Numb Face |l ssue% of |[Lock
Promot| Al |l ot m/ Tran|rat. of Val u| Transi | ssuPer.
[/ Tr ans (Rs|{Shar| (Rs.| Price

Mr . B a
Mahave| 01/ 12/ | Trans -- |50®0 10 10 3.131 vy¢d
Chand
Sub Tot 500 3. 17
Mr. Parq01/ 12/ |Transg 5MO0 10 10 0.37]1 vy¢d
Sub Tot 5O 0. 3]
22/ 10/ | Tr antg - 1®mO0 10 0.04¢1 vy¢d
31/ 03/ |All ot| Casli4mO 10 10 0.2%1 vy
Mr . N
- YN& 50/10/|Trang - [30mo| 10 10 1.841 Vs
Bafna
30/ 12/ |Allot|Bondl7®0 10 - 1.1¢1 y¢
28/ 09/ |Al'l ot| Bonu28@5 10 - 1. 791 vy
Sub Tot 81 B5 5. 0 ¢
Gr and 13 B5 8. 51
3. Transacni bheg Company’s Equity Shares by the Prom
directors of the Company or directors of mdhrt Pg omo
preceding the date of filing oédxtchdpts aOf dgievedDownmde
Dat e Name of the T Name of the Number| Tr ans
Tr ansf Sharel Price
shar e
01/ 12/ | Mr . Manmohan s Mr . P afr ma 500 10
Mr . Bafna M
0O1/ 12/ |Mr. Manmohan s Chand 5000 10
4. Shareholding pampga&any PrMestdrd R e
Pr-essue Podtssue
Sharehol der’s CaNg —of %agelNo. of %a g e
Promoters
Mr . fBa Mahaveer Chan 28 6100 29. 29610(0 17.
Mr . Paras Bafna 91179 91179
Mr . Navin Bafna 84 MO0 ( 84 MO0 C 5.
Sub Tot al (a) 4 %5 pH79 47 . 4 %5 pH79 28.
l mmedi ate Relative o
(Spouse, PaBraot hiesQheir
Mr s . Sasi kala Bafna 1282040 13. 1282040 8.1
Bafna Mahaveer Chand 6 MO 0. 6 MO 0. 3
Mr s . Usha Baf na 31D0( 3. 31D0( 1.9
Mr s . Amri bai Baf na 1,0 2 0 ( 1. 1,0 2 0 ( 0.6
Ms . Chetna Bafna 48 @ 5 ¢ 5. 48 & 5 ¢ 3.0
Tot al (b) 25105¢ 23. 250150 14.
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Pr-essue Podtssue
Shareholder’'s Calyg —of %agelNo. of %a g e
Sub Tot al (a+h 6DF29 717 68 & 29 42 .
Company in which 109
share Capital i s hel
i mmedi at e Rel ati ve
whi ch t he promoter N. A N. A
relativebeérs. a mem
Company i n whi ch
mentioned in point M
10% or more of the s N. A N. A
HUF in which aggreg
promoter and hi s i mi
equal or more than ] N. A N. A
share capital
Ot her s:
a . Body Corporates 1243F5( 12. 124 3F5(
b . I ndi vidual s 12 &65( 15. 12&65(
Sub Total (a+b 27 20( 28.| 2724040 17.
Public - - 640 MOC 40.
GRAND TOTAL 9B N 29 100 1®81249 100.
5aParticulars of top ten shareholders onR®O®®Ge date of
(3 05/ 2008)
Ser Name of the shar Number of Equ|% of tot i
No . equi ty ¢
capita
1 (MrBaf nvahaveer Chand 280 6 0 29.29
2 |Mr s. Sasi kala Bafna 12200 13.54
3 |Mr . Paras Bafna 91M79 9.51
4 |[Mr. Navin Bafna 84MOO 8. 77
5 |Ms. Chetna Bafna 48 50 5.02
6 |Mr . Ramesh Kumar 37250 3.90
7 |[M/I's Hingora Finvest 3600 3.81
8 [Mr. Jayaraman Arjun 32M0O0 3.34
9 [Mrs. Usha Bafna 31200 3.26
10{M/s Saumitra I nvest 27F50 2.86
5bRParticulogprstheanf ehol ders ten days prior t®&OCiling th
(03 05/ 2008)
Ser Name of the shan Numbefr Bqui ty|% of tot g
N o equity sh
1 (Mr. Bafna Mahaveer C 29 @00 29.29
2 |Mr s. Sasi kala Bafna 1200 13.54
3 |Mr . Paras Bafna 911709 9.51
4 |Mr. Navin Bafna 84MOO 8. 77
5 [Ms. Chetna Bafna 48 50 5.02
6 |[Mr. Ramesrh Kuma 37250 3.90
7 [M/'s Hingora Finvest 3600 3.81
8 |[Mr. Jayaraman Arjun 32M00 3.34
9 |Mr s Usha Bafna 31000 3.26
10|m/ Saumitra I nvest 27350 2.86

17



o>

BafrPdhar maceutical s

5chParticulars of the top shdatbobfiefsl RngeafstprsoOf
wi tRROC 3( 56200

Ser|Name of the sharehogNumber of sh|{% of t ot
No. i ssued ¢
share ca
1 MrBaf nahaveer Chan 10, 10, 50 26. 14
2 Mr s . SBaif hal a 5,40,500 13.98
3 Mr . PBaar fansa 3, 58,825 9.28
4 Mrs. Bafhma 1,50,500 3.89
5 Ms . C BBaatf maa 1,50, 000 3.88
6 M/ s . Sea Trans Dan 1,25,000 3.23
7 Mr . Abbas N. Bhar mg 75, 000 1.94
8 Mr . Al i Akbar Bhar i 75,000 1.94
9 Mr . NBafna 50,000 1.29
10 M/ s . ShaGmadaities 25,000 0. 65
6. The Company, its Directors, the Promoters and the

into arhyackhuy standby or similar arrangements for
Company from any person.

7. Theotal number BAFM&msbeoms tdhfe date of fat®/nmg this C
8. The Company has not raised any bridge | oan against

9.An o-vebscritpd i tolme extent of 10% of this losseuefsi z
rounding off to the nearer multiple of minimum al/

10Theweul de no further issue of capital whether by w
all ot ment, and rights i ssue or i n any ot her ma n
subinssi on of this Offer Document with SEBI unt i |l t
Document have been |isted.

11The Company presently does not have any intention
period of six monbhpeningmofheé hdat é sste, by way of
denomination of Equity Shares or further i ssue of
convertible into exchangeable, directly or irndirec
ot herwise, except that if they enter into acquisit
rai sing additional capital to fund such activity o
participation in such joint ventures.

12The Compsanryothamade any public issue since its incol

13The Equity Shares wil/l be issued and traded on t he
Hence the market | ot of the equity shares is 1 (On

14The Company wundertakes tthhaetr eats haanyl ¢iiev eonn|tyi noene d e
Equity shares of t he Company and t he Company s h.

accounting norms as specified by SEBI from time to
15As obhedate of filing of this Of fckirngDowairnreaartt, s ,t hep te
rights to convert debentures, | oans or other fina
Company. The shares |l ocked in by the Promoters are

18
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OBJECTS OF THE | SSUE

Baf nias presentiiyhmengéagedure of phar maceuti cal for mu
same to various countries. Pr5e e ntdiug ¢ is 9 teie mceo@rpial nayn ke
Ukarine, Lao and Ghana. The compauwmlyati mdriknette nadn ch gt a woe
that purpose has sé&raonplaChewnani whivehdi wo mled kmend He
Care Products Re(gMHRA)pyvoO VWgWMHRBRAKI t s Government body ©b

Uni ted KiTmgdamther strengthen it smppaonsyi tpiroonp oisne st hteo ni
brand value and towards that purpose the company i s
The main object-s of the issue are:

To unda@8rtaaikde Bexlkedicdigmeshi c & i maekeatsi onal
To pamteftima coag MHRAbbppGioaratl | @pwdon

To setes@alale el opmerre®r ant | ayon

Toemt the working capital requirement
Toart eptalye | oan tit8&BEaen kflmadfimd S BOh)enn ai

To meet Publicahdanbhi Expelbeskngxchange

The main objects and objects incidental or ancillary
Associ aBaifomnafbl e it to undertake its existing activi
being raised Wbyt Hihem gshueo.ug

COST OF PROJECT

The tot al project cost for the above mentioned objec
foll-ows:
(Rs. In | acs
Particul ar s Amount
Brand building in domestic mar ket s 1,0 4.40
Registration of Qodpang, bprbdungsia | 3030
MHRA Accrediati on 10.80
Setting up R&D facilities 3 0.00
Wor king Capital Requirement 200 .
Paretpary mehbaaof from SBI 400.
Public | ssue Expenses 205.
Tot al 2560 .

MEANS OF FI NANCE

The proposed means of the finance for the Project is
Source Amount
(Rs. in
Publ i c oifssewaity 256 0.
TOTAL 2560.
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Det ail s odf otbhecltssue:
Brand BuiEka&irmigpsBomest:ic Mar ket

Phar ma busiitemreaseliys competitive with players at Regi ol

There are huge opportunities avail abBlad nmhdnd atgecpe
and build its own Brands. This wnalkletgirwecogoti t bahy
Company i nqutadrimsy @fnd reputation to its products

I n order to develop well establisheaf hplaaands itmagree amu
own marketing team to promote branded apl odhetds dofct
net woBrakf.niaenmpi ng t o mar ket “Lifestyle Medicinegs” I ik
depression and anti infective products. The @®Bmpany
Brands with the tTroadael maerxkp ernedg itsutrrey .t o be i ncurred on

at RG44.8c0 The break up of the same is as under:

.Marketing expenses

I n the domesBtaifcnpamapbesés,to initially markEamiiltsadgu,o
ndhrRr adesWesandBenfla¢ marketing expenses would incl
training expenses of Mar keting manager, Sal es prom

samples to physicians, promo-ai deemke Behénit alllsBiLsue h ( a
Remi nder cards, and otThlke tconadtl ot dpee yiencaasatrigadst.ed t o
ar o umhsd. 183.00 | acs

.Field Expenses:

Bafhatends to recruit around 75 Medical Sal @s a Of fic
PradesWeandBewmhgal wi | | in turn promote the company’s
An amoun®B6df 8Resti mated to be incurred towards sal ar

of one year which i s pr otphoes epdr otcoe ebdes foufn dtehde tihsrsouueg.h

RegistraCompapypducts and BrendnB8antdingtional Mar k e

Bafnhmas about 57 productiproeagicstsern emdipikmddmiel amka&bhana
3 products Thesaoprbed gt ssodrde t hr oughcodusgt rwihbos tionr st uirr
mar ket thelpc@tfgomlsans to increase its preshetnocueghi n t
regi staeddhgi onal products in the internatdnnfadr matr k
Products in RegTudtaale de xMpaerrkdeittsur e t o be incurred on i
estimated to3del@O®esundhRs.details of which are given

.Registration of Products |/ Company:

Baf niant endys ntaoxr kleu aut horizationphoenprdbductfashenrign

l ong ter MBasftntraat eggys to register more and more of its
name and proposes to set up mar ketneqgi dteaarme d.o Ipnr oanbec
existingBpf aopdruccpposses to register 15 new products in

cost of additional products in &rioums8r2k ® OandcGBGhana i

Bafnal so propose$rtoaenteunt hieedA for marketing its p
company would first register itself in Africanand th
countries Vi z Tanzani a, Kenya, Ugaaotdal & scidoasmta t eNdi g €

registration of the Company anadouRs84pl0addai.ct s in Afri
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b.Building up of Marketing Team:

n order tbseoewnbimbs kettimg rEemmwh enr empna ntylPes oact s ar
egi s,Baf eidndtsent o recruit detailing representatives al
ountries. Thesw mbrpkréeetsempapy vetsBaf.neast i mates to i ncu
2.3.7000 acs towards sal arpeesormrfelt hfeormaaonriseetsy eogr , p reoxmo t
nput s, traveling and ot HWédee axkiméemaEwse r as & vmmayeexthrear s e s
ompany based on the experience of itsoptesmdéeemngenan
he detailed bredalo bmped fmcrxg emesreisod of one year i s a
Amount in Rs. |l acs

Numbe| Sal apg Tot al E x

I t em of pe mont h

Sril anka

Country Ma 1 16 0 120
Detailing 3 1.0 0 3®0
Promoti on 6.0 O
Tr avelEixmeg 6.00
Adm Expens 6.00
Sub Tot al 720
Ghana

Country Ma 1 24 0 280
Detailing 3 120 420
Promoti on 6.0 0
Tr avelEixmeg 12 t 900
Adm Expens 6.0 0
Sub Tot al 930

Afri(6éacour

Detailing 3 0. ] 6. &
Sal es mana 1 1.4 18.
Traveling 4 MO0
Adm Expens 6.0 0
Sub Tot al 7 @ 4
Total expe 2 3.04

I Il MHRA Accreditation:

Bafnalans for MHRA accriendiot attheonr & gu | eiiKieedd rhioba rhkeet s o
Eur opawmnt.rBeaefsnhaas establ i shmanaf & dabctididwdga natrivday dmge

in Chdmmaicat eerneenyl| anwe d et s . This new plant has been
l aid down in European GMPtamdg the &MHRPAamppi svhaveahf or
woul d be obtained after the inspection of the facildi
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The tot al esti mated cost towar ds MHR¥BOAxaxs etdh & alin eak
of whi chows: as f ol |

Expenses Amount in
(Rs. in Laqd
Consul ti 3.0
Travelin 17.00
I nspectio 50.00
Ot her Mi s 3.00
Tot al 10®0

|l VR& D (Formul ation & 8&gweltdmmemt Lab)

Phar maceutical companies ar e afnfge eptheftie ndyn tolred emru mboe rma
their growth moment um, theEpdhaamoruoedoak tbompanimasn
cost . To achieve this cost reduction and effect C 0 S
guality standatds cofmpamé epr ddwye vtao icdoanttei ntuhe f or mul a
be only achi evelevienl oFpoomnemmut! alt&ibed@l adt or i es

I'n any formulation, before makings tommer st abi batetlesp
for ReguleatedaMdr khis process is very <crucial and i
have their own FDL or outsource it. This has huge
mol ecul e and al so process validaheonFDaf mexmes heng
approximately 1/ 10th size of the process machinery.
wi || reduce the cost of t he Tdheev eH Dolp nveonut| dolfieetwhsae mfi dur pmL

aGrantlayon

The allocati on&fe ¢quitpanse ngtosste nofasRunder :

(Rsi.hags
Sr | Equi pment{ Qty Date ¢ Name of the Cost
No . Quot at (Rs . i
1 30" " Sifter 1 09/ 10/ 3Cemac Machine 1.21
2 Mul t i Mi || 1 09/ 10/ 3Cemach Machin 1.68
3 Rapid Mixer 1 25/ 07/ 3Umang Phar mat 9. 75
4 Fluid Bed 1 18/ 10/ 3Sol ace Engine 22.5
Pvt Ltd
5 Octogonal Bl 1 28/ 07/ 3Sams Techno M 4. 85
Ltrs.) Ltd.
6 Compression 3 29140/ 20/Paci fic Tool s 10. 5
stn Limited
7 Auto Coat{( 1 18/ 10/ 3Sol ace Engine 22.0
Pvt Ltd
8 HGC Aut omati 1 26/ 07/ 0mega Phar ma 6. 34
9 Blister Paq¢ 1 11/ 07/ 3Accu Pack Eng 7.50
Machi ne Ltd
10 Anal ytical 12 14/ 07/ 3Shankar Sci en 12.6
11| High Perfor mj Shi madzu (Asi
Chromatogrg 3 27/ 10/ 13Ltd 52. 14
12 Ther mol ab Sci
Stability g 3 29/ 10/ JEqui pment s 8.79
13 Di ssol utriatnul 2 16/ 10/ 3El ectro Lab 3.00
14 Shi madzu (Asi
UV Spectroph 1 18/10/3Ltd 3.85
15 KF Titrat 1 19/10/ 3Anal ytical | a 3.50
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Sr . Equi pment ] Qty Date ¢ Name of the Cost
No . Quot at (Rs. i
16 Milli Q Syl 1 20/ 10/ 3R. S. Pal | 7 .02
17| Di sh Washer 1 19/ 10/ 3El ectro Lab 5.00
18 Shi madzu (Asi
FTI R 1 18/10/3Ltd 111 2
19 Strirrer 3 18/ 10/ 3Col e Pal mer 1.80
20 Thermol ab Sci
Hot Air Oy 2 29/ 10/ JEqui pment s 1.10
21 Modul ar L é
LOT 06/ 11/ 3Modern Lab 20. 0
22 |Non Cor rlossmivre
PartitionnLOT| 29/ 10/ 3Aastha Cleanr 192
23 FIl ooring E/lLOT| 30/ 10/ 3Swat hi Engine 10.0
24 HVAC Syste Ashree Cl eantr
LOT 04/ 12/ JPresentations 45.0
25 Mi s c . It e - - 8. 77
Grand Tot { 300.(
There isecood hand machinery brought or proposed to
i ssue.
Wor king Capital Requirement
With the Grantlayon facility the installedl@®pacity
tabl ets 2@R508cac@dpsud.es pPresently the company i s me
reqguirementfaantdh mgudh om St ate BankChoefamldn dindg,er SQiafd utalca
However the company would wutilize a part of tlhe i ss
reqguirement. The estimated working capital require
31/ 0392630 detailed as under:
( Rs. in |l acs)
Particul g Basi s | Amount
Current Assets
I nventories|Raw Mat-£5%5 i é&ay 94900
WI B days
Finished 5Gam
Debtors 90 days 82200
Cash & Bank 40000
Loans & Adva 40300
Tot al 23400
Less: Crediti60 days 90400
Provisions 11.000
NeWor ki ng Ca 16000
Funding pat-t
Bank 10000
Proceeds fr ( 20000
I nt ercrcaluad s 26000

Presently the company has bee®@5Gla@@s i bnech Snhdt eamBan
towards wor ki ng caplihtealc ormgpaauwniyr esnteanltl. apphgnd @emedrhte f
wor ki ng lGanpiittsalat an .appropriate ti me
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VIRepaymeSBT erf m aln

\Y

For its expanGriaoomt lparyolimec¢ omgamgeilvmser m | oan R®. t he

14 . 6Or dryRtsat e Bank of I ndibrasabBthcezMitfi Bdedbygadain &
Chartered Acwiodbeetr anf s a8/ ®4daBesd& ate of interest bei
company on th&3%AiAs |oona n3 0i/s0BMARWrOL70, @ it hoeut st a980d.i3n2g i s
| acSs nce the | oan from SBI is a high cost tdhebti,sstulee
proposes a pantf ptoamalyenentne of Rs. 400 | acs. Thi s
reduce the interest burden and thereby increase the

Publlssue expenses

The bupmpakf i ssue expenses is as under

Activity Esgé:@tff
Fees to intermediaries 50.00
Advertising and marketing expe€ 80.00
Printing arnyd & tDhaitsitorni but i on 50.00
Ot heMi sc. Exp. 25.00
Total estimated | ssue expenses§g 205. 00

SCHEDULE OF | MPLEMENTATI ON

The proposedi mphedehttawnifome projects is as detailed

Acti vity Commencem{Compl eti o
Brand buil ding JubDg Janu@ry
mar kets
Registration 0 JubD#9g Sept emB ¢
products and br
I nternational M
MHRA Accredatio July 01 Ma \0 8
Setting up R&D Jurme Novembé8r
Year wise break up of the proceeds of the issue:
The year wise break up of funds to be incurred on th
(Rs in) Lacs
Particulars|{Amount § Amount t Tot a
during [spent dur
fi naryeiai fi nanciead
20078 20 03
Brand building inr - - 1044.0( 1044.
mar ket s
Setting up R&D f ¢ - 300.00( 300.
Registration of - - 303.00| 303.
products and br ar
Wor king Capital i - 200. 00| 200.
Repayment of SBI - 400. 00 400.
MHRA Accredati onsg 18. 45 89. 55 108.
Public | ssue Expe 15.009 189.91| 205.
TOTAL 33.514 2526.4( 2560.
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SOURCE AND DEPLOYMENT OF FUNDS

As pelCethefdzt@d8dk 04/ X008n M/ s Abhay Jain & Co., Char i
Company has/ dt2UEDH]I oyed an amoBiBtIbalggrttgwarn chg WRise p
project. Det aialnd dofe ptllbey meanur cods funds as per the cert
Particul ars Amount ( Rs|

Depl oyment of furn

MHRA Approval 18.

Public | ssue Exp. 15.

Tot al 33.

Sources of Funds

I nternal Accrual s 33.

Interim Use of Proceeds

The @amgaement , in accordahaéedwidbywntthe Bodrnd, ewi | | hav
deploying the proceeds received from the | ssue. Pend
the Company intends to temporariitlyy iinnveersetstt hoer fdu nvd s
liquid instruments including deposits with banks for
be in accordance with any investment <criteria approv

MonitorifndJiohisftfunds:

The management of the Company wil/| monitor the wutil
i ssue.

Pursuant to Clause 49 of the Listing Agreement, our
Audi t Commi ttee t hhee Aprpddeeds danfs aat eatnnsusaule .basi s, o u
shall prepare a statement of funds utilizes for purp
it before the Audit Commi ttee. Such disclosuees sh.
proceeds of the I ssue have been wutilized in full

Audi tors of our Company.

Our Company shall be required to inform the mater:i
proceeds to the mdoshkalEIxchlhsgebearequired to simul:t
deviation/ adverse comments of the Audit Committee p

Basic terms of the issue

The Equity shares bei ng of fered arenisaeidj dct , t 495 &
Memor andum and Articles of Association of the Compa
t er ms and conditions as may be incorporated i n t h
/ certificates that may Ise uex e clihtee dE qiun trye sspheacte so fs htaH e
|l aws as applicable, guidelines, notifications and re
and trading of securities issued from time to ti me

ot her authorities as in force on the date of issue a
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BASI'S OF | SSUE PRI CE
QUALI TATI VE FACTORS

1. The promoters of Bafna are in the business of d
products for the past 25 years.

2.Bafnaelas WMBIMOP certified since 1995. The manufact
I SO 9001: 2000 <certi fGreadnt | aTghoema sn epve rf alEl | GNMB q@ui del
the process of obtaining MHRA & USFDA approval s.

3.Bafna has been &Swapledrt AwaBdsftfrom Stoptee aPhammad
Sri Lanka in 2005.

4. The Company presently manufactures 126 formul ati
The manufacturing facil i tadeasptoafblteh ei .ceo.pptantky oarcei |
multiple products using a combination of process

5.Bafna presently has obtained 336 product | icense
countries such as Srilanka, Ukraine, Ghana and L

QUANTI TATI VE FACTORS

Earning Per Share (EPS)

YE AR Wei ghlEPS
(Rs.)
31/03/ 20 1 3.89
31/03/ 20 2 2.19
31/03/ 20 3 2. 51
Wei ghted A 2.63

The diluted EPS asl1lo0®8531/12/ 2007 is Rs.

P/ E Rati o

P/ E based scmepwei ghted awverd 15. 21
P/ E based scmuep ¥® R Da¥f6 oFf2 . Bsl 15. 94

Return on Net Worth (RONW)

YEAR Wei ghH RONW
(%)

31/03/ 20 1 20. 8
31/03/ 20 2 15.0
31/03/ 20 3 10. 6
Wei ghted A 13. 8

Mi ni mum Return on | naxy ears ellt/Nle2naddmQtitashsnuvepir ght gt aver a
EPS 2%

Net Asset Value (NAV) per share

Prilessue as on March 31, 20 23.
Prilessue Dasemtiler 207 ( Rs.) 12.
Post I ssue (Rs.) 22.
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I ndustry Average P/ E

Name of the company P/ E Mul
Hi ghest 24. 25
Lowest 4. 92
I ndgary Average 8.90
SourCepital —-Mar-Mé&y ,020PBar mae d wntdii
Formul ati ons)

Comparison with Peer Group

The comparable ratios of the companies which are to
bel ow:

Name of f Facé¢ Equi t Sal es EPS Mar k e P/ E
C 0 mpyan Val u Share| (Rs. in As ol Price [Mul ti

( Rs. Capi t i As on|[31/03 as orf

(Rs. i 31/ 03/ 7 28/ 029
BDH I ndus 10 6. 12 20. 40 0.8 19.4(0 24. 2
Celestial L 10 11.19 14.10 4. 6 4110 8.93
Jenbur kt 10 4.65 35.40 2.2 30.4¢ 13.38

Phar maceut.

Syncom Forn 10 5.92 57.60 6. 2 31. 6¢( 5.10

I ndia Ltd.
SourCeepi t alApMaRiakye,t0 8,0fth ar mac-eunidcahsFor mul a

Baf nRahar mac 10 95 8 3862 2.51 - -

Limited

The face value of Equity Shar4tsi ness Rosf. tlhOe afnadc et hvea |i use

The equity shares are béDnpgei sshaedeatThepface oval Rs.
oBaf nbs RspelrO/shar e.i clehtei shesss ucef Ptrhe face value.

The equity shares are beingRildsuned aoth & he/ bamult iod |
average EPS. The highesBafm/@B .m2h5et e ape e heq.t/dBAvpsof i s

On the basiar athe tacbrosvet lpe | ssupePrsbareofi KRsj udsdtoi/f i ed

gual i sadi yaantitative parameters. The investors may
the company including important prohitalkilAudy tamd 1
have a more informed view of the investment proposit
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STATEMENT OF TAX BENEFI TS

The Board of Director s,
Bafna Pharmaceuticals Ltd.,
Bafna Tower s, No . 299,
Thambu Chetty Street,
Chen680 001.

We hereby reporctl osdadt anmhex uare states t h® AR MA ben
PHARMACEUTI CALS L(ITWMeTE'DCompany”) and its sharehol der

presently i n force i n I ndi a. Sever al of these ben
shareholdersgfuhéiconditions prescribed under the re
Company or its shareholders to derive the tax benef]|
which based on business i mperati vtelse t@QemppLaomp amay f arc e

choose to fulfil!]l

The benefits discussed below are not exhaustive. Thi
information to the investors and is neither designe:
taxvace. I n view of the individual nature of the ta
i nvestor is advised to consul't their own tax consul
arising out of their partirkcypamni oori eiwn of hd hies §wme,t g
di fferent interpretations of | egislation.

Unl ess otherwise specified, sections referred to bel

provisions set out bel ow ar e tshweb jreecstp etca icvoen dsietcita nosn ss.
We do not express any opinion or provide any assuran

The company or its shareholders will continue to o
The conditions prescribed for avanelti wg tthhe benefi't

The contents of this annexure are based on informat
from the Company and on the basis of our understandi
the Company. Whil e al In rteaakseonn aibn ep rceapraer althikoanp eodfa itnh ié&s

Coaccepts no responsibility for any errors or omiss
person who relies on it.
Pl ace : Chennai
-Sd/
Dat e: 30/ 01/ 2008
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BENEFI TS UNDER THE | NCOME TAX ACT, 1961 (HEREINAFTER
ACT)

“"Special Tax Benefits”
Company is entitledBtof gehebknebme WAz A0t , 1961 (i
export business profit i s exempt ed tfordrhet &ompanVhiss

Oriented Uni ts situated at Madhavaram and Grantl ay
Assessim ye&®m01D009

Company and its Shareholders have no other special

1961.

“.Gener al Tax Benefits”

The foll owing general tax benefits are available to

ful ficlertmgn conditions as required under the respect

A: TO THE COMPANY

1. The Company is eligible to exemption under sect.i
dividend received from other Domestic Companies.

2. The Company is el iwgnddre deocteixoenmplt d (oh5) in respec
dividend received from mutual fund specified un
undertakings/ companies.

3. In accordance with the provieromngsapfitsaéctyihemsl@ag
transfer of securities in a transaction entered
such transaction is chargeable to Securities Tra
(No.2) Act, 2004, shall be exempt from income t a:

4 . The #a@emgn capital gains accruing to the company o
shall be chargeable to tax in accordance with ar
the I'T Act as foll ows:

a) @ 20% (plus applicable suathargdeadundt iedgcfat o
proceeds the I ndexed cost of acquisition or

b) In the case of certain |listed shares, secur i
into in a recognized stock exchange, i f l ong
indexa®i b0W% (plus applicable surcharge and ed

5. The Company is eligible to clai-meememppi dbanligari a
sections 54EC if the amount of <capital gains is
subj etchte tfoul fi Il ment of the conditions specified

6 . The short term capital gains accruingtedromtceapictoan
asset, being securities, in a transaction entere
and such transaction is chargeable to Securities

- Vi ohapher Finance (Nos. 2) Act , 2004 shal
10 % (Plus applicable surchargiesiaonds edfucsaeé¢dcbino i

7. The company will/l be entitled to claim depreciat
tangi ble and intangible assets under section 32

8. The company

is eligible underduwsetcito mne @hbdilt ditf ootfdire
f

i
certain specified expenditure, including specifi
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the issue for the extension of the industrial u |
subject to the | i nmintds tproonvsi dsepde canfd etdheundder t he s
The Company wi || be entitled t o claim expendit
retirement under section 35DDA of the I T Act in

TO THE SHAREHOLDERS OF THE COMPANY:

RESI DENTS

Under section 10(32) of the I T Act, any income o
the parent under section 64(1A) of the Act wildl

mi nor chil d.

Member s wil |l be pemtoint | aschdteo exemi on 10(34) of t
income by way of dividend received from the Comp

The Htemgn capital gains accruing to the member s
Company’'s shares in a transazédonteokeerdhange i
the transaction is chargeable to Securities Tran

the provisions of section 10(38).

The stheorrm Capit al gai ns accruing to the me mber
Compamyshares in a transaction entered into in a
the transaction is chargeable to Securities Tran
[ plus applicable surcharge and educdtlilddn cess] a

As per the provisions of setcerin nc alpli2t aolf gtahien sl Ta cA
members of the company from the transfer of the
n p

mentioned i oint 3 above, shall be charged to
a) 20@ (plus applicable surcharge and educati on
proceeds the Indexed cost of acquisition or

b) @ 10% (plus applicable surcharge and educat

proceeds the cost oflemaguosition without in
The members are entitled to claim exemption in
under section 54EC of the I T Act, if the amount

bonds/ securities subjectitbohbespatifl edennh bphos

I ndividuals or HUF members can avail exemption wu
consideration for purchase/construction of a re
period and subjerctt dfo ttthe daddiittiiams specified tF

RESI DENTS
Under section 10(32) of the 1T Act, any income o

the parent under section 64(1A) of the Act will/
minor chil d.

Nomwmesident members wild/l be entitled to exemptior
Act, 1961, in respect of the income by way of di
The Htengn Capital gains accruing t on tsheel ememfb et k
Company’ s shares in a transaction entered into i
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the transaction is chargeable to Securities Tran
the provisions of section 10(38).

The stheorrmm cgpai hal accruing to the members of t h
Company’'s shares in a transaction entered into i
the transaction is chargeable to Securities Tran
[ pl us adbp el isaurcharge and education cess] as per t

As per the provisions of setcerin nc alpli2t aolf gtahien sl Ta cA
members of the company from the transfern ods t he
n

mentioned i point 3 above, shall be charged to
a. @ 20% (Plus applicable surcharge and educati
proceeds the indexed cost of acquisition or
b. @ 10% (plus applicable surchargeg anmrdome duhceats a
proceeds the cost of acquisition without in
The members are entitled to claim exemption 1in
under sections 54EC of the | T Act, i f the amou
speedfibonds/ securities subject to the fulfill me
sections.
I ndividuals or HUF members can avail exemption wu
consideration for purchase/constnud¢thiconpefci i edck
period and subject to the fulfillment of the con
Under the provisions of section 90(2) of the IT
Avoidance Agreement [ DTAA] bet we eche nicred i af - atntde tnh
resident are more beneficial, then the provision
NofResident Indians (as defined in section 115C (
I ndian Company have the opti oinsiodnd eo fn ¢gC lpadfpytaehree X |
I' T Act, whlich entetles them to the following be
shares of an Indian Company acquired, purchased

exchange.

a.As per the proviSEoof bheskETtAonh, land subject 1
S
L

thereirnermorc@pital gains arising on the tran
charged to Income Tax @ 10% (plus applicable s

b.As per the provildiFomsd dfhesdclt iAcnt land subject
conditions specified therein, the Long Term C
Company’'s shares shalll be exempted from i ncome
portion of tethreatmeth ¢endinddested within 6 month
specified assets as defined in section 115C (-
section 10(4B) of the I T Act. The amount so eXx«
as | ongc dpeirtmal gains under the provisions of s
are transferred or converted in to money withi
thereof a specified in the said section.

c.As per the provisionkToAcsreecshiodenn tl 115nG ioafn st haer e
to file a return of income under section 139(1
i s income from investments or l ong term capi
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investments or bod hhbegnmodededt achxathasource fro
the provisions-AobfChapt élT XAYLI

d.Under section 115H of -Rteted dlehmtAdtndivaherien a eNan i

year , becomes assessable as a tetsaldenncome | od
subsequent year, he/ she may furnish to the As:c
along with his/her return of income under sect
year for which he/ she i s s o pasosve sssiaobnlse , o ft o hteh eC
A shall continue to apply to him/her in relati
until the transfer or conversion (otherwise the
e.As per the provi-bi ohl TohlAecste c twhoenn 1lal5Non Resi dent
to be governed by t he-Aprodvitshieon TofAcGha ptheern Xlils
shall be computed and charged in accordance wit

| IHOREI GN I NSTI TUTI ONAL I NVESTORS

1.

I ncome by way of dividend received on shares of
10(34) of the |1 T Act.

The Hengn Capital gai ns accruing to the members
Company’'s shares n a transactic&n excthaeamga& i mt d nic

i
the transaction is chargeable to Securities Tran
the provisions of section 10(38).

The stheorrmm Capit al gains accruing to the member :
Company’' s sahatrressnsiancti on entered into in a recog
the transaction is chargeable to Securities Tran
(plus applicable surcharge and education cess) a
Uder Section 115AD(1) (b)(ii) of the I T Act, I n
arising from the transfer of shares (otherwise
Company for a period of Il ess than 12 monthar gue | |

and education cess) .

Under section 115AD(1) (b) (iii) of the I T Act, I
arising from the transfer of shares (otherwise
Company wil|l be taxabl e r@hlad9g e( plnus eappclaitd aonl ec e
noted here that the benefits of indexation and
provided by section 48 of the Act are not availa
ong Term Capitalsh@aierss odn tsheael eCoafpany by the meil
from income tax if such gains are invested in bc
respectively subject to the fulfill ment of the c
Under the prosveicstiiooons 900( 2) of the | T Act, i f the
Avoidance Agreement [ DTAA] bet ween Il ndia -and tHh
resident are more beneficial, then the provision:

Il WUTUAL FUNDS

As per the provisions of section 10(23D) of the Act,
Securities and Exchange Board of India Act, 1992 or
up by public sector banksner apdbIMud udl nduanidal aiun it
Reserve Bank of I ndia would be exempt from income t a
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BENEFI TS UNDER THE WEALTH TAX ACT, 1957.

‘Asset’ as defined wunder section 2(ea) of the Weal
Companies andesteace,nseshaliable to wealth tax.

BENEFI TS UNDER-TTAHXE ATET 1958

Gift tax is not | eviable in respect of any gifts mad
of the Company wil/ not attract gitfd tthe . urGr d 1t atoefd
exceeding -RsobbDdObBO6wever be taxed as income of the

of the Act.

NOTES:

1. Al l the above benefits are as per the Current Ta

2. The st aetfeidt sbewmi | I be avail able only to the sol e/

3. The above statement of Possible Direct Tax Bene
summary manner only and i s not a compl ete ana
congsueences of the purchase, ownership and dispos
made above are based on the tax Il aws in force &
interpreted by relevant taxation authorities as

a consult their tax advisers with respect to th

their residential status.

4 . I n respectesofdeNds, the tax rates and the consequ
be further subj ect bbe anpderenehiet sDoabaiel aTax at
Agreement s, i f any, between India and the count
domicile.

5. In view of the individual nature of tax conseque
her own taxh ardesp®act wid specific tax consequence
scheme.

6 . The Tax Benefits |isted above or not exhaustive.

Pl ace : Chennai For and on behalf o

ABHAY JAIN & o.,
Chartered Account a
Date : 30/01/2008
- Sd/
( A K . JAIN )

Proeptor
M. No. 70224
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SECTI ON I'I'l ABOUT THE | SSUER COMPANY
| NDUSTRY OVERVI EW
(Source: The information on industheyrgiseanchelrewoha
Phar maceuti cal I ndustry prepared by CARE Research
Il ndi an pharmaceuti cal industry overview
I ndia is one of the | owest cost producers of drugs
Phareatical I ndustry (I PlI') is undergoing a major tra
playing a part in it. The playing field for the dome
with the advent of product paTlketsirreglienemdgstom RM@aruta
has changed the dynamics of the industry is India’s
Related Intellectual Property Rights (TRIPS) agreem
This has opkoed o @mew opportunities for the domest
has also developed new threats for the industry. Th
compelled to pursue various strategies omnf tHaerdgnusi ne
sustainabl e growt h. Besides changes in the patent I
phar maceuti cal policy would also be instrumental i n
i ndustry.
The si ze of t he I ndiwsnt r pha(rbmreasceedut ooalvai ne of pro
Phar maceuti cal compani es) was | NR6 .4 1T6hebni ndrustUsg D
fragmented with about 330 companies in the organi ze
unorgani zed sercdmked | Atdh ai n svol ume terms and 11th i |
phar maceuti cal ma f0lkbet ¢ .heDuUurmidnugst2 0 x3yrew at the- rate
05, where it elgookwed adfmdad@rh. THéE graowthlke ko ttrhdul @oE
over ef f-eetcdc koifngdeof medi cines by stockists as a resu
Added Tax (VAT) by states and also due to robust gro
(Source: CARE Research)

Fig 2.1 : Indian Pharmaceutical Industry growth trend

Rs. Crore
na
:
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The size of the domestic pharmaceuti cal mar ket i n te
(approx. US$ 5 bn) and consists of sale of pharmace
mul-nati onal companilesi areddédmret diomestic pharmaceuti ca

CAGR of 8. 6% since 1999.

Going ahead, with the recognition of product patents
l aunches by | PI is likely to geteatbetted. oBegwisdent
expanded it wild.l have an adverse effect on the | PI

The recognition of product patent has provided gl oba
result has opened up a new segmeahd fBanufhactlwrli nign S
( CRAMS) . | PRposiidg i ovedd t o take advant age of this
manufacturing facilities adhering to various regul a
and cheaper cost of production.

The i nevnetstimm R&D is also on the rise as it has beco
innovating new drugs in order to ensure long term su
gl obal l evel . I ndi an companies havNCEi)nvreessteeadr cihn aNé
scouting for gl obal partners for pursuing collaborat
al so boosted the R&D activity in the country. The ayv
and | ower costwt odl icnarcrayli ntgrical s has made | ndia a
outsourcing.

The products of the pharmaceuti cal industry can be
dosages) and bul k drugs (Active Pharmaceutical Il ngre
For mul admpmisse of the final finished dosages in the
et c t hat are wultimately consumed by <customers whe
I ngredients (API) or compounds thatBwslhlowdrspesi &and
intermedi at es, which consi st of chemicals and solwv
producti on of drug formul ations whi ch ar e ul ti mat
constituted nearly 78%heFYG®Maiofi nghackBuhsedabgs but
formul ation sales, about 68% are domestic sales and

Gl obal Phiacmhc®at ket s:

The size of the gl obal phar maceuti cal mar ket was US
exchange2O®3.e The gl obal phar maceutical mar ket has g
19280 05.

The regulated margestss esbmetiamdt e ohar ol 88% of the g
North America (47%), with 2005 sales of US$ 266 bn,

Europe comes second and accounts for nearly d0% of t
Japan is the third | argest market for pharmaceuti ca
11% of the global share. North America, Europe and .
respecite @5 .y

The semi and nont g elgiukeattelde mags ikan, African, Australi
have registered a double digit growth in 2005 which
these regions. Countries in these markets pdderasa h
they comprise of mainly emerging economies with | arg
Exports from Indian pharmaceuti cal industry have shi
and their share in the total t ur noy elrndhiaasn i Phcarrenaasceed
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companies have grown at a CAGR2®G6 1d8d dawan sitgi tt thtee do enr

the total i nduls6t.ry size in 2005

Formul ations comprise majority of exports, however
sigrinfti cr at e-06 | hor2MWI5ati ons constituted 55% of tot al
remaining were bulk drug exports. The rise in export
gual ity medicines covering alolwemajcorsttsherMopewtvieas , s &
opportunities provided by the potentially huge gener
are constantly upgrading their existing manufacturin
authoritiesMHRWBWSFRAC.) in order to access the regul af
drive the exports of the I ndian companies going forw

—

eading Therapeutic Segments

Antlinf ectives command the highest shar e asnt rtohien tdeosneisnt

cardiac and respiratndreyct $ g @ me mtesp.r edent a ¢l ass of
treat ment against bacteri al infections. Cephal ospor
ant hfectives and command né@®t sher maoket heGaatrointe:
second with 11% mar ket share domestically and repre
peptic ulcers and digestive diseases. However, the f
Carodviascul ar (CVS) segment which consists of wvarious
ACE inhibitors, Beta Dblockers, Statins and Diuretic
and grew at the rate of 11% inigsathe tepms$ hienapedbi
and with changing |ifestyles in India it is poised f
I ndi an Pharmaceutical i ndustry structure:

The basic classification of the |1 ndi ant hPeh abbamaice uadfi cs
products, and geographical presence.

Size

The | PI consists of nearly 330 wunits in the organi
unorganized sector. The organized sector accounts f

brdbay classifiadzas alnalr genal i di rms based on their an
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