DRAFT RED HERRING PROSPECTUS
September 29, 2010
Please read Section 60B of the Companies Act, 1956
(This Draft Red Herring Prospectus
will be updated upon filing with the RoC)
100% Book Building Issue

It’s all about life

MARCK BIOSCIENCES LIMITED

(Our Company was originally incorporated on December 21, 1994 as Marck Parenterals (India) Limited with RoC, Gujarat, at Ahmedabad by converting the existing Partnership firm “Marck
Parenterals (India)” under Part IX of the Companies Act, 1956 and received the Certificate for Commencement of Business on January 06, 1995. Subsequently, the name of our Company was changed
to Marck Biosciences Limited on November 2, 2005. The fresh certificate of incorporation consequent upon change of name was granted on November 05, 2005 by the RoC, Gujarat at Ahmedabad.
For further details of the history of our company, kindly refer to section “History and Corporate Structure” beginning on page 135 of this DRHP.)
Registered & Corporate Office: 5th Floor, Heritage, Nr. Gujarat Vidhyapith, Off. Ashram Road, Ahmedabad – 380 014, Gujarat, India.
(For details of change in the Registered Office of our company, kindly refer t o section “History and Corporate Structure” beginning on page 135 of this DRHP.)
Tel: +91-79-3001 7500; Fax 91 79 3001 7600; E-mail: info@marckindia.com; Website: www.marckindia.com;
Company Secretary & Compliance Officer: Mr. Shailesh Shah; E-mail: cs@marckindia.com;

THE PROMOTERS OF OUR COMPANY ARE MR. ROHIT PATEL, MR. BHAVESH PATEL, MR. PRAFUL PATEL, MR. JITENDRA PATEL,
MILCENT APPLIANCES PVT. LTD. AND AMERICAN MANNEQUIN INC.
PUBLIC ISSUE OF 1,30,00,000 EQUITY SHARES OF FACE VALUE RS. 10/- EACH (“EQUITY SHARES”) OF MARCK BIOSCIENCES LIMITED (“OUR COMPANY”
OR THE “ISSUER”) FOR CASH AT A PRICE OF RS. [•] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF RS. [•] PER EQUITY SHARE) AGGREGATING
TO RS. [•] LACS (THE “ISSUE”). THE ISSUE CONSISTS OF FRESH ISSUE OF 1,00,00,000 EQUITY SHARES BY OUR COMPANY (THE “FRESH ISSUE”) AND AN
OFFER FOR SALE OF 30,00,000 EQUITY SHRES (“OFFER FOR SALE”) BY INDIA AUTOMOTIVE COMPONENTS MANUFACTURERS PRIVATE EQUITY FUND-I
DOMESTIC (“IACM-I-D”) (“THE SELLING SHAREHOLDERS”). THE ISSUE COMPRISES A NET ISSUE OF 1,27,50,000 EQUITY SHARES (THE “NET ISSUE”)
AND RESERVATION OF 2,50,000 EQUITY SHARES FOR SUBSCRIPTION BY ELIGIBLE EMPLOYEES (AS DEFINED HEREIN “THE EMPLOYEE RESERVATION
PORTION”). THE ISSUE WILL CONSTITUTE 28.06% OF THE FULLY DILUTED POST ISSUE PAID UP CAPITAL OF OUR COMPANY.
THE PRICE BAND AND THE MINIMUM BID LOT SIZE FOR THE ISSUE WILL BE DECIDED BY OUR COMPANY AND THE SELLING SHAREHOLDERS IN
CONSULTATION WITH THE BOOK RUNNING LEAD MANAGER AND ADVERTISED IN ALL EDITIONS OF NEWSPAPER IN ENGLISH LANGUAGE, IN ALL
EDITIONS OF NEWSPAPER IN HINDI LANGUAGE AND IN ALL EDITIONS OF NEWSPAPER IN GUJARATI LANGUAGE, AT LEAST TWO WORKING DAYS
PRIOR TO THE BID OPENING DATE.
In case of revision in the Price Band, the Bidding Period will be extended for at least three additional Working Days after revision of the Price Band, subject to the Bidding
Period not exceeding a total of 10 Working Days. Any revision in the Price Band and the revised Bidding Period, if applicable, will be widely disseminated by notification to
the Bombay Stock Exchange Limited (the “BSE”) and the National Stock Exchange of India Limited (the “NSE”), by issuing a press release, and also by indicating the change
on the websites of the Book Running Lead Manager (the “BRLM”) and at the terminals of the Syndicate.
PRICE BAND: RS. [•] TO RS. [•] PER EQUITY SHARE OF FACE VALUE RS. 10/- EACH
THE FACE VALUE OF THE EQUITY SHARE IS RS. 10/- EACH. THE OFFER PRICE IS [•] TIMES THE FACE VALUE AT THE LOWER END OF THE
PRICE BAND AND [•] TIMES THE FACE VALUE AT THE HIGHER END OF THE PRICE BAND
The Issue is being made through the book building process (the “Book Building Process”) wherein up to 50% of the Issue will be available for allocation on a proportionate basis to
Qualified Institutional Buyers (“QIBs”) (the “QIB Portion”), provided that our Company may allocate up to 30% of the QIB Portion to Anchor Investors, on a discretionary basis (the
“Anchor Investor Portion”). For details, see “Issue Procedure” on page 241. Further 5% of the QIB Portion (excluding the Anchor Investor Portion) shall be available for allocation on a
proportionate basis to Mutual Funds only. The remainder shall be available for allocation on a proportionate basis to QIBs and Mutual Funds, subject to valid Bids being received from
them at or above the Issue Price. Further, not less than 15% of the Net Issue will be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35%
of the Net Issue will be available for allocation on a proportionate basis to Retail Individual Bidders, subject to valid Bids being received at or above the Issue Price. Further, 2,50,000
Equity Shares shall be made available for allocation on a proportionate basis to the Eligible Employees, subject to valid bids being received at or above the issue price. Any Bidder may
participate in the Issue through the Application Supported by Blocked Amount (“ASBA”) process by providing the details of their respective bank accounts in which the corresponding
Bid amounts will be blocked by Self Certified Syndicate Banks (the “SCSBs”). For details in this regard, specific attention is invited to “Issue Procedure” on page 241.
RISK IN RELATION TO THE FIRST ISSUE
This being the first public issue of our Equity Shares, there has been no formal market for our Equity Shares. The Face Value of our Equity Shares is Rs. 10/- per Equity Share and
the Floor Price is [*] times the Face Value and the Cap Price is [*] times the Face Value. The Issue Price (as determined and justified by our Company and the Selling Shareholders in
consultation with the BRLM as stated in “Basis for Issue Price” on page 82 should not be taken to be indicative of the market price of our Equity Shares after our Equity Shares are listed.
No assurance can be given regarding active and / or sustained trading in our Equity Shares or regarding the price at which our Equity Shares will be traded after listing.
GENERAL RISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of losing their
investment. Investors are advised to read the Risk Factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors must rely on their
own examination of our Company and the Issue, including the risks involved. The Equity Shares issued / offered in the Issue have not been recommended or approved by the Securities
and Exchange Board of India (the “SEBI”), nor does the SEBI guarantee the accuracy or adequacy of this Draft Red Herring Prospectus. Specific attention of the investors is invited to
“Risk Factors” on page 15.
COMPANY’S ABSOLUTE RESPONSIBILITY
Our Company having made all reasonable inquiries, accepts responsibility for and confirm that this Draft Red Herring Prospectus contains all information with regard to our Company,
and this Issue, which is material in the context of this Issue, that the information contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Draft Red
Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect.
IPO GRADING
This Issue has been graded by [*] as [*] indicating [*], pursuant to SEBI (ICDR) Regulations, 2009. For more information on IPO Grading, please refer the section titled “General
Information” on page no. 49 of the Draft Red Herring prospectus.
LISTING ARRANGEMENTS
The Equity Shares offered through this Draft Red Herring Prospectus are proposed to be listed on the Bombay Stock Exchange Limited (BSE) and National Stock Exchange Ltd. In
principle approvals have been received from BSE and NSE for the listing of the equity Shares vide their letters dated [*] and [*] respectively. For the purposes of this issue, [*] shall be
the designated Stock Exchange.
BOOK RUNNING LEAD MANAGER

REGISTRAR TO THE ISSUE

VIVRO FINANCIAL SERVICES PVT. LTD.
SEBI Regn. No.: INM000010122
1st Floor, Manu Mansion, 16/18, Shahid Bhagatsingh Road,
Opp. Old Custom House, Fort, Mumbai - 400 023
Tel.: +91-22-2265 7364; Fax: +91-22-2265 8406
Website: www.vivro.net, E-mail: marckipo@vivro.net
Contact Person: Mr. Ashok Mehta / Ms. Yamini Dalal
ISSUE SCHEDULE
BID/ ISSUE OPENS ON #

[*]

# Anchor Investor Bidding shall be one day prior to the Bid / Issue Opening Date.
## ## The Bidding for QIBs shall close one day prior to the Bid/Issue Closing Date.

LINK INTIME INDIA PVT. LTD.
SEBI Regn. No.: INR000004058
C-13, Pannalal Silk Mills Compound, L.B.S. Marg,
Bhandup (West), Mumbai – 400 078.
Tel.: 91 22 2596 0320 Fax: 91 22 2596 0329
E-mail: marck.ipo@linkintime.co.in, Web site: www.linkintime.co.in
Contact Person: Mr. Chetan Shinde

BID/ ISSUE CLOSES ON##

[*]

TABLE OF CONTENTS
PARTICULARS
I

II
III

IV

V

DEFINITIONS AND ABBREVIATIONS
COMPANY RELATED TERMS

3
3

OFFERING RELATED TERMS

4

CONVENTIONAL/ GENERAL TERMS

9

INDUSTRY RELATED TERMS

10

CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET
DATA, FORWARD LOOKING STATEMENTS
RISK FACTORS
INTRODUCTION

12

SUMMARY

15
39
39

FINANCIAL SUMMARY

45

THE ISSUE / OFFER

49

GENERAL INFORMATION

50

CAPITAL STRUCTURE

59

OBJECTS OF THE ISSUE

75

BASIC TERMS OF THE ISSUE

82

BASIS FOR ISSUE PRICE

83

STATEMENT OF TAX BENEFITS

85

ABOUT THE ISSUER
INDUSTRY OVERVIEW

95
95

OUR BUSINESS

108

KEY INDUSTRY REGULATIONS AND POLICIES

126

HISTORY AND CORPORATE STRUCTURE

136

OUR MANAGEMENT

143

OUR PROMOTERS, PROMOTER GROUP AND OUR GROUP CONCERNS

161

FINANCIAL INFORMATION

173
173

FINANCIAL INFORMATION OF OUR COMPANY

VI

VII
VIII

IX
X
XI

PAGE NO.

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS AS REFLECTED IN THE FINANCIAL STATEMENTS
LEGAL AND OTHER INFORMATION

194

OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS

203
203

GOVERNMENT APPROVALS /LICENSING ARRANGEMENTS

210

OTHER REGULATORY AND STATUTORY DISCLOSURES
OFFERING INFORMATION
TERMS OF THE ISSUE

221
235
235

ISSUE STRUCTURE

239

ISSUE PROCEDURE

242

DESCRIPTION OF EQUITY SHARES AND TERMS OF ARTICLES OF ASSOCIATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION
DECLARATION

287
317
319

SECTION I: DEFINITIONS AND ABBREVIATIONS
Unless the context otherwise indicates or implies, the following terms have the following meanings in this
Draft Red Herring Prospectus. References to any statute, regulations or policies shall include amendments
thereto, from time to time.
Term
“Marck Biosciences Limited”
or “MBL” or “the Issuer” or
“Our Company” or “We” or
“Us” or “Our” or “Marck”
Promoters

Promoters Group

Description
Unless the context otherwise indicates or implies, refers to Marck Biosciences
Limited incorporated under the Companies Act, 1956 having its registered office
at 5th Floor, Heritage, Nr. Gujarat Vidhyapith, Ahmedabad - 380 014. Gujarat,
India.
1. Mr. Rohit Patel,
2. Mr. Bhavesh Patel,
3. Mr. Praful Patel,
4. Mr. Jitendra Patel,
5. Milcent Appliances Pvt. Ltd. and
6. American Mannequin Inc., Mauritius
Includes such persons and entities constituting our promoter group, pursuant to
Regulation 2(zb) of the ICDR Regulations.
Our Promoter Group includes the following persons:
(a) Mrs. Jayshree Patel (b) Mr. Jashbhai Patel (c) Mr. Girish Patel
(d) Mrs. Bharti Patel (e) Ms. Sejal Patel (f) Mrs. Veena J. Patel
(g) Ms. Maulika Patel (h) Ms. Jasmine Patel (i) Mr. Nirmal Patel
(j) Mr. Babubhai Patel (k) Mr. Kirit Desai (l) Mrs. Sarla Desai
(m) Mark Remedies Ltd. (n) MNJ Jackson INC.

Group Concerns

Our Promoter Group Companies:
1. Marck Remedies Limited (MRL)
2. Magneto Induction Pvt. Limited (MIPL)
3. Magtech Motors Pvt. Limited (MMPL)
Partnership Firms:
1. Swastik Sales Corporation (SSC)
2. Puja Sales Corporation (PSC)
3. Swastik Engineering Works (SEW)
Proprietorship Concern:
1. MNJ Card Inc. (MNJI)

Company related terms
Term
AOA / Articles of Association

Description
Articles of Association of our Company

Audit Committee

Committee of Directors constituted as our Company’s Audit Committee in
accordance with Clause 49 of the Equity Listing Agreement to be entered into
with the Stock Exchanges

Auditor

Statutory Auditors of our Company, Deloitte Haskins & Sells, Chartered
Accountants, having their office at “Heritage”, 3rd Floor, Nr. Gujarat Vidhyapith,
Off. Ashram Road, Ahmedabad – 380 014, Gujarat

Board/ Board of Directors

Board of Directors of our Company
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Committee

Committee of the Board of Directors of Marck Biosciences Ltd. authorised to
take decisions on matters related to or incidental to this Issue

Equity Shareholders

Persons holding Equity Shares of the Company unless otherwise specified in the
context thereof

Equity Shares
Face Value

Equity Shares of the Company of Rs. 10/- each unless otherwise specified in the
context thereof
Value of paid up equity capital per Equity Share, in this case being Rs. 10/- each

Independent Directors

Independent Directors of Our Company

KMP

Key Managerial Personnel means the officers vested with executive powers and
the officers at the level immediately below the Board of Directors of the Issuer
and includes any other person whom the Issuer may declare as key managerial
personnel.
Memorandum of Association of Our Company, as amended

MOA / Memorandum of
Association
Registered Office

Offering Related Terms
Term
Allotment/Allotment
of
Equity Shares
Allottee
Anchor Investor (AI)
Anchor Investor Bid
Anchor Investor Bidding
Date
Anchor Investor Issue Price

Anchor Investor Portion

Application Supported by
Blocked Amount (ASBA)
ASBA Investors/ Bidder
ASBA Bid cum Application
Form or ASBA-BCAF
ASBA Public Issue Account
ASBA Process
ASBA Revision Form

Registered Office of Marck Biosciences Ltd. at registered office at 5th Floor,
Heritage, Nr. Gujarat Vidhyapith, Ahmedabad - 380 014. Gujarat, India.

Description
The allotment of Equity Shares of our Company pursuant to this Public Issue to the
successful Bidders.
The successful Bidder to whom the Equity Shares are being allotted.
Anchor Investor means an investor who is a QIB. The minimum size of application
by AIs would be Rs. 10 Crore. No person related to the Promoter/ Promoter Group/
BRLM can apply as Anchor Investor.
Bid made by an Anchor Investor
The date which is one Working Day prior to the Bid Opening Date, prior to or after
which the Syndicate will not accept any Bids from Anchor Investors
The final price at which Equity Shares will be issued and Allotted in terms of this
Red Herring Prospectus and the Prospectus to the Anchor Investors, which will be
a price equal to or higher than the Issue Price but not higher than the Cap Price.
The Anchor Investor Issue Price will be decided by our Company and the Selling
Shareholders, in consultation with the BRLM
Up to 30% of the QIB Portion to be allocated to Anchor Investors by the
Company, in consultation with the BRLM, on a discretionary basis. One-third of
the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
to valid Anchor Investor Bids being received from the domestic Mutual Funds, at
or above the price at which allocation will be made to Anchor Investors
Means an application for subscribing to an issue containing an authorization to
block the application money in a bank account
Prospective Investors / Bidder in this issue who/which intends to apply / bid
through ASBA and is applying through blocking of funds in a bank account with
an SCSB
The form, whether physically or electronically, used by an ASBA bidder to make a
bid, which will be considered as application for Allotment for the purposes of the
Red Herring Prospectus and the prospectus.
A bank account opened with the Bankers to the Issue by the Company to receive
monies transferred by the SCSBs from the bank accounts of the ASBA Bidders
The ASBA process, as detailed in the section titled “Issue Procedure” of this
Draft Red Herring Prospectus
The form used by the ASBA Bidders to modify the quantity of Equity Shares or
the Bid Amount in any of their ASBA Bid cum Application Forms or any previous
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revision form(s)
The Bankers with whom the escrow account for the Issue shall be opened
An offer made during the Bidding Period by a prospective investor to subscribe to
Equity Shares of our Company at a price within the Price Band, including all
revisions and modifications thereto.

Bankers to the Issue
Bid

Bid Price / Bid Amount
Bid Opening Dates / Issue
Opening Date

Bid Closing Date / Issue
Closing Date

Bid-cum-Application-Form/
BCAF
Bidder
Bidding Period / Issue Period
Book Building Process
BRLM
BSE
CAN / Confirmation
Allocation Note

of

Cap Price
Companies Act / Act
Cut-off price
Designated Stock Exchange
Designated Date

Draft Red Herring Prospectus

For the purposes of ASBA Bidders, it means an indication to make an offer during
the Bidding Period, pursuant to the submission of an ASBA Bid cum Application
Form to subscribe to the Equity Shares of our Company.
The amount equal to highest value of the optional Bids indicated in the Bid cum
Application Form and payable by the Bidder on submission of the Bid in the Issue
Except in relation to Anchor Investors, the date on which the members of the
Syndicate and SCSBs shall start accepting Bids, which shall be the date notified in
an English national daily newspaper and a Hindi national daily newspaper and a
regional daily newspaper, each with wide circulation and in case of any revision,
the extended Bid/Issue Opening Date also to be notified on the website and
terminals of the Syndicate and SCSBs, as required under the SEBI Regulations.
Except in relation to Anchor Investors, the date after which the members of the
Syndicate and SCSBs will not accept any Bids, which shall be notified in an
English national daily newspaper, a Hindi national daily newspaper and a regional
daily newspaper, each with wide circulation and in case of any revision, the
extended Bid/Issue Closing Date also to be notified on the website and terminals of
the Syndicate and SCSBs, as required under the SEBI Regulations. However, the
Bidding by QIBs (including QIBs bidding through ASBA) shall close one day
prior to the closure of the Issue, provided that the Bidding shall be kept open for a
minimum of three Working Days for all categories of Bidders.
The form in terms of which the Bidder shall make an offer to subscribe to the
Equity Shares of our Company and which will be considered as the application for
allotment in terms of the Offer document.
Any prospective investor who makes a Bid pursuant to the terms of this Draft Red
Herring Prospectus and the Bid cum Application Form
The period between the Bid/Issue Opening Date and the Bid/Issue Closing Date
inclusive of both days and during which prospective Bidders, other than Anchor
Investors, can submit their Bids, including any revision thereof
Book Building Route as provided under Schedule XI of the SEBI (ICDR)
Regulations, 2009, in terms of which, this Issue is being made
Book Running Lead Manager to the Issue, in this case being Vivro Financial
Services Private Limited
The Bombay Stock Exchange Limited
Except in relation to the anchor investors, the note or advice or intimation of
allocation of Equity Shares sent to the each Successful Bidder who have been or
are to be allotted Equity Shares after the discovery of the Issue Price, including any
revision thereof.
The higher end of the Price Band, above which the Issue Price will not be finalized
and above which no bids will be accepted
The Companies Act, 1956 as amended from time to time
Cut-off price refers to any price within the Price Band finalized by our Company
and Selling Shareholders in consultation with the Book Running Lead Manager. A
Bid submitted at Cut-off is a valid Bid at all price levels within the Price Band
[*]
The date on which the funds are transferred from the Escrow Account of our
Company to the Public Issue Account after the Prospectus is filed with the ROC,
following which the Board of Directors shall allot Equity Shares to successful
bidders.
This Draft Red Herring Prospectus filed with SEBI on [*] and issued in accordance
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Eligible employees

Eligible NRI
Employee
Portion

Reservation

Equity Shares
Equity Shareholders
Escrow Account
Escrow Agreement

Escrow Collection Bank(s)
Face Value
FDI
FEMA
First Bidder
FII
Financial year / Fiscal year /
FY
Floor Price
Fresh Issue
GIR Number
Grading Agency
Issue /Public Issue

with Section 60B of the Companies Act, which does not have complete particulars
on the price at which the Equity Shares are offered and size of the Issue. It carries
the same obligations as are applicable in case of a Prospectus and will be filed with
ROC at least three days before the bid/offer opening date. It will become a
Prospectus after filing with ROC after the pricing.
All or any of the following:
(a) a permanent and full-time employee of our Company, excluding the Promoters
and their immediate relatives, as on the date of filing of the Red Herring
Prospectus with the RoC and based, working and present in India as on the date of
submission of the Bid cum Application Form and who continues to be an employee
of our Company on the date of submission of the Bid cum Application Form; and
(b) a Director of our Company, whether a whole time Director, part time Director
or otherwise, except any Promoters or an immediate relative of a Promoter, as on
the date of filing of the Red Herring Prospectus with the RoC and based and
present in India as on the date of submission of the Bid cum Application Form.
A Non Resident Indian in a jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Issue and in relation to whom the Red
Herring Prospectus will constitute an invitation to subscribe for the Equity Shares
The portion of the Issue, being up to 2,50,000 Equity Shares, available for
allocation to Eligible Employees on a proportionate basis, subject to such
reservation not exceeding 5% of the Issue size
Equity Shares of our Company of the face value Rs. 10/- each, unless otherwise
specified in the context thereof
Persons holding Equity Shares of our Company unless otherwise specified in the
context thereof
Account opened with the Escrow Collection Bank(s) for the issue and in whose
favour the Bidder will issue cheques or drafts in respect of the Bid Amount and
refunds (if any) of the amount collected to the Bidders
Agreement entered into amongst our Company, the Registrar to the Issue, the
Escrow Collection Bank(s), the Syndicate Members and the BRLM for collection
of the Bid Amounts and refunds (if any) of the amounts collected to the Bidders on the
terms and conditions thereof
The banks which are clearing members and registered with SEBI as Banker to the
Issue with whom the Escrow Account will be opened
Value of paid up equity capital per Equity Share, in this case being Rs. 10/- each
Foreign Direct Investment
Foreign Exchange Management Act, 1999, as amended, and the regulations framed
there under
The Bidder whose name appears first in the Bid cum Application Form or Revision
Form
Foreign Institutional Investor [as defined under FEMA (Transfer or Issue of
Security by a Person Resident Outside India) Regulations, 2000] registered with
SEBI.
Period of twelve months ended March 31 of that particular year
The lower end of the Price Band below which the Issue Price will not be finalized
and below which no Bids will be accepted
Fresh issue of 1,00,00,000 Equity Shares by our Company
General Index Registry Number.
[*]
PUBLIC ISSUE OF 1,30,00,000 EQUITY SHARES OF FACE VALUE RS. 10/EACH (“EQUITY SHARES”) OF MARCK BIOSCIENCES LIMITED (“OUR
COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF RS. [•] PER
EQUITY SHARE (INCLUDING A SHARE PREMIUM OF RS. [•] PER EQUITY
SHARE) AGGREGATING TO RS. [•] LACS (THE “ISSUE”).
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Issue Account
Issue Price
Issue Proceeds
Members of the Syndicate
Mutual Funds
Mutual Fund Portion
Net Issue
Net Proceeds
Non-Institutional Bidders
Net QIB Portion
Non-Institutional Portion
Offer for Sale
Pay-in-date

Pay-in-Period

Person or Persons

Price Band
Pricing Date
Prospectus
Public Issue Account
QIB Portion
Qualified Institutional

Account opened with the Banker to the issue to receive monies from the Escrow
Accounts on the Designated Date
The final price at which Equity Shares will be issued and allotted in terms of this
Draft Red Herring Prospectus, as determined by our Company and Selling
Shareholders in consultation with the BRLM, on the Pricing Date.
The proceeds of the Issue that are available to our Company
The BRLM and the Syndicate Members
A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996
Up to 5% of the QIB Portion (excluding the Anchor Investor Portion) available for
allocation to Mutual Funds only, on a proportionate basis
Proceeds of the Issue that are available to our Company, excluding the proceeds of
the Offer for Sale and the Issue related expenses
The Issue Proceeds less the Issue Expenses. For further information about use of
the Issue Proceeds and the Issue Expenses see “Objects of the Issue” of this DRHP
All Bidders that are not Qualified Institutional Buyers, or Retail Individual Bidders
and who have Bid for Equity shares for an amount more than Rs. 1,00,000.
The portion of the QIB Portion less the number of Equity Shares allocated to the
Anchor Investors, being up to 44,62,500 Equity Shares, to be allocated to QIBs on
a proportionate basis.
The portion of the Issue being up to 19,12,500 Equity Shares of Rs. 10/- each
available for allocation to Non-Institutional Bidders
The offer for sale of 30,00,000 Equity Shares aggregating to [*] by India
Automotive Components Manufacturers Private Equity Fund-I Domestic managed
by IFCI Venture Capital Funds Limited (IACM-I-D)
Except with respect to ASBA Bidders, the Bid / Issue Closing Date or the last date
specified in the CAN sent to Bidders, as applicable and which shall with respect to
Anchor Investors, shall be a date not later than two days after the Bid / Issue
Closing Date.
Means:
With respect to Bidders except Anchor Investors, the period commencing on the
Bid / Issue Opening Date and extending until the Bid / Issue Closing Date, and
With respect to Anchor Investors, commencing on the Anchor Investor Bidding
Date and extending till the last date specified in the CAN, which shall not be later
than two days after the Bid/Issue Closing Date.
Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly
constituted and/or incorporated in the jurisdiction in which it exists
and operates, as the context requires
Price band of a minimum Floor Price of Rs. [*] and a maximum Cap Price of Rs.
[*] respectively including revisions thereof
The date on which our Company in consultation with the BRLM finalizes the Issue
Price
The Prospectus filed with the ROC containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and
certain other information
In accordance with Section 73 of the Companies Act, 1956, an account opened
with the Banker(s) to the Issue to receive monies from the Escrow Account for the
Issue on the Designated Date
The portion of the issue being not more than 63,75,000 Equity Shares of Rs. 10/each at the Issue Price, available for allocation to QIBs including the Anchor
Investor Portion.
A mutual fund, venture capital fund and foreign venture capital investor registered
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Buyers/ QIBs

Red Herring Prospectus

Refund Account
Refund Banker (s)
Refund through electronic
transfer of funds
ROC
Registrar/ Registrars to the
Issue
Retail
Individual
Bidders/Investors

Retail Portion

Revision Form
Selling Shareholders
Self Certified Syndicate Bank
(SCSB)
SCSB Agreement
Stock Exchanges
Syndicate Agreement
Syndicate Members
Syndicate
TRS
or

Transaction

with the SEBI; a foreign institutional investor and sub-account (other than a subaccount which is a foreign corporate or foreign individual), registered with SEBI;
a public financial institution as defined in section 4A of the Companies Act, 1956;
a scheduled commercial bank; a multilateral and bilateral development financial
institution; a state industrial development corporation; an insurance company
registered with the Insurance Regulatory and Development Authority; a provident
fund with minimum corpus of twenty five crore rupees; a pension fund with
minimum corpus of Twenty Five Crore Rupees; National Investment Fund set up
by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India.
Red Herring Prospectus dated [*] issued in accordance with Section 60B of the
Companies Act, which does not have complete particulars on the price at which the
Equity Shares are offered and size of the Issue. It carries the same obligations as
are applicable in case of a Prospectus and will be filed with ROC at least three
days before the bid/offer opening date. It will become a Prospectus after filing with
ROC after the pricing.
The account opened with Escrow Collection Bank(s), from which refunds, if any,
of the whole or part of the Bid Amount shall be made
The bank(s) which is / are clearing member(s) and registered with the SEBI as
Bankers to the Issue, at which the Refund Accounts will be opened, in this case
being [●].
Refund through electronic transfer of funds means Refunds through ECS, Direct
Credit, NEFT or RTGS as applicable
Registrar of Companies, Gujarat situated at “ROC BHAVAN”, Opp. Rupal Park
Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad – 380 013
Link Intime India Private Limited having its office at C-13, Pannalal Silk Mills
Compound, L.B.S. Marg, Bhandup (West), Mumbai – 400 078
Individual Bidders (including HUFs, minors) who have Bid for Equity Shares for
an amount less than or equal to Rs. 100,000/- in any of the bidding options in the
Issue (including HUF applying through their Karta or minor applying through their
natural guardian and Eligible NRIs and does not include NRIs other than Eligible
NRIs).
Consists of 44,62,500 Equity Shares, aggregating to Rs. [*] lakhs, being not less
than 35% of the Net Issue, available for Allocation to Retail Individual Bidder(s)
on a proportionate basis, subject to valid Bids being received at or above the Issue
Price.
The Form used by the Bidders to modify the quantity of Equity Shares or the Bid
Price in any of their Bid cum Application Forms or any previous Revision Form(s).
India Automotive Components Manufacturers Private Equity Fund-I Domestic
managed by IFCI Venture Capital Funds Limited (IACM-I-D)
SCSB is a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994 and which offers the service of making an Applications
Supported by Blocked Amount and recognized as such by the Board
The agreement to be entered into between the SCSBs, the BRLM, the Registrar to
the Issue and our Company only in relation to the collection of Bids from the
ASBA Bidders.
The Bombay Stock Exchange Limited (BSE) and The National Stock Exchange of
India Limited (NSE)
The agreement to be entered into among our Company and the members of the
Syndicate in relation to the collection of Bids in this Issue
Intermediaries registered with SEBI and eligible to act as underwriters. Syndicate
Members are appointed by the BRLM and include the BRLM
The Syndicate Members collectively;
The slip or document issued by the Syndicate Members to the Bidder as proof of
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Registration Slip
Underwriters
Underwriting Agreement

registration of the Bid
The BRLM and Syndicate Members
The Agreement among the BRLM, the Syndicate Members and our Company to be
entered into on or after the Pricing Date
All days other than a Sunday or a public holiday (except during the Bidding Period
where a working day means all days other than a Saturday, Sunday or a public
holiday), on which commercial banks in India are open for business

Working Day

Conventional / General Terms
Term
AGM
Articles
/
Articles
Association / AOA
AS
ASBA
Companies Act / Act
Depository
Depositories Act
Depository Participant
DP ID
ECS
EGM
FDI
FEMA
FII
FVCI
Issue / Public Issue / Offer

Indian GAAP
GoI/Government
HNI
HUF
INR/ Rupees/ Rs.
I.T. Act
IACM-I-D
Memorandum / MOA
NOC
NR
NRE Account
NRI / Non-Resident Indian
NRO Account

of

Description
Annual General Meeting of our Company
Articles of Association of our company, as amended
Accounting Standards issued by the Institute of Chartered Accountants of India
Application Supported by Blocked Amount
The Companies Act, 1956, as amended
A Company formed and registered under the Companies Act, 1956 and which has
been granted a certificate of registration under sub-section (1A) of Section 12 of
the Securities and Exchange Board of India Act, 1992
The Depositories Act, 1996, as amended
A Depository Participant registered as such under sub-section (1A) of Section 12
of the Securities and Exchange Board of India Act, 1992
Depository Participant’s Identity
Electronic Clearing Service
Extraordinary General Meeting
Foreign Direct Investment
Foreign Exchange Management Act, 1999 and the regulations framed there under
Foreign Institutional Investor [as defined under FEMA (Transfer or Issue of
Security by a Person Resident Outside India) Regulations, 2000] registered with
SEBI under applicable laws in India
Foreign Venture Capital Investor registered under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000
PUBLIC ISSUE OF 1,30,00,000 EQUITY SHARES OF FACE VALUE RS. 10/EACH (“EQUITY SHARES”) OF MARCK BIOSCIENCES LIMITED (“OUR
COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF RS. [•] PER
EQUITY SHARE (INCLUDING A SHARE PREMIUM OF RS. [•] PER
EQUITY SHARE) AGGREGATING TO RS. [•] LACS (THE “ISSUE”).
Generally Accepted Accounting Principles in India
Government of India
High Net worth Individual
Hindu Undivided Family
Indian Rupees, the legal currency of the Republic of India
The Income-Tax Act, 1961, as amended
India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic
managed by IFCI Venture Capital Funds Limited (IACM-I-D)
Memorandum of Association of our Company
No Objection Certificate
Non Resident
Non Resident External Account
A person resident outside India who is a citizen of India or is person of Indian
origin (as defined in Foreign Exchange Management (Deposit) Regulations,
2000)
Non Resident Ordinary Account
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p.a.
PAT
PBT
RBI
SCRA
SCRR
SEBI

SIA
SICA

Per annum
Profit After Tax
Profit Before Tax
Reserve Bank of India
Securities Contracts (Regulation) Act, 1956, as amended
Securities Contracts (Regulation) Rules, 1957, as amended
The Securities and Exchange Board of India, constituted under the SEBI Act,
1992
Securities and Exchange Board of India Act, 1992 as amended
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009, as
amended
Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997, as amended
Secretariat for Industrial Assistance
Sick Industrial Companies (Special Provisions) Act

Industry Related Terms
ADB
AWWA
Ml
ABFS
MHRA
TGA
ANVISA
ANDA
USFDA
ISO
F&D
FFS
PVC
Non-PVC
EDI
OHSAS
WHO-GMP
R&D
CRO
LVP
SVP
WFI
UPS
IV Fluid
RO
UV
UF
SCADA
ToC
AHU
LAF
HPLC
LAL
FDA
SBU
SWFI
CIS

Asian Development Bank
American Water Works Association
Milliliter
Aseptic Blow – Fill – Seal (ABFS) technology
Medicines and Healthcare Products Regulatory Authority, United Kingdom
Therapeutic Goods Administration, Australia
National Health Surveillance Agency, Brazil
Abbreviated New Drug Application
United States Food & Drugs Administration
International Organisation for Standardization
Formulation & Development
Form Fill and Seal Technology known as ABFS
Poly-vinyl Chloride
Non-Poly-vinyl Chloride
Electro De-Ionized
Occupational Health and Safety Advisory Services
World Health Organisation-Good Manufacturing Practices
Research & Development
Contract Research Organization
Large Volume Parenteral
Small Volume Parenteral
Water for Injection
Uninterrupted Power Supply
Intravenous Fluid
Reverse Osmosis
Ultra Violet
Ultra Filtration (UF) membrane
Supervisory Control and Data Administration
Total Organic Carbon
Air Handling Unit
Laminar Air Flow
High Performance Liquid Chromatography
Limulus Amoebocyte lysate
Food and Drug Administration
Strategic Business Unit
Sterile Water for Injection
Common Wealth of Independent States

SEBI Act
SEBI (ICDR) Regulations
SEBI Takeover Regulations
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CE
OTC
Abbreviations
Abbreviation
A.Y./ A Y
AGM
AS
AY
A/c
BG
BIFR
BPLR
BRLM
BSE
CAGR
CDSL
CIN
DRHP
EBITDA
ECS
EGM
EPS
GDP
IPO
I.T. Act
IPC
MBL
MOF
MOU
N.A.
NAV

NEFT
NSDL
NSE
PAN
PAT
P/E Ratio
QIB
RHP
ROC
ROI
RONW
RTGS
SEBI
STT
UIN
YOY

European Conformity
Over The Counter
Full Form
Assessment year
Annual General Meeting
Accounting Standards issued by the Institute of Chartered Accountants of India
Accounting year
Account
Bank Guarantee
Board for Industrial & Financial Reconstruction
Bank Prime Lending Rate
Book Running Lead Manager
Bombay Stock Exchange Limited
Compounded Annual Growth Rate
Central Depository Services (India) Limited
Company Identification Number
Draft Red Herring Prospectus
Earning Before Interest Tax Depreciation and Amortization
Electronic Clearing System
Extraordinary General Meeting
Earnings Per Share i.e. profit after tax divided by weighted average no. of
equity shares during the year
Gross Domestic Product
Initial Public Offering
Income Tax Act, 1961, as amended
Indian Penal Code
Marck Biosciences Ltd.
Ministry of Finance, Government of India
Memorandum of Understanding
Not Applicable
Net Asset Value being paid up Equity Share Capital plus free reserves
(excluding reserves created out of revaluation) less deferred expenditure not
written off (including miscellaneous expenses not written off) and debit balance
of Profit & Loss account, divided by number of issued Equity Shares
National Electronic Fund Transfer
National Securities Depository Limited
The National Stock Exchange of India Limited
Permanent Account Number
Profit After Tax
Price/Earnings Ratio
Qualified Institutional Buyer
Red Herring Prospectus
Registrar of Companies
Return on Investment
Return on Net Worth
Real Time Gross Settlement
Securities and Exchange Board of India
Securities Transaction Tax
Unique Identification Number
Year on Year
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY, MARKET DATA
AND FORWARD LOOKING STATEMENTS
Certain Conventions
In this Draft Red Herring Prospectus, the terms “we”, “us”, “our Company”, “the Company”, “Issuer”,
“MBL” unless the context otherwise implies, refer to Marck Biosciences Limited.
For additional definitions used in this Draft Red Herring Prospectus, see the sections ‘Definitions and
Abbreviations’ on page no. [*] of this Draft Red Herring Prospectus. In the section entitled “Description of
Equity shares and Terms of Articles of Association of Marck Biosciences Limited”, defined terms have the
meaning given to such terms in the Articles of Association of our Company.
Presentation of Financial Data
Unless stated otherwise, the financial and operating data in the Draft Red Herring Prospectus is derived
from our audited restated financial statements prepared in accordance with Indian GAAP and included
elsewhere in the Draft Red Herring Prospectus. The financial and operational data in the Draft Red Herring
Prospectus is presented on standalone basis as our Company does not have a subsidiary as on the date of
filing of Draft Red Herring Prospectus. Our fiscal year commences on April 1 and ends on March 31 of
each year, so all references to a particular financial year are to the twelve-month period ended March 31 of
that year. In the Draft Red Herring Prospectus, any discrepancies in any table between the total and the
sums of the amounts listed are due to rounding off.
In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to the word
“Lakh” or “Lac”, means “One Hundred Thousand” and the word “Crore” means “Ten Million”. In this
Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the amounts
listed are due to rounding off.
All references to “Rupees”, “Rs.” and “INR” this Draft Red Herring Prospectus are to the legal currency of
India.
Throughout this document references to the singular also refer to the plural and one gender also refers to
any other gender wherever applicable.
Industry and Market Data
Market data used throughout in this Draft Red Herring Prospectus was obtained from internal Company
reports, data and industry publications. Industry publication data generally state that the information
contained in those publications has been obtained from sources believed to be reliable, but that their
accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured. Although, we believe market data used in this Draft Red Herring Prospectus is reliable, it has not
been independently verified. Similarly, internal Company reports and data, while believed to be reliable,
have not been verified by any independent source.
Further the extent to which the market data presented in this Draft Red Herring Prospectus is meaningful
depends on the reader’s familiarity with the understanding of the methodologies used in compiling such
data. There are no standard data gathering methodologies in the industry in which we conduct our business
and methodologies and assumptions may vary widely among different industry sources.
For further discussion of factors that could cause our actual results to differ, refer to the section entitled
“Risk Factors” beginning on page no. [*] of this Draft Red Herring Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Neither we, our Directors, the Book Running Lead Manager, nor any of their affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date
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thereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, our Company and the Book Running Lead Manager will
ensure that investors in India are informed of material developments until such time as the grant of listing
and trading permission by the Stock Exchanges.
FORWARD LOOKING STATEMENTS
All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact
constitute “forward-looking statements.” All statements regarding our expected financial condition and
results of operations, business, plans and prospects are forward-looking statements. These forward-looking
statements include statements as to our business strategy, our revenue and profitability, planned projects
and other matters discussed in this Draft Red Herring Prospectus regarding matters that are not historical
facts. These forward-looking statements and any other projections contained in this Draft Red Herring
Prospectus (whether made by us or any third party) are predictions and involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections. These forward-looking statements generally can be
identified by words or phrases like “aim”, anticipate”, “believe”, “contemplate”, “estimate”, “expect”,
“future”, “goal”, “intend”, “objective”, “plan”, “project”, “seek to”, “should”, “will”, “will continue”,
“will likely result”, “will pursue” and similar expressions or variations of such expressions, that are
“forward looking statements”. Similarly, the statements that describe our objectives, plans or goals are also
forward-looking statements.
All forward looking statements are subject to risks, uncertainties and assumptions about us, that could
cause actual results to differ materially from those contemplated by the relevant forward looking
statements.
Important factors that could affect our results to differ materially from our expectations includes, inter-alia,
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Our ability to successfully implement our strategy,
Our growth and expansion, technological changes,
If we experience insufficient cash flows or are unable to obtain the necessary funds to allow us to
make required payments on our debt or fund working capital requirements;
Our exposure to market risks,
General economic and political conditions in India which have an impact on our business
activities or investments,
The monetary and interest policies of India,
Inflation,
Deflation,
Unanticipated turbulence in interest rates,
Foreign exchange rates,
Equity prices or other rates or prices,
The performance of the financial markets in India and globally,
Changes in domestic and foreign laws,
Regulations and taxes,
Changes in laws and regulations in the Pharmaceutical industry,
Changes in competition in the said industry and force majeure conditions.

For further discussion of factors that could cause our actual results to differ, refer to the section entitled
“Risk factors” beginning on page no. [*] of this Draft Red Herring Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual future gains or losses could materially differ from those that have been
estimated. Neither we nor our Directors, nor the Book Running Lead Manager, nor any of their affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the
date thereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not
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come to fruition. In accordance with SEBI requirements, our Company and the Book Running Lead
Manager will ensure that investors in India are informed of material developments until such time as the
grant of listing and trading permission by the Stock Exchanges.
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SECTION II : RISK FACTORS
An investment in equity shares involves a high degree of risk. You should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described
below, before making an investment in the Equity Shares of our Company. To obtain a better
understanding, you should read this section in conjunction with the sections titled “Our Business”
on page [ * ] and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page [*]. If any of the following risks, or other risks that are not currently known or
are now deemed immaterial, actually occur, our business, financial condition and results of operations
could suffer materially, the trading price of our Equity Shares could decline, and all or part of your
investment may be lost.
The risks set out in this Draft Red Herring Prospectus may not be exhaustive and additional risks and
uncertainties not presently known to us, or which we currently deem to be immaterial, may arise or may
become material in the future. Further, some events may have a material impact from a qualitative
perspective rather than a quantitative perspective and may be material collectively rather than
individually. This Draft Red Herring Prospectus also contains forward-looking statements that
involve risks and uncertainties. The Company’s actual results could differ materially from those
anticipated in such forward-looking statements as a result of certain factors, including the
considerations described below and in the section titled “Forward- Looking Statements” on page [*] of
this Draft Red Herring Prospectus.
Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to
specify or quantify the financial or other implications of any of the risks mentioned herein. Unless
otherwise stated, the financial information of the Company used in this section is derived from our
audited restated financial statements prepared in accordance with Indian GAAP and the Companies
Act and restated in accordance with the SEBI ICDR Regulations.
Internal Risk Factors
1.

We and our Group Companies are party to certain legal proceedings. Any adverse decision in
such proceedings may have a material adverse effect on our business financial condition and
results of operations.

We are involved in certain legal proceedings and claims. These legal proceedings are pending at
different levels of adjudication before various courts and tribunals. We can give no assurance that
these legal proceedings will be decided in our favour. Further, we may also not be able to quantify all
the claims in which we are involved. Any adverse decision may have a significant effect on our
business, financial condition and results of operations. The details of the outstanding litigations are
provided below:
Cases filed against /by our Company

Sr. No.

Particulars

1.
2.

Civil Cases
Labor Related cases

3.
4.
5.
6.

Central Excise
Service Tax
VAT
Income Tax

No. of Cases
NIL
48

Approximate Liability
Amount (Rs. In Lakhs)
NIL
Not Quantifiable

2
3
1
4

118.51
12.17
0.50
59.41

Cases filed against/by our Group Companies / Associates

Sr. No.
1.
2.
3.

Particulars

No. of
Cases
1
NIL
NIL

Civil Cases
Labor Related cases
Central Excise
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Approximate Liability
Amount (Rs. In Lakhs)
Not ascertainable
NIL
NIL

4.
5.
6.

VAT
Income Tax
Criminal Cases

NIL
1
1

Not ascertainable
0.38
Not ascertainable

For more information regarding all of the above litigations and tax demands and claims, see the section
titled “Outstanding Litigation and Material Developments” on page [*] of this Draft Red Herring Prospectus.

2.

Our Company has received qualifications in the auditors’ reports on our Company’s financial
statements for the financial years ended March 31, 2008.

Our Company has received qualifications in the auditor’s reports on our financial statements for the
financial years ended March 31, 2008. Such qualifications inter-alia state the following:
For the year ending March 31, 2008 the Auditors’ report stated the following qualification/s:
“The Company has entered into two foreign exchange option transactions with the underlying of imported
equipments. The loss on these transactions was Rs. 697.03 lakhs. As the underlying for the same was
Capital Assets, the loss has been adjusted to carrying Cost of Capital Work-in-Progress, for the year
under review. Had these amount been debited to Profit and Loss Account, as per treatment prescribed in
Accounting Standard (AS 11) revised on “Effects of changes in Foreign Exchange Rates” notified in
companies (Accounting Standards) Rules 2006, the profit for the year, the carrying amount of Capital
Work in Progress as well as accumulated balance of Profit and Loss Account in the balance sheet, would
have been lower by Rs. 697.03 Lakhs.”
However, while preparing the Restated Accounts of the Company for the five year ended on March 31,
2010, we have adopted the accounting treatment suggested by Accounting Standard-11 “Effects of
Change in Foreign Exchange Rates” in the respective year, which is year ending on March 31, 2008.
3.

There have been general delays in repayment of installments to Banks and Financials Institutions
and Statutory Auditor has qualified his report as required to be included in Annexure to Auditors’
Report as per Companies (Auditor’s Report) Order, 2003 .

We have borrowed funds from Banks and Financial Institutions by way of term loans and working capital
facilities from time to time in order to fund setting up of our manufacturing facilities as well as working
capital purposes. The aggregate amount of outstanding secured loans from Banks & Financial Institutions
as on March 31, 2010 is Rs. 7987.61 Lakhs. The Statutory Auditors of our Company i.e. Deloitte Haskin
& Sells, Chartered Accountants, have qualified his report for the year ended March 31, 2008, 2009 and
2010 as required to be included in Annexure to Auditors’ Report as per Companies (Auditor’s Report)
Order, 2003 that our Company has not defaulted in repayment of dues to Banks and Financial Institutions,
however, there have been general delays in repayment of installments.
4.

As per the Restated Accounts of the Company for the year ended March 31, 2008, we have
incurred losses of Rs. 380.50 lakhs.

Our restated net profit for the financial year ended on March 31, 2008 shows that we have incurred losses
of Rs. 380.50 lakhs. For further details, please see section titled “Financial Statements of the Issuer
Company” beginning on page no. [*].
5.

There has been a reschedulement of repayment of certain installments payable to Banks /
Financial Institutions.

We have borrowed term loans from Central Bank of India and State Bank of India for funding our
expansion projects from time to time. As on March 31, 2010, the aggregate amount of outstanding Term
Loan including interest is Rs. 6036.93 Lakhs. In March 2009, we sought rechedulement of repayment of
certain installments of term loans borrowed from Central Bank of India and State Bank of India in view
of lower cash generation then the repayment obligations in the initial period of expanded capacity.
Accordingly, Central Bank of India and State Bank of India rescheduled by deferring the repayment of
installments amounting Rs. 531 Lakhs and Rs. 175.50 Lakhs respectively by 9 months by their letter
dated March 26, 2009 and March 19, 2009 respectively.
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6.

There has been a time and cost overrun in implementation of expansion of Large Volume
Parenterals and Small Volume Parenterals manufacturing facilities during the year 2007-08.

In the year 2007-08, we carried out a major expansion plan for Large Volume Parenterals and Small
Volume Parenterals manufacturing facilities. During the implementation, there was a time and cost
overrun of Rs. 320 lakhs on account of increase in prices of steel, cement and interest during construction
period. We funded the above increased project costs and time and cost overrun by raising appropriate
amount of loan from Central Bank of India and internal accruals.
7.

Our Application for ANDA with USFDA Authority is pending for approval of oral sterile.

As a part of our business strategy for export in regulated market, in December 2009, we have filed
Abbreviated New Drug Application (ANDA) with USFDA for approval of oral sterile for our Kheda
manufacturing facilities. We are yet to receive further communication from authority. The delay or
rejection in getting USFDA approval in future may significantly impact our business.
8.

We have Optionally Convertible Debentures as on the date of filing of Draft Red Herring
Prospectus with SEBI, which may require change in our pre-issue and post-issue share capital
before filing of Red Herring Prospectus with Registrar of Companies.

Our Company has entered in to a Debenture Subscription Agreement dated August 1, 2008 with India
Automotive Manufacturers Private Equity –I-Domestic managed by IFCI Venture Capital funds Limited.
(IACM-I-D) According to the terms of the Agreement, IACM-I-D agreed to finance a part of the project
cost in the form of Optionally Convertible Debentures of Rs. 250 Lacs comprising of 25,00,000
debentures of Rs. 10/- each.
The terms for conversion of Debentures are detailed in Section-“History & Corporate Structure” on page
no. [*] of Draft Red Herring Prospectus. As the conversion of OCDs are dependent on the lower end of
the price band of IPO, we are unable to ascertain the definite no. of equity shares to be issued to IACM-ID at the time of filing of Draft Red Herring Prospectus. As per Regulation 26(5), our company
undertakes to decide and issue, (if required as per the conversion criteria) the no. of equity shares arising
out of conversion of OCDs before the filing of Red Herring Prospectus with Registrar of Companies. In
the event, we are required to issue equity shares to IACM-I-D, it may require changes in our pre-issue
share capital and post-issue share capital. However, our Company undertakes to offer minimum 25% of
the Post-Issue Share Capital to public under the “Net Issue to Public” as per Regulation 41 – Minimum
offer to public of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009.
9.

We have issued Equity Shares in the last twelve months, the price of which may be lower than the
Issue Price.

Our Company has issued 3,75,000 Equity Shares on 30th March 2010, 3,75,000 Equity Shares on 29th
June 2010 and 5,75,000 equity shares on 29th September 2010 to India Automotive Components
Manufacturers Private Equity Fund-I-D at a price of Rs. 35 per share (including share premium of Rs. 25
per share), which may be lesser than the Issue Price. The price at which the Equity Shares have been
issued in last twelve months is not indicative of the price at which may be offered in the Issue. For
further details of Equity Shares issued, please refer to chapter titled, “Capital Structure” beginning on
page [*] of the Draft Red Herring Prospectus.
10. Our Company has availed unsecured loan aggregating Rs. 425.38 lakhs (excluding Optionally
Convertible Debentures of Rs. 202.50 lakhs), as of March 31, 2010, from banks, directors and
others that is repayable on demand, which if recalled may have an adverse effect on our financial
conditions.
Amount in
Lakhs

Year Ended on March 31, 2010
Unsecured Loans from *
Banks
Directors

164.26
44.93
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Others
Total

216.19
425.38
* Other than Optionally convertible debentures of Rs. 202.50 lakhs

Our Company has availed unsecured loan of Rs. 425.38 lakhs from banks, directors of the Company and
others are repayable on demand. In the event that bank, director or promoter or any other lender, from
whom we may avail unsecured borrowings in the future, call in such loans, we would need to find
alternative sources of financing, which may not be available on commercially reasonable terms or at all.
For further details in this regard, see “Restated Financial Statements” on page- [*].
11. The success of our strategy of expanding presence in regulated markets is dependent on a
number of factors, some of which are beyond our control.
One of our business strategies is to expand our sales and distribution activities in a number of markets
which are considered to be heavily regulated, including the United States, Africa, Europe and Australia.
The success of such expansion is dependent upon our obtaining the approval of the USFDA and other
regulatory authorities for the products which we intend to sell, as well as timely renewal of existing
accreditations. Any change in foreign governments or in foreign governmental policies, regulations,
practices or focus that results in a slowdown or inability to obtain government approvals or product
registrations could adversely affect this strategy, which in turn could adversely affect our business,
financial condition and results of operations.
Furthermore, our growth strategy in the regulated markets may not result in additional revenue or
operating income as anticipated. The costs involved in expanding our presence in these markets may be
higher than expected and we may face significant competition in these regions. Furthermore, regulated
markets such as the United States and Europe have experienced significant decreases in recent years in
the prices of generic formulations, as well as strong competition among local and international
players. Continuous price erosion could adversely affect our sales revenue and profit potential in these
regulated markets. These, as well as other changes in our business environment, may adversely affect
our business, financial condition and results of operations.
12. Our Companys’ entire manufacturing facility is located at a single location, and all of the
Company’s manufactured products are produced from such facility in village Hariyala, Taluka
Kheda, Ahmedabad, Gujarat. Any delay in production at, or shutdown of, these facilities may
in turn adversely affect our business, financial condition and results of operations
As our Company’s manufacturing facility is at single location, and all of the Company’s manufactured
products are produced from such facility in village Hariyala, Taluka Kheda, Ahmedabad, Gujarat. If the
Company experiences delays in production or shutdowns at any or all of these facilities due to any
reason, including disruptions caused by disputes with its workforce or due to its employees forming a
trade union, the Company’s operations will be significantly affected, which in turn would have a
material adverse effect on its business, financial condition and results of operations.
13. We are dependent upon the experience and skill of our management team and key employees.
We are dependent on our management team and key employees, including our scientific staff, for the
smooth running of our business. We may not be able to continuously attract qualified personnel or retain
such personnel on acceptable terms, given the rising demand for such personnel and compensation levels
among pharmaceutical and healthcare companies, universities and research institutions. If we are unable
to attract and retain qualified personnel, our results of operations may be adversely affected.
14. We do not currently have long term contracts or exclusive supply arrangements with any of our
vendors, and any major disruption to the timely and adequate supplies of our raw materials could
adversely affect our business, results of operations and financial condition.
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While we are not significantly dependent on any single supplier, we do not currently have long term
contracts or exclusive supply arrangements with any of our vendors. We are therefore dependent on
adequate and timely deliveries by our suppliers of necessary raw materials or equipment. In the event of
a delay, inadequacy or default in deliveries by any of our vendors, we may not be able to obtain
substitutes on an adequate and timely basis or on commercially acceptable terms. Furthermore, it is
possible that some of our existing suppliers may choose to discontinue operations, or offer more viable
terms or enter into exclusive arrangements with our competitors. A major disruption to the timely and
adequate supplies of our raw materials could adversely affect our business, results of operations and
financial condition.
15.

We are yet to receive approvals from Banks and Financial Institutions for issue of equity
shares under the proposed Public Issue. Our indebtedness and the conditions and restrictions
imposed on us by our financing agreements could adversely affect our ability to conduct our
business.

As of March 31, 2010, we had total indebtedness aggregating to Rs. 8615.49 lakhs, comprised of secured
loans of Rs. 7987.61 lakhs and total unsecured loans of Rs. 627.88 lakhs. We may incur additional
indebtedness in the future. Our indebtedness could have several important consequences, including but not
limited to the following:

•
•
•
•
•

failure to meet debt obligations could put us in default under our financing arrangements,
which could lead to cross-defaults under other arrangements or cause the maturity of
obligations to be accelerated;
a portion of our cash flow will be used towards repayment of our existing debt, which will
reduce the availability of cash to fund working capital needs, capital expenditures and other
general corporate requirements;
our ability to obtain additional financing in the future at reasonable terms may be restricted;
fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans
are at variable interest rates; and
we may be more vulnerable to economic downturns, may be limited in our ability to withstand
competitive pressures and may have reduced flexibility in responding to changing business,
regulatory and economic conditions.

Most of our financing arrangements are secured by our movable and immovable assets. For further
details, please refer to the section titled “Financial Statements” on page [*] of this Draft Red Herring
Prospectus. Our accounts receivable and inventories are subject to charges created in favour of
specific secured lenders. Many of our financing agreements also include various conditions and
covenants that require us to obtain lenders’ consents prior to carrying out certain activities and
entering into certain transactions. For example, we may require lenders’ consent before we may:
•
•
•
•

create any charge, encumbrance or otherwise dispose of or remove assets offered as security,
declare any dividend on our share capital except out of profits relating to that year after making
all due and necessary provisions and we should not have failed to meet our obligations to pay the
interest and/or commission and/or installment or other money payable to the said bank,
make any major change in the management involving transfer of ownership; and
enter into any scheme of merger, amalgamation, reconstruction or consolidation or any
scheme of arrangement or compromise for the benefit of our creditors.

Failure to meet these conditions or obtain these consents could have significant consequences for our
business. Specifically, we must seek, and may be unable to obtain, lenders’ consents to incur
additional debt, change our capital structure, increase or modify our capital expenditure plans, create
additional charges on or further encumber our assets or merge with or acquire other companies,
whether or not there is any failure by us to comply with the other terms of such agreements.
Compliance with the various terms of our loans is, however, subject to interpretation and we cannot
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assure you that we have requested or received all consents from our lenders that would be advisable
under our financing documents. As a result, it is possible that a lender could assert that we have not
complied with all the terms under our financing documents. Any failure to service our indebtedness,
comply with a requirement to obtain a consent or perform any condition or covenant could lead to a
termination of one or more of our credit facilities, acceleration of amounts due under such facilities
and cross-defaults under certain of our other financing agreements, any of which may adversely affect
our ability to conduct our business and have a material adverse effect on our financial condition and
results of operations.
We have made applications to all banks & financial institutions for getting their consent as to issue of
shares under the proposed public issue, however, we are yet to receive approvals from Banks and
Financial Institutions.
16. We have entered into Subscription and Buyback Agreement with Private equity Investor i.e.
India Automotive Components Manufacturers Private Equity Fund-I-Domestic (IACM-I-D)
managed by IFCI Venture Capital Ltd., which may have material impact on fund raising plan
through IPO.
Our Company has entered into an agreement for Subscription and Buy back of Shares dated 1st
August 2008 along with our Promoters Mr. Rohit J. Patel and Mr. Bhavesh G. Patel with India
Automotive Components Manufacturers Private Equity Fund-I-Domestic. According to the terms of
the agreement as decided, Our Company is required to come out with Public Issue and get the shares
listed on the Stock Exchange(s) before 48 months from the date of Investment or latest by September
2012, which ever is later, or within such extended time as IACM-I-D may decide. In the event of
failing of the above condition, IACM-I-D shall have a Put Option on the promoters any time
thereafter to immediately buy back such Equity Shares on demand and at the sole option of IACM-ID within a period of 30 Days of such Demand at the highest price of (1) Book Value of the shares as
per the latest Balance Sheet of the Company or (ii) Fair Price as determined by the Merchant Banker
/ Valuer / Independent Firm of Chartered Accountants as appointed by IACM-I-D or Price that will
give IACM-I-D, a net return of 20% p.a. compounded annually excluding the front end fees or any
other charges levied by IACM-I-D. If none of the exit options including buy back of Equity Shares by
promoters materialize by December 2012 or such extension, IACM-I-D shall have rights to drag the
promoters and require them to sell such no. of shares as specified by IACM-I-D along with it to a
third party purchaser at the same price at which IACM-I-D is selling shares of the Company held by
it.
17. We do not own the property where our registered office is situated. If we are unable to renew
any of our leases or licenses, this could adversely affect our business and financial condition.
Presently, the premises at our registered office i.e. 5th Floor of Heritage, Near Gujarat Vidhyapith,
Ashram Road, Ahmedabad has been taken on lease or license by us for a period of 9 years. Whilst the
terms of the lease and license agreements permit us to renew the contracts, there is however no
guarantee that the respective owners will agree to renegotiate the lease or license agreements
on terms acceptable to us. If we lose the leases or licenses at our corporate headquarters, we may have
to relocate to an alternate location. Moreover, the alternative premises may come at a high cost and
subsequent leases or licenses may not be for long terms, which could adversely affect our business and
financial condition.
18. We have entered into transactions with related parties, which may have an adverse
effect on our business, prospects, results of operations and financial condition.
We have entered into and may continue to enter into certain transactions with related parties, including
our Promoter Group, Group Companies, Directors and our employees. Failure by related parties to
meet their obligations towards our Company may adversely affect our business and prospects. For
detailed information on our related party transactions, see the section titled “Financial Statements Related Party Transactions” on page [*] of this Draft Red Herring Prospectus. While we believe that
all our related party transactions have been conducted on an arm’s length basis, we cannot assure
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you that we could not have achieved more favourable terms had such transactions been entered
into with unrelated parties. There can be no assurance that such transactions, individually or in
the aggregate, will not have an adverse effect on our business, prospects, results of operations and
financial condition because of potential conflicts of interest or otherwise.
19. Our insurance coverage may not adequately protect us against all losses. To the extent that we
suffer loss or damage which is not covered by insurance or exceeds our insurance coverage,
our results of operations and financial performance could be adversely affected.
Our Company has obtained insurance coverage in respect of certain risks. Our significant insurance
policies consist of, among others, transit policy, special contingency policy for plant, machinery and
equipments, fire policy for buildings, furniture and fixtures, workmen’s compensation policy group
and personal accident policy. In addition, we have obtained separate insurance coverage for personnelrelated risks, motor-vehicle risks and loss of movable assets risks. While we believe that the
insurance coverage we maintain would reasonably be adequate to cover all normal risks associated
with the operation of our business, there can be no assurance that any claim under the insurance
policies maintained by us will be honoured fully, in part or on time, nor that we have taken out
sufficient insurance to cover all material losses. Furthermore, there can be no assurance that we will
be able to maintain adequate insurance coverage in the future at acceptable costs. To the extent that
we suffer loss or damage for which we do not obtain or maintain insurance or exceeds our insurance
coverage, the loss would have to be borne by us and our results of operations and financial
performance could be adversely affected.
20. We are still awaiting certain approvals from various statutory agencies and the delay or
refusal of the grant of such approvals in future may significantly impact our business and
strategy.
The pharmaceutical industry is highly regulated, including in relation to quality standards and pricing of
drugs and intermediates. Further, entry barriers in many regulated markets in which we currently operate
and seek to expand are very high. The research, testing, manufacturing, selling and marketing of
pharmaceutical products are subject to extensive regulation by regulatory authorities, and regulations differ
from country to country.
We have filed Abbreviated New Drug Application (ANDA) with US FDA (USA) for generic drug approval
in December 2009 for our Kheda facilities. We are yet to receive further communication from Authority.
The delay or refusal of the grant of such approvals in future may significantly impact our business and
strategy.
In these markets, the regulatory requirements and the policies may at times be unclear or inconsistent. As a
result, there is increased risk of our inadvertent non-compliance with such regulations, which could lead to
delay in receipt of regulatory approvals for our new products, or regulatory sanctions

21. We have made applications for registration of trademarks, which are yet to be registered.
We have made an application for registration of our trademark, which is pending for registration. If
such application for registration is not accepted or if any opposition is filed against our trademark
applications we may loose the statutory protection available to us under the Trade Marks Act, 1999 for
use of the trademark. For further details, please refer to section titled “Government/ Statutory and
Business Approvals” beginning on page no. [*] of this Draft Red Herring Prospectus.
22. We have certain contingent liabilities, and our financial condition may be adversely affected if
such contingent liabilities materialize.
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The table below sets forth our contingent liabilities not provided for as at March 31, 2010:
(Rs. In Lakhs)
Particulars
1
a.

As at March 31, 2010

Contingent Liabilities
Claims against the company not acknowledged as debts in respect of sales
tax, excise duty, service tax and other matters
Guarantees given by the bankers on behalf of the Company

b.
2

144.92
50.19

Commitments & Obligations
Estimated amount of contracts remaining to be executed on capital account
and not provided for (Net of Advances)

43.47

To the extent that any such contingent liabilities materialize, our financial condition may be adversely
affected. For further information, see ―Financial Statements-[*] and ―Outstanding Litigation and
Other Material Developments on pages [*] and [*], respectively.

23. We experienced net negative cash flow for the year ended March 31, 2006, March 31, 2008 and
March 31, 2009. Any negative cash flows in the future could adversely affect our results of
operations and financial condition.
For the financial year ended March 31, 2006, 2008 and 2009, we had a net negative cash flow, the
details of which are given below:
(Rs. In Lakhs)
Particular
Net Cash (Used In) / From Operating
Activities
Net Cash used for Investing
Activities
Net Cash Generated from Financing
Activities
Net Increase or Decrease in Cash

2009-10

2008-09

2007-08

2006-07

2005-06

2,784.30

(369.79)

(12.10)

914.70

526.19

(1,287.29)

(766.24)

(4,757.98)

(3,423.91)

(1,005.81)

(1,425.91)
71.10

1,116.90
(19.13)

4,305.44
(464.64)

3,074.45
565.24

456.71
(22.91)

If we experience any negative cash flow in the future, this could adversely affect our results of
operations and financial condition. For further details, please refer to the section titled “Financial
Statements” on page [*] of this Draft Red Herring Prospectus.
24. Our Promoters and some of the Companies promoted by our Promoter have incurred losses during
the last 3 years.
The details of our Group Concerns which have made losses in last three financial years:
(Amount in USD)
No.

1

Promoter Company

Profit / Loss
for the year
ended 31st
Dec. 09
(7,226)

American Mannequin Inc.

No.

1
1

Name of the Promoter Group Company

Profit / Loss
for the year
ended 31st
March 10
(29.83)
2.32

Marck Remedies Ltd.
Puja Sales Corporation

Profit / Loss
for the year
ended 31st
Dec. 08
(5,410)

Profit / Loss
for the year
ended 31st
Dec. 07
(5,980)

(Rs. In Lakhs)
Profit / Loss
Profit / Loss
for the year
for the year
ended 31st
ended 31st
March 09
March 08
(10.34)
(1.19)
(0.48)
0.53

For details of our group concerns, please refer to page no. [*] containing Section “Financial
Information of Group Companies”.
25. There may be certain non-compliances or delayed compliances under the Companies Act in past.
Such non-compliances may result into penalties or other action on our Company by the statutory
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authorities.
Our Company may not have complied or had delayed compliances with provisions of the Companies Act,
1956 in past. The non-compliances under the Companies Act, 1956 attract various penal provisions and
require payment of penalty and involve time consuming and expensive legal proceedings with the
Appellate authority. Such non-compliances in future may result into penalties or other action on our
Company by the statutory authorities.
Risks Related to our Business
26. We operate in a competitive business environment, both globally and domestically.
We operate in a competitive business environment. Growing competition may subject us to pricing
pressures and require us to reduce the prices of our products and services in order to retain or attract
customers, which may have a material adverse effect on our revenues and margins. Further, several of
our competitors are larger international and national companies and have access to greater resources or
may be able to develop or acquire technology or partner with innovators or customers at terms which are
not presently feasible for us, due to our current scale of operations. Any of these factors may have a
material adverse effect on our business and prospects.
27. The pharmaceutical industry is highly regulated and furthermore, the success of our strategy
of entering regulated markets is dependent on a number of factors beyond our control.
The pharmaceutical industry is highly regulated, including in relation to quality standards and pricing of
drugs and intermediates. Further, entry barriers in many regulated markets in which we currently operate
and seek to expand are very high. The research, testing, manufacturing, selling and marketing of
pharmaceutical products are subject to extensive regulation by regulatory authorities, and regulations
differ from country to country. There is no assurance that the Drug Master Files (“DMFs”) and
Certificates of Suitability (“CoS”) applications filed by us with the relevant regulatory authorities will be
approved. There is no assurance that such pending applications will be renewed by the concerned
regulatory authorities in a timely manner or at all.
Further, any adverse change in the regulatory policies in terms of margins or prices of formulations sold
would affect our customers’ sales and strategy, which would also impact our sales. Further, there is no
assurance or guarantee that any government or statutory authority will not ban injectables manufactured
by us. In such an event our business and profitability may be affected. In addition, regulatory
requirements are still evolving in many emerging markets where we sell or manufacture our
products. In these markets, the regulatory requirements and the policies may at times be unclear or
inconsistent. As a result, there is increased risk of our inadvertent non-compliance with such
regulations, which could lead to withholding or delay in receipt of regulatory approvals for our new
products, or regulatory sanctions or increased compliance costs.
28. We are susceptible to product liability claims and associated risks of litigation that could expose
us to material liabilities, loss in revenues and increased expenses.
We face the risk of loss resulting from, and the adverse publicity associated with, product liability
lawsuits, especially in the regulated and unregulated markets.
We may also be subject to claims resulting from manufacturing defects or negligence in storage and
handling leading to the deterioration of our pharmaceutical products. For example, our products sold by
our distributors may have expired or cause side-effects to consumers or lack adequate efficacy.
Moreover, since many of our products are directly injected into the blood-stream of the person, the
consequences of expired or faulty pharmaceutical products are significantly more harmful for human
health. In foreign jurisdictions, precedents show that the quantum of damages, especially punitive,
awarded in cases of product liability is extremely high. Deterioration in our quality controls could also
result in product liability claims against us. Our contracts with our distributors and business partners
require us to indemnify the opposite party for any losses suffered by them due to any inherent defects in
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products supplied by us.
Actual or claimed defects in our Company’s manufacturing facilities and/or pharmaceutical quality
could give rise to claims, liabilities, costs and expenses, relating to loss of life, personal injury, damage
to property, damage to equipment and facilities, pollution, inefficient operating processes, loss of
production or suspension of operations. Moreover, defending claims against our Company diverts the
management’s time, adversely affects our reputation and the marketability of our products. The
consequential liabilities and costs could have a material adverse effect on our business, financial
condition and results of operations.
29. Our business is dependent on approvals from both Indian and foreign governmental
authorities and health regulatory bodies.
We require product registrations, marketing authorisations and other approvals granted by Indian and
various foreign governmental authorities and health regulatory bodies. The cost of acquiring such
authorisations and approvals is substantial. Governmental authorities in India, the United States,
Europe, Africa and other countries regulate research, development, manufacture, and testing to ensure
the safety of pharmaceutical products. The regulations applicable to our existing and future products
may change. There can be long delays in obtaining required clearances from regulatory authorities in
any country after applications are filed. Our products, as well as the facilities where we manufacture
them, require extensive testing, government reviews and approvals before they can be marketed.
Whether or not a product is approved in India, regulatory authorities in many of the markets to which
we export products must approve that product before we can begin to market it in those countries. The
time required to obtain such approvals may be longer than we anticipate. Any failure or delay in
obtaining regulatory approvals, or any implementation of new standards or conditions that have to be
met in order to obtain such approvals, could impact the marketing of our products and, in turn, affect our
financial condition and results of operations. Failure by us to renew, maintain or obtain the required
permits or approvals may result in the interruption of our operations and may have a material adverse
effect on our business, financial condition and results of operations.
Our manufacturing expansion plans require various government and statutory approvals. Any delay in
getting these approvals or inability to obtain them may adversely affect the implementation of such
projects, resulting in a cost and time overrun, and accordingly adversely affect our operations and
profitability.
30. We are susceptible to volatility of prices of our products, including due to competitive products
and potential substitutes, in the non-regulated markets primarily.
Prices of our products are subject to fluctuation, depending on, among other factors, the number of
producers and their production volumes and changes in demand in the markets we serve. Volatility in
price realization and loss of customers may adversely affect our profitability. While one of the aims of our
R&D initiatives is to develop cost and time efficiencies, there is no assurance that we will be able to
maintain our low cost of operations or to further reduce costs or develop new cost effective processes in
the future.
31. We are significantly dependent on imports of raw materials and are to that extent exposed to
risks including duties placed on imports from other countries or regulatory or market
concerns regarding raw materials sourced from such countries, fluctuations in global
commodity prices, and foreign currency exchange fluctuations.
A significant proportion of the raw materials we consume are imported, particularly from USA, Europe
and Asia. In the financial year ended March 31, 2010 and 2009, the value of raw material imported by us
was Rs. 1795.27 lakhs and Rs. 1852.41 lakhs, respectively, or 53.99% and 58.19%, respectively, of the
total raw materials consumed by us. While we are not significantly dependent on any single manufacturer
of such raw materials, raw material costs are dependent on global commodity prices, which are subject to
fluctuation. In the event the prices of such ingredients were to rise substantially or if imports from South
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Koria were to be restricted in any manner, we may find it difficult to find alternative suppliers for our
raw materials, on terms acceptable to us, and our business, results of operations and financial condition
could be adversely affected.
Also, in the event of any regulatory restriction or market concerns regarding the quality of such raw
materials, we may be required to find alternative suppliers for such raw materials, or to incur additional
costs in testing such raw materials or defending any claims for liabilities that may arise against us for the
use of such products.
There is no assurance that a regulatory investigation would not be initiated against our present suppliers,
or regarding the outcome of such an investigation against our present suppliers or in relation to our use
of chemicals sourced from such suppliers. Further, our dependence on imported raw materials exposes
us to foreign currency exchange fluctuation risks. Our suppliers may not be able to supply to us our raw
materials without interruption, or may not comply with their obligations to us under our purchase
arrangements. We may not have adequate remedies for any breach and their failure to supply us could
result in a shortage of raw materials. If one of our suppliers fails or refuses to supply us for any reason, it
would take a significant amount of time and expense to identify a new supplier or manufacturer. The
identification or qualification of new suppliers and manufacturers could potentially delay the
manufacture of our products. We may not be able to obtain raw materials from new suppliers on
acceptable terms and at reasonable prices, or at all.
32. Our buyers for Contract Manufacturing Operations prescribe various specific standards, which
we are required to comply with, and they conduct regular audits to check customer regulatory
compliance.
Our customers for Contract Manufacturing Operations prescribe stringent standards and guidelines in
relation to timeliness of deliveries, quality, confidentiality, labour standards and conduct periodic audits
to ensure compliance with these standards. Any non-compliance on our behalf with respect to such
customer requirements and dissatisfaction by customers during their audit checks can lead to loss of
customers or decrease in their volume of business to us, which may adversely affect our business and
results of operations.
33. We may not be able to correctly assess the demand for our products, which may adversely
affect our business, financial condition and results of operations.
Our production and distribution processes require us to anticipate the demand for our products based on
the feedback received from our own marketing personnel as well as our distributors. Accurate
assessment of market demand requires significant investment in the creation of a sales and marketing
network and training of marketing personnel. There is no guarantee that our estimate of market demand
in India or in foreign countries will be accurate. In the event that we overestimate the demand for
our products, we will have expended resources in manufacturing excess products, taxes on
manufacture, export costs, insurance costs, distribution expenses, storage and warehousing and other
allied expenditures. Our products have a limited expiry period and in the event of excess production, we
might have to bear the cost of expiry and destruction of these goods. In the event that we
underestimate the market demand, we will have lost out on sales opportunities that our
competitors will capitalise on and thereby increase their respective market shares. Any incorrect
assessment of the demand for our products may adversely affect our business, financial condition and
results of operations.
34. If we fail to keep pace with advancements in technology in the pharmaceutical industry,
create new intellectual property, or respond to changes in market demand or client requirements,
our business and financial results could be adversely affected.
The pharmaceutical industry is characterised by frequent advancements in technology fuelled by high
expenses incurred on research and development. To meet our clients’ needs as well as keep pace with
our competitors, we regularly update existing technology and acquire or develop new technology for our
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pharmaceutical manufacturing activities. In addition, rapid and frequent advancements in technology
and market demand changes can often render existing technologies and equipment obsolete, requiring
substantial new capital expenditures and/or write-downs of assets. Our competitors may have filed
patent applications, or hold patents, relating to products or processes which compete with those we are
developing, or their patents may impair our ability to do business in a particular geographic area. In the
future, we may not be able to obtain valuable intellectual property rights as we may not have
the resources to continually improve our technology by investing in research and development. Our
failure to anticipate or to respond adequately to advancements in technology, changes in market
demand or client requirements could adversely affect our business and financial results.
35. Our profitability and results of operations may be adversely affected in the event of increases in
the price of raw materials, fuel costs, labour or other inputs, and our pharmaceutical contracts
are dependent on adequate and timely supply of key raw materials.
The cost of raw materials, fuel, labour and other inputs constitutes a significant part of our total
expenses. Our pharmaceutical manufacturing operations require various pharmaceutical raw
materials such as APIs and packing material. Energy costs for operating our plants and other
equipment also constitute a significant part of our operating expenses. Our ability to pass on increases in
the purchase price of raw materials, fuel and other inputs may be limited in the case of fixed-price
contracts or contracts with limited price escalation provisions. Under the terms and conditions of our
contracts, we generally agree to provide products for a fixed price for a defined time period. While we
generally fix the price for such raw materials in our contracts with our suppliers, certain of these
contracts contain provisions which allow an increase in price upon the occurrence of specific events.
Our actual expense may vary substantially from the assumptions underlying our fixed price contractual
commitment for several reasons, including:
•
•
•

unanticipated increases in the cost of raw materials, fuel, labour or other inputs;
unforeseen distribution conditions, including the inability of our Company or the distributor to
obtain requisite approvals, product registrations and marketing authorisations, resulting in
delays and increased costs; and
suppliers’, distributors’ or subcontractors’ failure to perform.

Timely and cost-effective execution of our contracts is dependant on the adequate and timely supply of
key raw materials. A majority of our contracts with suppliers are short term in nature and generally do
not exceed five years in their term. Moreover, our supply contracts permit termination by either party
providing the other with notice of intended termination or upon breach of contractual obligations,
change in management or control or when the supply contract expires. We may not be able to
renegotiate these supply contracts on reasonable terms or find suitable alternative suppliers in the future,
which may affect our business, financial condition and results of operations.
36. The availability of spurious pharmaceutical products could lead to losses in revenues and
harm the reputation of our products.
We are exposed to the risk that our products could be pirated and marketed illegally. This would not
only result in losses in revenues for our products, but could also harm the reputation of our brand
name. In the event that spurious products are manufactured using the “Marck” brand, we may
have to establish that the spurious products are not manufactured and/or marketed by us so that we
are able to limit our liability. In order to do so, we mark our products with specific batch numbers and
manufacturing and expiry dates, which are maintained in an internal database at our Kheda
manufacturing facilities. We cannot provide any assurance whether these will be replicated by the
manufacturer of the spurious products, and therefore, may suffer financial losses as well as loss to our
reputation, which may in turn result in a material adverse effect on our business, financial condition
and results of operations.
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37. We may face a risk on account of not meeting our export obligations. Our failure to fulfil these
export obligations in full may make us liable to pay duty proportionate to unfulfilled obligation
along with the interest.
We have obtained various Advance licenses from Office of Directorate General of Foreign Trade
(DGFT), Ahmedabad for import of raw-materials without payment of import duty. As per the
licensing requirement under the said scheme, we are required to export goods of a definite amount,
failing which we will have to make payment to the Government of India equivalent to the duty saved
by us along with the interest. As on September 29, 2010, we are yet to make an export of Rs. 705
lakhs. Incase we fail to fulfil these export obligations in full, we will have to pay duty proportionate to
unfulfilled obligation along with the interest. For further details on our export obligations please refer
chapter titled “Business Overview” beginning on page [*] of the Draft Red Herring Prospectus.
38. We rely extensively on our systems, including quality assurance systems, products
processing systems and information technology systems, the failure of which could adversely
affect our business, financial condition and results of operations.
We depend extensively on the capacity and reliability of the quality assurance systems, product
processing systems and information technology systems, supporting our operations. There can be no
assurance that we will not encounter disruptions in the future. Our systems are also subject to damage
or incapacitation by natural disasters, human error, power loss, sabotage, computer viruses, hacking,
acts of terrorism and similar events or the loss of support services from third parties. Any disruption in
the use of, or damage to, our systems may adversely affect our business, financial condition and
results of operations.
39. Our operations are subject to environmental, workers’ health and safety and employee laws
and regulations.
Our operations are subject to environmental laws and regulations relating to environmental protection
in India, such as the Water Pollution Act, Air Pollution Act and the Environment Act, as well as
internationally. For example, the discharge or emission of chemicals, dust or other pollutants into the
air, soil or water that exceed permitted levels and cause damage to others may give rise to
liabilities towards the government and third parties, and may result in our incurring costs to remedy
any such discharge or emissions. There can be no assurance that compliance with such environmental
laws and regulations will not result in a curtailment of production or a material increase in the costs of
production or otherwise have a material adverse effect on our financial condition and results of
operations. Environmental laws and regulations in India have become increasingly stringent, and it is
possible that they will become significantly more stringent in the future. If any of our plants or the
operations of such plants are shut down, we may continue to incur costs in complying with
regulations, appealing any decision to close our facilities, maintaining production at our existing
facilities and continuing to pay labour and other costs which may continue even if the facility is
closed. Stricter laws and regulations, or stricter interpretation of the existing laws and regulations may
impose new liabilities on us or result in the need for additional compliance requirements and
additional investment in environmental protection equipment, either of which could adversely affect
our business, financial condition or prospects.
We are also subject to laws and regulations governing relationships with employees in such areas as
minimum wage and maximum working hours, overtime, working conditions, hiring and
terminating of employees, contract labour, work permits and health and safety. In some of the
territories in which we operate, environmental and workers’ compensation liability may be assigned
to us as a matter of law.
If we are unable to comply with various regulatory requirements, it may have a material adverse affect
on our business, financial condition and results of operations.
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40. The Company’s financial results may be subject to seasonal variations.
The Company’s revenue and results of operations are affected by seasonal factors such as our products
i.e. Dextrose IV Fluid are more in demand during the summer and monsoon season as compared to
winter season on account of wide spread of common diseases.
Risk Related to Issue and Objects of the Issue
41. We are yet to acquire land required for our proposed expansion plan for setting up facilities for the
manufacture of LVP products adjacent to our existing plant at Kheda. Delay in acquisition of land
may affect the expansion plans of our Company.

Our Company is yet to acquire land required for its proposed expansion plan for setting up LVP
manufacturing facilities adjacent to our existing plant at Kheda. We intend to acquire the land
admeasuring 26,474 square meters situated at Block No. 872A, Village- Hariyala, District - Kheda.
The said land is adjacent to our existing manufacturing facility and have received an Order dated
August 16, 2010 from District Collector, Kheda conveying their no objection in allotment of the said
land to us and use of the said land for industrial purposes. However, we are yet to make a final
application to District Collector for allotment of land. Any delay in acquisition of land would delay the
plans of our Company, which in turn could affect our financial performance.
42. We have not entered into any definitive agreements to use the Net Proceeds of the Issue. We
have not placed orders for the machineries and other equipments proposed to be purchased by
us as a part of the objects of the issue. Further, the utilization of the Issue proceeds is not
subject to monitoring by any independent agency.
We intend to use the Net Proceeds of the Issue for setting up manufacturing facilities, utility infrastructure,
setting up of research and development facilities and general corporate purpose. We have not entered into
any definitive agreements to utilise the Net Proceeds of the Issue. The purposes for which the Net Proceeds
are to be utilised have not been appraised by an independent entity and are based on our estimates and on
third-party quotations. In addition, our capital expenditure plans are subject to a number of variables,
including possible cost overruns and changes in management’s views of the desirability of current plans,
among others. There can be no assurance that we will be able to conclude definitive agreements on
commercially acceptable terms.

43. Regulatory approvals for the proposed expansion are yet to be applied and any delay or nonreceipt of such approvals may delay the proposed expansion plans.
As on date of filing the Draft Red Herring Prospectus, we have not applied for licenses in relation to
the Objects of the Issue. We cannot assure that we would be able to apply for these
licenses/approvals/permissions in a timely manner or at all, or that we would be granted such
licenses/approvals/permissions in a timely manner. Such grant may also be subject to restrictions
and/or permissions which may not be acceptable to us, or which may prejudicially affect our
operations, and would have a material adverse effect on our business, results of operations and
financial condition. For further details pertaining to the licenses / approvals / permissions, please refer
to the chapter titled ‘Government and other Statutory Approvals’ beginning on page [*] of the Draft
Red Herring Prospectus.
44. The Objects of the Issue for which funds are being raised have not been appraised by any bank
or financial institution. The deployment of funds in the project is entirely at our discretion and
as per the details mentioned in the chapter titled “Objects of the Issue”. Any revision in the
estimates may require us to reschedule our Project expenditure and may have a bearing on our
expected revenues and earnings.
The funding requirements as mentioned in the chapter titled “Objects of the Issue” beginning on page
[*] of the Draft Red Herring Prospectus, have not been appraised by any bank or financial institution
and are based on the estimation of our management and the quotations we have received from various
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suppliers, which may vary depending upon factors like increase in prices due to which the cost of
project may be adversely affected. Further, the deployment of the funds towards the Objects of the
Issue is entirely at the discretion of our Board of Directors and is not subject to monitoring by an
external independent agency. However, the deployment of funds is subject to monitoring by our audit
committee. Any revision in the estimates may require us to reschedule our project expenditure and may
have a bearing on our expected revenues and earnings which may have an adverse effect on the
financial condition of our Company.
45. We have not identified any alternate source of financing the ‘Objects of the Issue’. If we fail to
mobilize resources as per our plans, our growth plans may be affected.
We have not identified any alternate source of funding and hence any failure or delay on our part to
raise money from the Issue or any shortfall in the Issue Proceeds may delay the implementation
schedule of our Project and could adversely affect our growth plans. For further details please refer to
the chapter titled “Objects of the Issue” beginning on page [*] of the Draft Red Herring Prospectus.
46. The requirements of being a listed company may strain our resources.
We are not a listed company and have not been subjected to the increased scrutiny of our
affairs by shareholders, regulators and the public at large that is associated with being a listed
company. As a listed company, we will incur significant legal, accounting, corporate governance and
other expenses that we did not incur as an unlisted company. We will be subject to the listing
agreements with the Stock Exchanges which require us to file audited annual and unaudited quarterly
reports with respect to our business and financial condition. If we experience any delays, we may fail
to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly
report any changes in our results of operations as timely as other listed companies.
Further, as a listed company, we will need to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over financial reporting, including keeping adequate
records of daily transactions to support the existence of effective disclosure controls and procedures
and internal control over financial reporting. In order to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, significant resources
and management oversight will be required. As a result, management’s attention may be diverted from
other business concerns, which could adversely affect our business, prospects, financial condition and
results of operations. In addition, we may need to hire additional legal and accounting staff with
appropriate listed company experience and technical accounting knowledge, but we cannot assure you
that we will be able to do so in a timely manner.
47. The Offer for Sale proceeds will not be available to us.
This Issue includes an offer for sale of 30,00,000 Equity Shares aggregating up to Rs. [*] by the
Selling Shareholders (i.e., the Offer for Sale). The proceeds from the Offer for Sale will be remitted to
the Selling Shareholders and our Company will not benefit from such proceeds.
Risk related to the Equity Shares
48. We will be controlled by our Promoters for so long as they own a majority of our Equity Shares
and our other shareholders may be unable to affect the outcome of shareholders’ votes during
such time; if they take actions that are not in your best interests, it may harm the value of your
investment.
The substantial majority of our issued share capital is currently owned and held by our Promoters.
Immediately following the completion of this Issue, and assuming no other changes in shareholding, our
Promoters along with the promoter group will own and hold 2,40,26,965 Equity Shares (or 51.89%) of our
issued share capital. The Promoters can exercise significant influence over our business policies and affairs
and all matters requiring a shareholders’ vote, including the composition of our Board of Directors; the
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adoption of amendments to our certificate of incorporation; the approval of mergers, strategic acquisitions
or joint ventures or the sale of undertaking or assets; and lending and investment policies, capital
expenditures and dividend policies. This concentration of ownership may delay, defer or even prevent a
change in control of the Company and may make some transactions more difficult or impossible without
the support of these shareholders. The interests of these shareholders may conflict with your interests; if
they take actions that are not in your best interests, it may harm the value of your investment.

49. We have not paid dividends in the past and may not pay dividends in the future.
Our Company has not previously paid dividends to our shareholders. Whether our Company pays
dividends in the future and the amount of any such dividends, if declared, will depend upon a number
of factors, including our results of operations and financial condition, contractual restrictions
(including the terms of some of our financing arrangements that currently restrict our ability to pay
dividends) and other factors considered relevant by our Board of Directors and shareholders. There is
no assurance that our Company will declare and pay, or have the ability to declare and pay, any
dividends on Equity Shares at any point in the future.
External Risk Factors
1.

Increasing employee compensation in India may erode some of our competitive advantage and may
reduce our profit margins.
Employee compensation in India has historically been significantly lower than employee
compensation in the United States and Western Europe for comparably skilled professionals, which
has been one of our competitive strengths. However, increase in employee compensation in India
may erode some of this competitive advantage and may negatively affect our profit margins.
Employee compensation in India is increasing at a faster rate than in the United States and Western
Europe, which could result in increased costs relating to scientists and engineers, managers and
other mid-level professionals. We may need to continue to increase the levels of our employee
compensation to remain competitive and manage attrition, which may have a material adverse effect
on our business, results of operation and financial condition.
2. Increasing global competition
We operate in a globally competitive business environment. Growing competition may force us to
reduce the prices of our products and services, which may reduce revenues and margins and/or
decrease market share, either of which could have a materially adverse effect on our business,
financial condition and results of operations.
We aim to keep abreast with the dynamic business scenario and as a part of our business plans, we
have broadened our product mix. We, as part of our continuous F&D activities, have been
achieving developments in areas of better process technology, improved process yield, sourcing of
raw material at competitive prices and development of new products/ processes.

3.

We are exposed to government price controls which could negatively affect our results of
operations.
In addition to normal price competition in the marketplace, the prices of our pharmaceutical
products are or may be restricted by price controls imposed by governments and healthcare
providers in several countries including India. Price controls operate differently in different
countries and can cause wide variations in prices between markets. Currency fluctuations can
aggravate these differences. The existence of price controls can limit the revenues we earn from our
products. For example, in India, prices of certain pharmaceutical products are determined by the
Drug Prices Control Order (“DPCO”), promulgated by the Indian government and administered by
the National Pharmaceutical Pricing Authority (“NPPA”). The trend in India is for the market
prices of such products to be at par or lower than NPPA prescribed prices. If the prices of more of
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our products are administered or determined by the DPCO / NPPA or other similar authorities
outside India, it would have an adverse impact on our profitability.
Increasing expenditures for healthcare have been the subject of considerable public debate in India,
the United States and other countries in which we sell our products. Both private and governmental
entities are seeking to find ways to reduce or limit healthcare costs. We currently sell our
products in the United States and in European countries and we look to expand our sales in these
regulated markets. In India, the government has been actively reviewing prices for pharmaceuticals
and margins offered to trade which has resulted in certain segments of the industry agreeing to a
price-freeze for a certain period of time. The government recently permitted non-governmental
entities to offer private healthcare insurance in India, which may lead to increased pressure on
pharmaceutical prices. We cannot predict the nature of the measures that may be adopted by
governmental and private organisations or their impact on our revenues. If healthcare legislation or
third-party payer influence results in lower pharmaceutical prices, our overall revenues may
decrease and our profits could be adversely affected.
4.

Exchange rate fluctuations may adversely affect our business.
Our financial statements are prepared in Indian rupees. Most of our exports and some of our
imports are made in U.S. dollars and in other foreign currencies. Although our exposure to
exchange rate fluctuations is in part naturally hedged by the fact that we export formulations and
import raw materials and equipment, and although we hedge a portion of our open net foreign
exchange position, we are still affected by fluctuations in exchange rates between the U.S. dollar,
the Indian rupee and other currencies. Any significant fluctuation in exchange rates may
adversely affect our business, financial condition and results of operations.

5.

Terrorist attacks, civil unrests and other acts of violence in India and around the region
could adversely affect the financial markets, result in a loss of customer confidence and
adversely affect our business, results of operations, financial condition and cash flows.
Terrorist attacks, civil unrests and other acts of violence or war in India and around the region may
adversely affect worldwide financial markets and result in a loss of business confidence and
ultimately adversely affect our business, results of operations, financial condition and cash flows.
India has, from time to time, experienced instances of civil unrest and political tensions and
hostilities among neighbouring countries. Political tensions could create a perception that an
investment in Indian companies involves higher degrees of risk and on our business and price of our
Equity Shares.

6.

Natural calamities could have a negative effect on the Indian economy and cause our business
to suffer.
India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in
the past few years. The extent and severity of these natural disasters determines their effect on the
Indian economy. For example, as a result of drought conditions in the country during financial year
2003, the agricultural sector recorded negative growth for that period. The erratic progress of the
monsoon in 2004 and 2009 affected sowing operations for certain crops. Further, prolonged spells of
below normal rainfall or other natural calamities could have a negative effect on the Indian economy,
adversely affecting our business and the price of our Equity Shares.

7.

Political, economic and social developments in India could adversely affect our business.
The Government has traditionally exercised and continues to exercise a significant influence over
many aspects of the Indian economy. Our business, and the market price and liquidity of our Equity
Shares, may be affected by changes in the Government’s policies, including taxation. Social,
political, economic or other developments in or affecting India, acts of war and acts of terrorism
could also adversely affect our business.
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Since 1991, successive governments have generally pursued policies of economic liberalization
and financial sector reforms. However, there can be no assurance that such policies will be
continued and any significant change in the Government’s policies in the future could affect
business and economic conditions in India in general. In addition, any political instability in India
or geo-political stability affecting India will adversely affect the Indian economy and the Indian
securities markets in general, which could also affect the trading price of our Equity Shares.
Our performance and the growth of our business are necessarily dependent on the performance of
the overall Indian economy. India’s economy could be adversely affected by a general rise in
interest rates, currency exchange rates, and adverse conditions affecting agriculture, commodity and
electricity prices or various other factors. Further, conditions outside India, such as slowdowns in the
economic growth of other countries could have an impact on the growth of the Indian economy, and
government policy may change in response to such conditions. The Government of India (the
“GoI”) has recently revised its growth projection for Financial year 2010. A slowdown in the Indian
economy could adversely affect our business, including our ability to implement our strategy.
8.

Any downgrading of India’s debt rating by a domestic or international rating agency could
adversely affect our business.
Any adverse revisions to India’s credit ratings for domestic and international debt by domestic or
international rating agencies may adversely affect our ability to raise additional financing, and the
interest rates and other commercial terms at which such additional financing is available. This
could harm our business and financial performance, ability to obtain financing for capital
expenditures and the price of our Equity Shares.

9.

Financial instability in Indian financial markets could adversely affect the Company’s results of
operation and financial condition.
The Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, especially in the United States of America,
Europe or China, may have a negative impact on the Indian economy. Although economic conditions
differ in each country, investor’s reaction to any significant developments in one country can have
adverse effects on the financial and market conditions in other countries. A loss in investor
confidence in the financial systems, particularly in other emerging markets, may cause increased
volatility in Indian financial markets.
The global financial turmoil, an outcome of the sub-prime mortgage crisis which originated in the
United States of America, has led to a loss of investor confidence in worldwide financial markets.
Indian financial markets have also experienced the contagion effect of the global financial turmoil,
evident from the sharp decline in SENSEX, BSE’s benchmark index. Any prolonged financial crisis
may have an adverse impact on the Indian economy, thereby resulting in material and adverse effect
on the Company’s business, operations, financial condition, profitability and price of its shares.
Stock exchanges in India have in the past experienced substantial fluctuations in the prices of listed
securities.

10. A slowdown in economic growth in India could cause our business to suffer.
Our performance and the quality and growth of our business are necessarily dependent on the health
of the overall Indian economy. The Indian economy has grown significantly over the past few years.
However, there have been periods of slowdown in economic growth during the 1990s. In the past,
such economic slowdowns have harmed manufacturing industries including the pharmaceutical
manufacturing industry. India’s economy could be adversely affected by a general rise in interest
rates, inflation, natural calamities, such as earthquakes, tsunamis, floods and drought, increases in
commodity and energy prices, and protectionist efforts in other countries or various other factors.
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In addition, the Indian economy is in a state of transition. It is difficult to gauge the impact of
these fundamental economic changes on our business. Any future slowdown in the Indian economy
could harm us, our customers and other contractual counter-parties.
11. Interest rate fluctuations could adversely affect our business, financial condition and results of
operations.
Changes in interest rates could significantly affect our financial condition and results of operations.
As on March 31, 2010, Rs.7987.61 lakhs or 92.71% of our total borrowings from banks and
financial institutions were at floating rates of interest. If the interest rates for our existing or future
borrowings increase significantly, our cost of servicing such debt will increase. This may adversely
impact our results of operations, planned capital expenditures and cash flows.
Risk Factors related to this Issue
1.

The P/E ratio based on the higher and lower end of the price band of the Company may be above
the industry average.
The price to earnings ratios, based on the higher and lower ends of the Price Band of the
Company (as decided by our Company, in consultation with the Book Running Lead Managers
and advertised in all editions of English daily, Hindi daily and Gujarati daily at least two
Working Days prior to the Bid Opening Date), may be above the industry average. Our Equity
Shares have not been listed on any stock exchange prior to the Issue, and the Floor Price and Cap
Price as well as the price to earnings ratios determined on those bases may not be comparable to
those of our peers, and should not be considered as indicative of the price of our Equity Shares
and the price to earnings ratio once our Equity Shares commence trading on the Stock Exchanges.

2.

Investors will not be able to sell immediately any of the Equity Shares they purchase in the
Issue until the Issue receives the appropriate trading approvals.
Our Equity Shares will be listed on the NSE and the BSE. Pursuant to Indian regulations, certain
actions must be completed before the Equity Shares can be listed and trading may commence.
Investors’ book entry, or “demat”, accounts with depository participants in India are expected to be
credited within two Working Days of the date on which the basis of allotment is approved by the
NSE or the BSE. In addition, in accordance with Indian law and practice, permission for listing of
the Equity Shares will not be granted until after those Equity Shares have been Allotted. Approval
requires all other relevant documents authorizing the issuance and allotment of the Equity
Shares to be submitted. Thereafter, upon receipt of final listing approval from the NSE and the
BSE, trading in the Equity Shares is expected to commence within 12 Working Days from the Bid
Closing Date on which the basis of allotment is approved by the Designated Stock Exchange. There
could be a failure or delay in listing the Equity Shares on the BSE and the NSE. We cannot assure
the investors that the Equity Shares will be credited to investors' demat accounts, or that trading in
the Equity Shares will commence, in a timely manner or at all. Any failure or delay in obtaining
the approvals would restrict the investor’s ability to dispose of their Equity Shares.

3.

After the Issue, the price of our Equity Shares may be volatile, and investors may be unable to
resell their Equity Shares at or above the Issue Price, or at all.
Prior to the Issue, there has been no public market for our Equity Shares, and an active trading
market on the Indian Stock Exchanges may not develop or be sustained after the Issue. The Issue
Price of the Equity Shares may bear no relationship to the market price of the Equity Shares after
the Issue. The market price of the Equity Shares after the Issue may be subject to significant
fluctuations in response to, among other factors, variations in our operating results, market
conditions specific to the pharmaceutical sector in India, developments relating to India and
volatility in the BSE and the NSE and securities markets elsewhere in the world.
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4.

There is no guarantee that the Equity Shares will be listed on the BSE and the NSE in a timely
manner o r a t a l l.
In accordance with Indian law and practice, permission for listing of the Equity Shares will not be
granted until after those Equity Shares have been issued and allotted. Approval requires all other
relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a
failure or delay in listing the Equity Shares on the BSE and the NSE. Any failure or delay in
obtaining the approval would restrict investors' ability to dispose of their Equity Shares.

5.

Any future issuance of Equity Shares by the Company may dilute investors' shareholding and
adversely affect the trading price of the Equity Shares.
Any future issuance of Equity Shares by the Company may dilute shareholding of
investors in the Company; adversely affect the trading price of the Company's Equity Shares and
its ability to raise capital through an issue of its securities. In addition, any perception by investors
that such issuances or sales might occur could also affect the trading price of the Company's
Equity Shares. Additionally the disposal, pledge or encumbrance of Equity Shares by any of the
Company's major shareholders, or the perception that such transactions may occur may affect the
trading price of the Equity Shares. No assurance may be given that the Company will not issue
Equity Shares or that such shareholders will not dispose of, pledge or encumber their Equity
Shares in the future.

6.

There are restrictions on daily movements in the price of the Equity Shares, which may
adversely affect a shareholder's ability to sell, or the price at which it can sell, Equity Shares at
a particular point in time.
Subsequent to listing, the Company will be subject to a daily circuit breaker imposed on listed
companies by all stock exchanges in India which does not allow transactions beyond certain
volatility in the price of the Equity Shares. This circuit breaker operates independently of the
index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on the Company's circuit breaker is set by the stock exchanges based on
the historical volatility in the price and trading volume of the Equity Shares. The stock
exchanges are not required to inform the Company of the percentage limit of the circuit
breaker from time to time, and may change it without its knowledge. This circuit breaker would
effectively limit the upward and downward movements in the price of the Equity Shares. As a
result of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell
the Equity Shares or the price at which shareholders may be able to sell their Equity Shares.

7.

The Equity Shares have never been publicly traded and the Issue may not result in an active
or liquid market for the Equity Shares.
Prior to the Issue, there has been no public market for the Equity Shares and an active public
market for the Equity Shares may not develop or be sustained after the Issue. Listing and
quotation does not guarantee that a trading market for the Equity Shares will develop or, if a
market does develop, the liquidity of that market for the Equity Shares. Although we currently
intend that the Equity Shares will remain listed on the BSE and NSE, there is no guarantee of the
continued listing of the Equity Shares. Failure to maintain our listing on the BSE, NSE or other
securities markets could adversely affect the market value of the Equity Shares.

8.

Conditions in the Indian securities market may affect the price and liquidity of our Equity
Shares and any trading closures at the BSE and the NSE may adversely affect the trading
price of the Company's Equity Shares.
Indian stock exchanges have in the past experienced substantial fluctuations in the prices of listed
securities. These exchanges have also experienced problems that have affected the market price
and liquidity of the securities of Indian companies, such as temporary exchange closures, broker
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defaults, settlement delays and strikes by brokers. In addition, the governing bodies of the Indian
stock exchanges have from time to time restricted securities from trading, limited price
movements and restricted margin requirements. Further, disputes have occurred on occasion
between listed companies and the Indian stock exchanges and other regulatory bodies that, in
some cases, have had a negative effect on market sentiment. If similar problems occur in the
future, the market price and liquidity of the Equity Shares could be adversely affected. Further, a
closure of, or trading stoppage on, either of the BSE could adversely affect the trading price of
our Equity Shares.
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Prominent Notes:
1.

Investors may contact BRLM who have submitted due diligence certificates to SEBI, in relation to
any complaints, information or clarifications pertaining to the Issue.

2.

The net worth of our Company as of March 31, 2010 and as of March 31, 2009 was Rs. 7269.72
lakhs and Rs. 6832.74 lakhs, respectively, based on the audited restated financial statements
included in this Draft Red Herring Prospectus.
PUBLIC ISSUE OF 1,30,00,000 EQUITY SHARES OF FACE VALUE RS. 10/- EACH (“EQUITY SHARES”) OF
MARCK BIOSCIENCES LIMITED (“OUR COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF RS.
[•] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF RS. [•] PER EQUITY SHARE)
AGGREGATING TO RS. [•] LACS (THE “ISSUE”). THE ISSUE CONSISTS OF FRESH ISSUE OF 1,00,00,000
EQUITY SHARES BY OUR COMPANY (THE “FRESH ISSUE”) AND AN OFFER FOR SALE OF 30,00,000
EQUITY SHRES (“OFFER FOR SALE”) BY INDIA AUTOMOTIVE COMPONENTS MANUFACTURERS
PVT. EQUITY FUND-I DOMESTIC (“IACM-I-D”) (“THE SELLING SHAREHOLDERS”). THE ISSUE
COMPRISES A NET ISSUE OF 1,27,50,000 EQUITY SHARES (THE “NET ISSUE”) AND RESERVATION OF
2,50,000 EQUITY SHARES FOR SUBSCRIPTION BY ELIGIBLE EMPLOYEES (AS DEFINED HEREIN “THE
EMPLOYEE RESERVATION PORTION”). THE ISSUE WILL CONSTITUTE 28.06% OF THE FULLY
DILUTED POST ISSUE PAID UP CAPITAL OF OUR COMPANY.

3.

The average cost of acquisition of or subscription to Equity Shares by our Promoters after
adjusting for bonus issue is set forth in the table below:
Name of the Promoter

No. of Equity shares
held
1,261,135
3,023,570
2,202,370
2,488,840
3,100,000
3,305,316

Mr. Rohit J. Patel
Mr. Bhavesh G. Patel
Mr. Praful Patel
Mr. Jitendra Patel
Milcent Appliances Private Limited
American Mannequin INC.

Average Price Per Equity
Share (in Rs.)
9.96
17.54
12.12
10.11
10.00
9.10

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking
the average of the amount paid for the total number of Equity Shares held by them.
4.

The book value per share of our Company as of March 31, 2010 and as of March 31, 2009 was Rs.
20.56 and Rs. 19.90 respectively based on the audited restated financial statements included in this
Draft Red Herring Prospectus.

5.

Our Company has entered into certain related party transactions as disclosed in “Financial
Statements- Statement of Related Party Disclosures” on pages [*]. Our Company has entered into
related party transactions for an aggregate amount of Rs. 18.23 lakhs in financial year 2009-10 as
per our audited restated financial statements. The details of these transactions are set forth below:
(Rs. In lakhs)
Sr.
No.
A.

Particulars

2010

2009

2008

2007

2006

14.77

14.78

14.78

7.83

7.83

3.46

3.13

2.86

2.65

0.84

Nature of Transactions
Remuneration
Remuneration to KMP
Interest Paid / Payable

B.

Relative of KMP
Outstanding Balances at the end of the
year
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Outstanding Balance of Unsecured Loan
from Relative of KMP

32.12

28.87

25.95

23.34

7.81

-

1.07

0.37

2.45

-

Outstanding Balance of Current
Liabilities of KMP
Outstanding Balance of Current Assets
of KMP

0.74

6.

Our Company was originally incorporated on December 21, 1994 as Marck Parenterals (India)
Limited with Registrar of Companies, Gujarat, at Ahmedabad by converting the existing
Partnership firm “Marck Parenterals (India)” under Part IX of the Companies Act, 1956 and
received the Certificate for Commencement of Business on January 06, 1995. Subsequently, the
name of our Company was changed to Marck Biosciences Limited on November 2, 2005. The
fresh certificate of incorporation consequent upon change of name was granted on November 05,
2005 by the Registrar of Companies Gujarat at Ahmedabad. For further details of the history of
our company, kindly refer to section “History and Corporate Structure” beginning on page [*] of
this Draft Red Herring Prospectus. There has been no change in the name of the Company at any
time during the last three years immediately preceding the date of filing draft offer document with
the Board.

7.

In this Issue, up to 50% of the Issue will be available for allocation on a proportionate basis to
Qualified Institutional Buyers (“QIBs”) (the “QIB Portion”), provided that our Company may
allocate up to 30% of the QIB Portion to Anchor Investors, on a discretionary basis (the “Anchor
Investor Portion”). For details, see “Issue Procedure” on page [*]. Further 5% of the QIB Portion
(excluding the Anchor Investor Portion) shall be available for allocation on a proportionate basis
to Mutual Funds only. The remainder shall be available for allocation on a proportionate basis to
QIBs and Mutual Funds, subject to valid Bids being received from them at or above the Issue
Price. Further, not less than 15% of the Net Issue will be available for allocation on a
proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue will be
available for allocation on a proportionate basis to Retail Individual Bidders, subject to valid Bids
being received at or above the Issue Price. Any Bidder may participate in the Issue through the
Application Supported by Blocked Amount (“ASBA”) process by providing the details of their
respective bank accounts in which the corresponding Bid amounts will be blocked by Self
Certified Syndicate Banks (the “SCSBs”).

8.

Our Promoters/ Promoter Group/Directors have not purchased / sold / financed / acquired any
shares of the Company during the past 6 months except as under:
Date
18-5-2010

9.

Name of Purchaser
Mr. Jitendra Patel

No. of Shares
15,000
10,500
1,500
11,100
10,500
10,500
59,100

Price
10
10
10
10
10
10

Name of Seller
Atul Navin Chandra Shah
Kiritkumar A Patel
Umesh N Shah
Shardaben C. Patel
Kunden R. Patel
Gunvant Shah

The Promoters, Promoter Group, directors of the Promoters, Directors and their respective
relatives have not financed the purchase by any other person of any securities of our Company
other than in the ordinary course of their business during the six months preceding the date
of this Draft Red Herring Prospectus.

10. No loans and advances have been made to any person(s) / Companies in which the Director(s) of
our Company are interested except as stated in the Auditors Report. For details of loans and
advances, please refer to Annexure-XI of Auditors Report under section titled “Financial
Statements” appearing on page no. [*] of this Draft Red Herring Prospectus.
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11. The Investors are advised to refer to the Para on “Basis for Issue Price” on page no. [*] of this
Draft Red Herring Prospectus before making any investment in this Issue.
12. Trading in Equity Shares of our Company for all the investors shall be in dematerialized form
only.
13. No part of the Issue proceeds will be paid as consideration to promoters, directors, key managerial
personnel, associate or Group Companies.
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SECTION- III INTRODUCTION
Summary of Industry Overview
Global Pharmaceuticals Industry
The global pharmaceutical market grew by 4.8% to reach USD 773 billion in 2008 from USD 715 billion in
2007. The CAGR for the period 2001-2007 was 10.5%. The two largest markets, the US and Europe, which
contributed almost 72.3% to the global market in 2008, achieved growth rates of 1.4% and 5.8%
respectively. The European market is expected to grow with a CAGR of 2-5% for 2008–2013.
On the other hand, emerging markets like Asia, Africa and Latin America, collectively grew at a CAGR of
12-14% from 2003-2008, and are expected to continue growing at a higher rate over the coming years.
(Source: OPPI – E&Y Report on Taking Wings: Coming of Age of the Indian Pharmaceutical Outsourcing
Industry)
The growth in the pharmaceutical industry is driven by a continuing need for medication for the treatment
of various diseases, demographic shifts that strengthen this underlying demand and by improved healthcare
infrastructure that provide people with greater access to medication. The pharmaceutical industry is
characterized by a highly risky and lengthy R&D process, intense competition for intellectual property,
stringent government regulation and powerful purchaser pressures.
Global Injectables Industry
A significant proportion of pharmaceutical products are delivered to the human body as tablets or capsules,
orally. However, there are many drugs that are available only in injectable format due to issues of safety
and efficacy. There are also products which are available in oral and injectable forms, where the injectable
form is preferred when the patient is in a critical situation. These injectables by their very name cannot be
consumed orally and need to be injected or infused into the body. Due to this, injectables have certain
specific characteristics compared to oral dosage forms:
¾
¾
¾
¾
¾

They are more difficult to formulate and have multiple technology and delivery platforms
They are more capital intensive to produce
They are governed by tougher regulations
They require specialized skills to formulate and produce
The customer segments are almost exclusively hospitals where the decision making process and
criteria is distinct from individual doctors

Hence, injectables are considered to be a specialty and niche segment of the pharma market.
(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)
Injectables are used in a more specific range of therapy areas e.g. oncology, anti-infectives, cardio-vascular,
renal, nutrition. A number of leading pharmaceutical drugs are available only in injectable form, e.g. most
of the biotechnology based drugs and oncology drugs are injectables (Source: Avalon Global Research, The
Global Generic Injectables Business, July 2010).
Indian Pharmaceutical Industry
The Indian pharmaceutical industry currently tops the chart amongst India's science-based industries with
wide ranging capabilities in the complex field of drug manufacture and technology. A highly organized
sector, the Indian pharmaceutical industry is estimated to be worth $ 21.26 billion, growing at about 8 to 9
percent annually. It ranks fourth in volume terms and 13th in value terms. It ranks very high amongst all the
third world countries, in terms of technology, quality and the vast range of medicines that are
manufactured. It ranges from simple headache pills to sophisticated antibiotics and complex cardiac
compounds, almost every type of medicine is now made in the Indian pharmaceutical industry.
The Indian pharmaceutical sector is highly fragmented with more than 20,000 registered units. It has
expanded drastically in the last two decades. The Pharmaceutical and Chemical industry in India is an
extremely fragmented market with severe price competition and government price control. The
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Pharmaceutical industry in India meets around 70% of the country's demand for bulk drugs, drug
intermediates, pharmaceutical formulations, chemicals, tablets, capsules, orals and injectables.
The Indian pharmaceutical industry can be classified based on products manufactured as ‘bulk actives’ and
‘formulations’. Based on the markets catered, these can be further classified into domestic and exports.
Further, exports can be made to regulated or developed markets like the US, Europe, Japan, etc and semiregulated/non-regulated or emerging markets like Asia, Africa and Latin America. (Source: Ministry of
External Affairs, Government of India)

Investment Projects in Drug and Pharma Industry
Over the next three years, 118 projects are expected to be completed at an estimated cost of Rs.22,558
crore. Almost all of these are promoted by Indian entities. Of these, 24 projects accounting for 14 per cent
of the total investment is expected to be set up in Ahmedabad, Gujarat. Most of the projects are expected to
be completed by the end of 31 March 2011. These will entail an investment of Rs.9,335 crore. Of these,
investments worth Rs.509 crore have already been completed in the June 2010 quarter. While projects
worth Rs.8,666 crore are expected to be completed in 2011-12, projects worth Rs.4,557 crore are likely to
be completed in 2012-13.
For the year ending March 2011, it is expected that the drug sector’s income growth would slow down to
11.6 per cent compared to the 15 per cent increase in the preceding year on account of decline in other
income. While the sector’s sales growth is expected to rise by 13.6 per cent in 2010-11, the proportion of
other income to total income is expected to decline to 3.3 per cent from 5.1 per cent a year ago. Exports are
expected to rise in 2010-11 compared to a year ago. However, its growth will be restricted because of the
appreciation of the Indian rupee vis-a-vis the US dollar. Consequently, a strong growth in sales from the
domestic market is expected. (Source: CMIE August 2010)
Summary of Business Overview
We are a rapidly growing Sterile Liquid Pharmaceutical Company headquartered at Ahmedabad, Gujarat,
India. Our scope of activities includes Formulation & Development, Manufacturing and Marketing in India
and approximately 77 countries across 6 continents.
We manufacture and market around 80 therapeutic and non therapeutic products. Our therapeutic product
groups comprise of Fluid Therapy, Injections, Eye Care and Respiratory Care. Our non therapeutic product
group comprises of Medical Devices. Medical devices would predominantly be of products such as, Lens
cleaning solutions, Eye & Wound Irrigation, Eye wash Solution and First aid Solution, for which our
Company has obtained ‘CE’ mark.
Our manufacturing facilities comprises of five Aseptic Blow Fill Seal (ABFS) manufacturing lines and one
Aspectic Conventional Plastic Bottle Filling line. We are one of the versatile manufacturer in BFS space,
wherein we offer different closure systems, such as nipple head, twist-off, leur-lock & screw types and
container fill-volume ranging from 2ml to 1000 ml.
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Our Product Groups can be broadly classified as under:
Product Groups

Fluid Therapy (FT)

Formulations

Injections

Fluid Therapy
Injections
Eye Care
Respiratory
Medical Devices

Eye Care

Medical Devices

Respiratory
Care

: Common Solution, Electrolytes.
: Quinelones, Anti Fungal, Diuretics, Anti infective, Diluents, Anesthetics.
: Anti infective, Glucoma,
: Respiratory Nebules
: Eye & Wound irrigation, Lens Cleaning Solution

We have undertaken significant initiatives in formulations and developments. For instance, we are the first
company to launch Paracetemol IV in plastic pack. We also provide customized solutions by way of
developing container and container closure systems.
We have balanced Business Model comprising of three Strategic Business Units (SBUs);
• National Sales
• International Sales (Exports)
• Contract Manufacturing (CM)
• Formulation and Development
We market our products in India and International Markets under our company’s own brand. Revenue from
each of the above segment is balanced and evenly spread in terms of geographical coverage and therapeutic
segments.
The Strategic Business Units (SBU) wise sales and its geographical distribution are as under;

(Source: Company data)

We supply our products across India. We are operating through Consignee Agents and Stockists through
our marketing team. We have a strength of 48 people in our marketing team, 7 Consignee Agents, 146
Distributors and 260 stockists. We also supply our products to Government and private hospital through
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tender process. During the financial year 2009-10 and 2008-09, appx. 69% and 73% of our total sales was
supplied through our national sales channel respectively.
In International Markets, we undertake direct exports as well as exports through trade houses. In case of
direct exports, we operate through our channel partner, a distributor/importer in various countries.
Currently, we export to approx. 77 countries either through direct exports or exports through trade houses.
During the financial year 2009-10 and 2008-09, appx. 31% and 27% of our total sales was supplied to
export markets respectively.
For Contract Manufacturing operations, we have a senior marketing team, which solicits contract
manufacturing business from domestic and international pharmaceutical companies. Our service to contract
manufacturing customers includes Product Development, F & D Support, Stability Studies, Manufacturing,
Quality & Regulatory Support, Packaging Development and Supply Chain Management.
Our Domestic and International Contract Manufacturing customers include:
Domestic Customers
¾ Pfizer, India
¾ Aurobindo,
¾ Sun Pharma,
¾ Glenmark,
¾ Lupin,
¾ Dr. Reddy’s,
¾ Cadila Pharmaceuticals
¾ Intas Pharmaceuticals

International Customers
¾ Water Jel Technologies,
¾ Bardexa Pacific, Australia
¾ Wexford Laboratories, USA
¾ IDA Foundation, Netherlands
¾ First Aid Supplies, UK
¾ Liv Medica,
¾ Mission Pharma, Denmark
¾ Nucati Commercio Internacional, Portugal

Our manufacturing facilities are spread over 18.40 acres of land located at village Hariyala, District Kheda,
Gujarat, India. The total built up area is 2.73 lakhs sq. feet for various factory buildings viz. two
manufacturing blocks, utility blocks, centralized QA/QC and administrative office buildings. The clean
room area within manufacturing blocks is appox. 8100 sq. ft. We have fully operational Formulation and
Development Department.
Presently, we have installed capacity to manufacture products with Large Volume Parenterals packaging of
596 Lakhs bottles p.a. as well as products with Small Volume Parenterals packing of 2265 Lakhs vials p.a.
Lens Cleaning Solution
Our Company has recently set up a facility to manufacture Sterile Lens Cleaning Solution S-III (hereinafter
referred to as S-III) in Block B with a capacity of 60 lakhs bottles p.a. in a fill volume of 60ml, 120 ml and
360 ml at a cost of approximately Rs. 1500 lakhs, which was funded by way of Private Equity participation
by IACM-I-D. We expect to commence the commercial production to commence by December 2010.
Our Company has arrived at an understanding with Mr. John Szabocsik, proprietor of M/s Szabocsik and
Associates (S&A) USA, to manufacture and market Lens Cleaning Solution in US market. S & A holds
license from USFDA for this product.
The built up of the capacity over last four years in LVP and SVP is as under.
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(Source: Company data)

We use sophisticated Aseptic Blow–Fill–Seal (ABFS) technology for packaging our liquid pharmaceutical
products. These manufacturing/packaging lines include Large Value Parenteral lines catering to 100ml to
1000ml to Small Value Parenteral packaging from 2 ml to 99 ml. These manufacturing lines are imported
from Germany and USA. The ABFS technology avoids any human intervention in the manufacturing
process and therefore reduces the possibility of contamination. The manufacturing facility is supported by
HVAC system, wherein entire manufacturing area is pressurized with advanced Building Management
System for monitoring and controlling of pressure and quality of air. We also have a Water System of
Reverse Osmosis with Electronic Deionization and Ultra Filtration with online monitoring of ToC by
SCADA system. We have used contemporary philosophy of Good Manufacturing Practices in designing
our plant. Our Small Volume Parenterals facility is a Regulated - Market compliant facility.
We intend to expand our operations by setting up a new high volume manufacturing facility for products
with fill volume ranging from 100 ml to 1000 ml adjacent to our existing plant location at Kheda at an
estimated cost of appox. Rs. 5533.04 lakhs. The proposed manufacturing facility shall have state of the art
plant & machineries, equipments, building management system and water management system to
manufacture products with Large Volume Parenterals packaging up to 462 lakhs bottles p.a.
We have developed the capability to satisfactorily comply with regulatory audits of MHRA (UK), TGA
(Australia) and MCA (South Africa) and get their approval. We have already received approvals from
ANVISA (Brazil) for our small volume parenterals facility. We have also got ‘CE Mark’ approval from
SGS for our non therapeutic segment products. CE Mark approval allows us to market our products in
USA, UK and Australia. Our Manufacturing facilities at Kheda are ISO: 9001-2000, ISO:13485, ISO
14001: 2004, OHSAS 18001:2007 and WHO-GMP certified. We have also filed our first Abbreviated
New Drug Application (ANDA) with US FDA (USA) in December 2009 for our Kheda facilities for
cromolyn sodium on our S I line with fill volume of 5 ml.
Our regulatory team has been proactively filing dossiers for various products. As of June 30, 2010, we have
obtained over 267 registrations worldwide and approximately 551 applications were pending approval. The
details of therapy wise and geography wise dossiers submitted and registered are as under:
Therapywise Product Registrations
Geographical Product Registrations
Submitted

Registered

29

Ophthalmics

198
30

Diluents

94
135

Fluid Therapy

255
73

Formulations

271
‐

50

100

150

NO OF DOSSIERS

(Source: Company data)
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Submitted : 818
Registered: 267

200

250

300

The break-up of our Revenues from Domestic and International Operations are as under:
(Rs. In Lakhs)
Particulars
2009-10
2009-08
2007-08
Amount
%
Amount
%
Amount
%
SALES
Domestic
6,528
69%
3,547
73%
2,779
81%
Exports
2,944
31%
1,290
27%
655
19%
Total
9,472
4,837
3,435
Breakup of Domestic and Exports Turnover for the last 5 financial years is as under:

Rs in Cr.
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34
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Export
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2009
Total Turnover

2010

FINANCIAL SUMMARY
The following summary of financial data has been prepared in accordance with the Companies Act and the
SEBI Regulations and restated as described in the Auditors’ Report of Deloitte Haskins & Sells, Chartered
Accountants, Ahmedabad dated September 24, 2010 in the section titled "Financial Information of our
Company". You should read this financial data in conjunction with our Company’s financial statements for
each of financial year 2006, 2007, 2008, 2009 and 2010, including the Notes thereto and the Reports
thereon, which appears on page [*] under sub-heading "Restated Financial Statements" in this Draft Red
Herring Prospectus, and "Management’s Discussion and Analysis of Financial Condition as reflected in the
Financial Statements" on page [*] of this Draft Red Herring Prospectus.
Restated Profit & Loss Statement
(Rs. In Lakhs)
For the Year ended March, 31st

Particulars
2010

2009

2008

2007

2006

Domestic Sales

6,528.43

5,912.24

3,546.97

2,779.18

2,059.34

Export Sales

2,943.61

1,898.57

1,289.90

655.49

822.69

Gross Sales

9,472.05

7,810.81

4,836.87

3,434.67

2,882.03

277.32

123.23

94.78

125.44

111.25

9,194.72

7,687.58

4,742.09

3,309.23

2,770.78

(544.88)

337.02

699.76

(51.10)

(59.80)

INCOME
Manufactured by Company

Less : Excise Duty
Total Sales
Increase / (Decrease) in Stocks
Other Income

152.84

182.06

64.79

49.49

28.25

Total Income

8,802.68

8,206.67

5,506.64

3,307.63

2,739.23

3,325.15

3,183.31

2,282.53

1,197.38

1,033.31

EXPENDITURE
Material Cost
Purchase of Finished Products

-

-

-

-

19.53

Manufacturing & Other Expenses

3,214.03

2,831.01

1,854.77

1,134.54

924.12

Total Expenses

6,539.18

6,014.31

4,137.31

2,331.92

1,976.96

Net Operating Profit before
Interest,
Depreciation, Prior
Period Items, Non Cash Expenses
and Tax

2,263.50

2,192.35

1,369.33

975.71

762.27

Interest & Finance Charges

1,011.42

1,141.64

518.57

304.29

288.20

Depreciation and Amortization
Total
Net Profit before Tax &
Adjustments
Provision for Taxation
Provision for FBT
Deferred Taxation
Net Profit after tax but before
Adjustments
Excess/ (Short) Provision for Tax

752.38

736.92

429.13

307.66

248.27

1,763.80

1,878.56

947.70

611.94

536.47

499.70

313.79

421.64

363.77

225.80

92.40

37.88

51.25

41.50

13.85

-

11.75

10.00

7.00

5.88

147.87

57.60

278.20

65.19

97.39

259.43

206.57

82.18

250.08

108.68

0.18

(0.64)

0.42

-

-
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Prior Period Adjustments
Net Profit after tax and before
adjustment
Adjustments on Account of
Restatement
(Net of tax impact) (As per Annexure
VI)

(1.90)

(1.58)

(3.21)

(0.85)

4.28

257.71

204.34

79.40

249.22

112.95

18.35

31.95

(459.90)

(1.18)

(3.60)

Net Profit after Tax, as Restated

276.05

236.29

(380.50)

248.04

109.35

Add: Balance Brought Forward

194.75

(41.54)

338.96

90.91

(18.44)

470.80

194.75

(41.54)

338.96

90.91

Balance Carried Forward, as
Restated

The above statement should be read with the Significant Accounting Policies, appearing in Annexure-IV;
Notes to Restated Financial Information, appearing in Annexure-V; Statement on Adjustments to Audited
Financial Statements, appearing in Annexure-VI; and Notes to Statement on Adjustments to Audited
Financial Statements, as restated, appearing in Annexure-VII.
Restated Balance Sheet
(Rs. In Lakhs)
As at March 31st,

Particulars
2010

2009

2008

2007

2006

14,370.47

13,985.88

10,808.55

5,879.55

5,384.63

3,299.07

2,583.50

1,883.48

1,468.10

1,162.25

11,071.39

11,402.39

8,925.07

4,411.45

4,222.38

2,016.21

934.22

3,275.14

3,232.27

300.38

13,087.60

12,336.60

12,200.21

7,643.72

4,522.77

-

-

-

-

0.01

Inventories

1,160.04

1,534.59

1,218.78

432.63

444.21

Sundry Debtors

2,761.44

3,038.97

1,433.05

577.44

487.51

Cash and Bank Balances

231.27

160.17

179.30

643.94

78.69

Loans and Advances

772.76

612.37

440.33

336.47

254.79

4,925.51

5,346.10

3,271.46

1,990.47

1,265.21

7,987.61

8,487.74

8,050.79

5,148.43

2,774.15

Unsecured Loans

627.88

554.01

344.17

154.52

217.27

Deferred Tax Liability (Net)

371.57

214.26

140.21

98.82

34.23

1,756.32

1,593.96

1,955.62

607.55

425.92

Total

10,743.39

10,849.97

10,490.79

6,009.31

3,451.56

Net Worth (A+B+C-D)

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42

A. Fixed Assets
Gross Block
Less: Accumulated Depreciation
Net Block
Capital Work in Progress
(Including Capital Advances)
Total
B. Investments
C. Current Assets, Loans and Advances

Total
D. Liabilities and Provisions
Secured Loans

Current Liabilities and Provisions
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Net Worth Represented by
Share Capital
Share Application Money

3,535.81

3,433.64

3,037.48

2,244.07

2,244.07

-

229.00

-

1,040.42

-

3,261.68

2,973.92

1,983.51

-

-

1.44

1.44

1.44

1.44

1.44

470.80

194.75

(41.54)

338.96

90.91

3,733.91

3,170.10

1,943.40

340.39

92.35

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42

Reserves and Surplus
Share Premium
General Reserve
Profit & Loss A/c
Total
Net Worth

Statement of Cash Flows – Restated

(Rs. In Lakhs)
For the year ended March 31,

Particulars

2010

2009

2008

2007

2006

499.70

313.79

421.64

363.77

225.80

27.80

48.40

(696.71)

(1.78)

(5.43)

527.49

362.19

(275.08)

361.99

220.37

A. Cash Flows from Operating Activities
Net profit before tax as per the P & L A/c
Add/ Less: Adjustment on account of restatement
affecting Profit before taxation
Profit before tax, as restated
Adjustments for:
Depreciation
Interest Expenses
Interest Income
Unrealised Gain on Foreign Exchange Fluctuation

715.58

700.11

429.13

307.66

248.27

1,011.42

1,141.64

518.57

304.29

278.12

(40.27)

(25.44)

(12.35)

(5.64)

(4.82)

13.67

(90.73)

(21.49)

(31.50)

-

-

0.08

(1.77)

0.86

3.32

146.63

-

-

-

-

Loss / (Gain) on sale of Fixed Assets
Loss on Derivative
Provision for Diminution in Value of Investments

-

-

-

-

0.38

Misc. Expes. Written Off
Operating profit before working capital
changes

-

-

-

-

1.16

2,374.52

2,087.86

637.02

937.65

746.79

103.28

(1,667.84)

(952.16)

(171.52)

(251.37)

Inventories

374.55

(315.81)

(786.15)

11.59

36.40

Trade Payables

(51.72)

(428.43)

1,118.74

144.83

9.84

2,800.62

(324.21)

17.45

922.55

541.65

Adjustments for changes in Working Capital
Trade and Other Receivables

Cash Generated from Operations
Income Taxes paid
Cash Flow before Prior Period Items
Prior Period Adjustments
Net Cash (Used In) / From Operating Activities
B. Cash Flow from Investing Activities
Purchase of Fixed Assets '(incl. Pre-operative
Expenses)
Interest Received

14.42

43.99

26.35

7.00

19.73

2,786.20

(368.21)

(8.90)

915.55

521.91

(1.90)

(1.58)

(3.21)

(0.85)

4.28

2,784.30

(369.79)

(12.10)

914.70

526.19

(1,332.37)

(786.31)

(4,771.92)

(3,436.42)

(1,040.73)

45.08

20.02

11.37

5.55

4.76

-

0.05

2.57

6.95

29.91

Sale of Fixed Assets
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Sale/ Redemption of Investments

-

-

-

0.01

0.25

(1,287.29)

(766.24)

(4,757.98)

(3,423.91)

(1,005.81)

C. Cash Flows from Financing Activities
Proceeds from Issue of Share Capital & Securities
Premium
Proceeds from Issue of 0% Optionally Convertible
Debentures

160.93

1,386.56

1,736.50

-

245.84

18.75

183.75

-

-

-

Proceeds from Share Application Money
Proceeds from Long term Borrowings

206.35

229.00
768.63

2,331.53

1,040.42
2,829.11

765.00

(498.20)

(560.95)

(518.36)

(519.27)

(492.26)

(153.17)

255.36

1,278.85

1.68

(1,013.95)

(1,145.46)

(523.08)

(308.99)

(257.83)

-

-

-

31.50

-

(1,425.91)

1,116.90

4,305.44

3,074.45

456.71

Net increase /(Decrease) in Cash and Cash
Equiv.

71.10

(19.13)

(464.64)

565.24

(22.91)

Cash and cash equiv. at beg. of the period

160.17

179.30

643.94

78.69

101.61

Cash and cash equiv. at ending of the period

231.27

160.17

179.30

643.94

78.69

Net Cash used for Investing Activities

Repayment of Long term Borrowings
Proceeds/(Repayment) from Short term loans
(net)
Interest Paid
Loss on Derivative

195.96

(146.63)

Gain on Foreign Exchange Swap
Net Cash Generated from Financing Activities

-
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THE ISSUE
Particulars
Public Issue
Of which:
Fresh Issue
Offer for Sale- Note-1
Public Issue Consists of :
(i) Employee Reservation
Portion
(ii) Net Issue to Public
Of Which:
Qualified Institutional Buyer
Portion (QIB)
Anchor Investor Portion
Net QIB Portion Note-3
Of Which:
Mutual Fund Portion
Balance
for
QIBs
including Mutual Funds
Non-Institutional Portion
Retail Portion
Equity Shares Outstanding
Prior to the Issue
Equity Shares Outstanding
Post the Issue
Object of the Issue

No. of Shares
1,30,00,000 Equity Shares
1,00,00,000 Equity Shares
30,00,000 Equity Shares
2,50,000 Equity Shares being 0.53% of the Post-Issue Share Capital
1,27,50,000 Equity Shares being 27.53% of the Post-Issue Share Capital
63,75,000 Equity Shares (allocation on proportionate basis)
19,12,000 Equity Shares
44,62,500 Equity Shares
2,23,125 Equity Shares
42,39,375 Equity Shares
Up to 19,12,500 Equity Shares (allocation on proportionate basis)
Up to 44,62,500 Equity Shares (allocation on proportionate basis)
3,63,08,078 Equity Shares
4,63,08,078 Equity Shares
For details of the Objects of the Fresh Issue, see “Objects of the Issue” on
page [*]. No part of the Net Proceeds of the Fresh Issue will be paid by
Our Company as consideration to our Promoter, Directors, and Key
Managerial Personnel, except as may be required in the usual course of
business.

Note:
1.
2.
3.

4.
5.

The Offer for Sale comprises an offer for sale of 30,00,000 Equity Shares by India Automotive Components
Manufacturers Pvt. Equity Fund-I Domestic.
Allocation to all categories shall be made on a proportionate basis.
** Our Company may allocate upto 30% of the QIB Portion to Anchor Investors on a discretionary basis. Onethird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the price at which allocation is being done to Anchor Investors.
For further details, refer chapter titled “Issue Structure” beginning on page [*] of the Draft Red Herring
Prospectus.
Allocation to all categories, except Anchor Investor Portion, if any, shall be made on a proportionate basis subject
to valid Bids received at or above the Issue Price.
In case of under – subscription, if any, in any of the categories, spillover to the extent of under - subscription shall
be permitted from other categories or a combination of categories in the Issue at the discretion of our Company in
consultation with the BRLM.
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GENERAL INFORMATION
Our Company was originally incorporated on December 21, 1994 as Marck Parenterals (India) Limited
with Registrar of Companies, Gujarat, at Ahmedabad by converting the existing Partnership firm “Marck
Parenterals (India)” under Part IX of the Companies Act, 1956 and received the Certificate for
Commencement of Business on January 06, 1995. Our Corporate identification no. is CIN
U24139GJ1994PLC023944. Subsequently, the name of our Company was changed to Marck Biosciences
Limited on November 2, 2005. The fresh certificate of incorporation consequent upon change of name was
granted on November 05, 2005 by the Registrar of Companies Gujarat at Ahmedabad. For further details of
the history of our company, kindly refer to section “History and Corporate Structure” beginning on page [*]
of this Draft Red Herring Prospectus.

Registered & Corporate Office of our Company:
Marck Biosciences Ltd.

5th Floor, Heritage,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014
Tel: +91 79 30017500
Fax +91 79 30017600
E-mail: info@marckindia.com;
Website: www.marckindia.com

Factory Address:
Marck Biosciences Ltd.
Plot No. 876,
N.H. No. 8, Village Hariyala,
District – Kheda,
Gujarat, India
Tel: +91 2694 304000
Fax +91 2694 304050

Contact Person: - Mr. Anil Rathi, Vice President - Works
Company Secretary and Compliance Officer:
Mr. Shailesh Shah
5th Floor, Heritage,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014
Tel: +91 79 30017500
Fax +91 79 30017600
E-mail: cs@marckindia.com
Website: www.marckindia.com

Address of Registrar of Companies, Gujarat
Our Company is registered with the Registrar of Companies, Gujarat, Ahmedabad situated at:
ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedabad – 380 013
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BOARD OF DIRECTORS
Our Board of Directors as on filing of Draft Red Herring Prospectus with SEBI is as under:
Sr.
Name of the Directors Designation
Nature of Directorship
No.
1.
Mr. Rohit Patel
Chairman
Non Executive & Non-Independent
2.
Mr. Bhavesh Patel
Managing
Executive & Non-Independent
Director
3.
Mr. Praful Patel
Director
Non Executive & Non-Independent
4.
Mr. Prayasvin Patel
Director
Non Executive & Independent
5.
Mr. Surendra M. Shah
Director
Non Executive & Independent
6.
Dr. P. G. Shrotriya
Director
Non Executive & Independent
7.
Prof.
Indiraben
J. Director
Non Executive & Independent
Parikh
8.
Mr. Atul Kumar Rai
Director
Nominee (IVCF) & Independent
9.
Mr. Rajeev Mukhija
Director
Nominee (IVCF) & Independent
10.
Dr. Kirit Desai
Director
Non Executive & Non-Independent

DIN
00088482
00085505
01898939
0037394
00016578
00822579
00143801
00134638
00051535
03272190
(Provisional)

11.
Mrs. Jayshree Patel
Director
Alternate Director to Mr. Praful Patel
00868474
12.
Mrs. Manisha Patel
Director
Alternate Director to Dr. Kirit Desai
00154332
Note: The details of other directorship of Directors are given in Section “Our Management” at page no. [*]
of this DRHP.
ISSUE MANAGEMENT TEAM
COMPANY SECRETARY AND COMPLIANCE OFFICER
Mr. Shailesh Shah
Company Secretary & Compliance Officer
MARCK BIOSCIENCES LIMITED
Registered Office: 5th Floor, Heritage,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014, Gujarat.
Tel. : 91 79 3001 7500
Fax : 91 79 3001 7600
E-mail : cs@marckindia.com
Web site : www.marckbiosciences.com
Note: Investors can contact the Compliance Officer in case of pre-issue or post-Issue related problems
such as non-receipt of letter of allotment/ share certificates/ credit of securities in depository’s
beneficiary account/ refund orders, etc.
BOOK RUNNING LEAD MANAGER
Vivro Financial Services Private Limited
16/18, Manu Mansion, First Floor,
Shahid Bhagatsingh Road,
Opp. Old Custom House,
Fort, Mumbai - 400 023.
Tel.: 91 22 2265 7364
Fax: 91 22 2265 8406
Contact Person : Mr. Ashok Mehta / Ms. Yamini Dalal
Web site: www.vivro.net
Email: marckipo@vivro.net
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REGISTRAR TO THE ISSUE
Link Intime India Pvt. Ltd.
C-13, Pannalal Silk Mills Compound,
L.B.S. Marg, Bhandup (West),
Mumbai – 400 078
Tel.: 91 22 2596 0320
Fax: 91 22 2596 0329
Contact Person: Mr. Chetan Shinde
E-mail: marck.ipo@linkintime.co.in
Web site: www.linkintime.co.in
LEGAL ADVISOR TO THE ISSUE
M/s. Navin K. Pahwa Associates
71, New York Tower – A,
Below Hotel Signor,
Thaltej Char Rasta,
Ahmedabad – 380 054,
Tel No: +91-79-26855101,
Fax No: +91-79- 26855105,
Email: nkpahwa2001@yahoo.com
Contact Person: Mr. Navin Pahwa
STATUTORY AUDITORS OF OUR COMPANY
M/S. DELOITTE HASKINS & SELLS
Chartered Accountants
‘Heritage’, 3rd Floor,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014.
Tel.: 91 79 2758 2542
Fax: 91 79 2758 2551
Contact person: Mr. Gaurav Shah
IPO GRADING AGENCY
[*]
BANKERS TO THE ISSUE / ESCROW COLLECTION BANKS
The Bankers to the issue will be appointed before filing of the Red Herring Prospectus with ROC.
SYNDICATE MEMBERS
[*]
SELF CERTIFIED SYNDICATE BANKS
The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process and details
relating to the Designated Branches of SCSBs collecting the ASBA Bid-cum-Application Forms are
available at http://www.sebi.gov.in.
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BANKERS TO OUR COMPANY
CENTRAL BANK OF INDIA
Ashram Road Branch
Ushmanpura Char Rasta,
Ashram Road, Ahmedabad.
Tel: 079 - 2754 4837
Fax: 079 - 2754 1775
Email: creditahmezo@centralbank.co.in
Website : www.centralbank.com
Contact Person: Mr. R. N. Gupta
IDBI BANK LIMITED
Ahmedabad Branch, IDBI Complex,
Opp. Muni. Staff Quarters,
Nr. Lal Bunglow, Off. C. G. Road,
P. B. No. 22, Ahmedabad – 380 006.
Tel: 079-6607 2626
Fax: 079-26400814
Website: www.idbi.com
Contact Person: Mrs. Vidonini Nair
STATE BANK OF INDIA
Industrial Finance Branch,
Neptune Tower Annexe,
Off. Ashram Road,
Ahmedabad – 380 014.
Tel: 079- 2658 9831
Fax: 079- 2658 3453
Website: www.sbi.co.in
Contact Person: Mr. Pravin Morabia
ICICI BANK LIMITED
Zonal House, 9th Floor, JMC House,
Opp. Parimal Garden, Ambawadi,
Ahmedabad – 380 006.
Tel: 079 – 6652 3766
Fax: 079 – 6652 3779
Email: santosh.chettiar@icicibank.com
Website: www.icicibank.com
Contact Person: Mr. Santosh Chettiar
STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES BETWEEN BRLM
Vivro Financial Services Private Limited is the sole Book Running Lead Manager to the Issue and all the
responsibilities relating to co-ordination and other activities in relation to the Issue shall be performed by
them.
CREDIT RATING
As this is an Issue of Equity Shares, credit rating is not required.
IPO GRADING
This Issue has been graded by [*] as [*] indicating [*], pursuant to SEBI (ICDR) Regulations, 2009. The
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rationale furnished by the grading agency for its grading, will be updated at the time of filing of the Red
Herring Prospectus with the ROC/ Designated Stock Exchange.
TRUSTEES
As this is an Issue of Equity Shares, appointment of Trustees is not required.
MONITORING AGENCY
In terms of Regulation 16(1) of the SEBI (ICDR) Regulations, we are not required to appoint a monitoring
agency for the purposes of this Issue. As required under the listing agreements with the Stock Exchanges,
the Audit Committee appointed by our Board of Directors will monitor the utilization of the Issue proceeds.
We will disclose the utilization of the proceeds of the Issue, including interim use, under a separate head in
our quarterly financial disclosures and annual audited financial statements until the Issue proceeds remain
unutilized, to the extent required under the applicable law and regulation.
APPRAISING AGENCY
The project for which the funds are being raised has not been appraised by any agency.
BOOK BUILDING PROCESS
Book building refers to the collection of Bids from investors, which is based on the Price Band, with the
Issue Price being finalized after the Bid/Issue Closing Date. The principal parties involved in the Book
Building Process are:
1.
2.
3.
4.
5.
6.
7.

Our Company
The Selling Shareholders
Book Running Lead Managers (BRLM), in this case being Vivro Financial Services Private Limited
Syndicate Members, who are the intermediaries registered with SEBI, and eligible to act as
underwriters. Syndicate Members are appointed by the BRLM, in this case being Vivro Financial
Services Private Limited.
The Registrar to the Issue, being Link Intime India Pvt. Limited
Escrow Collection Bank(s)
Self Certified Syndicate Banks (SCSBs)

The Issue is being made through the 100% Book Building Process wherein up to 50% of the Net Issue will
be available for allocation on a proportionate basis to QIBs. Allocation to QIBs is proportionate as per the
terms of this Draft Red Herring Prospectus. Our Company may, allocate up to 30% of the QIB Portion to
Anchor Investors at the Anchor Investor Allocation Price on a discretionary basis, out of which one-third
shall be available for allocation to Mutual Funds. In the event of under-subscription in the Anchor Investor
Portion, the balance Equity Shares shall be added to the Net QIB Portion. 5% of the Net QIB Portion shall
be available for allocation to Mutual Funds. Mutual Funds participating in the 5% reservation in the Net
QIB Portion will also be eligible for allocation in the remaining Net QIB Portion. In the event of undersubscription in the Mutual Fund Portion only, the unsubscribed portion would be added to the balance of
the Net QIB Portion to be allocated on a proportionate basis to the QIB Bidders. Provided further that the
Anchor Investors shall pay Anchor Investor Allocation Price at the time of submission of the Anchor
Investor Bid. Any difference between the Anchor Investor Allocation Price and Anchor Investor Issue
Price, shall be payable by the Anchor Investor by Anchor Investor Pay-in Date. Further, not less than 15%
and 35% of the Net Issue will be available for allocation on a proportionate basis to Non-Institutional
Bidders and Retail Individual Bidders, respectively, subject to valid Bids being received at or above the
Issue Price. Further, 2,50,000 Equity Shares shall be made available for allocation on a proportionate basis
to the Eligible Employees, subject to valid Bids being received at or above the Issue Price. In case of undersubscription in the Net Issue, would be allowed to be met with spill-over from the Employee Reservation
Portion at the discretion of our Company and the Selling Shareholders, in consultation with the BRLM and
the Designated Stock Exchange. Any unsubscribed portion in the Employee Reservation Portion shall be
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added to the Net Issue. On receipt of minimum subscription and in case of under subscription in the Net
Issue, the entire subscription amount would first be adjusted towards the Fresh Issue.
In accordance with the ICDR Regulations, QIBs bidding in the QIB Portion are not allowed to withdraw
their Bid(s) after the Bid Closing Date. Anchor Investor can not withdraw their bids after the Anchor
Investor Bid/Issue period. For further details, see ―Issue Structure on page [*].
All the Bidders have the option to submit their Bids under the “ASBA Process”, which would entail
blocking of funds in the investor’s bank account rather than immediate transfer of funds to the respective
Escrow Accounts.
Our Company and the Selling Shareholders shall comply with regulations issued by SEBI for this Issue. In
this regard, our Company has appointed Vivro Financial Services Private Limited as the BRLM to manage
the Issue and to procure subscription to the Issue.
The process of Book Building under the SEBI (ICDR) Regulations, 2009 is subject to change from
time to time and the investors are advised to make their own judgment about investment through
this process prior to making a Bid or application in the Issue.
Steps to be taken by the Bidders for bidding:
1.
2.
3.
4.
5.
6.

7.

Check eligibility for making a Bid (see section titled “Issue Procedure - Who Can Bid?” on page [*] of
this Draft Red Herring Prospectus);
Ensure that you have a demat account and the demat account details are correctly mentioned in the
Bid-cum-Application Form and the ASBA Bid cum Application Form;
Ensure that the Bid-cum-Application Form is duly completed as per the instructions given in the Red
Herring Prospectus and in the Bid-cum-Application Form and the ASBA Bid cum Application Form;
Ensure that you have mentioned your PAN (see “Issue Procedure – PAN” on page [*] of this Draft Red
Herring Prospectus); and
Ensure the correctness of your demographic details (as defined in the “Issue Procedure - Bidders
Depository Account Details” on page [●] given in the Bid cum Application Form and the ASBA Bid
cum Application Form, with the details recorded with your Depository Participant;
Other than QIBs, Bids by ASBA Bidders will have to be submitted to the designated branches of the
SCSBs. ASBA Bidders should ensure that their bank accounts have adequate credit balance at the time
of submission to the SCSB to ensure that the ASBA Bid cum Application Form is not rejected.
Bids by QIBs (including Anchor Investors) will only have to be submitted to members of the
Syndicate.

Illustration of Book Building and the Price Discovery Process
(Investors should note that the following is solely for the purpose of illustration and is not specific to the
Issue)
Bidders can bid at any price within the price band. For instance, assuming a price band of Rs.20 to Rs.24
per equity share, an issue size of 3,000 equity shares and receipt of five bids from bidders, details of which
are shown in the table below, the illustrative book would be as given below. A graphical representation of
the consolidated demand and price would be made available at the bidding centers during the Bidding/Issue
Period. The illustrative book as shown below indicates the demand for the equity shares of our Company at
various prices and is collated from bids from various investors.
Bid Quantity
500
1,000
1,500
2,000
2,500

Bid Price (Rs.)
24
23
22
21
20

Cumulative equity shares Bid for
500
1,500
3,000
5,000
7,500
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Subscription (%)
16.67
50.00
100.00
166.67
250.00

The price discovery is a function of demand at various prices. The highest price at which the issuer is able
to issue the desired number of shares is the price at which the book cuts off, i.e., Rs.22 in the above
example. The issuer and Selling Shareholder, in consultation with the Book Running Lead Manager, will
finalize the issue price at or below such cut off, i.e., at or below Rs.22. All bids at or above this issue price
and cut-off bids are valid bids and are considered for allocation in the respective categories.
Withdrawal of the Issue
Our Company and the Selling shareholders, in consultation with the BRLM, reserves the right not to
proceed with the Issue at any time after the Bid/Issue Opening Date but before the Board meeting for
Allotment, without assigning any reason thereof. In such an event, a public notice would be issued in the
newspapers, in which the pre-issue advertisements were published, within two days of the Bid/Issue
Closing Date, providing reasons for not proceeding with the Issue. Our Company shall also inform the
same to the Stock Exchanges on which the Equity Shares are proposed to be listed. The BRLM, through
Registrar to the Issue, shall notify SCSB to unblock the bank account of the ASBA bidders within one day
from the day of receipt of such notification. Notwithstanding the foregoing, the Issue is also subject to
obtaining (i) the final RoC acknowledgement of the Prospectus after it is filed with the RoC and (ii) the
final listing and trading approvals of the Stock Exchanges, which our Company shall apply for after
Allotment.
In the event of withdrawal of the Issue anytime after the Bid/Issue Opening Date, our Company will
forthwith repay, without interest, all monies received from the applicants in pursuance of the Red Herring
Prospectus. If such money is not repaid within eight (8) days after our Company become liable to repay it,
i.e. from the date of withdrawal, then our Company, and every Director of our Company who is an officer
in default shall, on and from such expiry of eight (8) days, be liable to repay the money, with interest at the
rate of 15% per annum on application money.
Any further issue of Equity Shares by our Company shall be in compliance with applicable laws.
Bid/Issue Program
BID/ISSUE OPENS ON
BID/ISSUE CLOSES ON

[*]
[*]

# Anchor Investor Bidding shall be one day prior to the Bid / Issue Opening Date.
## ## The Bidding for QIBs shall close one day prior to the Bid/Issue Closing Date.

Our Company may consider participation by Anchor Investors in terms of the SEBI Regulations.
Except in relation to the Bids received from the Anchor Investors, Bids and any revision in Bids shall be
accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time) during the Bidding Period as
mentioned above at the bidding centres mentioned on the Bid cum Application Form, or in case of Bids
submitted through ASBA, the designated branches of the SCSBs On the Bid/Issue Closing Date, Bids
(excluding the ASBA Bidders) shall be uploaded until (i) 4.00 p.m. in case of Bids by QIB Bidders, NonInstitutional Bidders and Employees bidding under the Employee Reservation Portion where the Bid
Amount is in excess of Rs. 100,000 and (ii) until 5.00 p.m. or such extended time as permitted by the BSE
and the NSE, in case of Bids by Retail Individual Bidders and Employees bidding under the Employee
Reservation Portion where the Bid Amount is up to Rs. 100,000. It is clarified that Bids not uploaded in the
book, would be rejected. Bids by ASBA Bidders shall be uploaded by the SCSB in the electronic system to
be provided by the BSE and the NSE.
In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical
Bid form, for a particular bidder, the details as per physical application form of that Bidder may be taken as
the final data for the purpose of allotment. In case of discrepancy in the data entered in the electronic book
vis-à-vis the data contained in the physical or electronic Bid cum Application Form, for a particular ASBA
Bidder, the Registrar to the Issue shall ask for rectified data from the SCSB.
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Due to limitation of time available for uploading the Bids on the Bid/Issue Closing date, the bidders are
advised to submit their Bids one day prior to the Bid/Issue Closing Date and, in any case, not later than the
times mentioned above on the Bid/Issue Closing Date. All times mentioned in the Draft Red Herring
Prospectus are Indian Standard Time. Bidders are cautioned that in the event a large number of Bids are
received on the Bid/Issue Closing Date, as is typically experienced in pubic offerings, some Bids may not
get uploaded due to lack of sufficient time. Such Bids that cannot be uploaded will not be considered for
allocation under the Issue. If such Bids are not uploaded, the Issuer, BRLM, Syndicate Members and the
SCSB will not be responsible. Bids will be accepted only on Business Days, i.e., Monday to Friday
(excluding any public holidays).
On the Bid Closing Date, extension of time will be granted by the Stock Exchanges only for uploading the
Bids received from the Retail Individual Bidders and Eligible Employees, after taking into account the total
number of Bids received up to the closure of timings for acceptance of Bid cum Application Forms as
stated herein and reported by the BRLM to the Stock Exchanges within half an hour of such closure.
Our Company and the Selling Shareholders reserve the right to revise the Price Band during the Bidding
Period in accordance with ICDR Regulations. The Cap Price shall be less than or equal to 120% of the
Floor Price. Subject to compliance with the immediately preceding sentence, the Floor Price can move up
or down to the extent of 20% of the Floor Price, as disclosed at least two Working Days prior to the Bid
Opening Date, and the Cap Price will be revised accordingly.
In case of revision in the Price Band, the Bidding Period will be extended for at least three additional
Working Days after revision of Price Band subject to the Bidding Period not exceeding 10 Working
Days. Any revision in the Price Band and the revised Bidding Period, if applicable, will be widely
disseminated by notification to the Stock Exchanges, by issuing a press release, and also by indicating
the change on the websites of the BRLM and at the terminals of the members of the Syndicate.
Investors please note that as per letter no. List/smd/sm/2006 dated July 3, 2006 and letter No.
NSE/IPO/25101-6 dated July 6, 2006 issued by NSE and BSE respectively, Bids and any revision in
Bids shall not be accepted on Saturdays and holidays as declared by the Exchanges.
The Price Band will be decided by us and Selling Shareholder in consultation with the BRLM. The
announcement on the Price Band shall also be made available on the websites of the BRLM and at the
terminals of the Syndicate.
UNDERWRITING AGREEMENT
After the determination of the Issue Price and prior to filing of the Prospectus with ROC, our Company will
enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be issued
through the Issue. It is proposed that pursuant to the terms of the Underwriting Agreement, the BRLM shall
be responsible for bringing in the amount devolved in the event that the members of the Syndicate do not
fulfill their underwriting obligations. The underwriting shall be to the extent of the Bids uploaded by the
Underwriters including through its respective syndicate members/ sub syndicate. The Underwriting
agreement is dated [*]. Pursuant to the terms of Underwriting Agreement, obligations of the Underwriters
are several and are subject to certain conditions specified therein. The underwriters have indicated their
intention to underwrite the following numbers of equity shares:
Name & Address of the
Underwriter(s)
Vivro Financial Services Pvt. Ltd.
1st Floor, Manu Mansion
16/18, Shahid Bhagatsingh Road
Opp. Old Custom House,
Fort, Mumbai 400 023
Tel.: 91 22 2265 7364,
Fax: 91 22 2265 8406

Indicated Number of Equity
Shares to be Underwritten
[•]
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Amount Underwritten
(Rs. In Millions)
[•]

Website: www.vivro.net
Email: mumbai@vivro.net
[*]
[*]
[*]
The above chart is indicative of the underwriting arrangement and this would be finalized after the pricing
and actual allocation.
Declaration by the Board of Directors
In the opinion of the Board of Directors (based on a certificate given by the Underwriter), the resources of
the above mentioned Underwriter(s) are sufficient to enable them to discharge their respective underwriting
obligations in full. The above-mentioned Underwriter are registered with SEBI under Section 12(1) of the
SEBI Act or registered as brokers with the stock exchange (s). The Board of Directors, at their meeting
held on [*], have accepted and entered into the Underwriting Agreement mentioned above on behalf of our
Company.
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CAPITAL STRUCTURE
The Share Capital of our Company as on the date of filing of this Draft Red Herring Prospectus is
(Rs. in Lakhs)
set forth below:
No.

A
B
C

D
E

F
G

No. of Equity Shares

Nominal
Value

Authorized Share Capital
5,00,00,000 Equity shares of Rs. 10/- each

Aggregate
Value at
Issue
Price

5000.00

Issued Subscribed and Paid-up Share Capital Before Issue
*3,63,08,078 Equity shares of Rs. 10/- each
Present Issue to the Public in terms of this Draft Red Herring
Prospectus

3630.81

1,30,00,000 Equity shares of Rs. 10/- each at a premium of Rs. [*] per
share

1300

Comprising:
Fresh Issue of 1,00,00,00,000 Equity Shares of Rs. 10 each
Offer for Sale of 30,00,000 Equity Shares of Rs. 10 each

1000
300

Employee Reservation Portion in terms of this Draft Red Herring
Prospectus:
2,50,000 Equity Shares of Rs. 10 each
Net Issue to the Public:
1,27,50,000 Equity Shares of Rs. 10 each

[*]

[*]
[*]
[*]

[*]
25
1275

[*]

Issue to the Public in terms of this Draft Red Herring Prospectus:
1,27,50,000 Equity Share of Rs. 10/- each at a premium of Rs. [*]
per share of which;

1275

a) QIB portion of up to 50% i.e. 63,75,000 Equity Shares of Rs. 10/each at a premium of Rs. [*] per share.
b) Non-Institutional portion of not less than 15% i.e. 19,12,500 Equity
Shares of Rs. 10/- each at a premium of Rs. [*] per share.
c) Retail portion of not less than 35% i.e. 44,62,500 Equity Shares of
Rs. 10/- each at a premium of Rs. [*] per share.

637.50

[*]

191.25

[*]

446.25

[*]

4630.81

[*]

Issued Subscribed and Paid Up Equity Share Capital after the
Issue
4,63,08,078 Equity shares of Rs 10/- each fully paid-up
Share Premium Account
Before the Issue
After the Issue

[*]

3355.42
[*]

Notes:
The Fresh Issue has been authorized by the Board of Directors in their meeting held on June 29, 2010 and by special
resolution passed pursuant to Sec. 81(1A) of the Companies Act, 1956 at the EGM of the shareholders of our Company
held on September 7, 2010.
*On August 1, 2008, our Company has entered in to a Debenture Subscription Agreement with India Automotive
Manufacturers Private Equity –I-Domestic managed by IFCI Venture Capital funds Limited. (IACM-I-D) for
subscription of 25,00,000 debentures of Rs. 10/- each aggregating to Rs. 250 lakhs to meet the part of project cost for
expansion. The terms for conversion of Debentures are detailed in Section-“History & Corporate Structure” on page
no. [*] of Draft Red Herring Prospectus. As the conversion of OCDs are dependent on the lower end of the price band
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of IPO, we are unable to ascertain the definite no. of equity shares to be issued to IACM-I-D at the time of filing of
Draft Red Herring Prospectus. As per Regulation 26(5), our company undertakes to decide and issue, (if required as
per the conversion criteria) the no. of equity shares arising out of conversion of OCDs before the filing of Red Herring
Prospectus with Registrar of Companies. In the event, we are required to issue equity shares to IACM-I-D, it may
require changes in our pre-issue share capital and post-issue share capital. However, our Company undertakes to offer
minimum 25% of the Post-Issue Share Capital to public under the “Net Issue to Public” as per Regulation 41 –
Minimum offer to public of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009.

Offer for Sale by the Selling Shareholders:
The Offer for Sale comprises an offer for sale of 30,00,000 Equity Shares by India Automotive
Components Manufacturers Pvt. Equity Fund-I Domestic. The Offer for Sale has been authorized by the
boards of directors of India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic pursuant
to their board resolution dated [*], 2010.
The Equity Shares constituting the Offer for Sale have been held by the Selling Shareholders for a period of
more than one year prior to the filing of this Draft Red Herring Prospectus with SEBI.
Details of Increase in Authorised Share Capital
Sr. No
1.
2.
3.
4
5
6
7
8
9
10

Particulars of Increase
Rs. 600 Lacs
Increased from Rs. 600 Lacs to Rs. 900 Lacs
Re classification of 30,00,000 0% Redeemable
Preference Shares in to 30,00,000 Equity Shares of Rs.
10/- each
Increased from Rs. 900 Lacs to Rs. 1500 Lacs
Increased from Rs. 1500 Lacs to Rs. 1700 Lacs
Increased from Rs. 1700 Lacs to Rs. 2200 Lacs
Increased from Rs. 2200 Lacs to Rs. 2500 Lacs
Increased from Rs. 2500 Lacs to Rs. 3500 Lacs
Increased from Rs. 3500 Lacs to Rs. 4000 Lacs
Increased from Rs. 4000 Lacs to Rs. 5000 Lacs

Date of Meeting
On Incorporation
May 30, 1997
May 30, 1997

Nature of Meeting

March 27, 2000
January 22, 2002
October 25, 2004
March 4, 2006
October 28, 2006
August 26, 2008
September 7, 2010

Extra Ordinary General Meeting
Extra Ordinary General Meeting
Extra Ordinary General Meeting
Extra Ordinary General Meeting
Extra Ordinary General Meeting
Extra Ordinary General Meeting
Extra Ordinary General Meeting

Extra Ordinary General Meeting
Extra Ordinary General Meeting

NOTES TO CAPITAL STRUCTURE:
1. Share Capital History of the Company:
Date on
which
Equity
shares were
allotted and
made fully
paid up
21-Dec-94

No. of
Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Form of
Consideration
(Nature of
Payment)

Nature of Allotment

Cumulative
No. of
Shares

Cumulative
paid up
capital (Rs.
In Lakhs)

30,000

10

10

3.00

1044675

10

15

Allotment to Subscribers
(Erstwhile Partners) to the
Memorandum of Association
out of Partners’ Capital
Account
Further allotment to
Promoter, Promoter Group
& Others

30,000

28-Mar-95

Allotment of Shares
to erstwhile partners
on Part-IX
conversion under
the Act
Cash

1,074,675

107.47

5-Jul-95
25-Nov-95

240900
3,500

10
10

10
15

Cash
Cash

Further allotment
Further allotment to
Promoter Group

1,315,575
1,319,075

131.56
131.91

30-Mar-96

1164344

10

15

Cash

Further allotment to
Promoter Group

2,483,419

248.34
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30-Nov-96

1241710

10

-

Bonus

Bonus in the ratio of 2:1 to
the existing share holders

3,725,129

372.51

21-Dec-96

351584

10

10

Cash

Further allotment to
Promoter Group & Others

4,076,713

407.67

12-Mar-97
7-May-97

247500
1292900

10
10

10
10

Cash
Cash

Further allotment
Further allotment Promoter
Group & Others

4,324,213
5,617,113

432.42
561.71

31-Jul-97

2458200

10

10

Cash

Further allotment Promoter
Group & Others

8,075,313

807.53

22-Nov-97
31-Jan-98
24-Nov-98
29-Jun-99
20-May-00
12-Oct-00

10200
550000
44000
5000
3000000
2656000

10
10
10
10
10
10

10
10
10
10
10
10

Cash
Cash
Cash
Cash
Cash
Cash

Further allotment
Further allotment
Further allotment
Further allotment
Allotment of shares to IDBI
Further allotment to
promoter group and Others

8,085,513
8,635,513
8,679,513
8,684,513
11,684,513
14,340,513

808.55
863.55
867.95
868.45
1168.45
1434.05

28-Mar-02

532616

10

10

Cash

Further allotment to
promoter group

14,873,129

1487.31

13-Mar-06

7567585

10

10

Cash

Further allotment to
Promoter Group and others

22,440,714

2244.07

27-Mar-08
20-Sep-08

7934050
3000000

10
10

35
35

Cash
Cash

30,374,764
33,374,764

3037.48
3337.48

23-Mar-09

675000

10

35

Cash

34,049,764

3404.98

23-Mar-09

286614

10

35

Cash

Further Allotment
Allotment of shares to India
Automotive Components
Manufacturers Pvt. Equity
Fund-I Domestic
Allotment of shares to India
Automotive Components
Manufacturers Pvt. Equity
Fund-I Domestic
Further allotment to
Promoter Group and others

34,336,378

3433.64

12-Aug-09

646700

10

40

Cash

Further allotment to
promoter Group & others

34,983,078

3498.31

30-Mar-10

375000

10

35

Cash

35,358,078

3535.81

29-Jun-10

375000

10

35

Cash

35,733,078

3573.31

29-Sept-10

5,75,000

10

35

Cash

Allotment of shares to India
Automotive Components
Manufacturers Pvt. Equity
Fund-I Domestic
Allotment of shares to India
Automotive Components
Manufacturers Pvt. Equity
Fund-I Domestic
Allotment of shares to India
Automotive Components
Manufacturers Pvt. Equity
Fund-I Domestic

3,63,08,078

3717.06

TOTAL

36,308,078

*The Company has issued 12,41,710 Equity Shares of Rs. 10/- each on November 30, 1996 as bonus shares in the ratio
of 2:1 i.e. one equity share for every two equity shares held by capitalization of free reserves & share premium account,
details of which are mentioned in the notes to Capital Structure.
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Notes:
I.
Issue of Share for Consideration Other than Cash:
Date on which Equity
shares were allotted
and made fully paid up

No. of Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Consideratio
n (Cash or
other than
Cash)

November 30, 1996

12,41,710

10

-

Other than
Cash

Nature of/ Reason for
Allotment

*Issue of Bonus Shares to the
Existing shareholders in the
ratio of 2:1
*Bonus issue made from the capitalization of free reserves and share premium account of our Company.

II. We have not issued any shares out of revaluation of reserves at any point of time.
III. We have not allotted any shares in terms of any scheme approved under Section 391-394 of the
Companies Act, 1956 in past.
IV. We have not issued any bonus shares out of revaluation reserves at any point of time.
V. We have not issued ay shares under Employees Stock Option Schemes or Employees Stock Option
Scheme at any point of time.
VI. The details of shares issued during the last one year from the date of filing of DRHP with the SEBI is
as under:
Date on which
Equity shares
were allotted
and made fully
paid up

No. of
Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Consideration
(Cash or other
than Cash)

Nature of/
Reason for
Allotment

Name of Allottees

30-Mar-10

375000

10

35

Cash

IACM-I-D

29-Jun-10

375000

10

35

Cash

29-Sept-10

5,75,000

10

35

Cash

Further
Allotment
Further
Allotment
Further
Allotment

IACM-I-D
IACM-I-D

Issue of Shares during the last 12 months at a price less than the Issue price:
During the last 12 months, Our Company has issued 13,25,000 Equity Shares to India Automotive
Components Manufacturers Private Equity Fund-I-D at a price of Rs. 35 per share (including share
premium of Rs. 25 per share), which may be lesser than the Issue Price. The price at which the Equity
Shares have been issued in last twelve months is not indicative of the price at which may be offered in the
Issue.

VII. Subscription of Shares by IFCI Venture Capital Funds Ltd. (formerly known as “Risk
Capital and Technology Corporation Limited”)
Our Company, Mr. Rohit Patel, Mr. Jitendra Patel and Mr. Bhavesh Patel have entered into a share subscription
agreement on August 7, 1997 with IFCI Venture Capital Funds Limited (“IVCF”)(formerly known as “Risk Capital
and Technology Corporation Limited”) to get part funding of Rs. 55 Lacs by way of equity share subscription of
5,50,000 Equity Shares of Rs. 10/- each from IVCF for setting up facilities for the manufacture of IV Fluids using
form-fill- seal (FFS) Technology. Under the agreement, IVCF has subscribed 5,50,000 Equity Shares of our Company.
As a part of the one of the condition of above share subscription agreement, Mr. Rohit Patel, Mr. Jitendra Patel and Mr.
Bhavesh Patel have executed a Deed of Guarantee on August 7, 1997 in favor of IFCI Venture Capital Funds Limited
(“IVCF”) for buy-back of 5,50,000 Equity Shares subscribed by IVCF. Under the deed of guarantee, guarantors have
agreed to buyback 5,50,000 Equity Shares at higher of the (I) Book Value of Share or (II) At a price that will give yield
to IVCF on its investment at the rate of 20% p.a. compounded annually or (III) Market Price of Share.
In order to further secure the funds invested by IVCF by way of subscription of equity shares of our Company, Mr.
Rohit Patel, Mr. Jitendra Patel and Mr. Bhavesh Patel have entered into pledge agreement dated August 7, 1997 for
pledge of 5,50,000 Equity Shares with IVCF as a part of one of the condition for subscription of shares by IVCF.
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According to the said Pledge Agreement, the pledgers, as detailed below, have pledged the Share Certificates together
with transfer deeds relating to the said shares.
Sr. No.
1
2
3

Name of Pledger
Mr. Rohit Patel
Mr. Jitendra Patel
Milcent Appliances Pvt. Ltd.
TOTAL

No. of Equity Shares
1,50,000
1,50,000
2,50,000
5,50,000

Face Value
10/10/10/-

In view of non-buyback of 5,50,000 equity shares subscribed by IVCF under the agreement, Mr. Rohit Patel, Mr.
Jitendra Patel and Mr. Bhavesh Patel have arrived at an understanding with IVCF on 9th March 2010 to buyback
5,50,000 equity shares under the three tranches as under:
Tranche
No. of Shares
Date of Buy-back
1
1,00,000
31st March 2010
2
2,00,000
30th September 2010
3
2,50,000
30th June 2011
5,50,000
As per the understanding, the price per share for buyback shall be Rs. 45/- for the 1st lot of shares, which shall be
marked up by an amount accruing @ 16% p.a. w.e.f. 1st April, 2010 for buyback of 2nd and 3rd lot due on 30th
September 2010 and 30th June 2011 respectively.
As per the agreement, consideration for 3,00,000 equity shares have been paid to IFCI Venture Capital Fund Ltd.
However, these shares have not been transferred till filing of Draft Red Herring Prospectus. In case, these shares are
transferred, the same shall be subject to one year lock-in within the meaning of SEBI Regulations.

1.

Build-Up of Promoters Shareholding:

(a)

The details of the build-up of Promoters’ shareholding, including allotments and transfers of
Equity Shares are as under:

Name of
Promoter

Mr. Rohit
Patel

Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer

Date on Which
Equity Shares
were allotted /
acquired and
made fully paid
up. (I)

No. of
Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Nature of
Payment of
Consideration
(Bonus,
Rights etc.)

Percentage
of Pre-Issue
Paid Up
Share
Capital (%)

Percentage
of Post Issue
Paid Up
Share
Capital

Pledge
of
Shares

Lock-in
of
Shares

On
Incorporation

10000

10

10

Cash

0.03%

0.02%

Yes

1 Year

On
Incorporation
28.03.1995
28.03.1995
28.03.1995
28.03.1995
30.11.1996
01.01.1998
01.01.1998
01.04.1999
01.04.1999
01.04.1999
01.04.1999
01.04.1999

1250
60,000
5,000
80,000
17,000
86,625
200
100
1,200
50
600
25
1,000

10
10
10
10
10
10
10
10
10
10
10
10
10

10
15
15
15
15
10
10
10
10
10
10
10

Cash
Cash
Cash
Cash
Cash
Bonus (2:1)
Cash
Cash
Cash
Cash
Cash
Cash
Cash

0.00%
0.17%
0.01%
0.22%
0.05%
0.24%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.13%
0.01%
0.17%
0.04%
0.19%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

No
Yes
No
Yes
No
No
No
No
No
No
No
No
No

3 Years
1 Year
3 Years
1 Year
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
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Add: Transfer
Add: Transfer
Add: Transfer

01.04.1999
01.04.1999
25.03.2010

Sub-Total
Mr. Bhavesh
Patel
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer

Mr. Praful
Patel

On
Incorporation
30.11.1996
01.04.1999
01.04.1999
14.12.2002
14.12.2002
13.03.2006
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
27.03.2008
29.12.2009
29.12.2009

Cash
Cash
Cash

10
10
10

0.00%
0.00%
2.75%

0.00%
0.00%
2.15%

No
No
No

3 Years
3 Years
1 Year

3.47%

2.72%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.34%
0.83%
1.59%
0.02%
0.01%
0.02%
0.01%
0.02%
0.01%
0.05%
0.03%
0.02%
0.01%
0.57%
4.13%
0.66%
8.33%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.27%
0.65%
1.25%
0.02%
0.01%
0.02%
0.01%
0.02%
0.01%
0.04%
0.02%
0.02%
0.01%
0.45%
3.24%
0.51%
6.53%

No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No

3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
1 Year
1 Year

1,500
750
100
50
1500
750
124,925
300,000
577,000
7,000
3,500
7,000
3,500
7,000
3,500
19,000
10,000
7,000
3,500
2,07,900
15,00,000
2,38,095
3,023,570

10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10

10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
35
20
21

Cash
Bonus (2:1)
Cash
Cash
Cash
Cash

05.07.1995
30.11.1996

41,500
20,750

10
10

10
-

Cash
Bonus (2:1)

0.11%
0.06%

0.09%
0.04%

No
No

3 Years
3 Years

13.03.2006

1,229,135

10

10

Cash

3.39%

2.65%

No

3 Years

13.03.2006

715,795

10

10

Cash

1.97%

1.55%

No

3 Years

195,190

10

35

Cash

No

3 Years

Yes

1 Year

27.03.2008

Add: Transfer

10
10
10

1,261,135

Sub-Total
Mr. Jitendra
Patel

100
400
997585

Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash

2,202,370
On
Incorporation
On
Incorporation

10000

10

10

Cash

0.54%

0.42%

6.07%

4.76%

0.03%

0.02%

1250

10

10

Cash

0.00%

0.00%

No

3 Years

28.03.1995

60,000

10

15

Cash

0.17%

0.13%

Yes

1 Year

28.03.1995

5,000

10

15

Cash

0.01%

0.01%

No

3 Years

28.03.1995

80,000

10

15

Cash

0.22%

0.17%

Yes

1 Year

28.03.1995

13,000

10

15

Cash

0.04%

0.03%

No

3 Years

30.11.1996

84,625

10

-

0.18%

No

3 Years

300

10

10

Bonus (2:1)
Cash

0.23%

01.01.1998

0.00%

0.00%

No

3 Years
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Add: Transfer

01.04.1999

1,200

10

10

Cash

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

50

10

10

Cash

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

600

10

10

Cash

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

25

10

10

Cash

0.00%

0.00%

No

3 Years

0.04%

0.03%

No

3 Years

Add: Transfer
Add: Transfer
Add: Transfer

18.05.2000

15,000

10

10

Cash

13.03.2006

182190

10

10

0.39%

No

3 Years

241346

10

10

Cash
Cash

0.50%

06.02.2008

0.66%

0.52%

No

3 Years

10

Cash

0.68%

0.53%

No

3 Years

06.02.2008

245844

10

Add: Transfer

06.02.2008

110550

10

10

Cash

0.30%

0.24%

No

3 Years

Add: Transfer

06.02.2008

71300

10

10

Cash

0.20%

0.15%

No

3 Years

Add: Transfer

06.02.2008

155220

10

10

Cash

0.43%

0.34%

No

3 Years

Add: Transfer

06.02.2008

133050

10

10

Cash

0.37%

0.29%

No

3 Years

10

Cash

0.37%

0.29%

No

3 Years

Add: Transfer

06.02.2008

133050

10

Add: Transfer

06.02.2008

221740

10

10

Cash

0.61%

0.48%

No

3 Years

Add: Transfer

06.02.2008

177400

10

10

Cash

0.49%

0.38%

No

3 Years

10

Cash

0.15%

0.12%

No

3 Years

Add: Transfer

06.02.2008

53400

10

Add: Transfer

06.02.2008

267880

10

10

Cash

0.74%

0.58%

No

3 Years

Add: Transfer

06.02.2008

152700

10

10

Cash

0.42%

0.33%

No

3 Years

27.03.2008

13,020

10

35

Cash

0.04%

0.03%

No

3 Years

18.05.2010

59,100

10

10

Cash

0.16%

0.13%

No

1 Year

6.85%

5.37%

Add: Transfer
Sub-Total

2,473,840

Milcent
Appliances P.
Ltd.

07.05.1997

250000

10

10

Cash

0.69%

0.54%

Yes

1 Year

07.05.1997

750000

10

10

Cash

2.07%

1.62%

No

3 Years

12.10.2000

2,100,000

10

10

Cash

5.78%

4.53%

No

3 Years

8.54%

6.69%

Sub-Total

3,100,000

American
Mannequin
Inc.

Less: Trans.
Sub-Total
Grand Total

30.03.1996

618,863

10

15

Cash

1.75%

1.37%

No

1 Year

30.03.1996

545,481

10

15

Cash

1.46%

1.15%

No

3 Years

30.11.1996

582172

10

-

Bonus (2:1)

1.60%

1.26%

No

1 Year

21.12.1996

309084

10

10

Cash

0.85%

0.67%

No

1 Year

31.07.1997

895200

10

10

Cash

2.47%

1.93%

No

1 Year

12.10.2000

376300

10

10

Cash

1.04%

0.81%

No

1 Year

28.03.2002

532,616

10

10

Cash

1.47%

1.15%

No

1 Year

02.09.1999

554,400

10

10

Cash

1.53%

1.20%

No

1 Year

3,305,316

9.10%

7.14%

15,381,231

42.36%

33.22%

Note:On August 7, 1997, our promoters i.e. Mr. Rohit Patel, Mr. Jitendra Patel and Milcent Appliances Pvt. Ltd.
have pledged 5,50,000 Equity Shares i.e. 1.51% (Pre-Issue) or 1.19 % (Post-Issue) of the shareholding held
by them in favour of IFCI Venture Capital Funds Ltd. in pursuance of share subscription agreement entered
on August 7, 1997.
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2.

Details of Promoters’ Group Shareholding:

The details of Promoters’ Group shareholding is as under:
Name of Promoter Group

Face
Value
(Rs.)

Percentage
of Pre-Issue
Paid Up
Share
Capital (%)

Percentage
of Post
Issue Paid
Up Share
Capital

Lock-in
of
Shares

4,104,265
17,250
34,280
2,250

10
10
10
10

11.30%
0.05%
0.09%
0.01%

8.86%
0.04%
0.07%
0.00%

307,230

10

0.85%

0.66%

1 Year
1 Year
1 Year
1 Year
1 Year

Ms. Sejal Patel
Mrs. Veena Patel
Ms. Maulika Patel
Ms. Jasmine Patel
Mr. Nirmal Patel
MNJ Jackson Inc.
Mr. Babubhai Patel

217,280
28,280
290,000
290,000
290,000
300,190
1,631,630

10
10
10
10
10
10
10

0.60%
0.08%
0.80%
0.80%
0.80%
0.83%
4.49%

0.47%
0.06%
0.63%
0.63%
0.63%
0.65%
3.52%

Dr. Kirit Desai

1,075,669

10

2.96%

2.32%

Mrs. Sarla Desai
Grand Total

57,410
8,645,734

10

0.16%
23.81%

0.12%
18.67%

Marck Remedies Ltd.
Mrs. Jayshree R. Patel
Mr. Jashbhai Patel
Mr. Girish Patel
Mrs. Bharti Patel

3.

No. of Equity
Shares

1 Year
1 Year
1 Year
1 Year
1 Year
1 Year
1 Year
1 Year
1 Year

The shareholding of directors of our Corporate promoters are as under:
Name of Promoter Group

Milcent Appliances Pvt. Ltd.
Mr. Rohit Patel

No. of Equity
Shares

Face
Value
(Rs.)

Percentage
of Pre-Issue
Paid Up
Share
Capital (%)

Percentage
of Post
Issue Paid
Up Share
Capital

12,61,135

10

3.47%

2.72%

17,250

10

0.05%

0.04%

2,202,370

10

6.07%

4.76%

307,230

10

0.85%

0.66%

1,631,630
54,19,615

10

4.49%
14.93%

3.52%
11.70%

Mrs. Jayshree R. Patel
American Mannequin Inc.
Mr. Praful Patel
Mrs. Bharti P. Patel
Mr. Babubhai A. Patel
Grand Total

4.

Promoters’ Contribution and Lock-In:
Three years’ lock-in:
Pursuant to the Regulation 36 of SEBI (ICDR) Regulations, an aggregate of 20% of the fully
diluted Post-Issue capital of our Company held by the Promoters shall be locked in as minimum
Promoters’ contribution. Such lock in shall commence from the Date of Allotment in the Issue and
shall continue for a period of three (3) years from the Date of Allotment in the Issue.
The details of such lock-in are set forth in the table below:
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Name of
Promoter

Date on Which
Equity Shares
were allotted /
acquired and
made fully paid
up. (I)

Mr. Rohit
Patel

On
Incorporation
28.03.1995
28.03.1995
30.11.1996
01.01.1998
01.01.1998
01.04.1999
01.04.1999
01.04.1999
01.04.1999
01.04.1999
01.04.1999
01.04.1999

Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Sub-Total
Mr. Bhavesh
Patel
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer
Add: Transfer

Mr. Praful
Patel

No. of
Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Nature of
Payment of
Consideration
(Bonus,
Rights etc.)

Percentage
of Pre-Issue
Paid Up
Share
Capital (%)

Percentage
of Post Issue
Paid Up
Share
Capital

Pledge
of
Shares

Lock-in
of
Shares

1250
5,000
17,000
86,625
200
100
1,200
50
600
25
1,000
100
400

10
10
10
10
10
10
10
10
10
10
10
10
10

10
15
15
10
10
10
10
10
10
10
10
10

Cash
Cash
Cash
Bonus (2:1)
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash

0.00%
0.01%
0.05%
0.24%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.01%
0.04%
0.19%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

No
No
No
No
No
No
No
No
No
No
No
No
No

3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years

0.31%

0.20%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.34%
0.83%
1.59%
0.02%
0.01%
0.02%
0.01%
0.02%
0.01%
0.05%
0.03%
0.02%
0.01%
0.57%
3.54%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.27%
0.65%
1.25%
0.02%
0.01%
0.02%
0.01%
0.02%
0.01%
0.04%
0.02%
0.02%
0.01%
0.45%
2.78%

No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No
No

3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years
3 Years

1,13,550
On
Incorporation
30.11.1996
01.04.1999
01.04.1999
14.12.2002
14.12.2002
13.03.2006
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
06.02.2008
27.03.2008

1,500
750
100
50
1500
750
124,925
300,000
577,000
7,000
3,500
7,000
3,500
7,000
3,500
19,000
10,000
7,000
3,500
2,07,900
1,285,475

10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10

10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
35

Cash
Bonus (2:1)
Cash
Cash
Cash
Cash

05.07.1995
30.11.1996

41,500
20,750

10
10

10
-

Cash
Bonus (2:1)

0.11%
0.06%

0.09%
0.04%

No
No

3 Years
3 Years

13.03.2006

1,229,135

10

10

Cash

3.39%

2.65%

No

3 Years

Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
Cash
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13.03.2006

715,795

10

10

Cash

1.97%

1.55%

No

3 Years

27.03.2008

195,190

10

35

Cash

0.54%

0.42%

No

3 Years

6.07%

4.76%

0.00%

0.00%

No

3 Years

Sub-Total

2,202,370

Mr. Jitendra
Patel

Add: Transfer

On
Incorporation

1250

10

10

Cash

28.03.1995

5,000

10

15

Cash

0.01%

0.01%

No

3 Years

28.03.1995

13,000

10

15

Cash

0.04%

0.03%

No

3 Years

30.11.1996

84,625

10

-

0.18%

No

3 Years

300

10

10

Bonus (2:1)
Cash

0.23%

01.01.1998

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

1,200

10

10

Cash

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

50

10

10

Cash

0.00%

0.00%

No

3 Years

0.00%

0.00%

No

3 Years

0.00%

0.00%

No

3 Years

Add: Transfer

01.04.1999

600

10

10

Cash

Add: Transfer

01.04.1999

25

10

10

Cash

Add: Transfer

18.05.2000

15,000

10

10

Cash

0.04%

0.03%

No

3 Years

13.03.2006

182190

10

10

0.50%

0.39%

No

3 Years

Add: Transfer

06.02.2008

241346

10

10

Cash
Cash

0.66%

0.52%

No

3 Years

Add: Transfer

06.02.2008

245844

10

10

Cash

0.68%

0.53%

No

3 Years

Add: Transfer

06.02.2008

110550

10

10

Cash

0.30%

0.24%

No

3 Years

Add: Transfer

06.02.2008

71300

10

10

Cash

0.20%

0.15%

No

3 Years

Add: Transfer

06.02.2008

155220

10

10

Cash

0.43%

0.34%

No

3 Years

Add: Transfer

06.02.2008

133050

10

10

Cash

0.37%

0.29%

No

3 Years

Add: Transfer

06.02.2008

133050

10

10

Cash

0.37%

0.29%

No

3 Years

Add: Transfer

06.02.2008

221740

10

10

Cash

0.61%

0.48%

No

3 Years

Add: Transfer

06.02.2008

177400

10

10

Cash

0.49%

0.38%

No

3 Years

Add: Transfer

06.02.2008

53400

10

10

Cash

0.15%

0.12%

No

3 Years

0.74%

0.58%

No

3 Years

0.42%

0.33%

No

3 Years

No

3 Years

Add: Transfer

06.02.2008

267880

10

10

Cash

Add: Transfer

06.02.2008

152700

10

10

Cash

13,020

10

35

Cash

27.03.2008
Sub-Total

2,279,740

Milcent
Appliances P.
Ltd.

750000

10

10

Cash

2.07%

1.62%

No

3 Years

12.10.2000

2,100,000

10

10

Cash

5.78%

4.53%

No

3 Years

7.85%

6.15%

1.46%

1.15%

545,481

1.46%

1.15%

9,261,616

25.51%

20.00%

2,850,000

30.03.1996

Sub-Total
Grand Total

Note:
A)
B)

0.03%
4.92%

07.05.1997

Sub-Total
American
Mannequin
Inc.

0.04%
6.28%

545,481

10

15

Cash

No

No shares forming part of Promoter Contribution are consisting of any private placement made by
solicitation of subscription from unrelated persons either directly or through any intermediary.
No shares forming part of Promoter Contribution are acquired for consideration other than cash
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3 Years

and revaluation of assets or capitalization of intangible assets or resulting from a bonus issue, out
of revaluation reserves or reserves created without accrual of cash resources or against shares
which are otherwise ineligible for computation of Promoter Contribution.
C)

Promoter Contribution does not consist of any securities, which have been acquired by the
Promoter during the preceding one year, at a price lower than the price at which equity is being
offered.

D)

Promoter Contribution does not consist of any securities, which are arising out of securities
acquired by the Promoter during the preceding one year, at a price lower than the price at which
equity is being offered.

E)

Promoter Contribution does not consist of any securities, which are encumbered.

Our Promoters have, by a written undertaking dated September 24, 2010, given consent to include such
number of Equity Shares held by them, as may constitute 20% of post-Issue equity share capital of our
Company to be considered towards Promoters’ contribution and locked-in for a period of three years from
the date of Allotment. (“Promoters’ Contribution”).
The Promoters have pursuant to their undertaking dated September 24, 2010, agreed not to sell or transfer
or pledge or otherwise dispose off in any manner, the Equity Shares forming part of the Promoters’
Contribution from the date of filing of this Draft Red Herring Prospectus until the commencement of the
lock-in period specified above.
Share Capital Locked-in for one year:
Pursuant to the SEBI Regulations, in addition to the lock-in of the Promoter’s Contribution specified above,
our entire pre-issue Equity Share capital of our Company excluding shares forming part of the Offer for
Sale, Equity Shares held by India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic for
more than 1 year, will be locked-in for a period of one year from the Date of Allotment in this Issue.
The total number of Equity Shares, which are locked-in for one (1) year, is 2,33,71,462 Equity Shares of
face value of Rs.10/- each.
Lock-in of Shares of India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic:
Name of
Promoter

India
Automotive
Components
Manufacturers
Pvt. Equity
Fund-I
Domestic
Total

Date on
Which
Equity
Shares were
allotted /
acquired and
made fully
paid up. (I)

No. of
Equity
Shares

Face
Value
(Rs.)

Issue
Price
(Rs.)

Nature of
Payment
of
Considerat
ion
(Bonus,
Rights
etc.)

Percentage
of PreIssue Paid
Up Share
Capital
(%)

Percenta
ge of
Post
Issue
Paid Up
Share
Capital

20-Sep-08

3,000,000

10

35

Cash

8.26%

6.48%

23-Mar-09
30-Mar-10
29-Jun-10
29-Sep-10

675,000
375,000
375,000
575,000

10
10
10
10

35
35
35
35

Cash
Cash
Cash
Cash

1.86%
1.03%
1.03%
1.58%

1.46%
0.81%
0.81%
1.24%

13.77%

10.80%

50,00,000

Lock-in of Shares

Not Subject to
Lock-in-Note-1
Not Subject to
Lock-in Note-2
1 Year
1 Year
1 Year

Note-1: 30,00,000 equity shares allotted to India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic
on September 20, 2008 are offered under “Offer for Sale” category and shall not be locked-in as per Regulation-37 (b)
–“Lock in of specified securities held by persons other than promoters” of SEBI Regulations.
Note-2: 6,75,000 equity shares allotted to India Automotive Components Manufacturers Pvt. Equity Fund-I Domestic
on March 23, 2009, being shares held by them for a period of more than 1 year prior to the date of filing of DRHP, do
not attract lock-in as per Regulation 37 (b) of SEBI Regulations.
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Other requirements in respect of lock-in
In terms of Regulation 40 of the SEBI Regulations, the Equity Shares held by persons other than the
Promoter prior to the Issue may be transferred to any other person holding the Equity Shares which are
locked-in as per Regulation 37 of the SEBI Regulations, subject to continuation of the lock in the hands of
the transferees for the remaining period and compliance with the SEBI (Substantial Acquisition of Shares
and Takeovers) Regulations, 1997, as applicable.
We have obtained the written consent of our Promoters, Promoter Group and pre issue shareholders for
inclusion of their Equity Shares under lock-in.
Any equity shares allotted to Anchor Investors in the Anchor Investor Portion shall be locked-in for a
period of 30 days from date of Allotment.
5.

As on the date of filing of Draft Red Herring Prospectus, our Company has not issued any warrant,
option, convertible loan, debenture or any other securities convertible at a later date into equity,
which would entitle the holders to acquire further equity shares of our Company except 25,00,000
0% Optionally Convertible Debenture (OCDs) having face value of Rs. 10 each aggregating to Rs.
250 lakhs issued to India Automotive Components Manufacturers Private Equity Fund-I-Domestic
managed by IFCI Venture Capital Fund Ltd..

6.

Our Company/Promoters/Directors and /or BRLM of the issue have not entered into ‘buyback’ or
‘stand by’ arrangement for purchase of the equity Shares being offered through this Draft Red
Herring Prospectus.

7.

An over subscription to the extent of 10% of the Issue can be retained for the purpose of rounding
off to the nearest multiple of Minimum allotment lot while finalizing the basis of allotment.

8.

As on date of filing of Draft Red Herring Prospectus with SEBI, the issued capital of our
Company is fully paid up. The equity shares offered through the Issue will be fully paid up, and
hence there shall be no partly paid shares in this issue.

9.

Under subscription, if any, in any category, would be allowed to be met with spill over from any
other category or combination of categories at the discretion of our Company and Selling
Shareholder in consultation with BRLM and the Designated Stock Exchange.

10.

In case of over-subscription in all categories, up to 50% of the Issue shall be available for
allocation on a proportionate basis to QIB Bidders. 5% of the QIB Portion shall be available to
Mutual Funds. Mutual Funds participating in the 5% share in the QIB Portion will also be eligible
for allocation in the remaining QIB Portion. Further, not less than 15% of the Issue shall be
available for allocation on a proportionate basis to Non-Institutional Bidders and not less 35% of
the Issue shall be available for allocation on a proportionate basis to Retail Individual Bidders,
subject to valid Bids being received at or above the Issue Price.

11.

The details of top ten shareholders as on the date of filing of Draft Red Herring Prospectus with
SEBI are as follows;

Sr. No.
1
2
3
4
5

Name of Shareholder
India Automotive Component Manufacturers
Private Equity Fund-I- Domestic
Marck Remedies Ltd.
American Manniquin Inc.
Milcent Appliances (Pvt.) Ltd.
Bhavesh Patel
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No. of Shares

% of Pre-Issue
Share Capital

% of Post-Issue
Share Capital

5000000

13.77%

10.80%

4104265
3305316
3100000
3023570

11.30%
9.10%
8.54%
8.33%

8.86%
7.14%
6.69%
6.53%

6
7
8
9
10

Pravin Mehta
Jitendra Patel
Praful Patel
Babubhai Patel
Niranjan Patel

2798816
2488840
2202370
1631630
1584349

7.71%
6.85%
6.07%
4.49%
4.36%

6.04%
5.37%
4.76%
3.52%
3.42%

12.

The details of ten largest shareholders as on the date two years prior to date of filing of Draft Red
Herring Prospectus with SEBI are as follows:

Sr. No.

Name of Shareholder

1
2

No. of Shares

% of PreIssue Share
Capital

% of PostIssue Share
Capital

3305316
3100000

9.10%
8.54%

7.22%
6.77%

3
4
5

American Manniquin Inc.
M/s.Milcent Appliances (Pvt.) Ltd.
India Automotive Component Manufacturers
Private Equity Fund-I-Domestic
Marck Remedies Ltd.
Jitendra Patel

3000000
2842360
2414740

8.26%
7.83%
6.65%

6.55%
6.20%
5.27%

6

Praful Patel

2202370

6.07%

4.81%

7

Pravin Mehta

1512520

4.17%

3.30%

8

Bhavesh Patel

1285475

3.54%

2.81%

9

Kirit Desai

752030

2.07%

1.64%

10

Babubhai A Patel

664700

1.83%

1.45%

13.

The details of ten largest shareholders as on the date 10 days prior to filing of Draft Red Herring
Prospectus with SEBI are as follows;

Sr. No.
1
2
3
4
5
6
7
8
9
10

14.

Name of Shareholder
India Automotive Component Manufacturers
Private Equity Fund-I- Domestic
Marck Remedies Ltd.
American Manniquin Inc.
Milcent Appliances (Pvt.) Ltd.
Bhavesh Patel
Pravin Mehta
Jitendra Patel
Praful Patel
Babubhai Patel
Niranjan Patel

No. of Shares

% of Pre-Issue
Share Capital

% of Post-Issue
Share Capital

44,25,000

12.19%

9.56%

4104265
3305316
3100000
3023570
2798816
2488840
2202370
1631630
1584349

11.30%
9.10%
8.54%
8.33%
7.71%
6.85%
6.07%
4.49%
4.36%

8.86%
7.14%
6.69%
6.53%
6.04%
5.37%
4.76%
3.52%
3.42%

Shareholding Pattern of our Company:
The table below represents the shareholding pattern of our Company before the proposed issue and
adjusted for this issue as on September 29, 2010.

Particulars
PROMOTER
Mr. Rohit J. Patel
Mr. Bhavesh G. Patel
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No. of Equity
Shares held
prior the Issue

% of PreIssue
Capital

% of
Post-Issue
Capital

1,261,135
3,023,570

3.47%
8.33%

2.72%
6.53%

Mr. Praful J. Patel
2,202,370
6.07%
4.76%
Mr. Jitendra J. Patel
2,488,840
6.85%
5.37%
Milcent Appliances Private Limited
3,100,000
8.54%
6.69%
American Mannequin INC.
3,305,316
9.10%
7.14%
Total Shareholding of Promoters
15,381,231
42.36%
33.22%
Promoter Group
Marck Remedies Ltd.
4,104,265
11.30%
8.86%
Mrs. Jayshree R. Patel
17,250
0.05%
0.04%
Mr. Jashbhai Patel
34,280
0.09%
0.07%
Mr. Girish C. Patel
2,250
0.01%
0.00%
Mrs. Bharti P. Patel
307,230
0.85%
0.66%
Ms. Sejal Patel
217,280
0.60%
0.47%
Mrs. Veena J. Patel
28,280
0.08%
0.06%
Ms. Maulika Patel
290,000
0.80%
0.63%
Ms. Jasmine Patel
290,000
0.80%
0.63%
Mr. Nirmal Patel
290,000
0.80%
0.63%
MNJ Jackson Inc.
300,190
0.83%
0.65%
Mr. Babubhai A. Patel
1,631,630
4.49%
3.52%
Mr. Kirit A. Desai
1,075,669
2.96%
2.32%
Mrs. Sarla K. Desai
57,410
0.16%
0.12%
Total Shareholding of Promoters Group (B)
8,645,734
23.81%
18.67%
Total Shareholding of Promoters (A)+ Promoters Group (B)
24,026,965
66.18%
51.89%
Non-promoter Shareholding
(1) Institutions
India Automotive Components Manufacturers Private Equity Fund-IDomestic
50,00,000
13.78%
*4.32%
IFCI Venture Capital Funds Ltd.*
550,000
1.51%
1.19%
Subtotal
55,50,000
15.29%
5.51%
(2) Others
Individuals
6,731,113
18.54%
14.54%
Non-promoter Shareholding (C )
11,706,113
33.82%
20.05%
Total Shareholding=(A)+(B)+( C)
36,308,078
100.00%
71.94%
Issue of Shares under the Public Issue
- Fresh Issue of Shares
1,00,000,000
21.59%
- Offer for Sale by IACL-I-D**
30,00,000
6.47%
Post Issue Share Capital
46,808,078
100.00%
* Please refer note on page no. [*].
** Post-Issue, the shareholding of India Automotive Components Manufacturers Private Equity Fund-I- Domestic
shall be 4.32% of the Post Issue share capital on account of Offer for Sale.

15.

The Directors of our Company holds following equity shares of our Company as on the date of
filing of Draft Red Herring Prospectus with SEBI.
Sr. No.
1.
2.
3.
4.
5.

16.

Name of the Directors
Mr. Rohit Patel
Mr. Bhavesh Patel
Mr. Praful Patel
Mrs. Jayeshree Patel (Appointed as Alternate Director to Mr. Praful Patel)
Dr. Kirit Desai

No. of Shares held
1,261,135
3,023,570
2,202,370
17,250
10,75,669

None of the Key Managerial Personnel holds any equity shares in our Company as on the date of
this Draft Red Herring Prospectus.
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17.

Neither the members of our Promoter Group nor our Promoters nor the directors of our corporate
Promoters nor our Directors and their immediate relatives have purchased or sold any Equity
Shares or financed the purchase of Equity Shares by any other person, other than in the normal
course of the business, within the six months preceding the date of filing of this Red Herring
Prospectus with SEBI except as given below:
Date
18-5-2010

Name of Purchaser
Jitendra Patel

No. of Shares
15,000
10,500
1,500
11,100
10,500
10,500
59,100

Price
10
10
10
10
10
10

Name of Seller
Atul Navin Chandra Shah
Kiritkumar A Patel
Umesh N Shah
Shardaben C. Patel
Kunden R. Patel
Gunvant Shah

18.

Our Company does not have any ESOS/ ESPS scheme for our employees as on the date of this
Draft Red Herring Prospectus.

19.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise
shall be made either by us or our promoters to the persons who receive allotments, if any, in this
issue.

20.

We do not intend to alter the capital structure by way of split or consolidation of the denomination
of the shares within a period of six months from the date of opening of the present issue.

21.

Except as stated above, there would be no further issue of capital whether by way of issue of
bonus shares, preferential allotment, and rights issue or in any other manner during the period
commencing from submission of the Draft Red Herring Prospectus with SEBI until the equity
shares offered through this Draft Red Herring Prospectus have been listed.

22.

Our Company has not made any public issue since its incorporation.

23.

At any given point of time, there shall be only one denomination for the equity shares of our
Company and our Company shall comply with such disclosure and accounting norms specified by
SEBI from time to time.

24.

The Equity Shares will be issued and traded on the stock exchange only in dematerialized form.
Hence the market lot of the equity shares is 1 (One share).

25.

Our Company has not issued any Equity Shares out of revaluation of reserves.

26.

Our Company has not availed any bridge loans against the proceeds of this Issue.

27.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as
detailed in para on “Basis of Allotment” of this Draft Red Herring Prospectus.

28.

In this Issue, up to 50% of the Issue will be available for allocation on a proportionate basis to
Qualified Institutional Buyers (“QIBs”) (the “QIB Portion”), provided that our Company may
allocate up to 30% of the QIB Portion to Anchor Investors, on a discretionary basis (the “Anchor
Investor Portion”). For details, see “Issue Procedure” on page [*]. Further 5% of the QIB Portion
(excluding the Anchor Investor Portion) shall be available for allocation on a proportionate basis
to Mutual Funds only. The remainder shall be available for allocation on a proportionate basis to
QIBs and Mutual Funds, subject to valid Bids being received from them at or above the Issue
Price. Further, not less than 15% of the Net Issue will be available for allocation on a
proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue will be
available for allocation on a proportionate basis to Retail Individual Bidders, subject to valid Bids
being received at or above the Issue Price. Any Bidder may participate in the Issue through the
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Application Supported by Blocked Amount (“ASBA”) process by providing the details of their
respective bank accounts in which the corresponding Bid amounts will be blocked by Self
Certified Syndicate Banks (the “SCSBs”).
29.

Our Company has a total of 171 Equity shareholders as on September 29, 2010.

30.

A Bidder cannot make a Bid for more than the number of Equity Shares being issued through this
Issue, subject to the maximum limit of investment prescribed under relevant laws applicable to
each category of investor.

31.

As per the RBI Regulations, OCBs are not allowed to participate in the Issue.

32.

The BRLM and their associates do not hold any shares in our Company.
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OBJECTS OF THE ISSUE
The Issue consists of Fresh Issue of shares by our Company and Offer for Sale by the Selling Shareholders:
Offer for Sale:
We will not receive any proceeds from the Offer for Sale by the Selling Shareholders.
The Fresh Issue:
The proceeds of the Issue, after deducting the proceeds of the Offer for Sale and Issue related expenses (the
“Net Proceeds of the Fresh Issue”), are estimated to be approximately Rs. [●] lakhs.
The Net Proceeds of the Fresh Issue are proposed to be utilized by us for financing the following objects:
1.
2.

Setting up of New Sterile Manufacturing Facility for Large Volume Parenteral line at the land adjacent
to the existing factory premises;
General Corporate Purposes;

The Main Object clause and objects incidental or ancillary to the Main Object clause of the Memorandum
of Association of our Company permits our Company to undertake the existing activities and the activities
for which the funds are being raised through the present issue. Further, we confirm that the activities we
have been carrying on until now are in accordance with the objects clause of our Memorandum of
Association.
Issue Proceeds, Issue Related Expenses and Net Proceeds
The details of proceeds of the Issue are summarized in the following table:
Sr. No.
Description
1
Gross Proceeds of the Issue
2
Issue related Expenses*
3
Offer for Sale Portion*
4
Net Proceeds of the Fresh Issue*
* To be finalized upon determination of Issue Price

Rs. In Lakhs
[*]
[*]
[*]
[*]

All expenses with respect to the Issue will be shared between our Company and the Selling Shareholders,
in accordance with the Agreement entered between our Company, Selling Shareholders and BRLM.
Utilisation of Net Proceeds of the Fresh Issue
We intend to utilize the Net Proceeds of the Fresh Issue of Rs. [*] lakhs for financing the objects as
set forth below:
No.
Particulars
Rs. In Lakhs
1.
To set up New Sterile Manufacturing Facility for Large Volume Parenteral
5533.04
line
2.
General Corporate Purposes*
[*]
Total Cost of Project
[*]
* To be finalized upon determination of Issue Price
Details of Means of Finance
We propose to fund the objects of the Issue as under:
No.
Particulars
1
Proceeds of Fresh Issue of Shares
2
Internal Accruals
Total Means of Finance
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Rs. In Lakhs
[*]
[*]
[*]

No funds have been deployed by us towards the Objects as of September 29, 2010. We propose to meet the
requirement of funds for the Objects from the Net Proceeds of the Fresh Issue and Internal Accruals.
Accordingly, the requirement under Regulation 4 (2) (g) of the ICDR Regulations of firm arrangements of
finance through verifiable means for 75% of the stated means of finance excluding the Issue Proceeds does
not arise.
Our funding requirements are dependent on a number of factors which may not be in the control of our
management, including variations in interest rate structures, changes in our financial condition and current
commercial conditions. Such factors may entail rescheduling and / or revising the planned expenditure and
funding requirement and increasing or decreasing the expenditure for a particular purpose from the planned
expenditure, at the discretion of our management.
Details of Objects
1.

Setting up of New Sterile Manufacturing Facility for Large Volume Parenteral line at the land
adjacent to the existing factory premises

We propose to utilize Rs. 5533.04 lakhs out of the Net Proceeds of the Fresh Issue, for the establishment of
a sterile manufacturing facility for LVP line having aggregate capacity of 462 lakhs bottles per annum,
which will enhance our existing manufacturing facility from 596 lakhs bottles per annum to 1058 lakhs
bottles per annum. This facility is intended to be built to international cGMP specifications. This facility is
proposed to be located over a built-up area of approximately 1,65,000 sq. ft., including a dedicated utility
equipments, raw-material and final warehousing and packing sections.
The break-up of the proposed investment for the setting up of New Sterile Manufacturing Facility for Large
Volume Parenteral line at Kheda is as follows:
Sr. No.

Particulars

Rs. In Lakhs

I

Land & Site Development

149.73

II

Civil Work & Structures

1464.30

III

Plant & Machinery

(a)

Capital Equipments

2743.89

(b)

Mechanical Equipments

792.22

(c)

Electrical Equipments

112.12

(d)

QC Lab equipments

270.72

Total

5533.04

I.
Land and Site Development
We intend to set-up new Sterile Manufacturing Facility for Large Volume Parenteral line having an
installed capacity of 462 lakhs bottles per annum at the adjacent land to our existing manufacturing facility.
We intend to acquire the land admeasuring 26,474 Square Meters situated at Block No. 872A, VillageHariyala, District - Kheda. The said land is adjacent to our existing manufacturing facility. We have
received an Order dated August 16, 2010 from District Collector, Kheda conveying their no objection in
allotment of the said land to us and use of the said land for industrial purposes.
We believe that the above land is sufficient to cover the land requirement for the proposed new Sterile
Manufacturing Facility for Large Volume Parenteral line facility. We propose to acquire the aforesaid land
from District Collector, Kheda.
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II.
Civil Works & Structures
We plan to create Building Structure housing our proposed facility with an installed capacity of 462 lakhs
bottles per annum which shall include facilities such as raw-material input section, storage section,
production blocks, utilities like Air Handling Units, Water Management System, Workers’ Service section,
cafeteria, finished goods section, security cabin, boiler house, etc.
The details of civil work and structures to be built for LVP facilities are as under:
Cost per
Sr No
Name of Area
Area in Sq Mtr
Sq Mtr
in Rs.
Packing Material Store
2200
7000
1
Raw
Material
450
8000
2
Plastic Material Store
700
8000
3
Finished Goods / General Quarantine
10000
7000
4
Filling/Mixing Room (with Air Locks)
450
20000
5
Steriliser Area
260
8000
6
Change Room
300
8000
7
Service Area
450
5000
8
Washing/Canteen
300
7000
9
RSR/QC
1500
8000
10
Compound Wall
11
Security Cabin
12
Utility Construction
800
6000
13
Road
14
Boiler House
15
DG/Compressor Construction
16
Office/ Quality Assurance
1000
10000
17
TOTAL

Cost Rs. In
Lakhs
154.00
36.00
56.00
700.00
90.00
20.80
24.00
22.50
21.00
120.00
10.00
10.00
48.00
25.00
20.00
7.00
100.00
1464.30

We have obtained a letter from B. Mehtalia Consultants Pvt. Ltd., Chartered Engineers certifying the
estimated cost of Rs. 1464.30 lakhs to be incurred on Civil Work and Structures for the said facilities vide
their letter dated September 27, 2010.
III.
Plant & Machinery
Sr. No. Plant & Machinery

Rs. In Lakhs

(a)

Capital Equipments

2743.89

(b)

Mechanical Equipments

792.22

(c)

Electrical Equipments

112.12

(d)

Quality Control Laboratory equipments

270.72

Total

3918.95

(a) Capital Equipments
We propose to utilize Rs. 2743.89 lakhs out of the Net Proceeds of the Fresh Issue for expenditure on
Capital Equipments required for the establishment of the proposed manufacturing facility.
The details of Capital Equipments to be established for the proposed facilities are as under:
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Sr.
No.
1

Equipment Name

Supplier

Plastic Pallets (Raw
Europack
Material Store)
Plastic Pallets (Packing
Europack
2
Material Store)
SS Booth
Febtech
3
Plastic
Pallets
(Plastic
Europack
4
Granule Store)
Wooden Pallets
Europack
5
Dispensing Booth
Stark Filter
6
Mixing Tank
Neelam Ind
7
Filter Press
Ashish Eng
8
Lifting Device
9
Filter Housing
Ashish Eng
10
Filling Machine-2
Rommelag
11
Scrap Conveyor
Mech Tech
12
Conveyors
Mech
Tech
13
Leak Test Machine
14
Visual Inspection
15
Labelling Machine
16
Strapping Machine
17
Hydraulic Truck
Majboot Mtrl
18
Moving Platform & Rail
19
Lockers
20
Laundry Machine
Fabcare
21
Racks
23
TOTAL
(Source: Quotations received by our Company)

Cost Rs.
In Lakhs
17.50

Quotation Date
19.08.2010

4.00

19.08.2010

10.00
6.25

13.08.2010
19.08.2010

28.75
6.65
73.60
6.97
8.00
1.07
2461.54
4.80
9.60
1.50
4.00
45.00
10.00
3.48
0.80
6.00
16.88
17.50
2743.89

19.08.2010
08.08.2010
24.09.2010
10.09.2010
Management Estimates
10.09.2010
26.08.2010
24.09.2010
24.09.2010
Management Estimates
Management Estimates
Management Estimates
Management Estimates
02.11.2009
Management Estimates
Management Estimates
10.09.2010
Management Estimates

(b) Mechanical Equipments
We propose to utilize Rs. 792.22 lakhs out of the Net Proceeds of the Fresh Issue for expenditure on
Mechanical Equipments required for the establishment of the proposed manufacturing line.
The details of Mechanical Equipments are as under:
Sr.
Equipment Name
Supplier
No.
Air Handling Units
Suvidha Engineers Ltd
1
Pneumatic Conveyer System
2
SS316L
3
MS Piping
Ashish Engineering Ltd
4
Pumps
5
Boiler
Par Tech Heat Pvt Ltd
6
ETP
7
Air Compressor
Chicago Pneumatic
8
Sterilizer
Machin Fabric
9
Chiller
Thermax Ltd
10
Borewell
11
WFI Storage
12
PW Storage
13
Reverse Osmosis/DM Plant
Ionex Eng
14
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Cost Rs.
In Lakhs
64.50
6.00
18.00
30.00
4.80
100.40
12.00
18.84
344.20
52.60
6.00
14.00
14.00
54.60

Quotation Date
23.09.2010
Management Estimates
Management Estimates
15.08.2010
Management Estimates
24.09.2010
Management Estimates
16.09.2010
22.09.2010
05.08.2010
Management Estimates
Management Estimates
Management Estimates
10.09.2010

Softner
Ionex Eng
RW/SW Storage
Pharmalab
Pure Steam Generator
Machin Fabric
Cooling Tower
Mould Cooling
Ashish Engineering Ltd
Dryer
Trident Pneumatics
Air Receiver
Trident Pneumatics
TOTAL
(Source: Quotations received by our Company)
15
16
17
18
19
20
21

5.25
5.25
17.21
8.00
8.76
0.92
6.89
792.22

10.09.2010
09.08.2010
22.09.2010
Management Estimates
24.09.2010
06.09.2010
06.09.2010

(c) Electrical Equipments
We propose to utilize Rs. 112.12 lakhs out of the Net Proceeds of the Fresh Issue for expenditure on
Electrical Equipments required for the establishment of the proposed facility.
The details of Electrical Equipments to be established are as under:
Cost Rs.
Sr No
Equipment Name
Supplier
Quatation Data
In Lakhs
Electric Panels
S.P.Electricals
12.37
25.09.10
1
CTPT
3.00
Management Estimates
2
HTSFU
3.00
Management Estimates
3
Transformers
Ind Elect Corp
8.05
25.09.2010
4
Stabilizer
Ind Elect Corp
3.50
25.09.2010
5
Motors
Rajendra Eng
3.96
24.09.2010
6
DG Set
Cummin's
30.00
25.09.2010
7
UPS
Optra Power
11.24
24.09.2010
8
Fixtures
10.00
Management Estimates
9
Cabeling
12.00
Management Estimates
10
GEB Security
15.00
Management Estimates
11
TOTAL
112.12
(Source: Quotations received by our Company)

(c) Quality Control Laboratory Equipments
We propose to utilize Rs. 270.72 lakhs out of the Net Proceeds of the Fresh Issue for expenditure on
Electrical Equipments required for the establishment of a LVP manufacturing line.
The details of QC Lab Equipments to be established for LVP facilities are as under:
Sr No
Equipment Name
Supplier
Cost Rs.
In Lakhs
1
HPLC
Waters India Pvt
15.46
Ltd
2
BOD Incubator
Thermolab
5.70
3
UPLC with TUV Detector
34.30
4

Vitek 2 Compact Clinical

20.40

5

HPLC

6
7

Flask Scrubber Vantage Glassware Washer
Gas Chromatograph & Head Space System
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Shimadzu (Asia
Pacific) Pvt Ltd
Sudha Analyticals

12.76
9.65
21.50

Quatation
Data
29.04.2010
06.03.2010
Management
Estimates
Management
Estimates
24.03.2010
31.08.2010
Management
Estimates

8
9

Millipore Water Purification System
Single Door Sliding Steam Sterilizer

10

Stability Chamber

11
12

Sartorius Ultra Micro Balance
UV & FTIR

13

Glasswares

14

AHU's

Millipore

7.65
10.15
36.45

Chiron Instruments

8.60
17.55
20.00

Suvidha Engineers
Ltd

TOTAL

50.55

26.08.2010
Management
Estimates
Management
Estimates
15.07.2010
Management
Estimates
Management
Estimates
23.09.2010

270.72
(Source: Quotations received by our Company)

3) Expenses related to Issue
The Issue related expenses consist of fees payable to BRLM to the Issue, Syndicate Member fees,
Underwriting Commission, Brokerage & Selling Commission, Legal Counsels, Bankers to the Issue,
Escrow Bankers and Registrars to the Issue, Printing and Distribution expenses, Advertising and Marketing
expenses, Depository fees, IPO grading fees and all other incidental and miscellaneous expenses for listing
the Equity Shares on the Stock Exchanges. We intend to use about Rs. [*] lakhs towards these expenses for
the Issue. All expenses with respect to the Issue will be borne out of Issue proceeds.
Particulars
Fees to BRLM, Syndicate Members fees,
Underwriting Commission, Brokerage & Selling
Commission,
Fees to SCSB for ASBA application
Advertising & Marketing Expenses
IPO Grading Fee
Fees to Registrar to the issue
Printing, Stationary, Dispatch Exps.
Other Expenses (including listing fee, SEBI filing
fee, Legal Counsel fee, Depository charges,
Auditor’s fee, Stamp Duty, etc.)
Total

Amount (Rs. In
Lakhs)
[*]

[*]
[*]
[*]
[*]
[*]

% of Issue
Size
[*]

As may be applicable
[*]
[*]
[*]
[*]
[*]

[*]

[*]

% of Issue
Expenses
[*]

[*]
[*]
[*]
[*]
[*]
[*]

MONITORING OF FUNDS
There is no requirement for a monitoring agency in terms of Regulation 16 of the SEBI (ICDR)
Regulations. The Audit Committee appointed by the Board of Directors will monitor the utilization of the
proceeds of the Issue. We will disclose the utilization of net proceeds of the issue under a separate head in
our audited financial statements, clearly specifying the purpose for which such proceeds have been utilized
and also indicating investments, if any, of such utilized proceeds of the Issue.
No part of the proceeds from the Issue will be paid by us as consideration to our Promoters, Promoter
group, our Directors, group companies or key managerial employees, except in the normal course of our
business.
APPRAISAL
Our project has not been appraised by any bank or financial institution.
For risks associated with our Objects of the Issue, please refer to the section titled “Risk Factors” beginning
on page [*] of this Draft Red Herring Prospectus.
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SCHEDULE OF IMPLEMENTATION
Sr.
No.
1
2
3
4
5
6
7
8

Schedule of Activities

Expected Date of
Commencement
March, 2011
April, 2011
June, 2011
April, 2011
August, 2011
December, 2011
March, 2012
April, 2012

Acquisition of Land
Site Development
Civil Works
Ordering of Plant & Machineries
Receipt of Plant & Machineries
Erection and Installation
Trial Production
Commercial Production

Expected Date of
Completion
March, 2011
June, 2011
August, 2011
June, 2011
November, 2011
February, 2012
March, 2012
April, 2012

Any expenditure incurred towards the Objects would be recouped from the Net Proceeds of the Fresh Issue.
In the event estimated utilization out of the Net Proceeds of the Fresh Issue in any given flnancial year is
not completely met, the same shall be utilized in the next financial year.
FUNDS DEPLOYED
We have not deployed any funds for the implementation of the objects as on September 29, 2010.
DEPLOYMENT OF FUNDS
Particulars
Land Development
Plant and Machinery
Civil
Total

(Rs. In Lakhs)
2011-12
149.73
3918.95
1464.30
5533.04

SHORTFALL OF FUNDS:
In case of a shortfall in the Net Proceeds, our Company shall utilise internal accruals or seek debt from
present / future lenders. Our management expects that such alternate arrangement would be available to
fund any such shortfall. Our management, in accordance with the policies of our Board, will have
flexibility in utilizing the Net Proceeds earmarked for general corporate purposes.
INTERIM USE OF ISSUE PROCEEDS
We, in accordance with the policies established by our Board, will have flexibility in deploying the Net
Proceeds received by us from the Issue. The particular composition, timing and schedule of deployment of
the Net proceeds will be determined by us based upon the development of the projects. Pending utilization
for the purposes described above, we intend to temporarily invest the funds from the Issue in high quality
interest bearing liquid instruments including deposits with banks and investments in mutual funds and other
financial products, such as principal protected funds, derivative linked debt instruments, other fixed and
variable return instruments, listed debt instruments and rated debentures.
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BASIC TERMS OF ISSUE
The Equity Shares being offered are subject to the provisions of the Companies Act, 1956, the
Memorandum and Articles of Association of the Company, the terms of this Draft Red Herring Prospectus,
Bid-Cum-Application Form, the Revision Form, the Confirmation of Allocation Note ("CAN") and other
terms and conditions as may be incorporated in the Allotment Advice and other documents/certificates that
may be executed in respect of the issue. The Equity Shares shall also be subjected to laws as applicable,
guidelines, notifications and regulations relating to the issue of capital and listing and trading of securities
issued from time to time by SEBI, Government of India, Stock Exchanges, RBI, ROC and/ or other
authorities as in force on the date of the issue and to the extent applicable.
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BASIS FOR ISSUE PRICE
The Issue Price will be determined by the Company in consultation with the BRLM, on the basis of
assessment of market demand for the Equity Shares offered through the process of Book Building process
and on the basis of the following qualitative and quantitative factors for the Equity Shares. The face value
of the Equity Share is Rs. 10 each and the Issue Price is Rs. [*] times the face value at the lower end of the
Price Band and [*] times the face value at the higher end of the Price Band.
Investors should read the following summary with the Risk Factors included from [•] to [•] and the
details about the Company and its financial statements included in this Draft Red Herring
Prospectus. The trading price of the Equity Shares of the Company could decline due to these risks
and the investor may lose all or part of his investment.
QUALITATIVE FACTORS
1. Diverse Product Portfolio
2. Wide range of generics and innovative formulation products
3. Balance revenue model
4. Wide domestic and international marketing network
5. Large Manufacturing facilities
6. Cost Advantage
7. Experienced Senior Management Team
QUANTITATIVE FACTORS
Information presented in this section is derived from our audited restated financial statements prepared in
accordance with Indian GAAP.
1.

Adjusted Basic Earning Per Share (EPS)
Period
Rupees
Weight
Year ended March 31, 2008*
Year ended March 31, 2009
0.74
1
Year ended March 31, 2010
0.79
2
Weighted Average
0.78
*As the Company has incurred losses as per the Restated Accounts of the Company, Earning Per share for
FY 2007-08 has not been considered while arriving at Weighted Average earning per share.

2. Price/Earning (P/E) ratio in relation to Issue Price of Rs. [•]
Based on the adjusted EPS of Rs. 0.80 for the Financial Year ended 31st March, 2010, the Issue Price at the
lower price band of Rs. [•], answers to a P/E multiple of [•] and at higher price band of Rs. [•], it answers to
a P/E multiple of [•].
3.

Return on Net worth (RONW)

Period
%
Weight
Year ended March 31, 2008
Year ended March 31, 2009
3.46%
1
Year ended March 31, 2010
3.80%
2
Weighted Average
3.68%
*As the Company has incurred losses as per the Restated Accounts of the Company, Return on Net worth
for FY 2007-08 has not been considered while arriving at Weighted Average Return on Networth.
4.

Minimum Return on Increased Net Worth to maintain pre-issue EPS of Rs. 0.80 is [•]

5.

Net Asset Value (NAV) per share :
 NAV as on March 31, 2010 is Rs.20.92.
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Issue Price at lower price band Rs. [•]
NAV after the Issue at lower price band Rs. [•] is [•]
Issue Price at higher price band Rs. [•]
NAV after the Issue at higher price band Rs. [•] is [•]

6.

Industry P/E
Pharmaceuticals – Indian – Bulk Drugs & Formulations
Highest (Strides Acrolab)
343.60
Lowest (Surya Pharma)
4.90
Industry Composite
22.20
Pharmaceuticals – Indian – Bulk Drugs
Highest (SMS Pharma)
70.50
Lowest (Aarti Drugs)
7.20
Industry Composite
22.30
Pharmaceuticals – Indian – Formulations
Highest (Amrutanjan Healthcare)
26.70
Lowest (Ankur Drugs)
3.30
Industry Composite
9.80
Source: Capital Market –Sep 06-19, 2010; Segment –Indian Pharmaceutical Industry

7.

Comparison with the Peer group companies.
(Rs. in Lakhs)
Name of the Company

Equity

Sales

PAT

EPS
(Rs.)

BV
(Rs,)

P/E

Marck Biosciences Ltd.

3535.81

9194.72

276.05

0.79

20.92

-

4180
10217
4231
10000
2699
8457
1940
1872

265090
183290
142110
116310
102190
446980
34100
64960

44380
51830
23080
25090
12850
84650
3020
14880

20.30
24.80
26.3
12.2
4.8
48.2
15.6
7.9

71.80
79.40
104.10
78.3
65.7
349.70
203.40
28.0

23.50
21.00
15.60
24.90
42.00
26.40
18.70
13.80

Piramal Healthcare Ltd.
Cadila Healthcare Ltd.
Torrent Pharmaceuticals Ltd.
Biocon Ltd.
Glenmark Pharmaceuticals Ltd.
Dr. Reddy’s Laboratories Ltd.
Parenteral Drugs India Ltd.
FDC Ltd.

Source: Capital Market – Sep 06-19, 2010; Segment –Indian Pharmaceutical Industry (Both
Bulk Drugs and Formulations)
8.

The. Face Value of the Equity Shares is Rs.10/- per Equity Share and the Issue Price is [•] times
of the Face Value at the lower price band and [•] times at the higher price band.
The issue is being made through a 100% Book Building Process. The Issue Price of Rs. [*] has been
determined by the Company, in consultation with the Selling Shareholders and the BRLM on the basis
of the demand from investors for the Equity Shares through the Book Building Process and is justified
based on the above accounting ratios. For further details, see the “Risk Factors” on page [*] and the
financials of our Company including important profitability and return ratios, as set out in the
“Financial Information” on page [*] to have a more informed view.
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STATEMENT OF TAX BENEFITS
September 24, 2010
Marck Biosciences Limited
5th floor, Heritage
Near Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad - 380014
Dear Sir,
Re.: Statement of Possible Tax Benefits
We hereby report that the enclosed annexure states the possible tax benefits available to Marck Biosciences
Limited (“Company”) and its shareholders under the current tax laws in India. Several of these benefits are
dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant tax
laws. Hence, the ability of the Company or its shareholders to derive the tax benefits is dependent upon
fulfilling such conditions, which based on business imperatives the Company faces in the future, the
Company may or may not choose to fulfil.
The benefits discussed below are not exhaustive. This statement is only intended to provide general
information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of
their participation in the issue.
We do not express any opinion or provide any assurance whether:
• the Company or its shareholders will continue to obtain these benefits in future; or
• the conditions prescribed for availing the benefits have been or would be met with.
The contents of this annexure are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.
We have no objection if the attached annexure i.e. Tax Benefits Available to the company is incorporated
in the information memorandum to be submitted to the concerned stock exchange.
Our views expressed herein are based on the facts and assumptions indicated by you. No assurance is
given that the revenue authorities/courts will concur with the views expressed herein. Our views are based
on the existing provisions of law and its interpretation, which are subject to change from time to time. We
do not assume responsibility to update the views consequent to such changes. The views are exclusively for
the use of Marck Biosciences Limited. Deloitte Haskins & Sells shall not be liable for any claims, liabilities
or expenses relating to this assignment except to the extent of fees relating to this assignment, as finally
judicially determined to have resulted primarily from bad faith or intentional misconduct. Deloitte Haskins
& Sells will not be liable to any other person in respect of this statement.
Thanking you,
Yours faithfully,
Gaurav Shah,
Chartered Accountants
Deloitte Haskins & Sells
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ANNEXURE
Statement of Possible Tax Benefits Available to Marck BIosciences Limited and to its Shareholders
Statement of special tax benefits:
The Company is not entitled to any special tax benefits.
Statement of general tax benefits:
These are the general tax benefits available to the all companies and shareholders, subject to compliance
with relevant provisions.
A. Under the Income Tax Act, 1961 (“the Act”)
I. Benefits available to the Company
1.

As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O (i.e.
dividends declared, distributed or paid on or after 1st April, 2003 by domestic companies) received on
the shares of any company is exempt from tax.

2.

As per section 10(35) of the Act, the following income will be exempt in the hands of the Company:
a) Income received in respect of the units of a Mutual Fund specified under clause (23D) of section
10; or
b) Income received in respect of units from the Administrator of the specified undertaking; or
c) Income received in respect of units from the specified company:
However, this exemption does not apply to any income arising from transfer of units of the
Administrator of the specified undertaking or of the specified Company or of a mutual fund, as the
case may be.
For this purpose (i) “Administrator” means the Administrator as referred to in section 2(a) of the Unit
Trust of India (Transfer of Undertaking and Repeal) Act, 2002 and (ii) “Specified Company” means a
Company as referred to in section 2(h) of the said Act.

3.

As per section 2(29A) read with section 2(42A), shares held in a company or a Unit of a Mutual Fund
specified under clause (23D) of section 10 are treated as long term capital asset if the same are held by
the assessee for more than twelve months period immediately preceding the date of its transfer.
Accordingly, the benefits enumerated below in respect of long term capital assets would be available if
the shares in a company or a Unit of a Mutual Fund specified under clause (23D) of section 10 are
held for more than twelve months.

4.

As per section 10(38) of the Act, Long term capital gains arising to the company from the transfer of
long term capital asset being an equity share in a company or a unit of an equity oriented fund where
such transaction is chargeable to securities transaction tax will be exempt in the hands of the Company.
For this purpose, “Equity Oriented Fund” means a fund –
(i) where the investible funds are invested by way of equity shares in domestic companies to the
extent of more than sixty five percent of the total proceeds of such funds; and
(ii) which has been set up under a scheme of a Mutual Fund specified under section 10(23D) of the
Act.
As per section 115JB, while calculating “book profits” the Company will not be able to reduce the long
term capital gains to which the provisions of section 10(38) of the Act apply and will be required to
pay Minimum Alternate Tax at the rate of 18% (plus applicable surcharge and cess) of the book
profits.
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5.

The Company is entitled to claim additional deprecation at the rate of 20% (10% if the assets are used
for less than 182 days) of cost, in accordance with provisions of section 32(1)(iia), for purchase of new
plant and machinery acquired and installed after 31st March, 2005.
However, additional depreciation is not available in respect of a) any machinery or plant which, before its installation by the assessee, was used either within or
outside India by any other person; or
b) any machinery or plant installed in any office premises or any residential accommodation,
including accommodation in the nature of a guest-house; or
c) any office appliances or road transport vehicles; or
d) any machinery or plant, the whole of the actual cost of which is allowed as a deduction (whether
by way of depreciation or otherwise) in computing the income chargeable under the head “Profits
and gains of business or profession” of any one previous year.

6.

In accordance with and subject to the provisions of section 35, the Company would be entitled to
deduction in respect of expenditure laid out or expended on scientific research related to the business.

7.

The company will be entitled to amortise preliminary expenditure, being expenditure incurred on
public issue of shares, under section 35D(2)(c)(iv) of the Act, subject to the limit specified in section
35D(3).

8.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, longterm capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a
long-term capital asset will be exempt from capital gains tax to the extent such capital gains are
invested in a “long term specified asset” within a period of 6 months after the date of such transfer. It
may be noted that investment in the long term specified asset by an assessee during any financial year
cannot exceed Rs. 50 Lacs.
However, if the assessee transfers or converts the long term specified asset into money within a period
of three years from the date of its acquisition, the amount of capital gains exempted earlier would
become chargeable to tax as long-term capital gains in the year in which the long term specified asset
is transferred or converted into money.
A “long term specified asset” for making investment under this section on or after April 1, 2007 means
any bond, redeemable after three years and issued on or after the April 1, 2007 by:
(i) National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988; or
(ii) Rural Electrification Corporation Limited, a company formed and registered under the Companies
Act, 1956.

9.

As per section 71 read with 74 of the Act short-term capital loss suffered during the year is allowed to
be set-off against short-term as well as long-term capital gains of the said year. Balance loss, if any,
could be carried forward for eight years for claiming set-off against subsequent years’ short-term as
well as long-term capital gains. Long-term capital loss suffered during the year is allowed to be set-off
against long-term capital gains. Balance loss, if any, could be carried forward for eight years for
claiming set-off against subsequent years’ long-term capital gains.

10. As per Section 80JJAA, and subject to the conditions laid down therein, of the Act further deduction is
allowable is equal to thirty per cent of additional wages paid to the new regular workmen employed by
it in the previous year for three assessment years including the assessment year relevant year relevant
to the previous year in which such employment is provided.
For this purpose, “additional wages” means the wages paid to the new regular workman in excess of
one hundred workmen employed during the previous year. However, in the case of an existing
undertaking, the additional wages shall be ‘nil’ if the increase in the number of regular workmen
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employed during the year is less than ten per cent of existing number of workmen employed in such
undertaking as on the last day of the preceding year.
11. As per section 111A of the Act, short term capital gains arising to the Company from the sale of equity
share or a unit of an equity oriented fund transacted through a recognized stock exchange in India,
where such transaction is chargeable to securities transaction tax, will be taxable at the rate of 15%
(plus applicable surcharge and cess).
12. As per section 112 of the Act, taxable long-term capital gains, if any, on sale of listed securities or
units or zero coupon bonds [other than exempt under the provision of section 10(38)] will be charged
to tax at the concessional rate of 20% (plus applicable surcharge and cess) after considering indexation
benefits in accordance with and subject to the provisions of section 48 of the Act or at 10% (plus
applicable surcharge and cess) without indexation benefits, at the option of the Company. Under
section 48 of the Act, the long term capital gains arising out of sale of capital assets excluding bonds
and debentures (except Capital Indexed Bonds issued by the Government) will be computed after
indexing the cost of acquisition/ improvement.
13. Under section 115JAA(1A) of the Act, credit is allowed in respect of any Minimum Alternate Tax
(‘MAT’) paid under section 115JB of the Act for any assessment year commencing on or after April 1,
2006. Tax credit eligible to be carried forward will be the difference between MAT paid and the tax
computed as per the normal provisions of the Act for that assessment year. Such MAT credit is
allowed to be carried forward for set off purposes for up to 10 years succeeding the year in which the
MAT credit is allowable.
14. Under section 115-O(1A) of the Act, credit is allowed in respect of any dividend received by the
Company in computation of amount liable to tax u/s. 115-O, if such dividend is received from its
subsidiary during the financial year and the subsidiary has paid tax u/s. 115-O in relation to such
dividend, provided the Company is not subsidiary of any other company.
15. In case of loss under the head “Profit and Gains from Business or Profession”, it can be set-off with
other income and the excess loss after set-off can be carried forward for set-off against business profits
of the next eight Assessment Years.
16. Under section 32(2) of the Act, the unabsorbed depreciation, if any, can be adjusted against any other
income and can be carried forward for set-off with the income of future years.
II. Benefits available to Resident Shareholders
1.

As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O (i.e.
dividends declared, distributed or paid on or after 1st April 2003 by the domestic companies) received
on the shares of the Company is exempt from tax.

2.

As per section 2(29A) read with section 2(42A), shares held in a company are treated as long term
capital asset if the same are held by the assessee for more than twelve months period immediately
preceding the date of its transfer. Accordingly, the benefits enumerated below in respect of long term
capital assets would be available if the shares are held for more than twelve months.

3.

As per section 10(38) of the Act, long term capital gains arising from the transfer of a long term capital
asset being an equity share of the Company, where such transaction is chargeable to securities
transaction tax, will be exempt in the hands of the shareholder.

4.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, longterm capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a
long-term capital asset will be exempt from capital gains tax to the extent such capital gains are
invested in a “long term specified asset” within a period of 6 months after the date of such transfer. It
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may be noted that investment made in the long term specified asset by an assessee during any financial
year cannot exceed Rs. 50 Lacs.
However, if the assessee transfers or converts the long term specified asset into money within a period
of three years from the date of its acquisition, the amount of capital gains exempted earlier would
become chargeable to tax as long-term capital gains in the year in which the long term specified asset
is transferred or converted into money.
A “long term specified asset” means any bond, redeemable after three years and issued on or after
1st April 2007:
(i.) by the National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988; or
(ii.) by the Rural Electrification Corporation Limited, a company formed and
registered under the Companies Act, 1956.
5.

As per section 54F of the Act, long term capital gains (in cases not covered under section 10(38))
arising on the transfer of the shares of the Company held by an individual or Hindu Undivided Family
(HUF) will be exempt from capital gains tax if the net consideration is utilised, within a period of one
year before, or two years after the date of transfer, in the purchase of a residential house, or for
construction of a residential house within three years. Such benefit will not be available:
a)
if the individual or HUF− owns more than one residential house, other than the new residential house, on
the date of transfer of the shares; or
− purchases another residential house within a period of one year after the date of
transfer of the shares; or
− constructs another residential house within a period of three years after the date of
transfer of the shares; and
b)
the income from such residential house, other than the one residential house owned on
the date of transfer of the original asset, is chargeable under the head “Income from house
property”.
If only a part of the net consideration is so invested, so much of the capital gain as bears to the whole
of the capital gain, the same proportion as the cost of the new residential house bears to the net
consideration, will be exempt.
If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, will be deemed to be
income chargeable under the head “Capital Gains” of the year in which the residential house is
transferred.

6.

As per section 71 read with section 74 of the Act, short-term capital loss suffered during the year is
allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance
loss, if any, could be carried forward for eight years for claiming set-off against subsequent years’
short-term as well as long-term capital gains. Long-term capital loss suffered during the year is
allowed to be set-off against long-term capital gains. Balance loss, if any, could be carried forward for
eight years for claiming set-off against subsequent years’ long-term capital gains.

7.

As per section 111A of the Act, short term capital gains arising from the sale of equity shares of the
Company transacted through a recognized stock exchange in India, where such transaction is
chargeable to securities transaction tax, will be taxable at the rate of 15% (plus applicable surcharge
and cess).

8.

As per section 112 of the Act, taxable long-term capital gains, if any, on sale of shares of the Company
[other than exempt under the provision of section 10(38)] will be charged to tax at the rate of 20%
(plus applicable surcharge and cess) after considering indexation benefits or at 10% (plus applicable
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surcharge and cess) without indexation benefits, whichever is less. Under section 48 of the Act, the
long term capital gains arising out of sale of shares will be computed after indexing the cost of
acquisition/ improvement.
III. Benefits available to Non-Resident Indians/Non-Resident Shareholders
(Other than FIIs)
1.

As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O (i.e.
dividends declared, distributed or paid on or after 1st April 2003 by the Company) received on the
shares of the Company is exempt from tax.

2.

As per section 2(29A) read with section 2(42A), shares held in a company are treated as long term
capital asset if the same are held by the assessee for more than twelve months period immediately
preceding the date of its transfer. Accordingly, the benefits enumerated below in respect of long term
capital assets would be available if the shares are held for more than twelve months.

3.

As per section 10(38) of the Act, long term capital gains arising from the transfer of long term capital
asset being an equity share of the Company, where such transaction is chargeable to securities
transaction tax, will be exempt in the hands of the shareholder.

4.

As per first proviso to section 48 of the Act, in case of a non resident shareholder, the capital gain/loss
arising from transfer of shares of the Company, acquired in convertible foreign exchange, is to be
computed by converting the cost of acquisition, sales consideration and expenditure incurred wholly
and exclusively incurred in connection with such transfer, into the same foreign currency which was
initially utilized in the purchase of shares. Cost Indexation benefit will not be available in such a case.

5.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, longterm capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a
long-term capital asset will be exempt from capital gains tax to the extent such capital gains are
invested in a “long term specified asset” within a period of 6 months after the date of such transfer. It
may be noted that investment made in the long term specified asset by an assessee during any financial
year cannot exceed Rs. 50 Lacs.
However, if the assessee transfers or converts the long term specified asset into money within a period
of three years from the date of its acquisition, the amount of capital gains exempted earlier would
become chargeable to tax as long-term capital gains in the year in which the long term specified asset
is transferred or converted into money.
A “long term specified asset” for making investment under this section on or after 1st April 2007 means
any bond, redeemable after three years and issued on or after the 1st April 2007 by:
(i) National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988; or
(ii) Rural Electrification Corporation Limited, a company formed and registered under the Companies
Act, 1956.

6.

As per section 54F of the Act, long term capital gains (in cases not covered under section 10(38))
arising on the transfer of the shares of the Company held by an individual or HUF will be exempt from
capital gains tax if the net consideration is utilised, within a period of one year before, or two years
after the date of transfer, in the purchase of a residential house, or for construction of a residential
house within three years. Such benefit will not be available:
a)
if the individual or Hindu Undivided Family− owns more than one residential house, other than the new residential house, on
the date of transfer of the shares; or
− purchases another residential house within a period of one year after the date of
transfer of the shares; or
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−

b)

constructs another residential house within a period of three years after the date of
transfer of the shares; and
the income from such residential house, other than the one residential house owned on
the date of transfer of the original asset, is chargeable under the head “Income from house
property”.

If only a part of the net consideration is so invested, so much of the capital gain as bears to the whole
of the capital gain, the same proportion as the cost of the new residential house bears to the net
consideration, will be exempt.
If the new residential house is transferred within a period of three years from the date of purchase or
construction, the amount of capital gains on which tax was not charged earlier, will be deemed to be
income chargeable under the head “Capital Gains” of the year in which the residential house is
transferred.
7.

As per Section 71 read with section 74 of the Act, short-term capital loss suffered during the year is
allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance
loss, if any, could be carried forward for eight years for claiming set-off against subsequent years’
short-term as well as long-term capital gains. Long-term capital loss suffered during the year is
allowed to be set-off against long-term capital gains. Balance loss, if any, could be carried forward for
eight years for claiming set-off against subsequent years’ long-term capital gains.

8.

As per section 111A of the Act, short term capital gains arising from the sale of equity shares of the
Company transacted through a recognized stock exchange in India, where such transaction is
chargeable to securities transaction tax, will be taxable at the rate of 15% (plus applicable surcharge
and cess).

9.

As per section 112 of the Act, long-term capital gains, if any, on sale of shares of the Company,
acquired in convertible foreign exchange [other than exempt under the provision of section 10(38)]
will be charged to tax at 10% (plus applicable surcharge and cess) without indexation benefits.

10. As per section 115E of the Act, in the case of a shareholder being a Non-Resident Indian, and
subscribing to the shares of the Company in convertible foreign exchange, in accordance with and
subject to the prescribed conditions, long term capital gains arising on transfer of the shares of the
Company (in cases not covered under section 10(38) of the Act) will be subject to tax at the rate of
10% (plus applicable cess), without any indexation benefit.
11. As per section 115F of the Act and subject to the conditions specified therein, in the case of a
shareholder being a Non-Resident Indian, gains arising on transfer of a long term capital asset being
shares of the Company will not be chargeable to tax if the entire net consideration received on such
transfer is invested within the prescribed period of six months in any specified asset or savings
certificates referred to in section 10(4B) of the Act. If part of such net consideration is invested within
the prescribed period of six months in any specified asset or savings certificates referred to in section
10(4B) of the Act then such gains would not be chargeable to tax on a proportionate basis. Further, if
the specified asset or savings certificate in which the investment has been made is transferred within a
period of three years from the date of investment, the amount of capital gains tax exempted earlier
would become chargeable to tax as long term capital gains in the year in which such specified asset or
savings certificates are transferred.
12. As per section 115G of the Act, Non-Resident Indians are not obliged to file a return of income under
section 139(1) of the Act, if their only source of income is income from specified investments or long
term capital gains earned on transfer of such investments or both, provided tax has been deducted at
source from such income as per the provisions of Chapter XVII-B of the Act.
13. As per section 115H of the Act, where Non-Resident Indian becomes assessable as a resident in India,
he may furnish a declaration in writing to the Assessing Officer, along with his return of income for
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that year under section 139 of the Act to the effect that the provisions of Chapter XII-A shall continue
to apply to him in relation to such investment income derived from the specified assets for that year
and subsequent assessment years until such assets are converted into money.
14. As per section 115I of the Act, a Non-Resident Indian may elect not to be governed by the provisions
of Chapter XII-A for any assessment year by furnishing a declaration along with his return of income
for that assessment year under section 139 of the Act, that the provisions of Chapter XII-A shall not
apply to him for that assessment year and accordingly his total income for that assessment year will be
computed in accordance with the other provisions of the Act.
For the purpose of aforesaid clauses “Non-Resident Indian” means an Individual, being a citizen of
India or a person of Indian origin who is not a “resident”. A person shall be deemed to be of Indian
origin if he, or either of his parents or any of his grand-parents, was born in undivided India.
Provisions of the Act vis-à-vis provisions of the Tax Treaty
15. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further
subject to any benefits available under the Tax Treaty, if any, between India and the country in which
the non-resident is resident. As per the provisions of section 90(2) of the Act, the provisions of the Tax
Treaty would prevail over the provisions of the Act to the extent they are more beneficial to the nonresident.
IV. Benefits available to Foreign Institutional Investors (‘FIIs’)
1.

As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O (i.e.
dividends declared, distributed or paid on or after 1st April 2003 by the Company) received on the
shares of the Company is exempt from tax.

2.

As per section 2(29A) read with section 2(42A), shares held in a company are treated as long term
capital asset if the same are held by the assessee for more than twelve months period immediately
preceding the date of its transfer. Accordingly, the benefits enumerated below in respect of long term
capital assets would be available if the shares are held for more than twelve months.

3.

As per section 10(38) of the Act, long term capital gains arising from the transfer of long term capital
asset being an equity share of the Company, where such transaction is chargeable to securities
transaction tax, will be exempt to tax in the hands of the FIIs.

4.

As per section 54EC of the Act and subject to the conditions and to the extent specified therein, longterm capital gains (in cases not covered under section 10(38) of the Act) arising on the transfer of a
long-term capital asset will be exempt from capital gains tax to the extent such capital gains are
invested in a “long term specified asset” within a period of 6 months after the date of such transfer. It
may be noted that investment made in the long term specified asset by an assessee during any financial
year cannot exceed Rs. 50 Lacs.
However, if the assessee transfers or converts the long term specified asset into money within a period
of three years from the date of its acquisition, the amount of capital gains exempted earlier would
become chargeable to tax as long-term capital gains in the year in which the long term specified asset
is transferred or converted into money.
A “long term specified asset” for making investment under this section on or after 1st April 2007 means
any bond, redeemable after three years and issued on or after the 1st April 2007 by:
(i) National Highways Authority of India constituted under section 3 of the National Highways
Authority of India Act, 1988; or
(ii) Rural Electrification Corporation Limited, a company formed and registered under the Companies
Act, 1956.
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5.

As per Section 71 read with section 74 of the Act, short-term capital loss suffered during the year is
allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance
loss, if any, could be carried forward for eight years for claiming set-off against subsequent years’
short-term as well as long-term capital gains. Long-term capital loss suffered during the year is
allowed to be set-off against long-term capital gains. Balance loss, if any, could be carried forward for
eight years for claiming set-off against subsequent years’ long-term capital gains.

6.

As per section 111A of the Act, short term capital gains arising from the sale of equity shares of the
Company transacted through a recognized stock exchange in India, where such transaction is
chargeable to securities transaction tax, will be taxable at the rate of 15 % (plus applicable surcharge
and cess).

7.

As per section 115AD of the Act, FIIs will be taxed on income or capital gains arising in respect of
securities (other than unit referred to in section 115AB), at the following rates:

Nature of income

Rate of tax (%)

Long term capital gains [other than exempt under the provision of section 10(38)]

10

Short term capital gains [other than referred to in section 111A]

30

The above tax rates have to be increased by the applicable surcharge and cess.
In case of long term capital gains, (in cases not covered under section 10(38) of the Act), the tax is
levied on the capital gains computed without considering the cost indexation and without considering
foreign exchange fluctuation.
8.

9.

V.

As per section 196D, no tax is to be deducted from any income, by way of capital gains arising from
the transfer of shares payable to Foreign Institutional Investor.
Provisions of the ITA vis-à-vis provisions of the Tax Treaty
The tax rates and consequent taxation mentioned above will be further subject to any benefits available
under the Tax Treaty, if any, between India and the country in which the FII is resident. As per the
provisions of section 90(2) of the ITA, the provisions of the ITA would prevail over the provisions of
the Tax Treaty to the extent they are more beneficial to the FII.
Benefits available to Mutual Funds
As per section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and
Exchange Board of India Act, 1992 or Regulations made there under, Mutual Funds set up by public
sector banks or public financial institutions and Mutual Funds authorised by the Reserve Bank of India
will be exempt from income tax, subject to such conditions as the Central Government may, by
notification in the Official Gazette, specify in this behalf.

B. Benefits available under the Wealth Tax Act, 1957
Asset as defined under section 2(ea) of the Wealth tax Act, 1957 does not include shares in companies
and hence, shares of the Company are not liable to wealth tax in the hands of shareholders.
C. Benefits available under the Gift Tax Act.
Gift tax is not leviable in respect of any gifts made on or after 1st October 1998. Therefore, any gift of
shares of the Company will not attract gift tax.
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Notes:
(i)

All the above benefits are as per the current tax laws.
amendment in the laws/regulation would impact the same.

(ii)

In view of the individual nature of tax consequences, each investor is advised to consult
his/her own tax advisor with respect to specific tax consequences of his/her investments in
the shares of the company.

(iii)

The above Statement of Possible Tax Benefits sets out the provisions of law in a summary
manner only and is not a complete analysis or listing of all potential tax consequences of
the purchase, ownership and disposal of shares.
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Accordingly, any change or

SECTION-IV ABOUT THE ISSUER
INDUSTRY OVERVIEW
The information in this section is derived from various industry as well as government publications.
None of the Company, the BRLM and any other person connected with the Issue has independently
verified this information. Industry sources and publications generally state that the information
contained therein has been obtained from sources believed to be reliable, but their accuracy,
completeness and underlying assumptions are not guaranteed and their reliability cannot be
assured. Industry sources and publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Industry sources and publications may also
base their information on estimates, projections, forecasts and assumptions that may prove to be
incorrect. Accordingly, investors should not place undue reliance on this information.

GLOBAL PHARMACEUTICALS INDUSTRY
Introduction
The global pharmaceutical market grew by 4.8% to reach USD 773 billion in 2008 from USD 715 billion in
2007. The CAGR for the period 2001-2007 was 10.5%. The two largest markets, the US and Europe, which
contributed almost 72.3% to the global market in 2008, achieved growth rates of 1.4% and 5.8%
respectively. The European market is expected to grow with a CAGR of 2-5% for 2008–2013.
On the other hand, emerging markets like Asia, Africa and Latin America, collectively grew at a CAGR of
12-14% from 2003-2008, and are expected to continue growing at a higher rate over the coming years.
(Source: OPPI – E&Y Report on Taking Wings: Coming of Age of the Indian Pharmaceutical Outsourcing
Industry)
The growth in the pharmaceutical industry is driven by a continuing need for medication for the treatment
of various diseases, demographic shifts that strengthen this underlying demand and by improved healthcare
infrastructure that provide people with greater access to medication. The pharmaceutical industry is
characterized by a highly risky and lengthy R&D process, intense competition for intellectual property,
stringent government regulation and powerful purchaser pressures.
U.S is the world's largest pharmaceuticals market with characteristics such as Strong patent protection,
Advanced medical Infrastructure, High per Capita Gross Domestic product, the availability of health
insurance and an aging population. These factors contribute to Large Pharmaceutical product market in US.
Further, the USFDA is the most powerful national regulatory body, driving the regulatory framework in
which the pharmaceutical industry operates globally.

Market Segmentation
Geographical Classification
The global pharmaceuticals industry can be classified into two categories based on geography: regulated
and semi-regulated (or emerging) markets.
The regulated markets include developed countries such as the United States, UK, Germany, France, Italy,
Canada, Japan and Australia and are primarily governed by stringent government regulations such as
intellectual property protection, including product patent recognition. As a result, regulated markets have
greater stability for both volumes and prices while a drug is under patent protection.
On the other hand, semi-regulated markets include developing countries (emerging markets of Asia,
Africa, Latin America) such as Brazil, Russia, India and China, which have lower entry barriers in terms of
regulatory requirements; hence they are highly competitive. The higher level of competition leads to a need
for differentiation. This requires companies to promote their products and therefore industry players
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compete on the basis of brand, marketing and promotion and price.

Product Classification
The global pharmaceuticals industry can be classified into two categories based on patent status of the
products: patented products and generic products.
Pharmaceutical companies which hold patents for their products are given the right to exclude others from
using their patented products for any commercial purpose. Pharmaceutical patent holders are allowed a
certain exclusive marketing period mainly to earn the corresponding revenue on a product to recover the
time and resources they spent in inventing such product.
Generic products are pharmaceutical products that are not protected by patents. These are drugs marketed
by different companies but containing the same active ingredients. The costs for generics manufacturers to
develop their products and obtain regulatory approval to market and sell such products are considerably
lower than for patented product manufacturers. As a result, such companies can offer the same product at a
greatly reduced price post the expiry of the patent. In terms of the entire pharmaceutical market, the
introduction of generic products offer consumers a choice between patented or branded products and
their generic counterparts, resulting in greater competition and generally lower prices for drugs in the
market.

Intellectual Property Rights
Among the various ways in which pharmaceutical products can receive patent protection, two are
enumerated below:
Product Patents- Pharmaceutical product patents in a majority of jurisdictions protect a specific molecular
structure, compound, combination, composition, product, formulation, dosage form, kit or the like and
prevent others from making, using, offering for sale or selling a pharmaceutical product that represents the
patented molecular structure, compound, combination, composition, product, formulation, dosage form, kit
or the like without permission. The United States, Canada and the United Kingdom are some developed
markets that recognize product patents.
Process Patents - The method of making the product itself is protected by process patents. However, if an
individual is able to create the same product through a different and non-infringing process, patent holder
cannot prevent the product’s reproduction.

Trends of Global Pharmaceutical Industry
Emerging markets are expected to be the key engines of growth for the global pharmaceutical market.
While there has been a slowdown in the developed pharmaceutical market, emerging markets which form
17.8% of the global pharmaceutical market, continue to drive growth contributing 49% of the total growth
in 2009. Emerging markets outperformed developed markets in terms of growth with a CAGR (2003-2008)
of 12-13% whereas CAGR for developed economies stayed around 6-8% for the same period.
Pharmaceutical companies are focusing on restructuring and implementing cost containment initiatives.
Almost all of them have announced cost reduction programs over the past few years. They are increasingly
using acquisitions as a key strategy for sustained growth and adopting a ‘networked’ operating model to
boost efficiencies, gain access to technologies and to emerging markets. Through ‘networked’ model,
pharmaceutical companies have been increasingly becoming reliant on using third parties to improve
efficiencies through in-licensing, out-licensing, collaborations and outsourcing. (Source: OPPI – E&Y
Report on Taking Wings: Coming of Age of the Indian Pharmaceutical Outsourcing Industry)
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GLOBAL INJECTABLES INDUSTRY
Introduction
A significant proportion of pharmaceutical products are delivered to the human body as tablets or capsules,
orally. However, there are many drugs that are available only in injectable format due to issues of safety
and efficacy. There are also products which are available in oral and injectable forms, where the injectable
form is preferred when the patient is in a critical situation. These injectables by their very name cannot be
consumed orally and need to be injected or infused into the body. Due to this, injectables have certain
specific characteristics compared to oral dosage forms:
¾
¾
¾
¾
¾

They are more difficult to formulate and have multiple technology and delivery platforms
They are more capital intensive to produce
They are governed by tougher regulations
They require specialized skills to formulate and produce
The customer segments are almost exclusively hospitals where the decision making process and
criteria is distinct from individual doctors

Hence, injectables are considered to be a specialty and niche segment of the pharma market.
(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)
Injectables are used in a more specific range of therapy areas e.g. oncology, anti-infectives, cardio-vascular,
renal, nutrition. A number of leading pharmaceutical drugs are available only in injectable form, e.g. most
of the biotechnology based drugs and oncology drugs are injectables (Source: Avalon Global Research, The
Global Generic Injectables Business, July 2010).
Injectables are made available in different delivery systems – vials, ampoules, bottles, pre-filled
syringes, multi-chamber bags, etc. Depending on the product, they could be large or small volume
products. Typically, range of Intravenous solutions used in critical care e.g. various kinds of electrolytic
solutions – sodium chloride, ringer lactones, normal saline, glucose etc. are delivered as infusion into the
body. These are typically offered in the following delivery systems:
¾
¾
¾
¾

Small volume parenterals (SVP) - glass ampoules and vials of less than 100 ml;
Large volume parenterals (LVP) - glass vials and bottles of 100 ml and above;
Bags - could be made of PVC or non-PVC; and
Pre-filled syringes.

(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)

Besides, infusion products, the injectables business consist of a large number of specialty products which
are used across various therapeutic categories – oncology, anti-infectives, anaesthetics, etc. These products
as a category are called Specialty Injectable Products (SIP). (Source: Avalon Global Research, The Global
Generic Injectables Business, July 2010)

MARKET SIZE AND SEGMENTATION
The estimated total market size for injectables (both infusion and SIP) was approximately USD 140
billion in 2009. This accounts for about 20% of the estimated USD 750 billion global pharmaceuticals
market in 2009. (Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)

Generic and Innovator Injectable Markets
As in the conventional oral dosage pharmaceutical markets, the injectable business can also be segmented
into generic and innovator product segments. The generic injectables business is estimated at about USD
17.5 billion globally in 2009 – about 15% of the world-wide market for injectables. (Source: Avalon Global
Research, The Global Generic Injectables Business, July, 2010)
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Global Market for Injectables (USD billion)

(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)

Geographic Segmentation
The Global Injectables market can be segmented into Regulated and Emerging from a geographical
standpoint. The Regulated market accounts for around 66% of the global market and 34% accounts for
Emerging market.
Geographical Breakdown-Global Injectibles Market-2009 ($bn)

Source: Avalon Research & Analysis
Regulated Markets include North America, Western Europe, Japan, Australia and New Zealand. These are
developed pharma markets where product patents have been legally protected, hence these markets are
dominated by Innovator drugs (with a smaller share of generics). According to estimates by IMS Health,
the market for generic injectables in US, EU top 5, Japan, Canada, Australia and New Zealand is $11.5 bn
in 2009.
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Geographical Breakdown-Injectibles Market, Regulated Market 2009 ($bn)

(Source: IMS Health)
Emerging Markets include a variety of countries with varying levels of patent protection laws. Some of
these markets have stringent patent protection laws and stringent regulatory requirements e.g. Korea, Saudi
Arabia, some parts of Latin America, South Africa, Russia, china, Mexico, Eastern Europe etc. Further,
there are markets like Indian and Brazil which allow selling of generic versions freely to help lower
healthcare costs. Indian law did not permit product patents earlier but has transitioned to a product patent
regime in 2005.
Geographical Breakdown-Injectibles Market, Emerging Market 2009 ($bn)

(Source: Avalon Research & Analysis)

Therapeutic Segmentation
A large share of biological injectables are oncology products. However, in the non-biological products
(both generic and innovator products), while oncology is an important therapy, others like anti-infectives,
anaesthetics and cardio-vascular are also important product categories. (Source: Avalon Global
Research, The Global Generic Injectables Business, July 2010)
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Therapeutic Share – Non-Biological Global Injectables Market

(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)

Oncology comprises the largest share of the global injectables market (both innovator and generic). This
translates to a market worth $22 bn. It can be assumed that 20 % of this market is generic and the
remaining market worth $ 17.6 bn is accounted by innovator injectables for oncology therapy. Thus, market
for other therapies is worth $ 27.4 bn. Other large therapy areas include anti-infectives and cardiovascular.

Respiratory Market
Respiratory drugs are used primarily to open bronchial tubes, either by reversing the effects of
histamines (which are released by the body when exposed to substances that cause allergic
reactions) or by helping the bundles of muscles surrounding the bronchial tubes. The respiratory
drug market is dominated by mainly two indications: asthma and chronic obstructive
pulmonary disease (COPD).
According to GBI Research, the global Respiratory Therapeutics market was valued to be worth $20.1
billion in 2008 and is expected to rise in revenues to $24.5 billion with a Compound Annual Growth Rate
(CAGR) of 2.8% by 2015.
Respiratory drug market forms close to about 2% of the estimated $ 140.5 billion global injectables
market. Non-biological Respiratory market is estimated to be around 2.5 - 3 % of the total nonbiological injectables market. It is worth noting that a major drug, Xolair (marketed by Genetech
and Novartis) is a biological injectable drug and had estimated sales of around $ 1.24 billion in the
year 2008. (Source: Avalon Research & Analysis)

Opthalmological Market
According to GBI research, Ophthalmic drugs constitute a prominent segment of the global
pharmaceutical market, with sales of over $14 billion in 2009 though ophthalmic drug market form
very to about 2% of the estimated $140.5 billion global injectables market.
Ophthalmic market accounts close to 1% of the total non-biological injectables market. In comparison
to injectable drug delivery system, ocular drug delivery systems form a major focus area for
ophthalmic drug delivery. A lot of research focus in the last decade has been on increasing
ocular drug residence time and diminish side effects due to systemic absorption and diminishing
the necessary amount of drug for a therapeutic response in the eye. (Source: Avalon Research &
Analysis)

Future Outlook
Global generic injectables is expected to grow rapidly and is estimated to reach USD 29.3 billion in size in
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2015, up from USD 17.5 billion in 2009. This growth is driven by continues high growth of innovator
biological products and increasing trend towards generics as a number of non-biological injectables loss
patent protection in the coming years. Innovator biological products are estimated to grow from $ 78bn in
2009 to about $142 bn in 2014.
According to Hospira, the generic injectables in regulated market is expected to grow at a CAGR of 5%
and the rate in emerging market is expected to be 15%.
(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)
Future Trends – Global Generic Injectables

(Source: Avalon Global Research, The Global Generic Injectables Business, July 2010)

Since most of the products going off-patent in the coming years are Specialty Injectable Products (SIP), the
growth of this product range will be much higher than infusion products. Assuming that the ratio of
innovator injectables going off-patent is about 25% for therapies, injectables worth another $7 bn are likely
to go off-patent. The price erosion in injectables is likely to be lesser than orals due to limited competition
as compared to oral dosage products. Thus the generic versions are likely to be priced at about 10% of the
innovator products. Hence, there is an opportunity for generic injectible players to tap a market worth
$1.6bn by 2015. Most of this additional market will be in regulated geographies. (Source: Avalon Global
Research, The Global Generic Injectables Business, July 2010)

THE INDIAN PHARMACEUTICAL INDUSTRY
The Indian pharmaceutical industry currently tops the chart amongst India's science-based industries with
wide ranging capabilities in the complex field of drug manufacture and technology. A highly organized
sector, the Indian pharmaceutical industry is estimated to be worth $ 21.26 billion, growing at about 8 to 9
percent annually. It ranks fourth in volume terms and 13th in value terms. It ranks very high amongst all the
third world countries, in terms of technology, quality and the vast range of medicines that are
manufactured. It ranges from simple headache pills to sophisticated antibiotics and complex cardiac
compounds, almost every type of medicine is now made in the Indian pharmaceutical industry.
The Indian pharmaceutical sector is highly fragmented with more than 20,000 registered units. It has
expanded drastically in the last two decades. The Pharmaceutical and Chemical industry in India is an
extremely fragmented market with severe price competition and government price control. The
Pharmaceutical industry in India meets around 70% of the country's demand for bulk drugs, drug
intermediates, pharmaceutical formulations, chemicals, tablets, capsules, orals and injectibles.
The Indian pharmaceutical industry can be classified based on products manufactured as ‘bulk actives’ and
‘formulations’. Based on the markets catered, these can be further classified into domestic and exports.
Further, exports can be made to regulated or developed markets like the US, Europe, Japan, etc and semiregulated/non-regulated or emerging markets like Asia, Africa and Latin America. (Source: Ministry of
External Affairs, Government of India)

101

Investment Projects in Drug and Pharma Industry
Over the next three years, 118 projects are expected to be completed at an estimated cost of Rs.22,558
crore. Almost all of these are promoted by Indian entities. Of these, 24 projects accounting for 14 per cent
of the total investment is expected to be set up in Ahmedabad, Gujarat. Most of the projects are expected to
be completed by the end of 31 March 2011. These will entail an investment of Rs.9,335 crore. Of these,
investments worth Rs.509 crore have already been completed in the June 2010 quarter. While projects
worth Rs.8,666 crore are expected to be completed in 2011-12, projects worth Rs.4,557 crore are likely to
be completed in 2012-13.
For the year ending March 2011, it is expected that the drug sector’s income growth would slow down to
11.6 per cent compared to the 15 per cent increase in the preceding year on account of decline in other
income. While the sector’s sales growth is expected to rise by 13.6 per cent in 2010-11, the proportion of
other income to total income is expected to decline to 3.3 per cent from 5.1 per cent a year ago. Exports are
expected to rise in 2010-11 compared to a year ago. However, its growth will be restricted because of the
appreciation of the Indian rupee vis-a-vis the US dollar. Consequently, a strong growth in sales from the
domestic market is expected. (Source: CMIE August 2010)

Some of the Key Benefits available to Indian Pharmaceutical Industry
Competent workforce: India has a pool of personnel with high managerial and technical competence as
also skilled workforce. It has an educated work force and English is commonly used. Professional services
are easily available.
Cost-effective chemical synthesis: Its track record of development, particularly in the area of improved
cost-beneficial chemical synthesis for various drug molecules is excellent. It provides a wide variety of
bulk drugs and exports sophisticated bulk drugs.
Legal & Financial Framework: India has a 53 year old democracy and hence has a solid legal framework
and strong financial markets. There is already an established international industry and business
community.
Information & Technology: It has a good network of world-class educational institutions and established
strengths in Information Technology.
Globalisation: The country is committed to a free market economy and globalization. Above all, it has a
70 million middle class market, which is continuously growing.
Consolidation: For the first time in many years, the international pharmaceutical industry is finding great
opportunities in India. The process of consolidation, which has become a generalized phenomenon in the
world pharmaceutical industry, has started taking place in India.

Past Growth
During the year 2009-10, Pharma was among the few sectors that managed to expand its revenues despite
global recession and financial crises. Strong domestic demand, growing preference for generics worldwide
and favourable rupee-dollar exchange rate helped the Indian Pharmaceutical sector. The Indian
pharmaceuticals industry has grown from a mere US$ 0.32 billion turnover in 1980 to approximately US$
21.26 billion in 2009-10.The country now ranks 3rd in terms of volume of production (10% of global
share) and 14th largest by value. (Source: Ministry of External Affairs, Government of India)
Growth of Indian Pharmaceutical Industry from 2002-03 to 2008-09 are given in table below:
Figures in Rs Crore
2002-03 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09
Domestic Market

30365

32575

34128

39989

45367

50946

55454

Exports

12826

15213

17857

22216

24942

30760

38433

Imports

2865

2956

3139

4515

5867

6734

8552
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42326

Total Market Size

47332

52029

62566

68442

78610

89335

(Source: Annual Report 2008-09,Department of Pharmaceuticals, Government of India)

Exports
India currently exports drug intermediates, Active Pharmaceutical Ingredients (APIs), Finished Dosage
Formulations (FDFs), Bio-Pharmaceuticals, Clinical Services to various parts of the world. Export of drugs
and pharmaceuticals from 2002-03 to 2009-10 (May,09) are given in table below:
Year

Exports (Rs. In Crores)

Growth %

2002-03

12826

2003-04

15213

18.61

2004-05

17857

17.38

2005-06

22216

24.41

2006-07

26895

21.06

2007-08

30760

14.37

2008-09

38433

24.94

April 2009-Dec 2009

29551

-

(Source: Directorate General of Commercial Intelligence and Statistics (DGCIS) Kolkata)

Exports grew from a mere Rs.17,857 crore in 2004-05 to cross the Rs.40,000 crore mark in 2008-09. We
expect sales to grow by atleast 14 per cent in 2010-11. Consequently, the industry has aggressively been
adding capacities to cater to this demand. (Source: CMIE, August 2010)

Segments of Pharmaceutical Industry
SEGMENTS

API’s

Formulati
ons

Over The
Counter (OTC)

Herbal Products

Parenterals
Injectibles

API’s
Active Pharma Ingredient (API), the main ingredient in a pharmaceutical product is responsible for the
potency and efficacy of a drug and at the same time for the major portion of overall costs of a drug.
Therefore, companies need to look for high quality and cost-effective APIs. Qualitative API will produce
drugs with superior quality enabling the company to pass through the Food and Drug Administration
(FDA) approval process with relative ease, while reducing the cost of manufacturing and increasing
margins.
The API market is largely dependent on the pharmaceutical formulation market and vice versa. However,
the growth of the API market in terms of value is dependent on several other factors. Presently, close to 90
per cent of the domestic API requirements are being fulfilled by domestic API manufacturers. Indian API
manufacturers also supply APIs for the global pharma market apart from fulfilling domestic demand. Thus,
the global pharma industry acts as a growth driver for Indian API manufacturers.

103

India is characterized by its low cost manufacturing and hence low priced APIs with international quality.
Over the years Indian companies have manufactured more and more complex APIs with high quality and
lower costs, thus earning them high repute in the highly regulated international markets.
Formulations
A Formulation is a medicine prepared from one or more API’s drugs with or without the aid of
pharmaceutical aids. This formulation does not include ayurvedic, siddha, unani and homeopathic system
of medicines.
The growth of the formulations industry will mainly be driven by the increasing penetration of the health
insurance in the country and the rising incidences of lifestyle diseases in the country which has been
possible due to growing working class population in the country. Further, the consolidation in the industry
triggered by product patent regime has improved the pricing power in the industry. Increase in drug prices
account for 3-4% growth in the domestic formulation industry.
Over the Counter (OTC) Products
Globally, over-the-counter (OTC) drug sales have been increasing in recent years. This trend is driven in
part by aggressive efforts of global pharma companies to leverage the brand equity that major products
have attained during the patent period. Other major winners in the OTC category include products where
patients continue to buy particular remedies following an initial doctor’s prescription.
OTC drugs may have even stronger potential in India. An increasing number of Indians are already dipping
into their own pockets to buy OTC drugs. The OTC market was worth about US$1.8 billion in 2009 and is
expected to grow at 18% a year to reach about US$3 billion in 2012. The Government is now considering
plans to expand the list of drugs which can be sold outside pharmacies, since many common household
remedies are more difficult to obtain in India than in other developing countries. An expansion of the list
would substantially increase the potential market opportunity in this segment.
Although the term ‘OTC’ has no legal recognition, all the drugs that are not included in the list of
‘prescription only drugs’ are considered as non- prescription drugs (or OTC drugs). OTC proprietary drugs
are also regulated by the Drugs and Cosmetics Act and the Drugs and Cosmetics Rules. However, as they
do not require a drug license they can be sold by non-chemists, so sales channels are more extensive. As
discussed, much of India’s population relies on self-medication, and the purchasing power of the middle
class is growing. These trends should drive growth in cough and cold formulations, gastrointestinals,
analgesics, and dermatologicals. Only a few OTC active ingredients, e.g. acetylsalicylic acid and ephedrine
and its salts, fall under the current DPCO price control. Counterfeits of popular OTC drugs are however a
major issue. (Source: Global Pharma Looks to India-PWC Report)
Herbal Products
Indian herbal market is registering an extremely significant growth and is likely to reach Rs.14,500 crore
by 2012 and exports to Rs.9,000 crore with a CAGR of 20% and 25% respectively, according to findings of
the Associated Chambers of Commerce and Industry of India (Assocham).
Currently, the Indian herbal market size is estimated at Rs.7000 crore and over Rs.3600 crore of herbal raw
materials and medicines are exported by India.
Out of 700 plant species commonly used in India, only 20% were earlier being cultivated on commercial
scale and 90% of medicinal plant used by the industries are collected from the wild.
On the whole, India is stated to have 45,000 plant species, nearly 20% of the global species occurs in the
Indian sub-continent. Out of these, about 4,500 species of both higher and lower plant groups are of
medicinal value.
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The major hurdle for cultivating medicinal and aromatic plants as sustainable agricultural professions were
the lack of organized and regulated markets in India. The regulated production on scientific lines, effective
enforcement of licensing system and setting up of Export Promotion Zones (EPZ) in select states will push
up exports of herbal material and medicines.
Apart from that, the Indian herbal drug exporters face the stringent quality norms imposed by the EU
through the Traditional Herbal Medicinal Products Directive (THMPD), Food Supplement Directive (FSD)
and these directives also encouraged the high quality products and subsequently the unorganized sectors
sub-standard products are rejected by them.
Injectibles
Intravenous fluids are administered for restoring fluid and fluid constituents and extra medications. Fourfifths of patients admitted to a hospital require intravenous fluids regularly, making it an essential part of
treatment.
80% of all patients admitted to a hospital as well as a similar number of patients in the emergency and
intensive care units need intravenous fluids. Intravenous fluids are used to administer other medicines as it
is the fastest way to deliver drugs throughout the body. These are of two types, sugary (dextrose) and
saline. Their choice is made depending on the properties of the medicine to be administered as well as the
patient’s risk of low sugar or high sodium.
Contract Manufacturing
Contract manufacturing is a strong segment of the domestic market. Indian firms have several
advantages over their Western rivals. The expertise gained in manufacturing generics through reverseengineering has helped some companies streamline the process for getting manufacturing up and running.
Costs are very competitive; indeed, they are significantly lower than those involved in setting up and
running a new manufacturing facility in the West. They can operate on significantly lower margins,
given their low development and labour costs. Currently their key area of strength in outsourcing is the
manufacture of APIs. Some Indian pharma companies could probably benefit significantly by moving
towards specialty APIs in the future.
The Indian contract manufacturing segment was worth around US$605 million in 2008 and is expected to
reach around US$916 million in 2010. The US FDA has already approved over 100 manufacturing sites –
more than in any country except the US. Among six offices that the US FDA has overseas, two are
located in India, in Delhi and Mumbai. All domestic producers are also obliged to comply with India’s Good
Manufacturing Practices, under Schedule M of the Drugs and Cosmetics Act, 1940.
(Source: Global Pharma looks to India-PWC Report)
Many global pharmaceutical majors are looking to outsource manufacturing from Indian companies, which
enjoy much lower costs (both capital and recurring) than their western counterparts. Many Indian
companies have made their plants cGMP compliant and India is also having the largest number of USFDAapproved plants outside USA.

Research and Development
In no other Industry segment innovative R&D is as critical as in Pharma industry. Here, the New Drug
Discovery Research (NDDR) has to keep pace with the emerging pattern of diseases as well as responses in
managing existing diseases where target organisms are becoming resistant to existing drugs. The NDDR is
also an expensive activity. It is encouraging to observe that at least 10 Indian companies are into new drug
discovery in the areas of infections, metabolic disorders like diabetes, inflammation, respiratory, obesity &
cancer. Most of these companies have increased their R&D spending to over 3% of their respective sales
turnovers. There is notable success from some Indian companies in out licensing new molecules in the
asthma and diabetes segments to foreign companies. Introduction of Product Patent for Pharmaceuticals is
an important feature for Indian Pharma R&D scenario. This has boosted the confidence of MNC Pharma
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companies in India where a number of western Pharma companies have already R&D collaborations with
Indian Pharma companies in the field of NDDR. Some Indian companies have also got US-FDA approvals
for their new molecules as Innovative New Drugs (IND).
Western Pharma companies have recognized the attractiveness of India as a R&D outsourcing destination
due to low cost scientific manpower, excellent infrastructure, top quality with capability to conduct modern
research under GLP, GCP guidelines. Many of them have set up independent R&D centres in India.

Generics Industry
India has proven itself as a supplier of high quality, low cost generic drugs to the global market. In
recent years it has also moved up the value chain into more challenging business segments such as
drug discovery and development and biopharmaceuticals. India’s recognition of process patents for
over three decades has played an important role in the development of the country’s reverse
engineering and chemical synthesis skills. This laid the foundation of India’s capabilities in generics.
Its growing significance in the global value chain is evident in the strategic alliances between Indian
companies and MNCs, which have chosen to partner with India to pursue their generics ambitions.
Generics sales – particularly to foreign markets - remain the largest business segment for Indian
pharma companies.
The global generics market is expected to grow at a CAGR of about 10.5 percent between 2007 and
2012, outperforming the overall pharma market CAGR of about 5.5 percent in the same period. This
growth is expected to be driven by the following factors:
¾
¾

The estimated USD 116 billion worth of drugs going off-patent over the next five years
Governments worldwide encouraging the use of generics to counter rising healthcare
expenditure – particularly in countries with low generic penetration such as France, Spain, Italy
and Japan
¾ The toughening macro-economic conditions leading to a greater shift towards generics usage.
Indian pharma companies continue to leverage their existing strengths to capture a greater share of
this growing market.(Source: KPMG Pharma Summit 2009)

Domestic Demand
The industry has enormous growth potential. Factors listed below determine the rising demand
for pharmaceuticals.
¾ The growing population of over of a billion
¾ Health Insurance
¾ Increase in no. of Private Hospitals
¾ Increasing income
¾ Demand for quality healthcare service
¾ Changing lifestyle has led to change in disease patterns and increased demand for
new medicines
More than 85 per cent of the formulations produced in the country are sold in the domestic
market. India is largely self-sufficient in case of formulations. Some life saving, new
generation under-patent formulations continue to be imported, especially by MNCs, which then
market them in India. (Source: India’s Pharmaceutical Industry-www.cci.in)

Competition
Competition is mainly from the domestic manufacturers and imports from China because of the
low manufacturing cost. With the new patent regulations, the industry expects to see a major
structural shift with the entry of foreign pharmaceutical manufacturers.
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There is a significant development of domestic pharmaceutical capacity with participation by
government-owned companies such as the Indian Drugs and Pharmaceuticals Limited,
Hindustan Antibiotics Limited, Bengal Chemicals and Pharmaceuticals Limited, Bengal
Immunity Limitedand Smith Stanistreet Pharmaceuticals Limited. Some of the major Indian
private companies are Alembic Chemicals, Aurobindo Pharma, Ambalal Sharabhai Limited,
Cadila Healthcare, Cipla, Dr. Reddy’s, IPCA Laboratories, Jagsonpal Pharma, J.B. Chemicals,
Kopran, Lupin Labs, Lyka Labs, Nicholas Piramal, Ranbaxy Labs, Matrix Laboratories, Orchid
Chemical and Pharmaceuticals, Sun Pharmaceuticals, Ranbaxy Laboratories, Torrent Pharma,
TTK Healthcare, Unichem Labs, and Wockhardt.
The foreign companies in India include Abott India, Astra Zeneca India, Aventis Pharma India,
Burrough-Wellcome, Glaxo SmithKline, Merck India, Novartis, Pfizer Limited, and Wyeth
Ledele India. India also exports pharmaceuticals to numerous countries around the world,
including to the U.S., Germany, France, Russia and UK. (Source:India’s Pharmaceutical Industry www.cci.in)

Growth Drivers
India’s population is just over one billion at present and projected to rise to 1.6 billion by
2050 and India could become the world’s most populous country. It is estimated that by 2025,
189 million Indians will be 60 or older up from about 63 million in year 2004. This
projection shows the demand of pharmaceutical drugs will rise in coming years.
India manufactures more than 96 generic group drugs. Indian government has framed a
favorable policy to boost foreign investment in the pharmaceutical sector. Tax holidays are
offered to industrial operations established in specified Special Economic Zone or under
developed areas, deduction of profits earned from exports, liberal depreciation allowances,
deduction of capital R & D expenditure and relief on all contributions to approved domestic
research institutions are some examples.
Foreign Direct Investment up to 100 per cent is permitted through the automatic route and
Automatic approval for Foreign Technology Agreements also is available in the case of all
bulk drugs cleared by Drug Controller General (India), all their intermediates and
formulations, except those restricted by the Government of India.
Maximum US FDA approvals outside USA are with Indian Companies – approx
197. Largest No. of US Drug Master File’s (DMF) – 213 (38 per cent of DMFs filed in First half
of 2005 are from India) (Source: India’s Pharmaceutical Industry - www.cci.in)

Future Outlook
Generics products will continue to dominate the Indian market and the world market. The
positive outlook for the generic products is due to several factors. First, the current pipeline of
generic products that are either undergoing new process development or have been recently
launched is strong. In addition, domestic players have the opportunity to develop new
combinations and formulations of products that are already in the market. Second, and more
importantly, generics players may continue to have a wide range of options for new generics
launches from the basket of Pre-1995 products. The total number of such products is more than
200 and with the inclusion of combinations and formulations changes, the list is likely to get
much longer. Third, it is likely that a proportion of post-1995 molecules will not get full patent
protection due to the relatively narrower definition of patentability in the Indian Patent Act.
Finally, the sales and marketing infrastructure of domestic companies has grown substantially
over the past decade and is well positioned to maintain the dominance of generics products.

107

OUR BUSINESS
The financial information used in this section, unless otherwise stated, is derived from our audited restated financial
statements under Indian GAAP, as restated and included in this Draft Red Herring Prospectus.

We are a rapidly growing Sterile Liquid Pharmaceutical Compnay headquartered at Ahmedabad, Gujarat,
India. Our scope of activities includes Formulation & Development, Manufacturing and Marketing in India
and appoximately 77 countries across 6 continents.
We manufacture and market around 80 therapeutic and non therapeutic products. Our therapeutic product
groups comprise of Fluid Therapy, Injections, Eye Care and Respiratory Care. Our non therapeutic product
group comprises of Medical Devices. Medical devices would predominantly be of products such as, Lens
cleaning solutions, Eye & wound Irrigation, Eye wash Solution and First aid Solution, for which our
Company has obtained ‘CE’ mark.
Our manufacturing facilities comprises of five Aseptic Blow Fill Seal (ABFS) manufacturing lines and one
Aspectic Conventional Plastic Bottle Filling line. We are one of the versatile manufacturer in BFS space,
wherein we offer different closure systems, such as nipple head, twist-off, leur-lock & screw types and
container fill-volume ranging from 2ml to 1000 ml.
Our Product Groups can be broadly classified as under:
Product Groups

Fluid Therapy (FT)

Formulations

Injections

Fluid Therapy
Injections
Eye Care
Respiratory
Medical Devices

Eye Care

Medical Devices

Respiratory
Care

: Common Solution, Electrolytes.
: Quinelones, Anti Fungal, Diuretics, Anti infective, Diluents, Anesthetics.
: Anti infective, Glucoma,
: Respiratory Nebules
: Eye & Wound irrigation, Lens Cleaning Solution

We have undertaken significant initiatives in formulations and developments. For instance, we are the first
company to launch Paracetemol IV in plastic pack. We also provide customized solutions by way of
developing container and container closure systems.
We have balanced Business Model comprising of three Strategic Business Units (SBUs);
• National Sales
• International Sales (Exports)
• Contract Manufacturing (CM)
• Formulation and Development
We market our products in India and International Markets under our company’s own brand. Revenue from
each of the above segment is balanced and evenly spread in terms of geographical coverage and therapeutic
segments.
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The Strategic Business Units (SBU) wise sales and its geographical distribution are as under;

We supply our products across India. We are operating through Consignee Agents and Stockists through
our marketing team. We have a strength of 48 people in our marketing team, 7 Consignee Agents, 146
Distributors and 260 stockists. We also supply our products to Government and private hospital through
tender process. During the financial year 2009-10 and 2008-09, appx. 69% and 73% of our total sales was
supplied through our national sales channel respectively.
In International Markets, we undertake direct exports as well as exports through trade houses. In case of
direct exports, we operate through our channel partner, a distributor/importer in various countries.
Currently, we export to approx. 77 countries either through direct exports or exports through trade houses.
During the financial year 2009-10 and 2008-09, appx. 31% and 27% of our total sales was supplied to
export markets respectively.
For Contract Manufacturing operations, we have a senior marketing team, which solicits contract
manufacturing business from domestic and international pharmaceutical companies. Our service to contract
manufacturing customers includes Product Development, F & D Support, Stability Studies, Manufacturing,
Quality & Regulatory Support, Packaging Development and Supply Chain Management.
Our Domestic and International Contract Manufacturing customers include:
Domestic Customers
¾ Pfizer, India
¾ Aurobindo,
¾ Sun Pharma,
¾ Glenmark,
¾ Lupin,
¾ Dr. Reddy’s,
¾ Cadila Pharmaceuticals
¾ Intas Pharmaceuticals

International Customers
¾ Water Jel Technologies,
¾ Bardexa Pacific, Australia
¾ Wexford Laboratories, USA
¾ IDA Foundation, Netherlands
¾ First Aid Supplies, UK
¾ Liv Medica,
¾ Mission Pharma, Denmark
¾ Nucati Commercio Internacional, Portugal

Our manufacturing facilities are spread over 18.40 acres of land located at village Hariyala, District Kheda,
Gujarat, India. The total built up area is 2.73 lakhs sq. feet for various factory buildings viz. two
manufacturing blocks, utility blocks, centralized QA/QC and administrative office buildings. The clean
room area within manufacturing blocks is appox. 8100 sq. ft. We have fully operational Formulation and
Development Department.
Presently, we have installed capacity to manufacture products with Large Volume Parenterals packaging of
596 Lakhs bottles p.a. as well as products with Small Volume Parenterals packing of 2265 Lakhs vials p.a.
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Lens Cleaning Solution
Our Company has recently set up a facility to manufacture Sterile Lens Cleaning Solution S-III (hereinafter
referred to as S-III) in Block B with a capacity of 60 lakhs bottles p.a. in a fill volume of 60ml, 120 ml and
360 ml at a cost of approximately Rs. 1500 lakhs, which was funded by way of Private Equity participation
by IACM-I-D. We expect to commence the commercial production to commence by December 2010.
Our Company has arrived at an understanding with Mr. John Szabocsik, proprietor of M/s Szabocsik and
Associates (S&A) USA, to manufacture and market Lens Cleaning Solution in US market. S & A holds
license from USFDA for this product.
The built up of the capacity over last four years in LVP and SVP is as under.
800

2500

Capacity Built – up (LVP)

Capacity Built – up (SVP )
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(Source: Company data)

We use sophisticated Aseptic Blow–Fill–Seal (ABFS) technology for packaging our liquid pharmaceutical
products. These manufacturing/packaging lines include Large Value Parenteral lines catering to 100ml to
1000ml to Small Value Parenteral packaging from 2 ml to 99 ml. These manufacturing lines are imported
from Germany and USA. The ABFS technology avoids any human intervention in the manufacturing
process and therefore reduces the possibility of contamination. The manufacturing facility is supported by
HVAC system, wherein entire manufacturing area is pressurized with advanced Building Management
System for monitoring and controlling of pressure and quality of air. We also have a Water System of
Reverse Osmosis with Electronic Deionization and Ultra Filtration with online monitoring of ToC by
SCADA system. We have used contemporary philosophy of Good Manufacturing Practices in designing
our plant. Our Small Volume Parenterals facility is a Regulated - Market compliant facility.
We intend to expand our operations by setting up a new high volume manufacturing facility for products
with fill volume ranging from 100 ml to 1000 ml adjacent to our existing plant location at Kheda at an
estimated cost of appox. Rs. 5533.04 lakhs. The proposed manufacturing facility shall have state of the art
plant & machineries, equipments, building management system and water management system to
manufacture products with Large Volume Parenterals packaging up to 462 lakhs bottles p.a.
We have developed the capability to satisfactorily comply with regulatory audits of MHRA (UK), TGA
(Australia) and MCA (South Africa) and get their approval. We have already received approvals from
ANVISA (Brazil) for our small volume parenterals facility. We have also got ‘CE Mark’ approval from
SGS for our non therapeutic segment products. CE Mark approval allows us to market our products in
USA, UK and Australia. Our Manufacturing facilities at Kheda are ISO: 9001-2000, ISO:13485, ISO
14001: 2004, OHSAS 18001:2007 and WHO-GMP certified. We have also filed our first Abbreviated
New Drug Application (ANDA) with US FDA (USA) in December 2009 for our Kheda facilities for
cromolyn sodium on our S I line with fill volume of 5 ml.
Our regulatory team has been proactively filing dossiers for various products. As of June 30, 2010, we have
obtained over 267 registrations worldwide and approximately 551 applications were pending approval. The
details of therapy wise and geography wise dossiers submitted and registered are as under:

110

Geographical Product Registrations

Therapywise Product Registrations
Submitted

Registered

Submitted : 818
Registered: 267

29

Ophthalmics

198
30

Diluents

94
135

Fluid Therapy

255
73

Formulations

271
‐

50

100

150

200

250

300

NO OF DOSSIERS

(Source: Company data)

The break-up of our Revenues from Domestic and International Operations are as under:
(Rs. In Lakhs)
Particulars
2009-10
2009-08
2007-08
Amount
%
Amount
%
Amount
%
SALES
Domestic
6,528
69%
3,547
73%
2,779
81%
Exports
2,944
31%
1,290
27%
655
19%
Total
9,472
4,837
3,435
Breakup of Domestic and Exports Turnover for the last 5 financial years is as under:

Rs in Cr.

94
100
80
60
40
20
0

28
20
8
2006

48

34
27
6
2007
Domestic

35

78
60
18

65
29

10
2008
Export

2009

2010

Total Turnover

OUR COMPETITIVE STRENGTHS:
The following are our key strengths which we believe enable us to be competitive in our business:
Diverse Product Portfolio
We have well diversified product portfolio with product group of six therapeutic segments viz; Fluid
therapy, Formulations, Diluents, Ophthalmic, Respiratory Care and Irrigation Solutions. In terms of
container offerings, we are the most versatile manufacturer offering fill volume of 2 ml to 1000 ml with
closure system of nipple head, Twist off, and Screw type. We have developed around 80 products and sell
across six continents. The diverse product portfolio is giving us consistency and sustainability in business.
Wide Range of Generics and Innovative Formulations products
ABFS technology is a capital intensive manufacturing line. To make it sustainable, there should be a
combination of Volumetric and Value added business. The volume of business is achieved by marketing
generic drugs, however, the profitability in this business is moderate. To achieve higher profitability, we
have blend of value added formulation business. This gives versatility to the product portfolio.
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To remain competitive in generics, we put emphasis on cost leadership. We maintain cost efficiencies by
deploying corresponding manufacturing platforms (for a market which is sizable, we have large capacity
equipments).
We also have full fledged Formulation and Development facility, innovative drug delivery development
capability and versatile packing solution for our valued formulation customers.
Our manufacturing infrastructure enables us to expand our product range and change our product mix in
response to changes in customer demand and to serve customer requirements ranging from laboratory scale
research to commercial production.
Balanced Revenue Model
We have unique, well diversified, and balanced business model in comparison to other Indian competitors.
Our diversified revenue stream comprises of Domestic Sales, International Sales and Contract
Manufacturing. This makes our business model more consistent.
Wide Domestic and International Marketing Network
We have pan India presence for Domestic sales. We have more then 260 distributors’ network supported by
sales team of approximately 48 people. We primarily sell our products to distributors in India, who in turn
supplies to Hospital and Nursing Homes. We also participate in Govt. as well as large private hospital’s
tenders.
We have our products registered with about 77 countries across six continents. We have appointed one
distributor in each country, who sells the goods on its own to hospitals and Sub stockists. Our International
operation is overseen by three senior managerial personnel.
We have also entered into business arrangements with many reputed pharmaceutical formulation
companies for Contract manufacturing of their products. This includes companies like Sun Pharma, Torrent
Pharmaceuticals, Dr. Reddy’s, Pfizer, Cadila Pharmaceticals, Lupin Laboratories etc. The arrangement
includes, contract manufacturing as well as principal to principal basis.
We believe our well diversified business model allows us to reduce our dependence on single customer,
single business segment or single product.
Large Manufacturing capabilities
The Sterile Liquid manufacturing is a specialized manufacturing skill and generally classified as ‘Difficult
to Make’ dosages. We have capability to provide fill volume from 2ml to 1000 ml at one single location
with different closure systems.
The facility comprises of five state of the art filling lines from ALP(USA) (now Weiler Engineering Inc.)
and Rommeleg (Germany); Other plant and Machineries includes distillation columns from Pharmalab,
manufacturing vessels from Indian Dairy Machinery Corporation (IDMC), sterilizater from Gettinge
(Germany) and Machine Fabric, India and clean rooms from Clestra (India). We have adopted RO/RO
configuration for our Water System. We have utilities like Boiler and Chiller from Thermax India.
Our manufacturing facilities are ISO: 9001-2000, ISO: 13485, ISO 14001: 2004, OHSAS 18001:2007 and
WHO-GMP certified. Apart from Regulatory approval from many semi developed and developing
countries, we have received approvals from ANVISA (Brazil) for our small volume parenterals facility.
Cost Advantage
Being in Generic Industry, the cost leadership is essential. Apart employing corresponding manufacturing
platform, we strive to operate above 90% of the capacity of the plant. This put us in cost advantageous
position compared to other competition.
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Strong Organization with Trained Personnel
We have well qualified Personnel who are graduates and post graduates in their respective fields. Out of
total 301 staff personnel appox 158 are graduate and 67 post graduates. We have qualified regulatory team
with significant capabilities and experience in filing product registrations in regulated and emerging
markets.
All our operating departments such as Engineering, Manufacturing, Quality Control and F&D are well
supported by a trained workforce. Their understanding of the business dynamics allow us to better control
variables in our business processes.
Experienced Senior Management Team
Our promoters have diverse experience of businesses including Medical Profession, Pharmacy, Engineering
and Retail segment. Their diverse knowledge and experience provide us with competitive advantages. Our
senior management team hails from Pharmaceutical industry and each Key Managerial Personnel have
detailed understanding of their respective fields. The growth of our business over last decade is attributed to
strong dedicated management team in various departments, such as manufacturing, sales and marketing,
F&D for product development, regulatory affairs for obtaining product registrations, etc.
OUR BUSINESS STRATEGY:
Our business strategy revolves around;
•
•
•
•
•
•
•

Penetration into Regulated Market Through business arrangements
Focused business operation in ‘Sterile doses manufacturing’.
‘End to End’ solution to the customers.
Retain combination of ‘Generic and Innovative products
Diversified Revenue Model of National Sales, International Sales and Contract Manufacturing
Achieve Cost leadership by employing matching scale equipment, (latest available manufacturing
platform) and by operating at high capacity utilization.
Achieve higher registration of products in Regulated and Semi regulated Markets.

Penetration into Regulated markets through business arrangements
We have a presence in regulated markets for our non therapeutic products with CE Mark. The products
include Wound cleaning and Eye Wash Solutions We market these products in United States, UK and
Australia, and plan to establish our business presence in other parts of Africa. We plan to further grow our
business in the United States, Europe and other regulated markets in our therapeutic products portfolio as
well as Lens Cleaning Solution products. We plan to grow our business in regulated markets through
Product Partnering with companies that have an established presence in the relevant markets.
Focused Business Operations in Sterile dosages
As a part of our business strategy, we intend to retain our continued focus on Sterile Dosages
manufacturing especially in product pertaining to Eye Care, Fluid Theray and injectible products. Currently
we are using Aseptic filling line of BFS as well as conventional plastic filling line. We also intend to
expand our manufacturing facilities for Sterile dosages in different packing formats like glass, ointment,
three piece, etc.
End to End Solution
We provide solution to the customer right from Formulation Development, Stability study, Lab Scale batch
preparation, Method Analysis, Exhibit Batch manufacturing, Process Validation and Full Scale commercial
batch manufacturing. We can provide the service as per customers’ requirement. We also provide
innovative packaging solution and container design solution.
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Generic and Innovative Product combination
To achieve volume of business and to climb value chain, we plan to have combination of Generic Products
and Innovative formulation products in our product basket. This gives us flexibility and maneuverability in
our product portfolio.
Diversified Balanced Revenue Model
We will continue to have balanced business model of National Sales, International Sales and Contract
Manufacturing as hedging of risk and to achieve sustainability.
Achieve Cost Leadership
To remain competitive in very intense competitive business environment we shall always strive for
achieving cost leadership by right manufacturing platform, and high capacity utilization.
Product registration across semi regulated and non regulated markets.
We had filed 818 applications for product registrations in regulated markets, including one application in
the United States, out of which we had obtained 267 product registrations. We intend to apply for
additional approvals from the USFDA and from various other regulatory authorities for our manufacturing
facilities and products to enable us to sell more of our products in these markets..
COLLABORATIONS:
Our Company does not have collaborations with either Indian or Foreign Company except for our
machineries suppliers who provide us regular assistance for operation and maintenance of our Plant &
Machineries.
RECENT DEVELOPMENTS
There has been no material development in relation to our Company, its Promoters or our Group
Companies since March 31, 2010, except as disclosed below.
1.

Allotment of Equity Shares to India Automotive Components Manufacturers Private Equity
Fund-I-Domestic:

On September 29, 2010, we have allotted 5,75,000 equity shares to India Automotive Components
Manufacturers Private Equity Fund-I-Domestic at a price of Rs. 35 per share (including Share Premium of
Rs. 25 per share) aggregating to Rs. 201.25 lakhs. In addition, we have allotted 2,87,500 0% Optionally
Convertible Debentures to India Automotive Components Manufacturers Private Equity Fund-I-Domestic
at a price of Rs. 10 (face value of Rs. 10 each) aggregating to Rs. 28.75 lakhs.
2.

Purchase of LVP Facilities in Auction by Debt Recovery Tribunal (DRT)

On September 7, 2010, our company has participated in Auction proceedings carried out by Debt Recovery
Tribunal II, Mumbai for Sale of assets of LVP Facilities of one of the IV Fluid manufacturing company.
The installed capacity of the unit is 140 lakhs bottles p.a. The total consideration of Rs. 547 lakhs is paid to
DRT for the purchase of said assets. The sale certificate will be issued on 7th October 2010.
3.

Memorandum of Understanding signed for Purchase of Plant and Machinery of LVP facilities.

A Memorandum of Understanding is signed with one of the company in Southern India, for purchase of
LVP manufacturing equipments for Rs. 150 lakhs. The total capacity is 60 lakhs bottles p.a. The final
substantive sale agreement is yet to be executed.
4.

Change in Directors
Following appointments / resignations have been made subsequent to the last financial year
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.
Name
Mr. Jitendra J. Patel
Mrs. Manisha Patel
Mr. Babubhai Patel
Mrs. Jayshree Patel
Dr. Kirit J. Desai
Mrs. Manisha Patel

Date of
Cessation/
Appointment
24-9-2010
24-9-2010
24-9-2010
24-9-2010
29-9-2010
29-9-2010

Mrs. Jayshree Patel

24-9-2010

Reason of Change
Cessation as a Non Executive Director
Cessation as a Alternate Director
Cessation as a Non Executive Director
Cessation as a Alternate Director
Appointment as Non Executive Director
Appointment as Alternate Director To
Kiritbhai Desai
Appointment as Alternate Director To
Prafulbhai Patel

Our Operations:
Our Products
Our Products are broadly classified as Fluid therapy products, Formulation and Medical Devices. They are
manufactured according to market requirements and packaged as per the accepted market standards where
fill volumes range from 5 ml to 1000 ml.
Product Groups

Fluid Therapy (FT)

Formulations

Injections

Eye Care

Medical Devices

Respiratory
Care

Details on our Products are as under:
1. Fluid Therapy Products
IV Fluid as a therapeutic solution is more than 50-60 years old and is one of the most common methods for
replenishing any loss of body fluid. 70% part of human body consists of water and it’s always being a lifesustaining drug when there is a water loss in the body. It is commonly known as drip and is increasingly
becoming the preferred mode of drug administration. Given the critical nature of application of IV Fluid,
the quality and hence market acceptance of the product is determined by (a) the process of packing of the
IV Fluid and (b) packaging material used for the IV Fluid. The type of packing as well as sophistication in
manufacturing process had evolved over a period of time.
When IV Fluid was developed, it was available only in glass bottles and enjoyed 100% market share. The
glass bottle manufacturing technology is an open manufacturing technology and it has an inherent
disadvantage of contamination by air during filling, human touch during manufacturing and glass and
rubber particulate matter may get mixed with product while handling. The leakage and breakage losses are
also high resulting in high handling cost. Due to the above disadvantages, IV Fluid is now available in both
glass bottles as well as plastic bottles based on form fill seal (FFS) technology.
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Our Company manufactures various Fluid Therapy solutions in fill volume ranging from 100ml, 250ml,
500ml and 1000ml.
Fluid Therapy Products can be broadly grouped as follows:
• Sodium Chloride Injections
Common Solution
• Dextrose Injection
• Sodium Chloride & Dextrose
• Compound Sodium Lactate Injection (Ringer Lactate)
• Multiple Electrolytes & Dextrose Injection
• Pediatric Maintenance Solution (Multiple Electrolyte P)
Electrolytes
• Multiple Electrolytes & Dextrose Injection with Ammonium
(Multiple Electrolyte G)
• Extra cellular Replacement Solution with Dextrose Injection
(Multiple Electrolyte E)
2.

Formulations

Our Formulations products predominantly cater to injectibles, ophthalmic and respiratory therapies. We
provide these products in Large volume Parenterals as well as Small Volume Parenterals packaging with
fill volume of 2ml to 100 ml in aspectic BFS plastic bottles.
Major products in the formulations segment are as under:
•
•
•
•
•
•

Injections of various drugs, Anti Bacterial, Diuretic, Anti Protozoal, Anti fungal.
Eye, Ear and Nasal drops and Artificial Tears
Concentrated common solution of Dextrose, Normal Saline etc.
Water for Injection (WFI) used to reconstitute injection of powder form
Irrigation Solution
Respiratory Products.

Anti Bacterial
Diuretic
Anti Protozoal
Anti Fungal
Respiratory Nebulizer
3.

•
•
•
•
•
•
•
•
•
•

XCipro (Ciprofloxacin Injection & Ophthalmic vial)
Hipoflox (Ofloxacin Injection Ophthalmic vial)
G-Flox (Gatifloxacin Injection & Ophthalmic Vial)
L – Flox (Levofloxacin Injection)
Mannitol Injections
Metronidazole Injection
Metrodex (Metronidazole & Dextros Injection)
Tinizole (Tinidazole Injection)
Candican (Fluconazole Injection)
Salbutamol, Ipratopium, Budesonide

•

Normal Saline and Sterile Water

Medical Devices

Eye Wash/Irrigation &
Wound Cleaning

Manufacturing Facilities:
We have our manufacturing facilities located at Village – Hariyala, District – Kheda, Gujarat, India. The
plant is 50 km away from Ahmedabad on Ahmedabad-Kheda Highway and is well connected by road,
railway and port.
Our Plant has built up area of 2.73 lakh square feet and spread over 18.40 acres. Our Manufacturing
facilities are equipped with state of the art technology and have adopted modern & sophisticated Aseptic
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Blow – Fill – Seal (ABFS) technology for our manufacturing operations to avoid any potential
contamination by human intervention in the product manufacturing process.
Our Manufacturing Facilities are divided into Two Block with separate manufacturing lines in them. These
black s are classified as under:
Block A:
Block B:

LVP Lines:
SVP Lines

L1 L2 and L3
S1, S2
S3

596 lakhs Bottles
2265 lakhs Ampoules/Vials
60 Lakhs Bottles*

* we are yet to commence the commercial production of S3 Lens Cleaning Solutions.

Our state of the art manufacturing facilities with following features gives us a competitive advantage:
¾
¾
¾
¾
¾
¾
¾
¾

Aseptic Blow Fill Seal technology from Renowned manufacturer’s like Weiler Eng.(USA) and
Rommelag (Germany) with Nitrogen blowing facility for sensitive drugs manufacturing.
Clean rooms are made-up of prefabricated panels from Clestra France.
Manufacturing is in Grade “B” area and all vessels have chilling and sterilizing facility to facilitate
manufacturing of various combinations of drug in clear as well as suspension form.
Filling is under grade “A” area having continuous particle monitoring with a background of grade “C”.
UPS for filling LFR on all BFS machines.
Terminal Sterilization of products by ‘Super Heated Water Spray Sterilizer”.
Entire process is controlled by “SCADA” system.
Automated packing lines having 100% leak detection system.

The manufacturing facility of SVP has received an approval from ANVISA (Brazilian Regulatory
Authorities) in August 2007 and, it is the only approved facility in India. This facility also complies with
the regulatory requirements of MHRA (UK), MCA (South Africa), TGA (Australia).
Existing Manufacturing Capacity:
We have taken various initiative to expand our facility since inception and presently, have annualized
capacity to manufacture Large Volume Parenterals of 596 lakhs bottles, Small Volume Parenterals of 2265
lakhs and Lens Cleaning Solutions of 60 lakhs bottles per annum. We strive to adhere and maintain the
quality standards for our manufacturing processes and products.
Type
Product

of

Large Volume
Parenterals
Small Volume
Parenterals

Installed Capacity
2009-10 2008-09
2007-08
596

577

577

2265

2265

645

Actual Production
2009-10
2008-09
2007-08
%
%
%
605.41 101.57
556.90 96.51 448.26 77.68
1683.15

78.74

1427.17

63.00

507.93

74.31

Proposed manufacturing capacity:
After carrying out the expansion plans, our Company shall have the following aggregate manufacturing
capacity and we propose to utilize the expanded capacity in next three years as under:
Type of Product
Projected Installed Capacity
Projected Production
2010-11 2011-12 2012-13
2010-11
2011-12
2012-13
%
%
%
Large Volume Parenterals
*796
*796
**1258
646 81%
796 100% 1120
89%
Small Volume Parenterals
2265
2265
2265 2050 91% 2100
93% 2150 95%
Lens Cleaning Solution
60
60
60
20 33%
35
58%
60 100%
Note:* Projected Installed Capacity for 2010-11 and 2011-12 is including the capacity arising out of proposed acquisition
through DRT and Company in South India.
** We assume that our proposed manufacturing capacity shall come into operations in 1st quarter of 2012-13.
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Raw Materials and Packaging Materials
All raw materials, by and large, are procured from domestic market. As far as plastic granules for formation
of Bottle/Vial is concerned, it is imported from various suppliers across the globe.
We purchase primary and secondary packaging materials, corrugated box, cartons, lables etc. from local
suppliers.
We have elaborate testing procedures to assess the reliability of all materials purchased to ensure that they
comply with the rigorous quality and safety standards required for our products. For products sold in
regulated markets, we source our raw materials and packaging materials from vendors who are approved
and have got Drug Master File (DMF) code.
In an effort to manage risks associated with raw materials supply, we work closely with our suppliers to
help ensure availability and continuity of supply while maintaining quality and reliability. Our raw material
sourcing is not dependant on a single source of supply and we have access to alternate sources for our
procurement of raw materials. For further details on our risk with respect to the raw materials procured by
us, please see the section titled “Risk Factors” on page [*] of this Draft Red Herring Prospectus.
Infrastructure facilities:
Steam and Water:
Steam, chilled water, raw water, purified water, regularly used to assist our manufacturing process. We use
steam generated from boilers, and have installed vapour absorption heat pump for , chilled water. We have
installed cooling tower for cooled water and heat exchanger for hot water. We source the water from sub
soil at our facility. We have RO/RO (two stage) plants one in utility section and another in manufacturing
section for purified water.. We do not have any long term arrangements with such vendors. Our water
supply facilities, have the following features:
¾
¾
¾

Double pass RO system coupled with Electro De-Ionized (EDI) & Ultra Filtration (UF) membrane for
generation of high grade purified water followed by distillation process for generation of SWFI.
SCADA system for on line monitoring & recording water conductivity, mass flow & ToC
Continuous recording system for WFI temperature, conductivity and velocity in loop.

Some advanced design features incorporated in the plant are:
¾ Continuous recirculation loop for WFI which ensures zero stagnancy in the system and hence prevents
microbial growth.
¾ Clean Room environment is maintained by way of using Hepa Filters of 0.3 microns with more than 60
air changes per hour.
¾ Separate AHU system for each of the activities.
¾ All classified rooms entry has bio-metric access control. All man and material entries to the plants are
interlocked and material entries are sealed with dynamic LAF.
Power:
We use power sourced from the state electricity board i.e. Madhya Gujarat Vij Company Ltd. We also have
back-up arrangements in the form of diesel generator sets having capacity of 1500KVA.
Environmental Control System
Our operations generate small quantities of effluents, which are treated at our effluent treatment plants, and
we use such treated water for irrigation of plants.
We have obtained, consents/authorization operate our facilities, from Gujarat Pollution Control Board,
regarding the emission and discharge of effluents in air and water. For further information, see
“Government and Other Approvals” on page [*].
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Manufacturing Process Flow Chart
Manufacturing Process:

Raw Water from Bore well

Demineralization of Water

Distillation of Water
(Water for injection)

Supply of Steam

Mixing Plant
WFI + Active Ingredients

Supply of
Ingredients

Active

Filling of Bottles with FFS
technology

Supply of
granules

Plastic

Sterilization of Products

Packing of Product

Manufacturing Technology:
Form Fill Seal Technology:
The FFS technology is the state of art technology for packing of IV Fluid currently in operation. In FFS
technology, in one single operation a plastic bottle is formed from granules, then the bottle is filled with the
required liquid and then it is hermetically sealed without touch of human hands. It is a fully automatic,
computer controlled system, having capacity to manufacture 8 bottles in around 15 Seconds. The system
has Nitrogen purging options for producing sensitive formulations like Amino acid.
The Sterilizer:
We use Water shower sterilizer for Terminal Sterilization of the product. This is a state of art technology
for sterilization. It is a fully automatic, microprocessor controlled, circulating water-shower sterilizer. In
Water shower sterilizer, hot water is showered on product from the top and product is sterilized at a
temperature of 109 degree centigrade. This is also known as terminal sterilization of the product. The state
of the art technology of the sterilizer helps to maintain the balance of the temperature through the chamber.
Quality Assurance
We are committed to quality by means of close in-process controls, superior benchmarks and sound support
built in the system to ensure quality at each stage of production. We have latest equipments to check the
quality of our products at each stage of production.
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Our Formulation and development team which strive to develop new product formulations in Sterile
Injectibles. We have unmatched combination of technical resources & competent team that offers
formulation & development services for “difficult-to-make” sterile liquids.
Our Formulation & Development department ensures New Formulation development,
Process
Development, Analytical Services, Analytical Method Development, Lab Scale Trials, Stability Study,
Preparation of “MASTER” documents, Technology Transfer, Pilot Batches OR Standard Batch Size,
Process Validation, Commercial Production, Products Review, Improvise the formulations, Strategic
Planning, etc.
Quality Standards
Our Manufacturing facilities at Kheda are ISO: 9001-2000, ISO:13485, ISO 14001: 2004, OHSAS
18001:2007 and WHO-GMP certified.. We have received approvals from ANVISA (Brazil) for our small
volume parenterals facility. These approvals enable us to market our products in International Markets.
We place significant emphasis on providing quality products and services to our customers. To this end, we
strive to maintain safety, environmental and quality standards at our manufacturing facilities. Quality
management plays an essential role in determining and meeting customer requirements, preventing defects
and improving our products and services.
We have a network of quality systems throughout our business units and facilities which relate to the
design, development, manufacturing, packaging, sterilization, handling, distribution and labelling of our
products. To assess and facilitate compliance with applicable requirements, we regularly review our quality
systems to determine their effectiveness and identify areas for improvement. We also perform assessments
on our suppliers of raw materials, components and finished goods. In addition, we conduct quality
management reviews designed to inform management of key issues that may affect the quality of products
and services.
Newly developed system evaluation methods, allowing simpler performance comparisons, are used to
identify additional improvement possibilities.
The Quality Assurance laboratory is equipped with the following modern instruments:
• HPLC
• Laser Diode liquid particulate matter counter
• Infrared Spectrophotometer
• UV / Visible Spectrophotometer
• Digital Polarimeter
• LAL (Limulus Amoebocyte lysate) test capability for endotoxin detection
Regulatory Affairs:
We have a dedicated & qualified team to handle various functions of regulatory affairs. Some of our
identified strengths are:
•
•
•
•
•
•

Compiling & providing a complete range of regulatory documents suitable to the client’s requirement
Filing & preparing dossiers in consultation with the client’s regulatory group for semi-regulated &
advanced markets
Tracking the submissions with different regulatory bodies & complying to the technical queries
Facilitating efficient interaction with regulatory bodies & client’s regulatory group
Liaisoning with FDA & other governing bodies for getting necessary product permissions & other
“quality” related certificates
Updating our client on changes and affecting the changes (if any) by the different regulatory bodies
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Marketing Strategy:
The key to effective marketing of Sterile Formulations is the “Distribution Channel” as the product is
generic one and does not involve ethical marketing. We enjoy formidable market reputation and Senior
Management talent helps us marketing our products in export markets.
A diversified revenue model and a wide product portfolio is our key offering. Our Company has well
diversified marketing arrangements. Our company seeks to drive synergy in all the three existing market
segments of domestic, export and contract manufacturing and hence revenue is well distributed amongst
•
•
•

National Sales
International Sales
Contract Manufacturing

Each business segment is independently operating as a Strategic Business Unit (SBU). We are expanding
our manufacturing capacity to cater to the Global sterile healthcare formulation demand.
National Sales
In Domestic market, we are present in 20 states. We are supplying to Government Hospitals and Nursing
homes selectively. We have over 260 distributors, supported by team of about 48 personnel spread across
the country. About 40% of production is channelized through this segment.
International Sales
We are exporting to 77 countries in six continents. Our product range includes common IV Solutions, Anti
fungal and Anti protozol segments which are provided through LVP pack solutions and SWFI (Sterile
Water for Injection), Ophthalmic, Injections and Respiratory Products which are provided in SVP pack
solutions. These formulations address the disease management needs of the importing countries. Our
Company has registered parenterals formulations in many countries keeping in mind its future business
interest in these markets.
The WHO cGMP certifications as well as other accreditations are supporting us in exporting our products.
As far as the SVP is concerned, we have started exporting to Semi Regulated Markets.
Our company is currently having export connections with following countries:
Asian
American
CIS
African

: Maldives, East Timor, Cambodia
: Brazil, Hondorous, Guatemala, Nicaragua, Dominican, Republic, Venezuela
: Moldova, Russia, Kazakhstan, Uzbekistan, Turkmenistan, Tajikistan
: Angola, Ethiopia, Sudan, Kenya, Tanzania, Rwanda,
Mozambique, Madagascar, Zimbabwe, Namibia, Mali,
Zambia, Niger, Ghana, Sieara Leon, Nigeria, Somalia,
Burundi, Malawi, Republic of Guinea and Ivory Coast.

International Sales can be broken into two market segments (1) Emerging Markets and (2) Regulated
(Advanced) Markets.
1) Emerging Markets:
Emerging markets such as East & West Africa & CIS countries are viewed as highly lucrative markets. Our
exports to these markets are restricted to Fluid Therapy and IV Formulations forming a small chunk.
2) Regulated Markets:
Regulated Markets includes North America, Western Europe, Japan, Australia, South Africa and Brazil. To
address these markets, we provide products for Irrigation Solution, Nasal Drops & Wound Care,
Ophthalmic, Respiratory Solution, Diluents manufactured at our Regulated Market compliant facility:
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Contract Manufacturing
IV Parenterals formulations are important and integral part of any pharmaceutical company. However, most
viable option for their parenterals needs is outsourcing. Presently 25% of the company’s capacity is utilized
to meet the outsourcing needs of these Pharmaceutical companies. As pricing for this business is based on
negotiated pricing, margins are better then the market driven domestic trade prices.
The contract manufacturing requirements comes from Pharma companies for manufacturing of various
formulations in infusion form. The prices are ‘cost plus’ and it is immune from market volatility. Since
requirement of these companies does not economically justify to set up their own unit, sustained business is
achieved from these customers. Providing innovative and specialized solution as well as customer service is
key factor affecting the business.
We have been engaged in Contract Manufacturing for many pharma companies since 1998. It largely
comes from 100 ml Formulations. Contract Manufacturing in Large Volume Parenterals (LVP) 100 ml is
expected to see substantial growth and we add 3 to 4 new customers every year. With increasing preference
of FFS pack, many existing pharma customers are registering their product from our site, with change of
pack from glass to FFS.
We also provide contract manufacturing for ophthalmic & respiratory nebules products under our SVP
lines. We have recently added Pfizer for launching of its product ‘Pedyalte’ in pediatric segment. There is
another development wherein Hetero is added for contract manufacturing of ‘Pazufloxacin’ which is
rapidly replacing the Ciprofloxacin. Many pharma companies manufacture Dry Powder injections and they
supply SWFI vials along with the injection. We manufacture their SWFI requirements.
Export Obligations:
We source part of our raw material requirement through imports from Europe and other countries like
Qatar, South Koria, etc. We use the credit of our exports for making payments towards customs duty. We
do not have any export obligations as on September 29, 2010 except as under:
Details of Advance License availed against projected exports, if any:
Advance License No.
Date of Issue
Date of Expiry
0810092098
0810092097
Total Export Obligation

13/09/2010
13/09/2010

13/09/2013
13/09/2013

Export
Obligation (Rs.
In Lakhs)
540
165
705

COMPETITION
The markets in which we sell our injectables and delivery system products are highly competitive. The
primary competitive factors consist of quality, price, and size of product portfolio. To stay ahead of our
competitors, we regularly update existing technology and acquire or develop new technology for our
pharmaceutical manufacturing activities.
We continuously seek new product registrations, marketing authorizations and other approvals from Indian
and foreign governmental authorities and health regulatory bodies to increase our product offerings. We
maintain a high level of involvement across our sales and marketing network to maximize our presence in
India as well as international markets. We attempt to keep our costs of production low to maintain our
competitive advantage and our profit margins. We see ourselves as competing with companies such as the
Claris Group, Nirma Group, Baxter group, the Fresenius group as well as certain domestic companies.
EMPLOYEES
Our manufacturing process requires an appropriate mix of skilled, semi-skilled and un-skilled labour. As at
August 31, 2010, we have a total of 301 employees at our manufacturing facilities and at our Registered
and Corporate Offices, including 301 permanent employees and 476 contract workers and others who are
not on our rolls. The break up of our employees is given below:
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No.
1
2
3
4
5

Category
Directors
Vice President
General Managers
DGM & AGM
Skilled Employees
Total

Total
1
4
3
4
289
301

Our employees are not currently unionized, and there have been no work disruptions, strikes, lock-outs or
other employee unrest to date. We believe that our relations with employees are cordial. We maintain high
safety standards in our facilities to ensure that none of our employees are exposed to any hazards.
INSURANCE
We have obtained the following insurance policies for our business:
(Rs. In Lakhs)
Sr.
No.

Name of
Insurance
Bajaj Allianz
General
Insurance
Company Ltd

1
2

Bajaj Allianz
General
Insurance
Company Ltd

3

ICICI Lombard
Generl Insurance
Co. Ltd.

4

ICICI Lombard
Generl Insurance
Co. Ltd.

Particulars
Sales Turnover Policy covering
Items - Plastic Granules, Raw
Materials, Packing Materials, PP
Medicaments,
Injectibles,
Formulations, Opthalmic & As per
per Trade.
Group P A Policy for Employees of
the Company located at HO and
Factory at Kheda
Building including Compound
Wall, Plant and Machinery
including
spares,
Electrical
Installation and Tools
Standard Fire & Special Peril
Insurance ( Material Damage) with
Held in Trust Clause, Agreed Bank
Clause, Designation of Property
Clause, Floater Clause, Earthquake
(Fire & Shock) Clkause, Removal
of Debries Clause (Upto 1% of
Claim
Amount),
Architects,
Surveyors
and
Consulting
Engineers Fees (Upto 3% of Claim
Amount), Terrorism Exclusion
Clause.
It Covers Factory and Godowns

Sum
Insured

Date of
Commencement

Date of
Expiry

18/09/2010

17/09/2011

OG - 11 - 2202 -9902 00000139

19/07/2010

18/07/2011

1001/56766923/01/000

18/05/2010

17/05/2011

300.00

1001/56908662/01/000

28/05/2010

27/05/2011

1,025.00

1001/57311445/01/000

19/07/2010

18/07/2011

575.00

1001/56919256/01/000

01/06/2010

31/05/2011

Policy No.

OG - 11 - 2202 - 1018 00000002
8,500.00
1,843.16

4,350.00
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5

6

7

New India
Assurance Co.
Ltd.

Covering Buildings, Buildings On
Plinth and FoundationPlant /
Machineries and Accessories,
Furniture Fixtures and Fittings with
Agreed Bank Clause, Designation
of Property Clause, Reinstatement
Value, FFF Property Designation
Clause, Local Authority Clause,
Goods Held in Trust Clause,
Earthquake (Fire and ShocK)
Clause

9,560.00

Office Package Policy covering
Fire and Allied Perils (Building and
Contents

Bajaj Allianz
General
Insurance
Company Ltd

16/07/2011

OG - 11 - 2202 - 4093 00000101

24/07/2010

23/07/2011

OG - 11 - 2202 -9901 00005249

29/07/2010

28/07/2011

25.00

Electronic Equipments

4.50

Fidelity Guarantee

5.00

Personal Accident
Managing Director

17/07/2010

85.00

Money Insurance

Bajaj Allianz
General
Insurance
Company Ltd

212400/11/10/11/00002721

Policy

75.00

for

INTELLECTUAL PROPERTY RIGHTS
Registered Trademarks of our Company
No.
Trademark
Registration
No.
1.
“It’s all about
Application
life”
No. 1744606
2

“Marck” logo

Class

Application
No. 1514478

5
5

Goods
Description
Pharmceuticals
& Medical
Preparations
Logo

Registration
Date
In the process
of registration

Status
Yet Not
Registered

In the process
of registration

Yet Not
Registrered

PROPERTY
We have several properties which are owned, leased or rented at various locations in India.
Sr.
No.

Particulars of
Land

Block
No.

1

Industrial Land

872B

Area
(Sq.
Meters)
4687

2

Industrial Land

873A

3

Industrial Land

4
5

Industrial Land
Industrial Land
Total

Date of
Agreement

Freehold /
Leasehold

Seller

15-11-2006

Freehold

9,600

3-2-2007

Freehold

876

33,791

31.07.1995

Freehold*

877
874

9915
16,491

8.06.2010
18.02.1995

Freehold
Freehold*

District Collector,
Nadiad
Punabhai Pashabha
and Khodabhai
Pashabhai
Girishbhai
Rameshbhai Patel
Khodabhai Somabhai
Girishbhai
Rameshbhai Patel

74,484

We have leased following premises for our Corporate Office and Administrative Office:
Sr.
Agreement
Particulars
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Date of

No
1

Leave and License
Licensors : Vipulbhai Shah
Licensee : Mark Parenterals
(India) Limited

2

Leave and License
Licensors : Smt. Kusum Shah
Licensee : Mark Parenterals
(India) Limited

3

Leave and License
Licensors : Badribhai Lacewala
Licensee : Marck Biosciences
Limited

4

Leave and License
Licensors : Kaushal Patel and
Hasmukhbhai Patel (HUF)
Licensee : Marck Biosciences
Limited

Premises bearing No.501 & 502
admeasuring 5300 sq. feet (super built-up),
allowed using and occupying on leave and
licensing basis for period of nine years
commencing on 01.01.2005 to 31.12.2013.
Premises bearing No.902 admeasuring 2650
sq. feet (super built-up), allowed to use and
occupy on leave and license basis for period
of nine years commencing on 01.07.2006
to 30.06.2015
Premises bearing No.112-119, Shri
Raghuvir Estate, Nr.Hanumanpura, N. H.
No. 8, Aslali - 382425 admeasuring 8712
sq. feet (super built-up), allowed to use and
occupy on leave and license basis for period
of Eleven months commencing on
18.03.2010 to 18.02.2011
Premises bearing Godown No. 16, Maniba
Estate, B/h. Petrol Pump, Asalali,
Ahmedabad admeasuring 3500 sq. feet
(super built-up), allowed to use and occupy
on leave and license basis

Agreement
13.7.2005

11.7.2006

20.3.2010

28.12.2007

We propose to buy property for expansion of our Manufacturing facility from District Collector, Kheda.
Further details about the purchase of property by our Company has been given at Section-“Object of the
Issue” at page no. [*]. We further confirm that none of the promoters or directors or associates are
interested in property proposed to be acquired by our Company.
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KEY INDUSTRY REGULATIONS AND POLICIES
The following description is a summary of certain sector specific laws in India as well as certain foreign
laws, which are applicable to our Company. The information below has been obtained from sources
available in the public domain. The summary of laws and policies set forth below may not be exhaustive,
and is only intended to provide general information to investors and is neither designed nor intended to
substitute for professional legal advice.
INDIAN REGULATIONS
The drugs and formulations industry in India is supervised by the Ministry of Health and Family Welfare,
GoI (“MoH”). The MoH issues notifications under the regulations given below and also mandates the
requirement of licenses for manufacture or sale or distribution, and also appoints the central license
approving authority, the Drugs Controller General of India. The Department of Science and Technology,
under the Ministry of Science and Technology, GoI (“MoST”), promotes new areas of science and
technology with special emphasis on research and development, and our Company comes under its scanner
since one of the major initiatives of our Company is to focus on research and development strategies.
The Mashelkar Committee, 1999 (the “Mashelkar Committee”)
The Mashelkar Committee submitted a report to the GoI in 1999, on the drug regulatory framework in
India, recommending certain changes in the licensing norms, administrative and investigative apparatus and
inspection and monitoring schemes, both at manufacturing level and points of sale. The key
recommendation was to centralize drug licensing by creating a new national body to strengthen the
implementation of drug laws in India. The recommendations of the Mashelkar Committee have not been
incorporated in their entirety.
Drugs and Cosmetics Act, 1940
Matters pertaining to drug formulations, biological and APIs are governed by the Drugs and Cosmetics Act,
which regulates the import, manufacture, distribution and sale of drugs in India as well as aspects relating
to labelling, packing, testing and licensing. Under the Drugs and Cosmetics Act, while regulation of
manufacture, sale and distribution of drugs is primarily the responsibility of the state authorities, the central
authorities are responsible for approval of new drugs, clinical trials, laying down standards, control over
imported drugs and coordination of activities of state drug control organizations. These procedures involve
obtaining a series of approvals for different stages at which drugs are tested, before the Drug Controller
General of India (the “DCGI”), an authority constituted under the Drugs and Cosmetics Act, which is
empowered to grant the final license to allow drugs to be manufactured and marketed. The Central Drugs
Standard Control Organization (the “CDSCO”) is responsible for testing and approving APIs and
formulations in consultation with the DCGI.
At the first instance, an application is made to the DCGI, who issues a no-objection certificate after looking
into the medical and chemical data and the toxicity of the drug. The next stage of testing is at the central
drug laboratories, where the drug is subjected to a series of tests for its chemical integrity and analytical
purity. If the drug meets the standards required by the DCGI, a certificate is issued by the DGCI in that
regard. In the case of APIs, the DCGI issues a manufacturing and marketing license which is submitted by
the company seeking to produce the drug to the drug control administration of the state (the “State DCA”),
which clears the drug for manufacturing and marketing. The State DCA also approves technical staff as per
the Drugs and Cosmetics Act and the Drugs and Cosmetics Rules, 1945 (the “Drugs Rules”) framed in
compliance with the World Health Organization (the “WHO”) and the ‘current good manufacturing
practices’ (the “CGMP”) inspection norms. The Drugs Rules also provide for certain ‘good manufacturing
practices’ to be followed on premises manufacturing pharmaceutical products and while dealing with the
raw materials for the same. In addition, certain specific requirements have been formulated with regard to
the manufacture of APIs, like building specifications, product containers, in-process controls, provision of
utilities and services etc. that need to be mandatorily complied with.
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Under the Drugs and Cosmetics Act, the GoI may, by notification in the official gazette, regulate or restrict
the manufacture, sale or distribution of a drug, if it is satisfied that such drug is essential to meet the
requirements of an emergency arising due to an epidemic or natural calamities and that in the public
interest, it is necessary or expedient to do so or that the use of such drug is likely to involve any risk to
human beings or animals or that it does not have the therapeutic value claimed or purported to be claimed
for it or contains ingredients and in such quantity for which there is no therapeutic justification.
The Drugs and Cosmetics Act also regulates the import of drugs into India, and prohibits the import of
certain categories of drugs into India, for instance (i) any drug which is not of standard quality, (ii) any
misbranded drug, (iii) any adulterated or spurious drug, (iv) any drug for the import of which a licence is
prescribed, otherwise than under, and in accordance with, such licence, (v) any patent or proprietary
medicine, unless there is displayed in the prescribed manner on the label or container thereof the true
formula or list of APIs contained in it together with the quantities thereof, (vi) any drug which by means of
any statement, design or device accompanying it or by any other means, purports or claims to cure or
mitigate any such disease or ailment, or to have any such other effect, as may be prescribed, and (vii) any
drug the import of which is prohibited under the Drugs and Cosmetics Act or the Drugs Rules. This
restriction shall not apply, subject to prescribed conditions, to the import of small quantities of any drug for
examination, testing, analysis or personal use. The GoI may, after consultation with the Drugs Technical
Advisory Board, by notification in the official gazette, permit, subject to any conditions specified in the
notification, the import of any drug or class of drugs not being of standard quality. Further, if the GoI is
satisfied that the use of any drug involves any risk to human beings or animals or that any drug does not
have the therapeutic value claimed for it or contains ingredients and in such quantity for which there is no
therapeutic justification and that in the public interest it is necessary or expedient so to do, it may, by
notification in the official gazette, prohibit the import of such drug or cosmetic.
Essential Commodities Act, 1955 (the “ECA”)
The ECA gives powers to the GoI to, among other things, regulate production, distribution and quality of
essential commodities including drugs, for maintaining or increasing supplies and for securing their
equitable distribution and availability at fair prices. Using the powers under it, various
ministries/departments of the Government have issued control orders for regulating production,
distribution, quality aspects, movement and prices pertaining to the commodities which are essential and
administered by them. The state governments have issued various control orders to regulate various aspects
of trading in essential commodities.
Drugs (Prices Control) Order, 1995 (the “DPCO”)
The first drug price control orders in India were issued under the Defence of India Act, 1963. Thereafter,
from 1970 onwards and until the promulgation of the DPCO, drug price control orders were issued under
the ECA. The DPCO was promulgated under the ECA and is to be read with the Drugs and Cosmetics Act.
The DPCO fixes the price for certain APIs and formulations, which are called scheduled drugs and
scheduled formulations, respectively.
The National Pharmaceutical Pricing Authority (the “NPPA”), established under the DPCO on August 29,
1997, is an independent body of experts responsible for the collection of data and study of the pricing
structure of APIs and formulations and to enforce prices and availability of medicines in the country, under
the DPCO. The NPPA monitors the prices of medicines as per monthly audit reports. Upon
recommendation of the NPPA, the Ministry of Chemicals and Fertilizers, GoI, fixes the ceiling prices of the
APIs and formulations and issues notifications on drugs which are scheduled drugs and formulations. The
NPPA arrives at the recommended prices for the scheduled drugs and formulations after collection and
analysis of data on costing which includes data on raw material, composition, packing materials, process
losses, overhead allocation and appointment, capacity utilization, technical data on manufacturing work
orders and packing work orders.
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The GoI has the power under the DPCO to recover amounts charged in excess of the notified price from the
manufacturer, importer or distributor of the drugs and the said amounts are to be deposited in the Drugs
Prices Equalization Account. The penalty for contravention of any rules and regulations under the ECA or
other provisions of the DPCO is minimum imprisonment of three months, which may extend to seven
years, and the violator is also liable to pay fine. These provisions are applicable to all scheduled
formulations irrespective of whether they are imported or patented, unless they are exempt. Presently there
are 74 scheduled drugs under the DPCO, whose prices are controlled by the NPPA.
Prices of non-scheduled formulations are fixed by the manufacturers themselves keeping in view factors
like cost of production, marketing expenses, research and development expenses, trade commission, market
competition, product innovation and product quality. However, the prices of other (non-scheduled) drugs
can be regulated under the ECA and DPCO, if warranted in public interest. Under Section 7 of the ECA,
the penalty for contravention of the DPCO is a minimum imprisonment of three months, which may extend
to seven years and the violator is also liable to pay fine.
National List of Essential Medicines, 2003
The MoH introduced the National Essential Drugs List (the “NEDL”) in 1996, modelled on the WHO
Essential Drugs List. The NEDL was meant to be an indicator of availability of the included drugs
(approved by the DCGI) in the country. The NEDL was reviewed by a committee of experts constituted by
the Director General of Health Services, MoH, and was revised and adopted as the National List of
Essential Medicines (the “NLEM”) in 2003. Currently, the NLEM has 354 medicines included in it.
Drug Policy, 1986 (the “Drug Policy”)
The main objectives of the Drug Policy are to ensure abundant availability of essential life saving and
prophylactic medicines of good quality at reasonable prices, and strengthening the system of quality control
in relation to drug production. It also aims at creating an environment conducive to infusion of fresh
investment in the pharmaceutical industry while strengthening indigenous capability for production of
drugs. The Drug Policy provided for a controlled pricing mechanism in relation to the prices of drugs,
where fixation of prices would be done by the NPPA.
In the light of changes occurring in the Indian pharmaceutical due to liberalization, globalization and
obligations under various World Trade Organization (“WTO”) agreements, the GoI introduced the
National Pharmaceutical Policy, 2002 (the “NPP”), which incorporated further changes in relation to the
industrial licensing regime and the relaxation of FDI up to 100% under the automatic route, and also
provided that the guiding principles for deciding whether a drug would be subject to price control, would
be (a) mass consumption nature of the drugs, and (b) absence of sufficient competition in such drugs.
However, on account of ongoing litigation in the Supreme Court of India, the NPP was not notified.
Furthermore, the GoI has formulated a draft National Pharmaceutical Policy, 2006 (the “Draft National
Pharmaceutical Policy”) in which it has recommended, among other things, that patented drugs, i.e.,
formulations under product patents launched in India after January 1, 2005, be subject to price negotiations
before granting market approval. The Draft National Pharmaceutical Policy has not been notified and is not
in effect as of the date of this Red Herring Prospectus.
Pharmaceutical Research and Development Support Fund and Drug Development Promotion Board
The Pharmaceutical Research and Development Support Fund and the Drug Development Promotion
Board were established in January, 2004 under the administrative control of the Department of Science and
Technology, MoST, to create enabling infrastructure to facilitate new drug development through supporting
R&D projects jointly proposed by industry and academic institutions / laboratories, and to extend soft loans
for R&D to publicly funded drug R&D institutions. The fund seeks to support research in all systems of
medicine, including setting up of facilities, support joint research projects of industry and institution and
provide loan amount of up to 70 % of the project cost.
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Pharmaceutical Export Promotion Council
The Pharmaceutical Export Promotion Council (the “Pharmexcil”) was set up by the Ministry of
Commerce and Industry, GoI (the “MCI”), on May 12, 2004, in order to serve as an exclusive export
promotion council for the Indian pharmaceutical industry. Pharmexcil is the sole issuer of registration-cummembership certificates to exporters of pharmaceutical products in India. Pharmexcil takes on several
external trade promotion activities by organizing trade delegations outside India, arranging buyer-seller
meetings and organizing international seminars. Various pharmaceutical products such as bulk drugs and
formulations, collaborative research, contract manufacturing, diagnostics, clinical trials and consultancy are
covered under its purview.
Indian Pharmacopoeia Commission
The GoI has established the Indian Pharmacopoeia Commission (the “Pharmacopoeia Commission”)
which is an autonomous institution under the aegis of the MoH, dedicated to setting standards for drugs,
pharmaceuticals, healthcare devices and technologies etc. besides providing reference substances and
training. The Pharmacopoeia Commission aims to develop comprehensive monographs for drugs to be
included in the Indian pharmacopoeia, including APIs, excipients and dosage forms as well as medical
devices, and to keep them updated by revision on a regular basis. The Pharmacopoeia Commission
publishes the Indian Pharmacopoeia, which acts as the official book of standards, and medicines produced
in India must comply with the specified standards. The pharmacopoeial standards and acceptance criteria
laid out in the Indian Pharmacopoeia provide compliance requirements with which a manufacturer must
comply before the release of a product for sale or distribution. In case there are any changes in quality
during storage and distribution, the pharmacopoeial requirements define acceptable levels of change and it
is only the materials or products that show unacceptable levels, which are rejected. It also provides that it is
the responsibility of the manufacturer to ensure that the product is manufactured in accordance with the
cGMP and that sufficiently stringent limits of acceptance are applied at the time of release of a batch of
material or product so that the compendial standards are met until the expiry date under the storage
conditions specified. The current version of the Indian Pharmacopoeia is the Indian Pharmacopoeia, 2007
(with an addendum in 2008).
Indian Environmental Regulation
The three major statutes in India, which seek to regulate and protect the environment against pollution
related activities in India are the Water Act, the Air Act, and the Environment Protection Act, 1986 (the
“EPA Act”). The basic purpose of these statutes is to control, abate and prevent pollution. In order to
achieve these objectives, the pollution control boards (the “PCBs”) which are vested with diverse powers
to deal with water and air pollution, have been set up in each state. The PCBs are responsible for setting the
standards for maintenance of clean air and water, directing the installation of pollution control devices in
industries and undertaking investigations to ensure that industries are functioning in compliance with the
standards prescribed. These authorities also have the power of search, seizure and investigation if the
authorities are aware of or suspect pollution. All industries and factories are required to obtain consent
orders from the PCBs, which are indicative of the fact that the factory or industry in question is functioning
in compliance with the pollution control norms laid down. These are required to be renewed annually.
The issue of management, storage, and disposal of hazardous waste is regulated by the Hazardous Wastes
Management, Handling and Transboundary Movement) Rules, 2008 (the “HWM Rules”) made under the
EPA Act. Under the HWM Rules, the PCBs are empowered to grant authorization for collection, treatment,
storage and disposal of hazardous waste, either to the occupier or the operator of the facility. A similar
regulatory framework is also established with respect to bio-medical waste under the Bio-Medical Waste
(Management and Handling) Rules, 1998.
In addition, the Ministry of Environment and Forests, GoI (the “MoEF”) looks into environment impact
assessment (“EIA”). The MoEF receives proposals for expansion, modernization and setting up of projects,
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and the impact such projects would have on the environment is assessed by the MoEF before granting
clearances for the proposed projects.
Furthermore, the Manufacture, Storage and Import of Hazardous Chemicals Rules, 1989 (the “Hazardous
Chemicals Rules”) stipulate that an occupier in control of an industrial activity has to provide evidence for
having identified the major accidental hazards and taking adequate steps to prevent major accidents and to
limit their consequences to persons and the environment. The persons working on site have to be provided
with information, training and equipments including antidotes necessary to ensure their safety.
The Public Liability Insurance Act, 1991 (the “Public Liability Act”) imposes liability on the owner or
controller of hazardous substances for any damage arising out of an accident involving such hazardous
substances. A list of hazardous substances covered by the legislation has been enumerated by the
Government by way of a notification. The owner or handler is also required to take out an insurance policy
insuring against liability under the legislation. The rules made under the Public Liability Act mandate that
the employer has to contribute towards the environment relief fund, a sum equal to the premium paid on the
insurance policies. The amount is payable to the insurer.
Bio-Medical Waste (Management and Handling) Rules, 1998 (“BMW Rules”)
The BMW Rules apply to all persons who generate, transport, treat, dispose or handle bio-medical waste in
any form and regulate the mode of treatment and disposal of bio-medical waste. The BMW Rules mandate
every occupier of an institution generating, collecting, transporting, treating, disposing and/or handling biomedical waste to take steps to ensure that such waste is handled without any adverse effect to human health
and environment and to apply to the prescribed authority for grant of authorisation. The BMW Rules
further require such person to submit an annual report to the prescribed authority and also to maintain
records related to the generation, collection, storage, transportation, treatment, disposal, and/or any form of
handling of bio-medical waste in accordance with rules and guidelines issued.
Pharmacy Act, 1948 (“PA”)
The PA provides that all pharmacists require a registration under the PA, which registration process
includes providing: (a) the full name and residential address of the pharmacist; (b) the date of his first
admission to the register; (c) his qualifications for registration; (d) his professional address, and if he is
employed by any person,
the name of such person; and (e) such further particulars as may be prescribed.
Public Liability Insurance Act, 1991
The Public Liability Insurance Act, 1991 (the “Public Liability Act”) imposes liability on the owner or
controller of hazardous substances for any damage arising out of an accident involving such hazardous
substances. A list of hazardous substances covered by the legislation has been enumerated by the
Government by way of a notification. The owner or handler is also required to take out an insurance policy
insuring against liability under the legislation. The rules made under the Public Liability Act mandate that
the employer has to contribute towards the environment relief fund, a sum equal to the premium paid on the
insurance policies. The amount is payable to the insurer.
Trade Marks
A trademark is used in relation to goods so as to indicate a connection in the course of trade between the
goods and some person having the right as proprietor or user to use the mark. A ‘mark’ may consist of a
word or invented word, signature, device, letter, numeral, brand, heading, label, name written in a particular
style and so forth. The Trademarks Act, 1999 (the “Trademarks Act”) governs the registration,
acquisition, transfer and infringement of trademarks and remedies available to a registered proprietor or
user of a trademark. The registration of a trademark is valid for a period of 10 years but can be renewed in
accordance with the specified procedure.
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Currently, a person desirous of obtaining registration of his trademark in other countries has to make
separate applications in different languages and disburse different fees in the respective countries.
However, the Madrid Protocol, administered by the International Bureau of the World Intellectual Property
Organization (“WIPO”), of which India is a member country, aims to facilitate global registration of
trademarks by enabling nationals of member countries to secure protection of trademarks by filing a single
application with one fee and in one language in their country of origin. This in turn is transmitted to the
other designated countries through the International Bureau of the WIPO. The Trademarks (Amendment)
Bill 2009 was recently tabled before the Lok Sabha, to amend the Trademarks Act to enable Indian
nationals as well as foreign nationals to secure simultaneous protection of trademarks in other countries,
and to empower the Registrar of Trademarks accordingly, as well as to simplify the law relating to transfer
of ownership of trademarks by assignment or transmission and to bring the law generally in line with
international practice.
Labour Regulations
Depending on the nature of work and number of workers employed at any unit, the following labour
legislations
may apply:
•
•
•
•
•
•
•
•
•
•

The Workmen’s Compensation Amendment Bill, 2009;
The Factories Act, 1948;
The Payment of Wages Act, 1936;
The Minimum Wages Act, 1948;
The Employees (Provident Fund and Miscellaneous Provisions) Act, 1952;
The Payment of Gratuity Act, 1972;
The Payment of Bonus Act, 1965;
The Contract Labour (Regulation and Abolition) Act, 1970;
The Employees State Insurance Act, 1948; and
The Industrial Employment (Standing Orders) Act, 1946.

The Workmen’s Compensation Act, 1923 (“Workmen’s Compensation Act”)
The Workmen’s Compensation Act requires an employer to pay compensation for personal injury, or death
caused due such personal injury, to a workman by accident during employment, except in certain cases for
instance where such workman was at the time of injury under the influence of drugs or alcohol, or willfully
disobeyed safety rules. On December 1, 2009, the Indian Parliament passed the Workmen’s Compensation
Amendment Bill, 2009, which broadens the scope of the Workmen’s Compensation Act to include clerical
staff, raising the monetary compensation payable in the event of death or permanent disability, and
introducing reimbursement for treatment of injuries sustained in course of employment. The restriction of
the application of this law to companies with at least 20 employees has been done away with, and it would
now be obligatory for compensation commissioners to decide on a claim within three months of an
application being filed. Upon notification, the statute would be known as the Employee Compensation Act,
2010.
The Factories Act, 1948 (the “Factories Act”)
The Factories Act regulates occupational safety, health and welfare of workers of the industries, in which
10 or more workers are employed on any day of the preceding 12 months and are engaged in the
manufacturing process being carried out with the aid of power. The ambit of the Factories Act includes
provisions as to the approval of factory building plans before construction or extension, investigation of
complaints, maintenance of registers and the submission of yearly and half-yearly returns.
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The Payment of Wages Act, 1936 (the “Payment of Wages Act”)
The Payment of Wages Act applies to persons employed in factories and industrial or other establishments
where the monthly wages payable are less than Rs 10,000. It requires the persons responsible for payment
of wages to maintain certain registers and display of the abstracts of the rules made their under.
The Minimum Wages Act, 1948 (the “Minimum Wages Act”)
The Minimum Wages Act provides for minimum wages in certain employments. The central and the state
governments stipulate the scheduled employment and fix minimum wages, calculated based on the basic
requirement of food, clothing, housing required by an average Indian adult.
The Employees (Provident Fund and Miscellaneous Provisions) Act, 1952 (the “EPF Act”)
The EPF Act applies to factories employing more that 20 employees and such other establishments and
industrial undertakings as notified by the government from time to time. It requires all such establishments
to be registered with the relevant state provident fund commissioner. Also, such employers are required to
contribute to the employees’ provident fund the prescribed percentage of the basic wages, dearness
allowances and remaining allowance payable to employees. Employees are also required to make equal
contribution to the fund. A monthly return is required to be submitted to the relevant state provident fund
commissioner in addition to the maintenance of registers by employers.
The Payment of Gratuity Act, 1972 (the “Payment of Gratuity Act”)
Under the Payment of Gratuity Act, gratuity refers to a terminal lump sum benefit paid to a worker when he
or she leaves employment after having worked for the employer for a prescribed minimum number of
years. The Payment of Gratuity Act applies to all factories and shops and establishments in which 10 or
more persons are employed, and requires such establishments to notify the controlling authority within 30
days of opening of the establishment and thereafter whenever there is any change in the name, address or
change in the nature of the business of the establishment. Further, every employer has to obtain insurance
for his liability towards gratuity payment to be made, with any approved insurance fund.
The Payment of Bonus Act, 1965 (the “Payment of Bonus Act”)
The Payment of Bonus Act provides for payment of the minimum bonus to factory employees and every
other establishment in which 20 or more persons are employed during an accounting year and requires the
maintenance of certain books and registers and filing of monthly returns showing computation of allocable
surplus, the set on and set off of allocable surplus and details of bonus due to the employees.
The Contract Labour (Regulation and Abolition) Act, 1970 (the “CLRA”)
The CRLA regulates the employment, and protects the interests, of workers hired on the basis of individual
contracts in certain establishments. In the event any activity is outsourced, and is carried out by Labourers
hired on contractual basis, compliance with the CLRA including registration will be necessary and the
principal employer will be held liable in the event of default by the contractor to make requisite payments
towards provident fund.
The Employees State Insurance Act, 1948 (the “ESI Act”)
The ESI Act applies to all establishments where 20 or more persons are employed are required to be
registered with the Employees State Insurance Corporation. The ESI Act requires all employees of the
factories and establishments to which it applies to be insured in the manner provided. Further, both
employers and employees are required to make contribution to the ESI fund, of which returns are required
to be filed with the ESI department.
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The Industrial Employment (Standing Orders) Act, 1946 (the “Standing Orders Act”)
The Standing Orders Act requires employers in industrial establishments, which employ 100 or more
workmen to define with sufficient precision the conditions of employment of workmen employed and to
make them known to such workmen. The Standing Orders Act requires every employer to which the
Standing Orders Act applies to certify and register the draft standing order proposed by such employer in
the prescribed manner. However until the draft standing orders are certified, the prescribed standing orders
given in the Standing Orders Act must be followed.
The Shops and Commercial Establishments Acts (where applicable)
Under the provisions of local shops and establishments legislations applicable in the states in which
commercial establishments are located, such establishments are required to be registered. Such legislations
regulate the working and employment conditions of workers employed in shops commercial establishments
and provide for fixation of working hours, rest intervals, overtime, holidays, leave, termination of service,
and other rights and obligations of the employers and employees. Such legislations are enforced by the
chief inspector of shops and various inspectors under the supervision and control of the labour
commissioner acting through the various district deputy / assistant labour commissioners.
MISCELLANEOUS
Narcotic Drugs and Psychotropic Substances Act, 1985 (the “Narcotic Act”)
The Narcotic Act provides for the GoI to take all measures necessary or expedient for the purpose of
preventing and combating abuse of manufactured drugs and the illicit traffic therein. Violation of any
provision under the Narcotic Act may attract a penalty in excess of Rs. 1 lac.
Standard of Weights and Measures Act, 1976 (the “Weights and Measures Act”)
The Weights and Measures Act aims at introducing standards in relation to weights and measures used in
trade and commerce, to provide better protection to consumers by ensuring accuracy in weights and
measures and to regulate trade or commerce where goods are sold or distributed by weights, measures or
numbers. Use of nonstandard weights and measures is a criminal offence under the Weights and Measures
Act. Although the Weights and Measures Act is a central legislation, it is enforced by the state governments
under the Standard of Weights and Measures (Enforcement) Act, 1985 (“Weights and Measures
Enforcement Act”). The Rajya Sabha has recently passed the Legal Metrology Bill, 2008 which seeks to
repeal the Weights and Measures Act and the Weights and Measures Enforcement Act, to introduce a
single comprehensive statute which would be enforced centrally, with delegation of certain powers and
responsibilities to state governments for inter-state trade and commerce.
Indian Boiler Regulations, 1950 (the “Boiler Regulations”)
Under the Boiler Regulations, a boiler is inspected by the inspectorate as per the procedure laid down under
the Boiler Regulations and if found satisfactory, a certificate is issued for operation for a maximum period
of one year. The objective of the Boiler Regulations is mainly to provide for the safety of life and property
of persons from the danger of explosions of steam boilers and for achieving uniformity in registration and
inspection during operation and maintenance of boilers in India. Violation of any provision under the
Boiler Regulations may attract a penalty of Rs. 5,000 or more.
Explosives Act, 1884 (the “Explosives Act”)
Under the Explosives Act, the Government has the power to regulate the manufacture, possession, use,
sale, transport and importation of explosives and grant of license for the same activities. The Government
may prohibit the manufacture, possession or importation of especially dangerous explosives. Any
contravention of the Explosives Act or rules made under it, being the Explosives Rules, 1983, may lead to
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an arrest without warrant and imprisonment for three years, including a fine which may extend up to Rs.
5,000.
Foreign Trade (Development and Regulation) Act, 1992 (the “Foreign Trade Act”)
The Foreign Trade Act was enacted to provide for the development and regulation of foreign trade by
facilitating imports into and augmenting exports from India. The Foreign Trade Act prohibits anybody from
undertaking any import or export except under an importer-exporter code number granted by the Director
General of Foreign Trade. Any contravention of the provisions of the Foreign Trade Act would result in a
penalty of Rs. 1,000 or five times the value of the goods in which contravention is made or attempted to be
made.
Intellectual Property Legislation
Our business requires that we offer a broad range of innovative products and services. We expend
considerable time and effort on developing our products and technologies and rely upon various forms of
intellectual property legislation to protect our technology. For details of the intellectual property we seek to
protect, refer to “Our Business” on page 107 of this Draft Red Herring Prospectus.
FOREIGN INVESTMENT IN THE PHARMACEUTICAL SECTOR
Foreign investment in Indian securities is governed by the provisions of the FEMA read with the applicable
FEMA Regulations and the FDI Policy issued by the DIPP (circular 1 of 2010, with effect from April 1,
2010). Foreign investment is permitted (except in the prohibited sectors) in Indian companies either
through the automatic route or the approval route, depending upon the sector in which foreign investment is
sought to be made.
Foreign direct investment in the Indian pharmaceutical sector is permitted up to 100% through the
‘automatic route’, which does not require prior approval of the GoI or the RBI. Under the automatic route,
no prior approval of the GoI is required for the issue of securities by Indian companies/acquisition of
securities of Indian companies, subject to the sectoral caps and other prescribed conditions. Investors are
required to file the required documentation with the RBI within 30 days of such issue/acquisition of
securities. If the foreign investor has any previous joint venture/tie-up or a technology transfer/trademark
agreement in the same field in India as on January 12, 2005, prior approval from the FIPB is required even
if that activity falls under the automatic route, except as otherwise provided.
FDI for the items or activities that cannot be brought in under the automatic route may be brought in
through the approval route. Under the approval route, prior approval from the FIPB/RBI is required.
Approvals are accorded on the recommendation of the FIPB, which is chaired by the Secretary, DIPP, with
the Union Finance Secretary, Commerce Secretary and other key Secretaries of the GoI as its members.
United States Regulations
In the United States, the USFDA, established under the Department of Health and Human Services,
regulates medicines through its Center for Drug Evaluation and Research. For biological products, the
Centre for Biologics Evaluation and Research, also under the USFDA, is responsible for ensuring the safety
and efficacy of the products. The USFDA has issued guidelines relating to good clinical practice and
clinical trials that are to be followed even by manufacturers of APIs outside the US.
The USFDA mandates drugs to be manufactured in conformity with the cGMP. The establishment and
operation of facilities, within or outside the US, in which the APIs or drugs are manufactured, and the
manufacture and marketing of new drug compounds, new formulations for existing drug compounds and
generic drugs require USFDA approval.
To obtain USFDA approval for a new drug to be used in a clinical investigation, an INDA has to be filed
along with data and information relating to pre-clinical Laboratory and animal toxicology tests, methods of
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manufacture of the product, quality control testing, etc. Thereafter, for the sale and marketing of a new
pharmaceutical product or new formulations for existing drug compounds in the US, an NDA, has to be
made to the USFDA.
The relevant application for approval of a generic drug manufacturer is the ANDA. This application has its
basis in the Hatch-Waxman Act, 1984, which permits generic versions of previously approved innovator
drugs to be approved by submission of bio-equivalency data without the need for complete reports of preclinical and clinical studies. An ANDA is required to include certifications of invalidity or noninfringement of any patents relating to certain listed drugs, by the generic drug applied for (paragraph IV
certification). The Hatch-Waxman Act provides an incentive of 180 days of market exclusivity to the first
generic applicant who challenges a patented drug by filing a paragraph IV certification.
In the case of a bulk supplier of APIs to a US Company, the DMF assumes importance. The DMF contains
confidential, detailed information about facilities, processes, or articles used in the manufacturing,
processing, packaging, and storing of the APIs. The DMF supports the INDA, NDA or ANDA, as the case
may be, and is submitted by the supplier of the API. Upon submission of an INDA, NDA or ANDA by the
US Company for the finished product, the USFDA examines the DMF in the course of reviewing the
INDA, NDA or ANDA. Increasingly, the USFDA is adopting the format contained in the Common
Technical Document for submission of technical data to regulatory authorities.
Patent Cooperation Treaty, 1970
The PCT is administered by the World Intellectual Property Organization (the “WIPO”). The PCT
facilitates filing of patent applications under a single umbrella and provides for simplified procedure for the
search and examination of such applications. PCT applications claim priority over ordinary patent
applications. The PCT has two phases – national and international. A national phase is when they are
converted into national patent applications in designated countries of interest, and an international phase is
when a PCT application is an international application at the International Bureau (the “IB”) at the WIPO,
Geneva. During the international phase, the designated international searching authority conducts a patent
search and an international search report is provided within around six months of filing to assist the
application in deciding whether or not to proceed with patent protection.
European Directorate for the Quality of Medicines (the “EDQM”)
The EDQM is a Directorate of the Council of Europe located in Strasbourg, France. It is responsible for the
preparation, establishment and distribution of chemical and biological reference standards and for the
evaluation of applications for certificates of suitability of the monographs of the European Pharmacopoeia
and coordination of related inspections. The objective of EDQM is to establish and provide official
standards applicable to the manufacture and quality control of medicines in Europe, and ensuring
application of these official standards to substances used for the production of medicines.
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HISTORY AND CORPORATE STRUCTURE
Brief Corporate History of Our Company
Our Company was originally incorporated as “Marck Parenterals (India) Limited” on December 21, 1994
under the Companies Act as a joint stock company, with Registrar of Companies, Gujarat, at Ahmedabad
by converting the existing Partnership Firm “Marck Parenterals (India)” under Part IX of the Companies
Act, 1956 and received the Certificate for Commencement of Business on January 6, 1995. Subsequently,
the name of our Company was changed to Marck Biosciences Limited on November 2, 2005. The ROC,
Ahmedabad issued a fresh certificate of incorporation consequent upon change of name on November 5,
2005. The Corporate Identification Number of our Company is U24139GJ1994PLC023944.
Registered Office
We have our registered office situated at 5th Floor, Heritage, Nr. Gujarat Vidhyapith, Off. Ashram Road,
Ahmedabad – 380 014, Gujarat, India. The registered office of our Company was shifted from 3, Sahyadri
Apartments, Thakorbhai Swimming Pool, Stadium Road, Ahmedabad to the present address, pursuant to a
Board resolution passed in the Meeting of Board of Directors on March 19, 2005.
About our Manufacturing Facilities
We manufacture and market around 80 therapeutic and non therapeutic products. Our therapeutic product
groups comprise of Fluid Therapy, Injections, Eye Care and Respiratory Care. Our non therapeutic product
group comprises of Medical Devices. Medical devices would predominantly be of products such as, Lens
cleaning solutions, Eye & wound Irrigation, Eye wash Solution and First aid Solution, for which our
Company has obtained ‘CE’ mark.
We commenced our business operations by setting up of our maiden pharmaceutical project at Plot No.
876, N.H. No. 8, Village Hariyala, District – Kheda, Gujarat to manufacture Large Volume Parenterals
(LVP) products with a capacity of 140 lakh bottles per annum in fill volume of 500 ml and 100 ml,
commonly known as Intravenous Fluid (IV Fluid) in the year 1996. We imported state of the art BFS
technology from ALP – USA (Now Weiler Engineering Inc. USA). The commercial production of Line 1
(hereinafter referred to as “L – I”) in manufacturing Block A commenced in January 1998.
From October 1998 onwards, we were operating approximately above 90% capacity utilization. In view of
availability of sufficient utility equipments for manufacturing additional 50 to 60 lakhs bottles p.a., the
existing manufacturing facility was debottlenecked by installing Line-II of LVP Manufacturing facility
(herein after referred to as “L-II”) in the same manufacturing Block-A. L-II has capability to manufacture
250 ml, 500 ml and 1000 ml products. In view of this installation, we were able to manufacture all the
range of fill volume in LVP segment. In 2004-05, we also carried out modification of L-II, which enabled
the increase in installed capacity from 200 lakhs to 280 lakh bottles p.a.
In order to become most versatile sterile manufacturer with focus on Exports to Regulated Market and to
offer complete range of therapeutic and non-therapeutic products, we set up a manufacturing line for Small
Volume Parenterals (2ml, 5 ml, 10 ml, and 20ml) (hereinafter referred as “S-I”) with a capacity to
manufacturer 645 lakh units of Vials/ampoules in a separate manufacturing block (Block B) in the year
2005.
In the year 2007-08, we installed additional line of LVP (hereinafter referred to as “L III”) and SVP
(hereinafter referred to as “S II”), which increased our installed capacity to manufacture LVP products
from 280 lakh bottles to 577 lakh bottles per annum and SVP products from 645 lakh bottles to 2265 lakh
vials/ampoules per annum.
In the year 2009, we have commissioned a manufacturing line for Lens Cleaning Solution, with a capacity
to manufacture 60 lakhs bottles per annum for marketing in Regulated Markets. We have built up this
facility at manufacturing Block B of SVP (hereinafter referred to as “S III”), with the financial assistance
way of equity participation from India Automotive Components Manufacturers Private Equity Fund-IDomestic managed by IFCI Venture Capital Funds Ltd.
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We intend to expand our existing manufacturing capacities for LVP at existing location with state of the
art, high volume manufacturing line.
For further details in relation to our business including description of our activities, services, current market
conditions, our growth, profits due to foreign operations, technology, market, management competence and
capacity built up, our standing with reference to our prominent competitors, see “Our Business” and
“Industry Overview” on pages [*] and [*] respectively.
Main Objects of Our Company
Our main objects, as contained in our Memorandum of Association are:
1. To manufacture, produce, perform, improve, buy, sell, distribute, import, export, infusion and
transfusion, solutions, disposable plastic sets, “Hospital disposables such as infusion bags, dialysis
bags, blood bags, drip chambers, astomy bags, urine bags, port protectors, cathetors,” syringe sets,
surgical goods, diagnostic kits, syringes, needles and diagnostic chemicals, agents, pharmaceutical
bulk drugs, formulation and related chemicals.
2. To manufacture, process or refine, import, export, buy, sell and deal in pharmaceutical, herbal,
bacteriological and biological products, drugs, medicines and surgical, photographic, electronic,
ultrasonic, and other devices and apparatus of all kinds, health giving and curative materials and
products, tablets, powders, pastes solutions, ointments, port, export infusion and transtrifices and all
products, substances, apparatus and things capable of being used or required by patients, and medical
practitioners.
3. To manufacture, prepare and process and to purchase, sell, import, export and otherwise deal in
capsules, tablets and collapsible device.
The Object clauses of the Memorandum of Association of our Company enable us to undertake the
activities for which the funds are being raised in the present issue. Furthermore, the activities of our
Company has been carrying out until now are in accordance with the objects of the Memorandum of
Association
Changes in the Memorandum of Association of our Company:
The following changes have been made in the Memorandum of Association of our Company since
inception:
No.
Particulars
NAME CLAUSE
1
Name of the Company changed from Marck
Parentals (India) Limited to Marck Biosciences
Limited
SHARE CAPITAL CLAUSE
2
Increase in the Authorized Share Capital from Rs.
600 Lacs to Rs. 900 Lacs
3
Re classification of 30,00,000 0% Redeemable
Preference Shares in to 30,00,000 Equity Shares
of Rs. 10/- each
4
Increase in the Authorized Share Capital from Rs.
900 Lacs to Rs. 1500 Lacs
5
Increase in the Authorized Share Capital from Rs.
1500 Lacs to Rs. 1700 Lacs
6
Increase in the Authorized Share Capital from Rs.
1700 Lacs to Rs. 2200 Lacs
7
Increase in the Authorized Share Capital from Rs.
2200 Lacs to Rs. 2500 Lacs
8
Increase in the Authorized Share Capital from Rs.
2500 Lacs to Rs. 3500 Lacs
9
Increase in the Authorized Share Capital from Rs.
3500 Lacs to Rs. 4000 Lacs
10
Increase in the Authorized Share Capital from Rs.
4000 Lacs to Rs. 5000 Lacs
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Date of Meeting

Nature of Meeting

October 31, 2005

Extra Ordinary General
Meeting

May 30, 1997

Extra Ordinary General
Meeting
Extra Ordinary General
Meeting

May 30, 1997
March 27, 2000
January 22, 2002
October 25, 2004
March 4, 2006
October 28, 2006
August 26, 2008
September 7, 2010

Extra Ordinary General
Meeting
Extra Ordinary General
Meeting
Extra Ordinary General
Meeting
Extra Ordinary General
Meeting
Extra Ordinary General
Meeting
Extra Ordinary General
Meeting
Extra Ordinary General
Meeting

Change in Registered Office:
The table below encapsulates the change in registered office of the Company.
Change in the Registered Office of our Company from 3, Sahyadri
Apartments, Thakorbhai Swimming Pool, Stadium Road,
Ahmedabad to 5th Floor, Heritage, Nr. Gujarat Vidhyapith, Off.
Ashram Road, Ahmedabad – 380 014.

March 19, 2005

Board Meeting

Key Events and Milestones:
Year
1997
1998
1999
2000
2002
2005
2007
2008

2009
2010

Milestones
•
Started Implementation of Large Volume Parenterals (LVP) project for Formulations, Fluid
Therapy & Irrigation Solution
•
Commencement of commercial production of L-I in Block-A
•
Contract Manufacturing Alliance with Leading Pharmaceutical Companies in India
•
Started Export business by entering African countries
•
Commenced manufacturing operations at GIKL at Palakkad, Kerala on Lease basis.
•
Received WHO – GMP certification for Manufacturing facility at Kheda, Gujarat
•
Added L-II Manufacturing Line for 250 ml, 500 ml & 1000 ml in Block –A
•
Created Small Volume Parenterals Facility S-I in Block-B for Diluents, Ophthalmic &
respiratory care products in a separate manufacturing block
•
Added L-III Large Volume Parenterals Facility for 500 ml products in Block -A
•
Got ANVISA – Brazil approval for Small Volume Parenterals Facility
•
Added S-II Small Volume Parenterals manufacturing line for Diluents only in Block -B
•
Got CE Mark Certification for Eye Wash Solutions
•
Got ISO 14001:2004 & OHSAS 18001 : 2007 certifications for LVP & SVP facilities
•
Received Private Equity Funding of Rs. 2000 lakhs from IFCI Venture Capital Ltd. in equity
and convertible debentures.
•
Approval from The NPCB – Malaysia (a PIC member)
•
1st ANDA filed with U S F D A.
•
Received approval from Malaysian Regulatory Authority for SVP Products
•
Commissioning of Lens Cleaning Solution Project S-IV in Block -B

Raising of Capital in the form of Debt or Equity
Equity:
Our Promoter and Promoter Group have infused funds in our Company by way of equity share capital for
the expansion of existing set up projects and to meet day to day working capital requirements.
Debt:
We have raised funds from Banks and Financial Institutions at different point of time to fund our existing
projects. As on March 31, 2010, we have outstanding Term Loans of Rs. 6036.93 lakhs and Working
Capital Facilities of Rs. 1705.72 lakhs from Banks and Financial Institutions.
Time and Cost Overrun and Rescheduling of Borrowings with Banks
Time and Cost Overrun in Setting up Projects
In the year 2007-08, we carried a major expansion plan for Large Volume Parenterals and Small Volume
Parenterals. During the implementation, there was also a cost overrun of Rs. 320 lakhs on account of
increase in prices of steel, cement and interest during construction period. We funded the above additional
project cost and over run in project costs by raising an additional term loan, equity capital and internal
accruals.
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Rescheduling of Borrowings with Financial Institutions / Banks
Sr.
No.
1

Name
of
Lender
Central Bank of
India

Date of Original
Sanction Letter
TL-IV – May 31,
2006
TL-V - March 27,
2008

Loan Type and
Amount
TL-IV – Rs. 4700
lakhs
TL-V - Rs. 700
lakhs

2

State Bank of
India

TL-I – July 22,
2004
TL-II – June 9,
2005

TL-I – Rs. 820 lakhs
TL-II – Rs. 350
lakhs

Particulars of Rescheduling of
Repayment of Installments
These facilities were utilized for
expansion of existing manufacturing
facilities. We sought reschedulement
for repayment of certain installments of
these term loans in view of lower cash
generation
then
the
repayment
obligations in the initial period of
expanded capacity. Central Bank of
India rescheduled the repayment of
Installments amounting to Rs. 531
lakhs by 9 months through its letter
dated March 26, 2009.
These facilities were utilized for
expansion of existing manufacturing
facilities. We sought reschedulement
for repayment of certain installments of
these term loans in view of lower cash
generation
then
the
repayment
obligations in the initial period of
expanded capacity. State Bank of India
rescheduled the repayment period of
Installments amounting to Rs. 175.50
lakhs by 9 months through its letter
dated March 19, 2009.

Lock-out or strikes
There have been no events of lock-out or strikes in our Company so far.
Changes in the activities of Our Company during the preceding five years

Except as stated in the sections titled “Business” and “Management's Discussion and Analysis of Financial
Condition” beginning on pages [*] and [*], respectively, there have been no changes in the activities of our
Company during the last five years, preceding the date of the Draft Red Herring Prospectus, which may
have a material adverse effect on our profits or loss, including discontinuance of our lines of business, loss
of agencies or markets and similar factors.
Subsidiaries Company
Our Company does not have any Subsidiary Company as on the date of this Draft Red Herring Prospectus.
Holding Company
We do not have any holding company as on the date of this Draft Red Herring Prospectus.
For details regarding Corporate profile of our Company including history, the description of the activities,
products, market of each segment, the growth of the Company, exports and profits due to foreign
operations together with the country-wise analysis, please refer to Section-“Business Overview” on page
no. [*].
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Standing of the Company in comparison with its prominent competitors
For details of the standing of the Company with respect to its prominent competitors, please refer to the
section titled “Our Business - Competition” beginning on page [*] of this Draft Red Herring Prospectus.
Injunctions or restraining orders:
Our Company is not operating under any injunction or restraining order.
Capacity creation/build-up, location of plant, products and marketing
For details of our capacity creation/build-up, location of plant, products and marketing, please refer to the
section titled “Our Business” beginning on page [*] of this Draft Red Herring Prospectus.
Technology arrangements
Our Company has not entered into any technology arrangements.
Acquisition of business/undertakings, mergers, amalgamation, revaluation of assets
There has been no acquisition of business/ undertakings, mergers, amalgamation or revaluation of the
assets since incorporation of the Company.
Members:
Our Company has 171 shareholders as on the date of filing of this Draft Red Herring Prospectus with the
SEBI.
MATERIAL AGREEMENTS
Shareholders’ Agreement
Our Company has not entered into any shareholder’s agreements as on the date of this Draft Red Herring
Prospectus except following:
(A)

Share Subscription Agreement with IFCI Venture Capital Funds Ltd.

Our Company, Mr. Rohit Patel, Mr. Jitendra Patel and Mr. Bhavesh Patel have entered into a share
subscription agreement on August 7, 1997 with IFCI Venture Capital Funds Limited (“IVCF”)(formerly
known as “Risk Capital and Technology Corporation Limited”) to get funding of Rs. 55.00 Lacs by way of
equity share subscription of 5,50,000 Equity Shares of Rs. 10/- each from IVCF for setting up facilities for
the manufacture of IV Fluids using form-fill- seal (FFS) Technology. Under the agreement, IVCF has
subscribed 5,50,000 Equity Shares of our Company with a condition that the said shares shall be bought
back at an appropriate time that IVCF deems fit.
(B)

Deed of Guarantee

Mr. Rohit Patel, Mr. Jitendra Patel and Mr. Bhavesh Patel have executed a Deed of Guarantee on August 7,
1997 in favor of IFCI Venture Capital Funds Limited (“IVCF”)(formerly known as “Risk Capital and
Technology Corporation Limited”) for buy-back of 5,50,000 Equity Shares subscribed by IVCF under the
share subscription agreement dated August 7, 1997. Further, guarantors have agreed to buyback 5,50,000
Equity Shares at higher of the (I) Book Value of Share or (II) At a price that will give yield to IVCF on its
investment at the rate of 20% p.a. compounded annually or (III) Market Price of Share.
(C)

Agreement for pledge of shares

Mr. Rohit Patel, Mr. Jitendra Patel and Mr. Bhavesh Patel have entered into pledge agreement dated
August 7, 1997 for pledge of 5,50,000 Equity Shares with IVCF as a part of one of the condition for
subscription of shares by IVCF. According to the said Pledge Agreement, the pledgers, as detailed below,
have pledged the Share Certificates together with transfer deeds relating to the said shares.
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Sr. No.
1
2
3

Name of Pledger
Mr. Rohit J. Patel
Mr. Jitendra J. Patel
Milcent Appliances Pvt. Ltd.
TOTAL

No. of Equity Shares
1,50,000
1,50,000
2,50,000
5,50,000

Face Value
10/10/10/-

The above agreements are still in force as on date of this Draft Red Herring Prospectus.
Other Agreements
(A) Equity Subscription Agreement with India
Manufacturers Private Equity Fund-I-Domestic

with

India

Automotive

Components

Our Company has set up Regulated market Compliant Facilities for manufacture of Lens Cleaning
Solution. Besides setting up these facilities, our Company also planned to acquire new moulds and register
various products with different regulatory bodies. In order to carry out operations smoothly, our Company
proposed to acquire automatic packaging lines and a Diesel Generator Set. In order to meet cost of such
expansion, our Company has entered into an Equity Subscription Agreement dated August 1, 2008 with.
Indian Automotive Component Manufacturers Private Equity Fund - Domestic (IACM-I-D) managed by
IFCI Venture Capital Funds Limited (IVCF) for subscribing 50 Lacs Equity Shares of Rs. 10/- each at a
price of Rs. 35/- each (including premium of Rs. 25/- per share) aggregating to Rs. 1750 Lacs.
(B) 0% Optionally Convertible Debenture (OCD) Agreement with India Automotive Components
Manufacturers Private Equity Fund-I-Domestic
In order to meet the above cost of expansion, besides entering into equity subscription agreement, our
Company has entered in to a Debenture Agreement dated August 01, 2008 with Indian Automotive
Component Manufacturers Private Equity Fund - Domestic (IACM-I-D) managed by IFCI Venture Capital
Funds Limited (IVCF). According to the terms of the Agreement, IACM-I-D to finance a part of the project
cost in the form of Optionally Convertible Debentures of Rs. 250 Lacs comprising of 25 Lacs debentures of
Rs. 10/- each. The Terms for conversion of Debentures are (1) In case, price of the Company’s shares
determined for IPO or lower price band, as the case may be, gives annualized return of at least 20% p.a. on
notional subscription price of Rs. 40 per share considering amount subscribed by way of OCD towards
share premium on 50 Lacs Equity shares of the Company ( Subscribed by IACM-I-D at Rs. 35/- each
including premium of Rs. 25/- per share) aggregating to Rs. 1750 Lacs, IACM-I-D shall be allotted 1000
fully paid up equity shares of our company of Rs. 10/- each against conversion of OCDs. (2) In case, price
of Equity shares is lower than a price that gives annualized return of at least 20% p.a. on notional price of
Rs. 40/- per share on 50 Lacs Equity Shares (subscribed by IACM-I-D at Rs. 35/- each including premium
of Rs. 25/- per share) aggregating to Rs. 1750 Lacs, IACM-I-D shall be allotted such no. of Equity Shares
of the Company of Rs. 10/- each that will make up shortfall in amount computed to give annualized return
of 20% on notional investment amount of Rs. 2000 Lacs in the company by IACM-I-D. In case amount of
shortfall exceeds nominal amount of OCDs, the Company will convert the OCDs, at such premium as
would be required for making up short fall in amount to give annualized return of 20%. (3) The company
will issue the shares on conversion of debentures at price determined for IPO or lower price band of IPO
through Book Building process, as the case may be. The annualized return shall be calculated up to last day
of the month of proposed IPO from the date of subscription to equity shares and OCDs by IACM-I-D in the
Company. In case, IPO does not materialize by December 2012, OCDs of Rs. 250 Lacs subscribed by
IACM-I-D shall be converted in to equity shares of Company at par.
(C) Buy back Agreement with India Automotive Components Manufacturers Private Equity
Fund-I-Domestic
Our Company has entered into an agreement for Buy back of Shares dated 1st August 2008 along with our
Promoters Mr. Rohit J. Patel and Mr. Bhavesh G. Patel with Indian Automotive Component Manufacturers
Private Equity Fund - Domestic (IACM-I-D) managed by IFCI Venture Capital Funds Limited (IVCF).
According to the terms of the agreement as decided, Our Company is required to come out with Public
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Issue and get its shares listed on the Stock Exchange(s) before 48 months from the date of Investment or
latest by September 2012, which ever is later, or within such extended time as IACM-I-D may decide. In
the event of failing the above condition, IACM-I-D shall have a Put Option on the promoters any time
thereafter to immediately buy back such Equity Shares on demand and at the sole option of IACM-I-D
within a period of 30 Days of such Demand at the highest price of (1) Book Value of the shares as per the
latest Balance Sheet of the Company or (ii) Fair Price as determined by the Merchant Banker / Valuer /
Independent Firm of Chartered Accountants as appointed by IACM-I-D or Price that will give IACM-I-D,
a net return of 20% p.a. compounded annually excluding the front end fees or any other charges levied by
IACM-I-D. If none of the exit options including buy back of Equity Shares by promoters materialize by
December 2012 or such extension, IACM-I-D shall have rights to drag along with the promoters and
require them to sell such no. of shares as specified by IACM-I-D along with it to a third party purchaser at
the same price at which IACM-I-D is selling shares of the Co. held by it.
Strategic Partners:
Our Company has not entered into any arrangements with any strategic partners as per Clause (VIII) (D)
(6) of Part A, Schedule VIII of the ICDR Regulations.
Financial Partners:
Apart from our various arrangements with our lenders and bankers, which we undertake in the ordinary
course of our business, our Company does not have any other financial partners as per Clause (VIII) (D) (6)
of Part A, Schedule VIII of the SEBI (ICDR) Regulations.
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OUR MANAGEMENT
A. Board of Directors:
Mr. Bhavesh G. Patel, Managing Director of our Company manages the day-to-day affairs of our Company
under the overall supervision, direction and control of the Board of Directors of our Company.
The details regarding our Board of Directors as on the date of this Draft Red Herring Prospectus is
mentioned below:
Name,
Qualification,
Address, DIN,
Occupation

Age

Total
Experience

Date of
Appointment

Mr. Rohit Patel
Chairman
BE (Mech. Engg.)
Vishal Bunglows,
Karamsad,
Vidyanagar Road,
Anand – 388 001,
Gujarat.

64
Years

39 Years

Since
Incorporation

44
Years

17 Years

Since
Incorporation

DoB: 22.09.1946
DIN: 00088482
PAN No:
ABIPP5606N
Passport No:
Z1734516
Occupation:
Industrialist
Mr. Bhavesh Patel
Managing Director
Dip. In Mech. Engg.
B. Com. MBA
(Fin.)
4 – Saket – II, L J
College Road, S G
Highway,
Ahmedabad – 380
051, Gujarat
DoB: 03.07.1966
DIN: 00085505
PAN No:
AAYPP0537H
Passport No:
Z1737018
Occupation:
Industrialist
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Date of
Expiration
of Current
Term of
office
Retire by
rotation

Five years
w.e.f.
01.10.2010

Directorship held in other
Companies

¾ Milcent Appliances Pvt.
Ltd.
¾ Mark Remedies Ltd.
¾ Magneto Induction Pvt.
Ltd.
¾ Magtech Motors Pvt. Ltd.

¾ Magneto Induction Pvt.
Ltd.

Mr. Praful Patel
Non Executive
Director & Non
Independent
Director
M.S. Engg.
(Manuf.)
2710, Sultana Ave,
Ontario, CA91761,
USA
DoB: 01.12.1943
DIN: 01898939
PAN No:
ACMPP2024P
Passport No:
209149039 (US)
Occupation:
Industrialist
Mr.
Prayasvin
Patel
Independent
&
Non
Executive
Director
B.E.(Mech.), MBA
(USA)
Honest House,
Bakrol Road, V V
Nagar, Anand 388120

67
Years

42 Years

03.07.2003

Retire by
Rotation

Nil

52
Years

30 Years

31.07.1997

Retire by
Rotation

¾
¾
¾
¾
¾
¾
¾
¾
¾
¾
¾
¾
¾

DoB: 03.04.1958
DIN: 0037394
PAN No:
AFHPP3384G
Passport No:
Z1735317
Occupation:
Industrialist

¾
¾
¾
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Elecon Engineering
company Ltd
Eimco Elecon ( I ) Ltd
Power Build Limited
PWH Materials
Handling Limited
Narmada Travels
Limited
Kirloskar Power Build
Gears Limited
Prayas Engineering Ltd
Elecon Information
Technology Limited
Akaaish Mechatronics
Limited
Eimco Elecon Elecricals
Limited
Madhuban Prayas
Resorts Limited
DRA( India) Limited
K B Investments Pvt.
Ltd.
Devkishan Investments
Pvt. Ltd.
Bipra Investments &
Trusts Pvt. Ltd
Jamco Consultants Pvt.
Ltd.

Mr. Surendra M.
Shah
Independent
&
Non
Executive
Director
B.Com (Gold
Medalist), B.Sc.
(Eco.) London,

74
Years

More than
48 Years

21.09.2006

Retire by
rotation

¾
¾

Gujarat Lease Finance
Ltd
S.M Shah Finstock
Private Limited

SNEH, Panchwati,
1st Lane, Ellis
Bridge, Ahmedabad
– 380 006
DoB: 23.11.1936
DIN: 00016578
PAN No:
ACUPS2120D
Passport No:
F5712812
Occupation:
Business
Dr. Kirit Desai
Non Executive &
Non Independent
Director

63
Years

More than
35 Years

24.10.2010

Retire by
Rotation

¾
¾

Qualification:Bachelor
of
Medicine from M.
S.
University
Baroda.
MD
Cardiology
from
Memorial Herman,
Texas
1207, Cardinal
Avenue, Sugar
Land, Texas 77478
Phone: (713) 9886850
Fax: (713) 2712351
DoB: 02.03.1947
DIN:
03272190
(Provisional)
PAN No: N.A.
Passport No:
133951367 (USA)
Occupation:
Professional
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Memorial Herman Heart
Hospital
Triumph Healthcare
Hospital

Dr. P. G. Shrotriya
Independent
&
Non
Executive
Director
M. Pharm., Ph. D.

65
Years

More than
35 Years

21.09.2006

Retire by
Rotation

Nil

67
Years

36 Years

21.09.2006

Retire by
Rotation

¾

15, Green Park,
Ambli Bopal Road,
Ambli, Ahmedabad
– 380 058
DoB: 01.02.1945
DIN: 00822579
PAN No:
AHMPS9407Q
Passport No:
G4504310
Occupation:
Professional
Prof. Indiraben J.
Parikh
Independent &
Non Executive
Director

¾
¾
¾
¾

M.A., Ph. D.,
150/7, “Jaideep”,
Prathmesh Park,
Baneer, Balewadi,
Pune – 411 045

¾

DoB: 29.08.1943
DIN: 00143801
PAN No:
AEHPP4908H
Passport No:
G1203519
Occupation:
Professional
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Indian Oil Corporation
Ltd
Sintex India Ltd
Anil Products Limited
Mahindra Gujarat
Tractor Ltd
Aster Teleservices Pvt
Ltd
Zydus Wellness Ltd

Mrs. Manisha B.
Patel

41
Years

Nil

24.10.2010

Retire by
Rotation

Nil

59
Years

More than
30 Years

24.10.2010

Retire by
Rotation

¾ Milcent Appliances Pvt.
Ltd.
¾ Magneto Induction Pvt.
Ltd.

(Appointed
as
Alternate Director
to Dr. Kirit A.
Desai)
B.Com.,
4 – Saket – II, L J
College Road, S G
Highway,
Ahmedabad – 380
051, Gujarat
DoB: 17.07.1969
DIN: 00154332
PAN No:
AJQPP0614C
Passport No:
F7423096
Occupation:
Housewife
Mrs. Jayeshree R.
Patel
(Appointed as
Alternate Director
to Mr. Praful J.
Patel)
Qualification:
Graduate
Vishal Bungalows,
Karamsad,
Vidyanagar Road,
Anand – 388 001.
Gujarat.
DoB: 27.01.1951
DIN: 00868474
PAN No:
AAWPP1043J
Occupation:
Business
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Mr. Atul Kumar
Rai

49
years

More than
20 Years

27.12.2008

Retire by
Rotation

¾
¾
¾

Independent &
Nominee Director
M.A. (Economics)

¾
¾

18th Floor, IFCI
Tower, 61, Nehru
palace, New Delhi –
110 019

¾
¾
¾

DoB: 27-06-1961
DIN: 00134638
PAN
No:
AAAPR0091G
Passport
No.:
G8598612
Occupation: Service
Mr.
Rajeev
Mukhija
Independent &
Nominee Director

¾

42
Years

18 Years

30.11.2007

Retire by
Rotation

¾
¾
¾

Haldia Petrochemicals
Ltd
IFCI Ltd
IFCI Venture Capital
Funds Ltd
IFCI Financial Service
Ltd.
IFCI Infrastructure
Development Ltd
IFCI Factors Ltd
MCX Stock Exchange
Limited
Assets Care Enterprise
Ltd.
GIC Housing Finance
Ltd.

Luminas Teleinfra Ltd
Sabarmati Gas Ltd.
De Science and
Technologies Limited

B.Com., LL.B., CA,
CS,
C-573, Sarita Vihar,
New Delhi – 110
076
DoB: 10.04.1968
DIN: 00051535
PAN No:
AAOPM6215D
Passport No:
F9832213
Occupation: Service
Brief Biographies of Our Directors
Mr. Rohit Patel, aged 64 years, is the Chairman and Non Executive Director of our Company. He is
associated with our Company since incorporation and provides his valuable guidance in key management
issues. He holds a bachelor degree in Mechanical Engineering from S.P. University, Vallabh Vidyanagar.
He is the founder, promoter of the Milcent Appliances Pvt. Ltd., which is engaged into Kitchen appliances.
He has over 39 years experience in various functional areas including product development, administration,
finance and marketing. He is presently overseeing entire operations of Milcent Appliances Pvt. Ltd. & its
group companies.
Mr. Bhavesh Patel aged 44 years, is the Managing Director of our Company. He holds diploma degree of
Mechanical Engineering from Bombay School of Technical Education Board, Vasai and Master degree in
Management from B. K. School of Management, Gujarat University. He is associated with our Company
since Incorporation and is the Founder Promoter of our Company. He had initially worked for JM
Financial. He has more than 15 years experience of Pharmaceutical Industry. In our Company, he is
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responsible for the strategic planning and execution, supervising the operations of the company. Being a
Managing Director, he is solely responsible for the operations of the company, under direction of Board.
His ability to diversify our Company has resulted in an extensive product range, which facilitated entry in
various international markets. He has been recently elected as President of Pharmaceutical Form–Fill Seal
Association of India (PFFSAI). This coveted position was earlier held by big wigs of Blow/ Fill/ Seal
Industry. Recently, he has also become the Chairman of the Advisory Board of Ramanbhai Patel College of
Pharmacy, Charotar University. He is also member of Corporate Governance committee of Dudhsagar
Dairy, one of India’s largest Co – Operative Dairy.
Mr. Praful J. Patel aged 65 Years, is the Non Executive & Promoter Director of the Company. He is
also the Promoter of our Company. He holds a degree of Mechanical Engineering from S.P. University,
Vallabh Vidyanagar. After acquiring his bachelors in Mechanical Engineering, he moved to United States
of America and established his Business. Along with the mannequin business, he started to diversify in
retail sector and now owns two stores in southern California under the franchise of 7/11 chain.
Dr. Kirit A. Desai aged 63 years, is the Non Executive & Promoter Director of our Company. He
graduated from Medical College, M. S. University Baroda. Thereafter, he migrated to New York, United
States of America, for undertaking residency at New York Hospital. After completing his residency, he
started serving as Chief Medical Resident and completed Training in Cardiology. He then joined world
famous St. Luke Texas Heart Centre and now serving as Chief of Staff. He participated in First Angioplasty
procedure. Since last 30 years, he is practicing as cardiologist and is partner in ‘Memorial Herman Heart
Hospital serving as Chief of different Departments. He is also associated with Triumph Health Care
Hospital in Texas and Texas Medical Centre and Memorial Health Care System. He is participating in High
Tech innovative cardiac procedure. He is member of American College of Cardiology and American Heart
Association. He is participating on ‘Health Talk’ on various Radio Programs at USA. He is also Chief of
Trustees of Gujarati Samaj and Chairman of Board of Directors of Community Centre, one of the biggest
community center of Texas.
Mr. Prayasvinbhai Patel aged 52 years, is the Independent and Non Executive Director of our
Company. He holds Bachlor degree in Engineering (Mechanical) and Master Degree in Management from
USA. He is Chairman and Managing Director of well renowned Elecon Group based at Anand. He is a
well known industrialist.
Mr. Surendra M. Shah, aged 74 years, is a B.Com (Gold Medalist) & B.Sc. (Economics) from London.
He is the Independent and Non Executive Director of our Company. He worked with Bank of Baroda for
around 16 years and lastly as AGM. Thereafter, he joined reputed textile mill as Vice President (Finance).
He was also working as Executive Director (Finance) with Torrent Group for 7 years. At present, he is
associated with Ahmedabad Education Society (AES) as Director. AES is a very renowned trust in
Ahmedabad having ownership of very old and reputed colleges in the field of commerce, science,
pharmacy, arts and also other discipline. He is presently looking after day to day operations of AES as
director of the Trust.
Dr. P.G.Shrotriya, aged 65 years, is the Non Executive and Independent Director of our Company. He
holds Master degree in Pharmacy and has also done the Doctorate. He is having more than 35 years of
experience in Pharma Industry. He is renowned pharmaceutical consultant and has worked with Ranbaxy
Ltd. for a considerable time, heading its one of the manufacturing unit. He has also long association with
Indian Pharma companies like Intas Pharmaceuticals, Ranbaxy, M. J. Pharmaceuticals, etc. in capacity of
consultant. He is also acting as an advisor in Cadila Pharmaceuticals Ltd. and as a consultant in Jubiliant
Organosys Ltd. He is a fellow member of Indian Pharmaceutical Association for outstanding contribution
to the profession. He is also a member of All India Council of Technical Education (AICTE), trustee in
Prof. P C Dandiya Endowment Education Trust, member of Mid day Meal Programme, Govt. of Andhra
Pradesh. He holds membership in International Society for Pharmaceutical Engineering, Parenteral Drug
Association (PDA), Drug Information Association (DIA), Life Membership in Indian pharmaceutical
Association, Indian Pharmacy Graduates’ Association and also director on the Board of ISPE – India.
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Prof. Indiraben Parikh, aged 67 years, is the Independent and Non Executive Director of our
Company. She is a management graduate from Indian Institute of Management from Ahmedabad. She is
also a visiting faculty with IIM-Ahmedabad. Presently she is associated with educational institution viz.
Foundation for Liberal and Management Education (FLAME), Pune, as president. She is having a vast
experience of 36 years in Education field. She has given memorable lectures in various Institutes and
Colleges on management. He is also associated as professional directors of many corporate including
renowned Indian Oil Corporation Ltd.
Mrs. Manisha Patel, aged 41 years, is the Alternate Director of Dr. Kirit Desai. She holds Bachelor of
Commerce degree and is the alternate director to Dr. Kirit Desai. She is wife of Mr. Bhavesh Patel.
Mrs. Jayshree Patel, aged 61 years, is the Alternate Director to Mr. Praful J. Patel. She is wife of Mr.
Rohit Patel. She is having other directorship in Milcent Appliances Pvt. Ltd. and Magneto Induction Pvt.
Ltd.
Mr. Atul Kumar Rai, aged 49 years is a Nominee and Independent director of our Company appointed
by IFCI Venture Capital Fund Ltd. He is CEO and MD of IFCI since July, 2007.An Honours graduate in
Economics from University of Delhi, Mr Rai also holds a postgraduate qualification in Economics from
Jawahar Lal Nehru University. Mr Rai has worked for over 20 years in various positions in the
Government of India (GoI). His assignments have involved a diverse range of activities from hands-on
management, to regulation, and finally to the most abstract level of formulating policy. He holds
directorship in organizations viz. Haldia Petrochemicals Ltd, IFCI Ltd., IFCI Venture Capital Funds Ltd,
IFCI Financial Service Ltd., IFCI Infrastructure Development Ltd., IFCI Factors Ltd., MCX Stock
Exchange Limited, Assets Care Enterprise Ltd., GIC Housing Finance Ltd.
Shri Rajiv Mukhija, aged 42 years, is a Nominee and Independent Director of our Company appointed
by IFCI Venture Capital Fund. He holds degree of B.Com., LL.B., CA, CS. He is an associate member of
Institute of Chartered Accountants of India and Institute of Company Secretaries of India. He is having vast
experience of 18 years in various capacities. He holds other directorship in Sabarmati Gas Ltd. and De
Science and Technologies Ltd. He has worked as a fund officer in Private Equity and Venture Capital
Investments. He is having sound knowledge in Financial Market.
Details of Borrowing Powers
Our Articles, subject to the provisions of the Companies Act, authorize our Board to raise, borrow or secure
the payment of any sum or sums of money for the purposes of our Company. Our shareholders have,
pursuant to a resolution passed at the Extra Ordinary General Meeting held on September 7, 2010 and in
accordance with the provision of the Companies Act, 1956, authorized our Board to borrow, from time to
time, as they may consider fit, any sum of money, on such terms and conditions as the Board may deem fit
notwithstanding that the monies to be borrowed together with monies already borrowed by our Company
(apart from temporary loans obtained from our Company’s Bankers in the ordinary course of business) may
exceed the aggregate of the paid up share capital of our Company and its free reserves, that is to say,
reserves not set apart for any specific purpose so that the total amount of monies so borrowed at any time
shall not exceeding Rs. 50,000 Lacs at any time.
The Board is also authorized to do all such acts, deed and things as may be required for the purpose of
giving effect to the above resolution.
B.

COMPENSATION OF MANAGING DIRECTOR

Mr. Bhavesh G. Patel was first appointed as Executive Director on 15.09.1995. He was re appointed as
Managing Director by resolution passed at the Annual General Meeting dated September 25, 2010 for a
period of five years with effect from October 1, 2010.
The remuneration payable to him is as follows:
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1.

SALARY

: Rs. 1,50,000/- per month

2.

PERQUISITES : As under
* The annual increment will be effective from time to time and will be decided by Remuneration
Committee within the limits prescribed as per the provisions of Schedule XIII to the Companies
Act, 1956.
CATEGORY – A :
A) HOUSING:
House rent allowance or rent free unfurnished accommodation not exceeding 50% of the salary;
Reimbursement of expenditure on gas, electricity, water, furnishing etc. subject to a ceiling of
10% of salary.
B) MEDICAL REIMBURSEMENT :
Medical expenses incurred on self and / or family subject to a ceiling of one month salary in a year
or 3 months’ salary over a period of 3 years.
C) LEAVE TRAVEL CONCESSION:
Leave travel concession for self and family once in a year in accordance with any rules specified
by the company.
D) CLUB FEES:
Membership fees in any two clubs not being admission and life membership fees.
E) PERSONAL ACCIDENT & MEDICAL INSURANCE :
Personal Accident & Medical Insurance maximum up to Rs.10 lakhs p.a.
CATEGORY – B :
a)

Contribution to provident fund, superannuation fund or annuity fund will not be included in the
computation of ceiling on perquisites to the extent these either singly or put together are not
taxable under Income Tax Act. Gratuity payable should not exceed half a month’s salary for each
completed year of service.

b) Encashment of leave at the end of the tenure will not be included in the computation in ceiling on
perquisites.
CATEGORY – C :
Provision of car for use of Company’s business and telephone at residence will not be considered
as perquisites. Personal long distance calls on telephone and use of car for private purpose shall
be billed by the company to the individual appointee concerned.
3.

COMMISSION
In addition to the Salary and Perquisites, Commission is also payable every year at 1% of the net
profit subject to section 198, 309 and other applicable provisions of the Companies Act, 1956.
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4.

MINIMUM REMUNERATION
Notwithstanding anything contained herein, where in any financial year during the currency of the
tenure of Mr. Bhavesh G. Patel, the Company has no profits or its profits are inadequate, the
Company will pay remuneration by way of salary and perquisites not exceeding the limits
prescribe in Paragraph 2 of Section II of Part II of Schedule XIII of the Companies Act, 1956.

C.

Shareholding of Directors

The Articles of Association of our Company do not require the Directors to hold any equity shares in our
Company as qualification shares. The following table sets out the shareholding of the Directors who hold
shares either in their personal capacity or as joint holder, as on the date of this Draft Red Herring
Prospectus.
Sr. No.
6.
7.
8.
9.
10.
11.

12.
13.
14.
15.
16.
17.
D.

Name of the Directors
Mr. Rohit Patel
Mr. Bhavesh Patel
Mr. Praful Patel
Dr. Kirit Desai
Mrs. Manisha Patel
(Appointed as Alternate Director to Mr. Kirit Desai)
Mrs. Jayeshree Patel
(Appointed as Alternate Director to Mr. Praful Patel)
Non Executive & Independent Director
Mr.Prayasvinbhai B.Patel
Mr. Surendra M. Shah
Dr. P. G. Shrotriya
Prof. Indiraben Parikh
Mr. Atul Kumar Rai
Mr. Rajeev Mukhija

No. of Shares held
12,61,135
30,23,570
22,02,370
10,75,669
Nil
17,250
Nil
Nil
Nil
Nil
Nil
Nil
Nil

Interest of Directors

Except as stated under the caption "Related Party Transactions" under "Financial Information – Auditors
Report" of this Draft Red Herring Prospectus, and to the extent of shareholding in our Company, the
Directors do not have any other interest in business of our Company. Except to the extent of their
remuneration as mentioned under the heading "Remuneration of Managing Director/Whole time Director"
of this Draft Red Herring Prospectus, and their shareholding or shareholding of companies they represent,
the Directors, do not have any other interest in our Company.
All Directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to
be entered into by our Company with any company in which they hold Directorships or any partnership
firm in which they are partners as declared in their respective declarations.
Except as stated otherwise, in this Draft Red Herring Prospectus, our Company has not entered into any
contract, agreements or arrangements during the preceding two years from the date of this Draft Red
Herring Prospectus in which the Directors are interested directly or indirectly and no payments have been
made to them in respect of these contracts, agreements or arrangements or are proposed to be made to
them.
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E.

Changes in the Board of Directors in the last 3 years
Sr. No.

Name

Date of
Cessation/
Appointment
30-11-2007
30-11-2007
27-12-2008
27-12-2008
24-9-2010

1.
2.
3.
4.
5.

Mr. Anil Kumar Chauhan
Mr. Rajeev Mukhija
Mr. Pravinchandra D. Mehta
Mr. Atul Kumar Rai
Mr. Jitendra J. Patel

6.
7.

Mrs. Manisha Patel
Mr. Babubhai Patel

24-9-2010
24-9-2010

8.
9.

Mrs. Jayshree Patel
Dr. Kirit J. Desai

24-9-2010
29-9-2010

10.
11.

Mrs. Jayshree Patel
Mrs. Manisha Patel

24-9-2010
29-9-2010
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Reason of Change
Cessation as Nominee Director
Appointed as Nominee Director
Cessation as Non Executive Director
Appointed as Nominee Director
Cessation as a Non Executive
Director
Cessation as an Alternate Director
Cessation as a Non Executive
Director
Cessation as a Alternate Director
Appointment as Non Executive
Director
Appointment as Alternate Director
Appointment as Alternate Director

MANAGEMENT ORGANIZATION STRUCTURE

Chairman
Rohitbhai
Patel

Nominee
Director
Rajeev
Mukhija

Nominee
Director
Atul Kumar
Rai

Director
Surendra
Shah

Director
Prayasvin
Patel

Managing
Director
Bhavesh
Patel

Director
Indira
Parikh

Director
Pradyumn
Shrotriya

Director
Praful Patel

Director
Kirit Desai

(Alternate
Director
Jayshreeben
Patel)

(Alternate
Director
Manishaben
Patel)

VPFinance

VP-Intl.
Business

VP-Works

GM-F&D
& RA

GM-QA &
QC

GM-HR &
Admin

Shailesh
Shah

Ravi
Gangal

Anil
Rathi

AVPNational
Sales
Vijay
Walia

Ashok
Modi

Manoj
Katiyar

Col.
Sarabjit
Singh
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F.

Corporate Governance
The provisions of the Listing Agreement to be entered into with BSE and NSE with respect to
corporate governance and the SEBI (ICDR) Regulations in respect of corporate governance will
be applicable to our Company immediately upon the listing of the Equity Shares on the Stock
Exchanges. As on the date of the Draft Red Herring Prospectus, our Company has taken steps to
comply with the provisions of Clause 49 of the Listing Agreements, including with respect to the
appointment of independent directors, the constitution of the Audit, Remuneration and
Shareholders/Investors Grievance Committee of the Stock Exchanges.
In accordance with Clause 49 of the listing agreement, our Company has constituted /
reconstituted the following committees in the meeting of Board of Directors on June 29, 2010.

1.

AUDIT COMMITTEE
The Audit Committee was earlier constituted in the meeting of the Board of Directors held on
June 29, 2002. The Committee was further reconstituted in the meeting of Board of Directors held
on June 29, 2010. The Committee comprises of the following members:
Sr. No.
1
2
3

Name of the Members
Mr. Surendra M. Shah
Dr. P. G. Shrotriya
Mr. Prayasvin Patel

Designation
Chairman
Member
Member

Nature of Directorship
Non Executive & Independent Director
Non Executive & Independent Director
Non Executive & Independent Director

Our Company Secretary is the Secretary to the Audit Committee.
Terms of reference of the Committee are as follows:
•
•
•
•

•
•
•
•
•

Review the un-audited quarterly results, half yearly and annual accounts of our Company
Oversee our Company’s financial reporting process and the disclosure of its financial information
to ensure that the financial statement is correct, sufficient and credible.
Recommending the appointment and removal of Statutory auditors, fixation of audit fee and also
approval for payment of any other services
Reviewing with the management, the annual financial statements before submission to the Board
focusing primarily on:
(i)
Any changes in accounting policies and practices
(ii)
Major accounting entries based on exercise of judgment by management
(iii)
Qualifications in draft audit reports
(iv)
Significant adjustments arising out of the audit
(v)
The going concern assumption
(vi)
Compliance with accounting standards
Any related party transactions i.e. transactions of our Company of material nature, with promoters
or the management, their subsidiaries or relative etc.; that may have potential conflict with the
interests of our Company at large
Reviewing with management, external and internal auditor’s, the adequacy of internal control
systems
Reviewing the adequacy of internal audit function, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure
coverage and frequency of internal audit
Discussion with internal auditors any significant findings and follow-up thereon.
Reviewing the findings of any internal investigations by the internal auditors into matters where
there is suspected of fraud or irregularity or a failure of internal control systems of a material
nature and reporting the matter to the board
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•

Discussion with external auditors before the audit commences, on the nature and scope of audit as
well as have post- audit discussion to ascertain any areas of concern
Reviewing our Company’s financial and risk management policies
To look into and review the reasons for substantial defaults, if any, in payments to the depositors,
debenture holders, shareholders (in case of non-payment of declared dividends) and creditors;

•
•

The Chairman of the Audit Committee shall be present at the Annual General Meeting of our
Company to provide any clarification on queries from shareholders.
2.

REMUNERATION COMMITTEE
The Remuneration Committee was reconstituted in the meeting of board of directors held on
June 29, 2010. The Committee comprises of the following members:

No.
1.
2
3

Name of the Directors
Mr. Prayasvin Patel
Mr. Rohit J. Patel
Mr. Surendra M. Shah

Designation
Chairman
Member
Member

Nature of Directorship
Non Executive & Independent Director
Non Executive Director
Non Executive & Independent Director

The terms of reference of the Remuneration Committee are as follows:
•

The Remuneration Committee recommends to the board the compensation terms of the executive
directors / non-executive directors
Framing and implementing on behalf of the Board and on behalf of the shareholders, a credible
and transparent policy on remuneration of executive directors including ESOP, Pension Rights and
any compensation payment
Considering approving and recommending to the Board the changes in designation and increase in
salary of the executive directors
Ensuring the remuneration policy is good enough to attract, retain and motivate directors

•
•
•

Bringing about objectivity in deeming the remuneration package while striking a balance between
the interest of our Company and the shareholders
Our Company Secretary is the Secretary of the Committee.
3.

INVESTOR GRIEVANCE & SHARE TRANSFER COMMITTEE
The Investor Grievance & Share Transfer Committee was reconstituted in the meeting of
board of directors held on June 29, 2010.The Committee comprises of the following members:
Sr.
No.
1
2
3

Name of the Members
Mr. Rohit J. Patel
Mr. Bhavesh G. Patel
Mr. Surendra M. Shah

Designation
Chairman
Member
Member

Nature of Directorship
Non-Executive Director
Executive Director
Independent & Non Executive Director

The terms of reference of the Investor Grievance & Share Transfer Committee are as follows:
To supervise and ensure:
•
•
•

Efficient transfer of shares; including review of cases for refusal of transfer / transmission of
shares and debentures;
Redressal of shareholder and investor complaints like transfer of shares, non-receipt of balance
sheet, non-receipt of declared dividends etc;
Issue of duplicate / split / consolidated share certificates;
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•
•
•
•

Allotment and listing of shares;
Review of cases for refusal of transfer / transmission of shares and debentures;
Reference to statutory and regulatory authorities regarding investor grievances; And
To otherwise ensure proper and timely attendance and redressal of investor queries and
grievances.
Our Company Secretary is the Secretary of the Committee
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KEY MANAGEMENT PERSONNEL:
At present our Company has a total strength of 301 employees who are the permanent employees of our
Company. Our Company enjoys cordial relationship with employees and currently has no major labour
related issue.
Our company has developed organization structure wherein qualified professional with strong experience
of relevant field heads each department. The organization structure has been kept very lean and supported
by competent support staff.
The details of key managerial personnel of our Company are as follows:
Name of Key
Managerial
Personnel
Mr. Ravi Gangal

Qualification

Designation /

Date of
Joining

Experience
in years

Previous
Employment

B.
Sc.,
Diploma
in
International
Business
B. Com., ACA,
ACS

V. P. –
International
Business

22-022001

33 Years

Core Healthcare
Ltd.

VP – Finance

01-072002

26 Years

BE (Chem.),
MBA
(Finance)
BA, LLB

VP – Works

01-041997

22 Years

AVP National Sales

01-022000

21 Years

Mr. Ashok Modi

M.Sc.,
M.D.P.M.

01-052005

29 Years

Col. Sarabjit
Singh

MA (Public
Admin and
Sociology)
M. Sc. (Chem.)

GM –
Regulatory
Affairs and F &
D
GM – HR and
Admin.

Gujarat Urban
Development
Company Ltd.
Manager (Works),
Core Healthcare
Ltd.
Core Healthcare
Ltd. (Sales
Manager)
Dishman
Pharmaceuticals
Ltd.

19-032007

35 Years

Colonel, Indian
Army

GM – QA & QC

18-032009

18 Years

Sr. Manager (QA),
CTX Life Sciences
Ltd.

Mr. Shailesh Shah
Mr. Anil Rathi
Mr. Vijay Walia

Mr. Manoj Kumar
Katiyar

Details (brief profiles) of Key Managerial Personnel:
Mr. Ravi Gangal, aged 57 years, is a Vice President – International Business. He is a Bachelor of Science
and diploma in International Business. He has been working with our Company since 2001 and has hands
on experience of more than 33 years in handling International Sales and Marketing of Pharmaceutical
products. Prior to joining our Company, he was working with Core Healthcare Ltd. He presently handles
international business aspects of sourcing global customers, development of new products, widening of
customer base, resource planning, targeting new markets both regulated and unregulated The gross
remuneration paid to him for financial year 2010 was Rs. 11.45 lakhs.
Mr. Shailesh Shah, aged 50 years, is a Vice President – Finance. He is a member of Institute of Company
Secretary of India and a member of Institute of Chartered Accountants of India. He initially joined the
company in 1995 and rejoined the company in 2002. He has hands on experience of more than 26 years in
handling the functions of accounts and finance and dealing with Banks, Taxation and Govt. agencies. He
presently handles various accounting and finance functions, project planning and coordination and
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commercial aspects in our Organisation. Between 2001 and 2002 he was working with M/s Gujarat Urban
Development Company Ltd. The gross remuneration paid to him for financial year 2010 was Rs. 10.61
lakhs.
Mr. Anil Rathi, aged 46 years, is a Vice President – works. He is a Bachelor of Chemical Engineering and
Masters of Business Administration in Finance. He has been working with our Company since 1997 and
has hands on experience of more than 22 years in handling Project execution, Production Planning,
Coordination for Raw-material Procurement, Budgeting, Process planning, Sourcing of Materials and
Supply of final products. Prior to joining our Company, he was working with Core Healthcare Ltd. as
Manager (Works). He presently handles coordination with the marketing team of our Company and
finalizing the monthly production plan, planning and getting material required from outsourced locations,
ensuring timely availability of stocks of produced material, coordinating for efficient production and
coordinating for timely dispatch of material as per the dispatch advice of the marketing team of our
Company. The gross remuneration paid to him for financial year 2010 was Rs. 10.61 lakhs.
Mr. Vijay Walia, aged 48 years, is an Assistant Vice President – National Sales. He is a Bachelor of Arts
and Bachelor of Law. He has been working with our Company since 2000 and has hands on experience of
more than 21 years in handling Marketing and Selling of pharmaceutical products, identification and
development of new products and target market. Prior to joining our Company, he was working with Core
Healthcare Ltd. He presently takes care of formulation and implementation of national marketing plans,
formation of national distribution networks, market research and development and launch of new products
in India. He works under the close supervision and coordination with management of the Company for
formulation and development of national marketing and selling plans. The gross remuneration paid to him
for financial year 2010 was Rs. 8.21 lakhs.
Mr. Ashok Modi, aged 49 years, is General Manager – Regulatory Affairs and Food & Administration. He
is a Master in Science and M.D.P.M. He has been working with our Company since 2005 and has hands on
experience of more than 29 years in handling various government and regulatory affairs matters,
application for registration and approval of products in different target markets, undertaking regulatory
compliances, etc. Prior to joining our Company, he was working with Dishman Pharmaceuticals Limited.
He presently takes care of regulatory requirements for registration of products and manufacturing
operations and liaisoning with various regulatory bodies for issue / renew of licenses, etc. The gross
remuneration paid to him for financial year 2010 was Rs. 6.98 lakhs.
Col. Sarabjit Singh, aged 58 years, is General Manager –Human Resource and Administration. He is a
Master of Arts in Public Relations and Sociology. He has been working with our Company since 2007.
Prior to joining our Company, he was employed with Indian Army and was promoted as Colonel. Presently
he is looking after employee training and development, manpower planning and budgeting, hiring,
retention and compensation of the employees and routine administration of the Company. The gross
remuneration paid to him for financial year 2010 was Rs. 6.13 lakhs.
Mr. Manoj Kumar Katiyar, aged 47 years, is General Manager – Quality Assurance and Quality Control.
He is a Master of Science in Chemistry. He has been working with our Company since 2009. Prior to
joining our Company, he was employed with CTX Life Sciences Ltd. as a Senior Manager (QA). His
current responsibilities in our Company include overseeing customer audits of manufacturing facilities for
GMP compliance, GMP audits by international regulatory agencies, improving system compliance in
quality assurance and quality control, reducing market complaints and training. The gross remuneration
paid to him for financial year 2010 was Rs. 8.72 lakhs.
Our KMPs does not have has any family relationship with any of the key managerial personnel of
our Company.
There is no arrangement or understanding with the major shareholders, customers, suppliers or
others, due to which any Director or Key Managerial Personnel was selected.
We have not paid remuneration to our Key Managerial Personnel in kind for services in all
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capacities. We have not paid remuneration by way of contingent or deferred compensation to KMPs.
Shareholding of Key Managerial Personnel
None of the Key Managerial Personnel holds any shares in our Company as on the date of this Draft Red
Herring Prospectus.
Bonus or profit sharing plan for the Key Managerial Personnel
There is no fixed or certain bonus or profit sharing plan for the Key Managerial Personnel except the bonus
paid under the payment of Bonus Act, 1972 to the Key Managerial Personnel.
Interest of Key Managerial Personnel
Other than the payment of salaries and perquisites in accordance with their terms of employment and
reimbursement of expenses incurred in the ordinary course of business and Transactions as described in the
“Related Party Transactions” at Annexure – XIV of the Statement of Restated Accounts at page no. [*] of
the Draft Red Herring Prospectus, our Company has not paid/given any benefits to any of our key
managerial personnel within the two preceding years and our Company does intend to pay/provide benefits
to any of the key managerial personnel of our Company.
Change in Key Managerial Personnel during last three years.
Other than the following, there has been no change in the Key Managerial Personnel of our Company
during the last three years:
No.

Name

1.

Mr. Manoj Kumar Katiyar

Designation
GM- QA & QC

Appointment/
Resignation
Appointment

Date of
Appointment /
Resignation
18-03-2009

Disclosures Regarding Employees Stock Option Scheme / Employees Stock Purchase Scheme
Our Company has not introduced any Employees Stock Option Scheme / Employees Stock Purchase
Scheme as on the date of this Draft Red Herring Prospectus.
Payment or Benefit to Officers of our Company
Other than the payment of salaries and perquisites in the normal course of business, our Company does not
make any ex-gratia payments to its officers.
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OUR PROMOTERS, PROMOTER GROUP AND OUR GROUP CONCERNS
The details of the Promoters of Our Company are as under:
Promoters of our Company
Mr. Rohit Patel, Chairman and Non Executive
Director,
Mr. Rohit Patel, aged 64 years, is the Chairman
and Non Executive Director of our Company.
He is associated with our Company since
incorporation and provides his valuable guidance
in key management issues. He holds a bachelor
degree in Mechanical Engineering from S.P.
University, Vallabh Vidyanagar. He is the
founder, promoter of the Milcent Appliances Pvt.
Ltd., which is engaged into Kitchen appliances.
He has over 39 years experience in various
functional areas including product development,
administration, finance and marketing. He is
presently overseeing entire operations of Milcent
Appliances Pvt. Ltd. & its group companies.
Address: Vishal Bungalows,
Karamsad, Vidyanagar Road, Anand – 388 001.
Gujarat.
PAN: ABIPP5606N
Passport No: Z1734516
Driving License: GJ23/001079/03
Voter ID No: GJ/20/133/150064
Mr. Bhavesh Patel,
Mr. Bhavesh Patel aged 44 years, is the
Managing Director of our Company. He holds
diploma degree of Mechanical Engineering from
Bombay School of Technical Education Board,
Vasai and Master degree in Management from B.
K. School of Management, Gujarat University. He
is associated with our Company since
Incorporation and is the Founder Promoter of our
Company. He had initially worked for JM
Financial. He has more than 15 years experience
of Pharmaceutical Industry. In our Company, he is
responsible for the strategic planning and
execution, supervising the operations of the
company. Being a Managing Director, he is solely
responsible for the operations of the company,
under direction of Board. His ability to diversify
our Company has resulted in an extensive product
range, which facilitated entry in various
international markets. He has been recently
elected as President of Pharmaceutical Form–Fill
Seal Association of India (PFFSAI). This coveted
position was earlier held by big wigs of Blow/
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Directorship held in
other Companies
¾ Milcent Appliances
Pvt. Ltd.
¾ Mark Remedies Ltd.
¾ Magneto Induction
Pvt. Ltd.
¾ Magtech Motors Pvt.
Ltd.

¾

Magneto Induction
Pvt. Ltd.

Promoters of our Company
Fill/ Seal Industry. Recently, he has also become
the Chairman of the Advisory Board of
Ramanbhai Patel College of Pharmacy, Charotar
University. He is also member of Corporate
Governance committee of Dudhsagar Dairy, one
of India’s largest Co – Operative Dairy.
Address: 8, Samarth Bungalows,
100Ft. Ring Road,
Prahlad Nagar, Ahmedabad – 380 015, Gujarat
PAN: AAYPP0537H
Passport No: Z1737018
Driving License: GJ01/209/33/01
Voter ID No: Not Available
Mr. Praful Patel,
Mr. Praful J. Patel aged 65 Years, is the Non
Executive & Promoter Director of the
Company. He is also the Promoter of our
Company. He holds a degree of Mechanical
Engineering from S.P. University, Vallabh
Vidyanagar. After acquiring his bachelors in
Mechanical Engineering, he moved to United
States of America and established his Business.
Along with the mannequin business, he started to
diversify in retail sector and now owns two stores
in southern California under the franchise of 7/11
chain.
Address: 2710, Sultana Ave,
Ontario, CA91761, U S A
PAN: ACMPP2024P
USA Passport No: 209149039
USA Driving License: N7092899
Voter ID No: Not Available
Mr. Jitendra Patel,
Mr. Jitendra J. Patel, aged 60 years is a Bachelor
of Engineer from Sardar Patel University, Vallabh
Vidyanagar. He was associated with Milcent
group of companies as director for more then 25
years. He was looking after sales, product
development and Customer relation. Since last 10
years, he has relocated to USA and having
hospitality service business.
Address: 128 – Cotton Wood Trail,
Jackson – 30233, USA
PAN: Not Available
INDIAN Passport No: E8744661
USA Passport No.: 443533861
USA Driving License: 050206522
Voter ID No: Not Available
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Directorship held in
other Companies

Declaration
We confirm that the details in respect of all the individual Promoters such as the Permanent Account
Number, Voter Id Number, Driving License Number, Passport Number and the Bank Account Numbers
have been submitted to the BSE and NSE at the time of filing the Draft Red Herring Prospectus with them.
Corporate Promoters:
The Corporate Promoter of our Company are:

A.

MILCENT APPLIANCES PRIVATE LIMITED (MAPL)

History and background:
MAPL was incorporated on November 12, 1987 as a Private Limited Company under the Companies Act
with Registrar of Companies, Gujarat at Ahmedabad. The registered office of the company is situated at 3,
Sahyadri Apartments, Thakorbhai Swimming Pool, Stadium Road, Ahmedabad. The CIN of the Company
is U32201GJ1987PTC010122.
Business:
MAPL is engaged in to manufacturing, assembling and trading of electrical, electronic and mechanical
goods like grain grinding machines, washing machines, grinders, mixtures, juicers, churners, crushers, Gas
ovens, Micro ovens, Fans, air coolers, Geasers, Electronic control systems, Temperature Controllers etc.
The Promoters of MAPL are Mr. Rohit J. Patel and Ms. Jayshree R. Patel. There has been no change in the
control of management of MAPL in past.
The equity shares of the Company are not listed on any stock exchange.
Share Capital of the Company
Share Capital
Authorized
Issued, Subscribed and Paid Up

No. of Equity Shares
5,00,000 Equity Shares of Rs. 100 each
1,000 Preference Shares of Rs. 100 each
2,20,233 equity shares of Rs.100 each

Shareholding Pattern
The shareholding pattern of MAPL as on March 31, 2010 is as follows:
Name of the Shareholder
No. of Equity Shares held
Mr. Rohit J. Patel*
1,42,766
Mrs. Jayshree R. Patel*
77032
Others
435
TOTAL
2,20,233

Amount
(Rs.)
5,00,00,000
1,00,000
2,20,23,300

Total
5,01,00,000
2,20,23,300

% of Equity Shares held
64.83
34.99
0.18
100.00%

* Including shares held on behalf of M/s. Swastik Engineering, Puja Sales Corporation and Swastik Sales Corporation

Board of Directors:
No.
1
2

Name of Director
Mr. Rohit J. Patel
Ms. Jayshree R. Patel
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Designation

DIN

Director
Director

00088482
00868474

Financial Performance:
Particulars

(Rs in Lacs)
March 31,2008

March 31, 2010

March 31, 2009

634.08

493.01

594.12

9.64

2.85

5.86

220.23

220.23

220.23

Reserve & Surplus

22.21

12.57

9.72

Gross Block

78.97

76.65

64.28

Net Block

20.95

22.20

13.07

Net Assets Value

242.44

232.8

229.95

Book Value Per Share (Rs.)

110.08

105.71

104.41

4.30

1.29

2.66

Total Income
Profit After Tax
Share Capital

Earning Per Share (Rs.)

MAPL is an unlisted company and has not made any public or rights issue since the date of its
incorporation. It is neither a sick company within the meaning of the Sick Industries Companies (Special
Provisions) Act, 1985 nor is under winding up and does not have negative net worth.
MAPL has not entered into certain transactions with our Company, the details of which are given in
section- Financial Statements of the Company.
B.

AMERICAN MANNEQUIN INC. (AM)

History and background:
The Company was incorporated in Mauritius on September 19, 1994 as a Private Limited Company limited
by shares and holds a Category I Global Business License Certificate of Mauritius Government. Currently,
it is governed under The Companies Act, 2001 of Mauritius.
The Company as a holder of a Category I Global Business License under the Companies Act, 2001 and the
Financial Services Act, 2007 is required to carry on its business in a currency other than in Mauritian
Rupee. The first directors of the Company are Mr. Praful Patel and Mr. Babubhai Patel.
The Registered office of the Company is situated at C/o. Trustlink International Limited, Suite # 501, St.
James Court, St. Denis Street, Port Louis, Mauritius.
Business:
The Company is engaged into the business of Investment holding.
Share Capital of the Company
The Share Capital of the Company as on December 31, 2009 is as follows:
Share Capital
No. of Ordinary Shares
Issued & Fully Paid up

10,000 Ordinary Shares of USD 1 each

Amount
(USD)
10,000

Total
10,000

Shareholding Pattern
The shareholding pattern of AM as on December 31, 2009 is as follows:
Name of the Shareholder

No. of Equity Shares held

% of Equity Shares held

Mr. Praful Patel

5,000

50%

Mr. Babubhai Patel

5,000

50%

Total

10,000

100%
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Board of Directors:
No.

Name of Director

Designation

1

Giandeo REEMUL

Resident Director

2

Mr. Praful J. Patel

Director

3

Mrs. Bharti P. Patel

Director

4

Mr. Babubhai A. patel

Director

Financial Performance:
Particulars

(Amt. in USD)
Dec. 31, 2008
Dec. 31,2007

Dec. 31, 2009
-

-

-

Profit After Tax

(7,226)

(5,410)

(5,980)

Share Capital

10,000

10,000

10,000

(133,064)

(125,838)

(120,428)

Gross Block

-

-

-

Net Block

-

-

-

(123,064)

(115,838)

(110,428)

Book Value Per Share (Rs.)

-

-

-

Earning Per Share (Rs.)

-

-

-

Total Income

Reserve & Surplus

Net Assets Value

AM is not a listed entity on any Stock Exchanges of Mauritius. It is neither a Sick Company nor under
winding up as per the laws of Mauritius.
Common Pursuits
There are no common pursuits in the business of our Company and other Company or Companies or
Partnership Firms or Proprietorship firm promoted by the promoters other than as described in the Draft
Red Herring Prospectus.
Interest of Promoters
The Promoters may be deemed to be interested to the extent of shares held by them, their friends, relatives,
and benefit arriving from their holding directorship in our Company.
The Promoters have no interest in the property acquired by our Company within the two preceding years as
on the date of the Draft Red Herring Prospectus.
Other than the remuneration and perquisite to the Promoter mentioned on page [*] and as described in the
“Related Party Transactions” at Annexure – XIV of the Statement of Restated Accounts at page no. [*] of
the Draft Red Herring Prospectus, there are no payments or benefits provided to the Promoters of our
Company.
The Promoters have no interest in the loan or advance given by our Company, neither are they the
beneficiaries of any such loans or advances other than mentioned in the “Related Party Transactions” at
Annexure – XIV of the Statement of Restated Accounts at page no. [*] in the Draft Red Herring
Prospectus.
Interest of Promoters in the Group Companies:
For details of interest of Promoters in the Group Companies, please refer to the chapter “Financial
Information of Group Companies” beginning on page [*] of this Draft Red Herring Prospectus.
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Disassociation Details
None of the promoters have disassociated themselves from any of the Companies/ firms during preceding
three years.
Related Party Transaction
For details on related party transactions refer to “Statement of Transactions with Related Parties” under the
section titled “Financial Statements” beginning on page [*] of this Draft Red Herring Prospectus.
Payment or Benefit to Our Promoter
For details on payments or benefits provided to our promoters, please refer to paragraph “Remuneration to
Chairman / Managing Directors / Whole time Directors”, “Interest of Promoter” and “Statement of
Transactions with Related Parties” beginning on page [*]of this Draft Red Herring Prospectus.
Currency Presentation
In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the
amounts listed are due to rounding off.
In the Draft Red Herring Prospectus, all references to “Rupees”, “INR, “Rs.” and “Indian Rupees” are to
the legal Currency of the Republic of India.
Relations amongst our Promoters and Promoter Group:
Person

Name

Relationships

Promoters
1.
2.

Mr. Rohit Patel
Mr. Bhavesh Patel

3.

Mr. Praful Patel

4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.

Mr. Jitendra Patel
Promoter Group
Mrs. Jayshree R. Patel
Mr. Jashbhai Patel
Mr. Girish Patel
Mrs. Bharti Patel
Ms. Sejal Patel
Mrs. Veena Patel
Ms. Maulika Patel
Ms. Jasmine Patel
Mr. Nirmal Patel
Mr. Babubhai Patel

15.
16.

Dr. Kirit Desai
Mrs. Sarla Desai

Brother of Person 3 & 4, Maternal Uncle of Person 2, Husband of
Person-5 and Son of Person-6
Nephew of Person-1, 3 & 4 and Son of Person-7
Brother of Person-1 & 4, Maternal Uncle of Person-2, Husband of
Person 8 and Son of Person-6
Brother of Person-1 & 3, Maternal Uncle of Person-2, Husband of
Person 10 and Son of Person-6
Wife of Person-1
Father of Person-1, 3 & 4
Father of Person-2
Wife of Person-3
Daughter of Person-3 & 8
Wife of Person-4
Daughter of Person-4 & 10
Daughter of Person-4 & 10
Son of Person- 4 & 10
Father-in-Law of Person-1
Friend of Person-1, 2 , 3 & 4 and considered under the Promoter
Group Category
Wife of Person-15
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DETAILS OF COMPANIES WITHIN OUR GROUP
The following are the group entities:
1.

MARCK REMEDIES LIMITED (MRL)

History and background:
MRL was incorporated on June 28, 1993 as a Public Limited Company with the name Marck Parenterals
(India) Limited under the Companies Act with Registrar of Companies, Gujarat at Ahmedabad and
reveived the certificate for commencement of business on August 12, 1993. The Company received the
revised certificate of Incorporation pursuant to the change of name of the Company from Marck Parenterals
(India) Limited to Marck Remedies Limited on November 24, 1994 from the office of Registrar of
Companies, Gujarat at Ahmedabad.
The registered office of the company is situated at 5th Floor, Heritage, Nr. Gujarat Vidhyapith, Off. Ashram
Road, Ahmedabad – 380 014. The CIN of the Company is U99999GJ1993PLC019724.
Business:
MRL is engaged in to the business of trading of cement.
The equity shares of the Company are not listed on any stock exchange.
Board of Directors:
No. Name of Director

Designation

1

Mr. Rohit J. Patel

Director

2

Mr. Mayur Parikh

Director

3

Mr. Pramodray R. Patel

Director

Financial Performance:
Particulars
Total Income

March 31, 2010

March 31, 2009

(Rs. in Lacs)
March 31,2008

4.36

3.61

4.39

Profit After Tax

(29.83)

(10.34)

(1.19)

Share Capital

502.15

502.15

5.00

Reserve & Surplus

456.01

485.84

(0.97)

Gross Block

-

-

-

Net Block

-

-

-

Net Assets Value

958.16

987.98

4.03

Book Value Per Share (Rs.)

19.08

19.90

8.06

Earning Per Share (Rs.)

4.36

(0.96)

(2.37)

MRL is an unlisted company and has not made any public or rights issue since the date of its incorporation.
It is neither a sick company within the meaning of the Sick Industries Companies (Special Provisions) Act,
1985 nor is under winding up and does not have negative net worth.
2.

MAGNETO INDUCTION PVT. LIMITED (MIPL)

History and background:
MIPL was incorporated on April 5, 1988 as a Private Limited Company under the Companies Act with
Registrar of Companies, Gujarat at Ahmedabad. The registered office of the company is situated at 3,
Sahyadri Apartments, Thakorbhai Swimming Pool, Stadium Road, Ahmedabad – 380 009. The CIN of the
Company is U29120GJ1988PTC010526.
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Business:
MIPL is engaged in to manufacturing, assembling and trading of Commercial, Industrial, Agricultural
domestic and house hold electrical and electronic items and gear control systems, switches and switch gear
systems, control box, dynemos, electric furnaces, magnets and other machineries and appliances.
The equity shares of the Company are not listed on any stock exchange.
Board of Directors:
No. Name of Director

Designation

1

Mr. Rohit J. Patel

Director

2

Ms. Bhavesh G. Patel

Director

Financial Performance:
Particulars
Total Income
Profit After Tax

March 31, 2010

March 31, 2009

157.57

119.53

(Rs. in Lacs)
March 31,2008
146.66

3.20

0.93

2.33

101.55

101.55

101.55

Reserve & Surplus

8.06

4.87

3.94

Gross Block

15.33

13.23

12.75

Net Block

3.36

1.72

1.61

Net Assets Value

109.61

106.41

105.48

Book Value Per Share (Rs.)

107.94

104.79

103.88

3.15

0.92

2.29

Share Capital

Earning Per Share (Rs.)

MIPL is an unlisted company and has not made any public or rights issue since the date of its
incorporation. It is neither a sick company within the meaning of the Sick Industries Companies (Special
Provisions) Act, 1985 nor is under winding up and does not have negative net worth.
MIPL has not entered into related party transactions with our Company.
3.

MAGTECH MOTORS PVT. LIMITED (MMPL)

History and background:
MMPL was incorporated on March 8, 1991 as a Private Limited Company under the Companies Act with
Registrar of Companies, Gujarat at Ahmedabad. The registered office of the company is situated at 3,
Sahyadri Apartments, Thakorbhai Swimming Pool, Stadium Road, Ahmedabad – 380 009. The CIN of the
Company is U50101GJ1991PTC015178.
Business:
MMPL is engaged in to manufacturing, assembling and trading of Commercial, Industrial, Agricultural
domestic and house hold electrical and electronic items and all types of electronic motors, micro motors,
electric motor control systems, electrical stampings, panels, gear control box, starters, assemblers and other
machineries and appliances.
The equity shares of the Company are not listed on any stock exchange.
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Board of Directors:
No. Name of Director

Designation

DIN

1

Mr. Rohit J. Patel

Director

00088482

2

Mrs. Jayshree R. Patel

Director

00868474

Financial Performance:
March 31, 2010

March 31, 2009

(Rs in Lacs)
March 31,2008

12.34

5.96

4.82

Profit After Tax

0.27

3.57

3.17

Share Capital

5.12

5.12

5.12

(39.80)

(40.08)

(43.65)

Gross Block

41.17

33.97

33.97

Net Block

14.19

7.75

8.38

(34.68)

(34.95)

(38.53)

5.34

69.76

61.94

Particulars
Total Income

Reserve & Surplus

Net Assets Value
Book Value Per Share
(Rs.)
Earning Per Share (Rs.)

MMPL is an unlisted company and has not made any public or rights issue since the date of its
incorporation. It is neither a sick company within the meaning of the Sick Industries Companies (Special
Provisions) Act, 1985 nor is under winding up and does not have negative net worth.
MMPL has not entered into related party transactions with our Company.
A.
4.

DETAILS OF PARTNERSHIP FIRMS WITHIN OUR GROUP
SWASTIK SALES CORPORATION (SSC)

Corporate Information:
Swastik Sales Corporation is a Partnership Firm formed vide Deed of Partnership dated June 1, 2001
among Mrs. Jayshree R. Patel, Ms. Gargi R. Patel and Rohit J. Patel (HUF). The Partnership Deed was
further reconstituted on February 23, 2007 by retirement of existing partner i.e. Rohit J. Patel (HUF) and
inducting a new partner Mr. Rohit J. Patel w.e.f. October 1, 2006.
SSC is mainly engaged in the business of sale, resale, export of electrical, electronics and mechanical
domestic or home appliances including domestic electric flour mills, electric motors, pump sets, coolers,
spares and equipments etc. and such other business or businesses as the partners may mutually decide.
The duration of the partnership is at will.
Principal Place of Business:
The office is situated at 9, Chinubhai Centre, Nr. Nehru Bridge Corner, Ashram Road, Ahmedabad – 380
006. The Company is having Branch Office at Karamsad, Anand. The parters of the firm are Mrs. Jayshree
Patel, Ms. Gargi Patel and Mr. Rohit Patel.
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Financial Performance:
Particulars
Partner’s Capital Account
Total Income
Net Profit (Loss)

March 31, 2010
165.72
860.64
15.74

(Rs. In Lacs)
March 31, 2009 March 31, 2008
149.70
127.25
561.54
880.58
4.03
28.89

The Partnership Firm does not have any outstanding litigation by or against it. The partnership firm has not
entered in to related party transactions with our Company.
5.

PUJA SALES CORPORATION (PSC)

Corporate Information:
Puja Sales Corporation is a Partnership Firm formed vide Deed of Partnership dated April 01, 2001
between Mr. Rohit J. Patel and Ms. Gargi R. Patel, Mrs. Bharti P. Patel, Mr. Babubhai A. Patel and Jitendra
J. Patel (HUF). The Partnership Deed was further reconstituted on June 8, 2001 by retirement of existing
partners i.e. Mrs. Bharti P. Patel, Mr. Babubhai A. Patel and Jitendra J. Patel (HUF). As per the new
Partnership Deed the partnership is deemed to have commenced from June 1, 2001.
PSC is mainly engaged in the business of sale, resale, import, export of electrical, electronics and
mechanical domestic or home appliances including domestic electric flour mills, electric motors, pump
sets, coolers, spares and equipments etc. and other business or businesses as may be decided between the
partners from time to time.
The duration of the partnership is at will.
Principal Place of Business:
The office of the Partnership Firm is situated at 3, Sahyadri Apartments, Thakorbhai Swimming Pool,
Stadium Road, Ahmedabad. The Company is having Branch Office at Karamsad, Anand. The partners of
the firm are Mr. Rohit Patel and Ms. Gargi Patel.
Financial Performance:
Particulars
Partner’s Capital Account
Total Income
Net Profit (Loss)

March 31, 2010
66.38
4.55
2.32

(Rs. In Lacs)
March 31, 2009 March 31, 2008
50.52
55.62
1.59
16.68
(0.48)
0.53

The Partnership Firm does not have any outstanding litigation by or against it. The partnership firm has not
entered in to related party transactions with our Company
6.

SWASTIK ENGINEERING WORKS (SEW)

Corporate Information:
Swastik Engineering Works is a Partnership Firm formed vide Deed of Partnership dated April 1, 1995
between Mr. Rohit J. Patel and Mrs. Jayshree R. Patel, Ms. Gargi Patel and Rohit J. Patel (HUF). The
Partnership Deed was further reconstituted on February 18, 2008 w.e.f. October 1, 2007. Ms. Gargi Patel
and Rohit J. Patel (HUF) ceased to be the partners and Mr. Rohit J. Patel and Mrs. Jayshree R. Patel
continued as partners.
SEW is mainly engaged in to the business of sale, resale, import, export of electrical, electronics and
mechanical domestic or home appliances including domestic electric flour mills, electric motors, pump
sets, coolers, spares and equipments etc. and other business or businesses as may be decided between the
partners from time to time.
The duration of the partnership is at will.
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Principal Place of Business:
The office of the Partnership Firm is situated at 9, Chinubhai Centre, Nr. Nehru Bridge, Ashram Road,
Ahmedabad – 380 006, Gujarat. The Company is having Branch Office at Karamsad, Anand. The partners
of the firm are Mr. Rohti Patel and Mrs. Jayshree Patel.
Financial Performance:
Particulars
Partner’s Capital Account
Total Income
Net Profit

March 31, 2010
145.03
125.16
9.90

(Rs. In Lacs)
March 31, 2009 March 31, 2008
130.13
128.81
98.25
112.13
0.42
10.49

The Partnership Firm does not have any outstanding litigation by or against it. The partnership firm has not
entered in to related party transactions with our Company.
7. MNJ CARD INC.
MNJ CARD INC. is a Sole Proprietorship Firm owned by Mr. Jitendra Patel and is engaged in the Laundry
business. The office of Proprietorship is situated at O’Hara Drycleaners, 645 East Third St Jackson, GA
30233.
Financial Performance:
Particulars
Total Income

December 31,
2009
102,623

(Amount in USD)
December 31,
December 31,
2008
2007
94,252
125,863

The Proprietorship Firm does not have any outstanding litigation by or against it. The
Proprietorship firm has not entered in to related party transactions with our Company.
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DIVIDEND POLICY
The declaration and payment of dividends on equity shares of our Company will be recommended by the
Board of Directors after considering a number of factors, including but not limited to the profits earned by
our Company, capital requirements and overall financial condition. Our Company has not paid any
dividend since the date of incorporation.
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SECTION-V RESTATED ACCOUNTS AS AT AND FOR THE FIVE YEAR PERIOD
ENDED MARCH 31, 2010
To,
The Board of Directors
Marck Biosciences Limited
5th Floor, Heritage,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014
Dear Sirs,
1) In connection with the proposed Initial Public Offering of Equity Shares of Marck
Biosciences Limited (‘the Company’) and in terms of our engagement letter dated September
17, 2010, we have examined the financial information of the Company annexed to this report
and initialed by us for identification. The said financial information has been prepared by the
Company and approved by the Board of Directors of the Company in accordance with the
requirements of:

a) paragraph B, Part II of Schedule II of the Companies Act, 1956 (“the Act”)
b) the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 (the ‘SEBI Regulations’) and the related amendments
thereto issued by the Securities and Exchange Board of India (‘SEBI’) pursuant to section
11 of the Securities and Exchange Board of India Act, 1992, as amended to date.
2) Restated Financial Information as per Audited Financial Statement:
The restated financial information of the Company has been extracted from the audited
financial statements for the years ended on March 31, 2010, March 31, 2009, March 31, 2008,
March 31, 2007 and March 31, 2006 which have been approved by the Board of Directors and
adopted by the Members of the Company at the respective Annual General Meetings.
Audit of the financial statements for the years ended on March 31, 2010, March 31, 2009,
March 31, 2008, March 31, 2007 and March 31, 2006 was conducted by us.
3) In accordance with the requirements of Paragraph B of Part II of Schedule II of the Act, the
SEBI Regulations and terms of our engagement agreed with you, we further report that we
have examined the restated Summary Statement of Assets and Liabilities of the Company, as
at March 31, 2010, March 31, 2009, March 31, 2008, March 31, 2007 and March 31, 2006, as
set out in Annexure I, related restated Summary Statement of Profit and Loss Account as set
out in Annexure II and restated Summary Statement of Cash Flows for the years then ended
as set out in Annexure III and notes thereon as set out in Annexure IV and Annexure V
(together referred to as Restated Summary Statements).
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4) We further report that:
a)
the Restated Summary Statements are after making adjustments and regrouping as in our
opinion were appropriate and more fully described in Annexure VI - Statement on
Adjustments to Audited Financial Statements,
b)
the Restated Summary Statements have been made after incorporating adjustments for
Qualification in the Audit report which require corrective adjustments in Restated Summary
Statements as disclosed in Note 1 (c ) of Annexure VI.
c)
Qualification in the Audit report which do not require any corrective adjustments in the
Restated Summary Statements are disclosed in Note 2 of Annexure VI.
d)
the Restated Summary Statements have been made after incorporating adjustments for the
material amounts in the respective financial years to which they relate.
e)
There are no extra ordinary items that need to be disclosed separately in the Restated
Summary Statements.
5) Other Financial Information:
We have also examined the following other restated financial information as at the years
ended March 31, 2010, March 31, 2009, March 31, 2008, March 31, 2007 and March 31,
2006 relating to the Company set out in Annexures which are proposed to be included in the
Offer Document, prepared by the management and approved by the Board of Directors and
annexed to this report:
(i)

Statement of Dividend paid/proposed included in Annexure VII.

(ii)

Statement of Investment included in Annexure VIII

(iii)

Statement of Other Income included Annexure IX.

(iv)

Statement of Sundry Debtors included in Annexure X.

(v)

Statement of Loans and Advances included in Annexure XI.

(vi)

Statement of Accounting Ratios included in Annexure XII.

(vii)

Statement of Capitalisation as at March 31, 2010 included in Annexure XIII.

(viii)

Statement of Tax Shelter included in Annexure XIV.

(ix)

Statement of Secured Loans included in Annexure XV

(x)

Statement of Unsecured Loans included in Annexure XV A.

(xi)

Statement of Related Party Transactions included Annexure XVI.

This report should not be in any way construed as a reissuance or a redating of any of the previous
audit reports issued by us, nor should this report be construed as a new opinion on any of the
financial statements referred to herein.
We did not perform audit tests for the purpose of expressing an opinion on individual
balances of account or summaries of selected transactions, and accordingly, we express no
such opinion thereon.
We have no responsibility to update our report for events and circumstances occurring after
the date of the report.
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This report is intended solely for use of the management and for inclusion in the Offer
Document in connection with the proposed public offer of the Company and is not to be used,
referred to or distributed for any other purpose without our prior written consent.
For Deloitte Haskins & Sells
Chartered Accountants
(Registration No. 117365W)

Place: Ahmedabad
Date: September 24, 2010

(Gaurav J Shah)
Partner
Membership No 35701
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Annexure I - Statement of Assets and Liabilities – Restated
(Rs. In Lakhs)
As at March 31st,

Particulars
2010

2009

2008

2007

2006

14,370.47

13,985.88

10,808.55

5,879.55

5,384.63

A. Fixed Assets
Gross Block
Less: Accumulated Depreciation

3,299.07

2,583.50

1,883.48

1,468.10

1,162.25

11,071.39

11,402.39

8,925.07

4,411.45

4,222.38

2,016.21

934.22

3,275.14

3,232.27

300.38

13,087.60

12,336.60

12,200.21

7,643.72

4,522.77

-

-

-

-

0.01

Inventories

1,160.04

1,534.59

1,218.78

432.63

444.21

Sundry Debtors

Net Block
Capital Work in Progress
(Including Capital Advances)
Total
B. Investments
C. Current Assets, Loans and Advances

2,761.44

3,038.97

1,433.05

577.44

487.51

Cash and Bank Balances

231.27

160.17

179.30

643.94

78.69

Loans and Advances

772.76

612.37

440.33

336.47

254.79

4,925.51

5,346.10

3,271.46

1,990.47

1,265.21

7,987.61

8,487.74

8,050.79

5,148.43

2,774.15

627.88

554.01

344.17

154.52

217.27

Total
D. Liabilities and Provisions
Secured Loans
Unsecured Loans
Deferred Tax Liability (Net)

371.57

214.26

140.21

98.82

34.23

1,756.32

1,593.96

1,955.62

607.55

425.92

Total

10,743.39

10,849.97

10,490.79

6,009.31

3,451.56

Net Worth (A+B+C-D)

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42

3,535.81

3,433.64

3,037.48

2,244.07

2,244.07

-

229.00

-

1,040.42

-

3,261.68

2,973.92

1,983.51

-

-

Current Liabilities and Provisions

Net Worth Represented by
Share Capital
Share Application Money
Reserves and Surplus
Share Premium
General Reserve
Profit & Loss A/c
Total
Net Worth

1.44

1.44

1.44

1.44

1.44

470.80

194.75

(41.54)

338.96

90.91

3,733.91

3,170.10

1,943.40

340.39

92.35

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42
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Annexure II - Statement of Profits & Loss Account – Restated
(Rs. In Lakhs)
For the Year ended March, 31st

Particulars
2010

2009

2008

2007

2006

Domestic Sales

6,528.43

Export Sales

2,943.61

5,912.24

3,546.97

2,779.18

2,059.34

1,898.57

1,289.90

655.49

822.69

Gross Sales

9,472.05

7,810.81

4,836.87

3,434.67

2,882.03

277.32

123.23

94.78

125.44

111.25

9,194.72

7,687.58

4,742.09

3,309.23

2,770.78

(544.88)

337.02

699.76

(51.10)

(59.80)

Other Income

152.84

182.06

64.79

49.49

28.25

Total Income

8,802.68

8,206.67

5,506.64

3,307.63

2,739.23

3,325.15

3,183.31

2,282.53

1,197.38

1,033.31

INCOME
Manufactured by Company

Less : Excise Duty
Total Sales
Increase / (Decrease) in Stocks

EXPENDITURE
Material Cost
Purchase of Finished Products

-

-

-

-

19.53

Manufacturing & Other Expenses

3,214.03

2,831.01

1,854.77

1,134.54

924.12

Total Expenses
Net Operating Profit before
Interest,
Depreciation, Prior
Period Items, Non Cash Expenses
and Tax

6,539.18

6,014.31

4,137.31

2,331.92

1,976.96

2,263.50

2,192.35

1,369.33

975.71

762.27

Interest & Finance Charges

1,011.42

1,141.64

518.57

304.29

288.20

752.38

736.92

429.13

307.66

248.27

1,763.80

1,878.56

947.70

611.94

536.47

499.70

313.79

421.64

363.77

225.80

92.40

37.88

51.25

41.50

13.85

Depreciation and Amortization
Total
Net Profit before Tax &
Adjustments
Provision for Taxation
Provision for FBT

-

11.75

10.00

7.00

5.88

147.87

57.60

278.20

65.19

97.39

259.43

206.57

82.18

250.08

108.68

0.18

(0.64)

0.42

-

-

(1.90)

(1.58)

(3.21)

(0.85)

4.28

257.71

204.34

79.40

249.22

112.95

18.35

31.95

(459.90)

(1.18)

(3.60)

Net Profit after Tax, as Restated

276.05

236.29

(380.50)

248.04

109.35

Add: Balance Brought Forward

194.75

(41.54)

338.96

90.91

(18.44)

470.80

194.75

(41.54)

338.96

90.91

Deferred Taxation
Net Profit after tax but before
Adjustments
Excess/ (Short) Provision for Tax
Prior Period Adjustments
Net Profit after tax and before
adjustment
Adjustments on Account of
Restatement (Net of tax impact) (As per
Annexure VI)

Balance C/f, as Restated

The above statement should be read with the Significant Accounting Policies, appearing in Annexure-IV;
Notes to Restated Financial Information, appearing in Annexure-V; Statement on Adjustments to Audited
Financial Statements, appearing in Annexure-VI; and Notes to Statement on Adjustments to Audited
Financial Statements, as restated, appearing in Annexure-VII.

177

Annexure III - Statement of Cash Flows – Restated

(Rs. In Lakhs)
For the year ended March 31,

Particulars

2010

2009

2008

2007

2006

499.70

313.79

421.64

363.77

225.80

A. Cash Flows from Operating Activities
Net profit before tax as per the P & L A/c
Add/ Less: Adjustment on account of restatement
affecting Profit before taxation
Profit before tax, as restated

27.80

48.40

(696.71)

(1.78)

(5.43)

527.49

362.19

(275.08)

361.99

220.37

715.58

700.11

429.13

307.66

248.27

1,011.42

1,141.64

518.57

304.29

278.12

(40.27)

(25.44)

(12.35)

(5.64)

(4.82)

13.67

(90.73)

(21.49)

(31.50)

-

-

0.08

(1.77)

0.86

3.32

Adjustments for:
Depreciation
Interest Expenses
Interest Income
Unrealised Gain on Foreign Exchange Fluctuation
Loss / (Gain) on sale of Fixed Assets
Loss on Derivative

146.63

-

-

-

-

Provision for Diminution in Value of Investments

-

-

-

-

0.38

Misc. Expes. Written Off
Operating profit before working capital
changes

-

-

-

-

1.16

2,374.52

2,087.86

637.02

937.65

746.79

103.28

(1,667.84)

(952.16)

(171.52)

(251.37)

Inventories

374.55

(315.81)

(786.15)

11.59

36.40

Trade Payables

(51.72)

(428.43)

1,118.74

144.83

9.84

2,800.62

(324.21)

17.45

922.55

541.65

14.42

43.99

26.35

7.00

19.73

2,786.20

(368.21)

(8.90)

915.55

521.91

Adjustments for changes in Working Capital
Trade and Other Receivables

Cash Generated from Operations
Income Taxes paid
Cash Flow before Prior Period Items
Prior Period Adjustments
Net Cash (Used In) / From Operating Activities
B. Cash Flow from Investing Activities
Purchase of Fixed Assets '(incl. Pre-operative
Expenses)
Interest Received

(1.90)

(1.58)

(3.21)

(0.85)

4.28

2,784.30

(369.79)

(12.10)

914.70

526.19

(1,332.37)

(786.31)

(4,771.92)

(3,436.42)

(1,040.73)

45.08

20.02

11.37

5.55

4.76

-

0.05

2.57

6.95

29.91

Sale of Fixed Assets
Sale/ Redemption of Investments

-

-

-

0.01

0.25

(1,287.29)

(766.24)

(4,757.98)

(3,423.91)

(1,005.81)

C. Cash Flows from Financing Activities
Proceeds from Issue of Share Capital & Securities
Premium
Proceeds from Issue of 0% Optionally Convertible
Debentures

160.93

1,386.56

1,736.50

-

245.84

18.75

183.75

-

-

-

Proceeds from Share Application Money
Proceeds from Long term Borrowings

206.35

229.00
768.63

2,331.53

1,040.42
2,829.11

765.00

(498.20)

(560.95)

(518.36)

(519.27)

(492.26)

(153.17)

255.36

1,278.85

1.68

(1,013.95)

(1,145.46)

(523.08)

(308.99)

Net Cash used for Investing Activities

Repayment of Long term Borrowings
Proceeds/(Repayment) from Short term loans
(net)
Interest Paid
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-

195.96
(257.83)

Loss on Derivative

(146.63)

Gain on Foreign Exchange Swap

-

-

-

31.50

-

(1,425.91)

1,116.90

4,305.44

3,074.45

456.71

Net increase /(Decrease) in Cash and Cash
Equiv.

71.10

(19.13)

(464.64)

565.24

(22.91)

Cash and cash equiv. at beg. of the period

160.17

179.30

643.94

78.69

101.61

Cash and cash equiv. at ending of the period

231.27

160.17

179.30

643.94

78.69

Net Cash Generated from Financing Activities

Annexure IV: Significant Accounting Policies
1.

Basis of Accounting :

The financial statements are prepared under the historical cost convention and on accounting principle of
going concern, on an accrual concept, in accordance with the generally accepted accounting principles and
as per the provisions of the Companies Act, 1956.
2.

Use of Estimates :

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities on the date of the financial statements and the reported amount
of revenue and expenses during the reporting period. Difference between the actual results and estimates
are recognised in the period in which the results are known / materialized.
3.

Revenue Recognition :
1) Domestic Sales are recognized on preparation of Invoice and dispatch of goods.
2) Export sales are recognized on the date of dispatch from the factory. Export sales include sales
made through trade house.
3) Export incentives are accounted for on export of goods, if the entitlement can be estimated with
reasonable accuracy and conditions precedent to claim are fulfilled.
4) Other income is recognized only when its collection is reasonably certain.

4.

Fixed Assets and Depreciation:
1) All tangible & intangible fixed assets are stated at historical cost of acquisition or construction
(less Cenvat credit received / receivable) including all incidental cost of acquisition, less
accumulated depreciation / amortisation.
2) Depreciation is provided under straight-line method under section 205 (2) (b), at the rates
specified in Schedule XIV of the Companies Act, 1956. Depreciation on additions to/deletions
from fixed assets made during the year is provided on pro rata basis from / up to the month of such
addition / deletion, as the case may be.
3) Projects under commissioning and other Capital Work in Progress are carried at cost, comprising
direct cost, related incidental expenses and attributable interest.
4) Pre-operativeExpenses Including trial run expenses (net of revenue) are capitalised.

5.

Intangible Assets

Expenditure on regulatory approval for Licenses for Sale of Goods in foreign countries is recognized as an
intangible asset and the same is amortised over a period of five years.
Expenditure on software development is recognized as an intangible asset and same is amortised over a
period of five years.
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6.

Investments :

Long Term Investments are carried at cost. Provision is made for any diminution in value of investments, if
the diminution is other than temporary.
7.

Employee Benefits :
1. Defined Contribution Plan
The Company’s contributions paid/payable for the year to Provident Fund is recognized in the profit
and loss account.
2. Defined Benefit Plan
The Company’s liabilities towards gratuity and leave encashment are determined using the projected
unit credit method which considers each period of service as giving rise to an additional unit of benefit
entitlement and measures each unit separately to build up the final obligation. Past services are
recognized on a straight-line basis over the average period until the amended benefits become vested.
Actuarial gain and losses are recognized immediately in the profit and loss account as income or
expenses. Obligation is measured at the present value of estimated future cash flows using a
discounted rate that is determined by reference to market yields at the balance sheet date on
Government bonds where the currency and terms of the Government bonds are consistent with the
currency and estimated terms of the defined benefit obligation.

8.

Inventory Valuation :
1)
2)
3)
4)

9.

Raw Materials are valued at lower of cost on FIFO basis or estimated net realizable value.
Packing materials are valued at lower of cost on FIFO basis or estimated net realizable value.
Work in process is valued at cost on FIFO basis.
Finished goods are valued at lower of cost or net realizable value.
Cost of inventory comprise of cost of conversion and other cost incurred to bring the inventory to
present location and condition.
Inventory includes excise duty accrued on finished goods

Foreign Currency Transations :

Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing at the
time of the transaction. Monetary items in foreign currencies at the balance sheet date are translated at rates
as at the balance sheet date. Any income or expense on account of exchange difference either on settlement
or on translation is recognized in profit & loss account
10. Borrowing Costs :
Borrowing Costs, that are directly attributed to acquisition or construction of a qualifying asset i.e. asset
acquired or constructed for expansion of capacity during the year are capitalized as pre operative
expenditure to be ultimately capitalized as part of the cost of that Asset.
11. Impairment of Assets :
Impairment is ascertained at each balance sheet date in respect of Cash Generating Units. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the net realizable value and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value based on an appropriate discount factor.
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12. Tax on Income :
Current Tax is the amount of tax payable for the year as determined in accordance with the provision of the
Income Tax Act, 1961.
Deferred Tax is recognized on timing differences between taxable profit and book profit using tax rates
enacted or substantively enacted as at the balance sheet date. Deferred tax asset is recognized and carried
forward only to the extent that there is a reasonable certainty that the asset will be realized in future.
13. Provisions, Contingent Liabilities and Contingent Assets :
Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources.
Contingent liabilities are not recognised but are disclosed in the notes. Contingent assets are neither
recognised nor disclosed in the financial statements.
Annexure V - Notes to Restated Financial Information
(Rs. In Lakhs)
As at 31st March,
Particulars
1

2

Contingent Liabilities
a. Claims against the company not acknowledged as debts in
respect of sales tax, excise duty, service tax and other
matters
b. Guarantees given by the bankers on behalf of the
Company
Commitments & Obligations
Estimated amount of contracts remaining to be executed on
capital account and not provided for (Net of Advances)

2010

2009

2008

2007

2006

144.92

133.77

146.53

122.95

122.95

50.19

10.48

4.44

-

-

43.47

149.30

179.22

2,427.26

104.34

3. During the year 2009-10, the Company has allotted 3,75,000 number of Equity Shares (Previous Year
36,75,000) , of face value Rs. 10/- each, @ Rs 35/- per share (including Rs 25/- share premium on each
share) amounting to Rs. 1,31,25,000/- and 1,87,500 number of 0% Optionally Convertible Debentures
(OCDs) @ Rs. 10/- amounting to Rs. 18,75,000/- to India Automotive Component Manufacturers
Private Equity Fund-1 – Domestic, a Trust fund of which IFCI Venture Capital Funds Limited (IVCF)
is the Investment Manager.
During the year 2008-09, the Company has allotted 36,75,000 number of Equity Shares of face value
Rs. 10/- each, @ Rs 35/- per share (including Rs 25/- share premium on each share) amounting to Rs.
12,86,25,000 and 18,37,500 number of 0% Optionally Convertible Debentures (OCDs) @ Rs. 10/amounting to Rs. 1,83,75,000/- to India Automotive Component Manufacturers Private Equity Fund-1 –
Domestic, a Trust fund of which IFCI Venture Capital Funds Limited (IVCF) is the Investment
Manager.
The OCD, as per the Agreements are to be converted into equity shares of the Company at the sole
option of IVCF at a ratio such that a minimum agreed return is achieved at the time of listing of the
company on a recognized stock exchange. In the event the Company fails to list its shares on a
recognized stock exchange by December 2012, the OCDs will be converted into equity shares of the
Company at par.
4. Disclosure of operating leases under Accounting Standard 19 - "Accounting for Leases"
The Company has entered into agreements for taking on leave and license basis Godown and Office
premises for a period ranging from 9 to 108 months. The specified disclosure in respect of these
agreements is given below:
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(Rs. In Lakhs)
For the year ended 31st March,

Particulars
2010
1
2

Lease payments recognised in the
profit and loss account for the year
Minimum lease payments under
agreements are as follows.
a. Not later than one year
b. Later than one year but not later
than five year
c. Later than five year

2009

2008

2007

2006

50.15

42.45

25.93

12.25

13.52

31.34

40.25

30.30

13.93

8.04

60.55

71.45

87.92

86.59

43.36

3.32

9.80

9.80

26.34

36.44

5. The Profit & Loss Account Includes :
(Rs. In Lakhs)
For the year ended March 31,

a.

2010

2009

2008

2007

2006

13.61

13.63

13.63

7.83

7.83

1.15

1.15

1.15

0.60

0.60

14.77

14.78

14.78

8.44

8.44

Audit Fees

4.96

3.87

2.53

1.40

0.56

Tax Audit Fees

0.55

0.56

0.39

0.17

0.17

0.23

0.23

0.23

0.15

0.15

5.75

4.66

3.15

1.72

0.88

Remuneration to the Managing Director
Salary and Allowances
Contribution to Providend Fund

b.

Payment to Auditors
i. Statutory Auditors

ii. Cost Auditors
Cost Audit Fees

6. Segment Reporting:
(Rs. In Lakhs)
Particulars

Sales
Domestic
Exports
Total

For the year ended 31st March,
2010

2009

2008

2007

2006

6,528.43
2,943.61
9,472.05

5,912.24
1,898.57
7,810.81

3,546.97
1,289.90
4,836.87

2,779.18
655.49
3,434.67

2,059.34
822.69
2,882.03

Segment assets are not directly identifiable / properly allocable against each of the above reportable
segments. Fixed assets, forming a substantial portion of the total assets of the Company, are
interchangeably used between all the segments and cannot be identified against a specific segment.
Significant portion of current assets are interchangeable between all the segments and not identifiable
against any individual segment. Hence no meaningful disclosure of segment assets and result is possible.
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7. Break-up of closing balance of net deferred tax liability into major components of Deferred Tax
Assets and Deferred Tax Liabilities:
(Rs. In Lakhs)
Particulars

As at March 31st,
2010

i

2008

2007

2006

Deferred Tax Liability
Timing Difference on account of
difference between book depreciation and
depreciation under Income-tax Act, 1961

ii

2009

Others
Deferred Tax Assets
Timing Difference on account of
disallowance of provisions / expenses
Timing Difference on account of
unabsorbed depreciation
Net Deferred Tax Liability

1,405.36

1,287.80

996.00

536.45

488.12

-

-

-

(8.25)

5.35

5.25

6.93

3.23

-

-

1,028.54

1,066.61

852.56

429.38

459.25

371.57

214.26

140.21

98.82

34.23

8. The year end net monetary foreign currency exposure that have not been hedged by a derivative
instrument as at March 31st are given below:
Particulars
2010
Accounts Receivable

Foreign Currency

Reporting Currency

US Dollar

Rs in lacs

1,378,906

633.00

388,188

174.36

1,091,634

555.41

238,425

120.97

Accounts Receivable

700,361

280.78

Accounts Payable

457,244

183.31

Accounts Receivable

200,569

86.46

Accounts Payable

145,088

62.54

370,624

164.85

35,647

15.85

Accounts Payable
2009
Accounts Receivable
Accounts Payable
2008

2007

2006
Accounts Receivable
Accounts Payable
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Annexure VI - Statement on Adjustments to Audited Financial Statements
(Rs. In Lakhs)
For the year ended March 31

Particulars

2010

2009

2008

2007

2006

257.71

204.34

79.40

249.22

112.95

0.80

0.91

(1.53)

(0.02)

(0.17)

(0.12)

0.12

0.73

(0.74)

0.01

0.85

(0.68)

-

0.29

(0.47)

-

0.02

1.38

(1.41)

-

0.31

(0.10)

(0.02)

0.03

(0.22)

-

-

-

0.06

(0.06)

-

-

-

-

(4.28)

1.85

0.28

0.56

(1.78)

(5.19)

-

-

(697.04)

-

-

36.80

36.80

-

-

-

Sub total

36.80

36.80

(697.04)

-

-

Export incentive accounted in FY 200910, pertaining to FY 2008-09
Excess/(Short) provision of Tax of
earlier years
Sub total

(10.67)

10.67

-

-

-

(0.18)

0.64

(0.23)

-

(0.23)

(10.85)

11.31

(0.23)

-

(0.23)

Total

27.80

48.40

(696.71)

(1.78)

(5.43)

Tax Rate (%)

33.99

33.99

33.99

33.66

33.66

9.45

16.45

(236.81)

(0.60)

(1.83)

18.35

31.95

(459.90)

(1.18)

(3.60)

276.05

236.29

(380.50)

248.04

109.35

Net Profit After Tax as per P & L A/c
Add: Prior Period Items
Purchases
Other Income
Freight
Bonus
Other Expenses
Sales
Prior period item pertaining to March
31, 2005 or before, transferred to
Opening Reserves
Sub total
Impact of qualification in Auditor's
Reports
Loss on Foreign exchange option
transactions with the underlying of
capital assets, has been capitalised.
Depreciation on above capitalised loss
of foreign exchange option transaction.

Others

Tax Impact
Net Impact of Adjustments (After
Tax)

Profit After Tax, As Restated
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Notes to Statement on Adjustments to Audited Financial Statements
1. Adjustments items
a.

Prior Period Items

In the financial statements of the Company, certain items were identified as prior period items. For the
purpose of this statement, such prior period items have been appropriately adjusted to the respective years
to which they relate and items relating to the period prior to the year ended 31st March, 2005 have been
appropriately adjusted to the opening balance of profit and loss account.
b. Short / Excess provision for tax for earlier years
Profit & Loss Account of certain years includes amounts paid / provided / written back for, in respect of
shortfall / excess of income-tax arising out of assessments, appeals etc. which for the purpose of this
statement have been adjusted in the years to which they relate.
c.

Impact of qualification in Auditor's Reports

Loss on account of foreign exchange rate difference related to fixed assets during the year March 31, 2008,
the effect of which was given to Cost of fixed assets, have been identified and restated by recognising the
same in the profit and loss account. Consequently, depreciation on fixed assets for the relavant years has
also been restated.
d. Tax impact of adjustments
For the purpose of the restated summary statements, adjustments have been made for the tax impact of the
adjustments in the respective years to which the adjustments pertain.
e.
i.
ii.

Others
Export incentive accounted during the year ended March 31, 2010, pertaining to the year ended
March 31, 2009, has been identified and restated to the relavant year.
Appropriate adjustments have been made, wherever required, by reclassification of the
corresponding items of the Income, expenses, assets and liability in order to bring them in line
with the groupings as per the financial statements for the year ended March 31, 2010.

2. Non adjustment item
CARO qualification
During the financial year 2007-08, 2008-09 and 2009-10, there have been delays in repayment of dues to
financial institutions and bank.
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Annexure VII - Statement of Dividends Paid / Proposed
(Rs. In Lakhs)

Particulars

For the year ended March 31
2009
2008
2007

2010

Face Value per Equity Share (Rs.)

2006

10

10

10

10

10

3,535.81

3,433.64

3,037.48

2,244.07

2,244.07

-

-

-

-

-

Dividend Distribution Tax

N.A.

N.A.

N.A.

N.A.

N.A.

Rate of Dividend Tax

N.A.

N.A.

N.A.

N.A.

N.A.

Paid up Equity Share Capital (Rs. In Lakhs)
Proposed Dividend

Annexure VIII - Statement of Investments
(Rs. In Lakhs)

2010

As at March 31st,
2009
2008

2007

2006

750 Equity Share of The Natpur Co-op Bank
Ltd of Rs 50 each

0.38

0.38

0.38

0.38

0.38

5 Equity Share of Suryarath Co-op Credit
Society Ltd. Of Rs 50 each

0.00

0.00

0.00

0.00

0.00

0.38

0.38

0.38

0.38

0.01
0.39

0.38
-

0.38
-

0.38
-

0.38
-

0.38
0.01

Particulars
Book value of Unquoted Investments in
Shares

Karamsad Nagrik Credit Co-op Society Ltd.
Total
Less : Provision for diminution in value of
investment
Total Investments

Annexure IX - Statement of Other Income
(Rs. In Lakhs)

Particulars
Interest Income (Gross)
Miscellaneous Income
Gain / (Loss) on Foreign
Exchange Fluctuation
Export Incentives
Sub Total
Add/(Less): Adjustment on
account of restatement (Refer
note 1(e)(i) of Annexure VI)
Total

For the year ended March 31
2009
2008
2007
25.44
12.35
5.64
28.27
9.16
4.62

2006
4.82
0.95

109.66

90.73
37.62

21.49
21.79

31.50
7.73

22.48

152.84

182.06

64.79

49.49

28.25

(10.67)
142.17

10.67
192.73

64.79

49.49

28.25

2010
40.27
2.92
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Annexure X - Statement of Sundry Debtors
(Rs. In Lakhs)

Particulars

As at March 31st,
2009
2008

2010

2007

2006

Sundry Debtors
(i) Over six months
(ii) Others

132.98
2,637.97

505.99
2,542.49

48.19
1,386.66

35.37
542.07

89.33
398.18

Less : Provision for doubtful debts

2,770.95
9.51

3,048.49
9.51

1,434.85
1.79

577.44
-

487.51
-

Total

2,761.44

3,038.97

1,433.05

577.44

487.51

Annexure XI - Statement of Loans and Advances
(Rs. In Lakhs)

Particulars
Advances recoverable in cash or
kind or for value to be recovered
Balance with Government
Authorities
Advance Tax & TDS
Security Deposits
Total
Notes :
Advances recoverable in cash or
kind or for value to be recovered
include recoverable from Marck
Remedies Ltd., a company under
the same management. Maximum
amount outstanding during all the
five years is Rs. 247.55 lacs.

2010

2009

387.21

247.08

208.41
106.80
70.34
772.76
247.55

As at March 31st,
2008

2007

2006

98.24

126.20

160.72

205.78
84.18
75.32
612.37

236.02
67.75
38.32
440.33

136.97
40.19
33.10
336.47

43.74
18.69
31.64
254.79

150.57

2.86

2.86

2.86

Annexure XII - Statement of Accounting Ratios - Restated
(Rs. In Lakhs)

Particulars
A.

Basic and Diluted Earning Per
Share (Rs.)
Net Profit after tax for the year
ended, as restated attributable to
Equity Shareholders (Rs. In
Lacs)
Weighted Average Number of
Shares (Denominator)
Weighted Average Number of
Equity Shares of Rs. 10/- each

For the year ended March 31,
2009
2008
2007

2010

2006

276.05

236.29

(380.50)

248.04

109.35

34,749,486

31,984,776

22,527,662

22,440,714

15,503,761
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0.79

0.74

(1.69)

1.11

0.71

10.00

10.00

10.00

10.00

10.00

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42

34,749,486

31,984,776

22,527,662

22,440,714

15,503,761

Net Asset Value Per Equity
Share (Rs.)
Return of Net worth

20.92

21.36

22.11

16.15

15.07

Net Profit after tax, as restated
(Rs. In Lacs)
Networth, as restated (Rs. In
Lacs)
Return of Net worth

276.05

236.29

(380.50)

248.04

109.35

7,269.72

6,832.74

4,980.88

3,624.88

2,336.42

3.80%

3.46%

-7.64%

6.84%

4.68%

Basic and diluted Earning Per
Share (EPS) (In Rs.)
Face Value per share (in Rs.)
B.

C.

Net Asset Value Per Equity
Share (Rs.)
Net Assets, as restated (Rs. In
Lacs)
Weighted Average Number of
Equity Shares of Rs. 10/- each

Notes:
Pending the fixation of conversion price of 0% Optionally Convertible Debentures into equity shares, the
weighted average number of equity shares for computing diluted EPS is not determinable. Under the
circumstances, the effect of dilution on profit / (loss) of the Company for the year and its consequential
effect on EPS thereof has not been computed.

Annexure XIII - Capitalization Statement
(Rs. In Lakhs)

Particulars

Pre issue as at 31.03.2010

Post Issue

Short Term Debts

3,411.41

[*]

Long Term Debts

5,204.09

[*]

Total Debts

8,615.49

[*]

Share Capital

3,535.81

[*]

Reserves & Surplus

3,733.91

[*]

Total Shareholders' Fund

7,269.72

[*]

Long Term Debt / Equity

0.72

[*]

Shareholders' Funds

Notes :
1. Post Issue Capitalization will be determined after finalisation of issue price.
2. Short term debts represent debts which are due within 12 months from March
31st, 2010.
3. Long term debts represent debts other than short term debts, as defined above.
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Annexure XIV - Tax Shelter Statement
(Rs. In Lakhs)

Particulars

A.
B.

C.
D.

Profit/(Loss) before tax - Restated

2010

362.19

(275.08)

361.99

220.37

(a) Nominal Tax Rate

33.99%

33.99%

33.99%

33.66%

33.66%

(b) MAT Tax Rate

17.00%

11.33%

11.33%

11.22%

8.42%

179.30

123.11

(93.50)

121.85

74.18

-

2.57

0.27

1.82

0.74

Income-tax Expenses

1.04

1.09

0.01

0.49

5.47

Sales Tax Penalty

0.04

0.02

0.01

-

-

-

-

(1.51)

0.86

3.54

0.01

0.01

-

0.05

0.01

-

0.08

-

-

-

1.09

3.76

(1.23)

3.22

9.75

6.00

11.31

5.73

15.01

8.51

Leave Encashment

16.28

6.82

1.35

9.50

6.79

Bonus

(0.43)

4.25

0.47

-

-

Provision for Doubtful Debts

-

7.72

1.79

-

-

TDS not deducted on Labour Charges

-

-

0.63

-

-

Difference betweeen Book Depreciation
and Tax Depreciation
Preliminary Expenses

(414.17)

(1,254.70)

(1,259.87)

(128.45)

(161.75)

-

-

(0.42)

(0.42)

0.74

Total

(392.32)

(1,224.60)

(1,250.31)

(104.35)

(145.72)

Net Adjustments [(D) + (E)]

(391.23)

(1,220.85)

(1,251.54)

(101.13)

(135.97)

Tax saving thereon (F * B(a))

(132.98)

(414.97)

(425.40)

(34.04)

(45.77)

Total Current Tax (G-C)

(312.27)

(538.07)

(331.90)

(155.89)

(119.94)

92.40

37.88

51.25

41.50

13.85

92.40

37.88

51.25

41.50

13.85

Notional Tax at nominal tax rate
(A*B(a))
Adjustments for:
Permanent differences on account of:

Loss on Sale of Fixed Assets
Club Fees
Wealth Tax Paid
Total
Timing differences on account of:
Provision for Gratuity

F.
G.
H.
I.
J.

2006

527.49

Donation

E.

For the year ended March 31,
2009
2008
2007

Tax Liability as per the provision of
Section 115 JB of the Income Tax Act,
1961
Current Tax provision for the year- higher
of "H" and "I"
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Annexure XV - Staement of Secured Loans
(Rs. In Lakhs)

Particulars

As at March 31st,
2009
2008

2010

2007

2006

From Banks
Term Loans
Central Bank of India

5,243.20

5,429.31

5,325.62

3,122.55

367.37

ICICI Bank Limited

438.11

327.26

-

-

-

State Bank of India

355.62

482.31

650.22

886.88

1,115.16

40.00

200.00

360.00

520.00

6,036.93

6,278.88

6,175.84

4,369.44

2,002.53

Central Bank of India

812.33

806.78

816.42

14.86

60.26

ICICI Bank Limited

683.84

891.49

689.95

681.32

634.24

State Bank of India

209.55

197.22

98.03

-

-

IDBI Bank
Total (A)

-

Cash Credit (CC) and
Packing Credit Facility

IDBI Bank
Total (B)

216.36

259.71

188.35

-

-

1,922.08

2,155.20

1,792.75

696.18

694.50

HDFC Bank Limited

8.20

13.43

20.00

28.58

26.50

ICICI Bank Limited

20.41

40.23

62.20

54.22

46.69

Total (C)

28.61

53.66

82.20

82.80

73.19

Interest Accrued and Due (D)

-

-

-

-

3.93

Grand Total [(A) +(B) + (C) +
(D)]

7,987.61

8,487.74

8,050.79

5,148.43

2,774.15

Vehicle Loans
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Principal Terms of Secured Loans
Particulars of
Lenders

Balance As
on 31.03.10

Rate of
Interest
as on
31.03.10

Repayment Terms

Security

Term Loans
Central Bank of India

646.10
15.37

12%

4,552.02

Repayble in monthly/quarterly
installment

(i) First Charge on all immovable
and movable properties, both present
& future ranking pari passu.
(ii) Second charge on all current
assets of the Company.
(iii) Personal guarantees of a
promoter director of the Company.

29.71
ICICI Bank Limited

State Bank of India

Particulars of
Lenders

230.10

15.75%

208.01

15.75%

Repayable in 48 monthly instalments
after moratorium period of 1 year from
the date of disbursement of the facility.
First 12 monthly instalment of Rs.
3,51,563/- each, next 24 monthly
instalment of Rs. 4,68,750/- each and
last 12 instalment of Rs. 5,85,937/- each.
Repayble in 36 equal monthly
instalments

Residual Charge on Fixed Assets
and Current Assets, both present and
future of the Company plus further
secured by personal guarantee of Mr.
Rohit Patel & Mr. Bhavesh Patel

(i) First Charge on all immovable
and movable properties, both present
& future ranking pari passu.
(ii) Second charge on all current
assets of the Company.
(iii) Personal guarantees of a
promoter director of the Company.
(iv) Corporate guarantee of other
two companies.

106.17

13.00%

Repayable in quarterly instalments of
Rs. 17.5 lacs.

249.44

13.00%

Repayable in quarterly instalments of
Rs. 41.0 lacs.

Balance As
on 31.03.10

Rate of
Interest
as on
31.03.10

Cash Credit (CC)
and Packing Credit
Facility
Central Bank of India

812.33

10.00%

ICICI Bank Limited
State Bank of India

683.84
209.55

13.00%
14.50%

IDBI Bank Limited

216.36

13.50%
(BPLR)

Repayment Terms

Renewable at the end of each year

Security

The Cash Credit and Packing Credit
loans are secured by hypothecation
of entire stocks of raw materials,
work in process, finished goods,
consumables, stores and spares and
such other movables including book
debts, receivables, both present and
future. The Loans are further secured
by personal guarantees of two
directors, second charge on all fixed
assets and current assets of the
Company.

Vehicle Loans
HDFC Bank Limited

1.64

36 EMI of Rs. 11,772/- each

0.50

59 EMI of Rs. 7,250/- each

2.71

36 EMI of Rs. 10,500/- each

2.44

36 EMI of Rs. 11,445/- each

0.18

60 EMI of Rs. 9,225/- each
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Hypothecation of vehicle for which
the loan has been availed.

ICICI Bank Limited

0.18

60 EMI of Rs. 9,225/- each

0.18

60 EMI of Rs. 9,225/- each

0.18

60 EMI of Rs. 9,225/- each

0.18

60 EMI of Rs. 9,225/- each

1.96

59 EMI of Rs 65,950/- each

1.23
5.42
0.58

10.45%
11.76%
11.70%

36 EMI of Rs. 10,025/- each
36 EMI of Rs. 41,630/- each
1 EMI of Rs. 3,073/- and 46 EMI of Rs.
4,265/- each

5.93

11.69%

1 EMI of Rs. 31,240/- and 46 EMI of
Rs. 43,368/- each

5.29

10.29%

47 EMI of Rs. 26,590/- each

Annexure XV A - Statement of Unsecured Loan
(Rs. In Lakhs)

As at March 31st,
0% Optionally Convertible Debentures
[0% Optionally Convertible Debentures
of face value of Rs. 10/- each.

2010

2009

2008

2007

-

2006

202.50

183.75

-

-

164.26

92.64

207.63

16.19

19.79

-

6.64

3.86

14.86

18.19

44.93

43.62

42.46

41.45

40.58

Others

216.19

227.36

90.23

82.02

138.70

Total

627.88

554.01

344.17

154.52

217.26

Loans from
Banks
Companies
Directors
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Annexure XVI - Statement of Related Party Transactions
A.

Particulars of related parties and nature of relationship
Name of the Related Parties

Nature of Relationship

Bhavesh G. Patel

Key Management Personnel (KMP)

Manisha B. Patel

Relative of Key Management Personnel (KMP)

Ramila G. Patel

Relative of Key Management Personnel (KMP)

B.

Details of transactions with related parties:
(Rs. In Lakhs)

Sl. No.
A.

Particulars

2010

2009

2008

2007

2006

14.77

14.78

14.78

7.83

7.83

3.46

3.13

2.86

2.65

0.84

32.12

28.87

25.95

23.34

7.81

-

1.07

0.37

2.45

-

0.74

-

-

-

-

Nature of Transactions
Remuneration
Remuneration to KMP
Interest Paid / Payable
Relative of KMP

B.

Outstanding Balances at the end of
the year
Outstanding Balance of Unsecured
Loan from Relative of KMP
Outstanding Balance of Current
Liabilities of KMP
Outstanding Balance of Current
Assets of KMP
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS AS REFLECTED IN THE FINANCIAL
STATEMENTS
You should read the following discussion of our financial condition and results of operations
together with restated financial statements of our Company included in this Draft Red Herring
Prospectus, including the notes thereto and reports thereon. This financial information has been
prepared in accordance with Indian GAAP, the SEBI ICDR Regulations and the Companies Act and
restated in accordance with the SEBI ICDR Regulations. The restated financial information has
been prepared on a basis that differs in certain material respects from generally accepted
accounting principles in other jurisdictions. This discussion contains forward-looking statements
and reflects our current views with respect to future events and financial performance. Actual results
may differ materially from those anticipated in these forward-looking statements as a result of
certain factors and contingencies that could impact our financial condition and results of operations
such as those set forth in the section titled “Risk Factors” beginning on page[*].
Overview of the Business of the Company
We are a rapidly growing Sterile Liquid Pharmaceutical Compnay headquartered at Ahmedabad,
Gujarat, India. Our scope of activities includes Formulation & Development, Manufacturing and
Marketing in India and appoximately 77 countries across 6 continents.
We manufacture and market around 80 therapeutic and non therapeutic products. Our therapeutic
product groups comprise of Fluid Therapy, Injections, Eye Care and Respiratory Care. Our non
therapeutic product group comprises of Medical Devices. Medical devices would predominantly be
of products such as, Lens cleaning solutions, Eye & wound Irrigation, Eye wash Solution and First
aid Solution, for which our Company has obtained ‘CE’ mark.
Our manufacturing facilities comprises of five Aseptic Blow Fill Seal (ABFS) manufacturing lines
and one Aspectic Conventional Plastic Bottle Filling line. We are one of the versatile manufacturer
in BFS space, wherein we offer different closure systems, such as nipple head, twist-off, leur-lock &
screw types and container fill-volume ranging from 2ml to 1000 ml.
Our Product Groups can be broadly classified as under:
Product Groups

Fluid Therapy (FT)

Formulations

Injections

Eye Care

Medical Devices

Respiratory
Care

Our manufacturing facilities are spread over 18.40 acres of land located at village Hariyala,
District Kheda, Gujarat, India. The total built up area is 2.73 lakhs sq. feet for various factory
buildings viz. two manufacturing blocks, utility blocks, centralized QA/QC and administrative
office buildings. The clean room area within manufacturing blocks is appox. 8100 sq. ft. We have
fully operational Formulation and Development Department.
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Presently, we have installed capacity to manufacture products with Large Volume Parenterals
packaging of 596 Lakhs bottles p.a. as well as products with Small Volume Parenterals packing
of 2265 Lakhs vials p.a. We have recently commissioned the Lens Cleaning Solutions
manufacturing facility for 60 lakhs bottles to predominantly focus of high margin Lens Cleaning
Solutions.
Significant Developments subsequent to the last financial year
There has been no material development in relation to our Company, its Promoters or our Group
Companies since March 31, 2010, except as disclosed below.
1.

Allotment of Equity Shares to India Automotive Components Manufacturers Private Equity
Fund-I-Domestic:
On September 29, 2010, we have allotted 5,75,000 equity shares to India Automotive Components
Manufacturers Private Equity Fund-I-Domestic at a price of Rs. 35 per share (including Share
Premium of Rs. 25 per share) aggregating to Rs. 201.25 lakhs. In addition, we have allotted
2,87,500 0% Optionally Convertible Debentures to India Automotive Components Manufacturers
Private Equity Fund-I-Domestic at a price of Rs. 10 (face value of Rs. 10 each) aggregating to Rs.
28.75 lakhs.

2.

Purchase of LVP Facilities in Auction by Debt Recovery Tribunal (DRT)
On September 7, 2010, our company has participated in Auction proceedings carried out by Debt
Recovery Tribunal II, Mumbai for Sale of assets of LVP Facilities of one of the IV Fluid
manufacturing company. The installed capacity of the unit is 140 lakhs bottles p.a. The total
consideration of Rs. 547 lakhs is paid to DRT for the purchase of said assets. The sale certificate
will be issued on 7th October 2010.

3.

Memorandum of Understanding signed for Purchase of Plant and Machinery of LVP
facilities.
A Memorandum of Understanding is signed with one of the company in Southern India, for
purchase of LVP manufacturing equipments for Rs. 150 lakhs. The total capacity is 60 lakhs
bottles p.a. The final substantive sale agreement is yet to be executed.

4.

Change in Directors

Following appointments / resignations have been made subsequent to the last financial year
.
Name
Date of
Reason of Change
Cessation/
Appointment
Mr. Jitendra J. Patel
24-9-2010
Cessation as a Non Executive Director
Mrs. Manisha Patel
24-9-2010
Cessation as a Alternate Director
Mr. Babubhai Patel
24-9-2010
Cessation as a Non Executive Director
Mrs. Jayshree Patel
24-9-2010
Cessation as a Alternate Director
Dr. Kirit J. Desai
29-9-2010
Appointment as Non Executive Director
Mrs. Manisha Patel
29-9-2010
Appointment as Alternate Director To
Kiritbhai J. Desai
Mrs. Jayshree Patel
24-9-2010
Appointment as Alternate Director To
Prafulbhai J. Patel
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Factors that may affect results of the Operations
Our business is subject to various risks and uncertainties, including those discussed in the section
titled “Risk Factors” beginning on page [*] of this Draft Prospectus.
Among various other factors that affect our financial results and operations for a given financial
year, some key factors are as follows:





General economic and business conditions;
Company’s inability to successfully implement its growth and expansion plans;
Increasing competition in the pharmaceutical industry;
Increase in labour costs, raw materials prices, prices of plant & machineries and insurance
premiums;
 Delay in recovery of debts from the clients;
 Changes in laws and regulations that apply to pharmaceutical industry;
 Any change in the tax laws granting incentives to Pharmaceutical industry.
Results of Operations:
 The following is the discussion on the financial operations and performance of the Company for
the year ended 31st March 2010, 2009 and 2008 and the components :
(Amount in Rupees Lacs)
2010

2009

2008

2007

6,528.43

5,912.24

3,546.97

2,779.18

Year Ended on March 31,
INCOME
Manufactured by Company
Domestic Sales
Export Sales

2,943.61

1,898.57

1,289.90

655.49

Gross Sales

9,472.05

7,810.81

4,836.87

3,434.67

277.32

123.23

94.78

125.44

9,194.72

7,687.58

4,742.09

3,309.23

(544.88)

337.02

699.76

(51.10)

Less : Excise Duty
Total Sales
Increase / (Decrease) in Stocks
Other Income

152.84

182.06

64.79

49.49

Total Income

8,802.68

8,206.67

5,506.64

3,307.63

Material Cost
Purchase of Finished Products

3,325.15

3,183.31

2,282.53

1,197.38

-

-

-

-

Manufacturing & Other Expenses

3,214.03

2,831.01

1,854.77

1,134.54

6,539.18

6,014.31

4,137.31

2,331.92

2,263.50

2,192.35

1,369.33

975.71

1,011.42

1,141.64

518.57

304.29

752.38

736.92

429.13

307.66

1,763.80

1,878.56

947.70

611.94

499.70

313.79

421.64

363.77

92.40

37.88

51.25

41.50

EXPENDITURE

Total Expenses
Net Operating Profit before Interest,
Depreciation, Prior Period Items, Non Cash
Expenses and Tax
Interest & Finance Charges
Depreciation and Amortization

Net Profit before Tax & Adjustments
Provision for Taxation
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Provision for FBT

-

11.75

10.00

7.00

Deferred Taxation

147.87

57.60

278.20

65.19

259.43

206.57

82.18

250.08

0.18

(0.64)

0.42

-

(1.90)

(1.58)

(3.21)

(0.85)

257.71

204.34

79.40

249.22

18.35

31.95

(459.90)

(1.18)

276.05

236.29

(380.50)

248.04

Add: Balance Brought Forward

194.75

(41.54)

338.96

90.91

Balance Carried Forward, as Restated

470.80

194.75

(41.54)

338.96

Net Profit after tax but before Adjustments
Excess / (Short) Provision for Tax
Prior Period Adjustments
Net Profit after tax and prior period
Adjustments
Adjustments on Account of Restatement (Net of
tax impact)
Net Profit after Tax, as Restated

Financial Year Ended March 31, 2010 Compared to Financial Year Ended March 31, 2009
Income
During the year ended 31/03/2010, the company registered total income of Rs. 8802.68 Lacs as compared
to Rs. 8206.67 Lacs as on year ended 31/03/2009. Our total income increased by 7.26%. This is due to
increase in domestic sales as well as export sales.
Income from total Sales
Our income from total sales in the financial year year 2010 was Rs. 9194.72 Lacs compare to Rs. 7687.58
Lacs in the financial year year 2009. Our total income from sales increased by Rs. 1507.14 Lacs or
19.60%. This is due to increase in domestic sales as well as export sales.
Other Income
Our other income decreased by Rs. 29.22 Lacs, or 16.05%, from Rs. 182.06 Lacs in financial year
2009 to Rs. 152.84 Lacs in fiscal 2010. This is mainly on account of strengthening of Rupee in 2008-09
resulting in foreign exchange gain on export receivables. This reduced to Rs. 90.73 Lacs in 2009-10 as
Rupee was stable during the year.
Expenditure
Our total expenditure increased by Rs. 524.86 Lacs, or 8.73%, from Rs. 6014.31 Lacs in fiscal 2009 to
Rs. 6539.18 Lacs in fiscal 2010. This increase was mainly on account of increase of Material Cost and
Manufacturing Expenses.
Material Cost
Our expenditure on material consumption increased by Rs.141.84 Lacs, or 4.46%, from Rs. 3183.31
Lacs in fiscal 2009 to Rs.3325.15 Lacs in fiscal 2010, primarily due to higher production and increase in
prices of Polymer due to higher crude oil price impact.
Manufacturing Expenses
Our Manufacturing Expenses increased by Rs. 24.20 Lacs, or 3.15%, from Rs. 768.18 Lacs in fiscal
2009 to Rs. 792.39 Lacs in fiscal 2010, primarily due to the higher power and fuel cost and higher
consumable cost.
Personnel Cost
Our personnel cost increased by Rs. 61.43 Lacs, or 8.49%, from Rs. 723.51 Lacs in fiscal 2009 to Rs.
784.94 Lacs in fiscal 2010, primarily due to a increment on salary and wages of employees of our
company.
Operating & Other Expenses
Our operating and other expenses increased by Rs. 297.39 Lacs, or 22.20%, from Rs.1339.32 Lacs in
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fiscal 2009 to Rs. 1636.70 Lacs in fiscal 2010, primarily on account of an increase in
manufacturing expenses due to increase in production.

other

Profit before interest, depreciation and taxes
Our profit before interest, depreciation and taxes (“EBITDA”) increased by Rs. 71.15 Lacs, or 3.25%,
from Rs. 2192.35 Lacs in fiscal 2009 to Rs. 2263.50 Lacs in fiscal 2010. However, as a percentage of
total sales, EBITDA margins decreased from 28.52% in fiscal 2009 to 24.62% in fiscal 2010 principally
due to the reasons mentioned above.
Interest
Our net interest expense decreased by Rs. 130.22 Lacs, or 11.41%, from Rs. 1141.64 Lacs in fiscal
2009 to Rs. 1011.42 Lacs in fiscal 2010, primarily attributable to repayment of loans.
Depreciation and Amortization
Our Company’s depreciation and amortization expense increased by Rs. 15.47 Lacs, or 2.10%, from Rs.
736.92 Lacs in fiscal 2009 to Rs. 752.38 Lacs in fiscal 2010, primarily due to an increase in our fixed
assets in fiscal 2010 in connection with our capital expenditure.
Profit before taxation and after exceptional items
Our profit before taxation and after exceptional items increased by Rs. 185.91 Lacs, or 59.24%, from Rs.
313.79 Lacs in fiscal 2009 to Rs. 499.70 Lacs in fiscal 2010. As a percentage of total sales, our profit
before taxation and after exceptional items margins i n creased from 4.08% in fiscal 2009 to 5.43% in
fiscal 2010.
Provision for taxes
Our provision for taxes increased by Rs. 54.52 Lacs, or 143.939%, from Rs. 37.88 Lacs in fiscal
2009 to Rs. 92.40 Lacs in fiscal 2010.
Profit after taxes, as restated
Principally due to the reasons mentioned above and due to restatement of account, our profit after taxes
(PAT) increased by Rs. 39.76 Lacs, or 16.83% from Rs. 236.29 Lacs in fiscal 2009 to Rs. 276.05 Lacs in
fiscal 2010. As a percentage of total sales, our profit after taxation, as restated d e creased from 3.07%
in fiscal 2009 to 3.00% in fiscal 2010
Financial Year Ended March 31, 2009 Compared to Financial Year Ended March 31, 2008
Income
During the year ended 31/03/2009, the company registered total income of Rs. 8206.67 Lacs as compared
to Rs. 5506.64 Lacs as on year ended 31/03/2008. Our total income increased by 49.03%. This is due to
increase in domestic sales as well as export sales.
Income from total Sales
Our income from total sales in the fiscal year 2009 was Rs. 7687.58 Lacs compare to Rs. 4742.09 Lacs
in the fiscal year 2008.. Our total income from sales increased by Rs. 2945.49 Lacs or 62.11%. This is
due to increase in domestic sales as well as export sales.
Other Income
Our other income increased by Rs. 117.27 Lacs, or 181.01%, from Rs. 64.79 Lacs in fiscal 2008 to
Rs. 182.06 Lacs in fiscal 2009, primarily on account of increase in foreign exchange gain and Export
Incentives.
Expenditure
Our total expenditure increased by Rs. 1877.01 Lacs, or 45.37%, from Rs. 4137.31 Lacs in fiscal 2008 to
Rs. 6014.31 Lacs in fiscal 2009. This increase was mainly on account of increase of Material Cost and
Manufacturing Expenses.
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Material Cost
Our expenditure on material consumption increased by Rs.900.78 Lacs, or 39.46%, from Rs. 2282.53
Lacs in fiscal 2008 to Rs.3183.31 Lacs in fiscal 2009, primarily due to higher production with expanded
capacity.
Manufacturing Expenses
Our Manufacturing Expenses increased by Rs. 313.90 Lacs, or 69.10%, from Rs. 454.28 Lacs in fiscal
2008 to Rs. 768.18 Lacs in fiscal 2009, primarily due to higher power & fuel cost and higher consumable
cost.
Personnel Cost
Our personnel cost increased by Rs. 189.70 Lacs, or 35.54%, from Rs. 533.81 Lacs in fiscal 2008 to
Rs. 723.51 Lacs in fiscal 2009, primarily due to a increment on salary and wages of employees of our
company.
Operating & Other Expenses
Our operating and other expenses increased by Rs. 472.64 Lacs, or 54.53%, from Rs.866.68 Lacs in
fiscal 2008 to Rs. 1339.32 Lacs in fiscal 2009, primarily on account of an increase in other
manufacturing expenses due to increase in production.
Profit before interest, depreciation and taxes
Principally due to the reasons mentioned above, our profit before interest, depreciation and taxes
(“EBITDA”) increased by Rs. 823.02 Lacs, or 60.10%, from Rs. 1369.33 Lacs in fiscal 2008 to Rs.
2192.35 Lacs in fiscal 2009. As a percentage of total sales, EBITDA margins decreased from 28.88% in
fiscal 2008 to 28.52% in fiscal 2009.
Interest
Our net interest expense increased by Rs. 623.08 Lacs, or 120.15%, from Rs. 518.57 Lacs in fiscal
2008 to Rs. 1141.64 Lacs in fiscal 2009, primarily attributable to an increase in working capital
borrowings..
Depreciation and Amortization
Our Company’s depreciation and amortization expense increased by Rs. 307.79 Lacs, or 71.72%, from
Rs. 429.13 Lacs in fiscal 2008 to Rs. 736.92 Lacs in fiscal 2009, primarily due to an increase in our fixed
assets in fiscal 2009 in connection with our capital expansion.
Profit before taxation and after exceptional items
Principally due to the reasons mentioned above, our profit before taxation and after exceptional items
decreased by Rs. 107.84 Lacs, or 25.58%, from Rs. 421.64 Lacs in fiscal 2008 to Rs. 313.79 Lacs in
fiscal 2009. As a percentage of total sales, our profit before taxation and after exceptional items
margins decreased from 8.89% in fiscal 2008 to 4.08% in fiscal 2009.
Provision for taxes
Our provision for taxes decreased by Rs. 13.37 Lacs, or 26.09%, from Rs. 51.25 Lacs in fiscal 2008 to
Rs. 37.88 Lacs in fiscal 2009.
Profit after taxes, as restated
Principally due to the reasons mentioned above and due to restatement of account, our profit after taxes
(PAT) increased by Rs. 616.79 Lacs from Loss of Rs. 380.50 Lacs in fiscal 2008 to Profit of Rs. 236.29
Lacs in fiscal 2009.
Financial Year Ended March 31, 2008 Compared to Financial Year Ended March 31, 2007
Income
During the year ended 31/03/2008, the company registered total income of Rs. 5506.64 Lacs as compared
to Rs. 3307.63 Lacs as on year ended 31/03/2007. Our total income increased by 66.48%. This is due to
increase in domestic sales as well as export sales.
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Income from total Sales
Our income from total sales in the fiscal year 2008 was Rs. 4742.09 Lacs compare to Rs. 3309.23 Lacs in
the fiscal year 2007. Our total income from sales increased by Rs. 1432.86 Lacs or 43.30%. This is
due to increase in domestic sales as well as export sales.
Other Income
Our other income increased by Rs. 15.29 Lacs, or 30.90%, from Rs. 49.49 Lacs in fiscal 2007 to Rs.
64.79 Lacs in fiscal 2008, primarily on account of increase in foreign exchange gain and Export
Incentives.
Expenditure
Our total expenditure increased by Rs. 1805.39 Lacs, or 77.42%, from Rs. 2331.92 Lacs in fiscal 2007 to
Rs. 4137.31 Lacs in fiscal 2008. This increase was mainly on account of increase of Material Cost and
Manufacturing Expenses.
Material Cost
Our expenditure on material consumption increased by Rs.1085.15 Lacs, or 90.63%, from Rs. 1197.38
Lacs in fiscal 2007 to Rs. 2282.53 Lacs in fiscal 2008, primarily due to higher production with expanded
capacity.
Manufacturing Expenses
Our Manufacturing Expenses increased by Rs. 157.10 Lacs, or 52.86%, from Rs. 297.18 Lacs in fiscal
2007 to Rs. 454.28 Lacs in fiscal 2008, primarily due to higher power & fuel cost and higher consumable
cost.
Personnel Cost
Our personnel cost increased by Rs. 206.35 Lacs, or 63.01%, from Rs. 327.47 Lacs in fiscal 2007 to
Rs. 533.81 Lacs in fiscal 2008, primarily due to a increment on salary and wages of employees of our
company.
Operating & Other Expenses
Our operating and other expenses increased by Rs. 356.78 Lacs, or 69.97%, from Rs.509.89 Lacs in
fiscal 2007 to Rs. 866.68 Lacs in fiscal 2008, primarily on account of an increase in other manufacturing
expenses due to increase in production.
Profit before interest, depreciation and taxes
Principally due to the reasons mentioned above, our profit before interest, depreciation and taxes
(“EBITDA”) increased by Rs. 393.62 Lacs, or 40.34%, from Rs. 975.71 Lacs in fiscal 2007 to Rs.
1369.33 Lacs in fiscal 2008. As a percentage of total sales, EBITDA margins decreased from 29.48% in
fiscal 2007 to 28.88% in fiscal 2008.
Interest
Our net interest expense increased by Rs. 214.28 Lacs, or 70.42%, from Rs. 304.29 Lacs in fiscal 2007
to Rs. 518.57 Lacs in fiscal 2008, primarily attributable to an increase in working capital borrowings..
Depreciation and Amortization
Our Company’s depreciation and amortization expense increased by Rs. 121.47 Lacs, or 39.48%, from
Rs. 307.66 Lacs in fiscal 2007 to Rs. 429.13 Lacs in fiscal 2008, primarily due to an increase in our fixed
assets in fiscal 2009 in connection with our capital expansion.
Profit before taxation and after exceptional items
Principally due to the reasons mentioned above, our profit before taxation and after exceptional items
decreased by Rs. 57.87 Lacs, or 15.91%, from Rs. 363.77 Lacs in fiscal 2007 to Rs. 421.64 Lacs in fiscal
2008. As a percentage of total sales, our profit before taxation and after exceptional items margins
decreased from 10.99% in fiscal 2007 to 8.89% in fiscal 2008.
Provision for taxes
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Our provision for taxes decreased by Rs. 9.75 Lacs, or 23.49%, from Rs. 41.50 Lacs in fiscal 2007 to
Rs. 51.25 Lacs in fiscal 2008.
Profit after taxes, as restated
Principally due to the reasons mentioned above and due to restatement of account, our profit after taxes
(PAT) decreased by Rs. 628.55 Lacs from Profit of Rs. 248.04 Lacs in fiscal 2007 to Loss of Rs. 380.50
Lacs in fiscal 2008.
Quantitative and Qualitative Disclosure about Market Risks
Unusual or infrequent events or transactions
There have been no events, to our knowledge which may be called “unusual” or “infrequent.”
Significant economic changes that materially affected or are likely to affect income from continuing
operations
Other than as mentioned under “Factors Affecting Our Results of Operations” on page [*] of this
section, to our knowledge, there are no significant economic changes that materially affect or are likely
to affect income from continuing operations.
Known trends or uncertainties that have material adverse impact on sales
Our business has been impacted and we expect will continue to be impacted by the trends identified
above in “Factors Affecting our Results of Operations” and the uncertainties described in “Risk Factors”
on page [*] of this Draft Red Herring Prospectus. To our knowledge, except as we have described in this
Draft Red Herring Prospectus, there are no known factors, which we expect to have a material adverse
impact on our revenues or income from continuing operations.
Future changes in relationship between costs and revenues
Except as described in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” on pages [*], [*], and [*], respectively, of this Draft Red
Herring Prospectus, to the best of our knowledge, there is no future relationship between expenditure
and income that will have a material adverse impact on the operations and finances of our Company.
Extent to which material increases in net sales or revenue are due to increased sales volume,
introduction of new products or services or increased sales prices
Changes in revenues during the last three years are as explained under the section titled
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on page [*]
of this section.
Status of any publicly announced new products or business segments
Except as disclosed under the section titled “Our Business” on page [*] of this Draft Red Herring
Prospectus, the Company has no publicly announced new products or business segments.
Seasonality of business
The Company’s revenue and results of operations are affected by seasonal factors such as our products
i.e. Dextrose IV Fluid are more in demand during the summer and monsoon season as compared to winter
season on account of wide spread of common diseases.
Significant dependence on few suppliers or customers
Our operations are not significantly dependent on a single or a few suppliers or customers.
Competitive conditions
For details of the competitive conditions, we face please refer to the discussions in the sections
titled “Risk Factors” and “Our Business” beginning on pages [*] and [*] of this Draft Red Herring
Prospectus.
Significant regulatory changes
Except as described in “Regulations and Policies in India” on page [*] of this Draft Red Herring
Prospectus, there have been no significant regulatory changes that could affect our income from
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continuing operations.
Foreign exchange risk
We may be exposed to foreign exchange risk arising from various currency exposures, primarily due to
fact we are mainly transacting in US Dollar. However, we do not have considerable effect of Foreign
exchange flactuations as our imports are by and large hedged with our exports.
Interest rate risk
We are exposed to market rate risk due to changes in interest rates on our credit facilities that we
entered into. As at March 31, 2010, we had Rs. 7987.61 Lacs of outstanding indebtedness, which
exposed us to market risk as a result of changes in interest rates. We undertake debt obligations to
support our working capital needs and capital expenditure. Upward fluctuations in interest rates
increase the cost of debt and interest cost of outstanding variable rate borrowings. We do not currently
use any derivative instruments to modify the nature of our debt so as to manage our interest rate risk.
Inflation risk
Although India has experienced double digit fluctuation in inflation rates in recent years, inflation has not
had a material impact on our business or results of operations.
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SECTION VI- LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS
Save as stated herein under, our Company has not defaulted in meeting any of its statutory or institutional
dues and no proceedings have been initiated against our Company, for any of the offences specified in
paragraph 1 of Part I of Schedule XIII of the Companies Act, 1956. Further, there are no disputes/
litigations towards tax liabilities or criminal prosecutions against our Company and Directors for any
offence, economic or otherwise civil litigations against our Company and Directors, there are no material
disputes/legal actions other than those disclosed below.
There are no pending proceedings initiated for economic offences against our Company. No disciplinary
action/ investigation have been taken by the SEBI against our Company, its subsidiaries or associates and
sponsored institutions and its respective directors.
Promoters, their relatives (as per Companies Act, 1956) and our Company, Group Companies, associate
companies are not detained as willful defaulters by RBI/ Government authorities and there are no violations
of securities laws committed by them in the past and are pending against them.
There are no past cases in which penalties were imposed by the regulatory authorities on our Company or
its directors other than those disclosed below.
There are no cases of pending litigations/defaults in respect of firms/Companies with which the Promoters
are associated in the past but are no longer associated except as disclosed below.
I Contingent liabilities of the Company as of March 31, 2010:
The Company has contingent liabilities of Rs. 195.10 Lacs that are not provided for, as set forth in its
restated balance sheet as of March 31, 2010. For further information, please refer to restated financial
statements as of March 31, 2010, beginning on page [*].
II. Outstanding Litigation/ Proceedings involving our Company and Material Developments.
A. Litigation Involving Our Company
Criminal Cases
Nil
Direct Tax Cases
Income Tax Cases
1.

Notice of Demand under Section 156 of the Income Tax Act, 1961 dated 28th April 2009 and
Assessment Order passed by Assessing Officer U/s 143(3) of the Income Tax Act, 1961 dated
March 15, 2005

A notice under Section 143(2) of the Income Tax Act, 1961 was issued to our Company for the assessment
year 2002-03 by the Assessing Officer, Income Tax Department, Ahmedabad. The documents and replies
filed by our Company, were considered by the Assessing Officer. Vide the Assessment Order dated March
15, 2005, it was concluded by Assessing Officer that our Company (“Assessee”) had disallowance of
interest paid to GIIC of Rs 37.64 lakhs for earlier years. Hence, the amount paid to the GIIC was
disallowed and added to the assessee’s total income. Our Company preferred an appeal against the said
Assessment Order with Additional Commissioner of Income Tax (OSD) – I Range-4, Ahmedabad.

203

“The ground of appeal is that GIIC had charged Interest @ 22.50 % on Term Loan of Rs. 350 lakhs. We
requested GIIC for reduction in rate of interest. The request was approved by GIIC vide its letter dated 28th
March, 2002 reducing the rate of interest from 22.50% to 17.50% w.e.f. November 18, 2000. We have
accounted net off higher interest of Rs. 37.64 lakhs in the books of accounts in earlier years due to higher
rate of Interest charged by GIIC. However, this interest amount was voluntarily disclosed as disallowable
u/s 43B of IT Act while filing return of income under the Income Tax for earlier years. As GIIC has passed
on credit of interest by way of adjusting the same against interest outstanding, the interest amount now
becomes eligible allowable u/s 43B”
Commissioner of Income Tax (Appeals) –VIII, Ahmedabad has issued an order maintaining its stand on
disallowance of interest vide its order no. CIT(A) –VIII/DC.CIR.4/153/06-07. Our company has filed
appeal against the Appellant Order. In the mean time I.T Department has issued Notice of Demand under
Section 156 of the I.T.Act, 1961 for levied amount of Rs 13.43 lakhs dated March 29, 2009 with penalty
order u/s 271(1) (c). Our company has filed appeal against such penalty order u/s 271(1)(c) with the
Assistant Commissioner of Income Tax TDS (OSD) I, Range 4,Ahmedabad date 28th April,2009. No
further date of hearing has been fixed in the said matter.
2.

Notice under Section 271(1)(c) of the Income Tax Act, 1956 dated September 18, 2009

A notice under Section 143(2) of the Income Tax Act, 1961 was issued to our Company for the assessment
year 2003-04 by the Assessing Officer, Income Tax Department, Ahmedabad. The documents and replies
filed by our Company, were considered by the Assessing Officer. Vide the Assessment Order dated March
27, 2006, it was concluded by Assessing Officer that our Company (“Assessee”) had disallowance of
excise duty of Rs. 0.15 lakhs on account of element of excise duty was not included in the valuation of
closing stock of finished goods. Hence, the excise duty of Rs. 0.15 lakhs was disallowed and added to the
assessee’s total income. Our Company preferred an appeal against the said Assessment Order with Deputy
Commissioner of Income Tax, Range-4, Ahmedabad.
The ground of appeal is our Company is engaged in the business of both exports and domestic sale of
materials. The excise duty element is not included in valuation of closing stocks of finished goods as the
same can not be charged in case of the materials being exported. It is difficult to predict the value of export
and earmark such goods separately.
No further date of hearing has been fixed in the said matter.
3.

Assessment Order issued under Section 143(3) of the Income Tax Act, 1956 for the Assessment
Year 2005-06 dated December 31, 2007

A notice under Section 143(2) of the Income Tax Act, 1961 was issued to our Company for the assessment
year 2005-06 by the Assessing Officer, Income Tax Department, Ahmedabad. The documents and replies
filed by our Company, were considered by the Assessing Officer. Vide the Assessment Order dated
December 31, 2007, it was concluded that our Company (“Assessee”) had disallowance of unutilized
modvat credit of Rs. 4.12 lakhs. Hence, modvat credit of Rs.4.12 lakhs was disallowed and added to the
assessee’s total income. Our Company preferred an appeal against the said Assessment Order with Deputy
Commissioner of Income Tax, Range-4, Ahmedabad.
“The ground of appeal is Modvat credit becomes the income of the assessee for the previous year 2004-05
in which the claim is granted by the Government. Further, Modvat credit is allowed under the Central
Excise Act, to the manufactures who manufacture excisable goods and pay excise duty on inputs of
materials/stores. As per Modvat credit rules, the unutilized Modvat credit may be carried forward for
utilization for future years. As long as the unutilized Modvat credit is carried forward it remains as Assets
in the books of the manufacturer. As it is an asset, it can not be considered as Income and hence need not
be taxed.”
No further date of hearing has been fixed in the said matter.
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4.

Assessment Order issued under Section 143(3) of the Income Tax Act, 1956 for the Assessment
Year 2001-02 dated December 8, 2008

A notice under Section 143(2) of the Income Tax Act, 1961 was issued to our Company for the assessment
year 2001-02 by the Assessing Officer, Income Tax Department, Ahmedabad. The documents and replies
filed by our Company, were considered by the Assessing Officer. Vide the Assessment Order under section
143 (3) of the IT Act dated December 8, 2008, it was concluded that Share Application Money be treated as
Unexplained Cash Credit of Rs. 53.26 lakhs received from American Mannequin Inc. and added to the total
income of the assessee u/s 68 of the IT Act. Our Company preferred an appeal against the said Assessment
Order with Additional Commissioner of Income Tax (OSD) - I Range -4 Ahmedabad.
The Grounds of the appeal is that the Company has allotted shares on account of share application money
received from American Mannequin Co. Inc. which includes amount of Rs. 46.20 lakhs for Assessment
Year 2001-02 & amount of Rs. 7.05 lakhs for Assessment Year 2002-03, hence, the same cannot be treated
as unexplained Cash credit and need not be included in total income of our Company for AY 2001-02.
The first appeal was passed in favor of our Company. The Income Tax Department filed an appeal against
the said order vide its Appeal No. CIT (A)-XX/302/2009-10 with ACIT (Appeals) – XX. The appellant
authority viz. ACIT (Appeals) passed an order in our favor vide its order dated April 16, 2010. Against the
said order dated 16.04.2010, Department of Income Tax (the ACIT (OSD)-I, Range-4, Ahmedabad) has
filed an appeal before CIT (A)-XX, Ahmedabad. The matter is yet to be decided by Appellate Authority.
Indirect Tax Cases
1.

Value Added Tax/ Central Sales Tax Cases

Assessment Order issued under Central Sales Tax (Gujarat) Rules, 1970 for the Assessment Year
2003-04 for levy of Sales Tax of Rs. 23.58 lakhs
The Sales Tax Officer has passed an assessment order dated March 31, 2008 under Central Sales Tax
(Gujarat) Rules, 1970 for levy of Sales Tax of Rs. 23. 58 Lakhs for the Assessment Year 2003-04 on the
ground of non-submission of forms “C”, “F” & “H”. Our Company preferred an appeal against the said
Assessment Order with Deputy Commissioner of Commercial Taxes (Appeal), Vadodara on June 27, 2008.
We have submitted aforesaid forms, due to which the tax liability has been reduced to lump sum amount of
Rs. 8.50 lakhs. We have already paid sales tax liability of Rs. 8 lakhs against the estimated liability. The
matter is yet to be decided by Deputy Commissioner of Sales Tax.
2.

Excise Cases

(i) Show Cause Notice dated June 23, 2010 by the Joint Commissioner, Central Excise, AhmedabadIII
A Show Cause Notice was issued by the Joint Commissioner, Central Excise, Ahmedabad-III vide its letter
dated June 23, 2010 demanding a sum of Rs. 8.31 lakhs on account of non-admissible of certain goods as
Capital Goods as per Cenvat Credit Rules, 2004. As per the notice, our Company has availed Cenvat Credit
on SSCR Coils and Mobile Storage Unit which are classified in chapter 72 and 94 of Central Excise Tariff
Act, 1985. The said chapters are not included in the definition of Capital Goods as per Rule 2 (A) of Cenvat
Credit Rules, 2004. Hence, Cenvat Credit availed on the said goods are not admissible as these goods are
not Capital Goods as per Cenvat Credit Rules, 2004. Our Company has filed reply to abovementioned
show-cause notice on September 14, 2010 and next hearing date has been fixed on September 28, 2010.
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(ii) Show Cause Notice dated August 20, 2001 by the Office of Commissioner of Central Excise,
Ahmedabad-III
A Show Cause Notice was issued by the Office of Commissioner of Central Excise, Ahmedabad-III vide its
letter dated August 20, 2001 demanding a sum of Rs. 110.18 lakhs on account of applying Nil rate of duty
on certain intravenous fluids.
As per the notice, our Company has been manufacturing various Intravenous fluids in accordance with the
formula approved by the Drugs Authorities. Our Company has filed classification declaration before the
competent Central Excise Authorities declaring all intravenous fluids are being manufactured under the
"NIL" rate of duty under notification No. 6/2000-CE. The Central Government issued notification no.
36/2000 amending main notification No. 6/200-CE granting unconditional exemption to "intravenous fluid"
falling under Chapter 30 of the Tariff. The Joint Secretary to the Department of Revenue issued a Circular
from F. No. 334/1/2001-TRU dated 28-2-2001 directing the Chief Commissioners of Customs and Central
Excise that description of Intravenous Fluids had been changed to IV Fluids for Sugar, Electrolytes or Fluid
replenishment and that this change was clarificatory in nature. Central Government rescinded the above
main notification No. 6/2000-CE and issued another notification no. 3/2001. The Show Cause Notice was
issued on the ground that all the IV Fluids removed by the company at a NIL rate of Duty from May 2000
to February 2001 were chargeable to duty. However, our Company has removed the goods at NIL rate of
Duty and there is an Evasion of Excise Duty
In the said matter, we have filed a Writ Petition SCA No. 1608 of 2002 with Gujarat High Court. The
matter was heard by the Hon’ble High Court and held that the Circular dated 28-2-2001 issued by the
Ministry of Finance was illegal and therefore the Show Cause notice should be decided on Merits in their
judgment dated June 19, 2009. We have filed a written submission in this regard with the Commissioner of
Central Excise, Ahmedabad on August 26, 2009. Thereafter, there is no further progress in the matter.
3.

Service Tax Cases

(i) Show Cause Notice dated June 24, 2010 issued by Office of Commissioner of Central Excise,
Ahmedabad-III
A Show Cause Notice was issued by Office of Commissioner of Central Excise, Ahemeabad-III vide its
letter dated June 24, 2010 demanding a sum of Rs. 3.05 lakhs on account of availing Cenvat Credit of
Service Tax for the construction of Building. As per the notice, our Company has availed Cenvat Credit of
Service Tax through ISD in respect of activity of Construction of building. Such Activity falls under the
category of Commercial or Industrial Construction Service. Central Board of Excise and Customs (CBEC)
has issued clarification vide circular no. 98/01/2008-ST dated January 4, 2008. As per the circular,
Construction services are the input service for the output namely "Immovable Property", which in instant
case is building. Factory building is an immovable property. Since immovable property is neither service
nor goods, the Company is not eligible to take Cenvat credit of the same. We have filed reply to the said
Show Cause Notice on September 8, 2010 and hearing has been completed on September 8, 2010. We are
yet to receive further communication from the Authority.
(ii) Show Cause Notices dated January 29, 2010 and April 20, 2010 issued by Office of Assistant
Commissioner of Service Tax, Central Excise Bhavan, Polytechnic, Ahmedabad
Show Cause Notices were issued by Office of Assistant Commissioner of Service Tax vide its letter dated
January 29, 2010 and April 20, 2010 demanding a sum of Rs. 1.87 lakhs on account of not paying Service
Tax on making payment to foreign professionals for the services rendered by them. As per the notice, our
company has availed services of professionals located in foreign countries and has paid professional
charges and commission. However, our company has not paid any service tax on this amount under the
impression that this amount has been paid to persons located in foreign countries, hence there is no Service
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Tax Liability. As per Section 65(19) of the Finance Act, 1994, various services are covered under Business
Auxiliary Service. In respect of Business Auxiliary Services, if service provided by a person from outside
India, are received by a recipient in India, for use in relation to business or commerce than such services are
liable for Service Tax by the recipient in India. The services rendered abroad are used to promote the
business of the Indian Company, the recipient is liable to pay service tax under Business Auxiliary Service.
We have filed an Appeal with the Appellate Authority on May 21, 2010 and hearing has been completed on
August 2, 2010. The Appellate Authority has passed an order on September 3, 2010 by allowing the appeal
partially. We are yet to receive further communication from Department of Service Tax.
(iii) Show Cause Notices dated March 3, 2010 and October 6, 2009 issued by Office of Additional
Commissioner of Service Tax, Central Excise Bhavan, Polytechnic, Ahmedabad
Show Cause Notices were issued by Office of Additional Commissioner of Service Tax vide its letter dated
March 3, 2010 and October 6, 2010 demanding a sum of Rs. 7.25 lakhs on account of not paying Service
Tax on making payment to foreign professionals for the services rendered by them. As per the notice, Our
Company has paid Rs. 58.70 lakhs towards the professional charges to foreign party during the year 200809. As per Rule 2 (1)(d)(iv) of the Service Tax Rules, 1994 (amended vide notification No. 12/2002-ST
dated 01/08/2002 w.e.f. 16/08/2002), the "Person liable for paying Service Tax" mean " in relation to any
taxable service provided by person who is a non resident or is from outside India, does not have offices in
India, the person receiving taxable service in India". As per Section 66A of the Finance Act, 1994, services
provided from outside India and received in India were taxable, if they are covered by any taxable category
under Clause (105) of Section 65 of the Act. As this service is received by a recipient in India for use in
relation to business or commerce then such services were liable for Service Tax by the recipient in India.
Our Company has filed an Appeal with the appellate authority on June 18, 2010 and hearing has been
completed on August 9, 2010. The matter is yet to be decided by the Appellate Authority.
Labour Related cases:
There are 48 labour related cases filed against our Company. The aggregate financial implication is not
quantifiable.
Theses cases are pending before the labour court, Nadiad against our Company mainly alleging illegal
termination from services and praying for reinstatement alongwith recovery of back wages and
miscellaneous matters. Our Company has filed /submitted written statements and these cases are currently
pending.
B. Proceedings initiated against the Company for economic offences
There are no proceedings initiated against the Company for any economic offences
C. Material Development since the Last Balance Sheet
Except as disclosed in “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page [*], in the opinion of our Board, there have not arisen, since the date of the last
financial statements disclosed in this Draft Red Herring Prospectus, any circumstances that materially or
adversely affect or are likely to affect our profitability taken as a whole or the value of our total assets or
liability to pay our material liabilities within the next 12 months.
D. Outstanding Dues to small scale undertakings or Any other Creditors
As per notes forming part of the accounts for financial year 2009-10, the Company has not been in
possession of information regarding dues to the Small Scale Industries and hence the same information has
not been incorporated. The management is of the opinion that there are no such dues.
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III. Litigation/Proceedings involving the Directors of Our Company
Except as disclosed below, there is no outstanding material litigation involving the Directors, there are no
suits or criminal prosecutions or civil proceedings involving the Directors, and there are no material
defaults, non-payment of statutory dues, over dues to banks/financial institutions or defaults against
banks/financial institutions by the Directors (including past cases where penalties may or may not have
been awarded and irrespective of whether they are specified under paragraph (i) of part 1 of Schedule XIII
of the Companies Act).
Mr. Prayasvin Bhanubhai Patel
Appeal
No. &
Dated

Applicant

46/10/
2010

Kantibhai Krush
nabhai Makwana

Respondents

Mr.Prayasvin
Bhanubhai Patel
&others

Name
&
Address
of
the Court /
Arbitration
Panel
Anand –
Chief Judicial
Magistrate
Courts

Amoun
t under
Conside
ration

Brief
Description
the Case

N.A.

Encroachment of
company’s land
illegally occupied
by
Kanubhai
Krushnabhai
Makwana

Status
of

- Vacate of land
matter
Pending
Schedule
cast
and schedule
Tribes
Under section 3
(1) - 4 - 10 -15
of (Atrocity Act)
IV Outstanding Litigations involving our Promoters / Promoter Group / Group Concerns
A. Litigation involving Promoters
Except as disclosed below, there is no outstanding material litigation involving the Promoters, there are no
suits or criminal prosecutions or civil proceedings involving the Promoters, and there are no material
defaults, non-payment of statutory dues, over dues to banks/financial institutions or defaults against
banks/financial institutions by the Promoters (including past cases where penalties may or may not have
been awarded and irrespective of whether they are specified under paragraph (i) of part 1 of Schedule XIII
of the Companies Act).
Income Tax Cases
Milcent Appliances Pvt. Ltd.
Milcent Appliances Pvt. Ltd. filed an appeal with the Commissioner of Income Tax, Appeals VIII,
Ahmedabad for disallowance of deduction of Rs. 0.38 lakhs as professional fees paid to Trivedi & Gupta,
Advocates, Ahmedabad. The case was taken up in the Scrutiny and amount of Rs. 0.38 lakhs was added to
total income being disallowance of professional fees paid to M/s. Trivedi Gupta Advocates, Ahmedabad.
The case is pending against Appellate Authority.
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Criminal Case
Mr. Jashbhai Patel
A Court matter being CC No. 3045/09 is pending before the Chief Judicial Magistrate Court at Anand,
Dist. Anand filed by the State against Mr. Jashbhai Patel, one of the Directors of the Charotar Nagrik
Sahkari Bank Ltd., Anand, which bank has gone into liquidation because of financial irregularities.
B. Litigation/Defaults in respect of companies/firms/ventures with which the Promoters were
Associated in the Past
There is no outstanding litigation/defaults in respect of companies/firms/ventures with which the Promoters
were associated in the past.
Litigation involving our Group Concerns
VAT Cases
Swastik Sales Corporation
Swastik Sales Corporation filed Second Appeal Nos. 552 & 553 of 2008 with the Gujarat Value Added Tax
Department, Ahmedabad for Rs.70.98 Lacs under Gujarat VAT Act & Rs.1.02 lakhs under CST Act
respectively. There are dispute between Swastik Sales Corporation and VAT Department regarding Rate of
VAT applicable on Flour Mill. The case is pending against Appellate Authority
ADVERSE EVENTS
There are no adverse events affecting the operations of our Company occurring within one year prior to the
date of filing of the Draft Red Herring Prospectus with the Stock Exchange.
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GOVERNMENT APPROVALS/LICENSING ARRANGEMENTS
On the basis of the indicative list of approvals stated below, our Company can undertake this Issue and its
current business activities. Our Company will not require any other major approval from any Government
or regulatory authority to undertake the Issue or continue these activities. Unless otherwise mentioned
below, these approvals are valid as on the date of this Draft Red Herring Prospectus.
The following approvals have been obtained or will be obtained in connection with the Issue:
1.
2.
3.
4.

The Board of Directors has, pursuant to a resolution adopted at its meeting held August 6, 2010
authorized the Issue, subject to the approval of the shareholders of our Company under Section
81(1A) of the Companies Act, and such other authorities as may be necessary.
The shareholders of our Company have, pursuant to a resolution under Section 81(1A) of the
Companies Act, adopted at a general meeting held on September 7, 2010, authorized the Issue.
Our Company has obtained in-principle listing approvals dated [•] and [•] from the BSE and NSE,
respectively.
ISIN No. : INE084K01015.

Approvals obtained by Our Company
No

Issuing
Authority

1.

Registrar of
Companies,
Ahmedabad,
Gujarat
2.
Registrar of
Companies,
Ahmedabad,
Gujarat
3.
Registrar of
Companies,
Ahmedabad,
Gujarat
General Approvals

Nature of License /
Approval

Registration/
License No.

Date of
granting /
renewing
License/
Approval
21-12-1994

Validity

--

Certificate of Incorporation

CINU24139GJ1994P
LC023944

Certificate for
Commencement of Business

CINU24139GJ1994PL
C023944

06-01-1995

--

Fresh Certificate of
incorporation consequent
upon change of name

CINU24139GJ1994P
LC023944

02-11-2005

--

Superintendent
(Service Tax)
Customs and
Central Excise)
Chief Factory
Inspector

Certificate of Registration
under section 69 of the
Finance Act, 1994 (32 of
1994)
Factory License

Service Tax Code:
AABCM0366PST
001/1478

26-5-2009

One Time
Registration

Reg. No.30C –
30.4.97 683A
Lic. No. 002080

28-11-2006

6.

Income Tax
Officer, Income
Tax Department

AABCM0366P

--

7.

Foreign Trade
Development

Allotment of Permanent
Account Number under the
provisions of Income Tax
Act, 1961)
Importer Exporter Code
(IEC)

Renewal
every year –
last renewal
till
December
31, 2010
One Time
Registration

IEC: 0894014293

20-6-2000

4.

5.
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One Time
Registration

No

8.
9.

10.

11.
12.
13.
14.
15.

Issuing
Authority

Officer for, Zonal
Joint Director
General of
Foreign Trade
Income Tax
Department
Commercial Tax
Officer,
The
Central sales Tax
(Registrations and
Turnover) Rules,
1957
Commercial Tax
Officer,
The
Central sales Tax
(Registrations and
Turnover) Rules,
1957
Gujarat Sales Tax
Regulations,1969
Assistant
Commissioner of
Central Excise
EPF Registration

Nature of License /
Approval

Registration/
License No.

Allotment of Tax Deduction
Account Number as per the
Income Tax Act, 1961
Certificate of Registration as
a dealer under section
7(1)7(2) of the Central Sales
Tax Act, 1956 to conduct
manufacturing business.

Date of
granting /
renewing
License/
Approval

Validity

AHMM01724C

9-10-2003

One Time
Registration

TIN:
24660100226

30-05-1995

One Time
Registration

24660100226

14-7-2009

-

Gujarat Sales Tax
Registration Certificate
under Rule 9
Central Excise Registration
Certificate

24160100226

22-6-2002

One Time
Registration

AABCM0366PX
M001

8-5-2006

One Time
Registration

EPFO

GJ/26808

N.A.

SG02/55971
G/1080

2-7-2002
12-6-2008

One Time
Registration
31/12/2012

ISO 9001: 2008
Joint
Commissioner
(Drugs) Food &
Drugs Control
Administration,
Gujarat State
Gujarat
Boiler
Inspection Dept.

SGS U.K.Ltd.
Renewal of license
manufacture for sale
Drugs

Certificate for use of Boiler
rating 183.om2

Inspection is
completed,
Awaiting for
Certificate

17.

Gujarat
Boiler
Inspection Dept.

Certificate for use of Boiler
rating 160.om2

Inspection is
completed,
Awaiting for
Certificate

18.

WHO
GMP
Certificate
(Commissioner
Food & Drugs

Large
Volume
Parenterals(LVP), Small
Volume
Parentarals
(SVP),
Respiratory

16.

to
of

211

1509408

26/09/2008

23/03/2011

No

19.

20.
21.
22.
23.
24.
25.
26.
27.

Issuing
Authority

Control
Administration)
Office of
Superintendent,
Prohibition &
Excise, Nadiad
Inspector General
of Metrology
Secretariat for
Industrial
Assistance
Secretariat for
Industrial
Assistance
Secretariat for
Industrial
Assistance
Secretariat for
Industrial
Assistance
Secretariat for
Industrial
Assistance
Asst. Labour
Commissioner &
Reg. Officer
Gujarat Pollution
Control Board

Nature of License /
Approval

Registration/
License No.

Solution,
Irrigation
Solution
License for possession and
use of rectified spirit
including absolute alcohol

Date of
granting /
renewing
License/
Approval

Validity

09/2010 – 2011

05/04/2010

31/03/2011

22

06/03/2010

06/03/2011

855/
SIA/IMO/2007

16-03-2007

-

Dextrose 5%

855/
SIA/IMO/2007

16-03-2007

-

Ciprofloxacin

855/
SIA/IMO/2007

16-03-2007

-

Metronidazole

855/
SIA/IMO/2007

16-03-2007

-

Ringer Lactate / Elecyrolite / 855/
Manitol
SIA/IMO/2007

16-03-2007

-

Contract Labour Registration

30-06-1998

-

24-11-2009

02-10-2014

Standard
weights
Measures
Water for Injection

&

12/98

Consent to establish plant to
GPCB/CCA-KHmanufacture DNS, 5%
142(2)/
17499/
Dextrose, Ringer Lactate,
26112
Normal Saline,
Ciprofloxacin,
Metronidazole, Electrolytes,
10 % Dextrose, Lizolid,
Levofloxacin, Fluconozole,
Gatifloxacin, 25% Dextrose,
Intalyte, 20% Manitol,
Intasol, Ofloxacin, Water for
Injection, Normal Saline,
Eye Wash, Zoxan, Moisol,
Iotim, Pyricort, Eco Tears,
Cinfax, Opthodex N, Tocin,
Glevo, Genta, Cipro,
Neodex, Paracetin, Timolol,
Hipoflox, Sodium Chloride,
Ciprofloxacin, HPMC,
TIMOLOL, Gentamycin,
Dexamethasone, Caroboxy
Methyl Cellulose, Neomycin,
Tobramycin, Levofloxacin,
Chloremphenicol, Ofloxacin
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No

28.

Issuing
Authority

Madhya Gujarat
Vij co. Ltd.

Nature of License /
Approval

Release order for ADDL
Power of 700 KVA

Registration/
License No.

-

Date of
granting /
renewing
License/
Approval
13-02-2009

Validity

-

Country wise approvals taken for Pharmaceutical products:
One manufacturing facilities have received approvals from the below regulatory authorities:
Sr.
No.
1.
2.
3.
4.
5.

6.
7.
8.
9.
10.
11.
12.
13.

14.
15.

Name of Authority

Country

ISO : 13485
ISO 14001 : 2004
OHSAS 18001 : 2007
Pharmexcil – Pharmaceuticals Export Promotion
Council – Ministry of Commerce & Industry –
Govt. of India
ANVISA (Brazil)

INDIA
INDIA
INDIA
India

Date
of
Certificate
12.02.2008
22.09.2008
07.09.2008
27.03.2009

Brazil

27.04.2009

Australian Register of Therapeutic Goods
(Normal Saline)
The National Drug Authority of Uganda –
Sterlised Water for Injection BP -10 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Ciprofloxacin Injection USP -200 mg/100 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Metronidazole IV Infusion BP – 500 mg/100 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Ofloxacin Infusion -200 mg/ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
CANDICAN ( Fluconazole infusion -200 mg/ml)
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Glucose IV infusion BP – 50 gm/L -500 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Sodium chloride IV Infusion – 9gm/L -500 ml
/1000 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Compound Ringer lactate Infusion BP -500 ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product
Sodium chloride and Glucose IV infusion BP500 ml

Australia

23.04.2008

26.04.2010
(Applied
for
renewal,
awaiting
for
inspection)
-

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011
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Valid Up To
12.02.2011
21.09.2011
06.09.2011
31.03.2014

16.
17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

National authority Uganda Paracetin eye drop-5
ml
National authority Uganda Paracetin eye drop-10
ml
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product Occumol 0.25 %W/V
The National Drug Authority of Uganda –
Registration of Pharmaceutical Product Occumol 0. 5 %W/V
National authority Uganda Hipoflox eye ear
drops /Trix eye drops/Genta eye drops /Neodex
eye drops /Mannitol 20 % - 100 ml
Food & Drug Board (Ghana)
Food & Drug Board (Ghana) Ringer lacetate,
infusion, Sodium Chloride Infusion, Glucose
Infusion, Glucose & Sodium Chloride Infusion,
Ciprofloxasin Injection
Food & Drug Board (Ghana) Sterilized Water for
Injection
Food & Drug Board (Ghana) Ringer lactate
Sodium Chloride Infusion
Food & Drug Board (Ghana) Normal saline
infusion, glucose infusion , Dextrose Normal
saline infusion, Ringer Lactate infusion
Food & Drug Board (Ghana) Ciprofloxacin
Injection U.S.P
Food & Drug Board (Ghana) Metronidazole
intravenous infusion B.P.500mg/100 ml
Food & Drug Board (Ghana) Metronidazole
.500mg/100 ml Infusion
Food & Drug Board, compound sodium lactate
Infusion ,sodium chloride Infusion
Ministry of Health Pharmacy & Poisons Board ,
Mannitol BP 20.0gm per 100ml injection
Ministry of Health Pharmacy & Poisons Board ,
Occumole, 0.52w/v Eye drops
Ministry of Health Pharmacy & Poisons Board ,
Xcipro Eyedrops
Ministry of Health Pharmacy & Poisons Board ,
Glucose Intravenous Infusion BP (50 gm/lt) (D5)
– 500 ml
Ministry of Health Pharmacy & Poisons Board
Sodium Chloride Intravenous Infusion BP (9
gm/lt) (NS) – 500 ml
Ministry of Health Pharmacy & Poisons Board
Water for Injection – 10 ml
Ministry of Health Pharmacy & Poisons Board ,
Occumol, 0.5w/v Eye drops
Ministry of Health Pharmacy & Poisons Board ,
Metronidazole IV Infusion – 100 ml
Ministry of Health Pharmacy & Poisons Board ,
Compound Sodium Lactate Intravenous Infusion
(RL) – 500 ml
Ministry of Health Pharmacy & Poisons Board ,
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Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

27.08.2010

27.08.2011

Uganda

4.08.2010

04.08.2011

Ghana
Ghana

12.11.2008
12.11.2008

01.12.2011
01.12.2011

Ghana

29.10.2008

01.11.2011

Ghana

02.09.2005

December 2011

Ghana

04.04.2002

December 2011

Ghana

13.03.2002

December 2011

Ghana

03.10.2001

-

Ghana

24.07.2009

01.07.2012

Ghana

02.09.2005

December 2011

Kenya

14.04.2009

14.04.2014

Kenya

14.04.2009

14.04.2014

Kenya

07.04.2009

07.04.2014

Kenya

17.06.2009

16.06.2014

Kenya

17.06.2009

16.06.2014

Kenya

07.04.2009

07.04.2014

Kenya

14.04.2009

14.04.2014

Kenya

23.03.07

--

Kenya

23.03.07

--

Kenya

07.04.2009

07.04.2014

40.
41.

42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.

55.
56.
57.
58.
59.

Xcipro Eye drops
Medicines Control Authority (Zimbabwe)
Drug Administration & Control Authority of
Ethiopia
Water for Injection, ampoule of 5 ml & 10 ml,
Injection (solvent )
Bureau of Food & Drug (Philippines) – Dept. of
Health – Ciprofloxacin 2 mg /ml Solution for
Injection Intravenous Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – Flucanozole 2 mg/ml Solution for I.V.
Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – 0.9% Sodium Chloride Solution for
I.V. Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – Water for Injection
Bureau of Food & Drug (Philippines) – Dept. of
Health – Metronidazole 5 mg/ml Solution for
Intravenous Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health –Levofloxacin 5 mg/ml Solution for IV
Infusion – LEVOXIN – 100 ml
Bureau of Food & Drug (Philippines) – Dept. of
Health – 5% Dextrose in 0.9 % Sodium Chloride
Solution for I. V. Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – 5% Dextrose in Water Solution for I,V.
Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – Lactated Ringer’s Solution – Sterlite
Solution for Intravenous Infusion
Bureau of Food & Drug (Philippines) – Dept. of
Health – Timocol 5 mg/ml Ophthalmic Solution
Drops
Bureau of Food & Drug (Philippines) – Dept. of
Health – Timocol 2.5 mg/ml Ophthalmic
Solution Drops
Food & Drug Board of Authority (Myanmar)
Ministry of Vietnam (Health)

Ministry of Vietnam (Health) –Sterlised Water
for Injection BP – 5 ml
Ministry of Vietnam (Health) –Sterlised Water
for Injection BP – 10 ml
Ministry of Vietnam (Health) – Ciprofloxacin
Injection 0.2 % w/v USP – 100 ml
Ministry of Vietnam (Health) – Ciprofloxacin
0.3% w/v USP – 5 ml
Ministry of Vietnam (Health) – Metronidazole
0.5% w/v – 100 ml
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Zimbabwe
Ethiopia

21.09.2006
05.09.2008

04.09.2011

Philippines

14.12.2006

14.12.2011

Philippines

04.02.2009

04.02.2014

Philippines

10.06.2008

10.06.2013

Philippines

27.06.2007

27.06.2012

Philippines

21.02.2007

21.02.2011

Philippines

29.07.2009

29.07.2014

Philippines

22.04.2008

22.04.2013

Philippines

02.04.2008

02.04.2013

Philippines

28.02.2008

28.02.2013

Philippines

15.09.2009

15.09.2014

Philippines

16.09.2009

16.09.2014

Myanmar
Vietnam

29.11.2007
06.09.2007

Vietnam

05.02.2009

30.11.2012
06.11.2009
(Application for
renewal
submitted and
awaiting
for
final certificate
04.02.2012

Vietnam

05.02.2009

04.02.2012

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

60.
61.
62.
63.
64.
65.
66.
67.
68.
69.

70.
71.
72.
73.
74.
75.
76.
77.
78.
79.
80.
81.
82.

Ministry of Vietnam (Health) – Ofloxacin 0.2%
w/v HIPOFLOX – 100 ml
Ministry of Vietnam (Health) – Occumol 0.25%
timolol maleate –5 ml
Ministry of Vietnam (Health) – Ofloxacin 0.3%
w/v HIPOFLOX -5 ml
Ministry of Vietnam (Health) – fluconazole 0.2%
w/v FLUCONAZOLE INFUSION 5 ml
Ministry of Vietnam (Health) – Gentamycin
sulphate BP 0.3% w/v –5 ml
Ministry of Vietnam (Health) – Occumol 0.5%
timolol Maleate- 5 ml
Drugs Regulatory Unit Ministry of Health
(Botswana)
Metronidazole Infusion 500ng/100ml
Drugs Regulatory Unit Ministry of Health
(Botswana)
Glucose Intravenous Infusion B.P 100ng/ml
Drugs Regulatory Unit Ministry of Health
(Botswana)
Glucose Intravenous Infusion B.P 50ng/ml
Drugs Regulatory Unit Ministry of Health
(Botswana)
Sodium Chloride and Glucose Infusion B.P
50ng/ml 100ml
Drugs Regulatory Unit Ministry of Health
Republic of Botswana
Ringer Lactate intravenous infusion -500 ml
Drugs Regulatory Unit Ministry of Health
(Botswana)
Sodium Chloride Infusion 100ml
Department of Drug & Food - Ministry of
Health(Combodia) Ciprofloxacin Injection
100ml
Department of Drug & Food -Ministry of
Health(Combodia) Metronidezole Intravenous
Infusion B.P.100ml
Department of Drug & Food -Ministry of
Health(Combodia) Candican
Department of Drug & Food -Ministry of
Health(Combodia) Xcipro
Department of Drug & Food -Ministry of
Health(Combodia) Sterlised water for Injection
B.P.
Republica Dominicana- Metronidazol 500mg
100ml
Republica Dominicana- Levofloxacin Infusion
500mg 100ml
Republica Dominicana- Ciprofloxacin Injection
USP 200mg 100ml
Republica Dominicana- Fluconazole Injection
200mg 100ml
Eye Wash/Irrigation Solution (Denmark)
Pharmacy, Medicine & Poisons Board Ciprofloxacim Infusiom 200 mg/100 ml
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Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

Vietnam

07.01.2010

--

South
Africa

15.08.2008

14.08.2013

South
Africa

15.08.2008

14.08.2011

South
Africa

15.08.2008

14.08.2011

South
Africa

15.08.2008

14.08.2011

South
Africa

12.12.2008

11.12.2011

South
Africa

15.08.2008

14.08.2011

Cambodia

18.03.2010

18.03.2015

Cambodia

18.03.2010

18.03.2015

Cambodia

18.03.2010

18.03.2015

Cambodia

23.07.2008

23.07.2013

Cambodia

23.07.2008

23.07.2013

Republic
Dominicana
Republic
Dominicana
Republic
Dominicana
Republic
Dominicana
Denmark
Malawi

28.08.2009

27.08.2014

19.01.2010

19.12.2015

19.01.2010

19.12.2015

09.09.2010

09.09.2014

12.02.2008
30.06.2010

12.08.2011
30.06.2011

83.
84.
85.
86.
87.
88.
89.
90.
91.
92.
93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.
104.
105.
106.
107.

Pharmacy, Medicine & Poisons Board - Glucose
1000 ml Glucose bp Infusion 50G/L
Pharmacy, Medicine & Poisons Board Metronidezole bp Infusion 500 mg/100 ml
Pharmacy, Medicine & Poisons Board -Sodium
Chloride 250 ml Infusion
Pharmacy, Medicine & Poisons Board -Sodium
Chloride Infusion 9G/1000 ml
Pharmacy, Medicine & Poisons Board Compound Sodium Lectate 1000 ml
Pharmacy, Medicine & Poisons Board -Candican
Infusion 200 mg/100 ml
Pharmacy, Medicine & Poisons Board -Glucose
250 ml
Pharmacy, Medicine & Poisons Board Compound Sodium Lectate 250 ml
Pharmacy, Medicine & Poisons Board -Sterlised
5 ml
Pharmacy, Medicine & Poisons Board -Sterilised
Water for injections BP -10 ml
Pharmacy, Medicine & Poisons Board –
Occumol 0.25% -5 mL
Pharmacy, Medicine & Poisons Board –
Occumol 0.5% mL
Pharmacy, Medicine & Poisons Board –
Mannitol Infusion 200 G/L
Pharmacy, Medicine & Poisons Board –Genta
0.3% w/v Eyedrops
Pharmacy, Medicine & Poisons Board –Xcipro
0.3% w/v Eyedrops
Ministry of Health- Drug Control AuthoritySterlised Water for Injection bp 10ml
Ministry of Health-GlucoseIV 50gm/lt.,
Mannitol IV 200 gm/lt., Ringer Lactate, Sodium
Chloride 9 gm/lt. & Glucose 50 gm/lt. IV bp,
Metronidazole Infusion bp 5 gm/lt.,
Ciprofloxacia USP 200mg/100ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Sterlised Water for Injection
bp 5 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Sterlised Water for Injection
bp 10 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority-Genta
Ministry of Health- Myanmar Food & Drug
Board of Authority- Xcipro
Ministry of Health- Myanmar Food & Drug
Board of Authority- Paracetin
Ministry of Health- Myanmar Food & Drug
Board of Authority- Occumol
Ministry of Health- Myanmar Food & Drug
Board of Authority- Sodium Chloride
Intravenous Infusion BP (9 gm/ITS INS)
Ministry of Health- Myanmar Food & Drug
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Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malawi

30.06.2010

30.06.2011

Malaysia

18.12.2008

18.12.2013

Male

13.01.2004

-

Myanmar

29.11.2007

28.11.2012

Myanmar

29.11.2007

28.11.2012

Myanmar

14.03.2008

13.03.2013

Myanmar

14.03.2008

13.03.2013

Myanmar

14.03.2008

13.03.2013

Myanmar

14.03.2008

13.03.2013

Myanmar

29.05.2007

28.05.2012

Myanmar

08.10.2009

08.10.2014

108.
109.
110.
111.
112.
113.
114.
115.
116.
117.
118.
119.
120.
121.

122.
123.
124.
125.
126.

Board of Authority- Ciprofloxacin Injection USP
– 200 mg/100 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Mertonidazole IV Infusion
BP – 500 mg/100 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Compound sodium lactate
IV infusion – 500 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Glucose IV Infusion BP
( 50gm/L) -500 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Candican Infusion -100 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- Mannitol IV Infusion -100
ml/250 ml
Ministry of Health- Myanmar Food & Drug
Board of Authority- LEVOTROT ( levofloxacin
infusion 500 mg/100 ml )
Ministry of Health- Myanmar Food & Drug
Board of Authority- LEVOTROT ( levofloxacin
infusion 500 mg/100 ml )
The Pharmacy Board of Sierra Leone – Sodium
Chloride Intravenous Infusion 0.9 g / 100 ml
The Pharmacy Board of Sierra Leone – Glucose
Intravenous Infusion – 5.0 g / 100 ml
The Pharmacy Board of Sierra Leone – Sodium
Chloride and Glucose (DNS) – 5.0g/ 100 ml
5%w/w , 0.9 g /100 ml 0.9% w/we
The Pharmacy Board of Sierra Leone –
Metronidazole Intravenous Infusion 500 mg/100
ml
The Pharmacy Board of Sierra Leone –
Ciprofloxacin Injection – 200 mg/100 ml
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Ciprofloxacin Ophthalmic
Solution USP 0.3%
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Neomycin Sulfate / &
Dexamethasone Sodium Phosphate, Ophthalmic
Solution USP
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Ofloxacin Ophthalmic
Solution USP ( 0.3 % w/v) -5 ml
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Ciprofloxacin Injection
USP 0.2% H/V
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Sterlised Water for
Injection BP
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Sterlised Water for
Injection BP
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Sodium Chloride Injection
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Myanmar

28.08.2006

28.08..2014

Myanmar

29.05.2007

28.05.2012

Myanmar

29.05.2007

28.05.2012

Myanmar

08.10.2009

08.10.2014

Myanmar

08.10.2009

08.10.2014

Myanmar

28.07.2010

28.07.2015

Myanmar

28.07.2010

28.07.2015

Sierra
Leone
Sierra
Leone
Sierra
Leone

18.02.2009

17.02.2011

18.02.2009

17.02.2011

18.02.2009

17.02.2011

Sierra
Leone

02.06.2008

01.07.2011

Sierra
Leone
Sri Lanka

02.06.2008

01.07.2011

02.01.2009

January 2015

Sri Lanka

03.07.2009

July 2015

Sri Lanka

15.03.2010

15.03. 2015

Sri Lanka

10.01.2008

July 2011

Sri Lanka

08.01.2008

January 2011

Sri Lanka

8.01.2009

January 2011

Sri Lanka

08.09.2008

September 2014

127.
128.

BP 0.9 % w/v
Cosmetics, Devices, and Drug Authority –
Ministry of Health – Sodium Chloride Injection
BP 0.9 % w/v
Ministry of Health – Pharmacy Board –
Candican Infusion – 200 mg / 100 ml

Sri Lanka

08.09.2009

07.09.2014

Tanzania

30.06.2003

In the process
of
Reregistration
Applied for Reregistration

129.

Ministry of Health – Pharmacy Board –
Ciprofloxacin – 200 mg / 100 ml

Tanzania

03.06.2002

130.

Ministry of Health – Pharmacy Board – Glucose
Intravenous Infusion– 50 gm /1000 ml
Ministry of Health – Pharmacy Board – Glucose
Intravenous Infusion– 50 gm /1000 ml – 500 ml
Ministry of Health – Pharmacy Board – Glucose
Intravenous Infusion– 100 gm /1000 ml – 500 ml
Ministry of Health – Pharmacy Board –Sodium
Chloride & Glucose Intravenous Infusion– 9 g
&50 gm /1000 ml -1000 ml
Ministry of Health – Pharmacy Board –Sodium
Chloride & Glucose Intravenous Infusion– 9 g
&50 gm /1000 ml -500 ml
Ministry of Health – Pharmacy Board –Mannitol
Intravenous Infusion– 500 ml
Ministry of Health – Pharmacy Board –Sodium
Chloride Intravenous Infusion B.P. – 500 ml
Ministry of Health – Pharmacy Board –Ringer
Lactate Intravenous Infusion B.P. – 1000 ml
Ministry of Health – Pharmacy Board –Ringer
Lactate Intravenous Infusion B.P. – 1000 ml
Ministry of Health – Pharmacy Board – Sterlised
Water for Injection Water – 10 ml
Ministry of Health – Pharmacy Board – Sodium
Chloride Intravenous Infusion - 1000 ml
Ministry of Health – Pharmacy Board –
Metronidazole IV Infusion -500 mg/100 ml
Ministry of Health – Pharmacy & Poision Board
– LVP - Ciprofloxacin Injection USP 0.2 % W/V
, Flucanozole Infusion 0.2 %, Metrinidazole I.V.
Infusion BP 500 mg/100 ml , Mannitol IV
Infusion 200 mg / 100 ml
Ministry of Health – Pharmacy & Poision Board
– SVP – Sterlised Water for Injection 10 ml ,
Xcipro Opthalmic Solution 0.3 % W/V , Genta
Eyedrops 0.3 % W/V , Occumol Eyedrops 0.5 %
W/V , Paracetin Eyedrops 0.5 % W/V
Ministry of Health , Republic of Moldova
Sodium chloride injection BP – 0.9 % w/v -5 ml
Ministry of Health , Republic of Moldova
Sodium chloride IV Infusion BP – 0.9 % w/v 250 ml
Ministry of Health , Republic of Moldova
Sodium chloride IV Infusion BP – 0.9 % w/v 500 ml
Ministry of Health , Republic of Moldova

Tanzania

30.06.2003

Tanzania

21.08.2001

Tanzania

30.06.2003

Tanzania

04.06.2004

Tanzania

21.08.2001

Applied for Reregistration

Tanzania

30.06.2003

Tanzania

21.08.2001

Tanzania

30.06.2003

Tanzania

21.08.2001

Tanzania

15.02.2007

Applied for Reregistration
Applied for Reregistration
Applied for Reregistration
Applied for Reregistration
14.02.2012

Tanzania

05.08.2005

Tanzania

03.06.2002

Zambia

10.12.2004

Applied for Reregistration
Applied for Reregistration
-

Zambia

11.09.2006

-

Moldova

10.12.2009

-

Moldova

10.12.2009

-

Moldova

10.12.2009

-

Moldova

10.12.2009

-

131.
132.
133.
134.
135.
136.
137.
138.
139.
140.
141.
142.

143.

144.
145.
146.
147.
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Applied for
registration
Applied for
registration
Applied for
registration
Applied for
registration

ReReReRe-

148.
149.
150.
151.

Glucose IV Infusion BP -50gm/L- 250 ml
Ministry of Health , Republic of Moldova
Glucose IV Infusion BP -50gm/L- 500 ml
Ministry of Health , Republic of Moldova
Glucose IV Infusion BP -100 gm/L- 500 ml
Ministry of Health , Republic of Moldova
Compound sodium lactate IV Infusion BP – 500
ml
Department of drug administration Nepal
Metronidazole Intravenous Infusion ,DNS-500
ml/D5-500 ML/D10 -500 ML/D25-500 ML/NS500 ML/RL -500 ML/XCIPRO-100 ML/

152.

Moldova

10.12.2009

-

Moldova

10.12.2009

-

Moldova

10.12.2009

-

Nepal

15.10.2009

12.10.2011

23.10.2002

-

24.02.2010

02.07.2011

24.02.2010

02.07.2011

2007
2007

-

2007
21.12.2005

20.12.2010

Ministry of health male /Maldives D 5 / M20 %
Maldives
/RL /DNS /METRO/CIPRO
153. Republic of Cameroon, Glucose intravenous
Cameroon
infusion BP (50 Gm /Lt)-500 ml,
154. Republic of Cameroon, Ringer Lactate Infusion
Cameroon
500 ml
155. Thai FDA Ciprofloxacin Injection U.S.P
Thailand
156. Thai FDA Metronidazole Intravenous Infusion
Thailand
B.P.
157. Thai FDA Sterilised water for injection BP
Thailand
158. National Agency for Food And Drug
Nigeria
Administration And Control – Oracip Infusion –
100 ml
159. National Agency for Food And Drug
Nigeria
Administration And Control – Tavon Water for
Injection 10ml
160. National Agency for Food And Drug
Nigeria
Administration And Control – Candican Infusion
161. National Agency for Food And Drug
Nigeria
Administration And Control – Water for
Injection 10ml
162. National Agency for Food And Drug
Nigeria
Administration And Control – TROZ IV Infusion
– 100 ml
163. National Agency for Food And Drug
Nigeria
Administration And Control – FEBRAMOL
Paracetamol Intravenous Infusion – 100 ml
Note: These approvals have been renewed from time to time.
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31.01.2007
23.03.2010

---

25.02.2010

-

21.12.2005

20.12.2010

OCT. 2009

---

SECTION VII- OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue
The Issue has been authorized by a resolution passed by the Board of Directors of our Company at its
meeting held on August 06, 2010 and by a Special Resolution passed under Section 81(1A) of the
Companies Act, at the Extraordinary General Meeting of our Company held on September 7, 2010 and
authorised the Board to take decisions in relation to this Issue.
The IVCF, the selling Shareholders, has, pursuant to its board resolution dated [*], 2010, approved
the transfer of 25,00,000 Equity Shares held by it aggregating Rs. [*] million, through this Issue.
We have received in-principle approvals from the NSE and the BSE for listing of our Equity Shares
pursuant to letters dated [*] and [*], respectively. [*] is the Designated Stock Exchange.
Prohibition by SEBI
Our Company, the Selling Shareholders, Promoters, Directors or any of the Company's associates or group
companies with which the Directors of our Company are associated as Directors or Promoters or on the
natural persons behind the body corporate if the promoter is a body corporate have not been prohibited
from accessing the capital market or restrained from buying, selling or dealing under any order or direction
passed by SEBI.
Further, our Promoters or their relatives have confirmed that they have not been detained as wilful
defaulters by RBI or any other government authority and there are no violations of securities laws
committed by them in the past or are pending against them. Entities of our Promoter Group do not appear
on the RBI defaulter list, nor are there any violations of securities laws committed by them in the past or
pending against them.
None of the Directors of our Company are associated with the Securities Market and no actions have
been initiated by the Board.
Eligibility for the Issue
Our Company has and shall continue to, be in compliance with the following conditions specified
under Regulation 4(2) of the SEBI Regulations:
(a) Our Company, our Directors, our Promoters, the members of our Promoter Group, the persons
in control of our Company and the companies with which our Directors, Promoters or persons in
control are associated as directors or promoters or persons in control have not been prohibited from
accessing or operating in the capital markets under any order or direction passed by SEBI;
(b) Our Company has applied to the NSE and the BSE for obtaining their in-principle listing
approval for listing of the Equity Shares under this Issue through its applications dated [*] and [*],
respectively and has received the in-principle approvals from the NSE and the BSE pursuant to their
letters dated [*] and [*], respectively. For the purposes of this Issue, the [*] shall be the Designated
Stock Exchange;
(c) Our Company has entered into agreements with CDSL and NSDL on [•], 2010 and March 26,
2010, respectively, along with the Registrar to the Issue for dematerialisation of the Equity Shares;
(d) The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date
of filing this Draft Red Herring Prospectus; and
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(e) All the requirement of funds for our Objects is to be met entirely from the amount raised from
the Issue and no amount is required to be raised through other means of finance.
Our Company is eligible for the Issue in accordance with Regulation 26(1) of the ICDR Regulations, as
explained under the eligibility criteria calculated in accordance with financial statements under Indian
GAAP.
•
•
•
•
•

Our Company has net tangible assets of at least Rs. 300 Lacs in each of the preceding three full years
(of 12 months each), of which not more than 50% are held in monetary assets;
Our Company has a track record of distributable profits in accordance with Section 205 of the
Companies Act, for at least three of the immediately preceding five years;
Our Company has a net worth of at least Rs. one hundred lacs in each of the three preceding full years
(of 12 months each);
Our Company has not changed its name during the last one year.

The aggregate of the proposed Issue and all previous issues made in the same financial years in terms
of the Issue size is not expected to exceed five times the pre-Issue net worth of our Company; and

Our Company’s distributable profits, net worth, net tangible assets and monetary assets derived from our
audited restated standalone financial statements included in this Red Herring Prospectus as at, and for the
last five years are set forth below:
(Rs. In Lacs)
Particulars
Year ended March 31
2010
2009
2008
2007
2006
Net Tangible Assets
16,134.09
16,008.00
13,489.66
9,002.72
5,307.99
Monetary Assets
231.27
160.17
179.30
643.94
78.69
Net Profits
276.05
236.29
(380.50)
248.04
109.35
Net Worth
7,269.72
6,832.74
4,980.88
3,624.88
2,336.42
Monetary assets as a percentage of the
1.42%
1.00%
1.33%
7.13%
1.47%
net tangible assets
Notes:
a. Net tangible assets are defined as the sum of net assets of our Company excluding intangible assets as
defined in Accounting Standard 26- Intangible Assets as notified under the Companies Act;
b. Monetary assets constitute cash and bank balances;
c. Distributable profits are as defined under Section 205 of the Companies Act, and have been calculated
from the audited restated standalone financial statements of our Company.
d. Net worth is defined as the aggregate of paid up share capital, share premium account and reserves and
surplus (excluding revaluation reserve) as reduced by the aggregate of miscellaneous expenditure (to
the extent not adjusted or written off) and the debit balance of the profit and loss account, after making
adjustments for restatement as per the ICDR Regulations.
Further, in accordance with Regulation 26(4) of the ICDR Regulations, our Company will ensure that the
number of prospective Allottees will be not less than 1,000, otherwise the entire application money will be
returned forthwith.
If such money is not repaid within eight days after our Company becomes liable to repay it (i.e., from the
date of refusal or within 10 Working Days from the Bid Closing Date, whichever is earlier), our Company
and every officer in default will, on and from the expiry of eight days, be liable to repay such application
money with interest at the rate of 15% per annum, as prescribed under Section 73 of the Companies Act.
Compliance with Part A of Schedule VIII of the SEBI (ICDR) Regulations
The Company is in compliance with the provisions specified in Part A of Schedule VIII of the SEBI
(ICDR) Regulations.
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Disclaimer Clause of SEBI
IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE DRAFT RED
HERRING PROSPECTUS TO SEBI SHOULD NOT, IN ANY WAY, BE DEEMED OR
CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY
SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR
THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE
DRAFT RED HERRING PROSPECTUS. THE BOOK RUNNING LEAD MANAGER, BEING
VIVRO FINANCIAL SERVICES PRIVATE LIMITED HAS CERTIFIED THAT THE
DISCLOSURES MADE IN THE DRAFT RED HERRING PROSPECTUS ARE GENERALLY
ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 AS IN FORCE FOR THE TIME
BEING AS THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED
DECISION FOR MAKING AN INVESTMENT IN THE PROPOSED ISSUE.
IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE OUR COMPANY IS
PRIMARILY RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF
ALL RELEVANT INFORMATION IN THE DRAFT RED HERRING PROSPECTUS, THE BOOK
RUNNING LEAD MANAGER IS EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE
THAT OUR COMPANY DISCHARGES ITS RESPONSIBILITY ADEQUATELY IN THIS
BEHALF AND TOWARDS THIS PURPOSE, THE BOOK RUNNING LEAD MANAGER, VIVRO
FINANCIAL SERVICES PRIVATE LIMITED HAS FURNISHED TO THE SEBI A DUE
DILIGENCE CERTIFICATE DATED SEPTEMBER 29, 2010, IN ACCORDANCE WITH THE
SEBI (MERCHANT BANKERS) REGULATIONS, 1992 WHICH READS AS FOLLOWS:
1.

WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION LIKE COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES
WITH COLLABORATORS, ETC. AND OTHER MATERIAL IN CONNECTION WITH
THE FINALISATION OF THE DRAFT RED HERRING PROSPECTUS PERTAINING
TO THE ISSUE;

2.

ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE
COMPANY, ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND
INDEPENDENT VERIFICATION OF THE STATEMENTS CONCERNING THE
OBJECTS OF THE ISSUE, WE CONFIRM THAT:
(A)
(B)

(C)

THE DRAFT RED HERRING PROSPECTUS FILED WITH THE SEBI IS IN
CONFORMITY WITH THE DOCUMENTS, MATERIALS AND PAPERS
RELEVANT TO THE ISSUE;
ALL THE LEGAL REQUIREMENTS RELATING TO THE ISSUE AS ALSO
THE REGULATIONS GUIDELINES, INSTRUCTIONS, ETC. FRAMED /
ISSUED BY THE SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER
COMPETENT AUTHORITY IN THIS BEHALF HAVE BEEN DULY
COMPLIED WITH; AND
THE DISCLOSURES MADE IN THE DRAFT RED HERRING PROSPECTUS
ARE TRUE, FAIR AND ADEQUATE TO ENABLE THE INVESTORS TO MAKE
A WELL INFORMED DECISION AS TO THE INVESTMENT IN THE ISSUE
AND SUCH DISCLOSURES ARE IN ACCORDANCE WITH THE
REQUIREMENTS OF THE COMPANIES ACT, 1956, THE SECURITIES AND
EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009 AND OTHER APPLICABLE LEGAL
REQUIREMENTS.
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3.

WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED
IN THE DRAFT RED HERRING PROSPECTUS ARE REGISTERED WITH THE
BOARD AND THAT UNTIL DATE SUCH REGISTRATION IS VALID.*

4.

WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE
UNDERWRITERS TO FULFIL THEIR UNDERWRITING COMMITMENTS. NOTED
FOR COMPLIANCE.

5

WE CERTIFY THAT WRITTEN CONSENT FROM THE PROMOTERS HAS BEEN
OBTAINED FOR INCLUSION OF THE SPECIFIED SECURITIES AS PART OF
PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN AND THE SPECIFIED
SECURITIES PROPOSED TO FORM PART OF THE PROMOTERS’ CONTRIBUTION
SUBJECT TO LOCK-IN SHALL NOT BE DISPOSED OF/ SOLD/ TRANSFERRED BY
THE PROMOTERS DURING THE PERIOD STARTING FROM THE DATE OF FILING
THE DRAFT RED HERRING PROSPECTUS WITH THE SEBI UNTIL THE DATE OF
COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE DRAFT RED
HERRING PROSPECTUS.

6

WE CERTIFY THAT REGULATION 33 OF THE SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2009, WHICH RELATES TO SECURITIES INELIGIBLE FOR
COMPUTATION OF PROMOTERS CONTRIBUTION, HAS BEEN DULY COMPLIED
WITH AND APPROPRIATE DISCLOSURES AS TO COMPLIANCE WITH THE SAID
REGULATION HAVE BEEN MADE IN THE DRAFT RED HERRING PROSPECTUS.

7

WE UNDERTAKE THAT SUB-REGULATION (4) OF REGULATION 32 AND CLAUSES
(C) AND (D) OF SUB-REGULATION (2) OF REGULATION 8 OF THE SECURITIES
AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2009 SHALL BE COMPLIED WITH. WE
CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT
PROMOTERS’ CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY
BEFORE THE OPENING OF THE ISSUE. WE UNDERTAKE THAT THE AUDITORS’
CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO THE SEBI. WE
FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE
THAT PROMOTERS’ CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT
WITH A SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO THE
COMPANY ALONG WITH THE PROCEEDS OF THE ISSUE. NOT APPLICABLE.

8.

WE CERTIFY THAT THE PROPOSED ACTIVITIES OF THE COMPANY FOR WHICH
THE FUNDS ARE BEING RAISED IN THE ISSUE FALL WITHIN THE ‘MAIN
OBJECTS’ LISTED IN THE OBJECT CLAUSE OF THE MEMORANDUM OF
ASSOCIATION OF THE COMPANY AND THAT THE ACTIVITIES WHICH HAVE
BEEN CARRIED OUT UNTIL NOW ARE VALID IN TERMS OF THE OBJECT
CLAUSE OF ITS MEMORANDUM OF ASSOCIATION.

9.

WE CONFIRM THAT NECESSARY ARRANGEMENTS HAVE BEEN MADE TO
ENSURE THAT THE MONEYS RECEIVED PURSUANT TO THE ISSUE ARE KEPT IN
A SEPARATE BANK ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF
SECTION 73 OF THE COMPANIES ACT, 1956 AND THAT SUCH MONEYS SHALL BE
RELEASED BY THE SAID BANK ONLY AFTER PERMISSION IS OBTAINED FROM
ALL THE STOCK EXCHANGES MENTIONED IN THE PROSPECTUS. WE FURTHER
CONFIRM THAT THE AGREEMENT ENTERED INTO BETWEEN THE BANKERS TO
THE ISSUE AND THE COMPANY SPECIFICALLY CONTAINS THIS CONDITION.
NOTED FOR COMPLIANCE
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10. WE CERTIFY THAT A DISCLOSURE HAS BEEN MADE IN THE DRAFT RED
HERRING PROSPECTUS THAT THE INVESTORS SHALL BE GIVEN AN OPTION TO
GET THE SHARES IN DEMAT OR PHYSICAL MODE.
11. WE CERTIFY THAT ALL THE APPLICABLE DISCLOSURES MANDATED IN THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2009 HAVE BEEN MADE IN
ADDITION TO DISCLOSURES WHICH, IN OUR VIEW, ARE FAIR AND ADEQUATE
TO ENABLE THE INVESTOR TO MAKE A WELL INFORMED DECISION.
12. WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE
DRAFT RED HERRING PROSPECTUS:
(A) AN UNDERTAKING FROM THE COMPANY THAT AT ANY GIVEN TIME,
THERE SHALL BE ONLY ONE DENOMINATION FOR OUR EQUITY SHARES; AND
(B) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITH
SUCH DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY THE SEBI FROM
TIME TO TIME.
13. WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO
ADVERTISEMENT IN TERMS OF THE SECURITIES AND EXCHANGE BOARD OF
INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS,
2009 WHILE MAKING THE ISSUE.
14. WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE
HAS BEEN EXERCISED BY US IN VIEW OF THE NATURE OF CURRENT BUSINESS
BACKGROUND OF THE COMPANY, SITUATION AT WHICH THE PROPOSED
BUSINESS STANDS, THE RISK FACTORS, PROMOTERS EXPERIENCE, ETC.
15. WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE
WITH THE APPLICABLE PROVISIONS OF THE SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2009, CONTAINING DETAILS SUCH AS THE REGULATION
NUMBER, ITS TEXT, THE STATUS OF COMPLIANCE, PAGE NUMBER OF THE
DRAFT RED HERRING PROSPECTUS WHERE THE REGULATION HAS BEEN
COMPLIED WITH AND OUR COMMENTS, IF ANY."
THE FILING OF THE DRAFT RED HERRING PROSPECTUS DOES NOT, HOWEVER,
ABSOLVE OUR COMPANY FROM ANY LIABILITIES UNDER SECTIONS 63 AND 68 OF THE
COMPANIES ACT, 1956 OR FROM THE REQUIREMENT OF OBTAINING SUCH
STATUTORY AND OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF
THE ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP AT ANY POINT OF
TIME, WITH THE BRLM ANY IRREGULARITIES OR LAPSES IN THE DRAFT RED
HERRING PROSPECTUS.
Disclaimer from our Company and the BRLM
Our Company, Our Directors, the BRLM accepts no responsibility for statements made otherwise than in
this Draft Red Herring Prospectus or in the advertisements or any other material issued by or at the instance
of the abovementioned entities and anyone placing reliance on any other sources of information, including
our website www.marckbiosciences.com would be doing so at his or her own risk.
The BRLM accepts no responsibility, save to the limited extent as provided in the Agreement entered into
between the BRLM, and us dated September 29, 2010 and the Underwriting Agreement to be entered into
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among the underwriters and us.
All information shall be made available by the Book Runners and us to the public and investors at large and
no selective or additional information would be available for a section of the investors in any manner
whatsoever including at road show presentation, in research or sales reports or at bidding centers or
elsewhere.
Caution
Our Company, Selling Shareholders, our Directors and the BRLM accept no responsibility for statements
made otherwise than in this Draft Red Herring Prospectus or in the advertisements or any other material
issued by or at our instance and anyone placing reliance on any other source of information, including our
website www.marckbiosciences.com, would be doing so at his or her own risk. The Selling Shareholders,
its directors, affiliates, associates and their respective directors and officers accept no responsibility for any
statements made other than those made in relation to the Equity Shares offered through the Offer for Sale.
The BRLM accepts no responsibility, save to the limited extent as provided in the Agreement entered into
among the BRLM, the selling shareholders and us, and the Underwriting Agreement to be entered into
between the Underwriters, selling shareholders and our company .
All information shall be made available by us, the Selling Shareholders, the BRLM to the public and
investors at large and no selective or additional information would be available for a section of the
investors in any manner whatsoever including at road show presentations, in research or sales reports, at
bidding centres or elsewhere.
Our Company, the Selling Shareholders, the BRLM and the Underwriters shall not be liable to the Bidders
for any failure in downloading the Bids due to faults in any software/ hardware system or otherwise. The
BRLM and their respective associates and affiliates may engage in transactions with, and perform services
for, our Company, our Promoter Group, Group Entities, or our affiliates or associates in the ordinary course
of business and have engaged, or may in future engage, in commercial banking and investment banking
transactions with our Company, our Promoter Group, Group Entities, and our affiliates or associates, for
which they have received and may in future receive compensation.
Bidders will be required to confirm and will be deemed to have represented to our Company, the Selling
Shareholders and the Underwriters and their respective directors, officers, agents, affiliates and
representatives that they are eligible under all applicable laws, rules, regulations, guidelines and approvals
to acquire our Equity Shares and will not offer, sell, pledge or transfer our Equity Shares to any person who
is not eligible under applicable laws, rules, regulations, guidelines and approvals to acquire our Equity
Shares. Our Company, the Selling Shareholders, the Underwriters and their respective directors, officers,
agents, affiliates and representatives accept no responsibility or liability for advising any investor on
whether such investor is eligible to acquire our Equity Shares.
Disclaimer in Respect of Jurisdiction
This Issue is being made in India to persons resident in India (including Indian nationals resident in India
who are not minors, HUFs, companies, corporate bodies and societies registered under the applicable laws
in India and authorized to invest in shares, Indian Mutual Funds registered with SEBI, Indian financial
institutions, commercial banks, regional rural banks, co-operative banks (subject to RBI permission), or
trusts under applicable trust law and who are authorized under their constitutions to hold and invest in
shares, permitted insurance companies and pension funds and to permitted non residents including Eligible
NRIs, Foreign Institutional Investors (“FIIs”) and other eligible foreign investors (viz. Foreign Venture
Capital Investors (“FVCIs”), multilateral and bilateral development financial institutions). This Draft Red
Herring Prospectus does not, however, constitute an invitation to purchase shares offered hereby in any
jurisdiction to any person to whom it is unlawful to make an offer or invitation in such jurisdiction. Any
person into whose possession this Draft Red Herring Prospectus comes is required to inform himself or
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herself about, and to observe, any such restrictions. Any dispute arising out of this Issue will be subject to
the jurisdiction of appropriate court(s) in Ahmedabad, India only.
No action has been or will be taken to permit a public offering in any jurisdiction where action would be
required for that purpose, except that the Draft Red Herring Prospectus has been filed with SEBI for
observations. Accordingly, our Company’s Equity Shares, represented thereby may not be offered or sold,
directly or indirectly, and this Draft Red Herring Prospectus may not be distributed, in any jurisdiction,
except in accordance with the legal requirements applicable in such jurisdiction. Neither the delivery of this
Draft Red Herring Prospectus nor any sale hereunder shall, under any circumstances, create any implication
that there has been no change in our Company’s affairs from the date hereof or that the information
contained herein is correct as of any time subsequent to this date.
The Equity Shares have not been and will not be registered under the US Securities Act of 1933, as
amended (the “Securities Act”) or any state securities laws in the United States and may not be offered or
sold within the United States, except pursuant to an exemption from or in a transaction not subject to,
registration requirements of the Securities Act. Accordingly, the Equity Shares are only being offered or
sold outside the United States in compliance with Regulation S under the Securities Act and the applicable
laws of the jurisdictions where those offers and sales occur.
The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such
jurisdiction, except in compliance with the applicable laws of such jurisdiction.
Disclaimer Clause of The Bombay Stock Exchange Limited (BSE) (Designated Stock Exchange)
As required, a copy of the Draft Red Herring Prospectus has been submitted to the BSE. BSE has given the
permission to MBL vide their letter dated [*] to use BSE name in this Draft Red Herring Prospectus as the
stock exchange on which the equity shares are proposed to be listed. BSE has scrutinized this Draft Red
Herring Prospectus for their limited internal purpose of deciding on the matter of granting the aforesaid
permission to MBL. The exchange does not in any manner:
a)
b)
c)

warrant, certify or endorse the correctness or completeness of any of the contents of this Draft Red
Herring Prospectus; or
warrant that the securities will be listed or will continue to be listed on the Exchange, or
take any responsibility for the financial or other soundness of MBL its promoters, its management
or any scheme or project of MBL and it should not, for any reason be deemed or construed that
this Draft Red Herring Prospectus has been cleared or approved by the BSE.

Every person who desires to apply for or otherwise acquires any securities of this issuer may do so pursuant
to an independent inquiry or any investigation and analysis and shall not have any claim against the BSE
whatsoever by reason of any loss which may be suffered by such person consequent to or in connection
with such subscription/ acquisition whether by reason of anything stated or omitted to be stated herein or
for any other reason whatsoever.
Disclaimer Clause of The National Stock Exchange of India Limited (NSE)
As required, a copy of this Draft Red Herring Prospectus has been submitted to National Stock Exchange
of India Limited (hereinafter referred to as NSE). NSE has given vide its letter No. [*] dated [*] permission
to the Issuer to use the NSE name in this Draft Red Herring Prospectus as one of the stock exchanges on
which this Company’s securities are proposed to be listed subject to our Company fulfilling the various
criteria for listing including the one related to paid up capital and market capitalization (i.e. the Paid up
capital shall not be less than Rs 10 Crores and market capitalization shall no be less than 25 Crores at the
time of listing) The NSE has scrutinized this Draft Red Herring Prospectus for its limited internal purpose
of deciding on the matter of granting the aforesaid permission to this Issuer. It is to be distinctly understood
that the aforesaid permission given by NSE that this Offer document has been cleared or approved by NSE;
nor does it in any manner warrant, certify or endorse the correctness or completeness of any of the contents
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of this Draft Red Herring Prospectus nor does it warrant that the Issuer’s securities will be listed or will
continue to be listed on the Exchange nor does it take any responsibility for the financial or other soundness
of this Company, its promoters, its management or any scheme or project of our Company.
Every person who desires to apply for or otherwise acquires any of the securities of our Company may do
so pursuant to independent enquiry, investigation and analysis and shall not have any claim against the
NSE whatsoever by reason of any loss which may be suffered by such person consequent to or in
connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated
herein or any other reason whatsoever.
Disclaimer of IPO Grading Agency
[●]
Filing
A copy of the Draft Red Herring Prospectus has been filed with the Corporate Finance Department of SEBI
at SEBI Bhavan, Plot No. C-4A, “G – Block”, Bandra-Kurla Complex, Bandra (East), Mumbai – 400 051.
A copy of the Draft Red Herring Prospectus, along with the documents required to be filed under 60B of
the Companies Act would be delivered for registration to the Registrar of Companies, Gujarat situated at
ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad – 380 013 and a
copy of the Prospectus to be filed under Section 60 of the Companies Act would be delivered for
registration with the ROC.
Listing
Applications have been made to the BSE and the NSE for permission to deal in and for an official
quotation of our Company’s Equity Shares. The Bombay Stock Exchange Limited (BSE) shall be the
Designated Stock Exchange with which the basis of allocation will be finalized for Institutional, noninstitutional portion and retail portion.
If the permissions to deal in and for an official quotation of our Company’s Equity Shares are not granted
by any of the Stock Exchanges mentioned above, our Company shall forthwith repay, without interest, all
moneys received from the applicants in pursuance of this Draft Red Herring Prospectus. If such money is
not repaid within eight days after our Company become liable to repay it (i.e. from the date of refusal or
within 70 days from the Bid/Issue Closing Date, whichever is earlier), then our Company, and every
Director of our Company who is an officer in default shall, on and from such expiry of eight days, be liable
to repay the money, with interest as prescribed under Section 73 of the Companies Act.
Our Company shall ensure that all steps for the completion of the necessary formalities for listing and
commencement of trading at the Stock Exchanges mentioned above are taken within 7 working days of
finalization and adoption of the Basis of Allotment for the Issue.
Impersonation
Attention of the applicants is specifically drawn to the provisions of sub-section (1) of Section 68 A of
the Companies Act, which is reproduced below:
"Any person who:
(a)

makes in a fictitious name, an application to a company for acquiring or subscribing for, any
shares therein, or

(b)

otherwise induces a company to allot, or register any transfer of shares, therein to him, or
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any other person in a fictitious name, shall be punishable with imprisonment for a term
which may extend to five years."
Consents
Consents in writing of: (a) the Directors, the Selling shareholders, our Company Secretary and Compliance
Officer, the Auditors, Legal Advisors, the Bankers to our Company; the Bankers to the Issue, Registrar to
the Issue and Book Running Lead Manager have been obtained and (b) [the IPO grading Agency ], the
Syndicate Members and the Escrow Collection Bank(s) to act in their respective capacities, will be
obtained and would be filed along with a copy of the Red Herring Prospectus with the Registrar of
Companies, Gujarat, Ahmedabad as required under section 60 and 60B of the companies Act, 1956 and
such consents have not been withdrawn up to the time of delivery of the RHP/ Prospectus for registration
with the ROC.
In accordance with the Companies Act, 1956 and the Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2009, M/s. Deloitte Haskins & Sells, Chartered
Accountants, have given their written consent to the inclusion of their financial report as well as report in
relation to tax benefits accruing to our Company and its members in the form and context in which it
appears in this Draft Red Herring Prospectus and such consent has not been withdrawn up to the time of
delivery of the Red Herring Prospectus for registration with the ROC.
[●], the IPO grading agency engaged by us for the purpose of obtaining IPO grading in respect of this
Issue, have given their written consent as experts to the inclusion of their report in the form and context in
which they will appear in the Red Herring Prospectus and such consents and reports will not be withdrawn
up to the time of delivery of the Red Herring Prospectus and the Prospectus to the Registrar of Companies.
Expert Opinion
Except for the reports of the Auditors of our Company on the restated financial statements, included in this
Draft Red Herring Prospectus and updated at the time of filing of the Red Herring Prospectus with the RoC,
pursuant to the SEBI Regulations, and except the report of [●] in respect of the IPO grading of this Issue
annexed herewith and except as stated elsewhere in this Draft Red Herring Prospectus, our Company has
not obtained any expert opinions.
Expenses of the Issue
The total expenses of the Issue are estimated to be approximately Rs. [*] Lacs. The expenses of this Issue
include, among others, underwriting and management fees, selling commission, printing and distribution
expenses, legal fees, statutory advertisement expenses and listing fees. All expenses with respect to the
Issue, shall be shared between the Selling Shareholders and us as may be mutually agreed upon.
The estimated Issue expenses are as follows:
Activity

Expenses*
(Rs. in Lakhs)

Lead
management,
Syndicate
Members
Fees,underwriting, brokerage
and selling
commission
Printing and Stationery expenses
Advertising and Marketing expenses
Others (IPO grading, registrar’s fees, legal fee,
listing fees etc.)
Total estimated issue expenses
*will be incorporated after finalization of Issue price
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[●]

Percentage of
Issue
Expenses*
[●]

Percentage of
the Issue
Size*
[●]

[●]
[●]
[●]

[●]
[●]
[●]

[●]
[●]
[●]

[●]

[●]

[●]

Fees payable to the BRLM
The total fees payable to the BRLM including brokerage and selling commission for the Issue will be as per
the Agreement dated September 29, 2010 a copy of which is available for inspection at our Company’s
Registered Office.
Fees payable to Registrar to the Public Issue
The total fees payable to the Registrar to the Public Issue will be as per the Memorandum of Understanding
signed amongst our Company, the selling shareholders and the Registrar to the Public Issue, a copy of
which is available for inspection at the Registered Office of our Company.
The Registrar to the Issue will be reimbursed for all out of pocket expenses including cost of stationery,
postage, stamp duty, and communication expenses. Adequate funds will be provided to the Registrar to the
Issue to enable them to make refund order(s) or allotment advice by registered post / speed post/ under
certificate of posting.
Fees payable to Bankers to the Public Issue
The total fees payable to the Bankers to the Public Issue will be as per the understanding of our Company
and the selling shareholders with the Bankers to the Issue, a copy of which is available for inspection at the
Registered Office of our Company.
Underwriting Commission, Brokerage and Selling Commission
The Underwriting Commission is payable @ [*] % of the amount underwritten by the respective
underwriters. Brokerage for the Issue will be paid not more than @ [*] % of the Issue Price of the Equity
Shares by our Company on the basis of the allotments made against the applications bearing the stamp of a
member of any recognized Stock Exchange in India in the ‘Broker’ column. Brokerage at the same rate will
also be payable to the Bankers to the Issue in respect of the allotments made against applications procured
by them provided the respective forms of application bear their respective stamp in the Broker column. In
case of tampering or over-stamping of Brokers’/ Agents’ codes on the application form, our Company’s
decision to pay brokerage in this respect will be final and no further correspondence will be entertained in
this matter.
Our Company, at its sole discretion, may consider payment of additional incentive in the form of kitty or
otherwise to the performing brokers on such terms and mode as may be decided by our Company.
IPO Grading

This Issue has been graded by [_] and has been assigned the “[_]” indicating [_], through its letter dated [_],
which is valid for a period of [_]. The IPO grading is assigned on a five point scale from 1 to 5 wherein an
“IPO Grade 5” indicates strong fundamentals and an “IPO Grade 1” indicates poor fundamentals. A copy
of the report provided by [_], furnishing the rationale for its grading will be annexed to the Red Herring
Prospectus and will be made available for inspection at our Registered and Corporate Office from 10.00
a.m. to 4.00 p.m. on Working Days from the date of the Red Herring Prospectus until the Bid/Issue Closing
Date.
Summary of rationale for grading by the IPO Grading Agency
[_]
Particulars regarding Public or Rights Issues during the last Five years
This is our Company’s first public issue and our Company has not made any previous rights and public
issues since inception.
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Previous Issue of shares otherwise than for cash
Except as stated in the section titled “Capital Structure” beginning on page [*] of the Draft Red Herring
Prospectus, our Company has not made any previous issues of shares for consideration otherwise than for
cash.
Commission, brokerage and selling commission on previous issues
Since this is the initial public offer of our Company, no sum has been paid or is payable as commission or
brokerage for subscribing to or procuring or agreeing to procure subscription for any previous issue of
equity shares of our Company.
Companies under the Same Management
There is no other company under the same management within the meaning of erstwhile Section 370 (1B)
of the Companies Act, 1956 other than the subsidiaries, joint ventures, associates, Promoters and Promoter
group companies, details of which companies are provided in the sections entitled “History and Certain
Corporate Matters” and “The Promoter” and “The Promoter Group” beginning on pages [*] of this Draft
Red Herring Prospectus.
Promise v/s Performance
This is the first public issue of our Company. Hence Promise vis-à-vis performance is not applicable to our
Company.
Outstanding Debentures or Bonds and Redeemable Preference Shares and Other Instruments issued
by MARCK BIOSCIENCES LIMITED Outstanding as on the Date of Draft Red Herring
Prospectus and Terms of Issue
There are no outstanding debentures or bonds or redeemable preference shares issued by us as of the date
of this Draft Red Herring Prospectus except as under:
0% Optionally Convertible Debenture (OCD) Agreement with India Automotive Components
Manufacturers Private Equity Fund-I-Domestic
In order to meet the above cost of expansion, besides entering into equity subscription agreement, our
Company has entered in to a Debenture Agreement dated August 01, 2008 with Indian Automotive
Component Manufacturers Private Equity Fund - Domestic (IACM-I-D) managed by IFCI Venture Capital
Funds Limited (IVCF). According to the terms of the Agreement, IACM-I-D to finance a part of the project
cost in the form of Optionally Convertible Debentures of Rs. 250 Lacs comprising of 25 Lacs debentures of
Rs. 10/- each. The Terms for conversion of Debentures are (1) In case, price of the Company’s shares
determined for IPO or lower price band, as the case may be, gives annualized return of at least 20% p.a. on
notional subscription price of Rs. 40 per share considering amount subscribed by way of OCD towards
share premium on 50 Lacs Equity shares of the Company ( Subscribed by IACM-I-D at Rs. 35/- each
including premium of Rs. 25/- per share) aggregating to Rs. 1750 Lacs, IACM-I-D shall be allotted 1000
fully paid up equity shares of our company of Rs. 10/- each against conversion of OCDs. (2) In case, price
of Equity shares is lower than a price that gives annualized return of at least 20% p.a. on notional price of
Rs. 40/- per share on 50 Lacs Equity Shares (subscribed by IACM-I-D at Rs. 35/- each including premium
of Rs. 25/- per share) aggregating to Rs. 1750 Lacs, IACM-I-D shall be allotted such no. of Equity Shares
of the Company of Rs. 10/- each that will make up shortfall in amount computed to give annualized return
of 20% on notional investment amount of Rs. 2000 Lacs in the company by IACM-I-D. In case amount of
shortfall exceeds nominal amount of OCDs, the Company will convert the OCDs, at such premium as
would be required for making up short fall in amount to give annualized return of 20%. (3) The company
will issue the shares on conversion of debentures at price determined for IPO or lower price band of IPO
through Book Building process, as the case may be. The annualized return shall be calculated up to last day
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of the month of proposed IPO from the date of subscription to equity shares and OCDs by IACM-I-D in the
Company. In case, IPO does not materialize by December 2012, OCDs of Rs. 250 Lacs subscribed by
IACM-I-D shall be converted in to equity shares of Company at par.
Stock market data for our Company’s Equity Shares
This being the initial public Issue of our Company, the Equity Shares are not listed on any stock exchange.
Other Disclosures
Our Directors, Promoters, the respective directors of our Promoters, Promoter Group have not purchased or
sold any securities of our Company, during a period of six months preceding the date of filing this Draft
Red Herring Prospectus with SEBI.
SEBI has not initiated any action against any entity associated with the securities market, with which our
Directors are associated.
Investor Grievance Redressal System
The agreement between the Registrar to the Issue and our Company will provide for retention of records
with the Registrar to the Issue for a period of at least six months from the last date of dispatch of the letters
of allotment, demat credit and refund orders to enable the investors to approach the Registrar to the Issue
for redressal of their grievances.
All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such
as name, address of the applicant, number of Equity Shares applied for, amount paid on application and the
bank branch or collection centre where the application was submitted.
The investor grievances against our Company will be handled by the Registrars and Transfer Agent in
consultation with the Secretarial Department of our Company. To handle the grievances received, our
Company has appointed Mr. Shailesh Shah as the Compliance Officer. He will supervise redressal of
complaints received from the investors at the office of our Company as well as the Registrars to the Public
Issue and ensure timely settlement.
Mechanism for Redressal of Investor Grievances
The memorandum of understanding among the Registrar to the Issue and our Company provides for
retention of records with the Registrar to the Issue for a period of at least one (1) year from the last date of
dispatch of the letters of allotment, or refund orders, demat credit or where refunds are being made
electronically, giving of refund instructions to the clearing system, to enable the investors to approach the
Registrar to the Issue for redressal of their grievances.
All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such
as name, address of the applicant, application number, number of Equity Shares applied for, amount paid
on application, Depository Participant, and the bank branch or collection centre where the application was
submitted.
All grievances relating to the ASBA process may be addressed to the SCSB, giving full details such as
name, address of the applicant, number of Equity Shares applied for, amount paid on application and the
Designated Branch or the collection centre of the SCSB where the Bid cum Application Form was
submitted by the ASBA Bidders.
Disposal of Investor Grievances by our Company:
Our Company estimates that the average time required by our Company or the Registrar to the Issue for the
redressal of routine investor grievances will be seven business days from the date of receipt of the
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complaint. In case of non-routine complaints and complaints where external agencies are involved, our
Company will seek to redress these complaints as expeditiously as possible. Our Company has appointed,
Mr. Shailesh Shah, Company Secretary as the Compliance Officer to redress complaints, if any of the
investors participating in the Issue. He may be contacted in case of any pre-issue or post-issue related
problems such as non-receipt of allotment advice; refund orders and demat credit, etc. He can be contacted
at the following address:
Mr. Shailesh Shah
Company Secretary & Compliance Officer
MARCK BIOSCIENCES LIMITED
Registered Office: 5th Floor, Heritage,
Nr. Gujarat Vidhyapith,
Off. Ashram Road,
Ahmedabad – 380 014, Gujarat.
Tel. : 91 79 3001 7500
Fax : 91 79 3001 7600
E-mail : cs@marckindia.com
Web site : www.marckbiosciences.com
Note: Investors can contact the Compliance Officer in case of pre-issue or post-Issue related problems
such as non-receipt of letter of allotment/ share certificates/ credit of securities in depository’s
beneficiary account/ refund orders, etc.
Disposal of investor grievances by listed Group Companies

None of our Group Companies are listed.
Changes in auditors during last three financial years and reasons thereof
There has been no change in auditors of our Company during last three years.
Capitalization of Reserves or Profits
We have not capitalised our reserves or profits at any time during last five years.
Revaluation of Assets
Our Company has not revalued its asset since the last five years.
Purchase of Property
Other than as disclosed in this Draft Red Herring Prospectus there is no property which has been purchased
or acquired or is proposed to be purchased or acquired which is to be paid for wholly or partly from the
proceeds of the present Issue or the purchase or acquisition of which has not been completed on the date of
this Draft Red Herring Prospectus, other than property, in respect of which:
•

The contract for the purchase or acquisition was entered into in the ordinary course of business, or the
contract was entered into in contemplation of the Issue, or that the Issue was contemplated in
consequence of the contract; or

•

The amount of the purchase money is not material. Our Company has not purchased any property in
which any of its Promoter and/or Directors, have any direct or indirect interest in any payment made
there under.
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Servicing Behaviour
Other than as disclosed under the section titled as “History & Corporate Structure”, there has been no
default in payment of statutory dues or of interest or principal in respect of our borrowings.
Interest of promoters and directors
The promoter of our Company may be deemed to be interested to the extent of the remuneration received,
shareholding in our Company and the transactions with promoter group entities / concerns as given in
Annexure-XIV of Restated Financial Statements on page no. [*] of this Draft Red Herring Prospectus. All
the Directors of our Company may be deemed to be interested to the extent of fees, if any, payable to them
for attending meetings of the Board or any committee thereof. The Directors may also be regarded as
interested in the Equity Shares, if any, held by or that may be subscribed by and allotted to the companies,
firms and trusts, in which they are interested as directors, members, partners and/or trustees.
Payment or benefit to officers of our Company
Except as stated in this Draft Red Herring Prospectus, no amount or benefit has been paid or given or is
intended to be paid or given during the preceding two years to any of its officers except for the normal
remuneration paid to Directors, officers or employees since the incorporation of our Company. None of the
beneficiaries of loans, advances and sundry debtors are related to our Company’s Directors.
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SECTION – VIII OFFERING INFORMATION
TERMS OF THE ISSUE
The Equity Shares being offered are subject to the provisions of the Companies Act, the Memorandum and
Articles of Association of our Company, conditions of RBI approval, the terms of this Draft Red Herring
Prospectus, Bid-cum-Application Form, the Revision Form, the Confirmation of Allocation Note ("CAN")
the Listing Agreements and other terms and conditions as may be incorporated in the Allotment Advice and
other documents/certificates that may be executed in respect of the Issue. The Equity Shares shall also be
subject to laws as applicable, guidelines, notifications and regulations relating to the issue of capital and
listing and trading of securities issued from time to time by SEBI, the Government of India, the Stock
Exchanges, RBI, ROC and/or other authorities, as in force on the date of the Issue and to the extent
applicable.
Ranking of Equity Shares
The Equity Shares being offered shall be subject to the provisions of the Memorandum and Articles of
Association and shall rank pari-passu in all respects with the other existing shares of our Company
including rights in respect of dividends. The allottees will be entitled to dividend or any other corporate
benefits (including dividend), if any, declared by our Company after the date of allotment. Further, since
this Issue comprises an Offer for Sale portion, the dividend for the entire year shall be payable to the
Allottees
See “Main Provisions of the Articles of Association” on page [*] for a description of significant provisions
of our Articles.
Issue Related Expenses
The Issue expenses, except the listing fee, which will be borne by our Company, shall be shared between
our Company and the Selling Shareholders in the proportion to the number of Equity Shares sold to the
public as part of the Issue. For further details in this regard, see “Other Regulatory and Statutory
Disclosures – Issue Related Expenses” on page [*]
Mode of Payment of Dividend
The declaration and payment of dividend will be as per the provisions of the Companies Act, 1956 and
recommended by the Board of Directors and the shareholders at their discretion, and will depend on a
number of factors, including but not limited to earnings, capital requirements and overall financial
condition of our Company.
Face Value and Issue Price
The Equity Shares with a face value of Rs. 10/- each are being offered in terms of this Draft Red Herring
Prospectus at a price band of Rs. [•] to Rs. [•] per equity share with a floor price of Rs. [•] per equity share.
The Anchor Investor Issue Price is Rs. [●] per Equity Share At any given point of time there shall be only one
denomination for the Equity Shares of our Company, subject to applicable laws. The issue price is [•] times
the face value at lower end of the price band and [•] times of the face value at the higher end of the price
band.
The Price Band and the minimum bid lot as decided by our Company and the Selling Shareholders in
consultation with the Book Running Lead Manager, including the relevant financial ratios computed for
both the Cap Price and the Floor Price and shall be published at least two Working Days prior to the
Bid/Issue Opening Date in English and Hindi national newspapers, (i.e., [*] edition of [*] and [*] edition of
[*]) and one Gujarati regional newspaper (i.e., [*] edition of [*]), each with wide circulation.
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Compliance with SEBI (ICDR) Regulations, 2009
We shall comply with all the disclosure and accounting norms as specified by SEBI from time to time.
Rights of the Equity Shareholders
Subject to applicable laws, the equity shareholders shall have the following rights:
•
•
•
•
•
•
•

Right to receive dividend, if declared;
Right to attend general meetings and exercise voting powers, unless prohibited by law;
Right to vote on a poll either in person or by proxy;
Right to receive offers for rights shares and be allotted bonus shares, if announced;
Right to receive surplus on liquidation;
Right of free transferability; and
Such other rights, as may be available to a shareholder of a listed public company under the
Companies Act, 1956 and Memorandum and Articles of Association of our Company.

For a detailed description of the main provisions of our Company’s Articles of Association dealing with
voting rights, dividend, forfeiture and lien, transfer and transmission and/or consolidation/splitting, refer to
the section on "Main Provisions of the Articles of Association" on page [•] in this Draft Red Herring
Prospectus.
Market Lot and Trading Lot
In terms of Section 68B of the Companies Act, the Equity Shares of our Company shall be allotted only in
dematerialized form. In terms of SEBI (ICDR) Regulations, 2009, the trading in the Equity Shares of our
Company shall only be in dematerialized form for all investors. Since trading of the Equity Shares will in
dematerialized mode, the tradable lot is one equity share. Allocation and allotment of Equity Shares
through this Issue will be done only in electronic form in multiple of one Equity Share subject to a
minimum allotment of [•] Equity Shares. For details of allocation and allotment, please refer to the “Issue
Procedure” on page [*] of this Draft Red Herring Prospectus.
Joint Holders
Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold
the same as joint-tenants with benefits of survivorship.
Nomination Facility to the Investor
In accordance with Section 109A of the Companies Act, the sole or first Bidder, along with other joint
Bidders, may nominate any one person in whom, in the event of the death of sole Bidder or in case of joint
Bidders, death of all the Bidders, as the case may be, the Equity Shares Allotted, if any, shall vest. A
person, being a nominee, entitled to the Equity Shares by reason of the death of the original holder(s), shall
in accordance with Section 109A of the Companies Act, be entitled to the same advantages to which he or
she would be entitled if he or she were the registered holder of the Equity Share(s). Where the nominee is a
minor, the holder(s) may make a nomination to appoint, in the prescribed manner, any person to become
entitled to Equity Share(s) in the event of his or her death during the minority. A nomination shall stand
rescinded upon a sale/transfer/alienation of Equity Share(s) by the person nominating. A buyer will be
entitled to make a fresh nomination in the manner prescribed. Fresh nomination can be made only on the
prescribed form available on request at the Registered Office.
In accordance with Section 109B of the Companies Act, any person who becomes a nominee by virtue of
Section 109A of the Companies Act, shall upon the production of such evidence as may be required by the
Board, elect either:

236

•
•

to register himself or herself as holder of Equity Shares; or
to make such transfer of the Equity Shares, as the deceased holder could have made.

Further, the Board may at any time give notice requiring any nominee to choose either to be registered
himself or herself or to transfer the Equity Shares, and if the notice is not complied with within a period of
90 days, the Board may thereafter withhold payment of all dividends, bonuses or other monies payable in
respect of the Equity Shares, until the requirements of the notice have been complied with.
Since the Allotment of Equity Shares in the Issue will be made only in dematerialized form, there is no
need to make a separate nomination with our Company. Nominations registered with respective DP of the
applicant would prevail. If the investors want to change their nomination, they are requested to inform their
respective depository participant.
Bidding Period
Bidders may submit their Bids only during the Bidding Period. The Offer Opening Date is [●] and the
Offer Closing Date is [●].
Application by Eligible NRIs, FIIs registered with the SEBI and FVCIs registered with the SEBI
It is to be distinctly understood that there is no reservation for Eligible NRIs or FIIs registered with SEBI or
FVCIs registered with SEBI. Such Eligible NRIs, FIIs registered with SEBI or FVCIs registered with SEBI
will be treated on the same basis as other categories for the purpose of allocation.
As per existing regulations, OCBs cannot participate in this Issue.

Minimum Subscription
If our Company does not receive the minimum subscription of 90% of the offer through offer document
including devolvement of underwriters, if any, within 60 days from the Bid/Issue Closing date, our
Company shall forthwith refund the entire subscription amount received. If there is a delay beyond 8 days
after our Company becomes liable to pay the amount (i.e., 60 days from the Bid Closing Date), our
Company shall pay interest prescribed under Section 73 of the Companies Act, 1956.
The requirement for minimum subscription is not applicable to the Offer for Sale. In case of under
subscription in the Issue, the Equity Shares in the Fresh Issue will be issued prior to the sale of Equity
Shares in the Offer for Sale. The Offer for Sale component will be considered only to the extent that the
Fresh Issue and Offer for Sale together constitute at least 25% of the fully diluted post-Issue paid up share
capital of our Company.
In accordance with Regulation 26(4) of the SEBI (ICDR) Regulations, our Company shall ensure that the
number of prospective allottees to whom the Equity Share will be allotted will not be less than 1000.
Arrangements for Disposal of Odd Lots
Our Company’s Equity Shares will be traded in dematerialized form only and therefore the marketable lot
is one share. Therefore there is no possibility of odd lots.
Restrictions, if any, on transfer and transmission of shares and their Consolidation/ Splitting
Except for lock-in of the pre-Issue Equity Shares and Promoter’s minimum contribution in the Issue as
detailed in the section “Capital Structure” on page [*], there are no restrictions on transfers and
transmission of shares/ debentures and on their consolidation/ splitting except as provided in our Articles.
See “Main Provisions of Articles of Association of the Company” on page [*].
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Jurisdiction
Exclusive jurisdiction for the purpose of this Issue is with the competent courts/authorities in Ahmedabad,
India. The Equity Shares have not been and will not be registered under the Securities Act or any state
securities laws in the United States and may not be offered or sold within the United States, except pursuant
to an exemption from or in a transaction not subject to, registration requirements of the Securities Act.
Accordingly, the Equity Shares are only being offered or sold outside the United States in compliance with
Regulation S under the Securities Act and the applicable laws of the jurisdictions where those offers and
sales occur.
The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such
jurisdiction, except in compliance with the applicable laws of such jurisdiction.
Option to receive Equity Shares in Dematerialized Form
Investors should note that Allotment of Equity Shares to all successful Bidders will only be in the
dematerialized form. Bidders will not have the option of getting Allotment of the Equity Shares in physical
form. The Equity Shares on Allotment shall be traded only in the dematerialized segment of the Stock
Exchanges.
In terms of the SEBI Regulations, QIBs bidding in the Net QIB Portion shall not be allowed to
withdraw their Bids after the Bid/Issue Closing Date.
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ISSUE STRUCTURE
This Issue of 1,30,00,000 Equity Shares consists of a Fresh Issue of 1,00,00,000 Equity Shares and an Offer
for Sale of 30,00,000 Equity Shares at a price of Rs. [●] for cash aggregating to Rs. [●], made through the
Book Building Process. The Issue comprises a Net Issue of 1,27,50,000 Equity Shares and a reservation for
Eligible Employees of 2,50,000 Equity Shares. Our Company will complete the issuance and allotment of
such Equity Shares, if any, prior to the filing of the Red Herring Prospectus with the RoC. The Net Issue
size would be minimum size of 25% of the post-Issue paid-up equity capital being offered to the public.
In the event of over-subscription, allocation shall be made on a proportionate basis.

QIB Bidders*

Non Institutional
Bidders

Retail Individual
Bidders

No. of Equity
Shares **

Up to 63,75,00,000 Equity
Shares or allocation less
allocation to NonInstitutional Bidders and
Retail Individual Bidders

Not less than 19,12,500
Equity Shares available
for allocation or Net Issue
less allocation to QIB
Bidders
and
Retail
Individual Bidders

Not less than 44,62,500
Equity Shares available
for allocation or Net
Issue less allocation to
QIB Bidders and NonInstitutional Bidders

% of Issue size
available for
Allotment /
Allocation***

Up to 50% of the Issue Size

Not less than 15% of the
Issue, less allocation to
QIB Bidders and Retail
Individual Bidders

Basis of
Allotment
/Allocation if
respective
category is
oversubscribed

In the Anchor Investor Portion,
up to 19,12,000 Equity Shares
shall be available for allocation
to Anchor Investors on a
discretionary basis, out of
which one-third shall be
available for allocation to
domestic Mutual Funds only.

Proportionate

Not less than 35% of
the Issue, less allocation
to QIB Bidders and
Non- Institutional
Bidders
Proportionate

Minimum Bid

Maximum Bid

Employee
Reservation
Portion
Reservation of
2,50,000 Equity
Shares, subject
to such
reservation not
exceeding 5% of
the Issue size
Reservation up
to 5% of the
Issue ***
Proportionate

In the Net QIB Portion,
proportionate as follows:
(a) 2,23,125 Equity Shares
shall be allocated on a
proportionate
basis
to
Mutual Funds; and
(b) 42,39,375 Equity Shares
shall be allotted on a
proportionate basis to all
QIBs including Mutual
Funds receiving allocation
as per (a) above.
Such number of Equity
Shares that the Bid Amount
exceeds Rs. 1,00,000 and in
multiples of [●] Equity
Shares.

Such number of Equity
Shares that the Bid
Amount exceeds Rs.
1,00,000 and in multiples
of [●] Equity Shares.

[●] Equity Shares.

[●] Equity
Shares.

Such number of Equity Shares
in multiples of [●] Equity
Shares so that the Bid does not
exceed the Net Issue, subject to
applicable limits

Such number of Equity
Shares in multiples of [●]
Equity Shares so that the Bid
does not exceed the Net
Issue, subject to applicable

Such number of Equity
Shares whereby the Bid
Amount
does
not
exceed Rs. 1,00,000.

Such number of
Equity Shares in
multiples of [●]
Equity Shares so
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limits

that the Bid does
not exceed the
Employee
Reservation
Portion
and
subject to the
maximum bid by
each
Eligible
Employee in this
portion being Rs.
[●].

Mode of
Allotment

Compulsorily in
dematerialized form

Compulsorily in
dematerialized form

Compulsorily in
dematerialized form

Bid Lot

[●] Equity Shares and in
multiples of [●] Equity
Shares thereafter.

[●] Equity Shares and in
multiples of [●] Equity
Shares thereafter.

[●] Equity Shares and
in multiples of [●]
Equity Shares
thereafter.

Allotment Lot

[●] Equity Shares and in
multiples of [●] Equity
Shares thereafter

[●] Equity Shares and
in multiples of [●] Equity
Shares thereafter

[●] Equity Shares and
in multiples of [●]
Equity Shares thereafter

Trading Lot

One Equity Share

One Equity Share

One Equity Share

Who can apply
****

Public Financial Institutions
as specified in Section 4A
of the Companies Act, FIIs
and
their
sub-accounts
registered with SEBI, other
than sub-accounts who are
Foreign
Corporates
or
Foreign
Individuals,
Scheduled
Commercial
Banks,
Mutual
Funds
registered
with
SEBI,
Multilateral & Bilateral
Development
Financial
Institutions, Venture Capital
Funds registered with SEBI,
FVCIs
registered
with
SEBI,
State
Industrial
Development Corporations,
Insurance
Companies
registered
with
the
Insurance Regulatory and
Development
Authority,
Provident Funds (subject to
applicable
law)
with
minimum corpus of Rs.
2,500 lacs and pension
funds with minimum corpus
of Rs. 2,500 lacs, the
National Investment Fund

Eligible NRIs, Resident
Indian individuals, HUF
(in the name of Karta),
Companies,
corporate
bodies,
scientific
institutions
societies and trusts and
sub-accounts of FIIs
registered with SEBI
which are foreign
Corporates or Foreign
Individuals.

Individuals (including
HUFs, Eligible NRIs)
applying for Equity
Shares such that the Bid
Amount
does
not
exceed Rs. 1,00,000 in
value.

Compulsorily in
dematerialized
form
[●] Equity
Shares and in
multiples of [●]
Equity Shares
thereafter.
[●] Equity
Shares and in
multiples of [●]
Equity Shares
thereafter
One Equity
Share
All or any of the
following:
(a) a permanent
employee of our
Company as of
the date of filing
of
the
Red
Herring
Prospectus with
the RoC and
based, working
and present in
India as on the
date
of
submission
of
the Bid cum
Application
Form;
(b) a Director of
our
Company,
whether a whole
time
Director,
part
time
Director
or
otherwise, except
any Promoters or
members of the
Group
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set up by resolution F. No.
2/3/2005-DD-II dated
November 23, 2005 of the
GoI published in the Gazette
of
India and Insurance
Funds set up and managed
by army, navy or air force
of the Union of India.

Terms of
Payment

QIB Margin Amount shall be
payable at the time of
submission of bid cum
Application Form to the BRLM

Margin Amount shall be
payable at the time of
submission of Bid cum
Application
Form
the
Syndicate Member(s) #

Margin Amount shall be
payable at the time of
submission of Bid cum
Application Form the
Syndicate Member(s) #

Margin

100% of Bid Amount

100% of Bid Amount

100% of Bid Amount

Companies, as of
the date of filing
the Red Herring
Prospectus with
the RoC and
based
and
present in India
as on the date of
submission
of
the Bid cum
Application
Form
Margin Amount
shall be payable
at the time of
submission of
Bid cum
Application
Form the
Syndicate
Member(s)
100% of
Amount

* Our Company may allocate up to 30% of the QIB Portion to Anchor Investors at the Anchor Investor Issue
Price in accordance with the ICDR Regulations. At least one-third of the Anchor Investor Portion shall be
available for allocation to domestic Mutual Funds subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Price. Allocation to Anchor Investors shall be on a discretionary basis
subject to minimum number of (i) two Anchor Investors, where allocation in the Anchor Investor Portion is up to
Rs. [*] lacs and (ii) five, where the allocation under the Anchor Investor Portion is more than Rs. [*] lacs. An
Anchor Investor shall make a minimum Bid of such number of Equity Shares that the Bid Amount is at least Rs.
1,000 lacs. Further Anchor Investors shall pay the Anchor Investor margin amount at the tiome of the
submission of the bid and the balance within two days from the bid closing date
** The Issue is being made through the Book Building Process wherein up to 50% of the Issue shall be allocated
to QIBs on a proportionate basis, provided that, our Company may allocate up to 30% of the QIB Portion to
Anchor Investors at the Anchor Investor Issue Price on a discretionary basis, out of which at least one-third will
be available for allocation to domestic Mutual Funds only. In the event of under-subscription in the Anchor
Investor Portion, the balance Equity Shares shall be added to the QIB Portion. 5% of the QIB Portion (excluding
the Anchor Investor Portion) shall be available for allocation to Mutual Funds on a proportionate basis. The
remainder shall be available for allocation on a proportionate basis to QIBs and Mutual Funds, subject to valid
Bids being received from them at or above the Issue Price. However, if the aggregate demand from Mutual
Funds is less than [●] Equity Shares, the balance Equity Shares available for Allotment in the Mutual Fund
Portion will be added to the QIB Portion (excluding the Anchor Investor portion) and allocated proportionately
to the QIB Bidders. Further, not less than 15% and 35% of the Net Issue will be available for allocation on a
proportionate basis to Non-Institutional Bidders and Retail Individual Bidders, respectively, subject to valid Bids
being received at or above the Issue Price.
*** Any unsubscribed portion in any reserved category shall be added to the Net Issue.
**** In case the Bid cum Application Form is submitted in joint names, the Bidders should ensure that the demat
account is also held in the same joint names and are in the same sequence in which they appear in the Bid cum
Application Form.
# In case of ASBA Bidders, the SCSB shall be authorized to block such funds in the bank account of the ASBA
Bidder that are specified in the ASBA Bid cum Application Form.
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Bid

ISSUE PROCEDURE
This section applies to all Bidders. All Bidders can participate in the Issue through the ASBA process.
ASBA Bidders should note that the ASBA process involves application procedures that are different
from the procedure applicable to Bidders other than the ASBA Bidders. Bidders applying through the
ASBA process should carefully read the provisions applicable to such applications before making their
application through the ASBA process. Please note that all Bidders have to pay the full Bid Amount or
instruct the relevant SCSB to block the full Bid Amount along with the application.
Book Building Procedure
The Issue is being made through the Book Building Process wherein up to 50% of the Net Issue shall be
allocated to QIBs on a proportionate basis. Further, not less than 15% and 35% of the Net Issue will be
available for allocation on a proportionate basis to Non-Institutional Bidders and Retail Individual Bidders,
respectively, subject to valid Bids being received at or above the Issue Price.
Under-subscription, if any, in any category, would be allowed to be met with spill-over from any other
category or combination of categories at the discretion of our Company, in consultation with the BRLM
and the Designated Stock Exchange.
Any Bidder may participate in this Issue through the ASBA process by providing the details of their
respective bank accounts in which the corresponding Bid amounts will be blocked by SCSBs.
All Bidders, other than ASBA Bidders are required to submit their Bids through the members of Syndicate
or their sub-syndicate members. ASBA Bidders are required to submit their Bids to the SCSBs.
Investors should note that Allotment of Equity Shares to all successful Bidders will be only in the
dematerialised form. The Bid cum Application Forms which do not have the details of the Bidders’
depository accounts shall be treated as incomplete and rejected. Bidders will not have the option of
being Allotted Equity Shares in physical form. The Equity Shares on Allotment shall be traded only
on the dematerialised segment of the Stock Exchanges.
Bid cum Application Form
Bidders shall use only the specified Bid cum Application Form bearing the stamp of a member of the
Syndicate for the purpose of making a Bid in terms of this Draft Red Herring Prospectus. Before being
issued to Bidders, the Bid cum Application Form (except in relation to ASBA Bidders) shall be serially
numbered and the date and time shall be stamped at the Bidding centres and such form shall be signed by
the Bidder and countersigned by the relevant member of the Syndicate. ASBA Bidders shall submit the
ASBA Bid cum Application Form either in physical or electronic form (through the internet banking
facility available with the SCSBs or such other electronically enabled mechanism for Bidding) to the SCSB
authorizing blocking funds that are available in the bank account specified in the ASBA Bid cum
Application Form used by ASBA Bidders.
The Bid cum Application Form shall contain information about the Bidder and the price and number of
Equity Shares that the Bidder wishes to Bid for. Bidders shall have the option to make a maximum of three
Bids in the Bid cum Application Form and such options shall not be considered multiple Bids.
On the allocation of Equity Shares, dispatch of the CAN, and filing of the Prospectus with the RoC, the Bid
cum Application Form shall be treated as a valid application form. Upon completion and submission of the
Bid cum Application Form to a member of the Syndicate (and in the case of an ASBA Bid cum Application
Form, to the SCSB), the Bidder shall be deemed to have authorised our Company to make the necessary
changes in this Draft Red Herring Prospectus and the Bid cum Application Form as would be required
under the ICDR Regulations and other applicable laws, for filing the Prospectus with the RoC and as would
be required by SEBI and/or the RoC after such filing, without prior or subsequent notice of such changes to
the Bidder.
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All Bidders can participate in this Issue by way of the ASBA process.
The prescribed colour of the Bid cum Application Form for the various categories is as follows:
Category
Colour of Bid cum Application Form
Resident Bidders including Eligible NRIs applying on a non
White
repatriation basis, excluding Eligible Employees Bidding in
the Employee Reservation Portion;
Non-Resident Bidders including Eligible NRIs, FVCIs and
Blue
FIIs applying on a repatriation basis;
Eligible Employees Bidding in the Employee Reservation
Pink
Portion;
Anchor Investors*
White
* The Bid cum Application Forms for Anchor Investors will be made available at our Registered Office and the members of
the Syndicate.

Who can Bid?
• Indian nationals resident in India who are not minors in single or joint names (not more than three);
• Hindu Undivided Families or HUFs, in the individual name of the Karta. The Bidder should specify
that the Bid is being made in the name of the HUF in the Bid cum Application Form as follows:
“Name of Sole or First Bidder: XYZ Hindu Undivided Family applying through XYZ, where XYZ is
the name of the Karta”. Bids by HUFs would be considered at par with those from individuals;
• Companies, corporate bodies and societies registered under the applicable laws in India and authorised
to invest in equity shares;
• Mutual Funds registered with SEBI;
• Eligible NRIs on a repatriation basis or on a non repatriation basis subject to applicable laws. NRIs
other than eligible NRIs are not eligible to participate in this Issue;
• Indian financial institutions, commercial banks (excluding foreign banks), regional rural banks,
cooperative banks (subject to RBI regulations and the ICDR Regulations and other laws, as
applicable);
• FIIs and sub-accounts registered with SEBI, other than a sub-account which is a foreign corporate or
foreign individual, under the QIB Portion;
• Sub-accounts of FIIs registered with SEBI, which are foreign Corporates or foreign individuals only
under the Non-Institutional Bidders category.
• Venture capital funds registered with SEBI;
• Foreign Venture Capital Investors registered with SEBI;
• State Industrial Development Corporations;
• Trusts/societies registered under the Societies Registration Act, 1860, as amended, or under any other
law relating to trusts/societies and who are authorised under their respective constitutions to hold and
invest in equity shares;
• Scientific and/or industrial research organisations authorised to invest in equity shares;
• Insurance Companies registered with Insurance Regulatory and Development Authority;
• Provident Funds with a minimum corpus of Rs. 2,500 lacs and who are authorised under their
constitution to hold and invest in equity shares;
• Pension Funds with a minimum corpus of Rs. 2,500 lacs and who are authorised under their
constitution to hold and invest in equity shares;
• National Investment Fund;
• Insurance funds set up and managed by army, navy or air force of the Union of India;
• Multilateral and Bilateral Development Financial Institutions; and
Note: As per existing regulations, OCBs cannot participate in the Issue.
Bidders are advised to ensure that any single Bid from them does not exceed the investment limits or
maximum number of Equity Shares that can be held by them under applicable law.
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Participation by associates of the BRLM and the Syndicate Members
The BRLM and the Syndicate Members shall not be entitled to subscribe to this Issue in any manner except
towards fulfilling their underwriting obligations. However, associates and affiliates of the BRLM and the
Syndicate Members are entitled to subscribe for Equity Shares in the Issue, including in the QIB Portion
and Non-Institutional Portion where the allocation is on a proportionate basis. Such Bidding and
subscription may be on their own account or on behalf of their clients. However, the BRLM shall not be
allowed to subscribe to the Anchor Investor Portion.

Bids by Mutual Funds
As per the ICDR Regulations, 5% of the QIB Portion (excluding the Anchor Investor Portion), has been
specifically reserved for Mutual Funds on a proportionate basis. An eligible Bid by a Mutual Fund in the
Mutual Fund Portion shall first be considered for allocation proportionately in the Mutual Fund Portion. In
the event demand in the Mutual Fund Portion is greater than [●] Equity Shares, allocation shall be made to
Mutual Funds proportionately, to the extent of the Mutual Fund Portion. The remaining demand by Mutual
Funds shall be available for allocation proportionately in the QIB Portion.
One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds subject to valid Bids being
received at or above the price at which allocation is being done to Anchor Investors.

As per the current regulations, the following restrictions are applicable for investments by mutual funds:
No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related
instruments of any company provided that the limit of 10% shall not be applicable for investments in index
funds or sector or industry specific funds. No Mutual Fund under all its schemes should own over 10% of
any company’s paid-up share capital carrying voting rights.
The Bids made by asset management companies or custodians of Mutual Funds shall clearly indicate the
name of the concerned scheme for which application is being made.
Multiple applications
In case of a Mutual Fund, a separate Bid can be made in respect of each scheme of the Mutual Fund
registered with SEBI and such Bids in respect of more than one scheme of the Mutual Fund will not be
treated as multiple Bids provided that the Bids clearly indicate the scheme concerned for which the Bid has
been made.
Bids by Non Residents including Eligible NRIs and FIIs on a repatriation basis
There is no reservation for Eligible NRIs or FIIs or FVCIs registered with SEBI. Such Eligible NRIs, FIIs
and FVCIs registered with SEBI will be treated on the same basis as other categories for the purpose of
allocation.
Bids by Eligible NRIs
1.

Bid cum Application Forms for Eligible NRIs (blue in colour) will be available at our Registered
Office, with the members of the Syndicate.

2.

Only such applications as are accompanied by payment in freely convertible foreign exchange shall be
considered for Allotment. Eligible NRIs who intend to make payment through Non Resident Ordinary
(“NRO”) accounts or by debits to their Non-Resident External (“NRE”) or Foreign Currency NonResident (“FCNR”) accounts should use the application form meant for Resident Indians (white in
color).
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Bids by Eligible NRIs for a Bid Amount of up to Rs. 1,00,000 would be considered under the Retail
Portion for the purposes of allocation and Bids for a Bid Amount of more than Rs. 1,00,000 would be
considered under Non-Institutional Portion for the purposes of allocation.
Bids by FIIs
As per the current regulations, the following restrictions are applicable for investments by FIIs:
The Issue of Equity Shares to a single FII should not exceed 10% of our post-Issue issued capital (i.e. 10%
of [●] Equity Shares). In respect of an FII investing in our Equity Shares on behalf of its sub-accounts, the
investment on behalf of each sub-account shall not exceed 10% of our total issued capital or 5% of our total
issued capital in case such sub-account is a foreign corporate or an individual. With the approval of the
board and the shareholders by way of a special resolution, the aggregate FII holding in our Company can
go up to 100%. The company has not obtained board or shareholders approval to increase the FII limit to
more than 24%.
Subject to compliance with all applicable Indian laws, rules, regulations guidelines and approvals in terms
of regulation 15A(1) of the Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations 1995, as amended (the “SEBI FII Regulations”), an FII, as defined in the SEBI FII
Regulations, may issue, deal or hold, off shore derivative instruments (defined under the SEBI FII
Regulations as any instrument, by whatever name called, which is issued overseas by a FII against
securities held by it that are listed or proposed to be listed on any recognised stock exchange in India, as its
underlying) directly or indirectly, only in the event (i) such offshore derivative instruments are issued only
to persons who are regulated by an appropriate regulatory authority; and (ii) such offshore derivative
instruments are issued after compliance with ‘know your client’ norms. The FII is also required to ensure
that no further issue or transfer of any Offshore Derivative Instrument issued by it is made to any persons
that are not regulated by an appropriate foreign regulatory authority as defined under the ICDR
Regulations. Associates and affiliates of the Underwriters, including the BRLM and the Syndicate
Members that are FIIs may issue offshore derivative instruments against Equity Shares Allotted to them in
the Issue. Any such offshore derivative instrument does not constitute any obligation of, claim on or an
interest in, our Company.
Bids by SEBI registered Venture Capital Funds and Foreign Venture Capital Investors
As per the current regulations, the following restrictions are applicable for SEBI registered Venture
Capital Funds and Foreign Venture Capital Investors:
The SEBI (Venture Capital Funds) Regulations, 1996 and the SEBI (Foreign Venture Capital Investor)
Regulations, 2000, each, as amended, prescribe investment restrictions on Venture Capital Funds and
FVCIs respectively registered with the SEBI. Accordingly, the holding in any company by any individual
venture capital fund or FVCI registered with the SEBI should not exceed 25% of the corpus of the Venture
Capital Fund or FVCI. However, venture capital funds or FVCIs may invest not over 33.33% of their
respective investible funds in various prescribed instruments, including in initial public offers.
Bids by Eligible Employees
For the purpose of the Employee Reservation Portion, Eligible Employee means all or any of the following:
(a) A permanent and full time employee of our Company or our Subsidiary as on the date of filing of this Red
Herring Prospectus with the RoC and based, working and present in India as on the date of submission of the Bid
cum Application Form.
(b) A director of our Company, whether a whole time director, part time director or otherwise, except any
Promoters or an immediate relative of a Promoter, as on the date of filing of this Red Herring Prospectus with the
RoC and based and present in India as on the date of submission of the Bid cum Application Form.
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Bids under Employee Reservation Portion by Eligible Employees shall be:
•
•
•
•
•
•
•
•

Made only in the prescribed Bid cum Application Form or Revision Form (i.e. pink colour form).
Only Eligible Employees (as defined above) would be eligible to apply in this Issue under the
Employee Reservation Portion.
Eligible Employees, as defined above, should mention the Employee Number at the relevant place
in the Bid cum Application Form.
The sole/first Bidder shall be the Eligible Employee as defined above.
Bids by Eligible Employees will have to Bid like any other Bidder. Only those Bids, which are
received at or above the Issue Price, would be considered for allocation under this category.
The Bids must be for a minimum of [●] Equity Shares and in multiples of [●] Equity Shares
thereafter, so as to ensure that the Bid Amount does not exceed Rs. 1,00,000.
Eligible Employees who Bid for Equity Shares in the Employee Reservation Portion can apply at
Cutoff Price. The Allotment in the Employee Reservation Portion will be on a proportionate basis.
However, the maximum Bid by an Eligible Employee cannot exceed Rs. 1,00,000.
Bids by Eligible Employees can also be made in the Net Issue portion and such Bids shall not be treated

as multiple Bids.
If the aggregate demand in this category is less than or equal to [•] Equity Shares at or above the Issue
Price, full allocation shall be made to the Eligible Employees to the extent of their demand. Any
unsubscribed portion in any reserved category shall be added to the Net Issue to the public. On receipt
of minimum subscription and in case of under-subscription in the Net Issue, the entire subscription
amount would first be adjusted towards the Fresh Issue, before adjustment towards the Offer for Sale.
• If the aggregate demand in this category is greater than [●] Equity Shares at or above the Issue Price,
the allocation shall be made on a proportionate basis. For the method of proportionate basis of
allocation, see “—Basis of Allotment” on page [*].
Bids by Anchor Investors
•

Our Company may consider participation by Anchor Investors in the QIB Portion for up to 30% of the QIB
Portion in accordance with the ICDR Regulations. Only QIBs as defined in Regulation 2(1) (zd) of the ICDR
Regulations and not otherwise excluded pursuant to Schedule XI of the ICDR Regulations are eligible to invest.
The QIB Portion shall be reduced in proportion to the allocation under the Anchor Investor Portion. In the event
of under-subscription in the Anchor Investor Portion, the balance Equity Shares shall be added to the QIB
Portion. In accordance with the ICDR Regulations, the key terms for participation in the Anchor Investor Portion
are provided below.
a.
b.

c.
d.
e.

f.
g.
h.

Anchor Investors Bid cum Application Forms will be made available for the Anchor Investor Portion at our
Registered Office and with the members of the Syndicate.
The Bid must be for a minimum of such number of Equity Shares so that the Bid Amount equals to or
exceeds Rs. 1,000 lacs. A Bid cannot be submitted for more than 30% of the QIB Portion. In case of a
Mutual Fund registered with SEBI, separate Bids by individual schemes of a Mutual Fund will be
aggregated to determine the minimum application size of Rs. 1,000 lacs.
One-third of the Anchor Investor Portion shall be reserved for allocation to domestic Mutual Funds.
The Bidding for Anchor Investors shall open one Working Day before the Bid Opening Date and shall be
completed on the same day.
Our Company and the Selling Shareholders, in consultation with the BRLM shall finalize allocation to the
Anchor Investors on a discretionary basis, provided that the minimum number of Allottees in the Anchor
Investor Portion shall not be less than:
− two, where the allocation under Anchor Investor Portion is up to Rs. [*] lacs; and
− five, where the allocation under Anchor Investor Portion is over Rs. [*] lacs.
Allocation to Anchor Investors shall be completed on the Anchor Investor Bidding Date. The number of
Equity Shares allocated to Anchor Investors and the price at which the allocation is made, shall be made
available in public domain by the BRLM before the Bid Opening Date.
Anchor Investors cannot withdraw their Bids after the Anchor Investor Bidding Date.
In the event the Issue Price is greater than the Anchor Investor Issue Price, the additional amount being the
difference between the Issue Price and the Anchor Investor Issue Price shall be paid by the Anchor Investors
by the Pay-in-Date. In the event the Issue Price is lower than the Anchor Investor Issue Price, the Allotment
to Anchor Investors shall be at the higher price i.e. the Anchor Investor Issue Price.
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i.
j.
k.

The Equity Shares Allotted in the Anchor Investor Portion shall be locked-in for a period of 30 days from
the date of Allotment.
BRLM shall not participate in the Anchor Investor Portion. The parameters for selection of the Anchor
Investors shall be clearly identified by the BRLM and shall be made available as part of the records of the
BRLM for inspection by SEBI.
Bids made by QIBs under both the Anchor Investor Portion and the QIB Portion shall not be considered as
multiple Bids.

Additional details, if any, regarding participation in the Issue under the Anchor Investor Portion shall be
disclosed in the advertisement for the Price Band which shall be published by our Company in One English
Daily [*], an English national newspaper, [*] a Hindi national newspaper and [*] Gujarati newspaper, each with
wide circulation at least two Working Days prior to the Bid Opening Date.

Bids under Power of Attorney
In case of Bids made pursuant to a power of attorney by limited companies, corporate bodies, registered
societies, FIIs, Mutual Funds, Insurance Companies and Provident Funds with Minimum Corpus of Rs.
2,500 Lacs (subject to applicable law) and pension funds with a Minimum Corpus of Rs. 2,500 Lacs a
certified copy of the power of attorney or the relevant resolution or authority, as the case may be, along
with a certified copy of the memorandum of association and articles of association and/or bye laws must be
lodged with the Bid cum Application Form. Failing this, our Company reserves the right to accept or reject
any Bid in whole or in part, in either case, without assigning any reason therefore.
In addition to the above, certain additional documents are required to be submitted by the following
entities:
1.

With respect to Bids by FVCIs, FIIs and Mutual Funds, a certified copy of their SEBI registration
certificate must be lodged along with the Bid cum Application Form.

2.

With respect to Bids by insurance companies registered with the Insurance Regulatory and
Development Authority, in addition to the above, a certified copy of the certificate of registration
issued by the Insurance Regulatory and Development Authority must be lodged with the Bid cum
Application Form.

3.

With respect to Bids made by provident funds with minimum corpus of Rs. 2,500 lacs (subject to
applicable law) and pension funds with a minimum corpus of Rs. 2,500 lacs, a certified copy of a
certificate from a chartered accountant certifying the corpus of the provident fund/pension fund
must be lodged along with the Bid cum Application Form.

Our Company, in its absolute discretion, reserves the right to relax the above condition of simultaneous
lodging of the power of attorney along with the Bid cum Application form, subject to such terms and
conditions that our Company and the BRLM may deem fit.
The above information is given for the benefit of the Bidders. Our Company, the Selling
Shareholders and the BRLM are not liable for any amendments or modification or changes in
applicable laws or regulations, which may occur after the date of this Draft Red Herring Prospectus.
Bidders are advised to make their independent investigations. Bidders are advised to ensure that any
single Bid from them does not exceed the investment limits or maximum number of Equity Shares
that can be held by them under applicable law or regulation or as specified in this Draft Red
Herring Prospectus. Our Company and the BRLM do not accept any responsibility for the
completeness and accuracy of the information stated above.
Maximum and Minimum Bid Size
(a) For Retail Individual Bidders: The Bid must be for a minimum of [•] Equity Shares and in
multiples of [•] Equity Share thereafter, so as to ensure that the Bid Amount payable by the Bidder
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does not exceed Rs. 1,00,000. In case of revision of Bids, the Retail Individual Bidders have to
ensure that the Bid Amount does not exceed Rs. 1,00,000. If the Bid Amount is over Rs. 1,00,000
due to revision of the Bid or revision of the Price Band or on exercise of the option to be Bid at the
Cut-Off Price, the Bid would be considered for allocation under the Non-Institutional Portion. The
option to Bid at the Cut- Off Price is given only to the Retail Individual Bidders indicating their
agreement to Bid and purchase at the final Issue Price as determined at the end of the Book
Building Process.
(b) For Other Bidders (Non-Institutional Bidders and QIBs excluding Anchor Investors): The
Bid must be for a minimum of such number of Equity Shares such that the Bid Amount exceeds
Rs. 1,00,000 and in multiples of [*] Equity Shares thereafter. A Bid cannot be submitted for more
than the Issue size. However, the maximum Bid by a QIB investor should not exceed the
investment limits prescribed for them by applicable laws.
In case of revision in Bids, Non-Institutional Bidders who are individuals have to ensure that the
Bid amount is greater than Rs. 1,00,000 for being considered for allocation in the NonInstitutional Portion. If the Bid amount reduces to Rs. 1,00,000 or less due to a revision in Bids or
revision of the Price Band, Bids by Non-Institutional Bidders who are eligible for allocation in the
Retail Portion would be considered for allocation under the Retail Portion. Non-Institutional
Bidders and QIBs are not allowed to Bid at the Cut-Off Price. A QIB Bidder cannot withdraw
its Bid after the Bid Closing Date.
(c) For Bidders in the Anchor Investor Portion: The Bid must be for a minimum of such number of
Equity Shares such that the Bid Amount is equal to or exceeds Rs. 1,000 lacs and in multiples of
[•] Equity Shares thereafter. Bids by Anchor Investors under the Anchor Investor Portion and the
QIB Portion shall not be considered as multiple Bids. Anchor Investors cannot withdraw their
Bids after the Anchor Investor Bidding Date.
Information for the Bidders:
(a) The Red Herring Prospectus will be filed by our Company with the RoC at least three days before
the Bid Opening Date.
(b) Copies of the Bid cum Application Form and the Red Herring Prospectus will be available with
the Syndicate and our Registered Office. ASBA Bid cum Application Forms can be obtained by
Bidders from the SCSBs and electronic ASBA Bid cum Application Forms shall be available on
the websites of SCSBs. Furthermore, the SCSBs shall ensure that the abridged prospectus is made
available on their websites.
(c) Bidding by QIBs will close one Working Day prior to the Bid Closing Date, provided that Bidding
shall be kept open for a minimum of three Working Days for all categories of Bidders.
(d) The Syndicate and the Designated Branches of the SCSBs shall accept Bids from the Bidder
during the Bidding Period in accordance with the terms of the Syndicate Agreement, provided that
the BRLM shall accept the Bids from the Anchor Investors only on the Anchor Investor Bidding Date.

(e) Eligible Bidders who are interested in subscribing for the Equity Shares should approach any of
the BRLM or the Syndicate Members or their authorized agents to register their Bids. Eligible
Bidders can approach the Designated Branches of the SCSBs to register their Bids under the
ASBA process.
(f) The Bids should be submitted on the prescribed Bid cum Application Form only. Bids by ASBA
Bidders shall be accepted by the Designated Branches of the SCSBs in accordance with the ICDR
Regulations and any other circulars issued by SEBI in this regard. Bid cum Application Forms
(other than ASBA Bid cum Application Forms) should bear the stamp of the members of the
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Syndicate. Bid cum Application Forms (other than ASBA Bid cum Application Forms), which do
not bear the stamp of a member of the Syndicate, will be rejected.
INSTRUCTIONS FOR COMPLETING THE BID CUM APPLICATION FORM
Bids and revisions of Bids must be:
a) Made only in the prescribed Bid cum Application Form or Revision Form, as applicable.
b) Completed in full, in BLOCK LETTERS in ENGLISH and in accordance with the instructions
contained here, in the Bid cum Application Form or in the Revision Form. Incomplete Bid cum
Application Forms or Revision Forms are liable to be rejected. Bidders should note that the
Syndicate and/or the SCSBs (as appropriate) will not be liable for errors in data entry due to
incomplete or illegible Bid cum Application Forms or Revision Forms.
c)

Information provided by the Bidders will be uploaded in the online IPO system by the Syndicate
and the SCSBs, as the case may be, and the electronic data will be used to make
allocation/Allotment. Bidders are advised to ensure that the details are correct and legible.

d) For Retail Individual Bidders (including Eligible NRIs), the Bid must be for a minimum of [●]
Equity Shares and in multiples of [●] thereafter subject to a maximum Bid Amount of Rs.
1,00,000. In case the Bid Amount is over Rs. 1,00,000 due to revision of the Bid or revision of the
Price Band or on exercise of Cut-off option, the Bid would be considered for allocation under the
Non-Institutional Bidders portion. The option to Bid at Cutoff Price is an option given only to the
Retail Individual Bidders indicating their agreement to Bid and purchase at the final Issue Price as
determined at the end of the Book Building Process.
e)

For Non-Institutional Bidders and QIB Bidders, Bids must be for a minimum of such number of
Equity Shares that the Bid Amount exceeds Rs. 1,00,000 and in multiples of [*] Equity Shares
thereafter. Anchor Investors must ensure that their Bids must make a minimum Bid of such number of
Equity Shares that the Bid Amount is at least Rs. 1,000 lacs. Bids cannot be made for over the Issue
size.

f)

Bids by Eligible NRIs, FVCIs and FIIs on a repatriation basis shall be in the names of individuals,
or in the names of such FIIs, respectively, but not in the names of minors, OCBs, firms or
partnerships, foreign nationals (excluding NRIs) or their nominees.

g) In a single name or in joint names (not more than three, and in the same order as their Depository
Participant details).
h) Thumb impressions and signatures other than in the languages specified in the Eighth Schedule to
the Constitution of India must be attested by a Magistrate or a Notary Public or a Special
Executive Magistrate under official seal.
i)

If the ASBA Account holder is different from the ASBA Bidder, the ASBA Bid cum Application
Form should be signed by the account holder as provided in the ASBA Bid cum Application
Form.

Submission of Bid cum Application Form
All Bid cum Application Forms or Revision Forms (other than with respect to ASBA Bidders) duly
completed and accompanied by account payee cheques or drafts shall be submitted to the Syndicate at the
time of submission of the Bid. With respect to ASBA Bidders, the ASBA Bid cum Application Form or the
ASBA Revision Form shall be submitted to the Designated Branches of the SCSBs.
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No separate receipts shall be issued for the money payable on the submission of Bid cum Application Form
or Revision Form. However, the collection centre of the Syndicate will acknowledge the receipt of the Bid
cum Application Forms or Revision Forms by stamping and returning to the Bidder the acknowledgement
slip. This acknowledgement slip will serve as the duplicate of the Bid cum Application Form for the
records of the Bidder.
GENERAL INSTRUCTIONS
Dos:
(a) Check if you are eligible to apply as per the terms of this Draft Red Herring Prospectus under
applicable laws, rules and regulations;
(b) Ensure that you have Bid within the Price Band;
(c) Read all the instructions carefully and complete the Resident Bid cum Application Form (white in
colour), the Non-Resident Bid cum Application Form (blue in colour), the Anchor Investor Bid cum
Application Form (white in colour) or the Employee Bid cum application Form (pink in colour), as the
case may be;
(d) Ensure that the details about Depository Participant and Beneficiary Account are correct, and the
Beneficiary Account is activated, as Allotment of Equity Shares will be in the dematerialized form
only;
(e) Ensure that the Bids are submitted at the Bidding centres only on forms bearing the stamp of a
member of the Syndicate (other than with respect to ASBA Bidders);
(f) With respect to ASBA Bidders ensure that your Bid is submitted at a Designated Branch of the
SCSB where the ASBA Bidder or the person whose bank account will be utilised by the ASBA
Bidder for Bidding has a bank account. Further, ensure that the ASBA Bid cum Application Form
is signed by the account holder if the Bidder is not the account holder;
(g) Ensure that the full Bid Amount is paid for Bids submitted to the members of the Syndicate and
funds equivalent to the Bid Amount are blocked by the SCSBs in case of Bids submitted through
the ASBA process;
(h) With respect to ASBA Bidders, ensure that you have funds equal to the Bid Amount in your bank
account of the respective Designated Branch of the SCSB;
(i) With respect to ASBA Bidders, instruct your respective banks to not release the funds blocked in
the bank account under the ASBA process;
(j) Ensure that you request for and receive a TRS for all your Bid options;
(k) Submit revised Bids to the same member of the Syndicate or Designated Branch of the SCSB
through whom the original Bid was placed and obtain a revised TRS;
(l) Except for Bids (i) on behalf of the Central or State Government and the officials appointed by the
courts, and (ii) (subject to SEBI circular dated April 3, 2008) from the residents of the state of
Sikkim, each of the Bidders should mention their PAN allotted under the I.T. Act. Bid cum
Application Forms in which the PAN is not mentioned are liable to be rejected;
(m) Ensure that the name(s) given in the Bid cum Application Form is exactly the same as the name(s)
in which the beneficiary account is held with the Depository Participant. If the Bid cum
Application Form is submitted in joint names, ensure that the beneficiary account is also held in
same joint names and such names are in the same sequence in which they appear in the Bid cum
Application Form.
Don’ts:
(a) Do not Bid for lower than the minimum Bid size;
(b) Do not submit a Bid without payment of the entire Bid Amount;
(c) Do not Bid/revise the Bid to less than the Floor Price or higher than the Cap Price;
(d) Do not Bid on another Bid cum Application Form after you have submitted a Bid to the Syndicate
or the Designated Branch of an SCSB;
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(e) Do not pay the Bid Amount in cash, by money order or by postal order or by stockinvest and in
relation to ABSA Bidders in any other mode other than blocked amounts in the bank accounts
maintained by SCSBs;
(f) Do not send Bid cum Application Forms by post; instead submit the same to the Syndicate or a
Designated Branch of an SCSB, as applicable;
(g) Do not Bid at the Cut-off Price (for QIB Bidders and Non-Institutional Bidders);
(h) Do not fill up the Bid cum Application Form such that the Equity Shares Bid for exceed the Issue
size and/or investment limit or maximum number of Equity Shares that can be held under
applicable laws or regulations or the maximum amount permissible under applicable regulations;
(i) Do not submit more than five ASBA Bid cum Application Forms per bank account;
(j) Do not Bid for amount exceeding Rs. 1,00,000 in case of a Bid by Retail Individual Bidders;
(k) Do not submit the GIR number instead of the PAN as the Bid is liable to be rejected on this
ground.
Method and Process of Bidding
(a) Our Company, the selling shareholders and the BRLM shall declare the Bid Opening Date and Bid
Closing Date at the time of filing the Red Herring Prospectus with the RoC and shall also publish
it in an English national newspaper, a Hindi national newspaper and a regional newspaper, each
with wide circulation at least two Working Days prior to the Bid Opening Date.
(b) The Price Band and the minimum Bid lot size for the Issue will be decided by our Company, the
selling shareholders in consultation with the BRLM, and advertised in an English national
newspaper, a Hindi national newspaper and a regional newspaper, each with wide circulation, at
least two Working Days prior to the Bid Opening Date.
(c) The BRLM shall accept Bids from the Anchor Investors on the Anchor Investor Bidding Date, i.e. One
Working Day prior to the Bid Opening Date. Bidders, except Anchor Investors who are interested in
subscribing to the Equity Shares should approach any of the members of the Syndicate, their authorized
agents or SCSBs to register their Bids, during the Bidding Period. The members of the Syndicate shall
accept Bids from the all Bidders and shall have the right to vet the Bids, during the Bidding Period in
accordance with the terms of the Syndicate Agreement and this Draft Red Herring Prospectus. Bidders
who wish to use the ASBA process should approach the Designated Branches of the SCSBs to register
their Bids

(d) The Bidding Period shall be for a minimum of three Working Days and not exceeding 10 Working
Days (including the days for which the Issue is open in case of revision in Price Band). If the Price
Band is revised, the revised Price Band and the Bidding Period will be published in an English
national newspaper, a Hindi national newspaper and a regional newspaper, each with wide
circulation, together with an indication of such change on the websites of the BRLM and SCSBs
and at the terminals of the Syndicate Members.
(e) Each Bid cum Application Form will give the Bidder the choice to Bid for up to three optional
prices (for details see “Bids at Different Price Levels” below, within the Price Band and specify
the demand (i.e., the number of Equity Shares Bid for) in each option. The price and demand
options submitted by the Bidder in the Bid cum Application Form will be treated as optional
demands from the Bidder and will not be cumulated. After determination of the Issue Price, the
maximum number of Equity Shares Bid for by a Bidder at or above the Issue Price will be
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considered for allocation/Allotment and the rest of the Bid(s), irrespective of the Bid Amount, will
become automatically invalid.
(f) Except in relation to the Bids received from the Anchor Investors, the Syndicate or the SCSBs will
enter each Bid option into the electronic Bidding system as a separate Bid and generate a Transaction
Registration Slip (“TRS”), for each price and demand option and shall, on demand, give the same to the
Bidder. Therefore, a Bidder can receive up to three TRSs for each Bid cum Application Form.

(g) The Syndicate or the SCSBs will enter each Bid option into the electronic Bidding system as a
separate Bid and generate a Transaction Registration Slip (“TRS”), for each price and demand
option and shall, on demand, give the same to the Bidder. Therefore, a Bidder can receive up to
three TRSs for each Bid cum Application Form.
(h) With respect to ASBA Bidders, on receipt of the ASBA Bid cum Application Form, submitted
whether in physical or electronic mode, the Designated Branch of the SCSB shall verify if
sufficient funds equal to the Bid amount are available in the ASBA Account, as mentioned in the
ASBA Bid cum Application Form, prior to uploading such Bids with the Stock Exchanges. If
sufficient funds are not available in the ASBA Account, the Designated Branch of the SCSB shall
reject such Bids and shall not upload such Bids with the Stock Exchanges. If sufficient funds are
available in the ASBA Account, the SCSB shall block an amount equivalent to the Bid Amount
mentioned in the ASBA Bid cum Application Form and will enter each Bid option into the
electronic bidding system as a separate Bid.
(i) Along with the Bid cum Application Form, all Bidders will make payment in the manner
described under the paragraph titled “Payment Instructions” on page [*].
Bids at Different Price Levels and Revision of Bids
(a) The Price Band and the minimum Bid lot size shall be decided by our Company and selling
shareholders in consultation with the BRLM and advertised at least two Working Days prior to the
Bid Opening Date, in an English national newspaper, a Hindi national newspaper and a regional
newspaper, each with wide circulation at least two Working Days prior to the Bid Opening Date.
(b) Our Company and the selling shareholders, in consultation with the BRLM, reserves the right to
revise the Price Band during the Bidding Period in accordance with the ICDR Regulations. The
Cap Price shall be less than or equal to 120% of the Floor Price and the Floor Price shall not be
less than the face value of the Equity Shares. The revision in Price Band shall not exceed 20% on
either side i.e. the floor price can move upward or downward to the extent of 20% of the floor
price disclosed at least two Working Days prior to the Bid Opening Date and the Cap Price will be
revised accordingly.
(c) In case of revision in the Price Band, the Bidding Period will be extended for at least three
additional Working Days after revision of Price Band subject to a maximum of 10 Working Days.
Any revision in the Price Band and the revised Bidding Period, if applicable, will be widely
disseminated by notification to the Stock Exchanges, by issuing a public notice in an English
national newspaper, a Hindi national newspaper and a regional newspaper, each with wide
circulation and also by indicating the change on the websites of the BRLM, the SCSBs and at the
terminals of the Syndicate Members.
(d) Our Company and the selling shareholders, in consultation with the BRLM can finalize the Issue
Price & Anchor Investor Issue Price within the Price Band in accordance with this section, without
the prior approval of or intimation to the Bidders.
(e) The Bidder can Bid at any price within the Price Band. The Bidder has to Bid for the desired
number of Equity Shares at a specific price. Retail Individual Bidders may Bid at Cut-off Price.
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However, Bidding at Cut-off Price is prohibited for QIB or Non-Institutional Bidders and such
Bids from QIBs and Non-Institutional Bidders shall be rejected.
(f) Retail Individual Bidders who Bid at the Cut-off Price agree that they shall purchase the Equity
Shares at any price within the Price Band. Retail Individual Bidders bidding at Cut-off Price shall
deposit the Bid Amount based on the Cap Price with the members of the Syndicate. In case of
ASBA Bidders Bidding at Cut-off Price (other than QIBs and Non-Institutional Bidders), the
ASBA Bidders shall instruct the SCSBs to block an amount based on the Cap Price. In the event
the Bid Amount is higher than the subscription amount payable by the Retail Individual Bidders
who Bid at Cut-off Price (i.e., the total number of Equity Shares allocated in the Issue multiplied
by the Issue Price), the Retail Individual Bidders who Bid at Cut-off Price shall receive the refund
of the excess amounts from the Escrow Account(s) or the excess funds shall be unblocked from
their ASBA Accounts, as the case may be.
(g) In case of an upward revision in the Price Band announced as above, Retail Individual Bidders
who had Bid at Cut-off Price could either (i) revise their Bid or (ii) make additional payment
based on the revised Cap Price (such that the total amount i.e., original Bid Amount plus
additional payment does not exceed Rs. 1,00,000 for Retail Individual Bidders, if the Bidder wants
to continue to Bid at Cut-off Price), with the member of the Syndicate to whom the original Bid
was submitted. In case the total amount (i.e., original Bid Amount plus additional payment)
exceeds Rs. 1,00,000 for Retail Individual Bidders Bidding at the Cut-off Price the Bid will be
considered for allocation under the Non-Institutional Portion in terms of this Draft Red Herring
Prospectus. If, however, the Bidder does not either revise the Bid or make additional payment and
the Issue Price is higher than the Cap Price prior to revision, the number of Equity Shares Bid for
shall be adjusted downwards for the purpose of Allotment, such that no additional payment would
be required from the Bidder and the Bidder is deemed to have approved such revised Bid at Cutoff Price.
(h) In case of a downward revision in the Price Band, announced as above, Retail Individual Bidders
who have Bid at Cut-off Price could either revise their Bid or the excess amount paid at the time
of Bidding would be refunded from the Escrow Account(s) or the excess funds shall be unblocked
from their ASBA Accounts, as the case may be.
(i) In the event of any revision in the Price Band, whether upward or downward, the minimum
application size shall remain [•] Equity Shares irrespective of whether the Bid Amount payable on
such minimum application is not in the range of Rs. 5,000 to Rs. 7,000.
Escrow Mechanism, Terms of Payment and Payment into the Escrow Account(s)
See the ― “Issue Procedure-Payment Instructions” on page [*].
Bidder’s Depository Account and Bank Account Details
Bidders should note that on the basis of Bidder’s PAN, Depository Participant’s name, DP ID number and
beneficiary account number provided by them in the Bid cum Application Form and entered into the
electronic bidding system of the Stock Exchanges by the Syndicate and the SCSBs, as the case may be, the
Registrar to the Issue will obtain from the Depository the demographic details including the Bidder’s
address, occupation and bank account details including the nine-digit Magnetic Ink Character Recognition
(“MICR”) code as appearing on a cheque leaf (‘Demographic Details’). These Demographic Details
would be used for giving refunds (including through physical refund warrants, direct credit, NECS, NEFT
and RTGS) to the Bidders, CANs and allocation advice. Hence, Bidders are advised to immediately update
their bank account details and Demographic Details as appearing on the records of the Depository
Participant and ensure that they are true and correct. Failure to do so could result in delays in
dispatch/credit of refunds to Bidders at the Bidders sole risk and neither the Syndicate nor the Registrar to
the Issue or the Escrow Collection Banks or the SCSBs nor our Company shall have any responsibility and
undertake any liability for the same.
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Bidders Depository Account
IT IS MANDATORY FOR ALL THE BIDDERS TO RECEIVE THEIR EQUITY SHARES IN
DEMATERIALISED FORM. ALL BIDDERS SHOULD MENTION THEIR PAN, DP ID NUMBER
AND BENEFICIARY ACCOUNT NUMBER IN THE BID CUM APPLICATION FORM.
INVESTORS MUST ENSURE THAT THE PAN GIVEN IN THE BID CUM APPLICATION
FORM IS EXACTLY THE SAME AS PROVIDED TO THE DEPOSITORY. IF THE BID CUM
APPLICATION FORM IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED THAT
THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE SAME JOINT NAMES AND ARE IN
THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE BID CUM APPLICATION FORM.
By signing the Bid cum Application Form, the Bidder would be deemed to have authorised the
Depositories to provide, on request, to the Registrar to the Issue, the required Demographic Details as
available on its records.
Refund Orders (where refunds are not being made electronically)/Allocation Advice/CANs would be
mailed at the address of the Bidder as per the Demographic Details received from the Depositories.
Bidders may note that delivery of refund orders/allocation advice/CANs may get delayed if the same
once sent to the address obtained from the Depositories are returned undelivered. In such an event,
the address and other details given by the Bidder in the Bid cum Application Form would be used
only to ensure dispatch of refund orders. Any such delay shall be at the Bidders sole risk and neither
our Company, nor Escrow Collection Banks nor the Syndicate shall be liable to compensate the
Bidder for any losses caused to the Bidder due to any such delay or liable to pay any interest for such
delay. In case of refunds through electronic modes as detailed in this Red Herring Prospectus,
Bidders may note that refunds may be delayed if bank particulars obtained from the Depository
Participant are incorrect.
In case no corresponding record is available with the Depositories, which matches the three parameters,
namely, Bidders PAN (in case of joint Bids, PAN of first applicant), the DP ID and the beneficiary’s
identity, such Bids are liable to be rejected.
PAYMENT INSTRUCTIONS
Escrow Mechanism for Bidders other than ASBA Bidders
Our Company, the selling shareholders and the Syndicate shall open Escrow Accounts with the Escrow
Collection Bank(s) in whose favour the Bidders shall make out the cheque or demand draft in respect of his
or her Bid and/or revision of the Bid. Cheques or Demand Drafts received for the full Bid Amount from
Bidders in a certain category would be deposited in the Escrow Account.
The Escrow Collection Banks will act in terms of this Draft Red Herring Prospectus and the Escrow
Agreement. The Escrow Collection Banks for and on behalf of the Bidders shall maintain the monies in the
Escrow Account(s) until the Designated Date. The Escrow Collection Banks shall not exercise any lien
whatsoever over the monies deposited therein and shall hold the monies therein in trust for the Bidders. On
the Designated Date, the Escrow Collection Banks shall transfer the funds represented by allocation of
Equity Shares (other than ASBA funds with the SCSBs) from the Escrow Account, as per the terms of the
Escrow Agreement, into the Public Issue Account with the Bankers to the Issue. The balance amount after
transfer to the Public Issue Account shall be transferred to the Refund Account. Payments of refund to the
Bidders shall also be made from the Refund Account are per the terms of the Escrow Agreement and this
Draft Red Herring Prospectus.
Bidders should note that the escrow mechanism is not prescribed by the SEBI and has been established as
an arrangement by and among our Company, the selling shareholders, the Syndicate, the Escrow Collection
Bank(s) and the Registrar to the Issue to facilitate collections from the Bidders.
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Payment into Escrow Account(s) for Bidders other than ASBA Bidders
Each Bidder (other than ASBA Bidders) shall draw a cheque or demand draft or remit the funds
electronically through the RTGS mechanism for the entire Bid Amount as per the following terms:
(a) The Bidders shall, with the submission of the Bid cum Application Form, draw a payment instrument
for the entire Bid Amount in favour of the Escrow Account(s) and submit the same to the member of
the Syndicate. Bid cum Application Forms accompanied by cash, stockinvest, money order or postal
order shall not be accepted.
(b) The payment instruments for payment into the Escrow Account(s) should be drawn in favour of:
• In case of Resident QIB Bidders: “Escrow Account – MBL Public Issue – QIB - R”
• In case of Non Resident QIB Bidders: “Escrow Account – MBL Public Issue – QIB - NR”
• In case of Resident Retail and Non-Institutional Bidders: “Escrow Account – MBL Public Issue –
R”
• In case of Non-Resident Retail and Non-Institutional Bidders: “Escrow Account – MBL Public
Issue - NR”
(c) In the event of Issue Price being higher than the price at which allocation is made to Anchor Investors,
the Anchor Investors shall be required to pay such additional amount to the extent of shortfall between
the price at which allocation is made to them and the Issue Price within two Working Days of the Bid
Closing Date. If the Issue Price is lower than the price at which allocation is made to Anchor Investors,
the amount in excess of the Issue Price paid by Anchor Investors shall not be refunded to them (or
unblocked in their ASBA Accounts, in case of ASBA Bids).
(d) Our Company, in consultation with the BRLM in its absolute discretion, shall decide the list of Anchor
Investors to whom the provisional CAN or CAN shall be sent, pursuant to which the details of the Equity
Shares allocated to them and the details of the amounts payable for Allotment of such Equity Shares in their
respective names shall be notified to such Anchor Investors. The payment instruments for payment into the
Escrow Account(s) should be drawn in favour of:
•
•

In case of resident Anchor Investors: “Escrow Account – MBL Public Issue – Anchor Investor - R”
In case of non-resident Anchor Investors: “Escrow Account – MBL Public Issue – Anchor InvestorNR”

(e) In case of Bids by NRIs applying on repatriation basis, the payments must be made through Indian
Rupee drafts purchased abroad or cheques or bank drafts, for the amount payable on application
remitted through normal banking channels or out of funds held in NRE Accounts or FCNR Accounts,
maintained with banks authorised to deal in foreign exchange in India, along with documentary
evidence in support of the remittance. Payment will not be accepted out of NRO Account of NonResident Bidder bidding on a repatriation basis. Payment by drafts should be accompanied by bank
certificate confirming that the draft has been issued by debiting to NRE Account or FCNR Account.
(f) In case of Bids by NRIs applying on non-repatriation basis, the payments must be made through Indian
Rupee drafts purchased abroad or cheques or bank drafts, for the amount payable on application
remitted through normal banking channels or out of funds held in NRE Accounts or FCNR Accounts,
maintained with banks authorised to deal in foreign exchange in India, along with documentary
evidence in support of the remittance or out of an NRO Account of a Non-Resident Bidder bidding on
a non-repatriation basis. Payment by drafts should be accompanied by a bank certificate confirming
that the draft has been issued by debiting an NRE or FCNR or NRO Account.
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(g) In case of Bids by FIIs or FVCIs the payment should be made out of funds held in a Special Rupee
Account along with documentary evidence in support of the remittance. Payment by drafts should be
accompanied by a bank certificate confirming that the draft has been issued by debiting the Special
Rupee Account.
(h) The monies deposited in the Escrow Account(s) will be held for the benefit of the Bidders until the
Designated Date.
(i) On the Designated Date, the Escrow Collection Banks shall transfer the funds from the Escrow
Account(s) as per the terms of the Escrow Agreement into the Public Issue Account with the Bankers
to the Issue.
(j) On the Designated Date and no later than 10 Working Days from the Bid Closing Date, the Registrar
to the Issue shall dispatch all refund amounts payable to unsuccessful Bidders and also the excess
amount paid on Bidding, if any, after adjusting for allocation/Allotment to the Bidders.
(k) Payments should be made by cheque, or a demand draft drawn on any bank (including a cooperative
Bank), which is situated at, and is a member of or sub-member of the bankers’ clearing house located
at the centre where the Bid cum Application Form is submitted. Outstation cheques/bank drafts drawn
on banks not participating in the clearing process will not be accepted and applications accompanied
by such cheques or bank drafts are liable to be rejected. Cash, stockinvest, money orders or postal
orders will not be accepted.
(l) In case clear funds are not available in the Escrow Accounts as per final certificates from the Escrow
Collection Banks, such Bids are liable to be rejected.
Except in case of ASBA Bids, Bidders are advised to mention the number of the Bid cum Application Form
on the reverse of the cheque/demand draft to avoid misuse of instruments submitted along with the Bid cum
Application Form.
Payment by cash / stockinvest / money order
Payment through cash / stockinvest / money order would not be accepted in this Issue.
Payment mechanism for ASBA Bidders
The ASBA Bidders shall specify the bank account number in the ASBA Bid cum Application Form and the
SCSB shall block an amount equivalent to the Bid Amount in the bank account specified in the ASBA Bid
cum Application Form. The SCSB shall keep the Bid Amount in the relevant bank account blocked until
withdrawal/rejection of the ASBA Bid or receipt of instructions from the Registrar to the Issue to unblock
the Bid Amount. In the event of withdrawal or rejection of the ASBA Bid cum Application Form, failure of
the Issue or for unsuccessful ASBA Bid cum Application Forms, the Registrar to the Issue shall give
instructions to the SCSB to unblock the Bid Amount in the relevant bank account within eight Working
Days from the Bid Closing Date and the SCSBs shall unblock the Bid Amount within one Working Day of
receipt of such instruction. The Bid Amount shall remain blocked in the ASBA Account until finalisation
of the Basis of Allotment and consequent transfer of the Bid Amount to the Public Issue Account, or until
withdrawal/failure of the Issue or until rejection of the ASBA Bid, as the case may be.
OTHER INSTRUCTIONS
Joint Bids in case of Individuals
Bids may be made in single or joint names (not more than three). In the case of joint Bids, all payments will
be made out in favour of the Bidder whose name appears first in the Bid cum Application Form or Revision
Form. All communications will be addressed to the First Bidder and will be dispatched to his or her address
as per the Demographic Details received from the Depository.
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Multiple Bids
A Bidder should submit only one Bid cum Application Form (and not more than one) for the total number
of Equity Shares required. Two or more Bid cum Application Forms will be deemed to be multiple Bids if
the sole or first Bidder is one and the same. It is clarified, however, that Bidders shall have the option to
make a maximum of three Bids in the Bid cum Application Form and such options shall not be considered
multiple Bids.
In case of a Mutual Fund, a separate Bid can be made in respect of each scheme of the Mutual Fund
registered with SEBI and such Bids in respect of more than one scheme of the Mutual Fund will not be
treated as multiple Bids provided that the Bids clearly indicate the scheme concerned for which the Bid has
been made. Bids by Eligible Employees can be made also in the Net Issue and such Bids shall not be treated as
multiple Bids. Bids by QIBs under the Anchor Investor Portion and QIB Portion (excluding Anchor Investor
Portion) will not be considered as multiple Bids.

After Bidding on an ASBA Bid cum Application Form either in physical or electronic mode, where such
ASBA Bid has been submitted to the Designated Branches of SCSBs and uploaded with the Stock
Exchanges, an ASBA Bidder cannot Bid, either in physical or electronic mode, on another ASBA Bid cum
Application Form or a non-ASBA Bid cum Application Form. Submission of a second Bid cum
Application Form, whether an ASBA Bid cum Application Form, to either the same or to another
Designated Branch of the SCSB, or a Non- ASBA Bid cum Application Form, will be treated as multiple
Bids and will be liable to be rejected either before entering the Bid into the electronic bidding system, or at
any point of time prior to the allocation or Allotment of Equity Shares in this Issue. However, the ASBA
Bidder can revise the Bid through the Revision Form, the procedure for which is detailed in “—Build up of
the Book and Revision of Bids” above.
More than one ASBA Bidder may Bid for Equity Shares using the same ASBA Account, provided that the
SCSBs shall not accept a total of more than five ASBA Bid cum Application Forms from such ASBA
Bidders with respect to any single ASBA Account.
Duplicate copies of ASBA Bid Cum Application Forms downloaded and printed from the website of the
Stock Exchanges bearing the same application number shall be treated as multiple Bids and are liable to be
rejected
Our Company in consultation with the BRLM reserves the right to reject, in their absolute discretion, all or
any multiple Bids in any or all categories. In this regard, the procedures which would be followed by the
Registrar to the Issue to detect multiple Bids are provided below:
1.
2.

A check will be carried out for the same PAN. In cases where the PAN is same, such Bids will be
treated as multiple Bids.
Further, in the case of Mutual Fund Bidders and FII sub-accounts, Bids which use the same PAN, the
Bid cum Application Forms will be scrutinized for DP ID and Beneficiary Account Numbers. In case
such Bid cum Application Forms bear the same DP ID and Beneficiary Account Numbers, these will
be treated as multiple applications.

‘PAN’ or ‘GIR’ Number
Except for Bids on behalf of the Central or State Government, residents of Sikkim and the officials
appointed by the courts, the Bidders, or in the case of a Bid in joint names, each of the Bidders, should
mention his/her PAN allotted under the I.T. Act. In accordance with the ICDR Regulations, the PAN would
be the sole identification number for participants transacting in the securities market, irrespective of the
amount of transaction.
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Any Bid cum Application Form without the PAN is liable to be rejected. It is to be specifically noted
that Bidders should not submit the GIR number instead of the PAN as the Bid is liable to be rejected
on this ground.
RIGHT TO REJECT BIDS
In case of Non-Institutional Bidders, Retail Individual Bidders, our Company has a right to reject Bids
based only on technical grounds and/or as specified in this Draft Red Herring Prospectus. In case of QIB
Bidders Bidding in the QIB Portion, our Company, in consultation with the members of the Syndicate, may
reject Bids provided that such rejection shall be made at the time of acceptance of the Bid and the reasons
for rejecting the same shall be provided to such Bidder in writing. However, our Company, in consultation
with the BRLM reserves the right to reject any Bid received from Anchor Investors without assigning any
reasons..Consequent refunds shall be made through any of the modes described in this Draft Red Herring

Prospectus and will be sent to the Bidder’s address at the Bidder’s risk.
With respect to ASBA Bids, the Designated Branches of the SCSBs shall have the right to reject ASBA
Bids if at the time of blocking the Bid Amount in the Bidder’s bank account, the respective Designated
Branch of the SCSB ascertains that sufficient funds are not available in the Bidder’s bank account
maintained with the SCSB. Subsequent to the acceptance of the ASBA Bid by the SCSB, our Company
would have a right to reject the ASBA Bids only on technical grounds and/or as specified in this Draft Red
Herring Prospectus.
The Bidders may note that in case the DP ID, Beneficiary Account Number and PAN mentioned in the Bid
cum Application Form and entered into the electronic Bidding system of the Stock Exchanges by the
Syndicate and the SCSBs, as the case may be, do not match with the DP ID, Beneficiary Account Number
and PAN available in the depository database, the Bid is liable to be rejected.
Grounds for Technical Rejection
Bidders are advised to note that Bids are liable to be rejected among other things, on the following
technical grounds:
1.

Amount paid or, with respect to ASBA Bids, the amounts mentioned in the ASBA Bid cum
Application Form does not tally with the amount payable for the highest value of the Equity Shares
Bid for;

2.

Application on plain paper;

3.

Age of First Bidder not given;

4.

In case of partnership firms, Equity Shares may be registered in the names of the individual partners
and no firm as such shall be entitled to apply;

5.

Bid by persons not competent to contract under the Indian Contract Act, 1872, as amended, including
minors, insane persons;

6.

PAN not stated (except for Bids on behalf of the Central or State Government, residents of Sikkim and
the officials appointed by the courts);

7.

Bids for lower number of Equity Shares than specified for that category of investors;

8.

Bids at a price less than the Floor Price;

9.

Bids at a price over the Cap Price;

10. Bids at Cut off Price by Non-Institutional Bidders and QIB Bidders;
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11. Submission of more than five ASBA Bid cum Application Forms per ASBA Account;
12. Bids for number of Equity Shares which are not in multiples of [●];
13. Category not ticked;
14. Multiple Bids as described in this Draft Red Herring Prospectus;
15. In case of Bids under power of attorney or by limited companies, corporate, trust etc., relevant
documents not being submitted;
16. Bids accompanied by cash, stockinvest, money order or postal order;
17. Signature of sole and/or joint Bidders missing. In addition, with respect to ASBA Bids, the Bid cum
Application form not being signed by the account holders, if the account holder is different from the
Bidder;
18. Bid cum Application Form does not have the stamp of the BRLM, the Syndicate Members or
Designated Branches of the SCSBs;
19. Bid cum Application Form does not have Bidder’s depository account details or the details given are
incomplete;
20. Bid cum Application Forms are not delivered by the Bidders within the time prescribed as per the Bid
cum Application Form, Bid Opening Date advertisement and this Draft Red Herring Prospectus and as
per the instructions in this Draft Red Herring Prospectus and the Bid cum Application Forms;
21. In case no corresponding record is available with the Depositories that matches three parameters
namely, PAN (in case of joint Bids, PAN of the first applicant), the DP ID and the beneficiary’s
account number;
Bidders may note that in case the DP ID and Client ID and PAN mentioned in the Bid cum Application
Form and entered into the electronic bidding system of the Stock Exchanges by the Syndicate or the SCSBs,
as the case may be, do not match with the DP ID and Client ID and PAN available in the depository
database, the Bid is liable to be rejected.
22. With respect to ASBA Bids, inadequate funds in the bank account to block the Bid Amount specified
in the ASBA Bid cum Application Form at the time of blocking such Bid Amount in the bank account;
23. Bids for amounts greater than the maximum permissible amounts prescribed by applicable law;
24. Bids by QIBs (other than QIBs Bidding through ASBA) not submitted through the members of the
Syndicate or their specified sub-syndicate members;
25. Bids by OCBs;
26. Bids by persons in the United States;
27. Bids where clear funds are not available in the Escrow Accounts as per the final certificate from the
Escrow Collection Banks;
28. Bids not uploaded on the terminals of the BSE and the NSE;
29. Bids or revision thereof by QIB Bidders and Non-Institutional Bidders uploaded after 4.00 P.M. on the
Bid Closing Date;
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30. Bids by persons prohibited from buying, selling or dealing in the shares directly or indirectly by SEBI
or any other regulatory authority;
31. Bids by persons who are not eligible to acquire Equity Shares in terms of all applicable laws, rules,
regulations, guidelines and approvals; and
32. Bids that do not comply with the securities laws of the Bidders’ respective jurisdictions.
Electronic Registration of Bids
(a) The members of the Syndicate and the SCSBs will register the Bids, except bids received from
Anchor Investor, using the online facilities of the Stock Exchanges. There will be at least one
online connectivity in each city, where the Stock Exchanges are located in India and where such
Bids are being accepted. The BRLM, our Company, the selling shareholders and the Registrar to
the Issue are not responsible for any acts, mistakes or errors or omission and commissions in
relation to (i) the Bids accepted by the Syndicate Members and the SCSBs, (ii) the Bids uploaded
by the Syndicate Members and the SCSBs, (iii) the Bids accepted but not uploaded by the
Syndicate Members and the SCSBs or (iv) with respect to ASBA Bids, Bids accepted and
uploaded without blocking funds in the ASBA Accounts. However, the members of the Syndicate
and / or the SCSBs shall be responsible for any errors in the Bid details uploaded by them. It shall
be presumed that for the Bids uploaded by the SCSBs, the Bid Amount has been blocked in the
relevant ASBA Account.
(b) the Stock Exchanges will offer a screen-based facility for registering such Bids for the Issue. This
facility will be available on the terminals of the members of the Syndicate and their authorized
agents and the SCSBs during the Bidding Period. The Syndicate Members and the Designated
Branches of the SCSBs can also set up facilities for off-line electronic registration of Bids subject
to the condition that it will subsequently upload the off-line data file into the on-line facilities for
book building on a regular basis.
(c) On the Bid Closing Date, the members of the Syndicate and the Designated Branches of the
SCSBs shall upload the Bids until such time as may be permitted by the Stock Exchanges. This
information will be available with the BRLM on a regular basis. Bidders are cautioned that a high
inflow of Bids typically experienced on the last day of the Bidding may lead to some Bids
received on the last day not being uploaded due to lack of sufficient uploading time, and such Bids
that could not uploaded will not be considered for allocation. Bids will only be accepted on
Monday to Friday (excluding any public holiday).
(d) Based on the aggregate demand and price for Bids registered on the electronic facilities of the
Stock Exchanges a graphical representation of consolidated demand and price would be made
available at the bidding centres and at the websites of each of the Stock Exchanges during the
Bidding Period.
(e) At the time of registering each Bid, the members of the Syndicate or the Designated Branches of
the SCSBs in case of ASBA Bids shall enter the following details of the Bidder in the electronic
system:
•
•
•
•
•

Name of the company.
Bid cum Application number.
Investor Category – Individual, Corporate, non-institutional, qualified institutional buyer, Eligible
NRI, FII, or Mutual Fund, etc.
Numbers of Equity Shares Bid for.
Bid Amount and the price option.
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•
•
•

Depository Participant Identity (“DP ID”) and Client Identification Number of the beneficiary
account of the Bidder.
PAN
Cheque amount and cheque number.

(f) A system generated TRS will, on demand, be given to the Bidder as a proof of the registration of
each of the Bidding options. It is the Bidder’s responsibility to obtain the TRS from the
members of the Syndicate or Designated Branches of the SCSBs. The registration of the Bid
by the member of the Syndicate or the Designated Branches of the SCSBs does not guarantee that
the Equity Shares shall be allocated /Allotted.
(g) Such TRS will be non-negotiable and by itself will not create any obligation of any kind.
(h) In case of QIB Bidders (other than QIBs Bidding through ASBA), the Syndicate and the specified
sub- Syndicate members have a right to accept the Bid or reject it. However, such rejection shall
be made at the time of receiving the Bid and only after assigning a reason for such rejection in
writing. In case of Non- Institutional Bidders and Retail Individual Bidders, Bids may not be
rejected except on technical grounds. Further, the SCSBs shall have no right to reject Bids except
on technical grounds.
(i) The permission given by the Stock Exchanges to use their network and software of the online IPO
system should not in any way be deemed or construed to mean that the compliance with various
statutory and other requirements by our Company, the selling shareholders and/or the BRLM are
cleared or approved by the Stock Exchanges; nor does it in any manner warrant, certify or endorse
the correctness or completeness of any of the compliance with the statutory and other requirements
nor does it take any responsibility for the financial or other soundness of our Company, the selling
shareholders, our Promoters, our management or any scheme or project of our Company nor does
it in any manner warrant, certify or endorse the correctness or completeness of any of the contents
of this Draft Red Herring Prospectus; nor does it warrant that the Equity Shares will be listed or
will continue to be listed on the Stock Exchanges.
(j) Only Bids that are uploaded on the online IPO system of the Stock Exchanges shall be considered
for allocation/Allotment. The members of the Syndicate shall be given one additional day after the
Bid Closing Date to verify the information uploaded on the online IPO system during the Bidding
Period after which the data will be sent to the Registrar to the Issue for reconciliation and
Allotment of Equity Shares. In case of discrepancy of data between the BSE or the NSE and the
Syndicate or the SCSBs, the decision of the BRLM based on the physical records of Bid
Application Forms shall be final and binding on all concerned. If a member of the Syndicate finds
any discrepancy in the PAN, DP ID and the Beneficiary Account Number, it will correct the same
and the send the data to the Registrar to the Issue for reconciliation and Allotment of Equity
Shares.
Build up of the book and revision of Bids
(a) Bids received from various Bidders through the members of the Syndicate and the SCSBs shall be
electronically uploaded to the Stock Exchanges’ mainframe on a regular basis.
(b) The book gets built up at various price levels. This information will be available with the BRLM
at the end of the Bidding Period.
(c) During the Bidding Period, any Bidder who has registered his or her interest in the Equity Shares
at a particular price level is free to revise his or her Bid within the Price Band using the printed
Revision Form, which is a part of the Bid cum Application Form.
(d) Revisions can be made in both the desired number of Equity Shares and the Bid Amount by using
the Revision Form. Apart from mentioning the revised options in the Revision Form, the Bidder
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must also mention the details of all the options in his or her Bid cum Application Form or earlier
Revision Form. For example, if a Bidder has Bid for three options in the Bid cum Application
Form and such Bidder is changing only one of the options in the Revision Form, he must still fill
the details of the other two options that are not being revised, in the Revision Form. The members
of the Syndicate and the SCSBs will not accept incomplete or inaccurate Revision Forms.
(e) The Bidder can make this revision any number of times during the Bidding Period. However, for
any revision(s) in the Bid, the Bidders will have to use the services of the same member of the
Syndicate or the Designated Branch of the SCSB through whom such Bidder had placed the
original Bid. Bidders are advised to retain copies of the blank Revision Form and the revised Bid
must be made only in such Revision Form or copies thereof.
(f) Any revision of the Bid shall be accompanied by payment in the form of cheque or demand draft
for the incremental amount, if any, to be paid on account of the upward revision of the Bid. The
excess amount, if any, resulting from downward revision of the Bid would be returned to the
Bidder at the time of refund in accordance with the terms of this Draft Red Herring Prospectus.
With respect to ASBA Bids, if revision of the Bids results in an incremental amount, the relevant
SCSB shall block the additional Bid amount. In case of Bids other than ASBA Bids, the members
of the Syndicate shall collect the payment in the form of cheque or demand draft if any, to be paid
on account of the upward revision of the Bid at the time of one or more revisions. In such cases
the members of the Syndicate will revise the earlier Bid details with the revised Bid and provide
the cheque or demand draft number of the new payment instrument in the electronic book. The
Registrar to the Issue will reconcile the Bid data and consider the revised Bid data for preparing
the basis of Allotment.
When a Bidder revises his or her Bid, he or she shall surrender the earlier TRS and will, on demand,
receive revised TRS from the Syndicate or SCSBs, as applicable. It is the responsibility of the Bidder to
request for and obtain the revised TRS, which will act as proof of his or her having revised the previous
Bid.
Price Discovery and Allocation
(a) Based on the demand generated at various price levels, our Company and the selling shareholders
in consultation with the BRLM shall finalize the Issue Price.
(b) Allocation to Anchor Investors shall be at the discretion of our Company in consultation with the
BRLM and the subject to compliance with the ICDR Regulations. In the event of undersubscription in
the Anchor Investor Portion, the balance Equity Shares shall be added to the QIB Portion. The number
of Equity Shares allocated to Anchor Investors and the price at which the allocation is made, shall be
made available in public domain by the BRLM before the Bid Opening Date.

(c) Under-subscription, if any, in any category, would be allowed to be met with spill-over from any
other category or combination of categories at the discretion of our Company and the selling
shareholders, in consultation with the BRLM and the Designated Stock Exchange. However, if the
aggregate demand by Mutual Funds in the Mutual Fund Portion is less than [●] Equity Shares, the
balance Equity Shares available for allocation in the Mutual Fund Portion will first be added to the
QIB Portion and be allocated proportionately to the QIB Bidders. Further, not less than 15% and
35% of the Net Issue will be available for allocation on a proportionate basis to Non-Institutional
Bidders and Retail Individual Bidders, respectively, subject to valid Bids being received at or
above the Issue Price. On receipt of minimum subscription and in case of under-subscription in the
Net Issue, the entire subscription amount would first be adjusted towards the Fresh Issue, before
adjustment towards the Offer for Sale.
(d) Allocation to Non-Residents, including Eligible NRIs, FIIs and foreign venture capital funds
registered with SEBI, applying on repatriation basis will be subject to applicable law.
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(e) The BRLM and the in consultation with our Company and the Selling Shareholders shall notify the
Syndicate of the Issue Price and allocations to Anchor Investors, where the full Bid Amount has not
been collected from the Anchor Investors due to the Issue Price being higher than the Anchor Investor
Issue Price.

(f) Our Company reserves the right to cancel the Issue any time after the Bid Opening Date, but
before the Allotment. In terms of the ICDR Regulations, QIB Bidders Bidding in the QIB Portion
shall not be allowed to withdraw their Bid after the Bid Closing Date. Further, Anchor Investors
shall not be allowed to withdraw their Bid after the Anchor Investor Bidding Date.

(g) The Basis of Allotment details, which the Stock Exchanges shall approve within eight Working
Days of the Bid Closing Date, shall be posted on the website of the Registrar to the Issue.
Signing of Underwriting Agreement and RoC Filing
(a) Our Company, the selling shareholders the BRLM and the Syndicate Members shall enter into an
Underwriting Agreement on or immediately after the finalisation of the Issue Price.
(b) After signing the Underwriting Agreement, our Company will update and file the updated Red
Herring Prospectus with the RoC in terms of Section 56, 60 and 60B of the Companies Act, which
then would be termed the ‘Prospectus’. The Prospectus will contain details of the Issue Price,
Issue size, underwriting arrangements and will be complete in all material respects.
Pre- Issue Advertisement
Subject to Section 66 of the Companies Act, our Company shall, after registering the Red Herring
Prospectus with the RoC, publish a pre-Issue advertisement, in the form prescribed by the ICDR
Regulations, in an English national newspaper, a Hindi national newspaper and a regional newspaper, each
with wide circulation.
Advertisement regarding Issue Price and Prospectus
Our Company will issue a statutory advertisement after the filing of the Prospectus with the RoC in an
English national newspaper, a Hindi national newspaper and a regional newspaper, each with wide
circulation. This advertisement, in addition to the information that has to be set out in the statutory
advertisement, shall indicate the Issue Price. Any material updates between the date of the Red Herring
Prospectus and the date of Prospectus will be included in such statutory advertisement.
Issuance of Confirmation of Allocation Note (“CAN”)
(a) On approval of the basis of Allotment by the Designated Stock Exchange, the Registrar to the

Issue shall send to the members of the Syndicate and SCSBs a list of their Bidders who have been
allocated / allotted Equity Shares in the Issue. The approval of the basis of Allotment by the
Designated Stock Exchange for QIB Bidders may be done simultaneously with or prior to the
approval of the basis of allocation for the Retail and Non-Institutional Bidders. However, our
Company shall ensure that instructions for the demat credit of the Equity Shares to all Bidders in
this Issue shall be delivered on the date of Allotment (which shall be the same date for all Bidders
in this Issue). For Anchor Investors, see “—Notice to Anchor Investors: Allotment/Reconciliation
and Revised CANs.”

(b) The Registrar to the Issue will then dispatch a CAN to the Bidders who have been allocated Equity
Shares in this Issue.
(c) Bidders who have been allocated Equity Shares shall receive the CAN from the Registrar to the
Issue subject, however, to realisation of his or her cheque or demand draft paid into the Escrow
Account.
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(d) The issuance of CANs is subject to -Notice to Anchor Investors - Allotment Reconciliation and
Revised CANs” and “- Notice to QIBs - Allotment Reconciliation and Revised CANs” on page [*].
Notice to Anchor Investors: Allotment Reconciliation and Revised CANs

After the Anchor Investor Bidding Date, a physical book will be prepared by the Registrar to the Issue
on the basis of the Bid cum Application Forms received in the Anchor Investor Portion. Based on the
physical book and at the discretion of our Company, in consultation with the Selling Shareholders and
the BRLM select Anchor Investors may be sent a CAN, within two Working Days of the Anchor
Investor Bidding Date, indicating the number of Equity Shares that may be allocated to them. This
provisional CAN and the final allocation is subject to (a) the physical application being valid in all
respect along with receipt of stipulated documents, (b) the Issue Price being finalised at a price not
higher than the Anchor Investor Issue Price, and (c) Allotment. In the event of a technical rejection or
in the event the Issue Price is higher than the Anchor Investor Issue Price, a revised CAN will be sent
to Anchor Investors. The price of Equity Shares in such revised CAN may be different from that
specified in the earlier CAN. Anchor Investors should note that they shall be required to pay any
additional amount, being the difference between the Issue Price and the Anchor Investor Issue Price, as
indicated in the revised CAN, if any, by the Pay-in Date specified in the revised CAN, for any
increased allocation of Equity Shares or increased price of Equity Shares. The Pay-in Date in the
revised CAN shall not be later than two Working Days after the Bid Closing Date. Any revised CAN,
if issued, will supersede in entirety the earlier CAN. The dispatch of CAN shall be deemed a valid
binding and irrevocable contract for the Allotment of Equity Shares to Anchor Investors
Notice to QIBs: Allotment Reconciliation and Revised CANs
After the Bid Closing Date, an electronic book will be prepared by the Registrar to the Issue on the basis of
Bids uploaded on the Stock Exchange systems. This shall be followed by a physical book prepared by the
Registrar to the Issue on the basis of the Bid cum Application Forms received.
Designated Date and Allotment of Equity Shares
•

Our Company will ensure that (i) Allotment of Equity Shares; (ii) credit to successful Bidder’s
depository account will be completed within 9 Working Days of the Bid Closing Date.

•

In accordance with the ICDR Regulations, Equity Shares will be issued and Allotment shall be
made only in the dematerialised form to the Allottees. Allottees will have the option to rematerialise the Equity Shares so allotted as per the provisions of the Companies Act and the
Depositories Act.

Investors are advised to instruct their Depository Participant to accept the Equity Shares that may
be allocated/Allotted to them pursuant to this Issue.
Basis of Allotment
A. For Retail Individual Bidders
•

Bids received from the Retail Individual Bidders at or above the Issue Price shall be grouped
together to determine the total demand under this category. The Allotment to all the successful
Retail Individual Bidders will be made at the Issue Price.

•

The Net Issue size less Allotment to Non-Institutional and QIB Bidders shall be available for
Allotment to Retail Individual Bidders who have Bid in the Issue at a price that is equal to or
greater than the Issue Price.
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•

If the aggregate demand in this category is less than or equal to [●] Equity Shares at or above the
Issue Price, full Allotment shall be made to the Retail Individual Bidders to the extent of their
valid Bids.

•

If the aggregate demand in this category is greater than [●] Equity Shares at or above the Issue
Price, the Allotment shall be made on a proportionate basis up to a minimum of [●] Equity Shares.
For the method of proportionate basis of Allotment, refer below.

B. For Non-Institutional Bidders
•

Bids received from Non-Institutional Bidders at or above the Issue Price shall be grouped together
to determine the total demand under this category. The Allotment to all successful NonInstitutional Bidders will be made at the Issue Price.

•

The Net Issue Size less Allotment to QIBs and Retail Portion shall be available for Allotment to
Non- Institutional Bidders who have Bid in the Issue at a price that is equal to or greater than the
Issue Price.

•

If the aggregate demand in this category is less than or equal to [●] Equity Shares at or above the
Issue Price, full Allotment shall be made to Non-Institutional Bidders to the extent of their
demand.

•

In case the aggregate demand in this category is greater than [●] Equity Shares at or above the
Issue Price, Allotment shall be made on a proportionate basis up to a minimum of [●] Equity
Shares. For the method of proportionate basis of Allotment refer below.

C. For QIBs in the QIB Portion (excluding anchor Investor)
• Bids received from the QIB Bidders at or above the Issue Price, shall be grouped together to
determine the total demand under this portion. The Allotment to all successful QIB Bidders will
be made at the Issue Price.
•

The QIB Portion shall be available for Allotment to QIB Bidders who have Bid in the Issue at a
price that is equal to or greater than the Issue Price.

•

Allotment shall be undertaken in the following manner:

(a) In the first instance allocation to Mutual Funds for up to 5% of the QIB Portion (excluding anchor
Investor Portion) shall be determined as follows:
(ii)
In the event Mutual Fund Bids exceed 5% of the QIB Portion (excluding anchor Investor
Portion) ,allocation to Mutual Funds shall be done on a proportionate basis for up to 5% of the
QIB Portion (excluding anchor Investor Portion).
(iii) In the event the aggregate demand from Mutual Funds is less than 5% of the QIB Portion,
(excluding anchor Investor Portion), then all Mutual Funds shall get full Allotment to the
extent of valid Bids received above the Issue Price.
(iv) Equity Shares remaining unsubscribed, if any, not allocated to Mutual Funds shall be
available for Allotment to all QIB Bidders as set out in (b) below.
(b) In the second instance Allotment to all QIBs shall be determined as follows:
(i) In the event of oversubscription in the QIB Portion (excluding anchor Investor Portion), all
QIB Bidders who have submitted Bids above the Issue Price shall be allotted Equity Shares
on a proportionate basis for up to 95% of the QIB Portion.
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(ii) Mutual Funds which have received allocation as per (a) above, for less than the number of
Equity Shares Bid for by them, are eligible to receive Equity Shares on a proportionate basis
along with other QIB Bidders.
(iii) Under-subscription below 5% of the QIB Portion (excluding anchor Investor Portion), if any,
from Mutual Funds, would be included for allocation to the remaining QIB Bidders on a
proportionate basis.
D. For Anchor Investor Portion
Allocation of Equity Shares to Anchor Investors at the Anchor Investor Issue Price will be at the discretion
of our Company and the Selling Shareholders, in consultation with the BRLM,, subject to compliance with
the following requirements:
(i) not more than 30% of the QIB Portion will be allocated to Anchor Investors;
(ii) one-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid

Bids being received from domestic Mutual Funds at or above the price at which allocation is being done
to other Anchor Investors; and
(iii) allocation to Anchor Investors shall be on a discretionary basis and subject to a minimum number of two

Anchor Investors for allocation up to Rs. [*] lacs and a minimum number of five Anchor Investors for
allocation more than Rs. [*] lacs.
The number of Equity Shares Allotted to Anchor Investors and the Anchor Investor Issue Price, shall be made
available in the public domain by the BRLM before the Bid Opening Date by intimating the Stock Exchanges.
The method of proportionate basis of Allotment is stated below.

Illustration regarding allotment to QIBs and Mutual Funds other than Anchor Investors
(1) Issue Details
Sr.
No.
1
2
3
4
a.
b.
5
6

Particulars

Issue Details

Issue Size
Portion available to QIBs*
Anchor Investor Portion
Portion available to QIBs* other than anchor investors [(2) –
(3)]
Of Which
Reservation to MF (5%)
Balance for all QIBs including MFs
No. of QIB applicants
No. of shares applied for

20,000 Lacs Equity Shares
10,000 lacs equity shares
3,000 lacs
7,000 lacs equity shares
350 lacs equity shares
6,650 lacs equity shares
10
50,000 lacs equity shares

* Where up to 50% of the Issue Size is required to be allotted to QIBs.
Sr. No.
1
2
3
4
5
6
7
8
9

Type of QIB Bidders
A1
A2
A3
A4
A5
MF1
MF2
MF3
MF4
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No. of shares bid for (in lacs)
5,000
2,000
13,000
5,000
5,000
4,000
4,000
8,000
2,000

10

MF5
TOTAL

2,000
50,000

A1-A5 (QIB bidders other than MFs)
MF1-MF5 (QIB bidders which are MFs)
(3) Details of Allotment to QIB Bidders
Type of
QIB
bidders

Equity
shares
bid for

A1
A2
A3
A4
A5
MF1
MF2
MF3
MF4
MF5

5,000
2,000
13,000
5,000
5,000
4,000
4,000
8,000
2,000
2,000
50,000

Allocation of 350 lacs
equity
shares to MFs
proportionately
(See Note 2)
0
0
0
0
0
70
70
140
35.00
35.00
350.00

(No. of equity Share in Lacs)
Allocation of balance
Aggregate
6,650 lacs equity
allocation to MFs
shares to QIBs
Proportionately (See
Note 4)
665.00
0
266.00
0
1,729.00
0
665.00
0
665.00
0
532.00
602.00
532.00
602.00
1,064.00
1,204.00
266.00
301.00
266.00
301.00
6650.00
3010.00

Notes:
(1) The illustration presumes compliance with the provisions of Regulation 50(1) pertaining to
minimum allotment.
(2) Out of 7,000 lacs equity shares allocated to QIBs, 350 lacs (i.e. 5%) will be allocated on
proportionate basis among 5 mutual fund applicants who applied for 20,000 lacs equity shares in
QIB category.
(3) The balance 6,650 lacs equity shares [i.e. 7000 – 350 (available for MFs)] will be allocated on
proportionate basis among 10 QIB applicants who applied for 50,000 lacs equity shares (including
5 MF applicants who applied for 20,000 lacs equity shares).
(4) The figures at Col. No. IV are arrived as under :
(a). For QIBs other than mutual funds (A1 to A5) = No. of shares bid for (i.e. Col II) X 66.5 /
496.5
(b). For mutual funds (MF1 to MF5) = {(No. of shares bid for (i.e. Col II) less shares allotted (i.e.,
col. III )} X 665 / 4,965
(c). The numerator and denominator for arriving at allocation of 6,650 lacs shares to the 10 QIBs
are reduced by 350 lacs shares, which have already been allotted to mutual funds at Col. No. (III).
Method of Proportionate Basis of Allotment in the Issue (Other than Anchor Investor)
Except in Relation to Anchor Investors, in the event of the Issue being over-subscribed, our Company and
the selling shareholders shall finalise the basis of Allotment in consultation with the Designated Stock
Exchange. The Executive Director (or any other senior official nominated by them) of the Designated
Stock Exchange along with the BRLM and the Registrar to the Issue shall be responsible for ensuring that
the basis of Allotment is finalised in a fair and proper manner.
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Except in Relation to Anchor Investors, the Allotment shall be made in marketable lots, on a proportionate
basis as explained below:
(a) Bidders will be categorized according to the number of Equity Shares applied for.
(b) The total number of Equity Shares to be allotted to each category as a whole shall be arrived at
on a proportionate basis, which is the total number of Equity Shares applied for in that category
(number of Bidders in the category multiplied by the number of Equity Shares applied for)
multiplied by the inverse of the over-subscription ratio.
(c) Number of Equity Shares to be allotted to the successful Bidders will be arrived at on a
proportionate basis, which is total number of Equity Shares applied for by each Bidder in that
category multiplied by the inverse of the over-subscription ratio.
(d) In all Bids where the proportionate Allotment is less than [●] Equity Shares per Bidder, the
allotment shall be made as follows:
•
•

The successful Bidders out of the total Bidders for a category shall be determined by draw of
lots in a manner such that the total number of Equity Shares Allotted in that category is equal
to the number of Equity Shares calculated in accordance with (b) above; and
Each successful Bidder shall be allotted a minimum of [●] Equity Shares.

(e) If the proportionate Allotment to a Bidder is a number that is more than [●] but is not a multiple
of one (which is the marketable lot), the decimal would be rounded off to the higher whole
number if that number is 0.50 or higher. If that number is lower than 0.50, it would be rounded
off to the lower whole number. Allotment to all in such categories would be arrived at after such
rounding off.
(f) If the Equity Shares allocated on a proportionate basis to any category are more than the Equity
Shares allotted to the Bidders in that category, the remaining Equity Shares available for
Allotment shall be first adjusted against any other category, where the allotted shares are not
sufficient for proportionate Allotment to the successful Bidders in that category. The balance
Equity Shares, if any, remaining after such adjustment will be added to the category comprising
Bidders applying for minimum number of Equity Shares.
Subject to valid Bids being received, Allotment of Equity Shares to Anchor Investors will be at the discretion of
our Company and the Selling Shareholders, in consultation with the BRLM

Equity Shares in Dematerialised Form with NSDL or CDSL
As per the provisions of Section 68B of the Companies Act, the Allotment of Equity Shares in this Issue
shall be only in a dematerialised form, (i.e., not in the form of physical certificates but be fungible and be
represented by the statement issued through the electronic mode).
In this context, two agreements have been signed among our Company, the respective Depositories and the
Registrar to the Issue:
•
•
•

Agreement dated January 13, 2009 between NSDL, our Company and the Registrar to the Issue;
Agreement dated [*] between CDSL, our Company and the Registrar to the Issue.
The ISIN allotted to our company is INE084K01015.

Bids from any Bidder without relevant details of his or her depository account are liable to be rejected.
(a) A Bidder applying for Equity Shares must have at least one beneficiary account with either of the
Depository Participants of either NSDL or CDSL prior to making the Bid.
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(b) The Bidder must necessarily fill in the details (including the PAN, Beneficiary Account Number
and Depository Participant’s identification number) appearing in the Bid cum Application Form or
Revision Form.
(c) Allotment to a successful Bidder will be credited in electronic form directly to the beneficiary
account (with the Depository Participant) of the Bidder.
(d) Names in the Bid cum Application Form or Revision Form should be identical to those appearing
in the account details in the Depository. In case of joint holders, the names should necessarily be
in the same sequence as they appear in the account details in the Depository.
(e) If incomplete or incorrect details are given under the heading ‘Bidders Depository Account
Details’ in the Bid cum Application Form or Revision Form, it is liable to be rejected.
(f) The Bidder is responsible for the correctness of his or her Demographic Details given in the Bid
cum Application Form vis-à-vis those with his or her Depository Participant.
(g) Equity Shares in electronic form can be traded only on stock exchanges having electronic
connectivity with NSDL and CDSL. The Stock Exchanges where the Equity Shares are proposed
to be listed have electronic connectivity with CDSL and NSDL.
(h) Trading in the Equity Shares would be in dematerialised form only, on the demat segment of the
respective Stock Exchanges.
Communications
All future communications in connection with Bids made in this Issue should be addressed to the Registrar
to the Issue quoting the full name of the sole or First Bidder, Bid cum Application Form number, PAN,
Bidders depository account details, number of Equity Shares applied for, date of Bid cum Application
Form, name and address of the member of the Syndicate where the Bid was submitted and cheque or draft
number and issuing bank thereof or with respect to ASBA Bids, the bank account number in which an
amount equivalent to the Bid Amount was blocked.
Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre- Issue or postIssue related problems such as non-receipt of letters of allotment, credit of allotted shares in the respective
beneficiary accounts, refund orders etc. In case of ASBA Bids submitted with the Designated Branches of
the SCSBs, Bidders can contact the Designated Branch of the SCSB.
Impersonation
Attention of the applicants is specifically drawn to the provisions of sub-section (1) of Section 68A of
the Companies Act, which is reproduced below:
"Any person who:
a.

makes in a fictitious name, an application to a company for acquiring or subscribing for, any
shares therein, or

b.

otherwise induces a company to allot, or register any transfer of shares, therein to him, or
any other person in a fictitious name, shall be punishable with imprisonment for a term
which may extend to five years."

PAYMENT OF REFUND
Bidders other than ASBA Bidders must note that on the basis of the names of the Bidders, PAN, DP ID,
Beneficiary Account number provided by them in the Bid cum Application Form, the Registrar to the Issue
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will obtain, from the Depositories, the Bidders’ bank account details, including the MICR code. Hence
Bidders are advised to immediately update their bank account details as appearing on the records of the
Depository Participant. Failure to do so could result in delays in dispatch of refund order or refunds through
electronic transfer of funds, as applicable, and any such delay shall be at the Bidders’ sole risk and neither
our Company, the selling shareholders, the Registrar to the Issue, Escrow Collection Bank(s), Bankers to
the Issue and the BRLM shall be liable to compensate the Bidders for any losses caused to the Bidder due
to any such delay or liable to pay any interest for such delay.
In the case of Bids from Eligible NRIs and FIIs, refunds, dividends and other distributions, if any, will be
payable in Indian Rupees only and net of bank charges and/or commission. In case of Bidders who remit
money through Indian Rupee drafts purchased abroad, such payments in Indian Rupees will be converted
into US Dollars or any other freely convertible currency as may be permitted by the RBI at the rate of
exchange prevailing at the time of remittance and will be dispatched by registered post or if the Bidders so
desire, will be credited to their NRE accounts, details of which should be furnished in the space provided
for this purpose in the Bid cum Application Form. Our Company and the selling shareholders will not be
responsible for loss, if any, incurred by the Bidder on account of conversion of foreign currency.
Mode of making Refunds for Bidders other than ASBA Bidders
The payment of refund, if any, for Bidders other than ASBA Bidders would be done through various modes
in the following order of preference:
1. NECS – Payment of refund would be done through NECS for Bidders having an account at any of the
centres specified by the RBI. This mode of payment of refunds would be subject to availability of complete
bank account details including the MICR code from the Depositories. The payment of refunds is mandatory
for Bidders having a bank account at any of the abovementioned centres, except where the Bidder, being
eligible, opts to receive refund through direct credit or RTGS.
2. Direct Credit – Bidders having bank accounts with the Refund Bank(s), as mentioned in the Bid cum
Application Form shall be eligible to receive refunds through direct credit. Charges, if any, levied by the
Refund Bank(s) for the same would be borne by our Company.
3. RTGS – Bidders having a bank account with a bank branch which is RTGS enabled as per the
information available on the website of RBI and whose refund amount exceeds Rs. 10 lacs, have the option
to receive refund through RTGS. Such eligible Bidders who indicate their preference to receive refund
through RTGS are required to provide the Indian Financial System Code (“IFSC”) code in the Bid cum
Application Form. In the event the same is not provided, refund shall be made through NECS. Charges, if
any, levied by the Refund Bank(s) for the same would be borne by our Company. Charges, if any, levied by
the Bidder’s bank receiving the credit would be borne by the Bidder.
4. National Electronic Fund Transfer (“NEFT”) – Payment of refund shall be undertaken through NEFT
wherever the Bidders’ bank branch is NEFT enabled and has been assigned the IFSC, which can be linked
to an MICR code of that particular bank branch. IFSC Code will be obtained from the website of RBI as on
a date prior to the date of payment of refund, duly mapped with an MICR code. Wherever the Bidders have
registered their MICR number and their bank account number while opening and operating the demat
account, the same will be duly mapped with the IFSC Code of that particular bank branch and the payment
of refund will be made to the Bidders through this method. The process flow in respect of refunds by way
of NEFT is at an evolving stage and hence use of NEFT is subject to operational feasibility, cost and
process efficiency and the past experience of the Registrars to the Issue. In the event NEFT is not
operationally feasible, the payment of refunds would be made through any one of the other modes as
discussed in this section.
5. For all other Bidders, including those who have not updated their bank particulars with the MICR code,
the refund orders will be dispatched under certificate of posting for value up to Rs. 1,500 and through
Speed Post/Registered Post for refund orders of Rs. 1,500 and above. Such refunds will be made by
cheques, pay orders or demand drafts drawn on the Refund Banks and payable at par at places where Bids
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are received. Bank charges, if any, for cashing such cheques, pay orders or demand drafts at other centers
will be payable by the Bidders.
Mode of making refunds for ASBA Bidders
In case of ASBA Bidders, the Registrar to the Issue shall instruct the relevant SCSB to unblock the funds in
the relevant ASBA Account to the extent of the Bid Amount specified in the ASBA Bid cum Application
Forms for withdrawn, rejected or unsuccessful or partially successful ASBA Bids within eight Working
Days of the Bid Closing Date.
Disposal of Applications and Application Moneys and Interest in Case of Delay
With respect to Bidders other than ASBA Bidders, our Company shall ensure dispatch of Allotment advice,
refund orders (except for Bidders who receive refunds through electronic transfer of funds) and give benefit
to the beneficiary account with Depository Participants and submit the documents pertaining to the
Allotment to the Stock Exchanges after the Allotment of Equity Shares.
In case of Bidders who receive refunds through NECS, NEFT, direct credit or RTGS, the refund
instructions will be given to the clearing system within 10 Working Days from the Bid Closing Date. A
suitable communication shall be sent to the Bidders receiving refunds through this mode within 10
Working Days of the Bid Closing Date, giving details of the bank where refunds shall be credited along
with amount and expected date of electronic credit of refund.
Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for
listing and commencement of trading at all the Stock Exchanges where the Equity Shares are proposed to
be listed, are taken within 12 Working Days of the Bid Closing Date.
In accordance with the Companies Act, the requirements of the Stock Exchanges and the ICDR
Regulations, our Company further undertakes that:
•

Allotment of Equity Shares shall be made only in dematerialised form, including the credit of
Allotted Equity Shares to the beneficiary accounts of the Depository Participants, within 9
Working Days of the Bid Closing Date;

•

With respect to Bidders other than ASBA Bidders, dispatch of refund orders or in a case where the
refund or portion thereof is made in electronic manner, the refund instructions are given to the
clearing system within 10 Working Days of the Bid Closing Date would be ensured. With respect
to the ASBA Bidders’ instructions for unblocking of the ASBA Bidder’s bank account shall be
made within 8 days from the Bid Closing Date; and

•

Our Company shall pay interest at 15% p.a. for any delay beyond the 10 Working Days’ time
period as mentioned above, if Allotment is not made and refund orders are not dispatched or if, in
a case where the refund or portion thereof is made in electronic manner, the refund instructions
have not been given to the clearing system in the disclosed manner and/or demat credits are not
made to investors within eight days from the day the Company becomes liable to repay (i.e. 10
Working Days after the Bid Closing Date or the date of refusal by the Stock Exchange(s),
whichever is earlier). If such money is not repaid within eight days from the day the Company
becomes liable to repay it, the Company and every officer in default shall, on and from expiry of
eight days, be liable to repay the money with interest at the rate of 15% as prescribed under
Section 73 of the Companies Act.

Letters of Allotment or Refund Orders or instructions to the SCSBs
Bidders residing at the centres where clearing houses are managed by the RBI will get refunds through
NECS only, except where the Bidder is otherwise disclosed as eligible to get refunds through direct credit
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and RTGS. Our Company shall ensure dispatch of refund orders, if any, of value up to Rs. 1,500, under
certificate of posting, and shall dispatch refund orders above Rs. 1,500, if any, by registered or speed post
at the sole or first Bidder’s sole risk within 10 Working Days of the Bid Closing Date. Applicants to whom
refunds are made through electronic transfer of funds will be sent a letter through ordinary post, intimating
them of the mode of credit of refund within 10 Working Days of the Bid Closing Date.
In case of ASBA Bidders, the Registrar to the Issue shall instruct the relevant SCSB to unblock the funds in
the relevant ASBA Account to the extent of the Bid Amount specified in the ASBA Bid cum Application
Forms for withdrawn, rejected or unsuccessful or partially successful ASBA Bids within eight Working
Days of the Bid Closing Date, which shall be completed within one Working Day after the receipt of such
instruction from the Registrar to the Issue.
Interest in case of delay in dispatch of Allotment Letters or Refund Orders/instruction to SCSB by
the Registrar to the Issue
Allotment of Equity Shares in the Issue, including the credit of Allotted Equity Shares to the beneficiary
accounts of the Depository Participants, shall be made not later than nine Working Days of the Bid Closing
Date. Our Company further agrees that it shall pay interest at the rate of 15% p.a. if the allotment letters or
refund orders have not been dispatched to the Bidders or if, in a case where the refund or portion thereof is
made in electronic manner, the refund instructions have not been given in the disclosed manner within eight
days from the day the Company becomes liable to repay (i.e. 10 Working Days after the Bid Closing Date
or the date of refusal by the Stock Exchange(s), whichever is earlier). If such money is not repaid within
eight days from the day the Company becomes liable to repay it, the Company and every officer in default
shall, on and from expiry of eight days, be liable to repay the money with interest as prescribed under
Section 73 of the Companies Act.
Refunds will be made by cheques, pay-orders or demand drafts drawn on a bank appointed by our
Company as a Refund Bank and payable at par at places where Bids are received. Bank charges, if any, for
encashing such cheques, pay orders or demand drafts at other centres will be payable by the Bidders.
Undertakings by Our Company
Our Company undertakes that:
•

No further issue of Equity Shares shall be made until the Equity Shares offered through the Draft
Red Herring Prospectus are listed or until the Bid monies are refunded on account of non-listing,
under subscription etc;

•

All steps will be taken for the completion of the necessary formalities for listing and
commencement of trading at all the Stock Exchanges where the Equity Shares are proposed to be
listed within 12 Working Days of the Bid Closing Date;

•

The complaints received in respect of this Issue shall be attended to expeditiously and
satisfactorily. Our Company has authorized our Company Secretary as the Compliance Officer to
redress all complaints, if any, of the investors participating in this Issue;

•

The funds required for making refunds or dispatch of Allotment advice by registered post or speed
post shall be made available to the Registrar to the Issue;

•

The certificates of the securities/ refund orders to the eligible NRIs or FIIs shall be dispatched
within the specified time;

•

The refund instruction shall be given or Allotment advice to the successful Bidders shall be
dispatched within specified time;
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•

Where the refunds are made through electronic transfer of funds, suitable communication shall be
sent to the applicants within 10 Working Days of the Bid Closing Date giving details of the bank
where refunds shall be credited along with the amount and expected date of electronic credit of the
refund;

•

Adequate arrangements shall be made to collect all ASBA and to consider them similar to nonASBA applications while finalizing the Basis of Allotment;

•

The Promoters’ contribution shall have been brought in, in full; and

•

Our Company shall not have recourse to the proceeds of the Fresh Issue until the approval for
Listing and trading of the Equity Shares from all the Stock Exchanges where listing is sought has
been received.

Undertakings By The Selling Shareholders
The Selling Shareholders undertake the following:
•

That the Equity Shares available under the Offer for Sale, have been held by the Selling
Shareholders for a period of more than one year and are free and clear of any liens or
encumbrances, and shall be transferred to the eligible investors within the specified time;

•

That the Selling Shareholders shall not have recourse to the proceeds of the Issue until approval
for trading of the Equity Shares from all Stock Exchanges where listing is sought has been
received;

•

That the Selling Shareholders shall not sell, transfer, dispose of in any manner or create any lien,
charge or encumbrance on the Equity Shares available under the Offer for Sale;

•

That the Selling Shareholders shall take all such steps as may be required to ensure that the Equity
Shares are available for transfer under the Offer for Sale;

•

That the Selling Shareholders shall take all such steps as may be required for completion of the
necessary formalities for listing and commencement of trading at all stock exchanges where the
Equity Shares are sought to be listed, within seven Working Days of finalization of the basis of
allotment. If such permission is not granted by any of such stock exchanges within 70 days from
the closure of the Issue i.e. allotment of equity shares, the Selling Shareholders shall forthwith
repay without interest all monies received by them from bidders pursuant to our Company‘s offer
documents. In case of delay beyond the eighth day on which the Selling Shareholders become
liable to repay the monies received from applicants, interest shall be paid in accordance with the
provisions of the Section 73 of the Companies Act;

•

To ensure that the funds required for making refunds to unsuccessful applicants or dispatch of
allotment advice by registered or speed post or as per the modes described in our Company‘s offer
documents shall be made available to the Registrar to the Issue;

•

To transfer the Equity Shares available under the Offer for Sale to the successful bidders within
the specified time;

•

To ensure that the refund orders or allotment advice to the successful bidders, including the
certificates of the securities / refund orders to NRIs, shall be dispatched within the specified time;

•

Where the refunds are made through electronic transfer of funds, suitable communication shall be
sent to the applicants within 15 days of the Bid Closing Date, giving details of the bank where
refunds shall be credited along with the amount and expected date of electronic refund; and
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•

The complaints received in respect of the Offer for Sale shall be attended to by the BRLM and the
Selling Shareholders expeditiously and satisfactorily. The Selling Shareholders have authorized
the Compliance Officer of our Company and the Registrar to the Issue to redress complaints, if
any, of the investors.

ISSUE PROCEDURE FOR ASBA BIDDERS
This section is only to facilitate better understanding of aspects of the procedure for bidding which is
specific to ASBA Bidders. ASBA Bidders should nonetheless read this document in its entirety
Our Company, the selling shareholders, its Directors and officers, the BRLM are not liable for any
amendments, modifications, or changes in applicable laws or regulations, which may occur after the date of
this Draft Red Herring Prospectus. ASBA Bidders are advised to make their independent investigations and
to ensure that the ASBA Form is correctly filled up, as described in this section.
The list of banks who have been notified by SEBI to act as SCSBs for the ASBA are provided at
http://www.sebi.gov.in. For details on designated branches of SCSB collecting the ASBA Form, please
refer the above mentioned SEBI link.
ASBA Process
A Bidder can submit his bid through an ASBA Form, either in physical or electronic mode, to the SCSB
with whom the bank account of the ASBA Bidder or bank account utilised by the ASBA Bidder is
maintained. The SCSB shall block an amount equal to the Bid Amount in the ASBA Account specified in
the ASBA Form, physical or electronic, on the basis of an authorisation to this effect given by the account
holder at the time of submitting the ASBA Bid. The ASBA Bid data shall thereafter be uploaded by the
SCSB in the electronic IPO system of the Stock Exchange. The Bid Amount shall remain blocked in the
ASBA Account until finalization of the basis of Allotment and consequent transfer of the Bid Amount
against the allocated Equity Shares to the Public Issue Account, or until withdrawal/failure of the Issue or
until withdrawal/rejection of the ASBA Bid, as the case may be. Once the basis of Allotment is finalized,
the Registrar to the Issue shall send an appropriate request to the Controlling Branch for unblocking the
relevant ASBA Accounts and for transferring the amount allocable to the successful ASBA Bidders to the
Public Issue Account. In case of withdrawal/failure of the Issue, the blocked amount shall be unblocked on
receipt of such information from the Registrar to the Issue.
Who can Bid?
In accordance with the SEBI (ICDR) Regulations, only ASBA Bidders can submit their application through
ASBA process to Bid for the Equity Shares of our Company. QIB Bidders cannot bid through ASBA.
ASBA Form
An ASBA Bidder shall use the ASBA Form obtained from the Designated Branches for the purpose of
making an ASBA Bid in terms of the Draft Red Herring Prospectus. ASBA Bidders are required to submit
their bids under the Issue, either in physical or electronic mode. In case of application in physical mode, the
ASBA Bidder shall submit the ASBA Form at the Designated Branch. In case of application in electronic
form, the ASBA Bidder shall submit the ASBA Form either through the internet banking facility available
with the SCSB, or such other electronically enabled mechanism for bidding and blocking funds in the
ASBA Account held with SCSB, and accordingly registering such Bids. For further information on how to
complete ASBA Forms, see the section titled “Issue Procedure - Instructions for Completing the ASBA
Form” on page [*] of this Draft Red Herring Prospectus.
•

The ASBA Bidders can submit only one ASBA Form. After determination of the Issue Price, the
number of Equity Shares Bid for by the ASBA Bidders will be considered for allocation along
with the other Bidders who have Bid for the Equity Shares.
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•

In the ASBA Form, the ASBA Bidder shall, inter alia, give the following confirmations /
declarations:
a.

That he/she is an ASBA Bidder as per the SEBI (ICDR) Regulations;

b.

That he/she has authorized the SCSBs to do all acts as are necessary to make an application in
the Issue, upload his/her Bid, block or unblock the funds in the ASBA Account and transfer
the funds from the ASBA Account to the Public Issue Account after finalization of the basis
of Allotment entitling the ASBA Bidder to receive Equity Shares in the Issue etc.; and

c.
•

•

That he/she has authorized the Registrar to the Issue to issue instructions to the SCSBs to
unblock the funds in the ASBA Account upon finalization of the basis of Allotment and to
transfer the requisite money to the Public Issue Account.
An ASBA Bidder cannot Bid under the Issue, either in physical or electronic mode, on another
ASBA Form or Bid cum Application Form after bidding on one ASBA Form either in physical or
electronic mode. Submission of a second ASBA Form to either the same or another Designated
Branch or a Bid cum Application to the members of the Syndicate will be treated as multiple Bid
and will be liable to be rejected either before entering the Bid into the electronic Bidding System,
or at any point of time prior to the Allotment of Equity Shares in the Issue.

Upon completing and submitting the ASBA Form to the Designated Branch, the ASBA Bidder is
deemed to have authorized our Company to make the necessary changes in the Draft Red Herring
Prospectus as would be required for filing the Prospectus with the RoC and as would be required
by RoC after such filing, without prior or subsequent notice of such changes to the ASBA Bidder.

Maximum and Minimum Bid Size for ASBA Bidders
The ASBA Bid, in case of a Retail Individual Bidder cannot exceed [●] Equity Shares in order to ensure
that the total ASBA Bid Amount blocked in respect of such ASBA Bidder does not exceed Rs. 100,000.
The ASBA Bid, in case of Non Institutional Bidders must be for a minimum of [●] Equity Shares and
cannot exceed [●] Equity Shares.
Information for the ASBA Bidders:
1.

Our Company will file the Red Herring Prospectus with the RoC at least three days before the
Bid/Issue Opening Date.

2.

Our Company, the selling shareholders, the BRLM will declare the Bid/Issue Opening Date and
Bid/Issue Closing Date time of filing the Red Herring Prospectus with the RoC and also publish the
same in an English national newspaper and a Hindi national newspaper, each with wide circulation,
and a regional language newspaper of wide circulation in the place where our Registered Office is
situated. The Price Band and the Minimum Bid Size will be decided by the Company and the selling
shareholders in consultation with the BRLM and advertised by the Company at least two (2)
Business Days prior to the Bid / Issue Opening Date.

3.

ASBA Bidders who would like to obtain the Red Herring Prospectus and/or the ASBA Form, can
obtain the same from the Designated Branches. ASBA Bidders can also obtain a copy of the Red
Herring Prospectus and/or the ASBA Form in electronic form on the websites of the SCSBs.

4.

The ASBA Bids should be submitted to the SCSBs in the prescribed ASBA Form if applied in
physical mode. SCSBs may provide the electronic mode of bidding either through an internet
enabled bidding and banking facility or such other secured, electronically enabled mechanism for
bidding and blocking funds in the ASBA Account. For further information on how to complete
ASBA Forms, see the section titled “Issue Procedure - Instructions for Completing the ASBA Form”
on page [*] of this Draft Red Herring Prospectus.
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5.

The Price Band has been fixed at Rs. [●] to Rs. [●] per Equity Share. In accordance with the SEBI
(ICDR) Regulations, our Company and the selling shareholders in consultation with the BRLM,
reserves the right to revise the Price Band during the bidding/Issue period. In case of revision, the
cap on the Price Band will not be more than 120% of the floor of the Price Band. Subject to
compliance with the immediately preceding sentence, the floor of the Price Band can move up or
down to the extent of 20% of the floor of the Price Band.

6.

Our Company and the selling shareholders in consultation with the BRLM, shall finalize the Issue
Price within the Price Band, without the prior approval of, or intimation to, the ASBA Bidders.

7.

Our Company, the selling shareholders and the BRLM shall declare the Bid/Issue Opening Date, the
Bid/Issue Closing Date in the Red Herring Prospectus to be filed with the RoC and also publish the
same in an English national newspaper and a Hindi national newspaper, each with wide circulation,
and in a Gujarati newspaper of wide circulation in the place where our Registered Office is situated.
The Price Band and the Minimum Bid Size will be decided by the Company and the selling
shareholders in consultation with the BRLM and advertised by the Company at least two (2)
Business Days prior to the Bid / Issue Opening Date. This advertisement, subject to the provisions of
Section 66 of the Companies Act, shall contain the disclosure requirements as specified under
Schedule XIII of the SEBI ICDR Regulations. The SCSBs shall accept ASBA Bids from the ASBA
Bidders during the Bidding/Issue Period.

8.

The Bidding/Issue period shall be for a minimum of three Business Days and shall not exceed ten
Business Days. In case the Price Band is revised, the revised Price Band and bidding/Issue period
will be published in an English national newspaper and a Hindi national newspaper, each with wide
circulation, and a Gujarati newspaper of wide circulation in the place where our Registered Office is
situated and also by indicating the change on the website of the BRLM and at the terminals of the
members of the Syndicate. The Bidding/Issue period shall be extended by an additional three
Business Days, subject to the total Bidding/Issue period not exceeding ten Business Days.

Method and Process of bidding
1.

ASBA Bidders are required to submit their Bids, either in physical or electronic mode. ASBA
Bidders submitting their Bids in physical mode should approach the Designated Branches of the
SCSB’s. ASBA Bidders submitting their Bids in electronic form shall submit their Bids either
using the internet enabled bidding and banking facility of the SCSB’s or such other electronically
enabled mechanism for bidding and blocking funds in the accounts of the respective eligible
investors, and accordingly registering such Bids. Every Designated Branch of the SCSB shall
accept Bids from all such investors who hold accounts with them and desire to place Bids through
them. Such SCSB’s shall have the right to vet the Bids, subject to the terms of the SEBI (ICDR)
Regulations, 2009 and Red Herring Prospectus.

2.

The Designated Branches of the SCSB’s shall give an acknowledgment specifying the application
number to the ASBA Bidders as a proof of acceptance of the ASBA form. Such acknowledgment
does not in any manner guarantee that the Equity Shares bid for shall be allocated to the ASBA
Bidders.

3.

Upon receipt of the ASBA form, submitted whether in physical or electronic mode, the
Designated Branch of the SCSB shall verify if sufficient funds equal to the Bid Amount are
available in the ASBA Account, as mentioned in the ASBA form, prior to uploading such Bids
with the Stock Exchanges.

4.

If sufficient funds are not available in the ASBA Account, the Designated Branch of the SCSB
shall reject such Bids and shall not upload such Bids with the Stock Exchanges. If sufficient funds
are available in the ASBA Account, the SCSB shall block an amount equivalent to the Bid
Amount mentioned in the ASBA form. The Designated Branch shall thereafter enter the Bid

276

details from the prescribed ASBA form, if submitted in physical mode, or the Bid information
submitted through the electronic mode made available by the SCSBs, as the case may be, into the
electronic bidding system of the Stock Exchanges and generates a Transaction Registration Slip
(TRS). The TRS shall be furnished to the ASBA Bidder on request.
5.

Each ASBA Bid-cum-Application Form will give the ASBA Bidder the choice to Bid for up to
three (3) optional prices (for details refer to the paragraph "Bids at Different Price Levels") within
the Price Band and specify the demand (i.e., the number of Equity Shares Bid for) in each option.
The price and demand options submitted by the ASBA Bidder in the ASBA Bid-cum-Application
Form will be treated as optional demands from the ASBA Bidder and will not be cumulated. After
determination of the Issue Price, the maximum number of Equity Shares Bid for by a ASBA
Bidder at or above the Issue Price will be considered for allocation and the rest of the Bid(s),
irrespective of the Bid Price, will become automatically invalid.

6.

An ASBA Bidder cannot bid, either in physical or electronic mode, on another ASBA form or a
non-ASBA form after bidding on one ASBA form, either in physical or electronic mode, has been
submitted to the Designated Branches of SCSBs or uploaded by the ASBA Bidder, as the case
may be.

7.

Submission of a second ASBA form or a Non-ASBA form to either the same or to another
Designated Branch of the SCSB will be treated as multiple Bids and will be liable to be rejected
either before entering the Bid into the electronic bidding system, or at any point of time prior to
the Allocation or Allotment of Equity Shares in this Issue.

ASBA Bidders are cautioned that Bids for Equity Shares made in the Issue through the ASBA form
cannot be revised.
Bidding
(a) The Price Band and the minimum Bid lot size for the Issue will be decided by our Company and the
selling shareholders in consultation with the BRLM and advertised in one edition of English, one Hindi
and one regional language newspaper at least two (2) working days prior to the Bid/Issue Opening
Date. The Price Band has been fixed at Rs. [●] to Rs. [●] per Equity Share of Rs. 10 each, Rs. [●]
being the Floor Price and Rs. [●] being the Cap Price. The Bidders can Bid at any price within the
Price Band in multiples of Re. 1.
(b) In accordance with the SEBI (ICDR) Regulations, our Company and the selling shareholders reserves
the right to revise the Price Band during the Bidding Period. The cap on the Price Band should not be
more than 20% of the floor of the Price Band. Subject to compliance with the immediately preceding
sentence, the floor of the Price Band can move up or down to the extent of 20% of the floor of the
Price Band.
(c) In case of revision in the Price Band, the Bid/Issue Period will be extended for three additional days
after revision of Price Band subject to a maximum of 10 working days. Any revision in the Price Band
and the revised Bid/Issue Period, if applicable, will be widely disseminated by notification to the BSE
and the NSE, by issuing a public notice in two national newspapers (one each in English and Hindi)
and also by indicating the change on the websites of the BRLM, SCSBs and at the terminals of the
members of the Syndicate.
(d) Our Company and the selling shareholders in consultation with the BRLM, can finalise the Issue Price
within the Price Band in accordance with this clause, without the prior approval of, or intimation to,
the ASBA Bidders.
(e) The ASBA Bidder can Bid at any price within the Price Band. Retail Individual Bidders may Bid at the
Cut-off Price. However, bidding at the Cut-off Price is prohibited for Non-Institutional Bidders and
such Bids from Non-Institutional Bidders shall be rejected.
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(f) ASBA Bidders agree that they shall purchase the Equity Shares at any price within the Price Band. In
the event the Bid Amount is higher than the subscription amount payable, the ASBA Account shall be
unblocked to the extent to such excess of Bid Amount over the subscription amount payable.
(g) In case of a downward revision in the Price Band, announced as above, Retail Individual Bidders who
have Bid at the Cut-off Price could either revise their Bid or the excess amount paid at the time of
bidding would be unblocked to the extent to such excess of Bid Amount over the subscription amount
payable.
(h) In the event of any revision in the Price Band, whether upwards or downwards, the minimum
application size shall remain [●] Equity Shares irrespective of whether the Bid Amount payable on
such minimum application is not in the range of Rs. 5,000 – Rs. 7,000.
Mode of Payment
Upon submission of an ASBA Form with the SCSB, whether in physical or electronic mode, each ASBA
Bidder shall be deemed to have agreed to block the entire Bid Amount and authorized the Designated
Branch to block the Bid Amount in the ASBA Account.
An ASBA Form should not be accompanied by cash, draft, money order, postal order or any mode of
payment other than blocked amounts in the ASBA Account.
SCSBs shall block the Bid Amount in the ASBA Account. The Bid Amount shall remain blocked in the
ASBA Account until finalization of the basis of Allotment or withdrawal/failure of the Issue or
withdrawal/failure of the ASBA Bid, as the case may be. In the event the ASBA Account does not have a
sufficient credit balance for the Bid Amount, the ASBA Bid shall be rejected by the SCSB and no funds
shall be blocked in the that ASBA Account.
On the Designated Date, the SCSBs shall unblock and transfer the Bid Amount from the ASBA Account
for successful Bids into the Public Issue Account and the balance amount, if any, shall be unblocked.
Electronic Registration of Bids
Upon receipt of the ASBA Form, the Designated Branch shall register and upload the Bid. The BRLM, our
Company, the selling shareholders and the Registrar to the Issue shall not take any responsibility for acts,
mistakes, errors, omissions and commissions etc. in relation to Bids accepted by SCSBs, Bids uploaded by
SCSBs, Bids accepted but not uploaded by SCSBs or Bids accepted and uploaded without blocking funds
in the ASBA Accounts. It shall be presumed that for Bids uploaded by SCSBs, the Bid Amount has been
blocked in the relevant ASBA Account.
At the time of registering each Bid, the Designated Branches shall enter the information pertaining to the
investor into the online system, including the following details:
•
•
•
•
•
•

Name of the Bidder(s);
Application number;
Permanent account number;
Number of Equity Shares Bid for;
Depository Participant’s identification No.; and
Client identification number of the Bidder’s beneficiary account.

In case of an electronic ASBA Form, the ASBA Bidder shall himself fill in all the above mentioned details,
except the application number which shall be system generated. The SCSBs shall thereafter upload all the
abovementioned details in the electronic bidding system provided by the stock exchanges.
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A system generated TRS will be given to the ASBA Bidder upon request as proof of the registration of the
Bid. It is the ASBA Bidder’s responsibility to obtain the TRS from the Designated Branches. The
registration of
the Bid by the Designated Branch does not guarantee that the Equity Shares Bid for shall be Allocated to
the ASBA Bidders. Such TRS will be non-negotiable and by itself will not create any obligation of any
kind.
The stock exchanges offer a screen-based facility for registering Bids for the Issue which will be available
on the terminals of Designated Branches during the Bidding/Issue period. The Designated Branches can
also set up facilities for offline electronic registration of Bids subject to the condition that they will
subsequently upload the offline data file into the online facilities for book building on a regular basis. On
the Bid/Issue Closing Date, the Designated Branches shall upload the Bids till such time as may be
permitted by the stock exchanges.
Build up of the book and revision of Bids
(a) Bids registered through the Designated Branches of the SCSBs shall be electronically transmitted to
the BSE or the NSE mainframe on a regular basis.
(b) The book gets built up at various price levels. This information will be available with the BRLM and
the Stock Exchanges on a regular basis.
(c) ASBA Bidders are permitted to revise their Bids.
1.

Revisions can be made in both the desired number of Equity Shares and the Bid Amount by using the
Revision Form. Apart, from mentioning the revised options in the revision form, the ASBA Bidder
must also mention the details of all the options in the ASBA Bid-cum-Application Form or earlier
Revision Form. For example, if a ASBA Bidder has Bid for three options in the ASBA Bid-cumApplication Form and he is changing only one of the options in the Revision Form, he must still
complete all the details of the other two options that are not being changed in the Revision Form.
Incomplete or inaccurate Revision Forms will not be accepted by the members of the SCSB.

2.

The ASBA Bidder can make this revision any number of times during the Bidding/Issue Period.
However, for any revision(s) in the Bid, the ASBA Bidders will have to use the services of the same
member of the SCSB through whom the original Bid was placed.

(d) ASBA Bidders are advised to retain copies of the blank Revision Form and the revised Bid must be
made only on such Revision Form or copies thereof.
(e) When a ASBA Bidder revises a Bid, the ASBA Bidder shall surrender the earlier TRS and get a
revised TRS from the members of the SCSB. It is the responsibility of the Bidder to request and
obtain the revised TRS, which will act as proof of revision of the original Bid.
(f) The SCSBs shall provide aggregate information about the numbers of ASBA Bid cum Application
Forms uploaded, total number of Equity Shares, bid price and total amount blocked against the
uploaded ASBA Bid cum Application Form and other information pertaining to the ASBA Bidders.
The Registrar to the Issue shall reconcile the electronic data received from the Stock Exchanges and
the information received from the SCSBs. In the event of any error or discrepancy, the Registrar to the
Issue shall inform the SCSB of the same. The SCSB shall be responsible to provide the rectified data
within the time stipulated by the Registrar to the Issue.
(g) Only Bids that are uploaded on the online IPO system of the BSE and NSE shall be considered for
allocation/ Allotment.
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Allotment of Equity Shares
(a)

Our Company will ensure that the Allotment of Equity Shares is done within 15 days of the
Bid/Issue Closing Date. After the funds are transferred from the bank account of the ASBA
Bidders to the ASBA Public Issue Account on the Designated Date, to the extent applicable, our
Company would ensure the credit of the Allotted Equity Shares to the depository accounts of all
successful ASBA Bidders' within two working days from the date of Allotment.

(b)

As per the SEBI (ICDR) Regulations, 2009 Equity Shares will be issued, transferred and allotted
only in the dematerialized form to the allottees. Allottees will have the option to re-materialize the
Equity Shares so allotted, if they so desire, as per the provisions of the Companies Act and the
Depositories Act.

GENERAL INSTRUCTIONS
Do’s:
(a) Check if you are eligible to Bid under ASBA process.
(b) Ensure that you use the ASBA Bid cum Application Form specified for the purposes of ASBA process.
(c) Read all the instructions carefully and complete the ASBA Bid cum Application Form (if the Bid is
submitted in physical mode, the prescribed ASBA Bid cum Application Form is white in colour).
(d) Ensure that the details of your Depository Participant and beneficiary account are correct and that your
beneficiary account is activated, as Equity Shares will be allotted in dematerialised form only.
(e) Ensure that your Bid is submitted at a Designated Branch of an SCSB, with a branch of which the
ASBA Bidder or a person whose bank account will be utilized by the ASBA Bidder for bidding has a
bank account and not to the Bankers to the Issue/Collecting Banks (assuming that such Collecting
Bank is not a SCSB), to our Company or the selling shareholders or Registrar or BRLM to the Issue.
(f) Ensure that the ASBA Bid cum Application Form is signed by the account holder in case the applicant
is not the account holder.
(g) Ensure that you have mentioned the correct bank account numbers in the ASBA Bid cum Application
Form.
(h) Ensure that you have funds equal to the number of Equity Shares Bid for at the bid Price is available in
the ASBA Account maintained with the SCSB before submitting the ASBA Bid cum Application
Form to the respective Designated Branch of the SCSB.
(i) Ensure that you have correctly checked the authorisation box in the ASBA Bid cum Application Form,
or have otherwise provided an authorisation to the SCSB via the electronic mode, for the Designated
Branch to block funds equivalent to the Bid Amount mentioned in the ASBA Bid cum Application
Form in your ASBA Account maintained with a branch of the concerned SCSB.
(j) Ensure that you receive an acknowledgement from the Designated Branch of the concerned SCSB for
the submission of your ASBA Bid cum Application Form.
(k) Ensure that you have mentioned your Permanent Account Number ("PAN") allotted under the I.T. Act.
(l) Ensure that the name(s) and PAN given in the ASBA Bid cum Application Form is exactly the same as
the name(s) and PAN in which the beneficiary account is held with the Depository Participant. In case
the ASBA Bid is submitted in joint names, ensure that the beneficiary account is also held in same
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joint names and such names are in the same sequence in which they appear in the ASBA Bid cum
Application Form.
(m) Ensure that the Demographic Details are updated, true and correct, in all respects.
Don’ts:
(a) Do not submit an ASBA Bid if you are a QIB Bidder.
(b) Do not Bid for lower than the minimum Bid size.
(c) Do not Bid on another ASBA or Non-ASBA Bid cum Application Form after you have submitted a
Bid to a Designated Branch of the SCSB.
(d) Payment of Bid Amounts in any mode other than blocked amounts in the bank accounts maintained by
SCSBs, shall not be accepted under the ASBA process.
(e) Do not send your physical ASBA Bid cum Application Form by post; instead submit the same to a
Designated Branch of the SCSB only.
(f) Do not submit the GIR number instead of the PAN Number.
(g) Do not instruct your respective banks to release the funds blocked in the bank account under the ASBA
process.
Bids by ASBA Investors must be:
•
•
•
•
•

Made only in the prescribed ASBA form, if submitted in physical mode, or electronic mode.
In single name or in joint names (not more than three, and in the same order as their Depository
Participant details).
Completed in full, in BLOCK LETTERS in ENGLISH and in accordance with the instructions
contained herein, in the ASBA form.
The Bids must be for a minimum of [*] Equity Shares and in multiples of [*] Equity Shares.
Thumb impressions and signatures other than in the languages specified in the Eighth Schedule in
the Constitution of India must be attested by a Magistrate or a Notary Public or a Special
Executive Magistrate under official seal.

ASBA Bidders depository account and bank details
ALL ASBA BIDDERS SHALL RECEIVE THE EQUITY SHARES ALLOTTED TO THEM IN
DEMATERIALISED FORM. ALL ASBA BIDDERS SHOULD MENTION THEIR DEPOSITORY
PARTICIPANTS NAME, DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND
BENEFICIARY ACCOUNT NUMBER AND PAN IN THE ASBA FORM. ASBA BIDDERS MUST
ENSURE THAT THE NAME AND PAN GIVEN IN THE ASBA FORM IS EXACTLY THE SAME
AS THE NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE ASBA
FORM IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED THAT THE
DEPOSITORY ACCOUNT IS ALSO HELD IN THE SAME JOINT NAMES AND ARE IN THE
SAME SEQUENCE IN WHICH THEY APPEAR IN THE ASBA FORM.
ASBA Bidders should note that on the basis of name of the ASBA Bidders, PAN, Depository
Participant’s name and identification number and beneficiary account number provided by them in
the ASBA form, the Registrar to the Issue will obtain from the Depository, demographic details of
the ASBA Bidders including address, (.Demographic Details.). Hence, ASBA Bidders should
carefully fill in their Depository Account details in the ASBA form.
As these Demographic Details would be used for all correspondence with the ASBA Bidders they are
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advised to update their Demographic Details as provided to their Depository Participants.
By signing the ASBA form, the ASBA Bidder is deemed to have authorised the Depositories to provide,
upon request, to the Registrar to the Issue, the required Demographic Details as available on its records.
CAN/Allocation advice and letters intimating unblocking of bank account of the respective ASBA Bidder
would be mailed at the address of the ASBA Bidder as per the Demographic Details received from the
Depositories. ASBA Bidders may note that delivery of CAN/Allocation advice or letters intimating
unblocking of bank account may be delayed if the same once sent to the address obtained from the
Depositories are returned undelivered. Note that any such delay shall be at the sole risk of the ASBA
Bidders and neither of the Designated Branches of the SCSB’s, the members of the Syndicate, or our
Company shall be liable to compensate the ASBA Bidder for any losses caused to the ASBA Bidder due to
any such delay or be liable to pay any interest for such delay.
In case no corresponding record is available with the Depositories that match three parameters, namely,
names of the ASBA Bidders (including the order of names of joint holders), the DP ID and the beneficiary
account number, then such Bids are liable to be rejected. ASBA Bidders are required to ensure that the
beneficiary account is activated, as Equity Shares will be allotted in dematerialized form only.
Payment mechanism under ASBA
The ASBA Bidders shall specify the bank account number in the ASBA form and the SCSB shall block an
amount equivalent to the application money in the bank account specified in the Bid cum Application
Form. The SCSB shall keep the Bid Amount in the relevant bank account blocked until
withdrawal/rejection of the ASBA Bid or receipt of instructions from the Registrar to the Issue to unblock
the Bid Amount.
In the event of withdrawal or rejection of Bid cum Application Form or for unsuccessful Bid cum
Application Forms, the Registrar to the Issue shall give instructions to the Controlling Branch of the SCSB
to unblock the application money in the relevant bank account. The Bid Amount shall remain blocked in
the ASBA Account until finalisation of the Basis of Allotment in the Issue and consequent transfer of the
Bid Amount to the ASBA Public Issue Account, or until withdrawal/failure of the Issue or until rejection of
the ASBA Bid, as the case may be.
ASBA bids under Power of Attorney
In case of ASBA Bids made pursuant to a power of attorney, a certified copy of the power of attorney must
be lodged along with the ASBA form. Failing this, our Company and the selling shareholders, in
consultation with and BRLM, reserves the right to reject such ASBA Bids. Our Company and the selling
shareholders, in its absolute discretion, reserve the right to relax the above condition of simultaneous
lodging of the power of attorney along with the ASBA form, subject to such terms and conditions that we,
in consultation with the BRLM may deem fit.
OTHER INSTRUCTIONS:
Withdrawal of ASBA Bids
In case an ASBA Bidder wants to withdraw the ASBA form during the Bid/Issue Period, the ASBA Bidder
shall submit the withdrawal request to the SCSB, which shall do the necessary, including deletion of details
of the withdrawn ASBA from the electronic bidding system of the Stock Exchange(s) and unblocking of
funds in the relevant bank account. In case an ASBA Bidder wants to withdraw the ASBA cum Application
Form after the Bid Closing date, the ASBA Bidder shall submit the withdrawal request to the Registrar to
the Issue before finalization of the Basis of Allotment. The Registrar to the Issue shall delete the withdrawn
Bid from the Bid file. The instruction for and unblocking of funds in the relevant bank account, in such
withdrawals, shall be forwarded by the Registrar to the Issue to the SCSB on finalization of the Basis of
Allotment.
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Joint ASBA Bids
ASBA Bids may be made in single or joint names (not more than three). In case of joint ASBA Bids, all
communication will be addressed to the first Bidder and will be dispatched to his address.
Right to reject ASBA Bids
The Designated Branches of the SCSB’s shall have the right to reject ASBA Bids if at the time of blocking
the Bid Amount in the Bidder’s bank account, the respective Designated Branch ascertains that sufficient
funds are not available in the Bidder’s bank account maintained with the SCSB. Subsequent to the
acceptance of the ASBA Bid by the SCSB, our Company and the selling shareholders would have a right to
reject the ASBA Bids only on technical grounds. Further, in case any DP ID, Client ID or PAN mentioned
in the ASBA form does not match with one available in the depository’s database, such ASBA Bid shall be
rejected by the Registrar to the Issue
GROUNDS FOR TECHNICAL REJECTIONS UNDER THE ASBA PROCESS
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.

In addition to the grounds listed under Grounds for Technical Rejection. on page no. [*] of this
DRHP, applications under the ASBA process are liable to be rejected on, inter alia, the following
technical grounds:
Age of first Bidder not given in the Joint ASBA Bids;
Amount mentioned in the ASBA form does not tally with the amount payable for the value of
Equity Shares Bid for;
Bid made by QIB;
Bids by persons not competent to contract under the Indian Contract Act, 1872, including minors
and persons of unsound mind;
PAN not stated, or GIR number furnished instead of PAN. See Issue Procedure - PAN or GIR
Number on page no. [*]
Bids for number of Equity Shares, which are not in multiples of [*];
Authorisation for blocking funds in the ASBA Bidder’s bank account not ticked or provided;
In case of Bid under power of attorney, relevant documents are not submitted;
Signature of sole and/or joint Bidders missing in case of ASBA forms submitted in physical mode;
ASBA form does not have the stamp of the SCSB and/or a member of the Syndicate;
ASBA form does not have the Bidder’s depository account details;
ASBA form is not delivered, either in physical or electronic form, by the Bidder within the time
prescribed and as per the instructions provided in the ASBA form and the Draft Red Herring
Prospectus;
Inadequate funds in the ASBA Account to block the Bid Amount specified in the ASBA form at
the time of blocking such Bid Amount in the ASBA Account;
In case no corresponding record is available with the Depositories that match three parameters
namely, names of the Bidders (including the order of names of joint holders), PAN, the DP ID and
the beneficiary account number;

Bidders are advised that ASBA Bids not uploaded in the electronic book of the Stock Exchanges, due to
any of the grounds mentioned above, would be rejected.
COMMUNICATIONS
All future communication in connection with ASBA Bids made in this Issue should be addressed to the
Registrar to the Issue quoting the full name of the sole or First ASBA Bidder, ASBA form number, details
of Depository Participant, number of Equity Shares applied for, date of ASBA form, name and address of
the Designated Branch of the SCSB where the ASBA Bid was submitted and bank account number in
which the amount equivalent to the Bid amount was blocked. The Registrar to the Issue shall obtain the
required information from the SCSB’s for addressing any clarifications or grievances. The SCSB shall be
responsible for any damage or liability resulting from any errors, fraud or willful negligence on the part of
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any employee of the concerned SCSB, including its Designated Branches and the branches where the
ASBA Accounts are held. Our Company, the BRLM, the Syndicate Members and the Registrar to the Issue
accept no responsibility for errors, omissions, commission or any acts of SCSB’s including any defaults in
complying with its obligations under applicable SEBI (ICDR) Regulations 2009.
ASBA Investors can contact the Compliance Officer, the Designated Branch of the SCSB where the ASBA
form was submitted, or the Registrar to the Issue in case of any pre- or post-Issue related problems such as
non-receipt of credit of Allotted Equity Shares in the respective beneficiary accounts, unblocking of excess
Bid Amount, etc.
Disposal of Investor Grievances
All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to
the SCSB, giving full details such as name, address of the applicant, number of Equity Shares applied for,
Bid Amount blocked on application, bank account number and the Designated Branch or the collection
centre of the SCSB where the Bid cum Application Form was submitted by the ASBA Bidders.
Basis of Allotment
Bids received from ASBA Bidders will be considered at par with Bids received from non-ASBA Bidders.
For details, see section Issue Procedure- Basis of Allotment on page no. [*] of this DRHP.
Method of Proportionate basis of allocation in the Issue
ASBA Bidders who have Bid for Equity Shares for an amount less than or equal to Rs. 1,00,000 in any of
the Bidding options in the Issue, will be categorised as Retail Individual Bidders. ASBA Bidders who have
Bid for Equity Shares for an amount over Rs. 1,00,000 will be categorised as Non-Institutional Bidders. No
preference shall be given vis-à-vis ASBA and non-ASBA Bidders.
Undertaking by our Company
In addition to our undertakings described under "Issue Procedure - Undertakings by our Company"
beginning on page [●] of this Draft Red Herring Prospectus., with respect to the ASBA Bidders, our
Company undertakes that adequate arrangement shall be made to consider ASBA Bidders similar to other
Bidders while finalizing the basis of allocation.
Utilisation of Issue Proceeds
Our Board has provided certain certifications with respect to the utilization of Issue Proceeds. For details,
please refer to the section titled "Issue Procedure" beginning on page [*] of this Draft Red Herring
Prospectus.
Disposal of Investor Grievances by our Company
Our Company estimates that the average time required by it or the Registrar to the Issue for the redressal of
routine investor grievances shall be fifteen (15) working days from the date of receipt of the complaint. In
case of non-routine complaints and complaints where external agencies are involved, our Company will
seek to redress these complaints as expeditiously as possible.
Our Company has appointed Mr. [*] as the Compliance Officer and he may be contacted in case of any preIssue or post-Issue-related problems.
PAYMENT OF REFUND
Bidders should note that on the basis of the name of the Bidders, Depository Participant’s name,
Depository Participant identification number and beneficiary account number provided by them in the Bid-
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cum-Application Form, the Registrar to the Issue will obtain from the Depository the Bidder's bank account
details including a nine digit Magnetic Ink Character Recognition ("MICR") code. Hence, Bidders are
advised to immediately update their bank account details as appearing on the records of the Depository
Participant. Please note that failure to do so could result in delays in credit of refunds to Bidders at the
Bidder’s sole risk and neither our Company, the BRLM and the Syndicate Members nor the Escrow
Collection Banks shall have any responsibility and undertake any liability for the same.
Unblocking of ASBA Account
Once the basis of Allotment is finalized, the Registrar to the Issue shall send an appropriate request to the
Controlling Branches for unblocking the ASBA Accounts and for the transfer of requisite amount to the
Public Issue Account. On the basis of instructions from the Registrar to the Issue, the SCSBs shall transfer
the requisite amount against each successful ASBA Bidder to the Public Issue Account and shall unblock
excess amount, if any in the ASBA Account. However, the Bid Amount may be unblocked in the ASBA
Account prior to receipt of intimation from the Registrar to the Issue by the Controlling Branch regarding
finalization of the basis of Allotment in the Issue, in the event of withdrawal/failure of the Issue or
withdrawal or rejection of the ASBA Bid, as the case may be.
Withdrawal of the Issue
Our Company and the selling shareholders, in consultation with the BRLM, reserve the right not to proceed
with the Issue any time after the Bid Opening Date but before Allotment. In such an event, our Company
and the selling shareholders would issue a public notice in the newspapers in which the pre-Issue
advertisements were published, within two Working Days of the Bid Closing Date, providing reasons for
not proceeding with the Issue. The BRLM, through the Registrar to the Issue, shall notify the SCSBs to
unblock the bank accounts of the ASBA Bidders within one Working Day from the day of receipt of such
notification. Our Company shall also inform the Stock Exchanges on which the Equity Shares are proposed
to be listed.
Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading
approvals of the Stock Exchanges, which our Company shall apply for only after Allotment, and (ii) the
final RoC approval of the Prospectus after it is filed with the RoC.
In the event our Company and the selling shareholders, in consultation with the BRLM, withdraws the
Issue after the Bid Closing Date, a fresh offer document will be filed with SEBI in the event we
subsequently decide to proceed with the initial public offering.
Utilisation of Net Issue Proceeds
The Board of Directors certifies that:
•

All monies received in the Issue shall be credited / transferred to a separate bank account other
than the bank account referred to in sub-section (3) of Section 73 of the Companies Act;

•

Details of all monies utilised out of Issue shall be disclosed, and continue to be disclosed until the
time any part of the Issue proceeds remains unutilised, under an appropriate head in our balance
sheet indicating the purpose for which such monies have been utilised; and

•

Details of all unutilised monies out of the Issue, if any shall be disclosed under an appropriate
separate head in the balance sheet indicating the form in which such unutilised monies have been
invested.

•

Our Company shall comply with the requirements of Clause 49 of the listing agreement in relation
to the disclosure and monitoring of the utilization of the Net Proceeds.
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•

Our Company shall not have recourse to the proceeds of the Issue until the approval for trading of
the Equity Shares from the Stock Exchanges has been received.
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SECTION IX DESCRIPTION OF EQUITY SHARES AND TERMS OF ARTICLES OF
ASSOCIATION
Pursuant to Schedule II of the Companies Act, and the SEBI (ICDR) Regulations, the main provisions of
the Articles of Association relating to voting rights, dividend, lien, forfeiture, restrictions on transfer and
transmission of Equity Shares or debentures, their consolidation or splitting are as provided below. Each
provision below is numbered as per the corresponding article number in the Articles of Association and
defined terms herein have the meaning given to them in the Articles of Association.
Table ‘A’ not to apply
The regulations contained in the Table marked “A” in schedule I of the Companies Act, 1956 (hereinafter
called the act or the said Act) shall not apply to the Company, except in so far as the same are repeated,
contained or expressly made applicable in these Articles or by the said Act.
Company to be governed by these Articles
The regulations for the management of the Company and for the observance of the members thereto and
their representatives, shall, subject to any exercise of the statutory powers of the Company with reference
to the repeal or alteration of or additions to its regulations by Special Resolution as prescribed or permitted
by Section 31 of the Act, be such as are contained in these Articles.
INCREASE, REDUCTION AND ALTERATION OF CAPITAL
6.

The Company may from time to time in general meeting increase its share capital by the issue of
new shares of such amounts as it thinks expedient.
On what conditions the new shares may be issued
(a)

Subject to the provisions of sections 80, 81 and 85 to 90 of the Act, the new shares shall
be issued upon such terms and conditions and with such rights and privileges annexed
thereto by the general meeting creating the same as shall be directed and if no direction
be given as the Directors shall determine and in particular such shares may be issued
subject to the provisions of the said sections with a preferential or qualified right to
dividends and in distribution of assets of the Company and subject to the provisions of
the said sections with special or without any right of voting and subject to the provisions
of Section 80 of the Act any preference shares may be issued on the terms that they are or
at the option of the Company are liable to be redeemed.

Further issue of capital
(b)

Where at any time after the expiry of two years from the formation of the Company or at
any time after the expiry of one year from the allotment of shares in the Company made
for the first time after its formation, whichever is earlier, it is proposed to increase the
subscribed capital of the Company by allotment of further shares, whether out of
unissued share capital or out of the increased share capital.
(i)

such further shares shall be offered to the persons who at the date of offer, are
holders of the equity shares of the Company, in proportion, as nearly as
circumstances admit, to the capital paid up on those shares at that date.

(ii)

the offer aforesaid shall be made by a notice specifying the number of shares
offered and limiting a time not being less than one month from the date of the
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offer within which the offer, if not accepted, will be deemed to have been
declined.

(c)

(iii)

the offer aforesaid shall be deemed to include a right exercisable by the person
concerned to renounce the shares offered to him or any of them in favour of any
other person and the notice shall contain a statement of this right.

(iv)

after the expiry of the time specified in the notice aforesaid or on receipt of
earlier intimation from the person to whom such notice is given that he declines
to accept the shares offered, the Board may dispose of them in such manner as
they think most beneficial to the Company.

Notwithstanding anything contained in the preceding sub-clause the Company may:
(i)
by a special resolution; or
(ii)

where no such special resolution is passed if the votes cast (whether on a show
of hands or on a poll, as the case may be) in favour of the proposal contained in
the resolution moved in that general meeting (including the casting vote, if any,
of the Chairman) by members who, being entitled so to do, vote in person, or
where proxies are allowed, by proxy, exceed the votes, if any, cast against the
proposal by members so entitled and voting and the Central Government is
satisfied, on an application made by the Board of Directors in this behalf, that
the proposal is most beneficial to the Company.
offer further shares to any person or persons, and such person or persons may or
may not include the person/s who at the date of the offer, are the holders of the
equity shares of the Company.

(d)

Notwithstanding anything contained in sub-clause (a) above, but subject, however, to
Section 81 (3) of the Act, the Company may increase its subscribed capital on exercise of
an option attached to the debentures issued or loans raised by the Company to convert
such debentures or loans into shares, or to subscribe for shares in the Company.

Directors may allot shares as fully paid up
(e)

Subject to the provisions of the Act and these Articles, the Directors may issue and allot
shares in the capital of the Company on payment or part payment for any property or
assets of any kind whatsoever sold or transferred, goods or machinery supplied or for
services rendered to the Company in the conduct of its business and any shares which
may be so allotted maybe issued as fully paid up or partly paid up otherwise than in cash,
and if so issued, shall be deemed to be fully paid up or partly paid up shares as the case
may be.

Same as original capital
(f)

Except so far as otherwise provided by the conditions of issue or by these presents, any
capital raised by the creation of new shares shall be considered as part of the original
capital and shall be subject to the provisions herein contained with reference to the
payment of calls, installments, transfers, transmission, forfeiture, lien, surrender, voting
and otherwise.

Power to issue Redeemable Preference Shares
7.

(a)

Subject to the provisions of Section 80 of the Act and subject to that provisions on which
any shares may have been issued, the Company may issue preference shares which are or
at the option of the Company are liable to be redeemed;
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Provided that:
(i)
(ii)
(iii)
(iv)

no such shares shall be redeemed except out of the profits of the Company
which would otherwise be available for dividend or out of the proceeds of a
fresh issue of Shares made for the purpose of redemption;
no such shares shall be redeemed unless they are fully paid;
the premium, if any, payable on redemption shall have been provided for out of
the profits of the Company or out of the Company's share premium account
before the shares are redeemed;
where any such shares are redeemed otherwise than out of the proceeds of a
fresh issue, there shall, out of profits which would otherwise have been available
for dividend, be transferred to a reserve fund, to be called 'the capital redemption
reserve account', a sum equal to the nominal amount of the shares redeemed; and
the provisions of the Act relating to the reduction of the share capital of the
Company shall, except as provided in Section 80 of the Act, apply as if the
capital redemption reserve account were paid up share capital of the Company.

(b)

Subject to the provisions of Section 80 of the Act and subject to the provisions on which
any shares may have been issued, the redemption of preference shares may be effected on
such terms and in such manner as may be provided in these Articles or by the terms and
conditions of their issue and subject thereto in such manner as the Directors may think fit.

(c)

The redemption of preference shares under these provisions by the Company shall not be
taken as reducing the amount of its authorised Share Capital.

(d)

Where in pursuance of this Article, the Company has redeemed or is about to redeem any
preference shares, it shall have power to issue shares upto the nominal amount of the
shares redeemed or to be redeemed as if those shares had never been issued; and
accordingly the Share Capital of the Company shall not, for the purpose of calculating the
fees payable under Section 611 of the Act, be deemed to be increased by the issue of
shares in pursuance of this clause.
Provided that where new shares are issued before the redemption of the old shares, the
new shares shall not so far as relates to stamp duty be deemed to have been issued in
pursuance of this clause unless the old shares are redeemed within one month after the
issue of the new shares.

(e)

The Capital Redemption Reserve Account may, notwithstanding anything in this Article,
be applied by the Company, in paying up unissued shares of the Company to be issued to
members of the Company as fully paid bonus shares.

Provision in case of Redemption of preference Shares
8.

The Company shall be at liberty at any time, either at one time or from time to time as the
Company shall think fit, by giving not less than six months' previous notice in writing to the
holders of the preference shares to redeem at par the whole of part of the preference shares for the
time being outstanding, by payment of the nominal amount thereof with dividend calculated up to
the date or dates notified for payment (and for this purpose the dividend shall be deemed to accrue
and due from day to day) and in the case of redemption of part of the preference shares the
following provisions shall take effect:
(a)

The shares to be redeemed shall be determined by drawing of lots which the Company
shall cause to be made at its registered office in the presence of one Director at least; and
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(b)

Forthwith after every such drawing, the Company shall notify the shareholders whose
shares have been drawn for redemption its intention to redeem such shares by payment at
the registered office of the Company at the time and on the date to be named against
surrender of the Certificates in respect of the shares to be so redeemed and at the time and
date so notified each such shareholder shall be bound to surrender to the Company the
Share Certificates in respect of the Shares to' be redeemed and thereupon the Company
shall pay the amount payable to such shareholders in respect of such redemption. The
shares to be redeemed shall cease to carry dividend from the date named for payment as
aforesaid. Where any such .certificate comprises any shares which have not been drawn
for redemption, the Company shall issue to the holder thereof a fresh certificate there for.

Reduction of capital
9.

The Company may from time to time by special resolution, subject to confirmation by the court
and subject to the provisions of Sections 78; 80 and 100 to 104 of the Act, reduce its share capital
and any Capital Redemption Reserve Account or premium account in any manner for the time
being authorised by law and in particular without prejudice to the generality of the foregoing
power may be:
(a) extinguishing or reducing the liability on any of its shares in respect of Share Capital not paid
up;
(b) either with or without extinguishing or reducing liability on any of its shares, cancel paid up
share capital which is lost or is unrepresented by available assets; or
(c) either with or without extinguishing or reducing liability on any of its shares, payoff any paid
up share capital which is in excess of the wants of the Company;
and may, if and so far as if necessary, alter its Memorandum, by reducing the amount of its share
capital and of its shares accordingly.
Division, Sub-Division, Consolidation, Conversion and Cancellation of Shares
10. Subject to the provisions of Section 94 of the Act, the Company in general meeting may by an
ordinary
resolution alter the conditions of its Memorandum as follows, that is to say, it
may:
(a)

consolidate and divide all or any of its Share Capital into shares of larger amount than its
existing shares;

(b) sub-divide its shares or any of them into shares of smaller amount than originally fixed by the
Memorandum subject nevertheless to the provisions of the Act in that behalf and so however
that in the sub-division the proportion between the amount paid and the amount if any, unpaid
on each reduced share shall be the same as it was in the case of the share from which the
reduced share is derived and so that as between the holders of the shares resulting from such
sub-division one or more of such shares may, subject to the provisions of the Act, be given
any preference or advantage over the others or any other such shares.
(c) convert, all or any of its fully paid up shares .into' stock, and re-convert that stock into fully
paid up shares of my denomination.
(d) cancel, shares which at the date of such general meeting have not been taken or agreed to be
taken by any person, and diminish the amount of its share capital by the amount of the shares
so cancelled:
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Notice to Registrar of Consolidation of Share Capital, Conversion of shares into stocks etc.
11

(a)

If the Company has:

(i)

consolidated and divided its Share capital into shares of larger amount than its existing

shares;
(ii)
converted any shares into stock;
(iii) reconverted any stock into shares;
(iv) sub-divided its share or any of them;
(v) redeemed any redeemable preference shares; or
(vi) cancelled any shares otherwise than in connection with a reduction of Share Capital under
Sections100 to 104 of the Act.
the Company shall within one month after doing so, give notice thereof to the Registrar
specifying as the case may be, the shares consolidated, divided, converted, sub-divided, redeemed
or cancelled or the stocks reconverted.
(b)

The Company shall thereupon request the Registrar to record the notice and make any
alterations which may be necessary in the Company’s Memorandum or Articles or both.

Modifications of rights
12.

If at any time the share capital, by reason of the issue of Preference Shares or otherwise, is divided
into different classes of shares, all or any of the rights and privileges attached to any class (unless
otherwise the rights and privileges attached to any class(unless otherwise provided by the terms of
issue of the shares of that class) may, subject to the provisions of Sections 106 and 107 of the Act
and whether or not the Company is being wound up, be varied, modified, commuted, affected or
abrogated with the consent in writing of the holders of three-fourths in nominal value of the issued
shares of that class or with the sanction of a Special Resolution passed at a separate general
meeting of the holders of the shares of that class. This Article shall not derogate from any power
which the Company would have if this Article were omitted. The provisions of these Articles
relating to general meetings shall mutatis mutandis apply to every such separate meeting but so
that if ·at any adjourned meeting of such holders a quorum as defined in Article 102 is not present,
those persons who are present shall be quorum.
SHARES AND CERTIFICATES
Issue of further shares not to affect right of existing share holders

13.

The rights or privileges conferred upon the holders of the shares of any class issued with
preference or other rights, shall not unless otherwise be deemed to be varied or modified or
affected by the creation or issue of further shares ranking pari passu therewith.
Provisions of Sections 85 to 88 of the Act to apply

14.

The provisions of Sections 85 to 88 of the Act in so far as the same may be applicable shall be
observed by the Company.
Register of Members and Debenture holders

15.

(a)

The Company shall cause to be kept a Register of Members and an Index of Members in
accordance with Sections 150 and 151 of the Act and Register and Index of Debenture
holders in accordance with Section 152 of the Act. The Company may also keep a foreign
Register of Members and Debenture holders in accordance with Section 157 of the Act.

291

(b)

The Company shall also comply with the provisions of Sections 159 and 161 of the Act
as to filing of Annual Returns.

(c)

The Company shall duly comply with the provisions of Section 163 of the Act in regard
to keeping of the Registers, Indexes, copies of Annual Returns and giving inspection
thereof and furnishing copies thereof.

Commencement of business
16.

The Company shall comply with the provisions of Section 149 of the Act.
Restriction on allotment

17.

The Board shall observe the restriction as to allotment of shares to the public contained in Sections
69 and 70 of the Act and shall cause to be made the return as to allotment provided for in Section
75 of the Act.
Shares to be numbered progressively and no shares to be subdivided

18.

The shares in the capital shall be numbered progressively according to the several denominations
and except in the manner hereinbefore mentioned no share shall be subdivided. Every forfeited or
surrendered share continue to bear the number by which the same was originally distinguished.
Shares at the disposal of the Directors
19. Subject to the provisions of Section 81 of the Act and these Articles the shares in the Capital of the
Company for the time being shall be under the control of the Directors who may issue, allot or
otherwise dispose of the same or any of them to such persons, in such proportion and on such
terms and conditions and either at a premium or at par or (subject to compliance with the
provisions of Section 79 of the Act) at a discount and at such time as they may from time to time
think fit and with the sanction of the Company in general meeting to give to any person the option
to call for any shares either at par or at a premium during such time and for such consideration as
the Directors think fit, and may issue and allot shares in the capital of the Company on payment in
full or part for any property sold and transferred or for services rendered to the Company in the
conduct of its business and any shares which may be so allotted may be issued as fully paid up
shares and if so issued, shall be deemed to be fully paid shares.
Every share transferable etc.

20.

(i)

The shares or other interest of any member in the Company shall be a movable property,
transferable in the manner provided by the Articles.

(ii)

Each hare in the Company shall be distinguished by its appropriate number

(iii) A Certificate under the Common Seal of the Company, specifying any shares held by any
member shall be prima facie, evidence of the title of the members of such shares.
Application of premium received on issue of shares
21.

(a)

Where the Company issues shares at a premium, whether for cash or otherwise, a sum
equal to the aggregate amount or value of the premium on those shares shall be
transferred to an account to be called "the share premium account" and the provisions of
the Act relating to the reduction of the Share Capital of the Company shall except as
provided in this Article, apply as if the share premium account were paid-up share capital
of the Company.
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(b)

The share premium account may, notwithstanding, anything in clause (a) above, be applied
by the Company.
(i)
(ii)
(iii)
(iv)

in paying up unissued shares of the Company to be issued to members of the
Company as fully paid bonus shares ;
in writing off the preliminary expenses of the Company;
in writing off the expenses of, or the commission paid or discount allowed on,
any issue of shares or debentures of the Company; or
in providing for the premium payable on the redemption of any redeemable
preference shares or of any debenture of the Company.

Sale of fractional shares
22. If and whenever, as the result of issue of new or further shares or any consolidation or subdivision of shares, any shares are held by members in fractions, the Directors shall, subject to the
provisions of the Act and these Articles and to the directions of the Company in general meeting,
if any, sell those shares, which members hold in fractions, for the best price reasonably obtainable
and shall pay and distribute to and amongst the members entitled to such shares in due proportion,
the net proceeds of the sale thereof. For the purpose of giving effect to any such sale the Directors
may authorise any person to transfer the shares sold to the purchaser thereof, comprised in any
such transfer and he shall not be bound. to see to the application of the purchase money nor shall
his title to the shares be affected by any irregularity or invalidity in the proceedings in reference to
the sale.
Acceptance of Shares
23.

An application signed by or on behalf of an applicant for shares in the Company, followed by an
allotment of any shares therein shall be an acceptance of shares within the meaning of these
Articles and every person who thus or otherwise accepts any shares and whose name is on the
Register of Members shall for the purpose of these Articles be a member. The Director shall
comply with the provisions of Sections 69, 70, 71, 72 and 73 of the Act in so far as they are
applicable.
Deposits and calls etc. to be a debt payable immediately

24.

The money (if any) which the Board shall, on the allotment of any shares being made by them,
require or direct to be paid by way of deposit, call or otherwise in respect of any shares allotted by
them, immediately, on the insertion of the name of the allottee in the Register of Members as the
name of the holder of such shares, becol1le a debt, due to and recoverable by the Company from
the allottee thereof, and shall be paid by him accordingly.
Trusts not recognized

25.

Save as herein provided, the Company shall be entitled to treat the person whose name appears on
the Register of Members as the holder of any share as the absolute owner thereof, and accordingly
shall not (except as ordered by a Court of competent jurisdiction or as by law required) be bound
to recognize any benami, trust of equity or equitable, contingent, future, or partial or other claim or
claims or right to or interest in such share on the part of any other person whether or not it shall
have express or implied notice thereof and the provisions of Section 153 of the Act shall apply.
Issue of Certificates of Shares to be governed by Section 84 of the Act etc.

26.

(a)

The issue of certificates of shares or of duplicate or renewal of certificates of Shares shall
be governed by the provisions of Section 84 and other provisions of the Act, as may be
applicable and by the Rules or notifications or orders, if any, which may be prescribed or
made by competent authority under the Act or Rules or any other law. The Directors may
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also comply with the provisions of such rules or regulations of any stock exchange where
the shares of the Company may be listed for the time being.
Certificate of Shares
(b)

The certificate of title to shares shall be issued under the Seal of the Company and shall
be signed by such Directors or Officers or other authorised persons as maybe prescribed
by the Rules made under the Act from time to time and subject thereto shall be signed in
such manner and by such persons as the Directors may determine from time to time.

(c)

The Company shall comply with all rules and regulations and other directions which may
be made by any competent authority under Section 84 of the Act.

Limitation of time for issue of certificate
27.

(a)

Every member shall be entitled, without payment, to one Certificate for all the shares of
each class or denomination registered in his name, or if the Directors so approve (upon
paying such fee as the Directors may from time to time determine) to several certificates,
each for one or more of such shares and the Company shall complete and have ready for
delivery such Certificates within the time provided by Section 113 of the Act unless the
conditions of issue thereof otherwise provide. Every certificate of shares shall be under
the seal of the Company and shall specify the number and distinctive numbers of the
shares in respect of which it is issued and the amount paid up thereon and shall be in such
form as the Director shall prescribe or approve provided that in respect of a Share or
shares held jointly by several persons, the Company shall not be bound to issue more than
one certificate and delivery of a certificate of shares to one of several joint holders shall
be sufficient delivery to all such holders.

(b)

The Company shall not entertain any application for split of share/debenture certificate
for less than 10 (Ten) Equity shares / 10 (Ten) debentures (all relating to the same series)
in market lots as the case may be.
Provided however this restriction shall not apply to an application made by the existing
member or debenture holder for split of share/debenture certificates with a view to make
an odd lot holding into a marketable lot subject to verification by the Company.

(c)

Notwithstanding anything contained in Clause (a) above the Directors shall, however,
comply with such requirements of the Stock Exchange where Shares of the Company
may be listed or such requirements of any rules made under the Act or such requirements
of the Securities Contracts (Regulation) Act, 1956 as may be applicable.

Issue of new certificate in place of one defaced lost or destroyed
28.

If any certificate be worn out, defaced, mutilated or torn or if there be no further space on the back
thereof for endorsement of transfer, then upon production and surrender thereof to the Company, a
new certificate may be issued in lieu thereof, and if any Certificate be lost or destroyed then upon
proof thereof to the satisfaction of the Company and on execution of such indemnity as the
Company deem adequate, being given, a new Certificate in lieu thereof shall be given to the party
entitled to such lost or destroyed Certificate. Every Certificates under this Article shall be issued
without payment of fees if the Directors so decide, or on payment of such fees (not exceeding
Re.1/- for each Certificate) as the Directors shall prescribe, out of pocket expenses incurred by the
Company in investigating the evidence as to the loss or destruction shall be paid to the Company if
demanded by the Directors.
Provided that notwithstanding what is stated above the Directors shall comply with such Rules or
Regulation or requirements of any Stock Exchange or the Rules made under the Act or the Rules
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made under Securities Contracts (Regulation) Act, 1956 or any other Act, or Rules applicable in
this behalf.
29. The provisions of the Articles under this heading shall mutatis mutandis apply to debentures of
the Company.
CALLS
Directors may make calls
31.

The Directors may from time to time and subject to Section 91 of the Act and subject to the terms
on which any shares/debentures may have been· issued and subject to the conditions of allotment,
by a resolution passed at a meeting of the Board (and not by circular resolution) make such calls as
they think fit upon the members/debenture holders in respect of all moneys unpaid on the
shares/debentures held by them respectively and such member/debenture holders shall pay the
amount of every call so made on him to the persons and at the times and places appointed by the
Directors. A call may be made payable by installments. A call may be postponed or revoked as the
Board may determine.
Calls to date from resolution

32.

A call shall be deemed to have been made at the time when the resolution of the Directors
authorizing such call was passed and may be made payable by members/ debenture holders on a
subsequent date to be specified by the Directors.
Notice of call

33.

Thirty days notice in writing shall be given by the Company of every calls made payable
otherwise than on allotment specifying the time and place of payment provided that before the
time of payment of such call, the Directors may by notice in writing to the members/debenture
holders revoke the same.
Directors may extend time

34.

The Directors may, from time to time, at their discretion, extend the time fixed for the payment of
any call, and may extend such time as to all or any of the members/ debenture holders who from
residence at a distance or other cause, the Directors may deem fairly entitled to such extension, but
no member/debenture holder shall be entitled to such extension, save as a matter of grace and
favour.
Sums deemed to be calls

35.

Any sum, which by the terms of issue of a share/debenture becomes- payable on allotment or at
any fixed date whether on account of the nominal value of the share/ debenture or by way of
premium, shall for the purposes of these Articles be deemed to be a ca1I duly made and payable
on the date on which by the terms of issue the same becomes payable, and in case of non-payment,
all the relevant provisions of these Articles as to payment of interest and expenses, forfeiture or
otherwise, shall apply as if such sum had become payable by virtue of a call duly made and
notified.
Installments on shares to be duly paid

36.

If by the condition of allotment of any shares the whole or part of the amount of issue price thereof
shall be payable by installments, every such installment shall, when due, be paid to the Company
by the person who, for the time being and from time to time, shall be the registered holder of the
share or his legal representative.
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Calls on shares of the same class to be made on uniform basis
37. Where any calls for further Share Capital are made on shares, such calls shall be made on a
uniform basis on all shares falling under the same class.
Explanation: For the purpose of this provision, shares of the same nominal value on which
different amounts have been paid up shall not be deemed to fall under the same class.
Liability of Joint holders of shares
38.

The joint holders of a share shall be severally as well as jointly liable for the payment of all
installment and calls due in respect of such shares.
When interest on call or Installment payable

39.

If the sum payable in respect of any call or installment be not paid on or before the day appointed
for payment thereof or any such extension thereof, the holder for the time being or allottee of the
share in respect of which a call shall have been made or the installment shall be due, shall pay
interest as shall be fixed by the Board from the day appointed for the payment thereof or any such
extension thereof to time of actual payment but the Directors may waive payment of such interest
wholly or in part.
Partial payment not to preclude forfeiture

40.

Neither a judgement nor a decree in favour of the Company for calls or other moneys due in
respect of any shares nor any part payment or satisfaction thereof nor the receipt by the Company
of a portion of any money which shall from time to time be due from any member in respect of
any shares either by way of principal or interest nor any indulgence granted by the Company in
respect of payment of any such money shall preclude the forfeiture of such shares as herein
provided.
Proof on trial of suits for money due on shares

41.

On the trial or hearing of any action or suit brought by the Company against any member or his
legal representative for the recovery of any money claimed to be due to the Company in respect of
any shares it shall be sufficient to prove that the name of the member in respect of whose shares
the money is sought to be recovered appears in the Register of Members as the holder or one of
the holders, at or subsequent to the date at which the money sought to be recovered is alleged to
have become due, of the shares in respect of which such money is sought to be recovered, and that
the resolution making the call is duly recorded in the Minutes Book; and that the notice of such
call was duly given to the member or his representatives, sued in pursuance of these presents; and
it shall not be necessary to prove the appointment of the Directors who made such calls nor that, a
quorum of Directors was present at the Board at which any call was made, nor that the meeting at
which any call was made was duly convened or constituted nor any other matters whatsoever, but
the proof of the matters aforesaid shall be conclusive evidence of the debt.
Payment in anticipation of calls may carry interest

42.

(a)

The Directors may, if they think fit, subject to the provisions of Section 92 of the Act,
agree to and receive from any member willing to advance. the same whole or any part of
the moneys due upon the shares held by him beyond the sums actually called for, and
upon the amount so paid or satisfied in advance, or so much thereof as from time to time
exceeds the amount of the calls then made upon the shares in respect of which such
advance has been made, the Company may pay interest at such rate; to the member
paying such sum in advance and the Directors agree upon provided that money paid in

296

advance of calls shall not confer a right to participate in profits or dividends. The
Directors may at any time repay the amount so advanced.
(b)
43.

The member shall not however be entitled to any voting rights in respect of the moneys
so paid by him until the same would but for such payment, become presently payable.

The provisions of these Articles shall mutatis mutandis apply to the calls on debentures of the
Company.
LIEN
Company's lien on Shares/Debentures

44.

The Company shall have first and paramount lien upon all the shares/debenture (other than fully
paid up shares/debentures) registered in the name of each member/ debenture holder (whether
solely or jointly with others) and upon the proceeds of sale thereof for all moneys (whether
presently payable or not) called or payable at a fixed time in respect of such shares/debentures and
no equitable interest in any shares/debenture shall be created except upon the footing and
condition that Article 25 hereof will have full effect. And such lien shall extend to all dividends
and bonuses from time to time declared in respect of such shares/debentures. Unless otherwise
agreed the registration of a transfer of shares/ debentures shall operate as a waiver of the
Company's lien if any on such shares/ debentures. The Directors may at any time declare any
shares/debentures wholly or in part to be exempt from the provisions of this Clause.
As to enforcing lien by sale

45.

For the purpose of enforcing such lien, the Board may sell the shares/debentures subject thereto in
such manner as they shall think fit, and for that purpose may cause to be issued a duplicate
certificate in respect of such shares and/or debentures and may authorise one of their member or
appoint any officer or agent to execute a transfer thereof on behalf of and in the name of such
member/ debenture holder. No sale shall be made until such period, as may be stipulated by the
Board from time to time, and until notice in Writing of the intention to sell shall have been served
on such member and/or debenture holder or his legal representatives and default shall have been
made by him or them in payment, fulfillment, or discharge of such debts, liabilities or
engagements for fourteen days after such notice.
Application of proceeds of sale

46.

(a)

The net proceeds of any such sale shall be received by the Company and applied in or
towards payment of such part of the amount in respect of which the lien exists as is
presently payable and the residue if any, shall (subject to a like lien for sums not
presently payable as existed upon the shares before the sale) be paid to the persons
entitled to the shares and/or debentures at the date of the sale.

Outsiders lien not to affect Company's lien
(b)

The Company shall be entitled to treat the registered holder of any share or debenture as
the absolute owner thereof and accordingly shall not (except as ordered by a court of
competent jurisdiction or by statute required) be bound to recognize equitable or other
claim to, or interest in, such shares or debentures on the part of any other person. The
Company’s lien shall prevail notwithstanding that it has received notice of any such
claims.
FORFEITURE

If call or installment not paid notice must be given
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47

(a)

If any member or debenture holder fails to pay the whole or any part of any call or
installment or any money due in respect of any share or debentures either by way of
principal or interest on or before the day appointed for the payment of the same or any
such extension thereof as aforesaid, the Directors may at any time thereafter, during such
time as the call or any installment or any part thereof or other moneys remain unpaid or a
judgement or decree in respect thereof remains unsatisfied in whole or in part, serve a
notice on such member or debenture holder or on the person (if any) entitled to the share
by transmission requiring him to pay such call or installment or such part thereof or other
moneys as remain unpaid together with any interest that may have accrued and all
expenses that may have been incurred by the Company by reason of such non payment.

Form of Notice
(b)

The notice shall name a day not being less than One Month from the date of the notice
and a place or places, on and at which such call, or installment or such part or other
moneys as aforesaid and such interest and expenses as aforesaid are to be paid. The
notice shall also state that in the event of non payment of call amount with interest at or
before the time and at the place appointed, the shares or debentures in respect of which
the call was made or installment or such part or other moneys is or are payable will be
liable to be forfeited.

In default of payment shares or debentures to be forfeited
48.

If the requirements of any such notice as aforesaid are not complied with any share/debenture in
respect of which such notice has been given, may at any time thereafter before payment of all calls
or installments, interest and expenses or other moneys due in respect thereof, be forfeited by a
resolution of the Directors to that effect. Neither the receipt by the Company of a Portion of any
money which· shall from time to time be due from any member of the Company in respect of his
shares, either by way of principal or interest, nor any indulgence granted by the company, in
respect of the payment of any such money, shall preclude the company from thereafter proceeding
to enforce a forfeiture of such shares as herein provided. Such forfeiture shall include all dividends
declared or interest paid or any other moneys payable in respect of the forfeited shares or
debentures and not actually paid before the forfeiture.
Entry of forfeiture in Register of members/debenture holders

49.

When any shares/debenture shall have been so forfeited, notice of the forfeiture shall be given to
the member or debenture holder in whose name it stood immediately prior to the forfeiture and an
entry of the forfeiture with the date thereof shall forthwith be made in the Register of members or
debenture holders but no forfeiture shall be invalidated by any omission or neglect or any failure
to give such notice or make such entry as aforesaid.
Forfeited share/debenture to be property of Company and may be sold

50.

Any share or debenture so forfeited shall be deemed to be the property of the Company, and may
be sold, re-allotted or otherwise disposed of either to the original holder or to any other person
upon such terms and in such manner as the Directors shall think fit.
Power to annul forfeiture

51.

The Directors may, at any time, before any share or debenture so forfeited shall have been sold, reallotted or otherwise disposed of, annul forfeiture thereof upon such conditions as they think fit.
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Shareholders or Debenture holders still liable to pay money owing at time of forfeiture and
interest
52. Any member or debenture holder whose shares or debentures have been forfeited shall,
notwithstanding the forfeiture, be liable to pay and shall forthwith pay to the Company, all
calls, installments, interest expenses and other money owing upon or in respect of such shares
or debentures at the time of the forfeiture together with interest thereon from the time of the
forfeiture until payment at such rate as the Directors may determine, and the Directors may
enforce the payment of the whole or a portion thereof, if they think fit, but shall not be under
any obligation to do so.
Effect of forfeiture
53.

The forfeiture of a share or debenture shall involve extinction, at the time of forfeiture, of all
interest in and all claims and demands against the Company, in respect of the share or debenture
and all other rights incidental to the share or debenture, except only such of those rights as by
these Articles are expressly saved.
Certificate of forfeiture
54. A Certificate in writing under the hand of one Director and counter signed by the
Secretary or any other officer authorised by the Directors for the purpose, that the
call in respect of a Share or debenture was made and notice thereof given and that
default in payment of the call was made and that the forfeiture of the share or
debenture was made by the resolution of Directors to that effect shall be conclusive
evidence of the facts stated therein as against all persons entitled to such share or
debenture.
Validity of sales under Articles 45 and 50

55.

Upon any sale after forfeiture or for enforcing a lien in purported exercise of the powers
hereinabove given, the Directors may, if necessary, appoint some person to execute an instrument
of transfer of the shares or debentures sold and cause the purchaser’s name to be entered in the
Register of members or Register of debenture holders in respect of the shares or debentures sold,
and the purchaser shall not be bound to see to the regularity of the proceedings, or to the
application of the purchase money and after his name has been entered in the Register of members
or debenture holders in respect of such shares or debenture the validity of the sale shall not be
impeached by any person, and the remedy of any person aggrieved by the sale shall be for
damages only and against the Company exclusively.
Cancellation of share/debenture Certificate in respect of forfeited shares/ debentures

56.

Upon any sale, re-allotment or other disposal under the provisions of the preceding Articles, the
certificate/s originally issued in respect of the relative shares or debentures shall (unless the same
shall on demand by the Company has been previously surrendered to it by the defaulting member
or debenture holder) stand cancelled and become null and void and be of no effect, and the
directors shall be entitled to issue a duplicate certificate/s in respect of the said share or debentures
to the person/s entitled thereto.
Title of purchaser and allottee of forfeited shares/debentures

57. The Company may receive the consideration, if any, given for the share or debenture on any sale, reallotment or other disposition thereof, and the person to whom such share or debenture is sold, reallotted or disposed of may be registered as the holder of the share or debenture and shall not be bound
to see to the application of the consideration, if any, nor shall his title to the share or debenture be
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affected by any irregularity or invalidity in the proceedings in reference to the forfeiture, sale, reallotment or other disposal of the share or debenture.
Surrender of Shares or Debentures
58.

The Directors may, subject to the provisions of the Act, accept a surrender of any share or
debenture from or by any member or debenture holder desirous of surrendering them on such
terms as they think fit.
TRANSFER AND TRANSMISSION OF SHARES AND DEBENTURES
Register of transfers

59.

The Company shall keep a book to be called the “Register of transfers” and therein shall be fairly
and distinctly entered the particulars of every transfer or transmission of any share.
Form of transfer
60. The instrument of transfer shall be in writing and all the provisions of Section 108 of the
Act, shall be duly complied with in respect of all transfer of shares and registration thereof.
Instrument of transfer to be executed by transferor and transferee

61.

Every such instrument of transfer shall be signed both by the transferor and transferee and the
transferor shall be deemed to remain the holder of such share until the name of the transferee is
entered in the Register of members in respect thereof.
Directors may refuse to register transfer

62.

(a)

Subject to the provisions of Section 111 of the Act, the Directors may, at their own
absolute and uncontrolled discretion and by giving reasons, decline to register or
acknowledge any transfer of shares whether fully paid or not and the right of refusal,
shall not be affected by the circumstances that the proposed transferee is already a
member of the Company but in such cases Directors shall within one month from the date
on which the instrument of transfer was lodged with the Company, send to the transferee
and transferor notice of the refusal to register such transfer provided that registration of a
transfer shall not be refused on the ground of the transferor being either alone or jointly
with any other person or persons indebted to the Company on any account whatsoever
except when the Company has a lien on the shares.

(b)

Nothing in Section 108, 109 and 110 of the Act shall prejudice this power to refuse to
register the transfer of, or the transmission on legal documents by operation of law of the
rights to, any shares or interests of a member in, any shares or debentures of the
Company.

Transfer of shares
63.

(a)

An application of registration of the transfer of shares may be made either by the
transferor or the transferee provided that where such application is made by the
transferor, no registration shall in the case of partly paid share be effected unless the
Company gives notice of the application to the transferee and subject to the provisions of
Clause (d) of this Article, the Company shall unless objection is made by the transferee
within two weeks from the date of receipt of the notice, enter in the Register of members
the name of the transferee in the same manner and subject to the same conditions as if the
application for registration was made by the transferee.
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(b)

For the purpose of clause (a) above notice to the transferee shall be deemed to have been
duly given if sent by prepaid registered post to the transferee at the address given in the
instrument of transfer and shall be deemed to have been duly delivered at the time at
which it would have been delivered to him in the ordinary course of post.

(c)

It shall not be lawful for the Company to register a transfer of any shares unless a proper
instrument of transfer duly stamped and executed by or on behalf of the transferor and by
or on behalf of the transferee and specifying the name, address and occupation if any, of
the transferee has been delivered to the Company along with the Certificate relating to the
shares and if no such Certificate is in existence, along with the letter of allotment of
shares. The Directors may also call for such other evidence as may reasonably be
required to show the right of the transferor to make the transfer provided that where it is
proved to the satisfaction of the Directors of the Company that an instrument of transfer
signed by the transferor and the transferee has been lost; the Company may, if the
Directors think fit, on an application in writing made by the transferee and bearing the
stamp required by an instrument of transfer register the transfer on such terms as to
indemnity as the Directors may think fit.

(d)

Nothing in clause (c) above shall prejudice any power of the company to register as share
holder any person to whom the right to any share has been transmitted by operation of
law.

(e)

The company shall accept all applications for transfer of shares/debentures, however, this
condition shall not apply to requests received by the company;
(A)

for splitting of a share or debenture certificate into several scripts of very small
denominations;

(B)

proposals for transfer of shares/debentures comprised in a share/debenture
certificate to several parties involving, splitting of a share/debenture certificate
into small denominations and that such split/transfer appears to be unreasonable
or without any genuine need.
(i)

transfer of Equity shares/debentures made in pursuance of any statutory
provision or an order of a competent court of law;

(ii)

the transfer of the entire Equity shares/debentures by an existing
shareholder/debenture holder of the Company holding under one folio
less than 10 (ten) Equity Shares or 10 (ten) debentures (all relating to
the same series) less than in market lots by a single transfer to a single
or joint transferee.

(iii)

the transfer of not less than 10 (ten) Equity shares or 10 (ten)
debentures (all relating to the same series) in favour of the same
transferee(s) under two or more transfer deeds, out of which one or
more relate(s) to the transfer of less than 10 (ten) Equity Shares/10
(ten) debentures.

(iv)

the transfer of less than 10 (ten) Equity shares or 10 (ten) debentures
(all relating to the same series) to the existing share holder/debenture
holder subject to verification by the Company.
Provided that the Board may in its absolute discretion waive the
aforesaid conditions in a fit and proper case(s) and the decision of the
Board shall be final in such case(s).
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(f)

Nothing in this Article shall prejudice any power of the Company to refuse to register the
transfer of any share.

Custody of Instrument of transfer
64.

The instrument of transfer shall after registration be retained by the Company and shall remain in
their custody. All instruments of transfer which the Directors may decline to register, shall on
demand be returned to the persons depositing the same. The Directors may cause to be destroyed
all transfer deeds lying with the Company after such period as may determine.
Transfer books and Register of members when closed
65. The Board shall have power on giving not less than seven days' previous notice by
advertisement in some newspaper circulating in the district in which the office of the
Company is situate, to close the Transfer books, the Register of members or Register of
debenture holders at such time or times and for such period or periods, not exceeding thirty
days at a time and not exceeding in the aggregate forty five days in each year.
Transfer to Minors etc.

66.

Only fully paid shares or debentures shall be transferred to a minor acting through his/her
legal or natural guardian. Under no circumstances, shares or debentures be transferred to any
insolvent or a person of unsound mind.
Title to shares of deceased holder

67.

The executors or administrators of a deceased member (not being one or two or more joint
holders) or the holder of a deceased member (not being one or two or more joint holders)
shall be the only persons whom the Company will be bound to recognize as having any title
to the shares registered in the name of such member, and the Company shall not be bound to
recognize such executors or administrators or the legal representatives unless they shall have
first obtained probate or Letters of Administration or a Succession Certificate, as the case
may be, from a duly constituted competent court in India, provided that in any case where
the Directors in their absolute discretion think fit, the Directors may dispense with the
production of probate or Letters of Administration or a Succession Certificate upon such
terms as to indemnity or otherwise as the Directors in their absolute discretion may think
necessary and under Article 70 register the name of any person who claims to be absolutely
entitled to the shares standing in the name of a deceased member, as a member.

Registration or persons entitled to share otherwise than by transfer
68.

(a)

Subject to the provisions of Articles 67 and 77(d), any person becoming entitled to any
share in consequence of the death, lunacy, bankruptcy or insolvency of any member or by
any lawful means other than by a transfer in accordance with these presents, may with the
consent of the Directors (which they shall not be under any obligation to give) upon
producing such evidence that he sustains the character in respect of which he proposes to
act under this Article or of such titles as the Directors shall think sufficient, either be
registered himself as a member in respect of such shares or elect to have some person
nominated by him and approved by the Directors registered as a member respect of such
shares. Provided nevertheless that if such person shall elect to have his nominee
registered he shall testify his election by executing in favour of his nominee an
instrument of transfer in accordance with the provisions herein contained and until he
does so, he shall not be free from any liability in respect of such shares.
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(b)

A transfer of the shares or other interest in the Company of a deceased member thereof
made by his legal representative shall, although the legal representatives is not himself a
member be as valid as if he had been a member at the time of the execution of the
instrument of transfer.

Claimant to be entitled to same advantage
69.

The person becoming entitled to a share by reason of the death, lunacy, bankruptcy or insolvency
of the holder shall be entitled to the same dividends and other advantages to which he would be
entitled as if he were registered holder of the shares except that he shall not before being registered
as a member in respect of the share, be entitled in respect of it, to exercise any right conferred by
membership in relation to the meeting of the Company provided that the Board may at any time
give notice requiring any such persons to elect either to be registered himself or to transfer shares
and if the notice is not complied within sixty days, the Board may thereafter withhold payment of
all dividends, interests, bonuses or other moneys payable in respect of the share until the
requirements of the notice have been complied with.
Persons entitled may receive dividend without being registered as member

70.

A person entitled to a share by transmission shall, subject to the right of the Directors to retain
such dividends, bonuses or moneys as hereinafter provided be entitled to receive, and may give a
discharge for any dividends, bonuses, or other moneys payable in respect of the share/debenture.

71.

Article 70 shall not prejudice the provisions of Articles 44 and 55.
Refusal to register nominee

72.

The Directors shall have the same right to refuse on legal ground to register a person entitled by
transmission to any shares or his nominee as if he were the transferee named in an ordinary
transfer presented for registration.
Directors may require evidence of transmission

73.

Every transmission of a share shall be verified in such manner as the Directors may require, and
the Company may refuse to register any such transmission until the same be so verified or until or
unless an indemnity be given to the Company with regard to such registration which the Directors
at their discretion shall consider sufficient, provided nevertheless that there shall not be any
obligation on the Company or the Directors to accept any indemnity.
No Fees on transfer or transmission

74.

No fees shall be charged for registration of transfer, probe, succession certificate and letters of
administration, certificate of death or marriage, power of attorney or similar other documents.
The Company not liable for disregard of a notice prohibiting registration of transfer

75.

The Company shall incur no liability or responsibility whatsoever in consequence of its registering
or giving effect to any transfer of shares made or purporting to be made by any apparent legal
owner thereof (as shown or appearing in the Register of members) to the prejudice of persons
having or claiming any equitable right, title or interest to or in the said shares, notwithstanding that
the Company may have had notice of such equitable right, title or interest or notice prohibiting
registration of such transfer and may have entered such notice referred thereto in any book of the
Company and the Company shall not be bound or required to regard or attend or give effect to any
notice which may be given to it of any equitable right, title or interest or be under any liability
whatsoever for refusing or neglecting so to do, though it may have been entered or referred to in
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some book of the Company, but the Company shall nevertheless be at liberty to regard and attend
to any such notice and give effect thereto if the Directors shall so think fit.
76. The provisions of these Articles shall mutatis mutandis apply to the transfer or transmission by
operation of law, of debentures of the Company.
JOINT HOLDERS
Joint-holders
77.

Where two or more persons are registered as the holders of any share/debentures, they shall be
deemed (so far as the Company is concerned) to hold the same as joint tenants with benefits of
survivorship, subject to the following and other provisions contained in these Articles.
No transfer to more than four persons as Joint holders
(a)

The joint holders of any share/debenture shall be liable severally four persons as the
holders of any share/debenture.

Transfer by joint holders
(b)

In the case of a transfer of shares/debentures held by joint holders, the transfer will be
effective only if it is made by all the joint holders.

Liability of Joint holders
(c)

The joint holders of any share/debenture shall be liable severally as well as jointly for
and in respect of all calls or installments and other payments which ought to be made in
respect of such share/debenture.

Death of one or more Joint holders
(d)

On the death of anyone or more of such joint holders the survivor/survivors shall be the
only person or persons recognized by the Company as having any title to the
share/debenture, but the Directors may require such evidence of death as they may deem
fit, and nothing herein contained shall be taken to release the estate of a deceased joint
holder from any liability on shares / debentures held by him jointly with any other person.

Receipt of one sufficient
(e)

Anyone of such joint holders may give effectual receipts of any dividends, interests or
other moneys payable in respect of such share/debenture.

Delivery of certificate and giving of notices to first named holder
(f)

Only the person whose name stands first in the Register of Members/ debenture holders
as one of the joint holder of any shares/debentures shall be entitled to the delivery of the
certificate relating to such share/debenture or to receive notice (which expression shall be
deemed to include all documents as defined in Article (2) (a) hereof and any document
served on or sent to such person shall be deemed service on all the joint holders.

Vote of Joint holders
(g)

(i)

Any one of two or more joint holders may vote at any meeting either personally
or by attorney or by proxy in respect of such shares as if he were solely entitled
thereto and if more than one of such joint holders be present at any meeting
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personally or by proxy or by attorney then that one of such persons so present
whose name stands first or higher (as the case may be) on the register in respect
of such share shall alone be entitled to vote in respect thereof but the other or
others of the joint holders shall be entitled to be present at the meeting provided
always that a joint holder present at any meeting personally shall be entitled to
vote in preference to a joint holder present by Attorney or by proxy although the
name of such joint holder present by an Attorney or proxy stands first or higher
(as the case may be) in the Register in respect of such shares.
(ii)

Several executors or administrators of a deceased member in whose (deceased
member) sole name any share stands shall for the purpose of this clause be
deemed joint holders.
BORROWING POWERS

Restriction on powers of the Board
78.

The Board of Directors shall not, except with the consent of the Company in general meeting and
subject to Article 172 of the Articles of Association of the Company:
(a)

sell, lease or otherwise dispose of the whole or substantially the whole, of the undertaking
of the Company, or where the Company owns more than one undertaking of the whole,
or substantially the whole, of any such undertaking.

(b)

remit, or give time for the repayment of any debt due by a Director.

(c)

invest, otherwise than in trust securities the amount of compensation received by the
Company in respect of the compulsory acquisition alter the commencement of this Act,
of any such undertaking as is referred to in· clause (a) or of any premises or properties
used for any such undertaking and without which it can not be carried on or can be
carried on only with difficulty or only after a considerable time.

(d)
borrow monies where the moneys to be borrowed, together with the moneys already
borrowed by the Company (apart from temporary loans obtained from the Company's bankers in
the ordinary course of
business) will exceed the aggregate of the paid-up capital of the
company and its free reserves, that is
to say, reserves not set apart for any specific purpose.
(e)

contribute, to charitable and other funds not directly relating to the business of the
Company or the welfare of its employees, any amounts the aggregate of which will, in
any financial year, exceed fifty thousand rupees or five percent, of its average net profits
as determined in accordance with the provisions of Sections 349 and 350 of the Act
during the three financial years immediately preceding, whichever is greater.
Explanation: Every resolution passed by the Company in general meeting in relation to
the exercise of the power referred to in clause (d) or in clause (e) shall specify the total
amount upto which money maybe borrowed by the Board of Directors under clause (d) or
as the case may be, the total amount which may be contributed to charitable and other
funds in any financial year under clause (e).

Conditions on which money may be borrowed
79. The Directors may raise and secure the payment of such sum or sums in such manner and upon
such terms and conditions in all respects as they think fit, and in particular by the issue of bonds,
perpetual or redeemable,
debenture or debenture stocks or any mortgage or charge or other
security on the undertaking of the whole or
any part of the property of the company (both present
and future) including its uncalled capital for the time
being. .
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Bonds, debentures etc. to be subject to the control of directors.
80. Any bonds, debentures, debenture stocks or other securities issued or to be issued by the Company
shall be under the control of the Directors who may issue them upon such terms and conditions and in
such manner and for such consideration as they shall consider to be for the benefit of the Company.
Provided that bonds, debentures, debenture stock or other securities so issued or to be issued by the
Company with the right to allotment of or conversion into shares shall not be issued except with the
sanction of the Company in general meeting by a special resolution.
Securities may be assignable free from equities
81. Debentures, debenture stocks, bonds or other securities may be made assignable free from any
equities between the company and the person to whom the same may be issued.
Issue at discount etc. or with special privileges
82. Any bonds, debenture stocks, or other securities may be issued, subject to the provisions of the
Act, at a discount premium or otherwise and with any special privileges as to redemption, surrender,
drawings, appointment of Directors and otherwise and subject to the following:
Debenture with voting rights not to be issued
(a)

The Company shall not issue any debentures carrying voting rights at any meeting of the
Company whether generally or in respect of particular classes of business.

(b)

The Company shall have power to reissue redeemed debentures in certain cases in
accordance with Section 121 of the Act.

(c)

Payments of certain debts out of assets subject to floating charge in priority to claims
under the charge may be made in accordance with the provisions of Section 123 of the
Act.

(d)

Certain charges mentioned in Section 125 of the Act shall be void against the liquidators
or creditors unless registered as provided in section 125 of the Act.

(e)

The term 'charge' shall include mortgage in these Articles.

(f)

A contract with the Company to take up and pay for any debentures of the Company may
be enforced by a decree for specific performance.

Limitation of time for issue of certificate
(g)

The Company shall, within three months after the allotment of any of its debentures or
debenture stock, and within one month after the application for the registration of the
transfer of any such debentures or debenture stocks have complete and have ready for
delivery the Certificate of all the debentures and the Certificates of all debenture stocks
allotted or transferred unless the conditions of issue of the debentures or debenture stocks
otherwise provide.
The expression 'transfer' for the purpose of this clause means a transfer duly stamped and
otherwise valid and does not include any transfer which the Company is for any reason
entitled to refuse to register and does not register.
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Right to obtain copies of and inspect Trust Deed
(h)
(i)
A copy of any Trust Deed for securing any issue of debentures shall be
forwarded to the holder of any such debentures or any member of the Company at his request and
within seven days of the making thereof on payment.
(1)
in the case of a printed Trust Deed of the sum of Rupee One and
(2)
in the case of a Trust Deed which has not been printed of thirty seven
paise for every one hundred words or fractional part thereof required to be
copied.
(ii)
The Trust Deed referred to in item (i) above shall also be open to inspection by
any member or debenture holder of the Company in the same manner, to the same
extent, and on payment of the same fees, as if it were the Register of members of the
Company.
Mortgage of uncalled capital
83.

If any uncalled of the Company is included in or charged by any mortgage or other security the
Directors shall, subject to the provisions of the Act and these Articles, make calls on the members
in respect of such uncalled capital in trust for the person in whose favour such mortgage or
security is executed.
Indemnity may be given

84.

If the Directors or any of them or any other person shall become personally liable for the payment
of any sum primarily due from the Company, the Directors may execute or cause to be executed
any mortgage charge or security over or affecting the whole or any part of the assets of the
Company by way of indemnity to secure the Directors or person so becoming liable as aforesaid
from any loss In respect of such liability.
Registration of charges

85.

(a)

The provisions of the Act relating to registration of charges shall be complied

with.
(b)
In the case of a charge created out of India and comprising solely property situated
outside India, the provisions of Section 125 of the Act shall also be complied with.
(c)
Where a charge is created in India but comprises property outside India, the instrument
creating or purporting to create the charge under Section 125 of the Act or a copy thereof verified
in the prescribed manner, may be filed for registration, notwithstanding that further proceedings
may be necessary to make the charge valid or effectual according to the law of the country in
which the property is situate, as provided by Section 125 of the Act.
(d)
Where any charge on any property of the Company required to be registered under
Section 125 of the Act has been so registered any person acquiring such property or any part
thereof or any share or interest therein shall be deemed to have notice of the charge as from the
date of such registration .
(e)
In respect of registration of charges on properties acquired subject to charge, the
provisions of Section 127of the Act shall be complied with.
(f)
The Company shall comply with the provisions of Section 128 of the Act relating to
particulars in case of series of debentures entitling holders pari passu.
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(g)
The Company shall comply with the provisions of Section 129 of the Act in regard to
registration of particulars of commission, allowance or discount paid or made, directly or
indirectly, in connection with the debentures.
(h)
The provisions of Section 133 of the Act as to endorsement of Certificate of registration
on debenture or Certificate of debenture stock shall be complied with by the Company.
(i)
The Company shall comply with the provisions of Section 134 of the Act as regards
registration of particulars of every charge and of every series of debentures.
(j)
As to modification of charges, the Company shall comply with the provisions of Section
135 of the Act.
(k)
The Company shall comply with the provisions of Section 136 of the Act regarding
keeping a copy of instrument creating charge at the registered office of the Company and comply
with the provisions of Section 137 of the Act in regard to entering in the register of charges any
appointment of Receiver or Manager as therein provided.
(i)
The Company shall also comply with the provisions of Section 138 of the Act as to
reporting satisfaction of any charge and procedure thereafter.
(m)
The Company shall keep at its registered office a Register of charges and enter therein all
charges specifically affecting any property of the Company and all floating charges on the
undertaking or on any property of the company giving in each case:
(i)
(ii)
(iii)

a short description of the property charged;
the amount of the charge; and
except in the case of securities to bearer, the names of persons entitled to the
charge.

(n)
Any creditor or member of the Company and any other person shall have the right to
inspect copies of instruments creating, charges and the Company's Register of charges in
accordance with and subject to the provisions of Section 144 of the Act.
..
Trust not recognised
86.

No notice of any trust, express or implied or constructive, shall be entered on the Register of
Debenture holders.
SHARE WARRANTS
Powers to issue share warrants

87.

The Company may issue share warrants subject to and in accordance with the provisions of
Sections 114 and 115 of the Act and accordingly, the Board may, in its discretion, with respect to
any share which is fully paid upon application in writing signed by the persons registered as
holder of the share and authenticated by such evidence (if any) as the Board may, from-time to
time require as to the identity of the person signing the application, and on receiving the certificate
(if any) of the share, and the amount of the stamp duty on the warrant and such fee as the Board
may, from time to time, require, issue a share warrant.
Deposit of share warrants

88.

(a)
The bearer of a share warrant may at any time deposit the warrant at the office of the
Company and so long as the warrant remains so deposited, the depositor shall have the same right
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of signing a requisition for calling a meeting of the Company, and of attending, and voting, and
exercising the other privileges of a Member at any meeting held after the expiry of two clear days
from the time of deposit, as if his name were inserted in the Register of members as the holder of
the share included in the deposited warrant.
(b)

Not more than one person shall be recognised as depositor of the Share Warrant.

(c)
The Company shall on two days' written notice return the deposited share warrant to the
depositor.
Privileges and disabilities of the holders of share warrant.
89.

(a)
Subject as herein otherwise expressly provided, no person shall, as bearer of a share
warrant, sign a requisition for calling a meeting of the Company, or attend, or vote or ,exercise any
of the privileges of a member at a meeting of the Company, or be entitled to receive any notice
from the Company.
(b)
The bearer of a share warrant shall be entitled in all other respects to the same privileges
and
advantages as if he were named in the Register of members as the holder of the shares
included in the warrant and he shall be a member of the Company.
Issue of new share warrant or coupon

90.

The Board may, from time to time, make rules as to the terms on which (if it shall think fit) a new
share warrant or coupon may be issued by way of renewal in case of defacement, loss or
destruction.
CONVERSION OF SHARES INTO STOCK AND RECONVERSION
Shares may be converted into stock

91.

The Company in general meeting may convert any paid up shares into stock and when any shares
shall have, been converted into stock, the several holders of such stock may thenceforth transfer
their respective interest therein or any part of such interests, in the same manner and subject to the
same regulations as, and subject to which shares from which the stock arise might have been
transferred, if no such conversion had taken place, or as near thereto as circumstances will admit.
The Company may at any time reconvert any stock into paid up shares of any denomination.
Right of Stock holders

92.

The holders of stock shall, according to the amount of stock, held by them have the same right,
privileges and advantages as regards dividends, voting at meeting of the Company and other
matters, as if they held the share from which the stock arose, but no such privilege or advantage
(except participation in the dividends and profits of the Company and the assets on winding up )
shall be conferred by an amount of stock which would not if existing in shares, have conferred that
privilege or advantage.
VOTES OF MEMBERS
Restrictions on exercise of voting rights of members who have not paid calls

104. (a)
No member shall exercise any voting right in respect of any shares registered in his name
on which any
calls or other sums presently payable by him have not been paid or in regard to
which the Company has and has exercised any right of lien.
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(b)
Where the shares of the Company are held in trust, the voting power in respect of such
shares shall be regulated by the provisions of Section 187 B of the Act.
Restriction on exercise of voting right in other cases to be void
105. A member is not prohibited from exercising his voting right on the ground that he has not held his
share or other interest in the Company for any specified period preceding the date on which the
vote is taken, or on any other ground not being a ground set out in Article 104.
Equal rights of share holders
106. Any shareholder whose name entered in the Register of members of the Company shall enjoy the
same rights and be subject to the same liabilities as all other shareholders of the same class.
Voting to be by show of hands in first Instance
107. At any general meeting a resolution put to vote at the meeting shall unless a poll is demanded
under Section 179
of the Act be decided on a show of hands.
108. (a)
Subject to the provisions of the Act, upon show of hands every member entitled to vote
and present in
person shall have one vote, and upon a poll every member entitled to vote and
present in person or by proxy shall have one vote, for every share held by him.
No voting by proxy on show of hands
(b)
No member not personally present shall be entitled to vote on a show of hands unless
such member is a body corporate present by proxy or by a representative duly authorised under
Sections 187 or 187A of the Act, in which case such proxy or representative may vote on a show
of hands as if he were a member of the Company.
How members non compos minutes and minor-may vote
(c)
A member of unsound mind or in respect of whom an order has been made by any court
having jurisdiction in lunacy, may vote, whether on a show of hands or on a poll by his
committee or other legal guardian and any such committee or guardian may on poll vote by proxy;
if any member be a minor the vote in respect of his share or shares shall be by his guardians or
anyone of his guardians, if more than one, to be selected in case of dispute by the Chairman of the
meeting.
Votes in respect of shares of deceased or insolvent members etc.
(d)
Subject to the provisions of the Act and other provisions of these Articles, any person
entitled under the transmission clause to any shares may vote at any general meeting in respect
thereof as if he was the registered holder of such shares, provided that at least 48 (forty eight)
hours before the time of holding the meeting or adjourned meeting as the case may be at which he
proposes to vote, he shall satisfy the Directors of his right to such shares unless the Directors shall
have previously admitted his right to vote at such meeting in respect thereof.
Custody of Instrument
(e)
If any such instrument of appointment be confined to the object of appointing proxy or
substitute for voting at meetings of the Company, it shall remain permanently or for such time as
the Directors may determine in the custody of the Company; if embracing other objects a copy
thereof examined with the original, shall be delivered to the Company to remain in the custody of
the Company.
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Validity of votes given by proxy notwithstanding death of members etc.
(f)
A vote given in accordance with the terms of an instrument of proxy shall be valid
notwithstanding the previous death of the principal or revocation of the proxy or the transfer of the
share in respect of which the vote is given, provided that no intimation in writing of the death,
revocation or transfer shall have been received at the registered office of the Company before the
meeting.
Time for objections for vote
(g)
No objection shall be made to the validity of any vote except at the meeting or poll at
which such vote shall be tendered and every vote whether given personally or by an agent or
proxy or representative not disallowed at such meeting or poll shall be deemed valid for all
purpose of such meeting or poll whatsoever.
Chairman of any meeting to be the judge of any vote
(h)
The Chairman of any meeting shall be the sole judge of the validity of every vote
tendered at such meeting. The Chairman present at the taking of a poll shall be the sole judge of
the validity of every vote tendered at such poll.
Chairman's declaration of result of voting by show of hands to be conclusive
109. A declaration by the Chairman in pursuance of Section 177 of the Act that on a show of hands, a
resolution has or has not been carried, either unanimously or by a particular majority, and an entry
to that effect in the books containing the minutes of the proceedings of the Company, shall be
conclusive evidence of the fact, without proof of the number or proportion of the votes cast in
favour of or against such resolution.
Demand for poll
110. (a)
Before or on the declaration of the result of the voting on any resolution of a show of
hands, a poll may be ordered to be taken by the Chairman of the meeting of his own motion and
shall be ordered to be taken by him on a demand made in that behalf by any member or members
present in person or by proxy and holding shares in the Company which confer a power to vote on
the resolution not being less than one-tenth of the total voting power in respect of the resolution or
on which an aggregate sum of not less than fifty thousand rupees has been paid up.
(b)
The demand for a poll may be withdrawn at any time by the person or persons who made
the demand.
Time of taking poll
111. (a)

A poll demanded on a question of adjournment shall be taken forthwith.

(b)
A poll demanded on any other question (not being a question relating to the election of a
Chairman which is provided for in Section 175 of the Act) shall be taken at such time not being
later than 48 (forty eight) hours from the time when the demand was made, as the Chairman may
direct.
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Right of a member to use his votes differently
112. On a poll taken at a meeting of the Company a member or other person entitled to vote for him as
the case may be, need not, if he votes, use, all his votes or cast in the same way all the votes he
uses.
Scrutineers at poll
113. (a)
Where a poll is to be taken, the Chairman of the meeting shall appoint two Scrutineers to
scrutinize the votes given on the poll and to report thereon to him.
(b)
The Chairman shall have power, at any time, before the result of the poll is declared, to
remove a scrutineers from office and to fill vacancies in the office of scrutineer arising from such
removal or from any other cause.
(c)
Of the two scrutineers appointed under this article, one shall always be a member (not
being an officer or employee of the Company) present at the meeting, provided such a member is
available and willing to be appointed.
Manner of taking poll and result thereof
114. (a)
Subject to the provisions of the Act, the Chairman of the meeting shall have power to
regulate the manner in which a poll shall be taken.
(b)
The result of the poll shall be deemed to be the decision of the meeting on the resolution
on which the poll was taken.
Casting Vote
115. In the case of an equality of votes, whether on show of hands or on a poll, the Chairman of the
meeting at which the show of hands, takes place or at which the polls is demanded shall be entitled
to a casting vote in addition to his own vote or votes to which he may be entitled as a member.
Representation of Body Corporate
116. A body corporate (whether a Company within the meaning of the Act or not) if it is a member or
creditor (including a holder of debentures) of the Company may in accordance with the provisions
of Section 187 of the Act authorise such person by a resolution of its Board of Directors as it
thinks fit, to act as its representative at any meeting of the Company or of any class of members of
the Company or at any meeting of creditors of the Company.
Representation of the President of India or Governors
117. (a)
The President of India or the Governor of a State if he is, a member of the Company may
appoint such person as he thinks fit to act as his representative at any meeting of the Company or
at any meeting of any class of members of the Company in accordance with provisions of Section
187A of the Act or any other statutory provision governing the same.
(b)
A person appointed to act as aforesaid shall for the purposes of the Act be deemed to be a
member of such a Company and shall be entitled to exercise the same rights and powers
(including the right to vote by proxy) as the President or as the case may be the Governor could
exercise, as a member of the Company.
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Public Trustee
(c)
The Company shall observe the provisions of Section 187B of the Act, in regard to the
Public Trustee.
Circulation of member's resolution
118. The Company shall comply with provisions of Section 188 of the Act, relating to circulation of
member's resolutions.
Resolution requiring special notice
119. The Company shall comply with provisions of Section 190 of the Act relating to resolution
requiring special notice.
Resolutions passed at adjourned meeting
120. The provisions of Section 191 of the Act shall apply to resolutions passed at an adjourned meeting
of the Company, or of the holders of any class of shares in the Company and of the Board of
Directors of the Company and the resolutions shall be deemed for all purposes as having been
passed on the date on which in fact they were passed and shall not be deemed to have been passed
on any earlier date.
Registration of resolutions and agreements
121. The Company shall comply with the provisions of Section 192 of the Act relating to registration of
certain resolutions and agreements.
INTERESTS OUT OF CAPITAL
Interest may be paid out of Capital
177. Where any shares in the Company are issued for the purpose of raising money to defray the
expenses of the construction of any work or building, or the provisions. of any plant, which cannot
be made profitable for a lengthy period, the Company may pay interest on so much of that share
capital as is for the time being paid up, for the period and at the rate and subject to the conditions
and restrictions provided by Section 208 of the Act, and may charge the same to capital as part of
the cost of construction of the work or building, or the provisions of plant.
DIVIDENDS
Division of Profits
178. The profits of the Company subject to any special rights relating thereto created or authorised to
be created by these presents shall be divisible among the members in proportion to the amount of
Capital paid up or credited as paid up on the shares held by them respectively.
Dividend payable to registered holder
179. No dividend shall be paid by the Company in respect of any share except to the registered holder
of such share or to his order or to his banker.
Time for payment of dividend
180. Where a dividend has been declared by the Company it shall be paid within the period provided in
Section 207 of the Act.
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Capital paid up in advance and interest not to earn dividend
181. Where the Capital is paid up in advance of calls upon the footing that the same shall carry interest,
such Capital shall not, whilst carrying interest confer a right to dividend or to participate in profits.
Dividends in proportion to amount paid up
182. (a)
The Company shall pay dividends in proportion to the amounts paid up or credited as
paid up on each share, when a larger amount is paid up or credited as paid up on some shares
than on others. Nothing in this Article shall be deemed to affect in any manner the operation of
Section 208 of the Act.
(b)
Provided always that any Capital paid up on a share during the period in respect of which
a dividend is
declared shall unless the terms of issue otherwise provide, only entitle the holder
of such share to an
apportioned amount of such dividend proportionate to the capital from
time to time paid during such
period on such share.
Company in General Meeting may declare dividends
183. The Company in general meeting may declare a dividend to be paid to the members according to
their respective rights and interests in the profits and may fix the time for payment.
Power of Directors to limit dividends
184. No larger dividend shall be declared than is recommended by the Directors but the Company in
general meeting may declare a smaller dividend.
Dividends only to be paid out of profits
185. No dividend shall be declared or paid by the Company otherwise than out of profits of the
financial year arrived at after providing for depreciation in accordance with the provisions of subsection (2) of Section 205 of the Act or out of the profits of the Company for any previous
financial year or years arrived at after providing for depreciation in accordance with these
provisions and remaining undistributed or out of both or out of moneys provided by the Central
Government or a State Government for the payment of dividend in pursuance of the guarantee
given by that Government provided that:
(a)

If the Company has not provided for depreciation for any previous financial year or
years, it shall before declaring or paying a dividend for any financial year, provide for
such depreciation out of the profits of that financial year or out of the profits of any other
previous financial year or years;

(b)
If the Company has incurred any loss in any previous financial year or years the amount
of the loss or
an amount which is equal to the amount provided for depreciation for that year
or those years
whichever is less, shall be set off against the profits of the Company for the year
for which the dividend
is proposed to be declared or paid or against the profits of the Company
for any previous financial year
or years arrived at in both cases after providing for
depreciation in accordance with the provisions of
sub-section (2) of Section 205 of the Act or
against both.
Provided further that, no dividend shall be declared or paid for any financial year out of
the profits of the Company for that year arrived at after providing for depreciation as above,
except after the transfer to the reserves of the Company of such percentage of its profits for that
year as may be prescribed in accordance with Section 205 of the Act or such higher percentage of
its profits as maybe allowed in accordance with that Section.
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Nothing contained in this Article shall be deemed to affect in any manner the operation of
Section 208 of the Act.
Directors' declaration as to net profits conclusive
186. The declaration of the Directors as to the amount of the net profits of the Company shall be
conclusive.
Interim Dividends
187. The Directors may, from time to time, pay to the members such interim dividends as in their
judgment the position of the Company justifies.
Retention of Dividend until completion of transfer under Article
188. The Directors may retain the Dividends payable upon shares in respect of which any person is
under the Transmission clause of these Articles entitled to become a member or which any person
under that clause is entitled to transfer until such person shall become a member in respect of such
shares or shall duly transfer the same.
No member to receive Dividend whilst indebted to the Company and Company's right to
reimbursement there from.
189. Subject to the provisions of the Act, no member shall be entitled to receive payment of Any
interest or dividend in respect of his share(s) whilst any money may be due or owing from him to
the Company in respect of such share(s) or debenture(s) or otherwise however either, alone or
jointly with any other person or persons and the Directors may deduct from the interest or
dividend payable to any member, all sums of moneys so due from him to the Company.
Transferred shares must be registered
190. A transfer of shares shall, not pass the right to any dividend declared thereon before the
registration of the transfer.
Dividend how remitted
191. Unless otherwise directed any dividend may be paid by cheque or warrant or a pay-slip, or receipt
having the force of a cheque or warrant sent through ordinary post to the registered address of the
member or person entitled or in the case of joint holders to that one of them first named in the
Register of Members in respect of the joint holding. Every such cheque or warrant so sent shall be
made payable to the registered holder of shares or to his order or to his bankers. The Company
shall not be liable or responsible for any cheque or warrant lost in transmission or for any dividend
lost, to the member or person entitled thereto by the forged endorsement of any cheque or warrant
or the fraudulent or improper recovery thereof by any other means.
Unpaid Dividend or Dividend Warrant posted
192. (a)

Where the Company has declared a dividend but which has not been paid or the dividend
warrant in respect thereof has not been posted within 42 days from the date of declaration
to any shareholder entitled to the payment of the dividend, the Company shall within 7
days from the date of expiry of the said period of 42 days, open a special account in that
behalf in any scheduled bank called "Unpaid Dividend Account of "MARCK
PARENTERALS (INDIA) LIMITED" and transfer to the said account, the total amount
of dividend which remains unpaid or in relation to which no dividend warrant has been
posted.
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(b)
Any money transferred to the unpaid dividend account of the Company which remains
unpaid or unclaimed for a period of three years from the date of such transfer, shall be transferred
by the Company to the general revenue account of the Central Government. A claim to any
money so transferred to the general revenue account may be preferred to the Central Government
by the shareholders to whom the money is due.
(c)

No unpaid or unclaimed dividend shall be forfeited by the Board.

Dividend and call together
193. Any general meeting declaring a dividend may on the recommendation of the Directors make a
call on the members for such amount as the meeting fixes, but so that the call on each member
shall not exceed the dividend payable to him so that the call be made payable at the same time as
the dividend and the dividend may, if so arranged between the Company and the members, be set
off against the calls.
Dividend to be payable in cash
194. No dividend shall be payable except in cash. Provided that nothing in this Article shall be deemed
to prohibit the capitalisation of profit or reserves of the Company for the purpose of issuing fully
paid up bonus shares or paying up any amount for the time being unpaid on any shares held by the
members of the Company.
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SECTION-X MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION
The following Contracts (not being contracts entered into in the ordinary course of business carried on by
our Company or entered into more than two years before the date of this Draft Red Herring Prospectus)
which are or may be deemed material have been entered or are to be entered into by our Company. These
Contracts, copies of which have been attached to the copy of Draft Red Herring Prospectus and delivered to
the Registrar of Companies, Gujarat located at Ahmedabad for registration and also the documents for
inspection referred to hereunder, may be inspected at the Registered Office of our Company situated at 5th
Floor, Heritage, Nr. Gujarat Vidhyapith, Off. Ashram Road, Ahmedabad – 380 014, Gujarat, India from
10.00 a.m. to 4.00 p.m. from the date of the Draft Red Herring Prospectus until the Bid/ Issue Closing Date.
A.

Material Contracts:

1.

11.

Letter of Appointment dated May 8, 2010, to the Book Running Lead Manager from our Company
for appointment as Book Running Lead Manager.
Copy of Agreement dated September 29, 2010 by and among our Company and the BRLM i.e.
Vivro Financial Services Pvt. Limited to act as Book Running Lead Manager to the Issue.
Copy of letter dated September 28, 2010 received from the selling shareholders giving consent for
the issue and offer of their equity shares in the issue.
Copy of Agreement (Memorandum of Understanding) dated February 12, 2009 entered into with
M/s. Link Intime India Private Limited to act as Registrar to the Company.
Copy of Agreement (Memorandum of Understanding) dated [*] entered into by and among our
Company with M/s. Link Intime India Private Limited to act as Registrar to the Issue.
Copy of Tripartite Agreement among NSDL, our Company and the Registrar, M/s. Link Intime
India Private Limited dated January 13, 2009.
Copy of Tripartite Agreement among CDSL, our Company and the Registrar, M/s. Link Intime
India Private Limited dated [*], 2010;
Copy of Escrow Agreement dated [*] by and among our Company, the Selling Shareholders, the
BRLM, Escrow Collection Banks and the Registrar to the Issue;
Copy of Syndicate Agreement dated [*] among our Company, the selling shareholders, the BRLM
and the Syndicate Members.
Copy of Underwriting Agreement dated [*] among our Company, the selling shareholders, the
BRLM and the Syndicate Members.
Copy of Agreement entered into with [*] dated [*], 2010 for the purpose of IPO Grading;

B.

Material Documents for Inspection

1.

Copy of Memorandum and Articles of Association as on the date of filing of this Draft Red
Herring Prospectus.
Copy of Certificate of Incorporation No. 61729 (CIN No. U02695TN2006PLC061729) dated
December 21, 1994 issued in the Name of “Marck Parenterals (India) Limited” by the Registrar of
Companies, Gujarat, Ahmedabad.
Copy of Certificate of Commencement of Business dated January 06, 1995 issued in the Name of
“Marck Parenterals (India) Limited” by the Registrar of Companies, Gujarat, Ahmedabad.
Copy of Fresh Certificate of incorporation consequent upon change of name to Marck Biosciences
Limited granted on November 05, 2005 by the Registrar of Companies Gujarat, Ahmedabad.
Resolution for re appointment and revision in remuneration of Mr. Bhavesh Patel as Managing
Director for a period of 5 years dated September 25, 2010.
Copy of the resolution passed at the meeting of the Board of Directors held on August 6, 2010 in
relation to this issue and other related matters.
Copies of resolution dated September 7, 2010 passed in relation to the borrowing powers of our
Company.
Copy of the Special Resolution passed at the Extra Ordinary General Meeting of the Shareholders
dated September 7, 2010 pursuant to Section 81 (1A) of the Companies Act, 1956.
Copy of Agreement for Buy back of shares dated August 1, 2008 entered into by Our Company

2.
3.
4.
5.
6.
7.
8.
9.
10.

2.
3.
4.
5.
6.
7.
8.
9.
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10.
11.
12.

13.
14.

15.
16.
17.
18.
19.
20.
21.
22.

along with our Promoters Mr. Rohit J. Patel and Mr. Bhavesh G. Patel with India Automotive
Components Manufacturers Private Equity Fund -1- Domestic managed by IFCI Venture Capital
Funds Limited.
Copy of Agreement for Debentures dated August 01, 2008 with India Automotive Components
Manufacturers Private Equity Fund -1- Domestic managed by IFCI Venture Capital Funds
Limited.
Copy of Equity Subscription Agreement dated August 1, 2008 entered into by our Company with
India Automotive Components Manufacturers Private Equity Fund -1- Domestic managed by IFCI
Venture Capital Funds Limited.
Copy of Shares Pledge Agreement dated August 7, 1997 entered into by our Company and the
promoters of the Company i.e. Mr. Rohit J. Patel, Mr. Jitendra J. Patel and Mr. Bhavesh G. Patel
with Risk Capital and Technology Corporation Limited (RCTC) (Currently, IFCI Venture Capital
Funds Limited)
Consents of the Directors, Company Secretary & Compliance Officer, the selling shareholders,
Auditors, Legal Advisor, the BRLM and the Registrar to the Issue to include their names in the
Draft Red Herring Prospectus to act in their respective capacity.
Report of the Statutory Auditors of our Company M/s. Deloitte Haskins & Sells, Chartered
Accountants, Ahmedabad, dated September 24, 2010 prepared as per Indian GAAP and mentioned
in this Draft Red Herring Prospectus and copies of Summary of Assets and Liabilities and Profit
and Loss Accounts as restated of our Company.
Letter dated September 24, 2010 from the Statutory Auditors of our Company M/s. Deloitte
Haskins & Sells, Chartered Accountants, Ahmedabad, confirming Tax Benefits as mentioned in
the Draft Red Herring Prospectus.
Resolution of the meeting of the Board of Directors of our Company held on June 29, 2010 for
reconstitution of various committees of our Company like Audit Committee, Share Transfer and
Investor Grievance Committee and the Remuneration Committee.
Annual Reports of our Company for the Financial Year 2005-06, 2006-07, 2007-08, 2008-09,
2009-10.
Due Diligence Certificate dated September 29, 2010 given to SEBI by the Book Running Lead
Manager i.e. Vivro Financial Services Private Limited.
SEBI Observation Letter dated [*] and Company’s reply dated [*]
In principle Approval dated [*] from BSE.
In principle Approval dated [*] from NSE.
Initial Listing Application dated [*] and [*] filed with NSE and BSE respectively.

Any of the contracts and documents mentioned in this Draft Red Herring Prospectus may be amended or
modified at any time if so required in the interest of our Company or if required by other parties, without
reference to the shareholders subject to compliance of the provisions contained in the Companies Act and
other relevant statutes.
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SECTION X. DECLARATION
All relevant provisions of the Companies Act, 1956, and the guidelines issued by the Government of India
or the SEBI (ICDR) Regulations issued by Securities and Exchange Board of India, as the case may be,
have been complied with and no statement made in this Draft Red Herring Prospectus is contrary to the
provisions of the Companies Act, 1956, the Securities and Exchange Board of India Act, 1992 or the rules
made there under or regulations issued, as the case may be.
We further certify that all statements in this Draft Red Herring Prospectus are true and correct.
SIGNED BY THE DIRECTORS OF OUR COMPANY:

Mr. Rohit Patel
Non Executive Chairman

Mrs. Manisha B Patel
Alternate Director to Dr. Kirit Desai

Mr. Bhavesh Patel
Managing Director

Dr. P. G. Shrotriya
Non Executive & Independent Director

Mr. Prayasvin Patel *
Non Executive & Independent Director

Prof. Indiraben Parikh
Non Executive & Independent Director

Mr. Surendra M. Shah *
Non Executive & Independent Director

Mr. Rajeev Mukhija
Non Executive and Nominee Director

Mrs. Jayshree R. Patel
Alternate Director to Mr. Praful J. Patel

Mr. Atul Kumar Rai
Non Executive and Nominee Director

* through duly constituted Attorney Mr. Bhavesh G. Patel, Managing Director
SIGNED BY THE COMPLIANCE OFFICER & COMPANY SECRETARY
Mr. Shailesh Shah
Company Secretary & Compliance Officer
V. P. (Finance)
Date: September 29, 2010
Place: Ahmedabad
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We, the Selling Shareholders, certify that the statements made by the Selling Shareholders in this Draft Red
Herring Prospectus about or in relation to the Selling Shareholders and their Equity Shares being offered
pursuant to the Offer for Sale are true and correct.
Signed by the Selling Shareholders
India Automotive Components Manufacturers
Private Equity Fund – I - Domestic
(IACM – I – D)

Authorised Signatory
Date: September 29, 2010
Place: New Delhi
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