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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933,

as amended (AU. S. Securities Acto) or Americpa st at e
and may not be offered or sold within the United States or to, or for the account or benefit of,
AU. S. Persons (as defined in Regulation S), exce

not subject to, the registration requirements of theU.S. Securities laws. Accordingly the Equity
Shares are being offered and sold only outside the United States in offshore transaction in reliance
on Regulation S under the U.S Securities Act and the applicable laws of the jurisdiction where
those offers ad sale occur.
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SECTION | 7 GENERAL

DEFINITION AND ABBREVIATION

In this Draft Red Herring Prospectus, unless the context otherwise requires, the terms and abbreviations

stated hereunder shall have the meanings as assigned therewith.

iGroupo

Term Description

AnAffine F | Unless the context otherwise requires, refers to Affine Formula
Limitedo or |Limited, a public limited Company incorporatednder the
Companyo , { Companies Act, 1956 vide a Certificate of Incorporation dated
Companybo or |04, 2006 issued by the Registrar of Companies, Madhya Pr
four o, or i | and Chhattisgarh and having its registered office at 28/10, T4
il ssuer Co mp ¢§Dewas Naka, Indore, Madhya Pradéstb2 010, Indh.

A We 0, i Our 0 |Unless the context otherwise indicates or implies, refers tg

Company

COMPANY/ISSUER RELATED TERMS

ifAOAO or fi A | Articles of Association ofAffine Formulations Limited, as

AnArticl es of |amendedromtime totime

Audit Committee The committee of the Board of Directors constituted as
Companyo6s Audit Commi t t &7€ofihe
Companies Act, 2013

Auditors or Statutory .

Auditors M/s. V.K. Ladha & Associates, CharterAdcountants

Board of Directors/ the Boa
/ our Board

The Board of Directors oAffine Formulations Limitedincluding
all duly constituted Committee(s) thereof.

Bankers to the Company

Such banks which are disclosed as Bankers to the Company|
c hapt e General Informadion i o n 7JpohtigseDraft Red
Herring Prospectus

Company  Secretary
Compliance Officer

ar

The Company Secretary & Compliance Officer of our Comp
beingPrachi Jain

Chief Financial Officer

The Chief Financial Officeof our Company being Vivek Sharm

Board/Board of Directors
Our Board

The Board of Director(s) offfine FormulationsLimited, unless
otherwise specified

Equity Shares Equity Shares of our Company of face vatfidrs. 10/ each fully
paid up
Equity Shareholders Persons/ Entities holding Equity Shares of our Company

Group Companies

Such Companies as ar e OurGroup
Companie6 begi nni b8¢g of this DraftaRgde Herring
Prospectus

ISIN

International Securities ldentification Number. In this case b

(U]

Key Managerial Personnel
(KMP)

Key managerial personnel of our Company in terms of Regul
2 (1) (s) of the SEBI Regulations and as disclosed in the ch

titled AOur Manage i63aof this DRHE g
A MOAO / A Me r The Memorandum ofAssociation ofour Company as amende
Memorandum 0 . .
. . .| from time to time
Associationo

Materiality Policy

A policy for determination of materiality for disclosure of event
information to Stock Exchange as per SEBI LODR
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Nomination and Remunerati
Committee

The committee of theBoard of Directors constituted as t
Companyo6s Nomi nati on and
accordance with Section 178 of the Companies Act, 2013.

NRI/ Non-Resident Indian

A person resident outside India, as defined under FEMA and
is a citizen of Indisor a Person of Indian Origin as defined un
FEMA (Transfer or Issue of Security by a Person Resident Oy
India) Regulations, 2000.

Person or Persons

Any Individual, Sole Proprietorship, Unincorporated Associat
Unincorporated Organization, Body ofporate, Corporatior|
Company, Partnership Firm, Limited Liability Partnership Fi
Joint Venture, or Trust or any other Entity or Organization va
constituted and/or incorporated in the jurisdiction in which it e
and operates, as the contexjuiees.

~

APromoter 0,
four Promot er

Promoter of our Company being Vijay Kumar Nyati, Pradhyy
Nyati andShailendra Biyani

Promoter Group

Includes such persons and entities are constituting our pro
group in terms of Regulation 2(1(zb) of the SEBI (ICDR
Regul ations and as eQudlProsdtee ahq
Promoter Group b e g i n n i1809f this BrafpRedyHerring
Prospectus

Peer Reviewed Auditor

Independent Auditor having a valid Peer Reviewed Certifica
our case being M/SI.K. Aswani & Co.

Quarter

A period of 3 (three) continuous months.

Registered Office

The Registered office of our Company situate@&tl0 Talwali
Dewas Naka, Indore, Madhya Pradesh 452010, India

RoC / Registrar of Compani

Office of Registrar of Companies, Madhya Pradesh, Gwalior
Floor, 'A' Block, Sanjay Complex, Jayendra Ganj, Gwalior 474

Shareholders

Shareholders of our Company

St akehol der s (The committee of the Board of Directors constituted tlaes
Committee Companyb6s Stakehol dersd Rel
with Section 178 of the Companies Act, 2013.

AiStatutory The Statutory Auditor of our Company, beingK. Ladha&
AAudi toro Associates, Chartered Accountants
ilyouo, fi y 108 ® (Prospective investors in this Issue

ISSUE RELATED TERMS
Term Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary
Bidder as proof of registration of the Bid.

Allotment/ Allot/ Allotted

Issue and allotment of Equity Shares of our Company pursu
the Issue of the Equity Shares to succe®3iudiers

Allottee(s)

Successful Bidders(s) to whom Equity Shares have
allotted/transferred.

Allotment Advice

Note or advice or intimation oAllotment sent to the success
Bidders who have been or are to be Allotted the Equity Shareg
the Basis of Allotment has been approved by the Designated
Exchange.

ASBA / Application| An application, whether physical or electronic, used by Biddel
Supported by  Blocke| make a Bidauthorizingan SCSB to block the Bid Amount in t
Amount ASBA Account

An account maintained with an SCSB and specified in the Bid
ASBA Account Application Form submitted by Bidde for blocking the Big

Amount mentioned in the Bid cum Application Form.
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Term

Description

An application form, whether physical or electronic, used

ASBA form Bidders which will be considered as the application for Allotn
in terms of this Draft Red Herring Prospextu
ASBA Application Locations at which ASBA Applications can be uploaded by,

Location(9 / Specified Cities

SCSBs, namely Mumbai, New Delhi, Chennai, Kolkata,
Ahmedabad.

Banker(s) to the Issue

The banks which are clearing members and registetadSE&BI as
Banker to an Issue with whom the Public Issue Account wi
opened and in this case being ICICI Bank Limited.

Basis of Allotment

The basis on which Equity Shares will be Allotted to the succe
Bidders under the Issue and whicldescribed under chapter titl
filssue Procedu b e g i n n i296df this DrafttRedgHerring
Prospectus.

Bid

An indication to make an issue during the Bid/lssue Period
Bidder pursuant to submission of the Bid cum Application Forr|
subscribe to or purchase the Equity Shares at a price within the
Band, including all revisions and modifications thers@ermitted
under the SEBI ICDR Regulations

Bidder(s)

A prospective investor in the Issue, and unless otherwise sta
implied, includes an ASBA Bidders and Anchor Investor.

Bidding

The process of making a Bid.

Bid Amount

The highest value obptional Bids indicated in the Bid cu
Application Form and in the case of Retail Individual Bidg
Bidding at Cut Off Price, the Cap Price multiplied by the numbgt
Equity Shares Bid for by such Retail Individual Bidder
mentioned in the Bid cum Agipation Form and payable by tl
Retail Individual Bidder or blocked in the ASBA Account uf
submission of the Bid in the Issue

Bid cum Application form

The form used by a Bidder, to make a Bid and which wil
considered as the application for Allotnbén terms of the Re
Herring Prospectus

Bid Cum Application
Collecting Intermediaries

1. a SCSB with whom the bank account to be blocked
maintained

a syndicate member (or ssigndicate member) If any

a stock broker registered with a recognized seahange (an
whose name is mentioned on the website of the stock exc
as eligible for this actiyv
.a depository participant
the website of the stock exchange as eligible for this activi
aregist ar to an i ssue and sha
name is mentioned on the website of the stock exchan
eligible for this activity)

2.
3.

Bid Lot

[ 6] Equity shares and i n mu

Bid/ Issue Closing Date

The dateafter which the Syndicate, the Designated Branchesg
the Registered Brokers will not accept any Bidich shall be

notified inalledi t i on of the Englis
edition of the Hindi nati on
[P newspaper [0], each with

revision, the extended Bid/Issue Closing Date shall also be ng
on the website and terminals of the Syndicate and SCSE
required under the SEBI ICDR Regulations

Bid/ Issue Opening Dat

The date on which the Syndicate, the Designated Branches a
Registered Brokers shall start accepting Bids, which shal
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Term Description
notified inalledi t i on of the Englis
edition of the Hindi n at iofothe
[ 0] newspaper [O0], each wit

revision, the extended Bid/lssue Opening Date also to be ng
on the website and terminals of the Syndicate and SCSE
required under the SEBI ICDR Regulations.

Bid/ Issue Paod

The period between the Bid/ Issue Opening Date and the Bid
Closing Date, inclusive of both days, during which Bidders
submit their Bids, including any revisions thereof.

Bidder

Any prospective investor who makes a Bid pursuant to the tefr
the Red Herring Prospectus and the Bid cum Application Forn
unless otherwise stated or implied, includes an ASBA Bidder

Bidding/collecting Centre

Centres at which the Designated Intermediaries shall acce
ASBA Forms, i.e, Designated SCSB Bcarfor SCSBs, Specifie
Locations for Syndicate, Broker Centres for Registered Bro
Designated RTA Locations for RTAs and Designhated (
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XI of the §
ICDR Reguldéions, in terms of which the Issue is being made

Book Running Lead Manag:
or BRLM

The book running lead manager to the Issue namely Pant
Capital Advisors Private Limited

Broker Centres

Broker centres notified by the Stock Exchanges, where the Bi
can submit the Bid cum application forms to a Registered Br
The details of such broker centres, along with the names and ¢
details of the Registered Brokers, are available ornwilesite of
National Stock Exchange of India Limited.

Cap Price The higher end of the Price Band, above which the Issue Pric|
not be finalised and above which no Bids will be accepted
CAN or Confirmation of Confirmation of Allotmennotice i.e. a hote or advice or intimati

Allocation Note

of Allotment of Equity Shares sent to the Bidders to whom Ec
Shares have been Allotted. In the case of Anchor Investors
shall mean the note or advice or intimation of Allotment of Eq
Shares sent to th&nchor Investors to whom Equity Shares h
been Allotted.

ClientID

Client ldentification Number maintained with one of the
Deposgtoriesin relation todenat account.

Cut-off Price

Issue Price, which shall be any price within the Price Band fing
by our Company in consultation with the BRLM.

Only Retail Individual Bidders are entitled to Bid at the -Gfit
Price. QIBs and Non Institutional Bidders are not entitled to B
the Cut-off Price.

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories
1996, registered with SEBI and who is eligible to prog
Applications at the Designated CDP Locations in terms of cir
no. CIR/CFDPOLICYCELL/11/2015 dated November 10, 2C
issued by SEBI

Controlling
Branch/Designated Branch

Such branch of the SCSBs which coordinate Applications unde
Issue by the ASBA Applicants with the Registrar to the Issue
the Stock Exchanges and a list of which is availablg
http://www.sebi.gov.inor at sich other website as may
prescribed by SEBI from time to time

Demographic Details

The demographic details of the Bidders/Applicants such as
address, PAN, occupation and bank account details
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Term

Description

Depositories

Depositories registered with SEBI undéne Securities an
Exchange Board of India (Depositories and Participd
Regulations, 1996, as amended from time to time, being NSD
CDSL

Depository Participant

A Depository Participant as defined under the Depositories
1996

Designated Date

The date on which funds blocked by SCSB are transferred fro
ASBA account to the Public Issue Account after filindoft Red
HerringProspectus with RoC.

Designated Intermediary(ies

Syndicate, Sulsyndicate Members/agents, SCSBs, Regist
Brokers, CDPs and RTAs, who are authorized to collect AS
Forms from the Bidders, in relation to the Issue

Designated RTA Locations

Such centres of the RTAs where Bidder can submit the Bid
Application Forms. The details of such Designated RTA Locat
along with the names and contact details of the RTAs are ava
on the respective websites of the Stock Excha
(www.nseindia.com) and updated from time to time.

Designated Stock Exchangg

National Stock Exchange of India Limited

Designated CDP Locaitns

Such centres of the CDPs where Bidders can submit the Bid
Application Forms. The details of such Designated CDP Locat
along with names and contact details of the Collecting Depos
Participants eligible to accept Bid cum Application Forare
available on the website of the Stock Excha
(www.nseindia.comand updated from time to time

Draft Red Herring Prospecti
or DRHP

This Draft Red Herring Prospectus datkahe21, 2018issued in
accordance wit the SEBI ICDR Regulations, which does
contain complete particulars of the price at which the Equity S
will be Allotted and the size of the Issue

First/sole Bidder

Bidder whose name shall be mentioned in the Bid cum Applic
Form or theRevision Form and in case of joint Bids, whose ni
shall also appear as the first holder of the beneficiary accoun
in joint names

The lower end of the Price Band, subject to any revision therg

Floor Price or above which the Issue Price wikk finalized and below which
no Bids will be accepted
. N Foreign Institutional Investor (as defined under SEBI (For
Fll/  Foreign Institutiona oo . y
Investors In.stltutlonal Investors) Regulatlons,_1995, as amended) regig
with SEBI under applicable laws India.
The General Information Document for investing in public isg
General Informatior prepared and issued in accordance with the cir

Document/GID

(CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by S
and included i n fl206obthis DFRaft ®eo
Herring Prospectus

Listing Agreement

The Equity Listing Agreement to be signed between our Com
andNational Stock Exchange of India Limited.

Market Making Agreement

Market Making Agreement dat¢d ] between our Company, Boc
Running Lead Manager and Market Maker.

Market Maker

Market Maker appointed by our Company from time to time, in
case beindglr ] who has agreed to receive or deliver the speg
securities in the market making process fgesdod of three yea
from the date of listing of our Equity Shares or for any other p
as may be notified by SEBI from time to time
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Term

Description

Market Maker Reservatio
Portion

The Reserved Portion of Upfo 6 Equity Shares of face value
Rs. 10 each fully paid for cash at a pricdRad  peBEquity Sharg
aggregating Rg. ofqr the Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Fu
Regulations, 1996s amended from time to time

NIF

National Investment Fund set up by resolution F. No. 2/3205
Il dated November 23, 2005 of Government of India publishg
the Gazette of India

NSE Emerge of NSE/ SM
Exchange

The EMERGE platform of National Stockxchange of Indig
Limited, approved by SEBI as an SME Exchange for listin
equity shares offered under Chapter XB of the SEBI IC
Regulations

NSE National Stock Exchange of India Limited
The Issue (excluding the Market Maker Reservation Portiof
Net Issue Upto[ 0 Equity Shares of face value of Rs. 10 each fully pai

cash at a price dR s  peD Bquity Share aggregatiiRs.[ Obly
our Company

Net Proceeds

Proceeds of the Fresh | ssue
expenses. For further information about use of the Issue Pro
and the Issue expenses, 9ee

Non Institutional Bidders

All Bidders, including Category Il FPIs that are not QIBs or R¢
Individual Investors, who have apply for Equity Shares foi
amount of more than Rs. 2,00,000 but not including NRIs other
Eligible NRIs

Non-Resident

A person resident outside liag as defined under FEMA af
includes Flls and FPIs

Issue

The Initial Public Issue of Upto 25,68,0@juity Shares of fac
value of Rs. 10 each for <cas
up to Rs.[0] comprising the

Issue Agreement

The agreement dateDecember 29, 201 hetween our Compan
and the BRLM, pursuant to which certain arrangements are a
to in relation to the Issue

Issue Price

The final price at which Equity Shares will be Allotted in term
the Draft Red Herring’rospectus The Issue Price will be deci
by our Company in consultation with the BRLM on the Pricing L
in accordance with the Boekuilding Process and the Draft R
Herring Prospectus

Issue Proceeds

The proceeds of the Issue that is available to@ampany. Fo
further information about use of Issue Proceedsfi€dxgects of the
Issue on page99 of this Draft Red Herring Prospectus

OCB/ Overseas Corpord
Body

A company, partnership, society or other corporate body o
directly or indirectly tahe extent of at least 60% by NRIs, includ
overseas trusts in which not less than 60% of beneficial inter
irrevocably held by NRIs directly or indirectly as defined under
Foreign Exchange Management (Deposit) Regulations, 200
amended frontime to time. OCBs are not allowed to invest in 1
Issue

Other Investors

Investors other than Refail Individual Investors. These include
individud biddersépplicants other tan retail individual investors
and other investors including corporate lodies or institutions
irrespedive of the numberof spedfiedsearitiesappliedfor.

Person/ Persons

Any individual, sole proprietorship, unincorporated associa
unincorporated organization, body corporate, corpora
company, partnership, limited liability company, joint venture
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Term

Description

trust or any other entity or organization validly constituted @mn
incorporated in the jurisdiction in which it exists and operate
the context requires

Price Band

Price band of
Price) and the
Price) including revisionthereof.
The Price Band and the minimum Bid Lot size for the Issue w
decided by our Company in consultation with the BRLM and
be advertised at least five Working Days prior to Bid/ Issue
Opening Date, in akdition of the English national e ws p a ¢
[ 0] edition of the Hindi na
the [ 0] newspaper [0], each

a minimum pri

maxi mum pric

Pricing date

The date on which our Company in consultation with the BR
will finalise the Issue Price

PromotersContribution

An aggregate of 20% of pestsue capital held by Promoters g
lockedin for a period of three years from the date of allotn
pursuant to Regulation 32 and 36 of SEBI ICDR.

Prospectus

The Prospectus to be filed with the RoC on or aftePtie@ng Date
in accordance with Section 32 of the Companies Act, 2013, af
SEBI ICDR Regulations containing, inter alia, the Issue Price
size of the Issue and certain other information

Public Issue Account

Account opened with th@&ankerto the bksue i.e. ICICI Ban
Limited under Section 40 of the Companies Act, 2013 to req
monies from the SCSBs from the bank accounts of the bidde
the Designated Date.

Public Issue  Account
Agreement/ Banker to th
IssueAgreement

Agreement entered dir | amongst our Company, Book Runni
Lead Manager, the Registrar to the Issue and Pubkae
Bank/Banker to théssuefor collection of the Bid Amount on th
terms and conditions thereof.

Qualified Institutional Buyer:
or QIBs

Qualified InstitutionaBuyers as defined under Regulation 2(1)
of the SEBI (ICDR) Regulations, 2009.

Red Herring Prospectus
RHP

The Red Herring Prospectus to be issued in accordance with S
32 of the Companies Act, 2013, and the provisions of the §
ICDR Regulations, which will not have complete particulars of
price at which the Equity Shares will be offered and the size ¢
Issue, including any addenda or corrigenda thereto.

The Red Herring Prospectus will be registered with the RoC at
threedays before the Bid/ Issue Opening Date and will becom
Prospectus upon filing with the RoC on or after the Pricing Da

Refund Account(s)

The account opened with the Refund Bank(s), from which refy
if any, of the whole or part of the Bid Amoumixcluding refund tc
Bidders) shall be made.

Refund Bank(s) / Refun
Banker(s)

Bank which is / are clearing member(s) and registered with
SEBI as Bankers to the Issue at which the Refund Account w
opened, in this case being ICICI Bank Limited.

Refund through electronic
transfer of funds

Refunds through NECS, direct credit, RTGS or NEFT, as appli

Registered Broker

I ndi vidual s or compani es r
Member so ( ex c e-ByndicdteyMethbers)anthe Ho
valid membership of NSE having right to trade in stocks liste
Stock Exchanges, through which investors can buy or sell sec
listed on stock exchanges, a list of which is available
http://www.nseindia.com/membership/dynaContent/find_a_br
.htm
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Term

Description

Registrar Agreement

Agreement dated December 29, 20Iteeed into among ot
Company and the Registrar to the Issue in relation to
responsibilities and obligations of the Registrar to the |
pertaining to the Issue

Registrar /Registrar to th
Issue

Registrar to théssue in this case beinBigshares 8rvices Privatg
Limited having registered office atEAnsa Industrial Estate, Sg
Vihar Road, Sakinaka, Mumbai, Maharastra 400072, India

Registrar and Share Trans|
Agents or RTAs

Registrar and share transfer agents registered with SEBI and e
to procure Applications at the Designated RTA Locations in t¢
of circular no. CIR/CFD/POLICYCELL/11/2015 dated Novem
10, 2015 issued by SEBI

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual
Bidder(s)/Retail  Indivilual
Investor(s)/RII(s)/RIB(s)

Individual Bidders, or minors applying through their natl
guardians, including HUFs (applying through thKmrta), who
apply for an amount less than or equal to Rs 2,00,000

Revision Form

Form used by the Bidders, toodify the quantity of the Equit
Shares or the Bid Amount in any of their Bid cum Applicat
Forms or any previous Revision Form(s)

Reservation Pottion

Theportion of theIssuereservedfor caegory of eligible Biddersas
providedunder theSEBI (ICDR) Regulations, 2009

Reserved Category /| Categories of persans digible for making Bids underreservation
Cateqpries portion.
Shall mean a Banker to an Issue registered under SEBI (Bank
an Issue) Regulations, 1994, as amended from time to time
which Issue the service of making Bids/Application/s Supporte
SCSB/ Self Certifieq Blocked Amount including blocking of bank account and adfs
Syndicate Banker which is available ol

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised
Intermediariesor at such other website as may be prescribe
SEBI from time to time

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations
Disclosure Requirements) Regulations, 2015 and include
agreement to be entered into between our Company and the
Exchange in relation to listingf Equity Shares on such Sto
Exchange.

SEBI (Foreign Portfolig
Investor) Regulations

Securities and Exchange Board of India (Foreign Port
Investors) Regulations, 2014.

Specified Locations

Bidding centres where the Syndicate shall accept Bid
Application Forms from Bidders, a list of which is available on
website of SEBI (www.sebi.gov.in) and updated from time to t

SubSyndicate members

A SEBI Registered member of NSE appointed by the BRLM ar
Syndicate Member to act as a Ssyndiate Member in the Issue

Syndicate Agreement

Agreement edtar¢edeinto amonpst the BRLM, t
Syndicate Members, our Company in relation to the procurem
Bid cum Application Forms by Syndicate

Syndicate or Members of tf
Syndicate

Intermediaries registered with SEBI who are permitted to carr
activities as an underwriter, namefly,0 ]

TRS or Transactiol

Registration Slip

The slip or document issued by the Syndicate, or the SCSB
on demand), as the case may be, to the Bidde proof of
registration of the Bid

Underwriter

[ O]

Underwriting Agreement

The agreement dated ent

our Company

[ 6]
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Term

Description

Working Day

AWor king Dayo means all da
Saturday of the monthSunday or a public holiday, on whi
commercial banks in Mumbai are open for business; pro
however, with reference to the time period between
announcement of Price Band;

Dayo shalll me a n a htlrdays,aSynslays oe
public holiday, on which commercial banks in Mumbai are ope
business; and with reference to the time period between the
Issue Closing Date and the listing of the Equity Shares on the
Exchanges, A Wo r kn all gadiry algy® of Stdo
Exchanges, excluding Sundays and bank holidays

TECHNICAL AND INDUSTRY TERMS

Term Description
ACO Accountable Care Organizations
AFA Affordable Care Act
AIDS Acquired Immuno Deficiency Syndrome
CEO Centres of Excellence
CRAMS Contract Research & Manufacturing Services industry
CSO Central Statistics Office
EPFO Empl oyeesd Provident Fund Or (g
ESI Employee State Insurance
FCNR Foreign Currency NoiResident
FCNR Foreign Currency NoiResident
FDI ForeignDirect Investment
FY Financial Year
GDP Gross Domestic Product
GST Goods and Services Tax
GVA Gross Value Added
HVAC Heating Ventilation And AkConditioning
IMF International Monetary Fund
MLHW Ministry of Labor Health and Welfare
M-SIPS Modified Special Incentive Package Scheme
MYEA Mid-Year Economic Analysis
NAS New Active Substances
NLEM National List of Essential Medicines
OTC OverThe-Counter
PMGKY Pradhan Mantri Garib Kalyan Yojana
QIP Qualified Institutional Placement
RBI Reserve Bank of India
TAF TenofovirAlafenamide
UDAY Ujwal DISCOM Assurance Yojana Scheme
UNIDO United Nations Industrial Development Organization.
US/ U.S./USA United States of America
USFDA US Food and Drug Administration
WPI Wholesale Price Index

CONVENTIONAL AND GENERAL TERMS/ABBREVIATIONS
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Term Description

AIC Account

AGM Annual General Meeting

AlF Alternative Investment Fund as defined in and registered with §

under the Securities and Exchange Board of India (Altern
Investment$-unds) Regulations, 2012

AS/Accounting Standard

Accounting Standards as issued by the Institute of Char
Accountants of India

AY.JAY Assessment Year

AlF Alternative Investments Fund as defined in and registered with
under Securities andExchange Board of India (Alternatiy
Investments Fund) Regulations, 2012

AOA Articles of Association

ASBA Application Supported by Blocked Amount

BIFR Board for Industrial and Financial Reconstruction

NSE NSE Limited

CAGR Compounded Annual Growth Rate

Category |  Foreigr FPIs who are registered asCategory | foreign portfolio investor

Portfolio Investors under the SEBI FPI Regulations

Category 1l Foreign FPIs who are registered asCategory |l foreign portfolio investor

Portfolio Investors underthe SEBI FPI Regulations

Category Il Foreign FPIs who are registered asCategory Il foreign portfolio investor

Portfolio Investors under the SEBI FPI Regulations

CC Cash Credit

CDSL Central Depository Services (India) Limited

CFO Chief FinancialOfficer

CIN Corporate Identification Number

CS Company Secretary

CST Central Sales Tax

Cm Centimeter

CMD Chairman and Managing Director

CENVAT Central Value Added Tax

Companies Act, 1956

Companies Act, 1956 (without reference to the provisibeseof that
have ceased to have effect upon notification of the Notified Sect
and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant t(
notification of the notified sections

Depositories

NSDL (National Securities Depository Limited) and CDSL (Cen
Depository Services Limited); Depositories registered with the
under the Securities and Exchange Board of India (Depositorie
Participants) Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion

DP Depository Participant

DP ID DepositoryPar ti ci pant 6s |l dentity

EBIDTA Earnings before interest, depreciation, tax, amortization
extraordinary items

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPFA The Employeesd Provident Fun
1952

ESIC Employee State Insurance Corporation
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Term Description

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

EPS Earnings Per Share

EPF Employees Provident Fund

FCNR Account Foreign Currency Non Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act 1999, as amended from ti
time and the regulations framed there under

FlI(s) Foreign Institutional Investor, as defined under the FIl Regulat
and registered with the SEBI under applicable laws in India

FPI(s) Foregn Portfolio Investor means a person who satisfies the eligil

criteria prescribed under regulation 4 and has been registered
Chapter 1l of Securities And Exchange Board Of India (For¢
Portfolio Investors) Regulations, 2014, which shall bamkzbto be
an intermediary in terms of the provisions of the SEBI Act,1992

FlIl Regulations

Securities and Exchange Board of India (Foreign Instituti
Investors) Regulations, 1995, as amended from time to time.

Fls Financial Institutions

FIPB The Foreign Investment Promotion Board, Ministry of Finan
Government of India

FVCI Foreign Venture Capital Investor registered under the Securitie
Exchange Board of India (Foreign Venture Capital Inves
Regulations, 2000

FV Face Value

F.Y./[FY Financial Year

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

GIR Number General Index Registry number

Gol/ Government Government of India

HNI High Networth Individual

HUF Hindu Undivided Family

ICDR Regulations/ SEB

Regulations/ SEB| SEBI (Issue of Capital and Disclosure Requirements) Regulal
(ICDR) 2009 as amended from time to time

Regulations/Regulations

Indian GAAP Generally Accepted Accounting Principles in India

ICAI Institute of Chartered Accountantsiotflia

IFRS International Financial Reporting Standards

IPO Initial Public Offering

IRDA Insurance Regulatory and Development Authority

I. T. Act The Income Tax Act, 1961, as amended.

IT Authorities Income Tax Authorities

IT Rules The Income TaRules, 1962, as amended from time to time

INR Indian National Rupee

Key Managerial The officers declared as a Key Managerial Personnel an

Personnel / KMP

mentioned i n OunManagdmempt e git n il
168 of this DraftRed HerringProspectus

KVA Kilovolt-ampere

Ltd. Limited

Mn Million

MoA Memorandum of Association

MoF Ministry of Finance, Government of India
MoU Memorandum of Understanding
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Term Description

MD Managing Director

MICR Magnetic Ink Character Recognition

N/A or N.A. Not Applicable

NAV Net Asset Value

NBFC Non Banking Finance Company

Net Worth The aggregate of the paid up share capital, share premium ac
and reserves and surplus (excluding revaluation reserve) as re
by the aggregate of miscellaneoegpenditure (to the extent n
adjusted or written off) and the debit balance of the profit and
account

NOC No Objection Certificate

NR Non Resident

NRE Account Non Resident (External) Account

NRI Non Resident Indian, is a person resident outsidiéa, who is g
citizen of India or a person of Indian origin and shall have the §
meaning as ascribed to such term in the Foreign Exch
Management (Deposit) Regulations, 2000, as amended from ti
time

NRO Account Non Resident (Ordinary) Account

NSDL National Securities Depository Limited

NI Act Negotiable Instruments Act, 1881

OCB Overseas Corporate Bodies

p.a. per annum

PAN Permanent Account Number

PAT Profit After Tax

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to

RoC Registrar of Companies

RoONW Return on Net Worth

Rs. /INR Indian Rupees

SCRA Securities Contracts (Regulatiohgt, 1956 as amended from time
time

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self Certified Syndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amendeq

time totime

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investm
Funds) Regulations, 2012

SEBI Fll Regulations

Securities and Exchange Board of India (Foreign Instituti
Investors) Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Inves
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Cé
Investors) Regulations, 2000

SEBI VCF Regulations

Securities and Exchange Boadd India (Venture Capital Fung
Regulations, 1996 as repealed pursuant to the SEBI AlF Regulg
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Term Description

SEBI Insider Trading The SEBI (Prohibition of Insider Trading) Regulations, 2015

Regulations amended from time to time, including instructions and fitations
issued by SEBI from time to time

SEBI Takeover

Regulations  /Takeove Securities and Exchange Board of India (Substantial Acquisitig

Regulations / Takeove
Code

Shares and Takeovers) Regulations, 2011

Listing Regulations
SEBI Listing
Regulations/ SEB
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations
Disclosure Requirements) Regulations, 2015

Sub-Account Subaccounts registered with SEBI under the SEBI (For¢
Institutional Investor) Regulationd,995, other than sdlccounts
which are foreign corporate or foreign individuals.

SICA Sick Industrial Companies (Special Provisions) Act, 1985,
amended from time to time

SME Small Medium Enterprise

Sec Section

SSI Undertaking

Small Scale Industridlndertaking

Stock Exchange (s)

EMERGE Platform of National Stock Exchange of India Limited

STT

Securities Transaction Tax

TAN Tax Deduction Account Number
TRS Transaction Registration Slip
TIN Taxpayers Identification Number
TNW Total Net Worth

u/s Under Section

UIN Unique ldentification Number

US/ U.S. / USA/ Uniteg
States

United States of America

USD/US$/$ United States Dollar, the official currency of the United State
America

U.S. GAAP Generally accepted accounting principlestiire United States ¢
America

v]e] Union of India

uv Ultraviolet

VAT Value Added Tax

VCF / Venture Capita
Fund

Foreign Venture Capital Funds (as defined under the Securitie
Exchange Board of India (Venture Capital Funds) Regulations, 1]
registered with SEBI under applicable laws in India.

WDV Written Down Value
WTD Wholetime Director
w.e.f. With effectfrom
YoY Year over year

Notwithstanding the following:

I n the
section;
In the

s éMati ino P rtoivti lse d nis o f
Draft Red HerringProspectus, defined terms shall have the meaning given to such terms in that

s ekinancial Statemiertis| édc g i n n i IBgof thimDraft Reyl eHerring

Prospectus, defined terms shall have the meaning given to such terms in that section;

I n t he

S eRisk Faotore th @ d ierdn i 20 of thie Draft ;ReddHerringProspectus,

defined terms shall have the meaning given to such terms in that section;
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Inthe chaptertitteéd St at ement of P begianingdn pagéD&oikthisPeaftRetl i t s 0
HerringProspectus, defined terms shall have the ingagiven to such terms in that chapter; and

In the chapter tittedd Management 6s Di scussion and Anal ysis
of Op e rbagtnming onspag@38of this Draft Red HerringProspectus, defined terms shall
have the meaning gineto such terms in that chapter.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Al l references to Alndiao are to the Republic of
Government of India.

FINANCIAL DATA

Unless stated otherwise, theancial data included in this Draft Red Herring Prospectus are extracted

from the restated financial statements of our Company, prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with (RHEBR)

Regul ations, as stated in the report dihangdair Peer
St at ement s beagianindqR@ pagad7 ef thid Draft Red Herring Prospectus. Our restated
financial statements are derived from oudited financial statements prepared in accordance with

Indian GAAP and the Companies Act, and have been restated in accordance with the SEBI (ICDR)
Regulations.

Our fiscal year commences on Aprilt 3 each year and ends on March®3f the next year. Al
references to a particular fiscal year are to the 12 month period ended M3ftithat year. In this

Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to roundiofif. All decimds have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your

ownadvisors egar ding such differences and their i mpact
to what extent, the financial statements included in this Draft Red Herring Prospectus will provide
meaningf ul informati on i s eohfamiliarigy With Indiesn pceonrdirgn t o n

practices / Indian GAAP. Any reliance by persons not familiar with Indian Accounting Practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Any percentagamounts, as set forthinRi s k Fa@urorBwWB Mapragement 6s Di sc
and Analysis of Financi al Cand disewhere m thia Dreft RRe s ul t s
Herring Prospectus unless otherwise indicated, have been calculated onghe babi t he Compar
restated financial statements prepared in accordance with the applicable provisions of the Companies

Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of

our Peer Reviewed Auditor, setaun t he s édtniamrmrcitailt |1Sed datibagianny s as R
on pagel87 of this Draft Red Herring Prospectus.

CURRENCY OF PRESENTATION

I n this Draft Red Herring Prospectus, references
the officialc ur r ency of the Republic of I ndia. Al refe
Dol l arso are to United States Dollars, the offic
Al | references to 6milliond k£hdéMisl leigand al eaMnd o
6ten | akhso, the word o6Lacs [/ Lakhs / Lacd meal
milliondé and ébillion [/ bn./ Billionsd means 6on

INDUSTRY AND MARKET DATA

Unless stated otherwise, Industnyd Market data and various forecasts used throughout this Draft Red
Herring Prospectus have been obtained from publically available information, Industry Sources and
Government Publications.

Industry Sources as well as Government Publications genetatiythat the information contained in
those publications has been obtained from sources believed to be reliable but their accuracy and
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although we believehat industry data used in this Draft Red Herring Prospectus is reliable, it has not

been independently verified by the Book Running Lead Manager or our Company or any of their
affiliates or advisors. Such data involves risks, uncertainties and numesoongpésns and is subject

to change based on various factors,RiiskclFuditmg st
beginningon page?0 of this Draft Red Herring Prospectus. Accordingly, investment decisions should

not be based solely on suicifiormation.
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Further, the extent to which the industry and market data presented in this Draft Red Herring Prospectus

i s meaningf ul depends on the readerdés familiarit
compiling such data. There are narslard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry
sources.
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FORWARD LOOKING STATEMENT

This Draft Red Herring Prddop&kdthys sd anteanemd soer |
|l ooking statements can generally be identified
Aibelieveo, fexpect 0, festi mat eo, Aii ntendo, iob
conti nueo, ofatherlwordspuphmseed similar meaning. Similarly, statements that
describe our strategies, objectives, plans or goals are also fdoeaidg statements. All forward

looking statements are subject to risks, uncertainties and assumptions abatitaslthcause actual

results and property valuations to differ materially from those contemplated by the relevant forward
looking statement.

Important factors that could cause actual results to differ materially from our expectations include, but
are notfimited to the following:

A General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

Changes in laws and regulations relating to the sectors/areas in which we operate;
Increased competition in the Industry which we operate;

Factors affecting the Industry in which we operate;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

To Do To To To Do Do

Changes in political and social conditions in India, the monetary and interest rate policies of India
and other countries;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;
The performance of the finaial markets in India and globally;

Any adverse outcome in the legal proceedings in which we are involved,;

Our failure to keep pace with rapid changes in technology;

The occurrence of natural disasters or calamities;

Other factors beyond our control;

Our ability to manage risks that arise from these factors;

Conflict of Interest with affiliated companies, the promoter group and other related parties; and

To o o To To Do Do o P>

Changes in government policies and regulatory actions that apply to or affect our business.

For a wrther discussion of factors that could cause our actual results to differ, refer to section titled

fiRisk Factore and c h avmatnearg etmetnltéd MDi scussi on and Anal ys
Results of Operatiods b e gi nni n20 and 288 rgs@agivelg of this Draft Red Herring
Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could
materially differfrom those that have been estimated.

Future looking statements speak only as of the date of this Draft Red Herring Prospectus. Neither we,
our Directors, Book Running Lead Manager, Underwriter nor any of their respective affiliates have any
obligation toupdate or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with SEBI requirements, the BRaMI our Company will ensure that
investors in India are informed of material developments until the grant of listing and trading permission
by the Stock Exchange.
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SECTION Il T RISK FACTOR

An investment in Equity Shares involves a high degree of riskshéuld carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described
below, before making an investment in our Equity Shares. In making an investment decision,
prospective investors must redy their own examination of our Company and the terms of this issue
including the merits and risks involved. Any potential investor in, and subscriber of, the Equity Shares
should also pay particular attention to the fact that we are governed in Indidelgyalband regulatory
environment in which some material respects may be different from that which prevails in other
countries. The risks and uncertainties described in this section are not the only risks and uncertainties
we currently face. Additional s and uncertainties not known to us or that we currently deem
immaterial may also have an adverse effect on our business. If any of the following risks, or other risks
that are not currently known or are now deemed immaterial, actually occur, our bysiessss of
operations and financial condition could suffer, the price of our Equity Shares could decline, and you
may lose all or any part of your investment. Additionally, our business operations could also be affected
by additional factors that are ngresently known to us or that we currently consider as immaterial to
our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify

or quantify the financial or other implications of any of thekd mentioned herein. Unless otherwise

stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP and the Companies Act, 2013 and its
applicable CompanieAct Rules (as amended from time to time) and restated in accordance with the

SEBI ICDR Regulations. To obtain a better understanding, you should read this section in conjunction
with the chapters titl edl3% 046 OuBu bagidnenganpagéde gi nni n
and AManagementoos Discussion and Analysis of Fi
beginning on pag@38respectively, of this Draft Red Herring Prospectus as well as other financial
information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:
A Some events may not be material individually but may be found material collectively;
A Some events may have material impact qualitatively instead of quantitasingly;

A Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there &déagsors where the impact may

not be quantifiable and hence the same has not been disclosed in such risk factors. Unless otherwise
stated, the financial information of the Company used in this section is derived from our financial
statements under India@AAP, as restated in this Draft Red Herring Prospectus. Unless otherwise
stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter | ed fADef i ni ti
Abbreviati ono Bddthis DraftiRadgHerong Prospegtes. The numbering of the risk

factors has been done to facilitate ease of reading and reference and does not in any manner indicate
the importance of one ridlctor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Business Risk

Internal

Issue Related

Industry Related

External

Others

INTERNAL RISK FACTORS

BUSINESS SPECIFIC RISKS

1. Currently our Company and one of the Promoters are involved in tax relgesteedings; any
adverse decision in such proceedings may render us liable to liabilities and penalties and may
adversely affect our business and results of operations.

Also, there is no assurance that in future, we, our promoters or our directors magendtgal
proceedings and that any adverse decision in such legal proceedings may impact our business. For
further details in relation to legal proceedings involving our Company and Promoter, see the chapter
t i t Ousthndifig Litigation and Material Delopmenté o n 25B8afghés Draft Red Herring
Prospectus.

A classification of legal proceedings is mentioned below:

Name of | Crimina | Civil/ Tax Labou | Consume | Complain | Aggrega

Entity I Arbitratio | Proceedin | r r ts under | te
Proceedi| n gs Disput | Complain | Section amount
ngs Proceedin es ts 138 of NI | involved

gs Act, 1881 | (Rs. In
lakhs)

Company

By the

Company Nil Nil 4 Nil Nil Nil 79.66

Against the

Company Nil Nil 4 Nil Nil Nil 36.61

Promoters

By the

Promoter Nil Nil Nil Nil Nil Nil Nil

Against the

Promoter Nil Nil 4 Nil Nil Nil 4.73

Group Companies

By Group

Companies N.A* N.A. N.A. N.A. N.A. N.A. N.A.

Against

Group

Companies N.A. N.A. N.A. N.A. N.A. N.A. N.A.

Directors other than promoters

By the

Directors Nil Nil Nil Nil Nil Nil Nil

Against the

Directors Nil Nil Nil Nil Nil Nil Nil
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Subsidiaries
By the
Subsidiaries N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Against the
Subsidiaries N.A. N.A. N.A. N.A. N.A. N.A. N.A.

*N.A. = Not Applicable

2. Our statutory auditor has included an audifualification in its statutory audit report for the year
ended March 31, 2017

Our statutory auditor has given following emphasis of matter/ qualified remarks for which adjustments

wherever required has been taken during the restatement of Financial Btateme

Quialification

Relevant Year

Effect given in the Restated

The company has not ma
the provision for Gratuity
Leave Encashment and oth
retirement benefit a
prescribed under the ASH
Employee Benefits.

FY/Period ending on Marc
312014, 20152016, 2017 &
December 31, 2017.

I n t he ORest
Statementso
Financi al
compliance of the AS5 has
been made and according
we have made the provisiq
for the same. Hence, o
report is not qualified in thi
regard.

The Company has nc
recorded WIP as the regist
for the same have not be
maintained by the compar
and cost for the same cou
not be determined.

FY/Period ending on Marc
31, 2015, 2017 & Decembg
31, 2017.

In absence of the sufficier
information, we a& also
unable to ascertain the val
of WIP & hence, no value g
WIP have been provided i
restated financial statemen
Our report is also qualified i

this regard.
The value of inventory hav| FY/Period ending on Marc| In absence of the sufficier
been disclosed in financials | 31, 2017 & December 3] information , we are als

cost & not at lower of cosir
net realizable value.

2017.

unable to ascertain the n
realizable value of stock
Hence, in restated financia
also stock have bes
disclosed ata@st. Our report is
also qualified in this regard.

The figures of sales §
Purchase as per Financ
record & as per returns fille
with GST authorities ar
differing.

Period ending on Decemb
31, 2017.

As per Discussion with
management figures as p
financial record are correct ¢
they are in process (
rectifying GST returns. Ou
report is not qualified in thi
regard.

3. Our business is subject to extensive regulation. If we fail to comply with the applicable
regulations prescribed by governments and regoky agencies, our business, results of operations
and financial condition could be adversely affected.

We operate in a highly regulated industry and our operations are subject to extensive regulation in each
market in which we do business. Regulatory authorities must approve our products before we or our
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distribution agents can market them. Applicable ratjohs have become increasingly stringent, a trend
which may continue in the future. The penalties for-nompliance with these regulations can be
severe, including the revocation or suspension of our business license, imposition of fines and criminal
sarctions in those jurisdictions. If we fail to comply with applicable statutory or regulatory
requirements, there could be a delay in the submission or grant of approval for the manufacturing and
marketing new products. Moreover, if we fail to comply with tlarious conditions attached to such
approvals, licenses, registrations and permissions once received, the relevant regulatory body may
suspend, curtail or revoke our ability to market such products or impose fines upon us. Also, if we fall
to obtain suchapprovals, licenses, registrations and permissions, in a timely manner or at all, our
business, results of operations and financial condition could be adversely affected.

4. We are dependent upon few suppliers for our raw material for our current manufacigri
facilities. In an eventuality where our suppliers are unable to deliver us the required materials in a
time-bound manner it may have a material adverse effect on our business operations and
profitability.

For the period ended December 31, 2017 our top 10 suppliers contributed aB06@4d and top 5

suppliers contributed arourad..524 of our purchases. In the event of a delay, inadequacy or default in
deliveries by any of our vendors, we may not be abkotoce our raw material on an adequate and

timely basis or on commercially acceptable terms. A major disruption to the timely and adequate
supplies of our raw materials could adversely affect our business, results of operations and financial
condition. Anyproblems faced by our suppliers in their manufacturing facilities resulting in delays or
nonradherence to quality requirements could adver
requirements in time and our operations would be affected to the exg@ne unable to line up supplies

from alternate suppliers.

Also, we have not entered into formal supply agreements or contract with our vendors/ suppliers and in
absence of any formal contract , we are exposed to the risk of irregular suppliespplies st all and
delayed supplies which would materially affect our results of operations. In the event the prices of such
raw materials/ traded goods were to rise substantially, we may find it difficult to make alternative
arrangements for supplies ofraaw material/ traded goods, on the terms acceptable to us, which could
materially affect our business, results of operations and financial condition. Our management believes
that we maintain good relations with our suppliers and we shall also not facealenge in finding

new suppliers if required.

5. Our historical revenues have been significantly dependent on few Industrial Customers and our
inability to maintain such business may have an adverse effect on our results of operations.

For the period eretl December 31, 2017, sales to our top 10 customers contributed 440@48d and

top 5 customers contributed arouB@.9®6 of our revenues from operations. Our business from
customers is dependent on our continuing relationship with such customerslityeofjour products

and our ability to deliver on their orders, and there can be no assurance that such customers will continue
to do business with us in the future on commercially acceptable terms or at all. If our customers do not
continue to purchasproducts from us, or reduce the volume of products purchased from us, our
business prospects, results of operations and financial condition may be adversely affected. Significant
dependence on them may increase the potential volatility of our resulteratiops and exposure to
individual contract risks. In the event that any of these customers discontinue purchase of products from
us, our results of operations and financial condition may be adversely affected.

6. We could become liable to our customers,feafadverse publicity and incur substantial costs as
a result of defects in our products, which in turn could adversely affect the value of our brand, and
our sales could be diminished if we are associated with negative publicity.

Any failure or defect irour products could result in a claim against us for damages, regardless of our
responsibility for such a failure or defect. We currently carry no products liability insurance with respect
to our products. Although we attempt to maintain quality standards;annot assure that all our
products would be of uniform quality, which in turn could adversely affect the value of our brand, and
our sales could be diminished if we are associated with negative publicity Also, our business is
dependent on the trust oaustomers have in the quality of our products. Any negative publicity
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regarding our company, brand, or products, including those arising from a drop in quality of
merchandise from our vendors, mishaps resulting from the use of our products, or angfotheeen
events could affect our reputation and our results from operations.

7. We are susceptible to volatility of prices of products marketed by us, including due to Competitive
products.

Prices of the products marketed by us are subject to fluctuatipendieg on, among other factors, the
number of producers and their production volumes and changes in demand in the markets we serve.
Volatility in price realization and loss of customers may adversely affect our profitability. Further, there

is no assurarcthat we will be able to maintain our low cost of operations or to further reduce costs or
develop new cost effective processes in the future, owing to factors beyond our control.

8. We have had negative cash flows in recent periods. Our inabilitygémerate and sustain
adequate cash flows in the future may adversely affect our business, results of operation and
financial condition.

We have experienced negative cash flows in the recent periods, the details of which, as per our Restated
Financial Infomation are as follows:

For the Year Ended

For period
ended March March March March March
December | 31,2017| 31,2016 | 31,2015 | 31,2014 | 31,2013
31, 2017

Particulars

Net Cash Flow
from/(used in) Operating
Activities 235.22 8.30 204.89 86.72 49.43 52.65
Net Cash Flow
from/(used in) Investing
Activities (151.20)| (17.35) 5.50 8.40 (1.06) (7.50)
Net Cash Flow
from/(used in) Financing
Activities (38.49)| (27.03)| (167.52)] (112.53) (30.58)| (32.70)

9. Our Company has not complied with certain statutory provisiamsgler Companies Act. Such
non-compliances/lapses may attract penalties.

Our Company has delayed filing of some forms under the Companies Act. No show cause notice in
respect of the above has been received by the Company till date, any penalty imposeld fioms
compliance in future by any regulatory authority could affect our financial conditions to that extent.
Such delay/noncompliance may in the future render us liable to statutory penalties and disallowing the
resolutions, which may have consequenceahtion of statutory provisions concerned.

10. We have been experiencing a decline in our revenue from trading operations from the past two
financial years.

Our revenue from operations declined from Rs. 3,138.47 lakhs in financial yeat2018s2,525.27

lakhs in financial year 20167. This has been because of shift of focus of management to manufacturing
operations and change in business strategy. However we cannot assure you that we shall be able to
successfully execute our business strategy @mntinue to grow our revenue from operations. Any
decline in our revenue from operations could adversely affect our result of operations and financial
condition.

11. We depend on certain brand names and our corporate name and logo that we may not be able
to protect and/or maintain. We have a logo which is used for our business purpose. However, the
said logo is not yet registered with the registrar of trademarks.

Our ability to market and sell our products depends upon the recognition of our brand names and

associated consumer goodwill . Curre O/ , a wee ihta vies
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pending. There is no guarantee td) wihlel alppl acae
in favour of the Company. This may affect our abilibyprotect our trademark in the event of any
infringement of our intellectual property. In the absence of such registrations, competitors and other
companies may challenge the validity or scope of our intellectual property right over these brands or

our coporate name or logo. As a result, we may be required to invest significant resources in developing

new brands or names, which could materially and adversely affect our business, financial condition,
results of operations and prospects. In case of faiburenew our intellectual property on time, it may

adversely affect our business operations

Our failure to comply with existing or increased regulations, or the introduction of changes to existing
regulations, could adversely affect our business, finaogiaition, results of operations and prospects.

The material approvals, licences or permits required for our business include trade licence, excise
environment |l aws and shops and establishment [
Statutory Appo v a | s 0 268of tiisaDgaft Red Herring Prospectus for further details on the
required material approvals for the operation of our business.

12. Our Companyo6s expected production | evels coul d

Manufacturers ofproducts often encounter difficulties in production. These problems include
difficulties with production costs and yields, product quality (caused by, among other things, process
failure, equipment failure, human errors or other unforeseen events dwgipgotiuction cycle) and
shortages of qualified personnel, as well as compliance with regulatory requirements. Because of the
many steps involved in the production process, any interruption in one of the steps in the manufacturing
process could cause delapsthe entire production cycle. In addition, any material labour problems,

such as a work stoppage or mechanical failure or malfunction could likewise lead to delays in
production. Any of these problems could result in delay or suspension of produdiomagrentail

hi gher costs or other install ment expenses. Fur
necessary manufacturing equipment, raw materials, production deadlines may not be met. Any such
developments could have a material adversedffe on our Company6s business

13. If we cannot respond adequately to the increased competition we expect to face, we will lose
market share and our profits will decline, which will adversely affect our business, results of
operations ad financial condition.

Our products face intense competition from products commercialized or under development by
competitors in all of our product portfolios. We compete with local companies,-matikinal
corporations and companies from the rest ofld/df our competitors gain significant market share at

our expense, our business, results of operations and financial condition could be adversely affected.

Many of our competitors may have greater financial, manufacturing, research and development,
marketing and other resources, more experience in obtaining regulatory approvals, greater geographic
reach, broader product ranges and stronger sales forces. Our competitors may succeed in developing
products that are more effective, more popular or clrehpa any we may develop, which may render

our products obsolete or uncompetitive and adversely affect our business and financialAssuilts.

we face pressure on our margins due to pricing competition from several small and unorganized local
players. IPesence of more players in the unorganized sector compared to organized ones has resulted in
increasingly competitive environment characterized by stiff price competition.

We also operate in a rapidly consolidating industry. The strength of comtongzhnies could affect

our competitive position in all of our business areas. Furthermore, if one of our competitors or their
customers acquires any of our customers or suppliers, we may lose business from the customer or lose
a supplier of a critical rawaterial, which may adversely affect our business, results of operations and
financial condition.

14. Any manufacturing or quality control problems may damage our reputation for high quality
products and expose us to litigation or other liabilities, which t@adversely affect our financial
results.
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Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our Manufacturing Facility
at Baddi, Himachal Pradesh manufacture products in accordance with Manufacturing Practices
stipulated by WHOand state level food and drug administrations.

Furthermore, we are liable for the quality of our products for the entire duration of the shelf life of the
product. At present we rely on third party 1dR. Spectroscopy, G.L.C check etc. as same are done
with the help of commercial government approved testing ITL L&fber our products reach the
market, certain developments could adversely affect demand for our products, including any
contamination of our products by intermediaries;endew of productshat are already marketed, new
scientific information, greater scrutiny in advertising and promotion, the discovery of previously
unknown side effects or the recall or loss of approval of products that we manufacture, market or sell.

Disputes over nogonformity of our products with such quality standards or specifications are
generally referred to independent government approved testing laboratories. If any such independent
laboratory confirms that our products do not conform to the prescribed or agaeeldrds and
specifications, we would bear the expenses of replacing and testing such products, which could
adversely affect our business, results of operations and financial condition.

We also face the risk of loss resulting from, and the adverse pulslgstciated with, manufacturing

or quality problems. Such adverse publicity harms the brand image of our Company and products. We
may be subject to claims resulting from manufacturing defects or negligence in storage and handling of
our products. Any losef our reputation or brand image, for whatsoever reason may lead to a loss of
existing business contracts and adversely affect our ability to enter into additional business contracts in
the future.

15. Our Company requires significant amounts of working cagit@r a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results of
operations.

Our business is working capital intensive. A significant portion of our working capital is utilized
towards tradeeceivables. Summary of our working capital position is given below:

As at March 31,

As on
December
31, 2017 2017 2016 2015 2014 2013

Particulars

A. Current Assets

Inventories 839.32| 816.24| 945.94| 873.43| 846.49| 634.84
Trade Receivables 1,430.76| 1,318.22| 807.98| 863.53| 775.49| 771.52
Cash and Cash Equivalents 88.78 43.26 79.34 36.47 53.88| 36.09

Short Term Loans & Advance 171.19 21.36 20.26 24.32 31.79 28.52
B. Current Liabilities

Trade Payables 799.04| 643.80] 509.59| 526.70| 535.08] 427.68

Other Current Liabilities 17.06 10.83 10.22 36.96 35.64| 103.19

Short Term Provisions 9.63 26.21 29.67 24.35 25.54| 1]21.75

Working Capital (A -B) 1,704.32| 1,518.25| 1,304.04 1,209.75 1,111.39] 918.34
i 0,

Trade receivables as % of 56.55% | 59.94% | 43.59% | 48.03% | 45.41% | 52.45%

total current assets
Inventories as % of Total
current assets

33.17% 37.12% | 51.03% | 48.58% | 49.57% | 43.16%

16. We may incur substantial costs as a result of various proceedings relatimgebtectual property
rights including litigations and injunctions.

The pharmaceutical industry is driven by innovations and fierce competition for acquiring intellectual
property rights over processes and produldierefore, there is no assurance that our trademarks will

not be infringed upon. Depending on whether we are able to discover any such infringement of our
trademarks or successfully enforce our legal rights in the jurisdictions where such infringements may
occur, our business and branding may suffer as a result of any misuse of our trademark. In such
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circumstances, our reputation and business may be adversely affected. Further, if we decide to pursue
action against such infringements to protect our repurtaiti could result in diversion of our resources
and our financial results may be adversely affected.

Similarly, we may also infringe the intellectual property rights of third parties in the use of our various
trademarks in our operations. Although we aoé aware of any such infringement by us, there is no
assurance that we will not infringe or have not infringed the intellectual property rights of any third
party. In the event of any such infringement, we may be subject to our claims or actions and our
business, reputation, financial condition and results of operations may be adversely affected.

17. The regulatory uncertainty associated with pharmaceutical pricing, reimbursement and related
matters could adversely affect the marketing, pricing and demandbfarproducts.

In India, pharmaceutical prices are subject to regulation. The existence of price controls can limit the
revenues we earn from our products. India enacted the National Pharmaceuticals Pricing Policy in 2012.

As a result, a number of drug formulationswierd e nt i fi ed as essential drug
National List of Essential Medicines and these drugs are subjected to price controls in India. On May

15, 2013, the Department of Pharmaceuticals released the revised DPCO 2013 (which replaced the

eat i er Drugs (Prices Control) Order , 1995) . The
referred as AThe DPCO 20130 governs the price c
National List of Essential Medicines.

As per this order, the jmes of each of the formulations are determined based on the average of all drugs

having an Indian market share of more than 1% by value. The individual drug price notifications for a

majority of the products have been released by the National Pharmake@uiting Authority. The

DPCO 2013 also regulates the margin that can be offered to the trade channels including the retailers.

Under terms of the DPCO 2013 roompliance with the notified ceiling price or breaching the ceiling

price would be tantamoutd overcharging the consumer under the order, and the amount charged over

and above the ceiling price shall be recovered along with interest thereon from the date of overcharging.
Further, norcompliance with the price notification issued by National Riaaeutical Pricing

Aut hoNRPRY) (cioul d al so attract prosecution of the
Commodities Act, 1955 including imprisonment for a term up to seven years and shall also be liable

for fine. Any action against us or omanagement for violation of the DPCO 2013 may divert
management attention and could adversely affect our business, prospects, results of operations and
financial condition.

18. Stricter marketing norms prescribed by a new code of conduct in India for congsadoing
business in the pharmaceuticals industry could affect our ability to effectively market our products
which may affect our profitability.

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the
Governmentof India announced details of the UCPMP which became effective across India from
January 1, 2015. This code of conduct for marketing practices for the Indian pharmaceutical industry is
expected to be voluntarily adopted by pharmaceutical companies fdpd pesix months (extended

by a further period of two months) after which it would be reviewed by the Government.

The UCPMP amongst other things provides detailed guidelines about promotional materials, conduct
of medical representatives, physician saapgifts and relationships with healthcare professionals. For
example, under the UCPMP, pharmaceutical companies may not supply or offer any gifts, pecuniary
advantages or benefits in kind to persons qualified to prescribe or supply drugs. Furthenagmdla
Director or the chief executive officer of the company is responsible for ensuring adherence to the
UCPMP and a selfleclaration is required to be submitted by the managing director or the chief
executive officer within two months of the closureewkry financial year to the industry association.
Although these guidelines are voluntary in nature, they may be codified in the future and we may have
to spend a considerable amount of time and resources to conform to the requirements of the UCPMP.

19. We require a number of approvals, NOCs, licences, registrations and permits in the ordinary
course of our business. Some of the approvals are required to be transferred in the name of AFFINE
FORMULATIONS LIMITED from AFFINE FORMULATIONS PRIVATE LIMITED pursuant to
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name change of our company and any failure or delay in obtaining the same in a timely manner may
adversely affect our operations.

We need to apply for renewal of approvals which expire, from time to time, as and when required in
the ordinary course ajur business. Pursuant to our conversion from a private limited company to a
public limited company in the year 2016, we need to take necessary steps for transferring the approvals
of our company in the new name.

Approvals like Consent to Establish, Cactiite of Registration Central Sales Taxd Certificate of
Registration of VATare currently not traceable by the company. Our Company has not yet applied for
change of name of these approvals. In case of failure to obtain the same, it could affestnessbu
operations. Any failure to renew the approvals that have expired, or to apply for and obtain the required
approvals, licences, registrations or permits, or any suspension or revocation of any of the approvals,
licences, registrations and permitstthave been or may be issued to us, could result in delaying the
operations of our business, which may adversely affect our business, financial condition, results of
operations and prospects. We cannot assure you that the approvals, licences, registthfiensits

issued to us would not be suspended or revoked in the event -@onmgaiiance or alleged nen
compliance with any terms or conditions thereof, or pursuant to any regulatory action. Additionally, our
company has not applied for the approval/masnt i oned under the head AMat
for which the Company is yet to applyo of Gover
more informati on, see chapter i Gov 638pfithes Braft and Ot
Red Herring Prospectus.

200 Our Companyo6s failure to maintain the quality
technological developments could adversely impact our business, results of operations and financial
condition.

Our products depend on recententions and developments as we manufacture and market the products

as per the market trends. Any failure to maintain the quality standards may affect our business. Although

we have put in place strict quality control procedures, we cannot assure thabawots will always

be able to satisfy our customersé quality stande
products, including those arising from any deterioration in quality of our products from our vendors, or

any other unforeseen evewtsuld adversely affect our reputation, our operations and our results from
operations. Al so, rapid change in our customer s
introduction of new products or for any other reason and failure on our paeetotimeir expectation

could adversely affect our business, result of operations and financial condition. While, we believe that

we have always introduced new products based on consumers need to cater to the growing demand of
our customers and also endeavagularly update our existing technology, our failure to anticipate or

to respond adequately to changing technical, market demands and/or client requirements could
adversely affect our business and financial results.

21. Compliance with, and changes irsafety, health and environmental laws and regulations may
adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly
stringent environmental, health and safety laws and regulations and various labour, workplace and
related laws and regulations. We are also subject to environmental, health and safety laws including but
not limited to:

The Drugs and Cosme)tics Act, 1940 (ADCA

a
b. The Drugs and Cosmetics Rules, 1945 (ADC Rul es
c. The Drugs (Price Control) Order, 2013 (ADPCO 2
d. Food Safety and Standard Act, 2006

e. The Environment Protection Act, 1986 (AENviron
f.  Air (Prevention and Control of Pollution) Act981

g. Water (Prevention and Control of Pollution) Act, 1974
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h. Hazardous Waste Management & Handling Rules, 2008

Any failure on our part to comply with any existing or future regulations applicable to us may result in
legal proceedings being initiated against third party claims or the levy of regulatory fines, which

may adversely affect our business, results of operations and financial condition. Further amendments
to such statutes may impose additional provisions to be followed by our Company and alycouding
Company may need to avoid use of certain ingredients in preparation of our products, discontinue any
range of product, incur clearp and remediation costs, as well as damages, payment of fines or other
penalties, closure of production facilitiesr ison-compliance, other liabilities and related litigation,
which could adversely affect our business, prospects, financial condition and results of operations.

22. Our cost of production is exposed to fluctuations in the prices of materials.

Our Company islependent on third party suppliers for procuring the raw material. We are exposed to
fluctuations in the prices of these raw materials as well as its unavailability, particularly as we typically
do not enter into any long term supply agreements with quoligis and our major requirement is met

in the spot market. We may be unable to control the factors affecting the price at which we procure the
materials. We also face the risks associated with compensating for or passing on such increase in our
cost of poduction/ on account of such fluctuations in prices to our customers. Upward fluctuations in
the prices of raw material may thereby affect our margins and profitability, resulting in a material
adverse effect on our business, financial condition and tsesfil operations. Though we enjoy
favourable terms from the suppliers both in prices as well as in supplies, our inability to obtain high
guality materials in a timely and cesffective manner would cause delays in our production and
delivery schedules, lich may result in the loss of our customers and revenues.

23. We generally do business with our customers on purchase order basis and do not enter into long
term contracts with most of them.

Our business is dependent on our continuing relationships witbustsmers. Our Company neither

has any londerm contract with any of customers. Any change in the buying pattern of our end users

or disassociation of major customers can adversely affect the business of our Company. The loss of or
interruption of work bya significant customer or a number of significant customers or the inability to
procure new orders on a regular basis or at all may have an adverse effect on our revenues, cash flows
and operations.

24. Our Company is dependent on third party transportatiéor the delivery of raw materials/
finished products and any disruption in their operations or a decrease in the quality of their services
could affect our Company's reputation and results of operations.

Our Company uses third party transportation forveeji of our raw materials and finished products.
Though our business has not experienced any disruptions due to transportation strikes in the past, any
future transportation strikes may have an adverse effect on our business. These transportatien facilitie
may not be adequate to support our existing and future operations. In addition such goods may be lost
or damaged in transit for various reasons including occurrence of accidents or natural disasters. There
may also be delay in delivery of products whinhy also affect our business and results of operation
negatively. An increase in the freight costs or unavailability of freight for transportation of our raw
materials may have an adverse effect on our business and results of operations.

Further, disruptins of transportation services due to weatb&ted problems, strikes, lockouts,
inadequacies in the road infrastructure and port facilities, or other events could impair ability to procure
raw materials or delivery of goods on time. Any such disruptiongd materially and adversely affect

our business, financial condition and results of operations.

25. If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our ability to achieve our financial objects/avill depend on our ability to identify, evaluate and

accomplish business opportunities. To grow our business, we will need to hire, train, supervise and
manage new employees, expand our distribution channel and to implement systems capable of
effectively accommodating our growth. However, we cannot assure that any such employees or
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distributors will contribute to the success of our business or that we will implement such systems
effectively. Our failure to source business opportunities effectively cawle & material adverse effect

on our business, financial condition and results of operations. It also is possible that the strategies used
by us in the future may be different from those presently in use. No assurance can be given that our
analyses of magk and other data or the strategies we use or plans in future to use will be successful
under various market conditions.

26. Our inability to maintain an optimal level of inventory for our business may impact our
operationsadversely.

Our daily operationkargely depend on consistent inventory control which is generally dependent  on
our projected sales in different months of the year. An optimal level of inventory is important to our
business as it allows us to respond to customer demand effecivelyo maintain a range of
pharmaceutical products. If we ovatiock inventory, our required working capital will increase and if
we undesstock inventory, our ability to meet consumer demand and our operating results may be
adversely affected. Any misméatbetween our planning and the actual off take by customers can impact
us adversely

27. Our Company has unsecured loans which are repayable on demand. Any demand loan from
lenders for repayment of such unsecured loans, may adversely affect our cash flows.

As on December 31, 2017, our Company has unsecured loans amounting to Rs.565.13 lakhs that are
repayable on demand to the relevant lender. Such loans are not repayable in accordance with any agreed
repayment schedule and may be recalled by the relevant lahdery time. Any such unexpected

demand or accelerated repayment may have a material adverse effect on the business, cash flows and
financial condition of the borrower against which repayment is sought. Any demand from lenders for
repayment of such unseed loans, may adversely affect our cash flows. For further details of
unsecured | oans of our CompFamwpancphteé dbdgnng enment sa
pagel87of the Draft Red Herring Prospectus.

28. We have not made any alternamrangements for meeting our capital requirements for the
Objects of the issue. Further we have not identi
the | ssuebd. Any shortfall in raising |/ meeting
business operations and financial condition.

As on date of this Draft Red Herring Prospectus, we have not made any alternate arrangements for
meeting our capital requirements for one of the objects of the issue i.e. working capital etc. We meet
our capitl requirements through our bank finance, debts, owned funds and internal accruals. Any
shortfall in our net owned funds, internal accruals and our inability to raise debt in future would result
in us being unable to meet our capital requirements, whitlrimwill negatively affect our financial
condition and results of operations. Further we have not identified any alternate source of funding and
hence any failure or delay on our part to raise money from this issue or any shortfall in the issue proceeds
may delay the implementation schedule and could adversely affect our growth plans. For further details
pl ease refer tObjects bf¢he lsshiea bte @i n tnii9Dd thishDrdft Red ¢Herring
Prospectus.

29. Our lenders have charge over our mable and immovable properties in respect of finance
availed by us.

Our Company have taken secured loan from banks by creating a charge over our movable and
immovable properties in respect of loans/facilities availed by us. The total amounts outstanding and
payable by us for secured loans were 889.43lakhs as on the date of the Draft Red Herring
Prospectus. In the event we default in repayment of the loans / facilities availed by us and any interest
thereof, our properties may be forfeited by lenderschvim turn could have significant adverse effect

on our business, financial condition and results of operations. For further details please refer to chapter
titled Financi al | n Eranrial éhdebtedeess o m 25 laf #hjg DraftRedt | t | e d
Herring Prospectus.
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30. Our insurance policies do not cover all risks, specifically risks like product defect/liability risk,
loss of profits and terrorism. In the event of the occurrence of such events, our insurance coverage
may not adequately proteds against possible risk of loss.

Our Company has obtained insurance coverage in respect of certainwWéskeve taken insurance
policies such as Standard Fire and Special Perils Policy. While we believe that we maintain insurance
coverage in adequate amnts consistent with size of our business, our insurance policies do not cover
all risks, specifically risks like loss of profits, losses due to terrorism, etc. Further there can be no
assurance that our insurance policies will be adequate to coverstes lim respect of which the
insurance has been availétiwe suffer a significant uninsured loss or if insurance claim in respect of
the subjecmatter of insurance is not accepted or any insured loss suffered by us significantly exceeds
our insurance ogerage, our business, financial condition and results of operations may be materially
and adversely affected.

For further detail sQurBudinesas be gk helBOgfithes PrafpRed) € i t | e ¢
Herring Prospectus.

3. Within the parameters as mentioned in the cha
page99of t his Draft Red Herring Prospectus, our Co
applying proceeds of the Issue. The fund requirement and deploymenitioned in the Objects of

this Issue have not been appraised by any bank or financial institution.

We intend to use fresh Issue Proceeds towards working capital requirements, general corporate purposes
and to meet the issue expenses. We intend to depdyet Issue Proceeds in Financial Year 2048

and such deployment is based on certain assumptions and strategy which our Company believes to
implement in future. The funds raised from the fresh Issue may remain idle on account of change in
assumptionsmarket conditions, strategy of our Company, etc., For further details on the use of the

| ssue Proceeds, plObextsdthelsdbee b e g ha p i9®BogthistDnatt Rea g e i
Herring Prospectus.

The deployment of funds forthe purposee s cr i bed above is at the discr
of Directors. The fund requirement and deployment is based on internal management estimates and has
not been appraised by any bank or financial institution. Accordingly, within the parameters as
menti oned i n Objeets of thealgsdee b e ¢ i h h OAd thi® Draft ReddHerring
Prospectus, the management will have flexibility in applying the proceeds received by our Company

from the Issue. However, the company shall comply waittisn 27 of the Companies Act, 2013 before

varying the Objects of the Issue. The Audit Committee will monitor the utilisation of the proceeds of

this Issue.

32. Our ability to pay dividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive covenants in
our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business.

As a result, we may naeclare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend

on factors that our Board of Directors deem relevant, including aottegs, our results of operations,

financial condition, cash requirements, business prospects and any other financing arrangements.
Accordingly, realization of a gain on shareholders investments may largely depend upon the
appreciation of the price of oliiquity Shares. There can be no assurance that our Equity Shares will
appreciate in value. For detail s ofl86oiihisDdft vi dend
Red Herring Prospectus.

33. Our future funds requirements, in the form of fresh igs of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the shareholders depending upon the terms on which
they are eventually raised.

We may require additional capital from time to time depending on our business Apgdssue of
shares or convertible securities would dilute the shareholding of the existing shareholders and such
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issuance may be done on terms and conditions, which may not be favourable to the then existing
shareholders. If such funds are raised in tnnfof loans or debt, then it may substantially increase our
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to
pay dividends to our shareholders.

34. Our success depends largely upon the services of Directors, Promoters and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key Managerial
Personnel in the industry is intense and our inability to attract and retain Key Managerial Personnel
may affect the operations ajur Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoters and
our Key Manageri al Personnel (AKMPO) . They pr o\
informed decisions in relation to our business andfuture prospects. Our future performance will

depend upon the continued services of these persons. Demand for KMP in the industry is intense. We
cannot assure you that we will be able to retain any or all, or that our succession planning will help to
replace, the key members of our management. The loss of the services of such key members of our
management team and the failure of any succession plans to replace such key members could have an
adverse effect on our business and the results of our opetatio

35. In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding and dividend entitlement in our Company.

OurDirectorsand Key Manageri al Personnel (AKMPO) are i
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In
addition, some of our Directors and KMP may also be interested to th ektheir shareholding and

di vidend entitl ement in our Capitap Strucpuré ot fAu r t h e
Managemerit o n 8Randl68srespectively, of this Draft Red Herring Prospectus.

36. The shortage or noravailability of power fadities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing processes require substantial amount of power facilities. The quantum and nature
of power requiremestof our industry and Company is such that it cannot be supplemented/ augmented
by alternative/ independent sources of power supply since it involve significant capital expenditure and
per unit cost of electricity produced is very high in view of oil gi@nd other constraints. Our
Company is mainly dependent on State Government for meeting its electricity requirements. Any
disruption/non availability of power shall directly affect our production which in turn shat an

impact on profitability and turover of our Company.

37. The Shortage or noravailability of water facilitiesmay adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our Manufacturing facility situated at Vill.Bhatian, Tehs.Nalagarh, Dist. Solan (Himachal Pradesh), in
a newly developed Industrial Area of HPSIDC, Nalagarh in state of Himachal Prestpshes
substantial amount of water facilities for manufacturing prod@as.Company uses Tube welhter

for our manufacturing facility at our manufacturing umiie quantum and nature of water requirements

of our industry is significant and requires continuous supply. Our Company is mainly dependent on
Tube well water for raeting its water requirements. Any disruption/non availability of water shall
directly affect our production which in turn shhthve an impact on profitability and turnover of our
Company.

38. Our Promoter and members of the Promoter Group will continue jbnto retain majority
control over our Company after the Issue, which will allow them to determine the outcome of matters
submitted to shareholders for approval.

Af ter compl etion of the | ssue, our Pr omdheer s an
Equity Shares. As a result, our Promoter together with the members of the Promoter Group will be able

to exercise a significant degree of influence over us and will be able to control the outcome of any
proposal that can be approved by a majority $t@der vote, including, the election of members to our
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Board, in accordance with the Companies Act and our AoA. Such a concentration of ownership may
also have the effect of delaying, preventing or deterring a change in control of our Company.

In addition,our Promoter will continue to have the ability to cause us to take actions that are not in, or
may conflict with, our interests or the interests of some or all of our creditors or minority shareholders,
and we cannot assure you that such actions willhage an adverse effect on our future financial
performance or the price of our Equity Shares.

39. Continued operations of our manufacturing facilities are critical to our business and any
disruption in the operation of our manufacturing facilities may havearaaterial adverse effect on our
business, results of operations and financial condition.

Our manufacturing facilities are subject to operating risks, such as unavailability of machinery, break
down, obsolescence or failure of machinery, disruption in p@upply or processes, performance
below expected levels of efficiency, labour disputes, natural disasters, industrial accidents and statutory
and regulatory restrictions. Our machines have limited lives and require periodic cleaning as well as
annual over auling maintenance. In the event of a breakdown or failure of such machinery, replacement
parts may not be available and such machinery may have to be sent for repairs or servicing. This may
lead to delay and disruption in our production process that tawel an adverse impact on our sales,
results of operations, business growth and prospects.

40. Our operations may be adversely affected in case of industrial accidents at our production
facility.

Usage and handling of machinery or any sharp part ofnzaghinery by labour during production
process, handling of chemicals and materials, short circuit of power supply for machines, etc. may result
in accidents and fires, which could cause indirect injury to our labour, employees, other persons on the
site aml could also damage our properties thereby affecting our operations. Further our plants and
machinery and personnel may not be covered under adequate insurance for occurrence of particular
types of accidents which could adversely hamper our cash flowsrafitdbility.

41. We have in the past entered into related party transactions and may continue to do so in the
future.

Our Company has entered into various transactions with our Promoter, Directors and their Relatives.
While we believe that all such transac ons ar e conducted on ar més | €
assurance that we could not have achieved more favourable terms had such transactions were not
entered into with related parties. Furthermore, it is likely that we will enter into related paspctians

in future. There can be no assurance that such transactions, individually or in aggregate, will not have

an adverse effect on our financial condition and results of operation. For details on the transactions
entered by us, please refer to chapielated Party Transactiods b e g i n n il869fthe Draftp a g e

Red Herring Prospectus.

42. We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results oéigiions and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and cause serious harm to our reputation and goodwill of our Company. There can be no
assurance that we will be abledetect or deter such misconduct. Moreover, the precautions we take to
prevent and detect such activity may not be effective in all cases. Our employees and agents may also
commit errors that could subject us to claims and proceedings for alleged negligengell as
regulatory actions on account of which our business, financial condition, results of operations and
goodwill could be adversely affected.

43. We are dependent upon the growth prospects of the Healthcare Sector, where our products are
largely usedo cater masses.

Our Company broadly falls under the pharmaceutical industry of which we undertake manufacturing
and marketing of pharmaceutical products. Our products are used generally in the healthcare sector and
thus cater to the requirements of thaltiecare sector at large, thus any slowdown in the growth rate or
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downward trend in any healthcare facilities in the country directly or indirectly impact our own growth
prospects and may result in decline in profits and turnover of sales.

44. Increasingempby ee compensation in India may erode s
advantages and may reduce profit margins.

Employee compensation in India has historically been significantly lower than employee compensation

in the US and Europe forcomparabl& i | | ed professionals, which is o
strengths. However, increase in compensation levels in India may erode some of this competitive
advantage and may negatively affect our profit margins. Employee compensation in Indiantbycurre
increasing which could result in increased costs relating to scientists and engineers, managers and other
professionals. Our Company may need to continue to increase levels of employee compensation to
remain competitive and manage attrition. Any imses in the amount of compensation paid to our
Companybés employees could have a significant e f
position as a lovcost producer of Bulk drugs and have a material adverse effect on our business and
financial opeations.

45. Our Companybés entire manufacturing facility i:¢
al | of our Companyés manufactured products are
production at, or shutdown of, these facilities may in turn adsely affect our business, financial

conditions and results of operations

OQur Companyb6s manufacturing facility is at sing
manufactured from such facility at Baddi, Himachal Pradesh. Further, our businestsooperould

be vulnerable to damage or interruptions in operations due to adverse weather conditions, earthquakes,
fires, explosions, power loss, civil disturbances or other similar events which may affect this area. If

our Company experiences delays oguction or shutdown at such facilities due to any reason,
including disruptions caused by disputes with its workforce or due to its employees forming a trade

uni on or any natur al di saster, our Compamybs at
operations will be significantly affected, which in turn would have a material effect on its business,
financial conditions and results of operations.

48. We have taken guarantees from Promoters and members of Promoter Group in relation to debt
facilities provided to us.

We have taken guarantees from Promoters and members of Promoter Group in relation to our secured
debt facilities availed from our Bankers. In an event any of these persons withdraw or terminate its/their
guarantees, the lender for sucltiliies may ask for alternate guarantees, repayment of amounts
outstanding under such facilities, or even terminate such facilities. We may not be successful in
procuring guarantees satisfactory to the lender and as a result may need to repay oudstemuolite)

under such facilities or seek additional sources of capital, which could adversely affect our financial
condition. For more information please see the chapterfitled nanci al begirmhiegpoh e dnes s
page255of this Draft Red Herring Prospestu

46. Our lenders have imposed certain restrictive conditions on us under our financing
arrangements. Under our financing arrangements, we are required to obtain the prior, written lender
consent for, among other matters, changes in our capital structufarther, we are required to
maintain certain financial ratios

There can be no assurance that we will be able to comply with these financial or other loan covenants
or that we will be able to obtain the consents necessary to take the actions we behecessary to
operate and grow our business. Our level of existing debt and any new debt that we incur in the future
has important consequences. Any failure to comply with these requirements or other conditions or
covenants under our financing agreemehés ts not waived by our lenders or is not otherwise cured

by us, may require us to repay the borrowing in whole or part and may include other related costs. Our
Company may be forced to sell some or all of its assets or limit our operations. This maglgdve
affect our ability to conduct our business and impair our future growth plans. For further information,
see t he c hirapcialéndebtednesd e d 255 af theeDraft Red Herring Prospectus.
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Though these covenants are restrictive to sertent for us, however it ensures financial discipline,
which would help us in the long run to improve our financial performance.

47. The products that we commercialize may not perform as expected which could adversely affect
our business, financial conditiorand results of operations.

Our success depends significantly on our ability to commercialize hew pharmaceutical products in
India. Commercialization requires us to successfully develop, test, manufacture and obtain the required
regulatory approvals forun products, while complying with applicable regulatory and safety standards.

In order to develop a commercially viable product, we must demonstrate, through extensive trials that
the products are safe and effective for use in humans. Our products gurnglett development, if and

when fully developed and tested, may not perform as we expect, necessary regulatory approvals may
not be obtained in a timely manner, if at all, and we may not be able to successfully and profitably
produce and market such pratii

Furthermore, even if we are successful in developing a new product, that product may become subject
to litigation by third parties claiming our products infringe on their patents or may be seizadsin

by regulatory authorities for alleged infgement of intellectual property or may be otherwise
unsuccessful in the market place due to the introduction of superior products by competitors. Moreover,
it may take an extended period of time for our new products to gain market acceptance, if at all.

48. Reducti on or terminati on of t ax i ncentives
manufacturing unit located in Baddi, Himachal Pradesh would adversely impact our tax liabilities
and affect our business, prospects, results of operations and financial itiond

Our Company has established its manufacturing facility in Baddi, Himachal Pradesh. Our
manufacturing unit is entitled to cer Statéementt ax i n
of Possible Tax Benefiteeginning on pag&08 of this Draft Red Herring Prospectus subject to the

fulfilment of thetermsand conditions imposed by the relevant authoriti#e. have benefited from

certain tax regulations and incentives that accord favourable treatment to our manufacturing facilities.

In the eent our Company fails to comply with the said terms and conditions, our Company will not be
entitled to such tax incentives and benefits which may have an adverse effect on our results of operations

and financial condition. Further, our Company cannotrasgou that the Indian Government will not

enact laws in the future that would adversely impact the tax incentives and benefits and consequently

the tax liabilities and profits of our Company.

49. Certain agreements may be inadequately stamped or may not lbeswe registered as a result of
which our operations may be adversely affected.

Few of our agreements may not be stamped adequately or registered. The effect of inadequate stamping
is that the document is not admissible as evidence in legal proceedingartaesl to that agreement

may not be able to legally enforce the same, except after paying a penalty for inadequate stamping. The
effect of nonregistration, in certain cases, is to make the document inadmissible in legal proceedings.
Any potential disputelue to norcompliance of local laws relating to stamp duty and registration may
adversely impact the operations of our Company.

50. The average cost of acquisition of Equity Shares by our Promoters could be lower than the floor
price.

Our Promoters averagmst of acquisition of Equity Shares in our Company may be lower than the

Floor Price of the Price Band as may be decided by the Company in consultation with the BRLM. For
further details regarding average cost of acquisition of Equity Shares by our @®maiur Company

and buildup of Equity Shares by our Promot eapitali n our
Structur@® b e g i n n i82ofthioDmaft Real glerring Prospectus.

51. Industry information included in this Draft Red Herring Prospectusal been derived from
industry reports. There can be no assurance that such tpadty statistical, financial and other
industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposedusian of such
information in this Draft Red Herring Prospectus. These reports are subject to various limitations and
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based upon certain assumptions that are subjective in nature. We have not independently verified data
from such industry reports and etlsources. Although, we believe that the data may be considered to

be reliable, their accuracy, completeness and underlying assumptions are not guaranteed and their
dependability cannot be assured. While we have taken reasonable care in the reprofitison o
information, the information has not been prepared or independently verified by us, or any of our
respective affiliates or advisors and, therefore, we make no representation or warranty, express or
implied, as to the accuracy or completeness of $acts and statistics. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice and
other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced
for other economies and should not be unduly relied upon. Further, there is no assurance that they are
stated or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere.
Statements from third parties that involve estimates subject to change, and actual amounts may
differ materially from those included in this Draft Red Herring Prospectus.

52. The requirements of being a public listed company may strain our resources and impose
additional requirements.

With the increased satiny of the affairs of a public listed company by shareholders, regulators and the
public at large, we will incur significant legal, accounting, corporate governance and other expenses
that we did not incur in the past. We will also be subject to theéigioms of the listing agreements

signed with the Stock Exchanges which require us to file unaudited financial results on a half yearly
basis. In order to meet our financial control and disclosure obligations, significant resources and
management supervisin -~ wi | | be required. As a result, mana
other business concerns, which could have an adverse effect on our business and operations. There can
be no assurance that we will be able to satisfy our reporting obligatidfer aeadily determine and

report any changes to our results of operations in a timely manner as other listed companies. In addition,
we will need to increase the strength of our management team and hire additional legal and accounting
staff with approprite public company experience and accounting knowledge and we cannot assure that
we will be able to do so in a timely manner.

ISSUE SPECIFIC RISKS

53. There are restrictions on daily/weekly/monthly/annual movements in the price of the Equity
Shares, whichmaydver sely affect a sharehol derés ability
Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by stock exchange in India i.e. National
Stock Exchange of Indikimited, which does not allow transactions beyond specified increases or
decreases in the price of the Equity Shares. This circuit breaker operates independently of the index
based marketvide circuit breakers generally imposed by SEBI on Indian stockaewes. The
percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the
price and trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage
limit of the circuit breaker in ééct from time to time, and may change it without our knowledge. This
circuit breaker limits the upward and downward movements in the price of the Equity Shares. As a
result of this circuit breaker, no assurance may be given regarding your abilitytmsé&lquity Shares

or the price at which you may be able to sell your Equity Shares at any particular time.

54. The Issue price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Byushares may decline below the issue price
and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by Book Built method. This price is based on
numerous factors (For furtherf or mat i on, pl e aBasisfarlesuePricec hagt eni h Q!
on pagel05of this Draft Red Herring Prospectus) and may not be indicative of the market price of our

Equity Shares after the Issue. The market price of our Equity Shares cowltjdet $0 significant

fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will

be able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our
share price include withsolimitation. The following:
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9 Half yearly variations in the rate of growth of our financial indicators, such as earnings per share,
net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculatiorin the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our performance.
55. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adveafebt

the trading price of the Equity Shares.

= =4 -4 =9

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

56. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market
for the Equity Shares may not develop.

The price othe Equity Shares on the Stock Exchange may fluctuate as a result of the factors, including:

1 Volatility in the Indian and global capital market;

T Companydés results of operations and financi al
1T Performance of Companydés competitors;

1 Adverse nedia reports on Company or pertaining to the Industry in which we operate;

1 Changes in our estimates of performance or recommendations by financial analysts;

T Significant developments in Indiads economic a
1 Significant developmentsii | ndi ads environmental regul ations

Current valuations may not be sustainable in the future and may also not be reflective of future
valuations for our industry and our Company. There has been no public market for the Equity Shares
and the prices of thEquity Shares may fluctuate after this Issue. There can be no assurance that an
active trading market for the Equity Shares will develop or be sustained after this Issue or that the price
at which the Equity Shares are initially traded will correspontiéqotice at which the Equity Shares

will trade in the market subsequent to this Issue.

57. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions
must be completed before the Equity Shares can be listed and trading may commence. We cannot assure
you that the Equity Shares will be credited to invesr 6 s demat account s, or th
Shares will commence, within the time periods specified in the Draft Red Herring Prospectus. Any
failure or delay in obtaining the approval would restrict your ability to dispose of the Equity Shares. In
accordance with section 40 of the Companies Act, 2013, in the event that the permission of listing the
Equity Shares is denied by the stock exchange, we are required to refund all monies collected to
investors.

58. QIB and NortInstitutional Investors are nopermitted to withdraw or lower their Bids (in terms
of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and -Nstitutional Investors are not permitted to
withdraw or lower theiBids (in terms of quantity of Equity Shares or the Bid Amount) at any stage
after submitting a Bid. Retail Individual Investors can revise their Bids during the Bid Period and
withdraw their Bids until Bid Closing Date. While our Company is requirecotoptete Allotment
pursuant to the I ssue within six Working Days fr
decision to invest in the Equity Shares, including material adverse changes in international or national
monetary policy, financial, pitical or economic conditions, our business, results of operations or
financial condition may arise between the date of submission of the Bid and Allotment. Our Company
may complete the Allotment of the Equity Shares even if such events occur, andesushmeay limit

the Bidders ability to sell the Equity Shares Allotted pursuant to the Issue or cause the trading price of
the Equity Shares to decline on listing.
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EXTERNAL RISK FACTORS
INDUSTRY RISKS

59. Changes in government regulations or their implementatioould disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central
and State Government. These regulations can be amended/dlbangeahort notice at the discretion

of the Government. If we fail to comply with all applicable regulations or if the regulations governing
our business or their implementation change adversely, we may incur increased costs or be subject to
penalties, with could disrupt our operations and adversely affect our business and results of operations.

OTHER RISKS

60. Significant differences exist between Indian GAAP and other accounting principles, such as
U.S. GAAP and IFRS, which may be material to the financshtements prepared and presented in
accordance with SEBI ICDR Regulations contained in this Draft Red Herring Prospectus.

As stated in the reports of the Auditor included in this Draft Red Herring Prospectus under chapter
fiFinancial Statements as restated b e g i n n i 187 thedfinancalasigtements included in this
Draft Red Herring Prospectus are based on financial information that is based on the audited financial
statements that are prepared and presented in conformity with Indian GAAP and iestateddance

with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information
given in this Draft Red Herring Prospectus to any other principles or to base it on any other standards.
Indian GAAP differs from accounting piiples and auditing standards with which prospective
investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist
between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information
prepared and presented in accordance with Indian GAAP contained in this Draft Red Herring
Prospectus. Accordingly, the degree to which the financial information included in this Draft Red
Herring Prospectus will provide meaningful information is dependefatroitiarity with Indian GAAP,

the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian
GAAP on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly
be limited.

61. You may be subje to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under the Incom¢ax Act, 1961, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India except any gain realised on tbés$aees on a stock exchange

held for more than 12 months will not be subject to capital gains tax in India if the Securities Transaction
Tax (ASTTO) has been paid on the transacti on.
stock exchange owhich equity shares are sold. Any gain realised on the sale of shares held for more
than 12 months to an Indian resident, which are sold other than on a recognised stock exchange and as
a result of which no STT has been paid, will be subject to long t@pitat gains tax in India. Further,

any gain realised on the sale of shares on a stock exchange held for a period of 12 months or less will
be subject to short term capital gains tax. Further, any gain realised on the sale of listed equity shares
held fora period of 12 months or less which are sold other than on a recognised stock exchange and on
which no STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as
compared to the transaction where STT has been phidia

In Finance Bill 2017, Section 10(38) was amended to provide that exemption under this section for
income arising on transfer of equity share acquired on or after 1st day of October 2004 shall be available
only if the acquisition of share is chargkato STT under Chapter VIl of the Finance (No 2) Act, 2004.

In this case, this provision becomes effective, sale shares acquired on or after 1st day of October 2004
on which STT was not charged will attract tax under provisions of Long Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on
transfer of equity share shall not be available on or after 1st day of April 2018 if the long term capital
gains exceeds Rs. 1,00,00p/a. Such income @ing from long term gains on transfer of equity share
on or after 1st day of April 2018 in excess of Rs. 1,00;qQ&0/shall be chargeable at the rate of 10%.
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Capital gains arising from the sale of shares will be exempt from taxation in India inndesesan

exemption is provided under a tax treaty between India and the country of which the seller is a resident.
Generally, I ndi an tax treaties do not I i mit I nd
residents of other countries mayli@ble for tax in India as well as in their own jurisdictions on gains

arising from a sale of the shares subject to relief available under the applicable tax treaty or under the
laws of their own jurisdiction.

62. Changing laws, rules and regulations and legahcertainties, including adverse application of
tax laws, may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or thegmulgation of new laws, rules and regulations applicable to us and
our busi ness KeyMmbusty Regulatians and Policles din 152 torgdetails of the

laws currently applicable to us. There can be no assurance that the Government ofalnadiat
implement new regulations and policies which will require us to obtain approvals and licenses from the
Government of India and other regulatory bodies or impose onerous requirements and conditions on
our operations. Any such changes and the mtlatgcertainties with respect to the applicability,
interpretation and implementation of any amendment to, or change to governing laws, regulation or
policy in the jurisdictions in which we operate may have a material adverse effect on our business,
financial condition and results of operations. In addition, we may have to incur expenditures to comply
with the requirements of any new regulations, which may also materially harm our results of operations.
Any unfavourable changes to the laws and regulatiopdicaple to us could also subject us to
additional liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods
and services such as central excise duty, service tax, central sales tax, state VAdhangkescurrently

being collected by the central and state governments. The GST is expected to increase tax incidence
and administrative compliance. Given the limited availability of information in the public domain
concerning the GST, we are unable to mevany assurance as to the tax regime following
implementation of the GST. The implementation of this new structure may be affected by any
disagreement between certain state Governments, which could create uncertainty. Any future
amendments may affect oowerall tax efficiency, and may result in significant additional taxes
becoming payable.

Further, the gener al anti avoidance r1ules (iGA
assessment year 2018 onwards, i.e.; financial Year 2018 onwards anthe same may get triggered

once transactions are undertaken to avoid tax. The consequences of the GAAR provisions being applied

to an arrangement could result in denial of tax benefit amongst other consequences. In the absence of
any precedents on the $eitt, the application of these provisions is uncertain.

The application of various Indian tax laws, rules and regulations to our business, currently or in the
future, is subject to interpretation by the applicable taxation authorities. If such tax uégsand
regulations are amended, new adverse laws, rules or regulations are adopted or current laws are
interpreted adversely to our interests, the results could increase our tax payments (prospectively or
retrospectively) and/or subject us to penaltfagther, changes in capital gains tax or tax on capital
market transactions or sale of shares could affect investor returns. As a result, any such changes or
interpretations could have an adverse effect on our business and financial performance.

63. Financiali nstabil ity in I ndian financi al mar kets ¢
of operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by
worldwide economic, financial andarket conditions. Any financial turmoil, say in the United States

of America, Europe, China or other emerging economies, may have a negative impact on the Indian
economy. Although economic conditi ons gdficdntf er i n
developments in one country can have adverse effects on the financial and market conditions in other
countries. A loss in investor confidence in the financial systems, particularly in other emerging markets,
may cause increased volatility in ladi financial markets. Indian financial markets have also
experienced the contagion effect of the global financial turmoil. Any prolonged financial crisis may
have an adverse impact on the Indian economy, thereby resulting in a material and adverse effect o

Page39 of 405



our Company's business, operations, financial condition, profitability and price of its Shares. Stock
exchanges in India have in the past experienced substantial fluctuations in the prices of listed securities.

64. Political instability or a change in econoiu liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in particular.

The Gol has traditionally exercised and continues to exercise influence over many aspects of the
economy.Our business and the market price and liquidity of our Equity Shares may be affected by

interest rates, changes in Government policy, taxation, social and civil unrest and other political,

economic or other developments in or affecting India. The rateoofoenic liberalization could change,

and specific laws and policies affecting the information technology sector, foreign investment and other
matters affecting investment in our securities could change as well. Any significant change in such
liberalizationand deregulation policies could adversely affect business and economic conditions in

India, generally, and our business, prospects, financial condition and results of operations, in particular.

65. Global economic, political and social conditions may harm ability to do business, increase
our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of eicogomwth, fiscal and monetary
policies of governments, inflation, deflation, foreign exchange fluctuations, consumer credit
availability, fluctuations in commodities markets, consumer debt levels, unemployment trends and other
matters that influence conmer confidence, spending and tourism. Increasing volatility in financial
markets may cause these factors to change with a greater degree of frequency and magnitude, which
may negatively affect our stock prices.

66. Foreign investors are subject to foreignvestment restrictions under Indian law that limits our
ability to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares bedween
residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in complemdth such pricing guidelines or reporting requirements or

fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of dndiadrito

foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government ageran be obtained on any particular terms or at

all.

67. The extent and reliability of Indian infrastru
of operations and financial condition.

I ndiads physical infrastr uchatoirnmanyidevelopead natiomsiAny opi ng
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or

any other public facility could disrupt our Com
I ndi a &a infrastrycwure would harm the national economy, disrupt the transportation of goods

and supplies, and add costs to doing business ir

business operations, which could have an adverse effect on ilts r@lSoperations and financial
condition.

68. Any downgrading of Indiabés sovereign rating b\
to raise financing.

Any adverse revisions to Indiabs credit tn@atings
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse
effect on our business and future financial perfance, our ability to obtain financing for capital
expenditures and the trading price of our Equity Shares.

69. Natural calamities could have a negative impact on the Indian economy and cause our
Companydés business to suffer.
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India has experienced naturalaraities such as earthquakes, tsunami, floods etc. in recent years. The
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged
spells of abnormal rainfall or other natural calamities could have a negatieetimp the Indian
economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.

70. Terrorist attacks, civil unrests and other acts of violence or war involving India ather
countries could adversely affect the financial markets, our business, financial condition and the price
of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events

that are beyondou contr ol , could have a materi al adver se
Incidents such as the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and
London, and other acts of violence may adversely affect the Indiak rsi@kets where our Equity

Shares will trade as well the global equity markets generally. Such acts could negatively impact business
senti ment as well as trade between countries, wh
profitability. Additionally, such events could have a material adverse effect on the market for securities

of Indian companies, including the Equity Shares.

PROMINENT NOTES:

1. Public Issue of upto 25,68,000 Equity Shares of face value of Rs. 10 each of our Company for cash
ataprice of Rs. [0] per Equity Share (filssue Pric
Equity Shares of face value of Rs. 10 each will be reserved for subscription by Market Maker to the

|l ssue (AMar ket Maker Re ssaheMarket Maker Reservatian Bartion)i.e. T h e
Net I ssue of [O0] Equity Shares of face value of
The I ssue and the Net |l ssue wil |l constitute [ 0]
share capital of the Company.

2. Investors may contact the BRLM or the Company Secretary & Compliance Officer for any
complaint/clarification/information pertaining to the Issue. For contact details of the Book Running
Lead Manager and the Company Secretary ém@liance Officer, please refer to chapter titled
fiGeneral Information b e g i n n i7hofthioDraft Real glerring Prospectus.

3. The preissue net worth of our Company was Rs. 1,032.89 & &fhthe period endddecember

31, 2017 and Rs. 918.84 lakhsa$ March 31, 2017. The book value
December 31, 2017 and Rs. [ 6] as at March 31, 2
Company. For more infor mat Fimancial Statenenls ebneiggdner t o
pagel87 of this Draft Red Herring Prospectus.

4. The average cost of acquisition per Equity Share by our Promoter is set forth in the table below:

Name of the Promoter No. of Shares held Average cost of Acquisition (in Rs.)
Shailendra Biyani 15,03,000 4.06
Pradhyumn Nyati 1,64,046 13.11
Vijay KumarNyati 2,29,170 524

For further details relating to the allotment of Equity Shares to our Promoters, please refer to the chapter
titledd Capi t al b&jinnming ontpagé2efdhis Draft Red Herring Prospectus.

5. For details on related party transactions and loans and advances made to any company in which
Directors are interesteqhlease refefi Re | at ed P ar tuyder Thamen stledc R ii mmanroc i a |
St at e me nt sbegimingroe mgéd7ofehds Oraft Red Herring Prospectus

6. Investors may note that in case of esabscription in the Issue, allotment to Retail applicants and
other applicants shall be on a proportionate basis. For more information, please refehnaptietitied
Al ssue Segmnng bnyagdod of this Draft Red Herring Prospectus.

7. Except as disclosed in the chapter titedCa pi t al Structureo, i Our Pr
Groupd ,OurfManagemeiit afinRde | at ed P ar beginnihg an paes82; 180 D68 and

185 respectively, of this Draft Red Herring Prospectus, none of our Promoter, Directors or Key
Management Personnel has any interest in our Company.
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8 Except as disclosed in the chapt82ofthigDraftReed i Cap
Herring Prospectus, we have not issued any Equity Shares for consideration other than cash.

9. Trading in Equity Shares of our Company for all investors shall be in dematerialized form only.

10. Investors are advised to refer to the chapter tiiBch s i s f o r bdgiamng e pa@&0b c e O
of the Draft Red Herring Prospectus.

11. There are no financing arrangements whereby the Promoter Group, the Directors of our Company
and their relatives have financed the purchase by any other person of segfusiie€ompany during

the period of six months immediately preceding the date of filing of this Draft Red Herring Prospectus
with the Stock Exchange.

12. Our Company was originally incorporated as #fAA
Madhya Pradeshs a Private Limited Company under the provisions of the Companies Act, 1956 vide
Certificate of Incorporation dated July 4, 2006 bearing Corporate Identification Number
U24232MP2006PTC018755 issued by Registrar of Companies, Madhya Pradesh and ®hattisgar
Subsequently, our Company was converted into Public Company pursuant to Shareholders resolution
passed at th&nnualGeneral Meeting of our Company held on September 5, 2016 and the name of our
Company was <changed to #fAAf ffiesh€ertificate af uncoapbrationn s L i n
Consequent upon Conversion from Private Company to Public Company dated September 20, 2016
was issued by the Registrar of Companies, Gwalior. The Corporate Identification Number (CIN) of our
Company is U24232MP2006PLCOEL.

Page42 of 405



SECTION Il - INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section includes extracts from publicly available information, data and statistics

and has been derived from various government publications and industry sources. Neither we nor any
other person connected with the Issue have vdritiés information. The data may have been re

classified by us for the purposes of presentation. Industry sources and publications generally state that

the information contained therein has been obtained from sources generally believed to be reliable, but
that their accuracy, completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured and, accordingly, investment decisions should not be based on such information. You
should read the entire Draft Red Herring Prospeatakiding the information contained in the sections
titled ARi sk Factorso and AFinanci al20&d 83t e ment s
respectively of this Draft Red Herring Prospectus before deciding to invest in our Equity Shares.

OVERVIEW OF INDIAN PHARMACEUTICALM INDUSTRY

The Indian pharmaceuticals market is the third largest in terms of volume and thirteenth largest in terms
of value, as per a report by Equity Master. India is the largest provider of generic drugs globally with
the Indiangenerics accounting for 20 per cent of global exports in terms of volume. Of late,
consolidation has become an important characteristic of the Indian pharmaceutical market as the
industry is highly fragmented.

India enjoys an important position in thelgal pharmaceuticals sector. The country also has a large
pool of scientists and engineers who have the potential to steer the industry ahead to an even higher
level. Presently over 80 per cent of the antiretroviral drugs used globally to combat AID$¢dcqu
Immuno Deficiency Syndrome) are supplied by Indian pharmaceutical firms.

The UN backed Medicines Patent Pool has signed six sublicences with Aurobindo, Cipla, Desano,
Emcure, Hetero Labs and Laurus Labs, allowing them to make generic anti AIDS rmedici
TenofovirAlafenamide (TAF) for 112 developing countries

(Source: Indian Pharmaceuticals Industry Analydisdia Brand Equity Foundationwww.ibef.org
GLOBAL ECONOMIC OVERVIEW

For India, three externalevelopments are of significant consequence. In the short run, the change in

the outlook for global interest rates as a result of the US elections and the implied change in expectations

of US fiscal and monet ary p o bndexghange ratds. Markegsaret o n
factoring in a regime change in advanced countries, especially US macroeconomic policy, with high
expectations of fiscal stimulus and unwavering exit from unconventional monetary policies. The end of

the 20year bond rally ad end to the corset of deflation and deflationary expectations are within sight.
Second, the mediviner m pol i ti cal outl ook for globalisatio
carrying capacity for gl obal iesdevetopmentsnatie shoeve c h
run a strong dollar and declining competitiveness might exacerbate the lure of protectionist policies.
These follow on ofgoing trendd documented widefy about stagnant or declining trade at the global

level. Thischangedut | ook will affect I ndiads export and ¢

Third, devel opments in the US, especially the
currency and currency policy. If China is able to successfullyatance its economy, the spill ev

effects on India and the rest of the world will be positive. On, the other hand, further declines in the

yuan, even if dollainduced, could interact with underlying vulnerabilities to create disruptions in

China that could have negative spill overslfatia. For China, there are at least two difficult balancing

acts with respect to the currency. Domestically, a declining currency (and credit expansion) props up

the economy in the short run but delay rebalancing while also adding to the medium téengekal
Internationally, allowing the currency to weaken in response to capital flight risks creating trade
frictions but imposing capital controls discoura
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the Yuan as a reserve currency. China witluiigerlying vulnerabilities remains the country to watch
for its potential to unsettle the global economy.

(Source: Economic Survey 2016 www.indiabudget.nic.ih
REVIEW OF MAJOR DEVELOPMENTS IN INDIAN ECONOMY

The Indian economy has continued to consolidate the gains achieved in restoring macroeconomic
stability. Real GDP growth in the first half of the year was 7.2 percent, on the weaker side of the 7.0
7.75 per cent projection in the Economic Survey 208%nd somewhat lower than the 7.6 percent rate
recorded in the second half of 2016 (Figure 1a). The main problem was fixed investment, which
declined sharply as stressed balance sheets in
spending plas. On the positive side, the economy was buoyed by government consumption, as the 7th
Pay Commission salary recommendations were implemented, and by tizevaied start of an export
recovery as demand in advanced countries began to accelerate. NGDPajrowth recovered to
respectable levels, reversing the sharp and worrisome dip that had occurred in the first haHléf 2015
(Figure 1b).

Figure la. GVA and GDP Growth Figure 1b. GVA and GDP Growth
(Constant Prices) {(Current Prices)
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The major highlights of the sectoral growth outcome of the first half of-201%ere: (i) moderation

in industial and nongovernment service sectors; (ii) the modestupdk agricultural growth on the
back of improved monsoon; and (iii) strong growth in public administration and defence services
dampeners on and catalysts to growth almost balancing each nthpraglucing a real Gross Value
Addition (GVA) growth (7.2 percent), quite similar to the one (7.1 per cent) in H228{Bigure 1b).

Inflation this year has been characterized by two distinctive features. The Consumer Price Index (CPI)
New Series inflabn, which averaged 4.9 per cent during Aj@dcember 2016, has displayed a
downward trend since July when it became apparent that kharif agricultural production in general, and
pulses in particular would be bountiful. The decline in pulses prices haibated substantially to the
decline in CPl inflation which reached 3.4 percent atleadember. The second distinctive feature has
been the reversal of WPI inflation, from a trough-36.(L percent in August 2015 to 3.4 percent at end
December 2016, othe back of rising international oil prices. The wedge between CPI and WPI
inflation, which had serious implications for the measurement of GDP discussed in MYEA (Box 3,
Chapter 1, MYEA 2018.6), has narrowed considerably. Core inflation has, however nheenstable,
hovering around 4.5 percent to 5 percent for the year so far. The outlook for the year as a whole is for
CPlI inflation to be below the RBIG&s target of 5

External Sector

Similarly, theexternal position appears robust having successfully weathered the sizeable redemption
of Foreign Currency NoResident (FCNR) deposits in late 2016, and the volatility associated with the
US election and demonetisation. The current account deficit hisedet reach about 0.3 percent of

GDP in the first half of FY2017.Foreign exchange reserves are at comfortable levels, having have risen
from around US$350billion at enthnuary 2016 to US$ 360 billion at eDdcember 2016 and are well
above standard nmis for reserve adequacy. In part, surging net FDI inflows, which grew from
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1.7percent of GDP in FY2016 to 3.2 percent of GDP in the second quarter of FY2017, helped the
balanceof-payments

The trade deficit declined by 23.5 per cent in Aprlcember 201@ver corresponding period of
previous year. During the first half of the fiscal year, the main factor was the contraction in imports,
which was far steeper than the fall in exports. But during Oct@esrember, both exports and imports
started a lon@wated recovery, growing at an average rate of more than 5 per cent. The improvement
in exports appears to be linked to improvements in the world economy, led by better growth in the US
and Germany. On the import side, the advantage on account of benigratioteal oil prices has
receded and is likely to exercise upward pressure on the import bill in the short to medium term.
Meanwhile, the net services surplus declined in the first half, as software service exports slowed and
financial service exports deckd. Net private remittances declined by $4.5 bn in the first half of 2016

17 compared to the same period of 2A85weighed down by the lagged effects of the oil price decline,
which affected inflows from the Gulf region.

Fiscal Position

Trends in the 8cal sector in the first half have been unexceptional and the central government is
committed to achieving its fiscal deficit target of 3.5 percent of GDP this year. Excise duties and
services taxes have benefitted from the additional revenue measundsigett last year. The most
notable feature has been the egerformance (even relative to budget estimates) of excise duties in
turn based on buoyant petroleum consumption: real consumption of petroleum products (petrol)
increased by 11.2 percent duringri-December 2016 compared to same period in the previous year.
Indirect taxes, especially petroleum excises, have held up even after demonetisation in part due to the
exemption of petroleum products from its scope. More broadly, tax collections haup held greater

extent than expected possibly because of payment of dues in demonetised notes was permitted. Non
tax revenues have been challenged owing to shortfall in spectrum and disinvestment receipts but also
to forecast optimism; the stress in puoldiector enterprises has also reduced dividend payments.

State government finances are under stress. The consolidated deficit of the states has increased steadily
in recent years, rising from 2.5 percent of GDP in 20840 3.6 percent of GDP in 201%, in part

because of the UDAY scheme. The budgeted numbers suggest there will be an improvement this year.
However, markets are anticipating some slippage, on account of the expected growth slowdown,
reduced revenues from stamp duties, and implementatitmeisfown Pay Commissions. For these
reasons, the spread on state bonds over government securities jumped to 75 basis points in the January
2017 auction from 45 basis points in October 2016. For the general government as a whole, there is an
improvement irthe fiscal deficit with and without UDAY scheme.

(Source: Economic Survey 2016 www.indiabudget.nic.ih
OUTLOOK FOR 2016-17

This yearb6s outl ook must be eval uanoeetze thenhigh he wa
denomination notes. But it is first important to understand the analytics of the demonetisation shock in

the short run. Demonetisation affects the economy through three different channels. It is potentially: 1)

an aggregate demand shdgs&cause it reduces the supply of money and affects private wealth,
especially of those holding unaccounted money; 2) an aggregate supply shock to the extent that
economic activity relies on cash as an input (for example, agricultural production migifedieda

since sowing requires the use of labour traditionally paid in cash); and 3) an uncertainty shock because
economic agents face imponderables related to the magnitude and duration of the cash shortage and the
policy responses (perhaps causing consan@edefer or reduce discretionary consumption and firms

to scale back investments).

Demonetisation is also very unusual in its monetary consequences. It has reduced sharply, the supply
of one type of monéy casl® while increasing almost to the same extambther type of monéy

demand deposits. This is because the demonetized cash was required to be deposited in the banking
system. In the third quarter of FY2017 (when demonetisation was introduced), cash declined by 9.4
percent, demand deposits increased®yercent, and growth in the sum of the two by 11.3 percent.

The price counterparts of this unusual aspect of demonetisation are the surge in the price of cash
(inferred largely through queues and restrictions), on the one hand; and the declineshretiesen
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the lending rate (based on the marginal cost of funds) by 90 basis points since November 9; on deposits
(by about 25 basis points); and osers on the other (by about 32 basis points).

There is yet another dimension of demonetisation that imel kept in mind. By definition, all these
guantity and price impacts will satbrrect by amounts that will depend on the pace at which the
economy is remonetized and policy restrictions eased. As this occurs, consumers will run down their
bank depositand increase their cash holdings. Of course, it is possible, even likely that the self
correction will not be complete because in the new equilibrium, aggregate cash holdings (as a share of
banking deposits and GDP) are likely to be lower than before.

Anecdotal and other survey data abound on the impact of demonetisation. But we are interested in a
macraassessment and hence focus on five broad indicators: Agricultural (Rabi) sowing; Indirect tax
revenue, as a broad gauge of production and sales; Au$p asl@ measure of discretionary consumer

spending and twavheelers, as the best indicator of both rural and less affluent demand; Real credit
growth; and Real estate prices. Contrary to early fears, as of January 15, 2017 aggregate sowing of the
two majorrabi crop® wheat and pulses (gralhe x ceeded | ast year d6s plantin
percent, respectively. Favourable weather and moisture conditions presage an increase in production.

To what extent these favourable factors will be attenuated @ipdd nd on whet her f ar m
input® fertilizer, credit, and labodr was affected by the cash shortage.

To estimate a demonetisation effect, one needs to start with the counterfactual. Our best estimate of
growth in the absence of demonetisation i¥sldercent in nominal terms (slightly higher than last
yearé6s Survey forecast because of the faster reb
estimate of 11.9 percent) and 7 percent in real terms (in line with both projections).

Finally, damonetisation will afford an interesting natural experiment on the substitutability between
cash and other forms of money. Demonetisation has driven a sharp and dramatic wedge in the supply
of these two: if cash and other forms are substitutable, the imdabe relatively muted; if, on the

other hand, cash is not substitutable the impact will be greater.

(Source: Economic Survey 2016 www.indiabudget.nic.ih
GLOBAL PHARMACEUTICAL INDUSTRY

The volume of medines used globally will reach 4.5 trillion doses by 2020 and cost $1.4 trillion, both
representing significant increases from 2015. The largest pharmacestitglcountries will be the
pharmerging markets, with twibirds of the global medicine volumeasostly comprised of generic
medicines and dramatic increases in the utilization of medicines due tolased health system
expansions. Developed markets will continue to account for the majority of medicine spending due to
both higher prices per unind the mix of newer medicines that bring meaningful clinical benefit to
patients facing a wide range of diseases.

Medicine use in 2020

In 2020, more of the worl dbs population wil!.l h a
substantial disparitee Patients will receive 4.5 trillion doses, up 24% from 2015, with most of the
increase from countries closing the gap in per capita usage of medicines between developed and
phar merging countries. Over 50% of 1dobegerpeosonl dods p
per day of medicines, up from one third of the world in 2005, driven by India, China, Brazil and
Indonesia. Developed markets will continue to use more original branded and specialty medicines per
capita while pharmerging markets will usere nororiginal brands, generics and over the counter
medicines. The use of new mediciriefirst available in the prior 10 yearswill represent 0.1% of

volumes in pharmerging markets, compared-892in developed markets.

Medicine spending in 2020

Global spending on medicines will reach $1.4 trillion by 2020, an increase-32%9rom 2015
compared to an increase of 35% in the prior 5 years. Spending will be concentrated in developed
markets, with more than half for original brands and focusedoirtommmunicable diseases. Specialty
therapies will continue to be more significant in developed markets than in pharmerging markets and
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different traditional medicines will be used in developed markets compared to pharmerging markets.
Spending growth wilbe driven by brands in developed markets and increased usage in pharmerging
markets, while being offset by patent expiries. Brand spending in developed markets will increase by
$298 billion in the 5 years to 2020 driven by new products and price incpgasasly in the U.S., but

will be offset by an estimated $90 billion in net price reductions. Small molecule patent expiries will

have a larger impact in 202920 than in the prior five years, and there will be an increased impact

from biologics. In 2020the U.S., EU5, and Japan will have important differences in spending and
growth dynamics from today. Phar merging mar ket s¢
of medicines while China, the leading pharmerging country, will reach-$36illion in spending

with slowing growth to 2020.

Transformations in disease treatment

The overwhelming inertia in medicine usshere 97% of medicines used have been available for more
than 10 years masks the contribution from transformative disease treatmerphan drugs for rare
diseases and technolegpabled changes in care that can harness big data to better inform decisions
help drive patient behaviour changes and improve outcomes. The seemingly intractable problems of
neglected tropical diseases, quounded by poverty and war in Africa, appear to finally be responding

to philanthropyfunded research and engagement resulting in fundamental changes by 2020. The use of
medicines in 2020 will include 943 New Active Substances introduced in the prioa25 gad new
medicines in recent years will be weighted to specialty and biologics. Patients will have greater access
to breakthrough therapies and clusters of innovation around hepatitis C, a range of cancers, autoimmune
diseases, heart disease, and aayaof other rare diseases. The ubiquity of smartphones, tablets, apps
and related wearable devices combined with electronic medical records and exponentially increasing
realworld data volumes will open new avenues to connect healthcare information offeilieg
providers and payers new mechanisms to control costs.

Implications

The continued expansion of healthcare access around the world portends a fundamental gap in delivery
capacity where added patient access outruns staffing, infrastructure andyfsmalices. By 2020 we

will see a substantial shift in many major markets away from the siloed budgeting that manages drug
spending separately from other healthcare costs. Emerging economies will be focused on providing
access and essential medicines to ithaeed to close endemic healthcare gaps.

Providers in more parts of the world will be subject to performance or outdmmsed contracts and
payment systems, bringing sharper scrutiny to patient outcomes and costs associated with patient care.
More healthcare will be delivered using technolamabled means, by providers other than doctors and

in patients6 homes, -bgsbddacilitiescThesuse ohtecknolayy willba key to y
the advancement of healthcare, especially in emerging teavkeere the expense of large scale
infrastructure projects would delay progress.

Patients will have many more treatment options, especially in cancer and rare diseases, and will be
informed, motivated and engaged partners in treatment choices. Theaidirgtake will also rise as
private and public payers in developed economies
payment. In low and middleincome countries direct owff-pocket cash payments will shift to

premiums for private or suppteentary insurance as countries strive for universal health coverage.

The outlook to 2020 includes higher levels of medicine spending and therefore higher revenues for
manufacturers than in the last five years. The extent and nature of the issues faeadthmare
stakeholders and the sources of the spending growth projected in this report belie a more complex
challenge to the sustainability of the pharmaceutical industry. Critical adaptations will be necessary to
thrive into the next decade, and key amémgm will be listening and providing valuable solutions to

the problems their customers face.

(Source: Global Medicines Use in 202@utlook and Implications IMS Institute for Healthcare
Informaticswww.imshealthcom)

MEDICINE USE IN 2020 - ACCESS TO MEDICINES INCREASES BY 2020 BUT
SIGNIFICANT DIFFERENCES EXIST BY COUNTRY
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- Global medicine use in 2020 will reach 4.5 trillion doses, up 24% from 2015

- Over 50% of the worl dbdés pop ud@etsdnpendayof rhetdicines) n's u me
up from one third of the world in 2005, driven by India, China, Brazil and Indonesia

- Closing the gap in per capita use of medicines differs by country; increased usage is primarily in
emerging markets, while developed maskatlumes remain more stable

- Developed markets will continue to use more original branded and specialty medicines per capita
while pharmerging markets use more fwiginal brands, generics and over the counter medicines

- In 2020 the use of new medicinestroduced in the prior 10 years, will represent 0.1% of volumes
in pharmerging markets, compared t8% in developed markets

Medicines in 2020 will include a vast array of treatments ranging from those that provide symptom

relief available without a presption to lifesaving genetically personalized therapies unique to a single

patient. Total use of medicines in 2020 will reach 4.5 trillion doses, up 24% from 2015 levels. Over
half of the worl dds popul ati on wyiolnedicinesnup ftome mor e
onethird in 2005 and driven by India, China, Brazil and Indonesia. Success in closing the gap in per
capita use of medicines differs by country; increased usage is primarily in emerging markets, while
devel oped mar kiamosebtableoDevelopedsmarketswill continue to use more original
branded and specialty medicines per capita while pharmerging markets will use maneégimath

brands, generics and over the counter products. Furthermore, the adoption of neweresedlicin

remain higher in developed markets than in pharmerging markets.

Medicine Use Comparisons

Most of the global increase in the volumes of medicines used in the 5 years to 2020 will be in India,
China, Brazil, Indonesia, and Africa (see Exhibit 1). Tdrgest increases align to areas with the most
development gains and often in areas with the lowest usage previously.

100 Billien Standard Units 2015 I 100 Bilion Standard Units Incremental to 2020
Russla
Eurcpe
Morth Americ .
T China Japan
L
India
*e .
Middle East e
Ame & Africa
b~ .Ilca Bsla Pacific

Usage of medicines in Africa and Mideigastern countries will increase from 300 to 500 billion

standard units in 2020. Within the re, Saudi Arabia and other gulf states will substantially close the

gap to devel oped marketsd per capi t éaharamrdAffie]m of me
will make modest gains from some of the lowest levels of volume usage in the @lurid.and India

will have each completed ten years of healthcare access expansion by 2020, with nearly all of the
Chinese population having basic medical insurance. Most of the rest of the Asia Pacific increased usage
will come from Indonesia.
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In2020,Er opeds 889 million people wildl have only m
billion to 916 billion doses, mostly occurring in central and eastern European countries such as Poland,
which will approach developed market average usage. Asifid?agth 1.3 billion people (excluding

Chi na, I ndia and Japan) wil/l i ncrease usage sub
shift to 3.26 standard units (SUs) per person per day in 2020. The Middle East and Africa region with

1.6 billionpeople and 2.5 times the population of Latin America (657 million) will have only 20% more

usage overall.

Rising per capita use in pharmerging markets

As the worldés population tops 7.6 billion in 2
Sus per person per day. Most developed countries have usage above 2 SUs per person per day and much
of the increased usage in 2020 is driven by Chinaa)JnBlrazil and Indonesia where substantial
increases will have been made in average medicine volume usage (see Exhibit 2).

These four countries with a combined population of 3.23 billion in 20@0from 3.11 billion in 2015

- will account for nearly Hé of the increased volume in medicine usage globally from ZiZD.

I ndiabébs | evel of medicine usage is a reflection
of access for medicines where even the most complex medicines can be dlitainecher pharmacy

if the patient can afford them.
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Chinads increased usage belies a more complex s
health insurance but access to medicines will usually require a hospital visit avfepooket costs,
discouraging some patients from seeking and adhering to treatment. The gap in average medicine usage
between developed markets and pharmerging markets is closing, albeit slowly (see Exhibit 3). The use

of medicines requires both the healthcare infrasirecto diagnose diseases and administer drugs
appropriately, as well as the financial wherewithal to pay for them. While costs are often substantially
lower for medicines in pharmerging markets, so is the ability to pay. The rise of government safety nets

and private insurance is one key factor that will increase volume usage across pharmerging markets.
The extent and pace of investments, both public and private, will be a key determinant of continued
increases in usage

Saudi Ar abi abds c altmare coessrbtingstitdo rowghly the sante devel of usage as

the average developed market by 2020, and represents the largest increase among the pharmerging
countries. Other countries that will see a closing of the usage gap in 2020 by ten percenta@e po

more include Brazil, Egypt, Bangladesh, Indonesia, Turkey, Colombia and Algeria.
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(Source: Global Medicines Use in 2020utlook and Implications IMS Institute for Healthcare
Informaticswww.imshealth.con)

INDIAN PHARMACEUTICALS MARKET

Introduction

The Indian pharmaceuticals market is the third largest in terms of volume and thirteenth largest in terms
of value, and it accounts for 20 per cent in the volume terms and 1.4 per cent in value terms of the
Global Pharmaceutical Industry as per a report by Equity Master. India is the largest provider of generic
drugs globally with the Indian generics accounting for 20 per cent of global exports in terms of volume.
Of late, consolidation has become an impdrtdraracteristic of the Indian pharmaceutical market as

the industry is highly fragmented.

India enjoys an important position in the global pharmaceuticals sector. The country also has a large
pool of scientists and engineers who have the potential totheédustry ahead to an even higher
level. Presently over 80 per cent of the antiretroviral drugs used globally to combat AIDS (Acquired
Immuno Deficiency Syndrome) are supplied by Indian pharmaceutical firms.

The UN-backed Medicines Patent Pool hashsig) six sudicences with Aurobindo, Cipla, Desano,
Emcure, Hetero Labs and Laurus Labs, allowing them to make generidlR6ti medicine
TenofovirAlafenamide (TAF) for 112 developing countries.

(Source: Indian Pharmaceuticals Industry Analydisdia Brand Equity Foundation www.ibef.org
Market Size

he Indian pharma industry, which is expected to grow over 15 per cent per annum between 2015 and
2020, will outperform the global pharma industry, which is set to graam @nnual rate of 5 per cent
between the same period!. The market is expected to grow to US$ 55 billion by 2020, thereby emerging
as the sixth largest pharmaceutical market globally by absolute size, as stated by Mr Arun Singh, Indian
Ambassador to the U8Branded generics dominate the pharmaceuticals market, constituting nearly 80
per cent of the market share (in terms of revenues). The sector is expected to generate 58,000 additional
job opportunities by the year 2025. *

I ndi ads phar maaatW$sile dabillionene@tb7randsre expected to grow by 30 per
cent over the next three years to reach US$ 20 billion by 2020, according to the Pharmaceuticals Export
Promotion Council of India (PHARMEXCIL).

Indian companies received 55 Abbreviatesl\NDrug Application (ANDA) approvals and 16 tentative
approvals from the US Food and Drug Administration (USFDA) in Q1 of 2017. The USFDA approvals
are expected to cross 700 ANDA in 2017, thereby recording eoyegrar growth of 17 per cent. The
countryaccounts for around 30 per cent (by volume) and about 10 per cent (value) in the-883$ 70
billion US generics market.

India's biotechnology industry comprising fpbarmaceuticals, biservices, bieagriculture, bie

industry and bioinformatics is expectgaw at an average growth rate of around 30 per cent a year and
reach US$ 100 billion by 2025. Biopharma, comprising vaccines, therapeutics and diagnostics, is the
largest suksector contributing nearly 62 per cent of the total revenues at Rs 12,60QU¢8dd .89

billion).

Investments

The Union Cabinet has given its nod for the amendment of the existing Foreign Direct Investment (FDI)
policy in the pharmaceutical sector in order to allow FDI up to 100 per cent under the automatic route
for manufacturingof medical devices subject to certain conditions.

The drugs and pharmaceuticals sector attracted cumulative FDI inflows worth US$ 14.71 billion
between April 2000 and March 2017, according to data released by the Department of Industrial Policy
and Promotin (DIPP).

Some of the major investments in the Indian pharmaceutical sector are as follows:
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The exports of Indian pharmaceutical industry to the US will get a boost in FY18, as branded drugs
worth US$ 50 billion will become ofpatented. #

Private equityand venture capital (PEC) investments in the pharmaceutical sector have grown at 38
per cent yeaon-year between Januadyne 2017, due to major deals in this sector.

Indian pharmaceutical firm, Eric Lifesciences Pvt Ltd, has launched its initial peffticng (IPO)
worth Rs 2,000 crore (US$ 311 million) in June 2017.

Indian pharmaceutical company, Cadila Healthcare Ltd, is planning to raise Rs 1,000 crore (US$ 155
million) via a qualified institutional placement (QIP) of shares shortly.

Capital Interational Group, a private equity fund, has acquired a three per cent stake in Intas
Pharmaceuticals Ltd from ChrysCapital Lic for a consideration of US$ 107 million, thereby valuing
Intas Pharma at approximatively US$ 3.5 billion.

Aurobindo Pharma Ltd, hascquired four biosimilar products from Swiss firm TL Biopharmaceutical
AG, which will require TL Biopharmaceutical to supply all the developmental data for four molecules,
which will be developed, commercialised and marketed by Aurobindo Pharma

Piramal Engrprises Ltd acquired a portfolio of spasticity and pain management drugs frdradel
specialty biopharmaceutical company Mallinckrodt Pharmaceuticals, in-aasalldeal for Rs1,160
crore (US$ 171 million).

Aurobindo Pharma has bought Portugal basetke@g Farmaceutica SA, a generic drug company, for
EUR 135 million (US$ 144 million).

Sun Pharmaceutical Industries Ltd, India's largest drug maker, has entered into an agreement with
Switzerlandb ased Novartis AG, t o ac qg@donezo fortamund WSt er 6 s
175 million.

Kedaara Capital Advisors LLP, a private equity (PE) firm, plans to invest Rs 430 crore (US$ 64.5
million) to acquire a minority stake in Hyderabbased diagnostics chain Vijaya Diagnostic Centre Pvt
Ltd.

Sun Pharmacsicals Industries Limited plans to acquire 85.1 per cent stake in Russian company
Biosintez for US$ 24 million for increasing its presence in Russia through local manufacturing
capability.

Abbott Laboratories, a global drug maker based in US, plans tg set innovation and development
center (1&D) in Mumbaiwhich will help in developing new drug formulations, new indications, dosing,
packaging and other differentiated offerings for Abott's global branded generics business.

Government Initiatives

The inplementation of the Goods and Services Tax (GST) is expected to be &hyamger for the

Indian Pharmaceuticals industry. It will lead to-taeutral interstate transactions between two dealers,
thereby reducing the dependency on multiple states anelaging the focus on regional hubs. It is
expected to result in an efficient supply chain management, which is expected to reduce its cost
considerably. The cost of technology and investment is expected to reduce on account of tax credit
which can be avaiténow on the duties levied on import of costly machinery and equipment.

Some of the initiatives taken by the government to promote the pharmaceutical sector in India are as
follows:

In the Union Budget 20118, the Department of Biotechnology (DBT) receives 2,222.11 crore
(US$ 333.31 million), an increase of 22 per ceni
biotech strategy.

In an attempt to revive the active pharmaceutical ingredient (API) and bulk drug market in India, the
Government ofridia has proposed peak customs duty on the import of APIs and also plans to set up
mega drug parks to give a boost to domestic production.

The Government of India unveiled 'Pharma Vision 2020' aimed at making India a global leader in end
to-end drug manufaure. Approval time for new facilities has been reduced to boost investments.
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The government introduced mechanisms such as the Drug Price Control Order and the National
Pharmaceutical Pricing Authority to deal with the issue of affordability and aviyjladfimedicines.

Mr Ananth Kumar, Union Minister of Chemicals and Petrochemicals, has announced setting up of
chemical hubs across the country, early environment clearances in existing clusters, adequate
infrastructure, and establishment of a Centraitute of Chemical Engineering and Technology.

Road Ahead

The Indian pharmaceutical market size is expected to grow to US$ 100 billion by 2025, driven by
increasing consumer spending, rapid urbanisation, and raising healthcare insurance among others.

Goingforward, better growth in domestic sales would also depend on the ability of companies to align
their product portfolio towards chronic therapies for diseases such as such as cardiovascular, anti
diabetes, antilepressants and agtincers that are on thise.

The Indian government has taken many steps to reduce costs and bring down healthcare expenses.
Speedy introduction of generic drugs into the market has remained in focus and is expected to benefit
the Indian pharmaceutical companies. In additioa, ttirust on rural health programmes, lifesaving

drugs and preventive vaccines also augurs well for the pharmaceutical companies.

Exchange Rate Used: INR 1 = US$ 0.015 as on October 10, 2017

ReferencesConsolidated FDI Policy, Department of IndustriRdlicy & Promotion (DIPP), Press
Information Bureau (PIB), Media Reports, Pharmaceuticals Export Promotion Council

Note: According to a study by UBM India, the Indian arm of Lond@sed media and events company;
* - According to IIHMR University, Jaipu# - According to a report by Care Ratings.

(Source: Indian Pharmaceuticals Industry Analydisdia Brand Equity Foundationwww.ibef.org
NOTABLE TRENDS IN THE INDIAN PHARMACEUTICALS SECTOR
Research and development

Indian pharma companies spendBper cent of their total turnover on R&D. Expenditure on R&D is
likely to increase due to the introduction of product patents; companies need to develop new drugs to
boost sales

Export revenue

I ndi abds p h a r mmacket ust thrigireg | due etox girong presence in the generics space.
Pharmaceuticals Exports Promotion Council expects pharma exports exceeded USD16.4 billion in
201617

Joint Ventures

Multinational companies are collaborating with Indian pharma firms t@ldp new drugs. Cipla

formed an exclusive partnership with Serum Institute of India to sell vaccines in South Africa. 6 leading
phar maceuti cal companies have formed an allianc
improve efficiency & reduce @pating costs

Expansion by Indian players abroad

Cipla, the largest supplier of asmtialarial drugs to Africa, sets up a USD32 billion plant in Africa for
the production of artietroviral & antimalarial drugs

PPP in R&D

Indian Government invited mulbillion dollar investment with 50 per cent public funding through its
public private partnership (PPP). In April 2017, Clavita Pharma Pvt. Ltd., signed an MoU with GITAM
University for research activities, exchange of visits between professionals of Ga#it&ITAM
University faculty, organise joint meetings and training programmes

Draft Patents (Amendment) Rules, 2015
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The time limit given for submitting the application for grant has been reduced to 4 months from 12
months, providing an extension of 2 masth

Product Patents

The introduction of product patents in India in 2005 gave a boost to the discovery of new drugs. India
reiterated its commitment to IP protection following the introduction of product patents In December
2016, Suven Life Sciences was gexhproduct patent for the treatment of neurodegenerative diseases

Less time for approval

In order to compete with global players in pharmaceutical industries, approval process of drugs have
been simplified by the authorities & approval time for new ftkedihas been drastically reduced

(Source: Pharmaceuticals July 201thdia Brand Equity Foundationwww.ibef.org
STATES HOSTING KEY PHARMACEUTICAL VENTURES

(Source: Pharmaceuticals May201¥hdia Brand Equity Foudation- www.ibef.org
GROWTH DRIVERS
Supply-side drivers
1 Cost advantage
1 Skilled manpower
1 India a major manufacturing hub for generics
1 India accounts for 22 per cent of overall USFDA approved plants
1 Increasing penetration of chemists
Demand-side drivers
T Increasing fatal diseases
Accessibility of drugs to greatly improve
Increasing penetration of health insurance

Growing number of stregglated diseases due to change in lifestyle

= 4 -4 -9

Better diagnostitacilities
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