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Sona Machinery Limited

SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and alibtins which, unless the context otherwise indisair implies, shall have the

meaning as provided below. Re
regulation, rule, guideline or po

ferences to any &isl act, regulation, rule, guideline or policlal be to such legislation, act,
licy, as amendsdpplemented or re-enacted from time to time, andraference to a statutory

provision shall include any subordinate legislatimade from time to time under that provision.

The words and expressions use

d in this Prospecitusad defined herein, shall have, to the exteptiagble, the meaning ascribed

to such terms under the Companies Act, 2013, tH&l 8EDR) Regulations, 2018, the Securities CortsaRegulation Act,
1992(“SCRA"), the Depositories Act or the rules aedulations made there under.

Notwithstanding the foregoing,

terms used in of $keetions“Statement of Tax Benefits”, “Financial Information of the

Company”and “Main Provisions of the Articles of Associationbn page 73, 131 and 223 respectively, shall hagentbaning
ascribed to such terms in such sections.

General Terms

Terms

Description

“SML", “the Company”, “our
Company”, “Issuer” and “Son
Machinen Limited”

Sona Machinery Limited, a Company incorporatednitid under the Companies Act, 201
ahaving its Registered office at Unit No. 701} floor, KLJ Tower, Plot No. B-5, Netaj
Subhash Place, Maurya Enclave, North West Delhhil- 110034, Indic

” u

“We <" anduou'n

Unless the context otherwise indicates or impléens to our Compar

you your or “your¢”

Prospective investors in this Iss

Company related and Conventional terms

Term

Description

AOA/ Articles/ Articles of
Associatiol

Articles of Association of our Company, as amenfileth time to time.

Audit Committee

The committee of the Board of Diogs constituted as the Company’s Audit Committee i
accordance with Regulation 18 of the SEBI (LODR)y#ations and Section 177 of the
Companies Act, 2013 read with the Companies (Mgstof Board and its Powers) Rulgs,
2014 as described in the chapter titt€@lur Management” beginning on page 116 of this

Prospectu:

Auditors/ Statutory Auditor

The Statutory Auditors of our Company beM/s. R K Jagetiya & Co(F.R.N:146264W).

Bankers to our Compa

Yes Bank Limites

Board of Directors / the Board
our Board

=N

/The Board of Directors of our Company, includingdally constituted Committees thereq
For further details of our Directors, please refersection titled“Our Management”
beginning on pagl1€ of this Prospectus

Chief Financial Officer/ CF(

The Chief Financial Officer of our Compais Shweta Baisl

CIN

Corporate Identification Number beilU29256DL2019PLC3458:

Companies Act/ Act

The Companies Act, 2013 and atmemts thereto and erstwhile Companies Act 1956
applicabl

Company Secretary
Compliance Office

an

dThe Company Secretary & Compliance Officer of oumfpany being Supriya (M. Ng.
A5731Y).

Manufacturing Un

CSR  Committee/ CorporateThe corporate social responsibility committee of Board, constituted in accordance w|
Social Responsibility the Section 135 of the Companies Act and as dextrib the chapter titledOur
Committet Management’beginning on pagl1€ of this Prospectu:

Corporate Office/] The Corporate Office/ Manufacturing unit of our Queny is situated at F-16 & C-1, Sec

3, Tronica City, GZB, Loni, Ghaziab-201103 Uttar Pradesh, Inc

Depositories

A depository registered with SEBI untlee Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996Gmended from time to time, being.
National Securities Depository Limited (NSDL) ancr@al Depository Services (India)
Limited (CDSL)

Depositories Ac

The Depositories Act, 1996, as amended from timeie.

DIN

Directors Identification Numbe

Director(s)/ Our Directors

The Director(s) of ouori@pany, unless otherwise specified. For detailsunfdirectors, se¢
“Our Management” on pagell€ of this Prospectt

DP/ Depository Participa

A depository participant as definunder the Depositories Act, 19

1
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Term Description

DP ID Depository’s Participant’s Identity Numt

Equity Shareholders/ Persons/ Entities holding Equity Shares of our Camyp
Shareholde!

Equity Shares

Equity Shares of the Company of fabee ofZ 10/- each unless otherwise specified in
context thereo

the

Executive Director:

Executive Directors are the Managing Director & W-time Directors of our Compar

Fugitive economic offender

Shall mean an individuiao is declared a fugitive economic offender urgketion 12 of the
Fugitive Economic Offenders Act, 2018 (17 of 2(

GIR Numbe General Index Registry Numb

HNI High Net worth Individue

HUF Hindu Undivided Famil

IBC The Insolvency and Bankruptcy Code, 2

ISIN International Securities ldentification Num, in this case beinINEOQ6H0101..
IT Act The Income Tax Act, 1961 as amended till ¢

Independent Director

An Independent Director asneef under Section 2(47) of the Companies Act, 283 as
defined under the SEBI (LODR) Regulations. For et our Independent Directors, s
“Our Management” on pagel 1€ of this Prospectu:

JV/ Joint Venture

A commercial enterprise undestafointly by two or more parties which otherwisgain
their distinct identitie:

Key Management Personng
KMP

tlKey Management Personnel of our Company in termRegfulation 2(1)(bb) of the SEH
Regulations, Section 2(51) of the Companies Acl,32For details, see section titledur
Management’on pagel 1€ of this Prospectu

LLP

Limited Liability Partnershi

MOA/ Memorandum/|
Memorandum of Associatit

Memorandum of Association of Sona Machinery Limigsdamended from time to time.

MD or ManagingDirectol

The Managing Director of our ComparVasu Nare

Materiality Policy

The policy adopted by our Boaoth November 07, 2023 for identification of Gro
Companies, material outstanding litigation and malteoutstanding dues to creditor
pursuant to the disclosure requirements underiid CDR) Regulations, 2018 as amend
from time to time

Nomination and Remuneratig
Committee

nThe nomination and remuneration committee of ouarBaconstituted in accordance wi
Section 178 of the Companies Act, 2013 as desciibiek chapter titletlOur Management”
beginning on pagl1€ of this Prospectu

Non-Executive Directc

A Director not being an Executive Direct

NRIs / Non-Resident Indians

A person resident det$ndia, as defined under Foreign Exchange Manage#ct, 1999

ICAI, together with the schedules, notes and anndkereto

and who is a citizen of India or a Person of Indiarigin under Foreign Exchange
Management (Nc-debt instruments) Rules, 2(

Promoter(s) Shall mean promoters of our CompanyVasu Naren & Shweta Baisla. For further detgils,
please refer to section titlé@ur Promoters & Promoters Group’beginning on page 127 of
this Prospectus

Promoter Group Includes such Persons and compamestituting our promoter group covered unger
Regulation 2(1)(pp) of the SEBI (ICDR) Regulatio2618 as enlisted in the sectit@ur
Promoters & Promoters Groupbeginning on pagl127 of this Prospectu:

Person or Persons Any Individual, Sole ProprietprshUnincorporated Association, Unincorporated
Organization, Body Corporate, Corporation, CompaRgrtnership, Limited Liability
Company, Joint Venture, or Trust or any other gmtitorganization validly constituted and/pr
incorporated in te jurisdiction in which it exists and operatesthascontext require

RBI Act The Reserve Bank of India Act, 1934 as amended fnoma to time

Registered Office of ouf The Registered Office of our Company situated at Nn. 701, 7 floor, KLJ Tower, Plot

Compan No. B-5, Netaji Subhash Place, Maurya Enclave, North \Bethi, Delhi— 110034, Indiz

Reserve Bank of India/ RE Reserve Bank of India constituted underRBI Act.

Restated Financial Information = The Restated Firdrstatements of our Company, comprising of thed&ed Statement df
Assets and Liabilities as at November 30, 2023,dd&1, 2023, March 31, 2022 and March

31, 2021 and the Restated Statements of ProfitLasd and Cash Flow and for the eight
months ended November 30, 2023 and for the Fistaled March 31, 2023, March 31, 2022
and March 31, 2021 of our Company prepared in aegare with Indian GAAP and the

Companies Act and restated in accordance with BEi#l @CDR) Regulations, 2018 and the
Revised Guidance Note on Reports in Company Prasges (Revised 2019) issued by the

2
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Term

Description

RoC/ Registrar of Companies

Registrar of Compariethi, 4" Floor, IFCI Tower,61, Nehru Place, New Delhi-1100
Delhi, Indie

=

SEBI (ICDR) Regulations
ICDR Regulation/ Regulation

SEBI (Issue of Capital and Disclosure RequiremeRegjulations, 2018 issued by SEBI
September 11, 2018, as amended, including insbnetand clarifications issued by SE
from time to time

pn
Bl

SEBI (FVCI) Regulations

Securities Exchange Ba#rbhdia (Foreign Venture Capital Investors) Regolas, 2000 ag
amended from time to tim

SEBI Act/ SEB Securities and Exchange Board of India Act, 19823mended from time to tin

SEBI Insider Tradind The Securities and Exchange Board of India (Prtibiiof Insider Trading) Regulations,

Regulation 2015 as amended, including instructions and ctations issued by SEBI from time to tir

SEBI Listing Regulations| The Securities and Exchange Board of India (Listi@pligation and Disclosure

2015/ SEBI Listing| Requirements) Regulations, 2015 as amended, imgudstructions and clarifications issugd

Regulations/ Listing by SEBI from time to time.

Regulations SEBI (LODR]

SEBI Takeover Regulations ¢rSecurities and Exchange Board of India (Substaitigjuisition of Shares and Takeover)

SEBI (SAST) Regulatior Regulations, 2011, as amended from time to

Stakeholders’ Relationship Stakeholders’ relationship committee of our Compemystituted in accordance with Sectipn

Committee 178 of the Companies Act, 2013 and regulation 28I (Listing obligations and disclosufe
requirements) regulations 2015 as described in ctimpter titled“Our Management”
beginning on pagl1€ of this Prospectu:

Stock Exchanc Unless the context requires otherwise, refers @ijddal Stock Exchange of India Limiti

Shareholder Shareholders of our Company from time to til

Sub-Account Sub- accounts registered with SEBI urtde Securities and Exchange Board of India
(Foreign Institutional Investor) Regulations, 1968 er than sub-accounts which are forejgn
corporate or foreign individual

Subscriber to MO/ Initial Subscribers to MOA beinNarender Kumar and Vasu Na.

Warehouse The warehouse of the company is sit@tediustrial Unit Bearing Plot No. A-1, Sector A-
3, Tran-Delhi Signature City, Loni, Ghaziab~ 201103 ,Uttar Pradesh, Ind

Issue Related Terms

Terms Description

Acknowledgement Slip The slip or document issuethkyDesignated Intermediary to a bidder as prodgistration
of the Application.

Allocation/ Allocation of The Allocation of Equity Shares of our Company par#t to Fresh Issue of Equity Shareg to

Equity Share thesuccessful Bidder

Allotment/Allot/Allotted Unless the context others@ requires, means the allotment of Equity Shaasuant to the
Issue to the successful bidd:

Allotment Advice Note or advice or intimation oflatment sent to the Bidders who have been alldiggity
Shares after the Basis of Allotment has been amgrty the Designated Stock Excha

Allottee (s A successful bidder to whom the Equity Shares bo#ed.

Anchor Investor(s) A Qualified Institutional Buyeapplying under the Anchor Investor Portion in ademce
with the requirements specified in the SEBI ICDRgRations and the Red Herring
Prospectus and who has Bid for an amount of at ¥ 200 lakhs

Anchor Investor Allocation The price at which Equity Shares will be allocai@the Anchor Investors in terms of the Red

Price Herring Prospectus and the Prospectus, which witlécided by our Company in consultation
with the Book Running Lead Managers during the Amdhvestor Bid/ ssue Perior

Anchor Investor Application] The application form used by an Anchor Investantike a Bid in the Anchor Investor Portipn

Form and which will be considered as an applicationAfotment in terms of the Red Herring
Prospectus and Prospe

Anchor Investor Bid/ Issu¢ One Working Day prior to the Bid/ Issue Opening&aitn which Bids by Anchor Investo(s

Perioc shall be submitted and allocation to the AnchoeBtars shall be complet

Anchor Investor Issue Price | ¥ 143/- per Equity Shares
The Anchor Investor Issue Price will be decidedooy Company, in consultation with the
Book Running Lead Manag¢

Anchor Investor Portion Up to 60% of the QIB Pontiwhich has been allocated by our Company, in dtatgn with
the Book Running Lead Managers, to the Anchor ltoreson a discretionary basis |n

accordance with the SEBI ICDR Regulatic
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Terms

Description

One-third of the Anchor Investor Portion was reserfor domestic Mutual Funds, subject
valid Bids being received from domestic Mutual Fsirat or above the Anchor Invest
Allocation Price, in accordance with the SEBI ICBRgulations

Application Supported by Blocl

An application, whether physical or electronic, di$y ASBA Bidders, to make a Bid an

Amount (ASBA) authorising an SCSB to block the Bid Amount in 4&BA Account and will include amounts
blocked by the SCSB upon acceptance of UPI MarRatpiest by the UPI Bidders using the
UPI Mechanisn

ASBA Account A bank account maintained by ASBA Bidsl with an SCSB were blocked by such SCSB to
the extent of the appropriate bid amount in retatma Bid by an ASBA Bidcr.

ASBA Application Location(s)/| Locations at which ASBA Applications can be uplodtiy the SCSBs, namely Mumbai, New

Specified Citie Delhi, Chennai, Kolkata and Ahmedat

ASBA Biddel All bidders except Anchor Investc

ASBA Form/ Bid cum| An application form (with or without UPI ID, as dpyable), whether physical or electronic,

Application used by Bidders which were considered as the afit for Allotment in terms of the Red
Herring Prospectus or the Prospec

Banker to the Issue Agreement  Agreement dated Bep05b, 2024 entered into amongst the Company, Bagining Lead
Manager, the Registrar, Sponsor Bank and the Bankée Issut

Bankers to the Issue/ PubljcBanks which are clearing members and registerdd 88BI as Bankers to an Issue and with

Issue Bank/ Sponsor Ba whom the Public Issue Accouwas opened, in this case beiHDFC Bank Limited

Basis of Allotment The basis on which the Equityafs will be Allotted to successful bidders undher issue|
and which is described in the chapter titlessue Procedure”beginning on page 202 of thjs
Prospectu:

Bid An indication to make an offer during the Biggue Period by a Bidder (other than an Anchor
Investor) pursuant to submission of the ASBA Faonguring the Anchor Investor Bid/ Issue
Period by an Anchor Investor, pursuant to submissibthe Anchor Investor Application
Form, to subscribe to or purchase the Equity Shetragrice within the Price Band, including
all revisions and modifications thereto as perrdittader the SEBI ICDR Regulations and|in
terms of the Red Herring Prospectus and the Bid Application Form. The term “Bidding{
shall be construed according

Bid Amount The highest value of optional Bids iratied in the Bid cum Application Form and in theecas
of Retail Individual Bidders Bidding at Cut Off Be, the Cap Price multiplied by the number
of Equity Shares Bid for by such Retail Individigitider and mentioned in the Bid cum
Application Form and payable by the Retail IndivatiBidder or blocked in the ASBA
Account upon submission of the Bid in the Is

Bid Lot 1,00( equity shares and in multiples 1,00( equity shares thereaft

Bid/ Issue Closing Da

Except in relation to any Bids received from thechAar InvestorsThursday, March 07, 20,

Bid/ Issue Opening Da

Except in relation to any Bids received from thechAor InvestorsTuesday, March 05, 20

Bid/ Issue Period

Except in relation to any Bidseiged from the Anchor Investors, the period betw|
Tuesday, March 05, 2024 to Thursday, March 07,

Bidders / First Bidder/Applican

t Bidder(s) whosemashall be mentioned in the Bid cum Applicationrr@r the Revisior
Form and in case of joint bids, whose name shalb @ppear as the first holder of t

beneficiary account held in joint namr

Bidding

The process of making a B

Bidding/ Collection Centers

Centers at which thesiDeated intermediaries accepted the ASBA Forras, Designateq
SCSB Branches for SCSBs, specified locations fadgates, broker centers for registe
brokers, designated RTA Locations for RTAs andgiesied CDP locations for CDI

ed

Book Building Process/ Boo
Building Methoc

k Book building process, as provided in Part A of&tlie XllII of the SEBI ICDR Regulationg
in terms of which the Issue is being m

Py

BRLM/ Book Running Lead
Manage

Book Running Lead Manager to the Issue in this ¢eeg Hem Securities Limited, SEBI

Registered Category | Merchant Ban

Broker Centers

Broker Centres notified by the Stex&hanges, where the investors submited the Agipdic
Forms to a Registered Broker. The details of sudk& Centers, along with the names &
contact details of the Registered Brokers are akdlon the websites of the Stock Excha

ind

=

Business Da Monday to Friday (except public holiday

CAN or Confirmation off The Note or advice or intimation sent to each ss&fte Bidder indicating the Equity whic
Allocation Note have beeiallotted, after approval of Basis of Allotment betdesignated Stock Exchan
Cap Pric T 143- pel Equity Share

Client Id Client Identification Number maintainedtivone of the Depositories in relation to De

accoun

nllat
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Terms

Description

Collecting Depository
Participants or CDPs

A depository participant as defined under the Dépdes Act, 1996, registered with SEL
and who is eligible to procure Applications at thesignated CDP Locations in terms
circular no. CIR/CFD/POLICYCELL/11/2015 dated Noveen 10, 2015 issued by Sl

Collecting Registrar and Sha
Transfer Agent

eRegistrar to an Issue and share transfer agentstergyl with SEBI and eligible to procu
Bids at the Designated RTA Locations in terms of rcdar no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2@d&1ed by SEB

Controlling Branches of th
SCSB:

b Such branches of the SCSBs which coordinate watBfRLM, the Registrar to the Issue a
the Stock Exchang

Cut Off Price

The Issue Price, i.€.143/- per Equity Shares as finalized by our Corggarconsultation
with the BRLM. Only Retail Individual Investors weare entitled to Bid at the Cut-off Prig
QIBs (including Anchor Investor) and Non-Instituia Investors are not entitled to Bid at f
Cut-off Price.

*Subject to finalization of basis of allotm:

2 (D
o -

Demographic Details

The demographic details ofBidders such as their Address, PAN, name of thel&isl
father/husband, investor status, occupation andk Bacount details

Depositor/ Depositories

A depository registeredhw8EBI under the Securities and Exchange Boardndfal
(Depositories and Participants) Regulations, 199&raended from time to time i.e. Natior]
Securities Depository Limited (NSDL) and CentralpbDsitory Services (India) Limite
(CDSL).

al

Depositories Ac

The Depositories Act, 1996, as amended from timarte.

Designated CDP Locations

Such locations of the CidRsre Bidder submitted the Bid-Cum-Application ifRerto
Collecting Depository Participants.
The details of such Designated CDP Locations, alsitly names and contact details of t
Collecting Depository Participants eligible to agteBid-Cum-Application Forms ar
available on the website of the Stock Exchang, www.nseindia.cor

1]

Designated Date

The date on which the funds froenAthchor Escrow Accounts, the funds blocked by
SCSBs and Sponsor Bank are transferred from ASBAofwts specified by the ASB
Bidder to the Public Issue Account and/or Refunddmt and/or are unblocked, as applica
in terms of Re Herring Prospectu

the
n
ble

Designated Intermediarie

5/An SCSB’s with whom the bank account to be blockednaintained, a syndicate memf

er

Collecting Agent (or sub-syndicate member), a Stock Broker regidtevith recognized Stock Exchange| a
Depositary Participant, a registrar to an issuesirade transfer agent (RTA) (whose names is
mentioned on website of the stock exchange ad#ifr this activity)

Designated Market Mak Hem Finlease Private Limit

Designated RTA Locations Such locations of the RTvere Bidder can submit the Bid-Cum-ApplicationriAe to
RTAs. The details of such Designated RTA Locati@isng with names and contact details
of the RTAs eligible to accept Bid-Cum-Applicatiéiorms are available on the websiteq of
the Stock Exchange i, www.nseindia.cor

Designated SCSB Branches Such branches of the S@&iBIs shall collect the ASBA Bid-Cum-ApplicatioroFn from
the Bidder and a list of which is available on theebsite of SEBI a
https://www.sebi.gov.in/sebiweb/other/OtherActiasdoRecognised=yes Recognized-
Intermediaries or at such other website as mayé&scpbed by SEBI from time to tin

DP/ Depository Participa A depository participant as defined under the Dipoes Act, 199

Designated Stock Exchar National Stock Exchange of India Limited (NSE Eneeirg, SME platform of NSE

DP ID Depository Participant’s Identity Numt

Draft Red Herring Prospectus Draft Red Herringspeztus dated November 29, 2023 issued in accoedaitic Sections
26 & 3Z of the Companies Act, 2011

Eligible NRI A Non-Resident Indian in a jurisdicti@utside India where it is not unlawful to makeoéfer
or invitation under the Issue and in relation toowhthe Red Herring Prospectus will
constitute an invitation to subscribe for the Eg@hare:

Electronic Transfer of Fun Refunds through NACH, NEFT, Direct Credit or RTGSapplicable

Eligible QFlIs QFls from such jurisdictions outsittedia where it is not unlawful to make an issue| or
invitation under the Issue and in relation to whitv& Prospectus constitutes an invitation to
purchase the Equity shares issued thereby and a¥w ¢pened Demat accounts with SEBI
registered qualified depositary participa

Escrow Account(s) The account(s) opened with therdwe Collection Bank and in whose favour the Anchor
Investors transferred money through NACH/directtfdNEFT/ RTGS in respect of the Bid
Amount when submitting a Bi

Fll/  Foreign Institutional| Foreign Institutional Investor as defined under SHEBoreign Institutional Investors)

Investor: Regulations, 1995, as amended) registered with $E8ér applicable laws in Ind

5
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Terms

Description

First Bidder/ Applicant/ Bidder

Bidder(s) whosemehave been mentioned in the Bid cum Applicatiomi-or the Revisior]
Form and in case of joint bids, whose name shalb @ppear as the first holder of {
beneficiary account held in joint narr

b

Floor Price

T 13€/- pel Equity Share

FPI / Foreign Portfolio Investo

A Foreign Portfolinvestor who has been registered pursuant toothSecurities and
Exchange Board of India (Foreign Portfolio InvesjdrRegulations, 2014, provided that &
Fll or QFI who holds a valid certificate of regitiion shall be deemed to be a foreign portfq
investor till the expiry of the block of three ysdor which fees have been paid as per
SEBI (Foreign Institutional Investors) Regulatioh895, as amend

General Corporate Purposes

Include such identifiedoses for which no specific amount is allocaiedny amount sq
specified towards general corporate purpose osanll purpose by whatever name called
the offer document. Provided that any issue relaeiguenses shall not be considered as a
of general corporate purpose merely because ndfispgmount has been allocated for su
expenses in the offer docum:

General Information Documer|
(GID)

tThe General Information Document for investing imblic issues, prepared and issued
accordance with the circular (SEBI/HO/CFD/DIL1/CHR2020/37) dated March 17, 20
issued by SEBI, suitably modified and updated pamsu to the circula
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 302R0and the UPI Circulars and a
subsequent circulars or notifications issue SEBI from time to tim

Issue Agreement

Lead Manage

Issue/ Public Issue/ Issue siz

erhe Initial Public Issue of upto 36,24,000 Equityaees oR 10/- each at issue price dfL43/-

Initial Public Issue/ Initial| per Equity share, including a premium®133/- per equity share aggregatingZt6,182.32
Public Offering/ I1P( lakhs
Issue Price Z 143/- per Equity Share. Final the final price dtieh the Equity shares will be allotted

terms of the Prospectus, as determined by our coynipaconsultation with BRLME 143/-
per Equity Share.

Issue Proceeds

Proceeds to be raised by our Cemipeough this Issue, for further details pleasterrs
chapter titlec* Objects of the IssL” beginning on pag61 of this Prospectu

Listing Agreemer

The Equity ListingAgreement to be signed between our Company an8tdwk Exchang

Lot Size

1,000 Equity Shart

ny
lio
the

,in
part
ch
in
PO

ny

The Issue Agreement dated NoveB1he2023 between our Company and Book Running

n

Mandate Request

Mandate Request means a requigethon the RIl by sponsor bank to authorize kitog
of funds equivalent to the application amount aodsequent debit to funds in case
allotment

of

Market Maker

(SME platform). In our casHem Finlease Private Limit is the sole Market Marke

Member Brokers of NSE who are speally registered as Market Makers with the NS

Market Making Agreement

The Market Making Agreemelated February 05, 2024 between our Company, H
Running Lead Manager and Market MakHem Finalease Private Limit.

ook

Market Reservatio

Portior

Maker

N The reserved portion of 1,82,000 Equity Share® bd each at an Issue price0143/- each
is aggregating tZ 260.2! Lakhs to be subscribed by Market Maker in thiseés

Mutual Funds

A mutual fund registered with SEBI enthe SEBI (Mutual Funds) Regulations, 1996
amended from time to tin

as

Mutual Fund Portion

5% of the Net QIB Portion (attfean Anchor investor), which shall be availaldedllocation
to Mutual Funds only on a proportionate basis, etttip valid Bids being received at or abg
the Issue Price

ve

Net Issue

The Issue (excluding the Market MakereRegion Portion) of 34,42,000 equity Shareg
Z10/- each at a price &143/- per Equity Share (the “Issue Price”), indhgda share premiun
of ¥ 133~ per equity share aggregating? 4,922.0t Lakhs

of

Net QIB Portion

The portion of the QIB Portion lebg number of Equity Shares Allocated to the Amc
Investor:

Non- Resider

A person resident outside India, as defined un@4 and includes NRIs, FPIs and FVI

Net Proceeds

The Issue Proceeds received fromesie issue excluding Issue related expenses. Rbefy
information on the use of Issue Proceeds and Isspenses, please refer to the section ti
“Objects of the Issue’beginning on pa¢ 61 of this Prospectu

tled

Non-Institutional Bidders

All Bidders that are n@iBs, RIBs or Eligible Employees Bidding in the Eoyee
Reservation Portion and who have Bid for Equity r8kafor an amount of more than
200,000 (but naincluding NRIs other than Eligible NR

Non-Institutional Portion

The portion of the Isdoeing not less than 15% of the Issue, consisting, bf,000 Equity]
Shares, which were made available for allocation proportionate basis to Non-Institutior]

al

Investors, subject to valid Bids being receivedragbove the Issue Pric

6
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Terms

Description

Non- Resider

A person resident outside India, as defined un@/4 and includes NRIs, FPIs and FVI

Other Investor

Investors other than Retail Indialinvestors. These include individual Bidders otiean
retail individual investors and other investorsluming corporate bodies or institutions
irrespective of the number of specified securigipplied for

Overseas Corporate Body/ O(Q

2
as
he
S
he

BOverseas Corporate Body means and includes ay defined in clause (xi) of Regulation
of the Foreign Exchange Management (Withdrawal eh&al Permission to Overse
Corporate Bodies (OCB’s) Regulations 2003 and whiels in existence on the date of
commencement of these Regulations and immediatédy 0 such commencement w.
eligible to undertake transactions pursuant to dbeeral permission granted under
Regulations. OCBs are not allowed to invest in ksgsie

Payment through electron

transfer of fund

cPayment through NECS, NEFT or Direct Credit, adiapgble.

Person/ Persons

Any individual, sole proprietorshipncorporated association, unincorporated omgian,
body corporate, corporation, company, partnerdiipted liability company, joint venture]
or trust or any other entity or organization validionstituted and/ or incorporated in t
jurisdiction in which it exists and operates, as tontext require

Price Band

Price Band of a minimum price (Floorc®YyiofZ 136/- and the maximum price (Cap Prig
of 2 143/- and includes revisions thereof. The PricedBaill be decided by our Company
consultation with the BRLM and advertised in twdiomal daily newspapers (one each
English and in Hindi) with wide circulation and odeily regional newspaper with wig
circulation at least two working days prior to Bigl/ Issue Opening Dal

Pricing Date

The date on which our Company in ctiagan with the BRLM, will finalize the Issue Peg¢
i.e., Thursday, March 07, 20.

Prospectus

The Prospectus dated, March 10, 2024 vith the Registrar of Companies in accorda
with the provisions of Sections 26 & 32 of the Camjgs Act, 2013, containing, inter ali
the Issue Price, size of the Issue and certairr aif@mation.

a

Public Issue Account

5B
ed

Account to be opened with Bamkers to the Issue to receive monies from the AY
Accounts and from the Escrow Accounts in case ofh®n Investor(s), on the Designat
Date

QIB Category/ QIB Portion

The portion of the Negue (including the Anchor Investor Portion) beirog more than 509
of the Net Issue, consisting of 17,20,000 Equitar8k aggregating 2,459.60 lakhs which
were made available for allocation to QIBs (inchgliAnchor Investors) on a proportionate
basis, (in which allocation to Anchor investors erade available on a discretionary basis,
as determined by our Company in consultation withBRLMs), subject to valid Bids being
receivec

Qualified Institutional Buyers
QIBs/ QIB Bidder.

Qualified institutional buyers as defined under &ation 2(1)(ss) of the SEBI ICD}
Regulations

R

Red Herring Prospectus/ RHP|

The Red Herring Pragpelated February 27, 2024 to be issued in acnoedaith Section
32 of the Companies Act, 2013 and the provisions®fSEBI ICDR Regulations, which wi
not have complete particulars of the price at whighEquity Shares will be offered and t
size of the Issue including any addenda or cordgethereto.

The Red Herring Prospectus was filed with the Ro@ast three Working Days before t
Bid/Issue Opening Date and has become the Prospaptun filing with the RoC after th
Pricing Datt

1
he

ne

Refund Account

The ‘no-lien’ and ‘non-interest bagt account opened with the Refund Bank, from vahic

refunds, if any, of the whole or part, of the BichAunt to the Anchor Investohasmade

Refund Bank/ Refund Banker

Bank which is / are ralgamember(s) and registered with the SEBI as Beso the Issug
at which the Refund Accouwas opened, in this case beiHDFC Bank Limitet.

Refund through electroni

transfer of fund

c Refunds through NECS, direct credit, RTGS or NE&S applicable.

Registered Broker

Individuals or companies regestevith SEBI as “Trading Members” (except Syndifait-
Syndicate Members) who hold valid membership eith8E having right to trade in stoc
listed on Stock Exchanges, through which investarsbuy or sell securities listed on stg
exchanges, a list of which is available on the te of the Stock Exchang

Registrar/ Registrar to the IssU
RTA/ RTI

eRegistrar to the Issue, in this case being MaasB#icurities Private Limited.

Registrar Agreement

The agreement dated Novemh@02B entered into between our Company and thesiRag
to the Issue in relation to the responsibilitiesl abligations of the Registrar to the Isg
pertaining to the IssL

nce



Sona Machinery Limited

Terms

Description

Refund Account(s)

Accounts to which the moniedéorefunded to the Bidders is transferred fromRhblic
Issue Account in case listing of the Equity Shaless not occu

Reserved Category/ Catego

Categories of persons eligible for making applmatinder reservation portic

Regulation !

Regulation S under the U.S. Securities Act of 1@&3amended from time time.

Reservation Portion

The portion of the Issue remgfor category of eligible Bidders as provided emithe SEBI
(ICDR) Regulations, 201

Retail Individual Bidders/ RIBs
Retail Individual Investors/ RIS

Individual Bidders, submitting Bids, who have Ba Equity Shares for an amount not m
5 than¥ 2,00,000/- in any of the bidding options in thet Mesue (including HUFs applyin
through their Karta and Eligible NRIs and doesinolude NRIs other than Eligible NRI

©

Retail Portion

The portion of the Issue being restsl than 35% of the Net Issue, consisting of 1Q0U5
Equity Shares, which was made available for aliocato Retail Individual Bidders.
(subject to valid Bids having been received at avalthe Issue Pric

Revision Form

The form used by the Bidders to motlie quantity of Equity Shares or the Bid Amount
any of their Bid Cum Application Forms or any prws Revision Form(s), as applicab
QIBs and Non-Institutional Investors are not allovie withdraw or lower their Bids (in term
of quantity of Equity Shares or the Bid Amountpal stage

» © —

Registrar and Share Transf
Agents or RTAs

eRegistrar and share transfer agents registeredS#BI and eligible to procure Applications

at the Designated RTA Locations in terms of circma. CIR/CFD/POLICYCELL/11/2015
DATED November 10, 2015 issued by SE

Bank(s) / SCSB(s)

SEBI SAST/ SEBI (SAST] SEBI (Substantial Acquisition of Shares and TakegVvRegulations, 2011 as amended
Regulation
Self-Certified Syndicate Shall mean a Banker to an Issue registered undarri8es and Exchange Board of Ind

(Bankers to an Issue) Regulations, 1994, as ameindedtime to time, and which offer th
service of making Application/s Supported by BlatkEemount including blocking of ban
account and a list of which is available
https://www.sebi.gov.in/sebiweb/other/OtherActiasdoRecognised=yesr at such othe
website as may be prescribed by SEBI from timéne.

ia

A

on

SEBI (FPI) Regulation

Securities and Exchange Board of India (Foreignf@lay Investors) Regulation:201¢.

SME Exchang

SME Platform of the National Stock Exchange of éndimited i.e, “NSE Emerg”

SEBI (PFUTP) Regulations/
PFUTP Regulation

SEBI (Prohibition of Fraudulent and Unfair Tradeatices relating to Securities Marke
Regulations, 20(

Specified Securitie

Equity shares offered through this Prospe

Sponsor Bank

Sponsor Bank means a Banker to the tsgistered with SEBI, which is appointed by
Issuer to act as a conduit between the Stock Exygsamand NPCI (National Paymen
Corporation of India) in order to push the mandalject requests and / or paymeg
instructions of the Retail Investors into the L

the

nt

Securities Laws

Means the Act, the Securities Gaitdér(Regulation) Act, 1956, the Depositories AG96
and the rules and regulations made thereunderhengemneral or special orders, guidelineg
circulars made or issued by the Board thereundertfaa provisions of the Companies A
2013 or any previous company law and any suboreilegfislation framed thereunder, whi
are administered by the Boa

or
ot
ch

Sponsor Bank

Sponsor Bank means a Banker to the tsgjistered with SEBI, which is appointed by
Issuer to act as a conduit between the Stock Exgsamand NPCI (National Paymen
Corporation of India) in order to push the mandalject requests and / or paymeg
instructions of the Retail Investors into the L

the
ts
nt

Sub Syndicate Member

A SEBI Registered member & B&ointed by the BRLM and/ or syndicate membeictg
as a Sub Syndicate Member in the Is

Includes the BRLM, Syndicate Members and Sub SwtditMember:

The agreement dated Februa3023 entered into amongst our Company, the BRhil
the Syndicate Members, in relation to the collettid Bids in this Issu

Syndicat

Syndicate Agreement
Syndicate ASBA  Bidding
Location:

Bidding Centers where an ASBA Bidder can submiirtBél in terms of SEBI Circular no.

CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Miai, Chennai, Kolkata, Del

Syndicate Members/ Membe
of the Syndical

rdntermediaries registered with SEBI eligible to ast syndicate member and who is permi
to carry on the activity as an underwriter, in ttése beinHem Finlease Private Limit.

tted

Systemically Important Non
Banking Financial Compal

+ Systemically important non-banking financial compas defined under Regulation 2(1)(iji

of the SEBI ICDR Regulatior

Transaction Registration Slif

/The slip or document issued by the member of thedBgte or SCSB (only on demand)

TRE

the case may be, to the Bidder as proof of registraf the Applicatior
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Terms

Description

Underwriter

The BRLM who has underwritten this lsquursuant to the provisions of the SEBI (ICD
Regulations, 2018 and the Securities and ExchangardB of India (Underwriters
Regulations, 1993, as amended from time to t

Underwriting Agreement

The Agreement dated Febr@&y2024 entered between the Underwriter, BRLM and
Company.

UPI

UPI is an instant payment system developedbyNCPI, it enables merging several bank]
features, seamless fund routing & merchant payinémbne hood. UPI allow instant transf
of money between any two bank accounts using a payaddress which uniquely identifi
a person’s bank accol

UPI Circulars

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 202BEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated Aprii 5, 2022SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated Aprii 20, 2022SEBI Circular No:

SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated Ma@,32022.and any subsequg¢
circulars or notifications issued bEBI in this regarc

UPI'ID

ID created on Unified Payment Interface (WRIr single window mobile payment syste
developed by the National PaymCorporation of India (NPC

UPI ID Linked Bank Account

Account of the Rlls, dyipg in the issue using the UPI mechanism, which ve blocked
upon accepting the UPI mandate to the extent ofaghy@opriate application amount al
subsequent debit of funds in the case of allotr

UPI Mandate Request/ Manda
Request

teA request (intimating the RIl by way of notificatimn the UPI application and by way of
SMS directing the RIl to such UPI application) tetRIl by sponsor bank to authori
blocking of funds equivalent to the application amband subsequent debit to funds in ¢
of allotment

UPI PIN

Password to authenticate UPI transac

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March ,18021, SEBI circular no.

R)

ing

er
ES

SEBI circular no. CFD/DIL2/CIR/P/2022 dated February 15, 2018, SEBI circular po.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1018, SEBI circular no
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated Aprii 3, 2019SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 201%EBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 201%EBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November &12 SEBI Circular nd
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 202@EBI Circular no.

nt

m

hd

a
ye
ase

UPI Mechanism

The mechanism that was used by ant&ktBake a Bid in the Offer in accordance with
UPI Circulars on Streamlining of Public Iss

he

U.S. Securities A

U.S. Securities Act of 1933, as amen

Venture Capital Fund/VCF

Foreign Venture Capitahd@si(as defined under the Securities and ExchangedBf India
(Venture Capital Funds) Regulations, 1996) registerith SEBI under applicable laws
India.

Wilful  Defaulter(s)
fraudulent borrowe

or @

Wilful defaulter as defined under Regulation 2(L))¢f the SEBI (ICDR) Regulations.

Working Day

In accordance with Regulation 2(1)(mnohBEBI (ICDR) Regulations, 2018, working da

means, all days on which commercial banks in Murabaiopen for business.

However, in respect of—

(&) announcement of Price Band; and

(b) Issue period, working days shall mean all daysluelweg Saturdays, Sundays and puf
holidays, on which commercial banks in Mumbai gverofor business;

(c) thetime period between the Issue Closing Datelaatisting of the Equity Shares on t
Stock Exchange, working day shall mean all traditays of the Stock Exchang
excluding Sundays and bank holidays, as per cisuigsued by SEE

VS

c

he

D

Technical and Industry Related Terms
Term Description
B2B Business to Busine
BC Belt Conveye
BIS Bureau of Indian Standat
CAD Current account defic
CNC computer humeric contr
EMDE Emerging Market and Developing Econon

9
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Term Description

FPI Foreign Portfolio Investme
FQC Final Quality Contrc

HMI Humar-Machine Interfac

ISC Indian Standard Organisati
LG Length Grade

LIC Low-income countrie

MoFPI The Ministry of Food Processing Industr
NIC National Industrial Classificatic
PU Polyurethan

QC Quality Contro

QMS Quality Management Syste
SAR South Asii

TPH Tonnage per ho

USB Universal Serial Bt

VMC Vertical Machining Cente

Conventional terms and Abbreviations

Abbreviation

Full Form

Rs / Rupees/ INRZ

Indian Rupees, the legal currency of the Republiliodia

AS / Accounting Standa

Accounting Standards as issued by the Institughafrtered Accountants of In

Alc Accoun

ACS Associate Company Secret

AGM Annual General Meetir

ASBA Applications Supported by Blocked Amo

AMT Amouni

AlF Alternative Investment Funds registered undhexr Securities and Exchange Board of Indi
(Alternative Investment Funds) Regulations, 20K2amendec

AY Assessment Ye

AOA Articles of Associatio

Approx Approximatel

B.A. Bachelor of Art

B.Cormr Bachelor of Commert

B.E. Bachelor of Engineerir

B.Sc Bachelor of Scienc

B.Tect Bachelor of Technolog

Bn Billion

BG/LC Bank Guarantee / Letter of Cre

BIFR Board for Industrial and Financial Reconstruc

BSE BSE Limited

BRLM Book Running Lead Manag

CDSL Central Depository Services (India) Limi

CAGR Compounded Annual Growth R

CAN Confirmation of Allocation Not

Companies Act, 2013

Companies Act, 2013 to thenxte force pursuant to the notification of sectoof the
Companies Act, 2013 along with the relevant ruleslenthereunder as amen

Companies Act, 1956

Companies Act, 1956 (withoférexmce to the provisions that have ceased upaficatibn
of the Companies Act, 2013) along with the relevatgs made thereunc

CA Chartered Accounta

CAIlIB Certified Associate of Indian Institute of Blers
CB Controlling Branc!

CC Cash Cred

CIN Corporate Identification Numb

CIT Commissioner of Income T

CS Company Secreta

CS & CC Company Secretary & Compliance Offi

CFC Chief Financial Office

CSF Corporate Social Responsibil
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Abbreviation Full Form

C.P.C. Code of Civil Procedure, 19(

CrPC Code of Criminal Procedure, 1¢

CENVAT Central Value Added Ta

CST Central Sales Tt

CWA/ICWA Cost and Works Accounte

CMD Chairman and Managing Direc

DIN Director Identification Numbt

DIPF Department of Industrial Policy and Promotion, Miny of Commerce, Government of In
DP Depository Participal

DP ID Depository Patrticipant’s Identification Numl

EBITDA Earnings Before Interest, Tax Depreciation & Amortizatio
ECS Electronic Clearing Syste

ESIC Employee’s State Insurance Corpora

EPFA Employee’s Provident Funds and Miscellaneous PimvésAct,195:
EMI Equated Monthly Installment

EPS Earnings Per She

EGM /EOGNV Extraordinary General Meeti

ESOF Employee Stock Option Pl

EXIM/ EXIM Policy Export— Import Policy

FCNR Accoun Foreign Currency Nc¢-Resident Accoul

FIPB Foreign Investment Promotion Boi

FY/ Fiscal/Financial Ye:

Period of twelve months ended March 31 of thatipaler year, unless otherwise sta

FEMA

Foreign Exchange Management Act, 1999 as aetfrdm time to time, and the regulatio
framed there unde

ror
BI

d
rd
an

FCNR Accoun Foreign Currency Nc¢-Resident Accoul

FBT Fringe Benefit Ta

FDI Foreign Direct Investme

Fis Financial Institution

Flls Foreign Institutional Investors (as definedienForeign Exchange Management (Transfe
Issue of Security by a Person Resident outside)riRiegulations, 2000) registered with SH
under applicable laws in Inc

FPls “Foreign Portfolio Investor” means a persorovgatisfies the eligibility criteria prescribe
under regulation 4 and has been registered undgst€hll of Securities And Exchange Bog
of India (Foreign Portfolio Investors) Regulatior2)14, which shall be deemed to be
intermedary in terms of the provisions of the SEBI Act9P

FTA Foreign Trade Agreeme

FVCI Foreign Venture Capital Investors registerathv6EBI under the Securities and Exchange
Board of India (Foreign Venture Capilnvestors) Regulations, 20(

FEMA Foreign Exchange Management Act, 1999, includimgrties and regulations thereur

FEMA Rule Foreign Exchange Management (I-debt Instruments) Rules, 2(

Finance Ac Finance Act, 19¢€

Fraudulent Borrowt A fraudulent borrower as defined in Regulation 2{f)ff the SEBI ICDR Regulation

FV Face Valu

Gol/ Governmer Government of Indi

GDF Gross Domestic Prodt

GST Goods and Services T

GVA Gross Value Adde

HUF Hindu Undivided Famil

HNI High Net Worth Individug

HSL Hem Securities Limite

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of Ir

ISIN International Securities Identification Numt

IST Indian Standard Tin

ICWAI Thelnstitute of Cost Accountants of Int

IMF International Monetary Ful

P Index of Industrial Productic

IPO Initial Public Offe

11
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Abbreviation Full Form

ICSI The Institute of Company Secretaries of I

IT Information Technolog

IT Act InformationTechnologyAct,20(

IFRS International Financial Reporting Stand:

I.T. Act Income Tax Act, 1961, as amended from time to

IT Authorities Income Tax Authoritie

IT Rules Income Tax Rules, 1962, as amended, except asl otherwist
Indian GAAF Generally Accepted Accounting Principles in Ir

Ind AS Indian Accounting Standards as referredahtarid notified by the Ind AS Rules
Ind AS Rules The Companies (Indian Accounting SaaddRules, 2015
IRDA InsuranceRegulatory and Development Autho

KMP Key Managerial Personr

LLB Bachelor of Law

Ltd. Limited

LLP Limited Liability Partnership

MAT Minimum Alternate Ta

MoF Ministry of Finance, Government of Inc

MoU Memorandum of Understandir

M. A Master of Art:

MCA Ministry of Corporate Affairs, Government ofdia

M. B. A Master of Business Administrati

MAT Minimum Alternate Tax

M. Comr Master of Commertc

Mn Million

M. E Master of Engineerir

M. Tect Masters of Technolog

Merchant Banker

Merchant Banker as defined underScurities and Exchange Board of India (Merch
Bankers) Regulations, 19

ant

rplus
to

MSME Micro, Small and Medium Enterpris

MAPIN Market Participants and Investors Datal

NA Not Applicable

NCLT National Company Law Tribun

Net worth The aggregate of paid-up Share Capit@iStrare Premium account and Reserves and Sy
(Excluding revaluation reserves) as reduced byegge of Miscellaneous Expenditure
the extent nowritten off) and debit balance of Profit & Loss Axmi

NACH National Automated Clearing Hol

NEFT National Electronic Funds Trans

NECS National Electronic Clearing Syst

NAV Net Asset Value

NCT National Capital Territor

NPV Net Present Valu

NRIs Non-Resident Indiar

NRE Accoun Non-Resident External Accoul

NRO Accoun Non-Resident Ordinary Accou

NSE National Stock Exchange of India Limil

NOC No Objection Certifical

NSDL National Securities Depository Limit

OCB or Overseas Corpora

teA company, partnership, society or other corpobatdy owned directly or indirectly to th

e
he
ce
ns
pd

Body extent of at least 60% by NRIs including overseast$ in which not less than 60% of t
beneficial interest is irrevocably held by NRIsatitly or indirectly and which was in existen
on October 3, 2003 and immediately before such wateeligible to undertake transactio
pursuant to the general permission granted to Q@Bger the FEMA. OCBs are not allows
to invest in the Issu

P.A. Per Annun

PF Provident Fun

PG Post Gradua

PGDBA Post Graduate Diploma in Business Adminigirat

12
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Abbreviation Full Form

PLR Prime Lending Rat

PAC Persons Acting in Conct

P/E Ratic Price/Earnings Rat

PAN Permanent Account Numt

PAT Profit After Tay

P.O. Purchase Order

PBT Profit Before Ta

PLI Postal Life Insuranc

POA Power of Attorne

PSL Public Sector Undertaking!

Pvt. Private

Q.C. Quality Control

RoC Registrar of Compani

RBI The Reserve Bank of Inc

Registration Ac Registration Act, 19C

ROE Return on Equit

R&D Research & Developme

RONW Return on Net Wort

RTGS Real Time Gross Settleme

SCRA Securities Contracts (Regulation) Act, 1956, asraiad from time to tim
SCRF Securities Contraci(Regulation) Rules, 1957, as amended from timene
SME Small and Medium Enterpris

SCSE Self-Certified syndicate Ban

SEBI Acl Securities and Exchange Board of India Act, 19823raende

SEBI AIF Regulations

Securities and Exchange Badulddia (Alternate Investments Funds) Regulati@is,2, as|
amende

SEBI FPI Regulations

Securities and Exchange Boétddia (Foreign Portfolio Investors) Regulatio2§19, as
amended from time to tirr

SEBI FVCI Regulations

Securities and Exchange Boétddia (Foreign Venture Capital Investor) Rediaias, 2000,
as amended from time to tir

SEBI Insider Trading
Regulation

Securities and Exchange Board of India (Prohibitdmnsider Trading) Regulations, 201
as amende

SEBI (PFUTP) Regulations /
PFUTP Regulation

Securities and Exchange Board of India (ProhibibRraudulent and Unfair Trade Practig
relating to Securities Markets) Regulations, z

SEBI Regulations/ SEBI ICDR|
Regulations

Securities and Exchange Board of India (Issue dgfit@aand Disclosure Requirement
Regulations, 2018, as amenc

SEBI SBEBWE Regulations

Securities and Exchangedotlindia (Share Based Employee Benefits and S&qaity)
Regulations2021.

SEBI Takeover Regulations /
Takeover Regulations /
Takeover Cod

Securities and Exchange Board of India (SubstaAtajuisition of Shares and Takeove
Regulations, 2011, as amended.

SEBI VCF Regulations

Securities and Exchange Ba#rdndia (Venture Capital Funds) Regulations, 1986
amended from time to tim

SEBI

Securities and Exchange Board of Ir

STT

Securities Transaction T

Sub-Account

Sub-accounts registered with SEBI unttesr SEBI (Foreign Institutional Investo
Regulations, 1995, other than -accounts which are foreign corporate or foreigiiviiddials

Sec Sectiot

SENSEX Bombay Stock Exchange Sensitive In
SICA TheSick Industrial Companies (Special Provisions) A&85
SS| Small Scale Indust

SPV Special Purpose Vehic

TAN Tax Deduction Account Numk

TRE Transaction Registration S

Trade Marks Ac Trade Marks Act, 19¢

TIN Taxpayersddentification Numbe

UIN Unique identification numb:

U.N. United Nation

13
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Abbreviation

Full Form

US/United State

United States of Ameri

U.S. Securities Ac

The United States Securities Act, 1¢

USD/ US$/ ¢ United States Dollar, the official currency of Unites States of Amerir

U.S. GAAF Generally Accepted Accounting Principles in thetgdiStates of Ameri

VAT Value Added Ta

VCF Venture Capital Func

VCFs Venture capital funds as defined in and tegésl with the SEBI under the Securities 4§

Exchange Board of India (Venture Capital Fund) Ratipns, 1996 or the Securities a
Exchange Board of India (Alternative Investment és)nRegulations, 2012, as the case 1
Be.

nd
hd
nay

Willful Defaulter(s)

Company or person 14otifyl4izas a willful defaulter by any bank or financiasiitution
(as defined under the Companies Act, 2013) or atinso thereof, in accordance with th
guidelines on willful defaulters issued by the ResdBank of India and includes any compg
whose director or promoter is 14otifyl4ized as sacth as defined under Regulation 2(1)
of the SEBI (ICDR) Regulations, 20.

e
ny
)

WDV Written Down Valui
WTD Whole TimeDirectol
w.e.f With effect fron

- (® Represent Outflo

The words and expressions used but not defindusrProspectus will have the same meaning as assignsuch terms under the
Companies Act, 2013, the Securities and Exchangedof India Act, 1992 (the “SEBI Act”), the SCRBEBI (Issue of Capital
and Disclosure Requirements) Regulations, 201®#positories Act and the rules and regulations ntlaeleeunder.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION A ND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

In this Prospectus, the terms “we”, “us”, “our”ethCompany”, “our Company”, unless the context otfise indicates or implies,
refers to Sona Machinery Limited. All referenceghie Prospectus to “India” are to the Republicrafid. All references in the
Prospectus to the “U.S.”, “USA” or “United Statem’e to the United States of America.

In this Prospectus, unless the context otherwigeires, all references to one gender also refeesmtther gender and the word
“Lac / Lakh” means “one hundred thousand”, the wirdllion (mn)” means “Ten Lac / Lakh”, the word fGre” means “ten
million” and the word “billion (bn)” means “one hdred crore”. In this Prospectus, any discrepaniciesy table between total
and the sum of the amounts listed are due to rograif.

Use of Financial Data

Unless stated otherwise, throughout this ProspgatuBgures have been expressed in Rupees anld. LiMess stated otherwise,
the financial data in the Prospectus is derivethfonr restated financial information prepared Fer ¢ight months ended November
30, 2023 and for the Financial year March 31, 2028ch 31, 2022 and March 31, 2021 in accordantie A¢counting Standards

(Indian GAAP), the Companies Act and SEBI (ICDRgRkations, 2018 included under Section titl&thancial Information of

the Company”beginning on page 131 of this Prospectus.

The degree to which the financial information irdgd in this Prospectus will provide meaningful mf@ation is entirely dependent
on the reader’s level of familiarity with Indianaounting policies and practices, Indian GAAP, tleer(anies Act and SEBI ICDR
Regulations. Any reliance by persons not familigthwhe aforementioned policies and laws on tharifaial disclosures presented
in this Prospectus should be limited. There araiigant differences between Ind AS, Indian GAARSUGAAP and IFRS. Our
Company does not provide a reconciliation of it&ficial statements with Indian GAAP, IFRS or U.3AP requirements. Our
Company has not attempted to explain those differgor quantify their impact on the financial datgluded in this Prospectus
and it is urged that you consult your own advisegarding such differences and their impact onfioancial data.

Any percentage amounts, as set forttRisk Factors”, “Our Business”, “Management’s Discasion and Analysis of Financial
Condition and Results of Operationsdnd elsewhere in the Prospectus unless othemidbeated, have been calculated on the
basis of the Company's restated financial statesngrépared in accordance with the applicable pimvisof the Companies Act,
Indian GAAP and restated in accordance with SEBDR) Regulations, 2018, as stated in the repoouofStatutory Auditor, set
out in section titled'’Financial Information of the Company” beginning on page 131 of this Prospectus. As da dathe
Prospectus we do not have any subsidiary or agsamimnpany. Our fiscal year commences on April gy year and ends on
March 31 of every next year.

For additional definitions used in this Prospecteg the sectiotbefinitions and Abbreviations”on page 1 of this Prospectus. In
the section titled Main Provisions of the Articles of Association’on page 223 of the Prospectus defined terms theveeaning
given to such terms in the Articles of Associata@rour Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market dadd@ecast used throughout the Prospectus wasebtcom internal Company

reports, data, websites, Industry publications repewell as Government Publications. Industryligation data and website data
generally state that the information containedehrehas been obtained from sources believed tellable, but that their accuracy
and completeness and underlying assumptions amguasanteed and their reliability cannot be assured

Although, we believe industry and market data uisdtle Prospectus is reliable, it has not beengaddently verified by us or the
BRLM or any of their affiliates or advisors. Similg, internal Company reports and data, while haiby us to be reliable, have
not been verified by any independent source. Theeeno standard data gathering methodologies innthestry in which we
conduct our business and methodologies and assumptiay vary widely among different market and stdusources.

In accordance with the SEBI (ICDR) Regulations, 2@ie section titledBasis for Issue Price”on page 69 of the Prospectus

includes information relating to our peer group gamies. Such information has been derived fromiglytdvailable sources, and
neither we, nor the BRLM, have independently vedfsuch information.
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Currency of Financial Presentation

All references to “Rupees” or “INR” or “Rs.” oR" are to Indian Rupees, the official currency of Republic of India. Except
where specified, including in the section titféddustry Overview” throughout the Prospectus all figures have begnessged in
Lakhs.

Any percentage amounts, as set forttRisk Factors”, “Our Business”, “Management’s Discussion and Analigsof Financial
Conditions and Results of Operationgin page 22, 89 and 167 respectively of this Pidsgeunless otherwise indicated, have
been calculated based on our restated financi@nsémts prepared in accordance with Indian GAAP.

The Prospectus contains conversion of certain UgbDand other currency amounts into Indian Rugheshave been presented
solely to comply with the requirements of the SEEBIDR) Regulations, 2018. These conversions shaotdbe construed as a
representation that those US Dollar or other cuyreamounts could have been, or can be convertedinigtian Rupees, at any
particular rate.
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EFEORWARD LOOKING STATEMENTS

This Prospectus includes certain “forward-lookitegements”. We have included statements in thepeoigs which contain words
or phrases such as “will”, “aim”, “is likely to re”, “believe”, “expect”, “will continue”, “anticpate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, ‘gal”, “project”, “should”, “will pursue” and similaexpressions or variations of
such expressions, that are “forward-looking statgsie Also, statements which describe our strategibjectives, plans or goals
are also forward looking statements.

All forward looking statements are subject to rigkscertainties and assumptions about us that aczulde actual results to differ
materially from those contemplated by the rele¥arward-looking statement. Forward-looking statetsegaflect our current views
with respect to future events and are not a gueeanitfuture performance. These statements are loaseur management’s beliefs
and assumptions, which in turn are based on clyremtilable information. Although we believe thesamptions upon which
these forward-looking statements are based aremabke, any of these assumptions could prove todweurate, and the forward-
looking statements based on these assumptions t@uldcorrect. Important factors that could caustia results to differ
materially from our expectations include but arélimited to:

=

General economic and business conditions in thé&etsin which we operate and in the local, regipnational and
international economies;
2. Disruption in our manufacturing facilities.
3. Disruption in supply of Raw Materials;
4. Our ability to respond to technological changes;
5. Adverse natural calamities having significant intpae regions where we are having projects undeldmentation;
6. Our ability to attract and retain qualified persehn
7. Inability to promptly identify and respond to chamg customer preferences or evolving trends;
8. Any change in government policies resulting in @ages in taxes payable by us;

9. Changes in laws and regulations that apply toridastries in which we operate.

10. Our ability to grow our business;

11. General economic, political and other risks thataut of our control;

12. Inflation, deflation, unanticipated turbulence imerest rates, equity prices or other rates oepric

13. Company'’s ability to successfully implement its\gtb strategy and expansion plans;

14. Failure to comply with regulations prescribed byhawities of the jurisdictions in which we operate;

15. Inability to successfully obtain registrations itiraely manner or at all;

16. Occurrence of Environmental Problems & Uninsureddss;

17. Conflicts of interest with affiliated companiesethromoter group and other related parties;

18. Any adverse outcome in the legal proceedings irckviie are involved; and

19. Concentration of ownership among our Promoter.

20. Global distress due to pandemic, war or by anyragsson.
For further discussion of factors that could camseactual results to differ, see the SectionditiRisk Factors”, “Our Business”
and “ Management's Discussion and Analysis of Fineial Condition and Results of Operationdjeginningon page22, 89 and
167 respectively of the Prospectus. By their natoegtain market risk disclosures are only estismated could be materially
different from what actually occurs in the futufes a result, actual future gains or losses coulterraly differ from those that
have been estimated.

There can be no assurance to investors that thectatns reflected in these forward-looking staets will prove to be correct.
Given these uncertainties, investors are cautiooétb place undue reliance on such forward-lookitagements and not to regard
such statements to be a guarantee of our futuferpence.

Neither our Company or our Directors or our Offecer Book Running Lead Manager or Underwriter noy af their respective

affiliates have any obligation to update or otheevievise any statements reflecting circumstangsis@ after the date hereof or
to reflect the occurrence of underlying eventspaféhe underlying assumptions do not come tdifsai In accordance with SEBI

requirements, our Company and the BRLM will enginag investors in India are informed of materiabelepments until such

time as the grant of listing and trading permisdigrthe Stock Exchange for the Equity Shares alibftursuant to this Issue.
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SECTION Il - SUMMARY OF PROSPECTUS

A. OVERVIEW OF BUSINESS

We are a diversified agro-processing equipment ri@atwrer, manufacturing equipments for the processf rice, pulses, wheat,
spices, Barnyard Millet etc. Our product portfaleludes Grains Pre-Cleaner machines, Rotary Drigar@r, Vibro Classifiers,
Stone Separator Machines, Paddy De-Husker, Huslraisp Rice Thick/Thin Grader, Rice Whitener, §ilRolisher, Multi
Grader, Length Grader, Belt Conveyer, Bucket El@vatc. along with the complete projects for ricdsrand ethanol distilleries.
Our services encompass engineering, erection, wsfmer, and machine commissioning, delivering a poghensive end-to-end
solution for the milling section

B. OVERVIEW OF THE INDUSTRY

India’s food processing sector is one of the largethe world and its output is expected to re@885 Bn by 2025-26. The Food
Processing sector in India has a quintessentialindinking Indian farmers to consumers in the éstit and international markets.
The Ministry of Food Processing Industries (MoFRBInaking all efforts to encourage investments setbe value chain. The food
processing industry has a share of 12.38% (at B-afigNIC classification) in the employment geneain all Registered Factory
sector engaging approximately 1.93 Mn people. Magmtors constituting the food processing induistiyndia are grains, sugar,
edible oils, beverages, and dairy products.

C. PROMOTERS
The promoters of our company are Vasu Naren anceghBaisla.
D. SIZE OF THE ISSUE

Initial public offer consisting of up to 36,24,0@Quity shares of face value ®10/- each (“equity shares”) of Sona Machinery
Limited (the “Company” or the “Issuer”)for cash at a price & 143/- per equity share including a share premifif 1t33/- per
equity shardthe “Issue Price”)aggregating t&@ 5,182.32 Laki{(*"The Issue”), of which 1,82,000 equity shares of face valu& of
10/- each for cash at a price ®fL43/- per equity share including a share premidird 33/- per equity share aggregatingZto
260.26 Lakh will be reserved for subscription byrkes maker to the Issu¢he “Market Maker Reservation Portion")The Issue
less the Market Maker Reservation Portion i.e.,ISate of 34,42,000 equity shares of face val@eldl/- each at a price &143/-
per equity share aggregating’td,922.06 Lakh herein after referred to as the ‘ISste”. The Issue and the Net Issue will congtitut
26.41% and 25.08% respectively of the post offéd pa equity share capital of the company.

E. OBJECTS OF THE ISSUE

The Issue Proceeds are proposed to be used irdaocerwith the details as set forth below:

(Zin Lakhs)
Sr. No | Particulars Amount

1. Funding the Capital Expenditure requirementsunfcompany towards setting up of a new manufaaguri 2891 25
unit at Ghaziaba T

2. Repayment of the outstanding amount of the tetteCredit availed by our company for purchase of200 80
machinery )

3. General Corporate Purpc 1,262.9.
Total 4,354.97

F. PRE-ISSUE SHAREHOLDING OF PROMOTERS & PROMOTER GROU P

The aggregate pre-issue shareholding of the prasatel promoter group as a percentage of the ga@hpital of the issuer is as
below:

Sr. No. Names Pre IPO Post IPO
Shares Held % Shares Held | Shares Held | % Shares Held

Promoters

1. Vasu Nare 90,90,00! 90.0( 90,90,001 66.2°¢

2. ShwetaBaisle 3,02,99¢ 3.0C 3,02,99¢ 2.21
Sub Total (A) 93,92,996 93.00 93,92,996 68.44
Promoter Group

3. Narender Kum: 7,07,00( 7.0C 7,07,00( 5.1F
Sub Total (B) 7,07,000 7.00 7,07,000 5.15
Grand Total (A+B) 1,00,99,996 100.00 1,00,99,996 73.59
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G. SUMMARY OF FINANCIAL INFORMATION

Following are details as per the restated finansti@lements for the period ended November 30, 2023for the financial year
ended March 31, 2023, March 31, 2022, and Marct232] are as below:

(R in Lakhs)
Sr. No. | Particulars November 30. | March 31, 2023| March 31, 2022| March 31, 2021
1. Paid up Share Capital 1,010.00 10.00 10.00 10.00
2. Net wortt 1,780.1€ 1,132.34 363.98 37.51
3. Total Net Revenue (Operatiol 6,275.2i 8,096.6: 4,451.5¢ 604.1¢
4. Profit After Tay 647.82 768.36 326.47 27.81
5. Earnings Per Shar~ Basic/Dilutec 6.41 7.61 3.2 0.2¢
6. NAV per Equity Share 17.63 1,132.34 363.98 37.51
7. NAV per Equity Shares (Post Bon 17.63 11.21 3.60 0.37
8. Total Borrowing 112.9¢ 252.6( 236.6: -

H. AUDITORS OQUALIFICATIONS WHICH HAVE NOT BEEN GIVEN E FFECT TO IN THE RESTATED
EINANCIAL STATEMENTS

There are no audit qualifications which have narbgiven effect in the restated financial statement

. OUTSTANDING LITIGATIONS

Litigations/Matters involving our Company: -
Nature of Cases No. of Outstanding Cases
Other Material Casefiled by Compan 1 139.11
Total 1 139.11
The amount may be subject to additional intereséiotharges being levied by the concerned autlearitihich are unascertainable
as on date of this Prospectus

Amount Involved (in ¥ Lakhs)

For further details of the outstanding litigatioropeedings, se®utstanding Litigation and Material Developmentsheginning
on page 175 of this Prospectus.

J. RISK FACTORS
Please setRisk Factors” beginning on page 22 of this Prospectus.

K. SUMMARY OF CONTINGENT LIABILITIES OF THE COMPANY

Following is the summary of the Contingent Lialggiit of the Company for the period ended Novembg2323 and for the financial
year 2023, 2022 and 2021:

(R in Lakh)
As at
Particulars November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021

Contingent liabilities in respect
Claims against the company not acknowledged as - - -
Guarantees given on Behalf of the Comg 106.5¢
Pending Capital Commitment towards lepurchas 1,350.0(
Traces Default 0.04 - - -
Uncalled liability on shares and other investmegatdly paic - - -
Other commitmen - - -
Total 1,456.57 - - -
For detailed information on the Contingent Liaéton our Company, please ref&nnexure-AB” under Chapter titletRestated
Financial Information” beginning on page no 131 of this Prospectus.

L. SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standard 18 “RelatadyPDisclosures” as notified pursuant to Compafigcpunting Standard)
Rules 2006, following are details of transactiondmty the year with related parties of the compasiylefined in AS 18.
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4%

Particulars Names of related parties | Nature of Relationship
Vasu Narer Managing Director & Chairme
Shweta Baisl WTD and CFC
Directors and  Key Narender Kuma Non-Executive Directo(Cessation w.e., 2C" January 202:
Management PersonnelSupriya CS (Appointed w.e.f. 109-2023)
(KMP) Naman Jai Non-Executive Director (Appointed w.¢, 06" November 2027
Preet Kume Non-Executive Director (Appointed w.¢, 06" November 2027
Akash KumaiBansa Non-Executive Director (Appointed w.¢, 2C" January 202:
gﬁ\lll\:tions PVtELr;(glneerlng Vasu Naren is holding 50% of Equity Shareholdinghie Company.
. . .| Sona Food Proprietorship firm of Narender Kum
Enterprises in  whic Abbstem  Technologies
KMP/ReIat_ives Qf KMP LLP Narender Kumar is holding 30% of equity share & thP
can exercise significa “Cartel IT Solutions Privat¢ Abbstem Technlogies LLP holds 70% of Equity shalging of the
influence s
Limited Company.
Abbstem Industrial Narender Kumar is holding If3of Equity Shareholding in th
Solutions Private Limite | Company.
(R in Lakhs)
g November 30, | March 31, | March 31, | March 31,
Particulars 2023 2023 2022 2021
(i) Transactions with Director in KMP
1 | Mr. Narender Kumar
Director Remuneration giv: - 4.0C 24.0(C 6.0C
Reimbursement of Expenses/Statutory Pay 0.9t 4.8z 0.2¢
2 | Mr. Vasu Naren
DirectorRemuneration give 46.8¢ 87.4i 25.3¢€ 4.5C
Reimbursement of Expenses/Statutory Pay 21.2% 16.8¢ 31.9¢ 4.22
3 | Mrs. Shweta Baisla
Director Remuneration/Salary giv 14.017 9.2C 9.0C -
Reimbursement of Expenses/Statutory Pay 3.12 4.24 34.6¢
(ii) Transactions with Relatives of KMP
4 | M/s CAN Engineering Solutions Pvt Ltd
Goods Supplied bCompan*- Sale: 249.9¢ 391.5( - -
Advance Receive - - (35.00 -
Reimbursement of Expen: - - - -
Closing Balance (dr/(cr) ) 76.3% (2.15 (35.00 -
5 | M/s Sona Foods
Purchase of Goods/Fixed Asset by the Com - - - 394.2:
Goods Supplied bCompan*- Sale: - - 19.1¢ -
Deposit given for Leased Premi 20.0(¢ - - -
Rent Paid by the Compa 24.0( 36.0( 36.0( 4.5C
Closing Balance (dr/(cr) ) (6.48 (3.24 (33.50 (263.44
6 | M/s Absstem Technologies LLP
Purchase of Goods by the Comp - - 8.4( -
Goods Supplied / Purchased Compan- Sale: - - - -
Closing Balance (dr/(cr) ) - - - -

For detailed information on the related party tesntions executed by our Company, please féfenexure — Y” appearing under

Chapter titledRestated Financial Information” beginning on page no 131 of this Prospectus.

M. EINANCING ARRANGEMENTS

There are no financing arrangements whereby thegiers, members of the promoter group, the directbthe company which
is a promoter of the issuer, the Directors of gguér and their relatives have not financed thehase by any other person of

securities of the Company other than in the nompakse of the business of the financing entity riyithe period of six months

immediately preceding the date of this Prospectus.
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N. WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES W ERE ACQUIRED BY OUR PROMOTERS
IN THE ONE YEAR PRECEDING THE DATE OF THIS PROSPECT US

Weighted average price at which the Equity Shar®wacquired by our Promoters in Last one year:

Sr. No. Name of the Promoters No. of Shares acquired Average cost of Acquisition (in)
1 Vasu Nare 90,00,00! Nil
2 Shweta Baisl 3,03,00t Nil

O. AVERAGE COST OF ACQUISITION OF SHARES FOR PROMOTERS

Sr. No. Name of the Promoters No. of Shares held Average cost of Acquisition (in)
1 Vasu Nare 90,90,00! 0.0:<
2 Shweta Baisl 3,02,99¢ 0.0C

P. DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuanceaoemient of Equity Shares from the date of this p&rois till the listing of
the Equity Shares.

Q. ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Except for the details mentioned below, we haveissted Equity Shares for consideration other twsh in the preceding one
year.

Date of Allotment of | No. of Equity | Face Value Issue Price (including Nature of Allotment
Equity Shares Shares allotted ) Premium if applicable )
September 13, 20 1,00,00,00 10 Nil Bonus Issue in the ratio 100:1

R. EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SEC URITIES LAWS, IF ANY, GRANTED BY
SEBI

Our Company has not taken any exemption from coim@lyith any provisions of the Securities Law fr@&BI as on the date of
this Prospectus.

S. SPLIT/CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or congididaf the Equity Shares in the one (1) year piewe the date of this
Prospectus.
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SECTION lll- RISK FACTORS

An investment in Equity Shares involves a high ee@f risk. Prospective investors should carefodigsider all the information
in this Prospectus, particularly th&inancial Information of the Company” and the related notesOur Business” and
“Management’s Discussion and Analysis of Financi@ondition and Results of Operationdjeginning on pages31, 89 & 167
respectively and the risks and uncertainties désctibelow, before making a decision to invest inEquity Shares.

The risk factors set forth below are not exhaustimd do not purport to be complete or comprehensivierms of all the risk
factors that may arise in connection with our bessior any decision to purchase, own or disposfeecEquity Shares. This section
addresses general risks associated with the ingustwhich we operate and specific risks associatétd our Company. Any of
the following risks, individually or together, cduldversely affect our business, financial conditicesults of operations or
prospects, which could result in a decline in tladue of our Equity Shares and the loss of all ort e your investment in our
Equity Shares. While we have described the risksuartertainties that our management believes artenad, these risks and
uncertainties may not be the only risks and undetitss we face. Additional risks and uncertaintiesluding those we currently
are not aware of or deem immaterial, may also hawveadverse effect on our business, results of dip@s financial condition
and prospects.

This Prospectus contains forward-looking statem#rdasinvolve risks and uncertainties. Our actuedults could differ materially
from those anticipated in these forward-lookingtetaents as a result of certain factors, includihg tonsiderations described
below and elsewhere in this Prospectus. The firrdrasid other related implications of risks concetnaherever quantifiable,
have been disclosed in the risk factors below. Hewehere are risk factors the potential effedtsvhich are not quantifiable and
therefore no quantification has been provided wihpect to such risk factors. In making an investntecision, prospective
investors must rely on their own examination of Gampany and the terms of the Issue, includingrteets and the risks involved.

Materiality

The Risk factors have been determined on the baslieir materiality. The following factors havedmeconsidered for determining
the materiality.

1. Some events may not be material individuallynbay be found material collectively.
2. Some events may have material impact qualitgtimstead of quantitatively.
3. Some events may not be material at present aytom having material impact in future.

Note:

The risk factors as envisaged by the managemengalith the proposals to address the risk if angleds specified or quantified
in the relevant risk factors below, we are not ipasition to quantify the financial implication afy of the risks described in this
section.

In this Prospectus, any discrepancies in any tddg&veen total and the sums of the amount listecdaeeto rounding off. Any
percentage amounts, as set forttiRisk Factors” beginning on pag22 and“Management Discussion and Analysis of Financial
Condition and Results of Operationdjeginning on pag&67 unless otherwise indicated, has been calculatetherbasis of the
amount disclosed in the “Audited Financial Statetseras restated” prepared in accordance with then&ally Accepted
Accounting Principles in India (Indian GAAP).

INTERNAL RISK FACTORS

1. We have very short span of operating history as pamy.

Our company was incorporated on February 12, 2818 @rivate limited company and started our busiog®ration in January,
2021 when our company purchased the fixed assdtstank from “M/s Sona Foods India”, which is agmietorship concern of
Narender Kumar, father of our promoter, Vasu Na@@ur. limited operating history may adversely affegt ability to implement
our growth strategies, and may make it difficult you to evaluate our past performance and futoesgects in connection with
any investment in the Equity Shares. Prospectivestors should accordingly consider our future jpeass in light of the risks and
the challenges encountered by a company with adthoperating history.

We cannot assure you that we will be able to swsfalg meet the challenges, uncertainties, costsdifficulties encountered by
us or that we will attain our objectives succesgfuDur limited operating history as a company nsakeifficult to predict our
future prospects and financial performance.

2. We generate our major portion of revenue from oumperations in certain geographical regions and anylerse
developments affecting our operations in these mw could have an adverse impact on our revenue aaedults of
operations.
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Currently, we sell our products to more than 15est& Union Territories in India of which majoriportion of the revenue comes
from the state of Uttar-Pradesh followed by Chkgtih & Bihar. We had also exported our productsotntries such as Nepal,
Kenya, Nigeria, Bangladesh etc. Our revenue fropogs for the period ending November 30, 2023 aschf year 2023, 2022
and 2021 wag 70.54 Lakhsg 252.60 lakhs3 106.66 lakhs an@ 13.00 lakhs respectively which constituted 1.13%2 %, 2.39%
and 2.15% of our revenue from operations for tispeetive period & fiscal. Our sales from top fiveographical regions for the
period ending November 30, 2023 & fiscal year egdif23, 2022 & 2021 comprises of 78.10%, 72.3592B% & 78.46% of
total revenue respectively.

We carry our entire manufacturing operations fromn manufacturing units situated at Ghaziabad, tRt@desh. Due to the
geographical concentration of our manufacturingrafiens at Uttar-Pradesh, our operations are ptonecal, regional and
environmental factors, such any materially adversgal, political or economic development, civisdiptions, or changes in the
policies of the state government or state or Igoalernments and require a modification of our bessnstrategy, or require us to
incur significant capital expenditure or suspend aperations. Any such adverse development affgatontinuing operations at
our manufacturing facilities could result in sigeént loss due to an inability to meet customerti@ants and production schedules,
which could materially affect our business repotativithin the industry. The occurrence of or owalitity to effectively respond
to, any such events or effectively manage the cditigrein the region, could have an adverse eftetour business, results of
operations, financial condition, cash flows andifatbusiness prospects.

Further, as we enter into new markets and geograbaieas, we are likely to compete with not ordsional players, but also the
local players, who might have an established Ipoasence, and are more familiar with local busipeastices and have stronger
relationships with local distributors, dealersexgnt government authorities, suppliers or are strenger financial position than
us, all of which may give them a competitive adegetover us. Our inability to expand into othemarmay adversely affect our
business prospects, financial conditions and resifilbperations. While our management believesttiaCompany has requisite
expertise and vision to grow and mark its preseénaather markets going forward, investors shouldsider our business and
prospects in light of the risks, losses and chgksrthat we face and should not rely on our resfithperations for any prior periods
as an indication of our future performance.

3. The agriculture sector is seasonal in nature. Wepexience the effects of seasonality, which may fesu our operating
results fluctuating significantly and also, reducaur sales.

Our sales could be affected due to seasonal tiarids agriculture sector. In particular, the agitigre sector is inherently seasonal,
and is further impacted by factors including adtioal commodity prices, costs of fertilizers, aadverse weather conditions.
Accordingly, due to the inherent seasonality of business, results of one reporting period (quéradfryear/year) may not be
necessarily comparable with preceding or succeedipgrting periods. For instance, our revenuerst fitr. Of F.Y 2021-22 and
FY 2022-23 respectively is only 19.30% & 11.57 %athl revenue, whereas the same in third qtr918426 for FY 2021-22 &
32.85% for FY 2022-23.

Thus, we are subject to seasonal factors, whichenaakx operational results very unpredictable. Dyuperiods of lower sales

activities, we continue to incur substantial opegexpenses, but our revenues remain usually lo8@metimes, even if there is
a slight change in the timing of rain fall, theesalill get deferred from one reporting period nother reporting period. The sales
that were supposed to take place during one fiahgear may get added to sales of the next finageer and therefore results of
even full financial year may not necessarily be pamble to the other financial year. Further, amgnge in weather conditions,
including the occurrence of drought conditions,ldadversely affect our business, financial conditiresults of operations, and
prospects.

4. We do not have long-term agreements with suppliEnsour raw materials and an increase in the codt or a shortfall in
the availability or quality of such raw materialsocild have an adverse effect on our business, fin@hcondition and results
of operations

During the stub period ended November 30, 2023fanthe Fiscal 2023 and Fiscal 2022, our purchaseaw material wag
4,174.59 lakh 5,399.85 lakhs and2,990.40 lakhs respectively, which represente82%6, 66.69 % and 67.18% of our revenue
from operations. The raw materials we use in ounufecturing process are primarily sourced fromadligarty suppliers in India.
Our purchases from top ten suppliers represente80%89 55.37 % and 60.03% of our total purchasegherperiod ending
November 30, 2023, fiscal year ending March 2023022 respectively.

In addition, we usually do not enter into long-tesupply contracts/ agreements with any of our raatemial suppliers and typically
source raw materials from the open market. Theradgsef long-term contracts/agreements at fixedegriExposes us to volatility
in the prices of raw materials that we require wedmay be unable to pass these costs onto oumeestpwhich may reduce our
profit margins. We face a risk that one or mor@wf existing suppliers may discontinue their suggptio us, and any inability on
our part to procure raw materials from alternagpdiers in a timely manner, or on commercially gateble terms, may adversely
affect our business, financial condition and resaftoperations.
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The quality of our products is primarily deriveaiin the quality of our raw materials, and any detation in the quality of raw
materials supplied to us will have an adverse effeacdhe quality of our products, market reputatonl sales volumes. There can
be no guarantee that we will be able to maintaincourent line-up of suppliers or adequate supplgurh raw materials at all
times.

Further our Company has outstanding dues of tragiatges during the stub period ended November @23 2nd for the Fiscals
2023 and 2022 of 1,404.38 Lakhsg 907.13 lakhs and 538.48 lakhs respectively. We have faced delgyayments of some
MSME vendors in past and any delay in payment tacoeditors including MSME creditors in future miaypact our long-standing
relations with our suppliers and may result in ptge of timely or at all delivery of raw materi@hy such disruption would impact
the production and overall financial position of @ompany.

5. If there are delays in setting up the Proposed Haigs or if the costs of setting up and the podsiltime or cost overruns
related to the Proposed Facilities or the purchask plant and machinery for the Proposed Facilitiewe higher than
expected, it could have a material adverse effetbar financial condition, results of operations ahgrowth prospects.

In order to capitalize on the future demand, weentty are in process of setting up a new manufawnit in Ghaziabad, Uttar
Pradesh, in order to increase our manufacturingliéiies. The proposed land on which the said igrbeing constructed comprises
of around 90,729 sq. ft. area which will be pur@shsThe total cost for setting up new manufactuting is estimated to b&
3,041.25 lakhs. Which includes, purchase of progdaad, civil construction to be carried out onds&ind and purchase of
machineries to be installed. This cost is expetbelle funded from the proceeds of IPO, for furttietails, seéObjects of the
Issue” on page 61 of this Prospectus.

The completion of the setting up of the Proposetllifias is dependent on our ability to arrangeafine through Net Proceeds or
otherwise, the performance of external agencieshvhre responsible for inter alia construction ofidings, installation and
commissioning of plant and machinery. We cannatr@sgou that we will be able to arrange for suohaffice on time. Our expansion
plans remain subject to the potential problems wrzkrtainties that construction projects face idiclg cost overruns or delays,
labour shortages, increased costs of equipmentopower, inadequate performance of the equipmehtaachinery installed in
our manufacturing facilities, delays in completidefects in design or construction, the possibdftynanticipated future regulatory
restrictions, delays in receiving governmentaltuttay and other regulatory approvals, incremeta-operating expenses,
environment and ecology costs and other exterc#bfa which may not be within the control of ourmagement. There can be no
assurance that our budgeted costs may be suffitemieet our proposed capital expenditure requingsnéf our actual capital
expenditures significantly exceed our budgetsvendf our budgets were sufficient to cover thesggrts, we may not be able to
achieve the intended economic benefits of theseqsy which in turn may materially and adversdfga our financial condition,
results of operations, cash flows, and prospectghEr, we cannot assure you that the performahegternal agencies will meet
the required specifications or performance parareeWe may not be able to identify suitable rephaeet external agencies in a
timely manner. If the performance of these agenisi@zadequate in terms of the requirements, ttdg nesult in incremental cost
and time overruns.

Further, we have entered into a contract of agreértee sale dated November 21, 2023 to purchase lahich may carry
uncertainties as the agreement’'s completion isimgant upon various factors, including regulatoppm@vals, environmental
clearances, external or other factors beyond ontrabwhich could lead to withdrawal or terminatiohsaid agreement. One of
the conditions of said agreement is to completestile transaction and to execute absolute sale @ébth 5 months. The
enforceability of the agreement also faces ristmftegal challenges or unforeseen circumstancésnpally hindering our ability
to acquire the specified land. Our strategic fléiibto explore alternative opportunities introdascan element of unpredictability,
with no assurance of acquiring the identified landhvolving the same landowner in future acquisit.

The estimated costs for setting up the Proposeilitiescare based on the certificate dated Febr@@r2024 given by M/s. Sunrise
Engineers, Chartered Engineers, and are based pagement’s estimates and current conditions whiehsabject to change,
owing to prospective changes in external circunt&ancosts and other financial conditions.

Our return on our investment depends upon, amdmgr dhings, successful implementation of our strateompetition, demand
of our products, government policies, interestgaied general economic conditions. If our returinestment does not meet our
or market expectations, this could materially addeasely affect our business, cash flows, resultsperations and financial
condition.

6. Our business is dependent on our manufacturing yréind the loss or shutdown of operations of our mdacturing unit
may have a material adverse effect on our businessults of operations, cash flows and financialratition.

Our business is dependent on our ability to maosagenanufacturing unit situated at Ghaziabad, URtadesh, Our Manufacturing

Facility is spread across approximately 52,205ts@he core of our business relies on efficienhagement of the manufacturing

facility, however our operations face a spectrurodrational risks, such as (i) the risk of sultiadisruption or shutdown due

to breakdowns or failure of equipment, natural stises, storms, fires, explosions, earthquakesgdfi@md other catastrophic events,

which could result in power interruptions and watleortages, potential or suspected epidemic oltbréarrorist attacks and wars,
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labour disputes, strikes, lock-outs, loss of sugpliand industrial accidents, (ii) performance Wwebxpected levels of output or
efficiency, and (iii) obsolescence.

Our manufacturing unit is also subject to operatigigarising from any failure to comply with thegettives of relevant government
authorities or any changes in governmental reguiataffecting our business and our facilities, Widould lead to a loss of licenses,
certifications, permits and the ability to contimygerating from our current manufacturing unit.

Disruptions caused due to breakdown of machinestailed at our manufacturing unit in Ghaziabad |d¢@lso lead to a reduction
in our production levels, resulting in a negatingact on our earnings. We cannot assure you thatilvalways have access to
sufficient supply of electricity in the future t@a@mmodate our production requirements and plamgnedth. In the event of
prolonged disruptions at our manufacturing unit, may have to import various supplies and productsrder to meet our
production requirements, which could affect ourfipability. Our facilities and equipment would béfatult and costly to replace

on a timely basis and in a cost-efficient manneorddver, catastrophic events could also destroyirarentory located at our unit
Such disruptions may result in delays in shipmeftsaw materials from our suppliers to us and skiptof products from us to
our customers. The occurrence of any such catdstrogvent could result in the temporary or long¥teclosure of our

manufacturing unit, severely disrupting our busineperations and materially and adversely affecting business, results of
operations, cash flows and financial condition.

7. We require certain approvals, licenses, registratsoand permits to operate our business, and fadluo obtain or renew
them in a timely manner or maintain the statutorynd regulatory permits and approvals required to og our business
may adversely affect our operations and financialraitions.

We require certain statutory and regulatory licensegistrations and approvals to operate our basisome of which our Company
has either received, applied for or is in the psscef application, we cannot assure that thereisther statutory/regulatory
requirement which we are required to comply withrtRer, some of these approvals are granted fedfperiods of time and need
renewal from time to time. Non-renewal of the ga@mits and licenses would adversely affect ouratmns, thereby having a
material adverse effect on our business, resultpefations and financial conditions. There candassurance on the renewal or
there might be delay in renewal of licenses, regfisins and approvals from relevant authorities.

Further, we are yet to apply for registration un8eops & Establishment Act for our warehouse sitdiat Ghaziabad. Upon
cognizance being taken by the appropriate authdhisyCompany and its officers in default may fpeaalties and/or prosecution
under the extant provisions, which could have areexk impact on our business, results of opera@mascash flows. Further,
these licenses, registrations and approvals ajecub several conditions, and we cannot assatenth will be able to continuously
meet such conditions or be able to prove compliavitesuch conditions to statutory authorities, #md may lead to cancellation,
revocation or suspension of relevant licenses,a@s and registrations. Failure by us to renewintaa or obtain the required
licenses or approvals, or cancellation, suspensiorevocation of any of the licenses, approvats r@gistrations may result in the
interruption of our operations and may have a netadverse effect on our business, results ofatjmers and financial condition.
For details regarding pending approvals, pleass tefsection titledGovernment and Other Approvalsbeginning on page 178
of the Prospectus.

8. We do not own the registered office, manufacturingit and warehouse from which we carry out our basiss activities. In
case of nonrenewal of rent agreements or disputedtation to use of the said premise, our businessl results of operations
can be adversely affected.

Our registered office, manufacturing unit and warede, from which we carry out our business acésjtare being taken by us on
rent. In the event of termination/non-renewal ofl sgreements, we may be required to vacate tidgpsamises which may cause
disruption in our inventory management, corporéfera and business and impede our effective ofmeraitvhich could temporarily
impact on our business operations until we getabiét alternative premises. For details on the duradf existing rent/lease
agreements for our premises, please refer to t®aditled“Our Business” beginning on page 89 of this Prospectus.

In addition, agreements pertaining to the leasehane irregularities of enforceability, such asmegistration of agreement and
inadequate payment of stamp duty, which may affexvalue of the relevant agreements in specififopmance or other injunctive
procedures in a court of law, and could impair operations. Further, it may result in levy of pedaarges, in case cognizance
being taken by concerned authorities.

There can be no assurance that we will, in theréitoe able to renew the agreements for the egitirations on same or similar
terms, or will be able to find alternate locatidosthe offices on similar terms favorable to usaball. We may also fail to negotiate
the renewal of our rent agreements for our premisgser on commercially acceptable terms or atvallich could result in
increased rental rates for subsequent renewaksaoclsing of new premises, affecting our financ@ldition and operations. In the
event that the rent agreement is terminated or aheyot renewed on commercially acceptable tenaanay suffer a disruption
in our manufacturing operations which could matiriand adversely affect our business, financiahditon and results of
operations.
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9. We have not registered the trademarks which we aséng for our business in the name of our company.

e O 12
The trademark & Iog:,k"'r which we are using for ouribess is in the name of our Promoter, Vasu Narehthe
same is in opposed status with the Registrar afldmearks in India, under the Trade Marks Act, 1998ther, our company has
not applied for registration of any trademark unthexr provisions of the Trademarks Act, 1999. Ashswee do not enjoy the
statutory protections accorded to a registerecetretk as on date. There can be no assurance thatlivbe able to register the
said trademark and the logo in future or thatgtparties who have filed objection will not infriagur intellectual property, causing
damage to our business prospects, reputation asirgih

The registration of intellectual property includitrgdemarks is a time-consuming process and ttarée no assurance that any
registration applications we may pursue will becassful and that such registration will be grarteds. If we fail to register the
appropriate intellectual property, or our effodgtotect relevant intellectual property prove ¢oitledequate, the value attached to
our brand and proprietary rights could deteriorat@ich could have a material adverse effect orboginess growth and prospects,
financial condition, results of operations, andhcisws.

10. A significant portion of our revenue is generatedom our sales of material handling, milling, cleang and grading
equipments. The loss of customers who purchase eheguipments, or a significant reduction in the ghoction and sales
of, or demand for said equipments may adverselgefur business, financial condition, results gberations and prospects.

The revenue contribution of our top four productegaries i.e. material handling, milling, cleaniagd grading equipments
accounted for a significant portion of our totaleaue in the eight-month period ending Novembe28@3 and fiscal year ending
March 2023 & 2022 i.e. 83.17%, 83.50% and 80.568peetively. In case of increased competition, pggiressures, fluctuation
in the demand or supply of products within our fopr categories or other factors, our revenue ftoese products may decline in
the future. Any adverse developments with respetitie sale of products within our top four categeould adversely affect our
revenue which in turn may have an adverse effectunrbusiness, results of operations and finaraadition.

11. Our business and financial conditions may be impedtby changes or slowdown in the agricultural secto

Demand for most of our products is directly relaiethe sale of grains such as rice, pulses, wineatillers, and the average age
of the equipment deployed / rate of demand foraegrinent of the equipment by millers. Sales mayffeetad by a prolonged spell
of drought or flood, general economic or industopditions, including evolving regulatory requirertergovernment initiatives,
trade agreements, and other factors. Thereforesitireficant reduction in production of, or demafud grains could lead to
cancellation of orders or loss of business and equently reduce our sales and affect our estin@testicipated sales, which
could have an adverse effect on our business audtsef operations.

The processed food market in India is expectedoavdgo T 34,51,352.5 crores (US$ 470 billion) by 2025, frdrh9,31,288.7
crores (US$ 263 billion) in FY20 on the back of gavment initiatives such as planned infrastructuoeth US$ 1 trillion and
Pradhan Mantri Kisan Sampada Yojna. The food psiegsndustry employs about 1.77 million peopleeHector allows 100%
FDI under the automatic route. From 2017 to 2080id received ~US$ 1 billion in agritech fundingith\significant interest from
investors, India ranks third in terms of agriteahding and the number of agritech start-ups. By5202dian agritech companies
are likely to witness investments worth US$ 30-36dn. (Source:https://www.ibef.org/industry/agriculture-indiaFor more
details, seélndustry Overview” on page 76 of this Prospectus. If these measuveesithdrawn, or if we are unable to adequately
anticipate and respond to changing conditions &ffgdhe agriculture sector, our operations, owsitess, financial condition,
results of operations and prospects may be adyeaffeicted.

12. We have had certain inaccuracy in relation to regabry filings to be made with the RoC and our conmyahas made non-
compliances of certain provision under applicablns.

Our company has not complied with certain statufmgvisions in the past including but not limitexlthe details as mentioned
herein. Further, there are few discrepancies nibficesome of our corporate records related to mx$ofiled with the Registrar of
Companies, which includes Company has not filedrFGHG-1 for creation of charge on a vehicle lodwitain the past, which is
non-compliance of section 77 of the Companies 2@13 read with rules made thereunder and attractalfy under section 86 of
the Companies Act, 2013. However, we have madpdliment of this loan as on the date of this Prdsgec

Our Company has not complied with certain Accoumftandards, however the same have been duly cediripfithe company in
the restated financial statements. For detailsrdégg impact of such non-compliance on the finalsciplease refer to section titled
“Financial information of the company beginning on page 131 of the Prospectus

In case of any action being taken by the regulaothorities against the Company and/or its officére same may have an adverse
effect on our business and reputation. Althoughsimmwv cause notice in respect of the non-complidiasebeen received by the
Company till date, any penalty imposed for suchaoompliance in future by the any regulatory autlyocibuld affect our financial
conditions to that extent.
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13. We rely on after-sales service network to redregstomer grievances. Non-performance or underperf@nte of our after-
sales service network could significantly harm orgputation.

Our products are preferred among millers in India tb their quality and efficiency, and our aftates service capabilities. Our
sales network is backed by an after-sales sere@m tof 25 employees who provide our customers adgttess to maintenance
services and spare parts, and respond to a magdritystomer grievances in the earliest possilikr afich grievances are raised.

We have also placed emphasis on our need to r@taiistomer service team to redress customer ggesayut we cannot assure
you that our customer service team will continubdee a consistent rate of good performance. Fyrithee are unable to resolve
customer grievances in an adequate or timely mawonérwe are unable to retain a good customeriserteam, it could have an

adverse effect on our business, results of opergtind financial condition, and damage our refmriand relationships with our

customers. This could also cause a reputationat baus in the industry, leading to a lesser shlwuo products.

14. Our Statutory Auditors have included certain Quadthtions/Key Audit Remarks on our Audited financiatatements.

Our auditor has included the below audit qualifmas in the financial statements of the Companycttdre not required to be
adjusted in the restated financial statement ofabmpany.

Financial Year Audit Qualification Management Reply
For the period endedCompany has not maintained the quantitative recofdthe inward and Company is in process
30" November, 2023 outward movement of Inventory and as explaineditiventory has beepof implementation of
valued basis of physical quantity available with @ompany, therefore we ar&AP to record inventory
unable to quantify the impact of such limitationvaiuation of Closing stock.movement in future
Any possible impact on financials Statement cartv®tascertained in the
absence of quantitative records of the Inven

15. Inventories and trade receivables form a major pat our current assets. Failure to manage our inveny and trade
receivables could have an adverse effect on oursedes, profitability, cash flow and liquidity.

We are a manufacturing company, and, at all poiftine, a certain portion of our assets compriges) inventory of raw materials,
work in progress products and finished productsintdining sufficient inventory of raw materials gsitical for our operations
including as a buffer against any supply disrugtiohny failure on our part to effectively manage swentory of raw materials
and finished products in response to changing niadenario may have an adverse effect on our finhoendition and may even
lead to loss of business and increase the costsraperations. During the period ending Novemife2823 and Fiscal year ending
2023 & 2022, our inventories weZe952.80 lakhs3 526.88 lakhs an@ 190.15 lakhs respectively.

In the event we overestimate our requirementsfiermaterials as compared to the demand for oumygtsdit may lead to situations
that require us to block more capital and incremseoperating costs in connection with inventordesl further expose us to
variations in raw materials risk. Equally, if wedsmestimate our requirements for raw material®ay adversely affect our ability
to manufacture the required quantity of productofar customers’ requirements in a timely and etient manner which may
lead to loss of business and / or the opportunisetvice customers which could adversely affecboginess, results of operations
and financial condition. Further, we may also lagportunities to acquire raw materials in a cofaive manner, thereby
increasing costs of operations and adversely aftgctur working capital requirements. Additionalifypur inventory of finished
products is not dispatched on time or if thereng ananticipated delay in the delivery of our flmesl products or if the finished
products are not properly maintained or are damagedstroyed, we could lose such inventory whamhiad have an adverse impact
on our production cycle, results of operation dandrfcial condition.

To effectively manage our trade receivables, wetrhasable to accurately evaluate the credit woetssnof our customers and
ensure that suitable terms and conditions are giwghem in order to ensure our continued relatigmsvith them. During the
period ending November 30, 2023 and Fiscal yeaingr2D23 & 2022, our trade receivables w&r@4.37 Lakhsg 594.05 Lakhs
and? 439.83 Lakhs respectively. Our Company has writtrbad debts on account of non-recoverabilityhef dues from the
Debtors which amounted #16.88 lakhs in F.Y. 2021-22 aRdl5.10 lakhs in F.Y. 2022-23. We cannot assureadhatCompany
will be able to effectively manage its trade reedies in future. Any such failure in managemertrade receivables could result
into bad debts, delays in recoveries and / or vaffe which could lead to a liquidity crunch, thbyeadversely affecting our business
and results of operations. A liquidity crunch mdsoaresult in case of increased working capitakdeings and, consequently,
higher finance cost which will adversely impact quofitability. We may be subject to working capitesks due to delays or
defaults in payment by clients, which may restoiat ability to procure raw materials and make paytmmevhen due. For details
regarding trade receivables and inventory, pleefes to section titletFinancial information of the company beginning on page
131 of the Prospectus.
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16. Our insurance coverage may not be adequate to pbtes against certain operating hazards and this yrizave a material
adverse effect on our business.

Our operations are subject to accidents which @nerent to any manufacturing process such as afksachinery/equipment
failure, worker accidents, fire, earthquakes, flaotd other force majeure events, acts of terrodsih explosions including
accidents that may cause injury and loss of léegse damage to and the destruction of propertyegugpment and environment.
We have ICICI Bharat Laghu Udyam Suraksha Poliaydor manufacturing unit which covers building, mimes & stock
insurance from loss due to Fire, Earthquake amdrism. Further, we have taken Burglary Insuranakck for our manufacturing
unit from ICICI Lombard which covers loss due tefthriot, strike and malicious damage. Along witle same, we have taken
Vehicle Insurance policy and Medical Insurance wiptoyees from Star Health and Allied Insurance [Gd.

While we believe that we maintain insurance covermgadequate amounts consistent with size of asimless, our insurance
policies do not cover all risks, specifically riskisch as cash in transit, key man insurance ompgpeusonal accident. Further, we
have not taken insurance in respect of our regidteffice in Delhi and warehouse in Ghaziabad.uraito effectively cover
ourselves against the associated risks may pollgriad to material losses. There can be no aeserthat our insurance policies
will be adequate to cover the losses/ damagesredffar that such insurance coverage will contiruleet available on reasonable
terms or will be available in sufficient amountsctwver one or more large claims, or that the inswit not disclaim coverage as
to any future claim. If we suffer a significant naured loss or if insurance claim in respect ofsiligiect matter of insurance is not
accepted or any insured loss suffered by us saamfly exceeds our insurance coverage, our busifieasicial condition and
results of operations may be materially and adWgeesftected.

17. The Proposed Project being implemented by us igéain context of our Company’s current scale of spgons. We may
face several risks on account of implementationcfr Proposed Project.

Our Company has embarked upon a project of appateiyR 3,041.25 Lakhs, which is large in size comparethéopresent re-
stated net worth of our Company as on NovembefG23 i.e.Z 1,780.16 Lakhs. Since, the management and finlaresaurces
are till date allocated to one manufacturing fagilihe Proposed Project with substantially higtegracity, poses some unforeseen
risks and challenges to the financial and managesiaacity of our Company. For details, pleaserrefesection titledFinancial
information of the company beginning on page 178 of the Prospectus.

18. Our Company, Promoters and Directors are partiescirtain legal proceedings. Any adverse decisiorsirth proceedings
may have a material adverse effect on our businessylts of operations and financial condition.

Our Company, Promoters and Directors are partieettain legal proceedings. These legal proceedingpending at different
levels of adjudication before various courts arrdfies. Mentioned below are the details of the prdegs involving our Company,
Promoter and Directors as on the date of this s along with the amount involved.

Litigations filed by the Company:
Nature of Cases No. of Outstanding cases Amount (% Lakhs)
Othel 1 139.1!

The amount may be subject to additional interestiotharges being levied by the concerned autasnithich are unascertainable
as on date of this Prospectus. For further detplisase refer to the chapter titlé@utstanding Litigations and Material
Developments”on page 175 of this Prospectus

19. We are subject to competition from both organizetlaunorganized players in the market, which may mificantly affect
the fixation and realization of the price for ourrmpduct, which may adversely affect our business @t®n and financial
condition

The market for our products is competitive on act@f existence of both the organized and unorgahayers. Competition

occurs generally on the key attributes such astgualproducts, sales network, pricing, timelyigety, brand recognition, longer
operating histories, product development, more egpeed management and access to a cheaper coapitdl. Some of our

competitors have longer industry experience andtgredinancial, technical and other resources, whi@y enable them to adopt
faster in changing market scenario and remain ctitiyge Moreover, the unorganized sector can offesir products at highly

competitive prices which may not be matched bynd @nsequently affect our volume of sales and tirgwospects. Growing

competition may result in a decline in our markeare and may affect our margins which may advera#fgct our business

operations and our financial condition.

Further, new competitors may emerge at any time. @@mpetitors may be able to respond more quicklypeéw or emerging
technologies or customer requirements, and may hvith them customer loyalties that may limit olilidly to compete, which
could decline our sales. In addition, a varietkimdwn and unknown events could have a materialraévienpact on our ability to
compete. The success of our products as well aglolitly to maintain or increase our sales may dispend upon the effectiveness
of our marketing initiatives which may adverseljeat our ability to compete effectively. New comipats may include foreign-

28



Sona Machinery Limited

based companies and domestic producers who cotdd @ir markets. Our failure to compete effectiyéhgluding any delay in
responding to changes in the industry and mar&géther with increased spending on advertising, affiect the competitiveness
of our products, which may result in a decline im tevenues and profitability.

Furthermore, if one of our competitors or theirtousers acquires any of our customers or suppleesmay lose business from
the customer or lose a supplier, which may adveiaict our business, results of operations amarftial condition.

20. Adverse publicity regarding our products could neiyeely impact us.

Adverse publicity regarding any of our productssomilar products marketed or sold by others coddatively affect us. If any
studies raise or substantiate concerns regardmgfficacy or safety of our products or other consgour reputation could be
harmed and demand for our products could diminigtich could have a material adverse effect on gnawinew customers and
sales of our product, leading to a decline in reresn cash collections, and ultimately our abildynteet operating cash flow
requirements.

21. Our contingent liabilities as stated in our Restat&inancial Statements could affect our financiabadition.

Our contingent liabilities as on November 30, 202% 1,456.57 lakhs. For further details of the corgimgliabilities and
commitments of our Company as on November 30, 26&3Restated Financial Information” on page 131 of this Prospectus. If
a significant portion of these liabilities mateizal, fully or partly, it could have an effect on our results pé@tions and financial
condition. Further, there can be no assurancea@atill not incur similar or increased levels of cargent liabilities in the future.

22. We have experienced negative operating cash flowthe past. Any operating losses or negative cdsiw$ in the future
could adversely affect our results of operationsdafinancial conditions

As per our Restated Financial Statements, our fbasis are as set out below: -
(Zin lakhs

For The Period/Year Endec

Particulars

November 3(, 202

March 31, 202!

March 31, 202:

March 31, 202

Net cash from operating activit 773.1( 1,188.9¢ (59.79) 322.35
Net cash flow from investing activiti (400.09 (646.€0) (71.00) (274.41
Net cash flow from financing activiti (149.99) (35.49 229.0¢ -

Cash flow of a company is a key indicator to shbe éxtent of cash generated to meet capital expeadpay dividends, repay
loans and make new investments without raisingifiedrom external resources. Any operating losseggative cash flows could
adversely affect our results of operations andnfoiel conditions. If we are not able to generat#figant cash flows, it may

adversely affect our business and financial opanati

23. The implementation of the proposed project is atexry preliminary stage. The schedule of implemeigatmay be delayed
and as a result thereof, we may face operationdbgs. This may have an adverse effect on our busgeperations and our
return on investments.

As per the proposed schedule of implementation,ctitapletion date for setting up of manufacturingilfty at Ghaziabad is
expected around October 2024 which may be subgeaetays and other risks, including, among othéngy contractor
performance shortfalls, unforeseen engineeringdhmrtical problems, delay in procuring plant & Madies, delay in registry of
proposed land, dispute with workers, force majewents, unanticipated cost increases or changaoie and delay in obtaining
certain property rights and government approvald eonsents, any of which could give rise to delagst overruns or the
termination of the Project and/or a breach of tharfcial covenants imposed by our lenders. Whileway seek to minimize the
risks from any unanticipated events, we cannotrenthat all potential delays can be mitigated drad tve will be able to prevent
any cost over-runs and any loss of profits resgifiom such delays, shortfalls and disruptions.

24. If we are not able to successfully manage our growbur business and results of operations may beesely affected.

Continued growth of our business and customer bepgires us to expand our product portfolio, stteeg our product quality,
expand and enhance our sales channels, better mmaoagupply chain, upgrade our information systant technologies and
devote other resources to our business expansioms)g others. As we continue to grow, managindasiness will become more
complicated as we develop a wider product mix, sofneghich we may have less experience in. In addjtas we increase our
product offerings, we will need to work with a largnumber of business partners and maintain andnekmutually beneficial
relationships with our existing and new businessngas. Our inability to manage the expansion af moducts range, customer
base and manufacturing capacities, and executgrowth strategy in a timely manner or within budgstimates, or our inability
to meet the expectations to track the changingepeates of our customers or other stakeholdersldmaue an adverse effect on
our business, results of operations and financiadition.
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We cannot assure you that we will be able to dffelst manage our growth, that our current personimétastructure, systems,
procedures and controls or any measures to enlithacewill be adequate and successful to supporerpanding operations or
that our strategies and new business initiatives bvéi executed successfully. Our failure to manage anticipated growth
effectively could reduce our ability to execute business strategies, recruit and retain persoimmayate, and manage costs all
of which could adversely affect our business, itssofl operations, cash flows and financial conditim addition, the availability
of funds plays a crucial role for growth and expanf the business. Our ability to arrange finagcand the costs of capital of
such financing are dependent on numerous factoekjding general economic and capital market céorait credit availability
from banks, investor confidence, the continued sssof our operations and other laws that are awelto our raising capital in
this manner. Any downgrade in our credit ratingaldancrease our borrowing costs and adverselycaffar access to capital.
Further, in case we decide to raise additional $uhdough the issuance of equity or equity linkestriuments, the interests of our
shareholders may be diluted. Further, if we detod@eet our capital requirements through debt fiivag) our interest obligations
shall increase and we may be subject to additicesdtictive covenants under our respective finam@mrangements. If we are
unable to raise adequate capital in a timely maandron acceptable terms, or at all, our busimesalts of operations and financial
condition could be adversely affected.

25. Under-utilization of our manufacturing capacities rad an inability to effectively utilize our existingnanufacturing
capacities could have an effect on our businesgufe prospects and future financial performance.

Our capacity utilization levels are dependent onataility to carry out uninterrupted operationsrenufacturing facility as well as
on the market demand of the products sold by usogrothers, the capacity utilization also deperpisuthe availability of raw
materials, labour, industry/ market conditions praturement practice followed by our customers.tReperiod ending November
30, 2023 and Fiscals 2023, 2022 and 2021, our bwa@acity utilization is detailed below:

Particulars FY 2020-21 | FY 2021-22 | FY 2022-23 | For period ended November 30, 2023*
Installed Capacity (no 80C 5,99C 778¢E 5,60C
Actual Production (nos 411 3,65¢ 5231 4,27C
Capacity Utilization (in % 51.38% 59.35% 67.19% 76.25%

*For 8 Months Period

In the event we are unable to achieve consideredgbacity utilization of our current manufacturiragility, it would result in
operational inefficiencies which could have a matezffect on our business, results, financial é¢tod and future prospects.
Under-utilization of our manufacturing capabilitieger extended periods, or significant under-utiian in the short-term, could
materially and adversely impact our business, gngwospects and future financial performance.

26. Changes in technology may render our current techogies obsolete or require us to make substantisldstments

Modernization and technology up gradation is esakta reduce costs and increase the output. Qimtdogy and machineries
may become obsolete or may not be upgraded tirh@lypering our operations and financial conditiond e may lose our
competitive edge. Although we believe that we hastalled updated technology, we shall continugrioe to keep our technology,
plant and machinery in line with the latest teclogatal standards. In case of a new found technologye agro-processing
equipments, we may be required to implement nehniglogy or upgrade the machineries and other ecempfs employed by us.
Further, the costs in upgrading our technologymndernizing the plant and machineries are signitieghich could substantially
affect our finances and operations.

27. We have incurred indebtedness which exposes usatius risks which may have an effect on our bussseand results of
operations

Our ability to borrow and the terms of our borrogsrwill depend on our financial condition, the giasbof our cash flows, general
market conditions, economic and political condiidn the markets where we operate and our capaxiggervice debt. As on
November 30, 2023, our total outstanding indebtesmeas 112.94 lakhs

Our significant indebtedness in future may resukubstantial amount of debt service obligationgtwleould lead to:

increasing our vulnerability to general adversenecoic, industry and competitive conditions;
limiting our flexibility in planning for, or reaatig to, changes in our business and the industry;
affecting our credit rating;

limiting our ability to borrow more money both na@md in the future; and

increasing our interest expenditure and adverdédgting our profitability.

aprLOdDE

If the loans are recalled on a shorter notice, ves ime required to arrange for funds to fulfil thecessary requirements. The
occurrence of these events may have an effectiorash flow and financial conditions of the compdryr further details regarding
our indebtedness, séstatement of Financial Indebtednessin page 165 of this Prospectus.

30



Sona Machinery Limited

28. Our Promoter Group company i.e. Sona Food India Paite Limited is under Dormant Status.

Our Promoter Grougompany i.e. Sona Food India Private Limiteds incorporated to start new project, which attthree of
incorporation was not initiated and hence the Daornséatus of the Company was availed in with théivedo start the new project
in near future. We are not sure as to when webhgilhble to initiate the new project in near futasecurrently, we have not started
any commercial operations in the above said company

Please refer below details of the company:

Particulars Details
Name of thecompan' Sona Food India Private Limit
CIN U29299DL2021PTC378510

Address of the compa 228 7 Floor State Bank Nagar, Paschim Vi-1, West Delhi, Delhi, Delhi, India, 1100
PAN number of the ABECS6861E
Compan'
Date of Incorporatic March 15, 202
1. To carry on business as manufactures, importepgreers, dealers of Rice mill machinery, Dal
Mill Machinery, Flour mill Machinery and machinefgr machinery for milling of other grains
and cereats etc. and set up factories or millshi®manufactures thereof.
2.To carry on the business of manufacturers, whaesatlealers, exporters, importers of any kKind
of machinery, equipment and/or tools for the fooacpssing industry and all kinds of machinery,
tools, implements for all the kinds of industry luding agricultural, horticultural and scientific
instruments of any kind.
3. To undertake any kind of turnkey, engineering prtgeof any kind and to assemble, fabricate
Object of the Company machines and tools and to deal in machinery, repaionvert, alter, let on hire machinery,
implements, tools and hardware of all kinds.
4.To engineer, develop, design, assemble, manufagitoduce, import, export, buy, sell, operate,
run, repair, lease, hire or let on lease or hir @herwise deal in all kinds of earth moving and
agricultural machines, petrol and diesel engines|st plants, tractors, equipments, spafes,
appliances, implements, accessories, mobile orrdirest cleaning, thrashing, harvesting,
sowing, ploughing, digging and all other types @faiinery used in agricultural operations; heavy
vehicles and reclamation drainage, irrigation, wabeks, engineering, forest cleaning, pumping,
and other purpose; spraying vehicles and equipn

29. We have in the past entered into related party tsantions and may continue to do so in the futurehefe can be no
assurance that such transactions, individually on the aggregate, will not have an adverse effect awr Company’'s
financial condition and results of operations.

We have entered into various transactions withQitectors/ Promoters and Promoter Group memberssé fransactions, inter-
alia include, remuneration, loans and advancesFeicdetails, please refer to “Annexure-Y- RelaRadty Transactions” under
Section titled'Financial Information of the Company” of thisProspectus. Our Company has entered such transadie to easy
proximity and quick execution on arms-length piiiceeompliance with provisions of Companies Act 2@IRI other applicable
laws. Although all related-party transactions tiwatmay enter into in the future are subject to apalrby Board or shareholders,
as required under the Companies Act, we cannot@gsu that such future transactions or any othieiré transactions, individually
or in aggregate, will not have an adverse effedwrfinancial condition and results of operationghat we could not have achieved
more favourable terms if such transactions areentgred into with related parties.

Furthermore, it is likely that we may enter intdated party transactions in the future. Any futtn@nsactions with our related
parties could potentially involve conflicts of imést. Accordingly, there can be no assurance thet 8ansactions, individually or
in the aggregate, will not have a material advefect on our business, financial condition, cdelws$, results of operations and
prospects.

30. Certain of our investments may be subject to markek and we have not made any provisions for a gibe decline of the
value of such investments

We have made certain investments in mutual funtle. vialue of these investments depends on sevetat$avhich are beyond
our control, including the prevailing Indian andeémational economic conditions, inflationary exjg¢ions etc. Any decline in the
value of these investments in future could affeat financial condition and results of operationsr Betails, please refer to
Annexure H-Restated Statement of Non-Current Imvests under Section titled “Financial Informatidrtiee Company” on page
131 of this Prospectus.
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31. We are heavily dependent on our Promoters and Kegnlsigerial Personnel for the continued success ofr dwsiness
through their continuing services and strategic glaince and support.

Our performance depends upon the continued sereffess and abilities of our Promoters and Key agarial personnel,
particularly Vasu Naren. He has gained experiendhis line of business and has over the years-taldtions with our suppliers,
third party suppliers, customers and other persdms are connected with us and have been activelyiied in the day to day
operations and management. Further we believetihdahputs and experience of our senior managerivepgrticular, and other
key personnel are valuable for successful deliegéigroducts, our overall business operations aadtrategic directions taken by
our Company. For details in relation to the experéeof our key management personnel, please efedtiorfOur Management”
on page 116 of this Prospectus.

We cannot assure you that these individuals orahgr member of our senior management team willleate us or join a
competitor or that we will be able to retain sueligpnnel or find an adequate replacement in ayimenner, or at all. The loss of
our promoters, senior management and other keyipees, or failure to recruit suitable or comparata@placements, could have
an adverse effect on us. The loss of service gptbmoter, senior management and other key personnk seriously impair the
ability to continue to manage and expand the bssimficiently. If we are unable to retain quatifiemployees at a reasonable
cost, we may be unable to execute our growth gfyate

32. Compliance with, and changes in, safety, health amavironmental laws and labour regulations may adsely affect our
business, prospects, financial condition and resutf operations.

Our operations are subject to central, state, aodl llaws and regulations relating to the protectid the environment and

occupational health and safety, including thoseegowng the generation, handling, storage, use, genant, transportation and
disposal of, or exposure to, environmental polltgam hazardous materials resulting from our mastufing processes. Due to the
nature of our business, along with extensive aackasingly stringent environmental, health andtgdésvs and regulations, various
labour related laws and regulations are also agipliicon us.

The scope and extent of new environmental regulgtimcluding their effect on our operations, cartv®predicted and hence the
costs and time required to comply with these resqn@nts could be significant. Amendments to sudbtstsmay impose additional
provisions to be followed by our Company and acitwyi¢f the Company needs to incur clean-up and réatied costs, as well as
damages, payment of fines or other penalties, mdosil production facilities for non-compliance, etHiabilities and related
litigation, could adversely affect our businessigpects, financial condition and results of operesi

33. Dependence upon transportation services for supgiyl transportation of our products are subject tarious uncertainties
and risks, and delays in delivery may result ineejion of products by customer.

We do not have an in-house transportation fadlitgl we rely on third party transportation and otbgistic facilities at every stage
of our business activity including for procuremehproducts from our suppliers and for transpootatf our finished products to
our customers. For this purpose, we hire servi€esansportation companies. However, we have nigred into any definitive
agreements with any third-party transport serviceviders and engage them on a need basis. Addigorevailability of
transportation solutions in the markets we opeirats typically fragmented. The cost of our goodsried by such third-party
transporters is typically much higher than the aberstion paid for transportation, due to whichiy be difficult for us to recover
compensation for damaged, delayed or lost goods.

Our operations and profitability are dependent ughenavailability of transportation and other lagigacilities in a time and cost-
efficient manner. Accordingly, our business is \aslible to increased transportation costs, traregant strikes and lock-outs,
shortage of labour, delays and disruption of transgion services for events such as weather-gtlpteblems and accidents.
Further, movement of goods encounters additioskkrsuch as accidents, pilferage, spoilage, stggnkad our inability to claim
insurance may adversely affect our operations|testioperations and financial condition. Although have not experienced any
material logistics and transport related disruionthe past, any prolonged disruption or unatbdits of such facilities in a timely
manner could result in delays or non-supply or meyuire us to look for alternative sources whichymat be cost-effective,
thereby adversely affecting our operations, resafltgperations, cash flows and financial condition.

34. We may not be successful in implementing our biesis strategies.

The success of our business depends substantiatiyoability to implement our business strategiiésctively. Even though we

have successfully executed our business strateyiés first year of operation, there is no guaesnthat we can implement the
same on time and within the estimated budget gimingard or that we will be able to meet the expéete of our targeted clients.

Changes in regulations applicable to us may alskenitadifficult to implement our business strategi€ailure to implement our

business strategies would have a material advéfieset en our business and results of operations
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35. The average cost of acquisition of Equity Shargsdur Promoters, is lower than the face value of lity Share.

The average cost of acquisition of Equity SharesuwfPromoters is lower than the face value of Bg8hares i.e3 10/-. For
further details regarding the average cost of aitijjuin of Equity Shares by our Promoters in our @any and build-up of Equity
Shares of our Promoters in our Company, pleas€bapter titled'Capital Structure” beginning on page 52 of this Prospectus.

36. Our Promoters and the Promoter Group will jointlyoatinue to retain majority shareholding in our Congmy after the
issue, which will allow them to determine the outne of the matters requiring the approval of shardters

Our Promoters and Directors are interested in mmg@any, in addition to regular remuneration or fighand reimbursement of
expenses, to the extent of their shareholding mGampany or their relatives, dividend entitlemegperties given by them on
lease/rental basis or loans advanced by them t€omepany, and benefits deriving from the directigrsh our Company. There
can be no assurance that our Promoters will exehigsrights as shareholder to the benefit andibegest of our Company. Our
Promoters will continue to exercise significant tohover us, including being able to control tt@mposition of our Board of
Directors and determine decisions requiring singulepecial majority voting of shareholders, and otlver shareholders may be
unable to affect the outcome of such voting. Fothier information, please refer to the chaptersiseditled “Our Business”,
“Our Promoters & Promoter Group”and“Annexure -Y — Related Party Transactionsbeginning on pages 89, 127 and 131
respectively of this Prospectus.

37. Our industry is labour intensive and our businesperations may be materially adversely affected trikes, work stoppages
or increased wage demands by our employees or tlhbseir suppliers.

We believe that the industry in which we operatefacompetitive pressures in recruiting and reigiskilled and unskilled labour.
Our industry being labour intensive is highly deghemt on labour force for carrying out its manufaicty operations. Shortage of
skilled / unskilled personnel or work stoppagesseauby disagreements with employees could havedeerse effect on our
business and results of operations. We have nariexgged any major disruptions in our businessaijmers due to disputes or
other problems with our work force in the past, kger there can be no assurance that we will nar@qce any such disruptions
in the future. Such disruptions may adversely affer business and results of operations and nsydilert the management'’s
attention and result in increased costs.

India has stringent labour legislation that pratebe interests of workers, including legislatibattsets forth detailed procedures
for the establishment of unions, dispute resoluéind employee removal and legislation that impesesin financial obligations
on employers upon retrenchment. We are also sutgjéanivs and regulations governing relationshiph wimployees, in such areas
as minimum wage and maximum working hours, overtimerking conditions, hiring and terminating of elayees and work
permits. Although our employees are not currentlipaized, there can be no assurance that theywilunionize in the future. If
our employees unionize, it may become difficult erto maintain flexible labour policies, and weynfiace the threat of labour
unrest, work stoppages and diversion of our managémattention due to union intervention, whichynhave a material adverse
impact on our business, results of operations srah€ial condition.

38. Loans availed by Our Company has been secured aisqueal guarantees of our director.

Our director has provided corporate/personal guaeato secure a portion of our existing borrowitaden from the banks and may
continue to provide such guarantees and other isg@ost listing. In case of a default under ouarlcagreements, any of the
personal/corporate guarantees provided by the sdirenay be invoked which could negatively impéedirt reputation and net
worth. We may also not be successful in procurltey@ate guarantees/ alternate security satisfatdathe lenders, as a result may
need to repay outstanding amounts under suchtfesilbr seek additional sources of capital, whiohld affect our financial
condition and cash flows. For further details reljag loans availed by our Company, please ré8tatement of Financial
Indebtedness’on page 165 of this Prospectus.

39. We are exposed to foreign currency fluctuation rigkparticularly in relation to export of productsyhich may affect our
results of operations, financial condition and cagtows.

We present our financial statements in Indian Rep@é& export our products to countries like NeBahgladesh, Kenya, Nigeria
etc. In period and fiscal year ending November2823, March 31, 2023, March 31, 2022 and Marct2821 we derived revenue
from export of 1.13%, 3.12%, 2.39% and 2.15 % aftotal revenue from operations respectively. Althlo we generally seek to
pass exchange rate fluctuations to our customessigh increases in our prices, there can be noasse that we will be able to
do so immediately or fully, which could adverseffeat our business, financial condition, resultsoperations and cash flows.
Thus, our global operations expose us to foreigrhamge rate risks, arising primarily from our reedies. There can be no
guarantee that such fluctuations will not affect foancial performance in the future as we corgina expand our operations
globally.
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40. Our historical performance is not indicative of oduture growth or financial results and we may nbe able to sustain our
historical growth rates

Our business has experienced significant growttriior periods. Our revenue from operations hassiased fron¥ 604.19 lakhs
for the period from January 2021 to March 202 #451.59 Lakhs3 8,096.63 Lakhs andl 6,275.28 lakhs in Financial Years
2022, 2023 and the eight months’ period ended Ndnezr80, 2023 respectively. We cannot assure youwbawill be able to
sustain the levels of revenue growth that we haackih the past. As a relatively new player in ihidustry, we have a limited
operating history and there is no assurance thawvitde able to maintain our past rate of growttdaucceed in realizing our
growth strategy. Further, a number of our stratégiatives are in initial stages. While we maypexience initial success with
such initiatives, there is no assurance that thd@ssucceed in the long term.

41. Loans availed by Our Company has been secured aisqeal guarantees of our directors.

Our directors namely Vasu Naren has provided catedpersonal guarantee to secure a portion ofxastireg borrowings taken
from the banks and may continue to provide suctraguees and other security post listing. In casa défault under our loan
agreements, any of the personal/corporate guasapteeided by the aforesaid may be invoked whiaklidaegatively impact their
reputation and net worth. We may also not be ssfges procuring alternate guarantees/ alternataisty satisfactory to the
lenders, as a result may need to repay outstarmdiitaynts under such facilities or seek additionatses of capital, which could
affect our financial condition and cash flows. Father details regarding loans availed by our Camp please reféStatement
of Financial Indebtednesson page 165 of this Prospectus.

42. We may require further equity issuance, which widlad to dilution of equity and may affect the marierice of our Equity
Shares or additional funds through incurring debttsatisfy our capital needs, which we may not béeab procure and any
future equity offerings by us.

Our growth is dependent on having a strong balaheet to support our activities. In addition to @ Proceeds and our internally
generated cash flow, we may need other sourcasariding to meet our capital needs which may ineladtering into new debt
facilities with lending institutions or raising atldnal equity in the capital markets. We may nézdaise additional capital from
time to time, dependent on business conditions fatters that would require us to raise additiarzadital could be business growth
beyond what the current balance sheet can susidditional capital requirements imposed due to gharn regulatory regime or
significant depletion in our existing capital bakes to unusual operating losses. Any fresh issshaifes or convertible securities
would dilute existing holders, and such issuancg nw be done at terms and conditions, which areufeable to the then existing
shareholders of our Company. If our Company decidemise additional funds through the incurrentedebt, our interest
obligations will increase, and we may be subjedditional covenants, which could further limitr @bility to access cash flows
from our operations. Such financings could causedebt to equity ratio to increase or require usrgate charges or liens on our
assets in favor of lenders. We cannot assure yaiunt will be able to secure adequate financirténfuture on acceptable terms,
in time, or at all. Our failure to obtain sufficiefinancing could result in the delay or abandoni@rour expansion plans. Our
business and future results of operations may fieetafl if we are unable to implement our expansiostegy.

Any future issuance of Equity Shares by our Compaay dilute shareholding of investors in our Compamd hence affect the
trading price of our Company’s Equity Shares asdability to raise capital through an issue ofségurities. In addition, any
perception by investors that such issuances os sailght occur could also affect the trading pritewr Company’s Equity Shares.
Additionally, the disposal, pledge or encumbranicEquity Shares by any of our Company’s major shalders, or the perception
that such transactions may occur may affect thdirtgaprice of the Equity Shares. No assurance neagiven that our Company
will not issue Equity Shares or that such sharedrslavill not dispose of, pledge or encumber thejuify Shares in the future.

43. We have not identified any alternate source of fund and hence any failure or delay on our part toahilize the required
resources or any shortfall in the Issue proceedsyrttelay the implementation schedule.

The proposed fund requirement for our Working Gapi¢équirements, as detailed in the section titl@hjects of the Issue” is to

be funded from the proceeds of this IPO. We havedsmtified any alternate source of funding anddeeany failure or delay on
our part to mobilize the required resources or gingrtfall in the Issue proceeds may delay the implatation schedule. We
therefore, cannot assure that we would be abledowte our future plans/strategy within the giviemeframe. For details, please
refer to the Chapter titletDbjects of the Issue’beginning on page 61 of this Prospectus.

44. The Objects of the Issue for which funds are beiragsed have not been appraised by any bank or fic@hinstitution. Any
variation between the estimation and actual expendé as estimated by the management could resulexecution delays
or influence our profitability adversely.

The deployment of funds as stated in‘tBéjects of the Issue’beginning on page 61 of this Prospectus is egtaktthe discretion

of our management and has not been appraised hndeyendent agency. Further, the purposes forhwthie Net Proceeds are to

be utilized have not been appraised by an indepgredgity and are based on our estimates and oaplairty quotations. In the

event, for whatsoever reason, we are unable tousxeair plans, we could have a significant amotininallocated net proceeds.
34



Sona Machinery Limited

In such a situation, we would have broad discreitivallocating these net proceeds from the Issukout any action or approval
of our shareholders. In case the assumptions ochvithese estimates have been made are not corrifetyobecome un-realistic
then there will be a variation in the estimates tiredactual expenditure incurred which could resutixecution delays and have
an adverse effect on our operations and profitgbili

45. Information relating to our production capacitiesral the historical capacity utilization of our prodiion facilities included
in this Prospectus is based on certain assumptiemsl has been subjected to rounding off, and futypeoduction and
capacity utilization may vary.

Information relating to our production capacitiegldahe historical capacity utilization of our pration facilities included in this

Prospectus is based on various assumptions ameagssi of our management, including proposed opaigtassumptions relating
to availability and quality of raw materials andsasiptions relating to operational efficiencies. wedtproduction levels and
utilization rates may differ significantly from thestimated production capacities or historicalnested capacity utilization

information of our facilities. Undue reliance shduherefore not be placed on our production capamithistorical estimated

capacity utilization information for our existingdilities included in this Prospectus. For furthformation, see the section titled
“Our Business” on page 89 of this Prospectus.

While we have obtained a certificate dated Febrddr2024 from by M/s. Sunrise Engineers, Chart&negineers (registered as
a chartered engineer with the Institution of Engiseg(India) with membership number M1718058), thenmo assurance that our
installed capacities and capacity utilization ratel not be significantly different. Undue reliea should therefore not be placed
on our installed capacity or historical estimateg@acity utilization information

46. The activities carried out at our manufacturing féities can cause injury to people or property ieitain circumstances.

The activities carried out at our manufacturinglites may be potentially dangerous to our empes/e/Nhile we employ safety
procedures in the operation of our manufacturirggjifees and maintain what we believe to be adeguasurance, there is a risk
that an accident may occur at any of our manufarguacilities. An accident may result in persoimgliry to our employees, or the
deployed at our facilities, destruction of propestyequipment, manufacturing or delivery delaysjimmmental damage, or may
lead to suspension of our operations and/or imjpositf liabilities. Any such accident may resultitigation, the outcome of which
is difficult to assess or quantify, and the costiééend such litigation can be significant. As sulg the costs to defend any action
or the potential liability resulting from any suabcident or death or arising out of any otherditign, and any negative publicity
associated therewith, may have a negative effeotiobusiness, financial condition, results of agiens, cash flows and prospects.

47. Fraud, theft, employee negligence or similar incittls may adversely affect our results of operati@msl financial condition.

Our operations may be subject to incidents of theflamage to inventory. The business may alsowsriep some inventory loss
on account of employee theft, vendor fraud and gera@ministrative error. While we have not expecied any such instance in
the past, there can be no assurance that we wiléxmerience any fraud, theft, employee negligeseeurity lapse or similar

incidents in the future, which could adversely effeur results of operations and financial conditibhough we have insurance,
losses due to theft, fire, breakage or damage dawsether casualties, could adversely affect esuits of operations and financial
condition.

48. We are subject to restrictive covenants under otedit facilities that limit our operational flexibity.

The loan agreements entered into by us with baok$éam specific covenants which require us to obthe prior approval/
permission from the banks on the occurrence oateevents such as formulation of any scheme ofganeation or reconstruction,
undertaking of any new project or expansion, making substantial change in our management setypcteange in our capital
structure resulting in reduction of capital, etartRer, there can be no assurance that such censéhbe granted or that we will
be able to comply with the financial covenants unma financing arrangements. In the event we breayy financial or other
covenants contained in any of our financing arramg@s, we may be required under the terms of snalnding arrangements to
immediately repay our borrowings either in wholéropart, together with any related costs. This mdyersely impact our results
of operations and cash flows. For further detaiightee Cash Credit Limits and other banking faeiitiplease seé&tatement of
Financial Indebtedness’on page 165 of this Prospectus.

49. The deployment of funds raised through this Issueadl not be subject to any Monitoring Agency and alhbe purely
dependent on the discretion of the management of Gompany.

Since the Issue is for an amount not exceedirjO00 lakhs, in terms of SEBI ICDR Regulations, Gompany is not required to
appoint an Independent Monitoring Agency for ovensg the deployment of utilization of funds raigedough this Issue. The
deployment of these funds raised through this lssugence, at the discretion of the managementrenBoard of Directors of our
Company and will not be subject to monitoring by ardependent agency. Any inability on our parétfectively utilize the Issue
proceeds could adversely affect our finances. Haweiudit Committee of our Company will be monitggithe utilization of the
Issue Proceeds.
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50. Our ability to pay dividends in the future will demd upon our future earnings, financial conditiorgash flows, working
capital requirements, capital expenditure and restive covenants in our financing arrangements.

We may retain all our future earnings, if any,dse in the operations and expansion of our busiAsss result, we may not declare
dividends in the foreseeable future. Any futureed@ination as to the declaration and payment aéldivds will be at the discretion
of our Board of Directors and will depend on fasttitat our Board of Directors deem relevant, inicig&among others, our results
of operations, financial condition, working capitaquirements, business prospects and any othanding arrangements.
Accordingly, realization of a gain on shareholdén\gestments may largely depend upon the appreaiati the price of our Equity
Shares. There can be no assurance that our Eduatg$Swill appreciate in value. For details of dwidend history, setDividend
Policy” on page 130 of this Prospectus.

51. Certain data mentioned in this Prospectus has neeb independently verified.

We have not independently verified data from indupublications contained herein and although wieebe these sources to be
reliable, we cannot assure that they are completeliable. Such data may also be produced onferdift basis from comparable
information compiled with regard to other countri€kerefore, discussions of matters relating tadrahd its economy are subject
to the limitation that the statistical and othetadapon which such discussions are based haveeeot \erified by us and may be
incomplete or unreliable.

52. Any Penalty or demand raised by statutory authagtiin future will affect financial position of th&€ompany.

Our Company is engaged in the manufacturing busjivesich attracts tax liability such as Goods aedviBe tax and Income tax
as per the applicable provisions of Law. We are sigject to the labour laws like depositing oftcirutions with Provident Fund,
Employee State Insurance and Professional Taxd&ényand or penalty raised by the concerned authiarititure for late payments
or non-payments for any previous year and curreat will affect the financial position of the ConmyaFor instance, our company
in the past had delayed filing of GSTR1/GSTR3B tlueperational reasons and accordingly paid laes fand penalties on the
same. Any demand or penalty raised by the conce®@%H authority for such late filing may affect tfieancial position of the
company.

53. Any future issuance of Equity Shares may dilute yoshareholdings, and sale of the Equity Shares byramajor
shareholders may adversely affect the trading prafeour Equity Shares.

Any future equity issuance by our Company may leetthe dilution of investors’ shareholdings in @ompany. In addition, any
sale of substantial Equity Shares in the publicketafter the completion of this Issue, includingdur major shareholders, or the
perception that such sales could occur, could agleaffect the market price of the Equity Shanmed eould significantly impair
our future ability to raise capital through offeggof the Equity Shares. We cannot predict whatcgfif any, market sales of the
Equity Shares held by the major shareholders ofdmmpany or the availability of these Equity Shdoeduture sale will have on
the market price of our Equity Shares.

54. There is no guarantee that the Equity Shares issymgsuant to the Issue will be listed on the EmerB&atform of NSE
Platform in a timely manner or at all.

In accordance with Indian law and practice, perioisfor listing and trading of the Equity Sharesuisd pursuant to the Issue will
not be granted until after the Equity Shares haenlissued and allotted. Approval for listing aratling will require all relevant

documents authorizing the issuing of Equity Shéwdse submitted. There could be a failure or datdsting the Equity Shares

on the Emerge Platform of NSE. Any failure or dellapbtaining the approval would restrict your @bito dispose of your Equity

Shares.

55. The Equity Shares have never been publicly tradeadk, after the Issue, the Equity Shares may expede price and volume
fluctuations, and an active trading market for thequity Shares may not develop. Further, the pricktbe Equity Shares
may be volatile, and you may be unable to resedl Bquity Shares at or above the Issue Price, oalht

Prior to the Issue, there has been no public mdokehe Equity Shares, and an active trading ntavkehe Stock Exchanges may
not develop or be sustained after the Issue. Igstind quotation does not guarantee that a mark#tdd=quity Shares will develop,
or if developed, the liquidity of such market fbetEquity Shares. The Issue Price of the Equitye3hia proposed to be determined
in accordance with the SEBI ICDR Regulations ang mat be indicative of the market price of the BguB8hares at the time of
commencement of trading of the Equity Shares angttime thereafter. The market price of the Eg@itvares may be subject to
significant fluctuations in response to, among pfhetors, variations in our operating results of Gompany, market conditions
specific to the industry we operate in, developreealating to India, volatility in securities mat&en jurisdictions other than India,
variations in the growth rate of financial indicegpvariations in revenue or earnings estimatagbgarch publications, and changes
in economic, legal and other regulatory factors.
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EXTERNAL RISK FACTORS

56. A slowdown in economic growth in India may advengaffect our business, financial condition, cashofis, results of
operations and prospects.

The performance and growth of our business aressaddy dependent on economic conditions prevateiidia, which may be
materially and adversely affected by Centre oegpatitical instability or regional conflicts, amgeral rise in interest rates, inflation,
and economic slowdown elsewhere in the world oetise. Further, there have been periods of slowdawhe economic growth
of India. India’s economic growth is affected byrivas factors including domestic consumption andrsgs, balance of trade
movements, namely export demand and movementgimeorts (oil and oil products), global economitertainty and liquidity
crisis, volatility in exchange currency rates amhwal rainfall which affects agricultural produetioAny continued or future
slowdown in the Indian economy or a further inceeasinflation could have a material adverse effattthe price of our raw
materials and demand for our products and, asudtyes our business and financial results. Thadmdinancial market and the
Indian economy are influenced by economic and maskaditions in other countries, particularly in eming market in Asian
countries. Financial turmoil in Asia, Europe, theSUand elsewhere in the world in recent yearsaffasted the Indian economy.
Although economic conditions are different in eackintry, investors’ reactions to developments ia country can have adverse
effects on the securities of companies in othentries, including India. A loss in investor confide in the financial systems of
other emerging markets may cause increased vbjatilindian financial markets and, indirectly,tire Indian economy in general.
Any worldwide financial instability, including th&nancial crisis and fluctuations in the stock metskin China and further
deterioration of credit conditions in the U.S. arr&pean markets, could also have a negative impa¢he Indian economy.
Financial disruptions may occur again and coularhaur business and financial results.

57. Changing laws, rules and regulations and legal umtanties in India, including adverse applicationfaax laws and
regulations, may adversely affect our business dimé&ncial performance.

Our business and financial performance could beeiadly affected by changes in law or interpretatiof existing, or the
promulgation of new, laws, rules and regulationfniia applicable to us and our business. For &urtretails, please refer to the
chapter* Government and Other Approvdlson page 178 for details of the laws currently egahile to us. The governmental and
regulatory bodies in India and other jurisdictiavisere we operate may notify new regulations anpddicies, which may require
us to obtain approvals and licenses from the gowent and other regulatory bodies, or impose oneemsrements and conditions
on our operations, in addition to those which we @andertaking currently. Any such changes and e¢ksetad uncertainties with
respect to the implementation of new regulationyg heve a material adverse effect on our businasmdial condition, results of
operations and cash flows.

In addition, unfavorable changes in or interpretadiof existing, or the promulgation of new, lawses and regulations including

foreign investment laws governing our businessratmns and investments in our Company by non-esgg] could result in us

being deemed to be in contravention of such laveaarmay require us to apply for additional appteva@ax and other levies

imposed by the central and state governments iia ltéht affect our tax liability include centraldastate taxes and other levies,
income tax, turnover tax, goods and services t@mg duty and other special taxes and surchargehveine introduced on a

temporary or permanent basis from time to time. flied determination of our tax liabilities involgehe interpretation of local tax

laws and related regulations in each jurisdictisiwell as the significant use of estimates andrapsions regarding the scope of
future operations and results achieved and thexgjrand nature of income earned and expendituresrax.

Any change in Indian tax laws could have an eftecbur operations. For instance, the Taxation Lgdavsendment) Ordinance,
2019, a new tax ordinance issued by India’s Migisti Finance on September 20, 2019, prescribesraauof changes to the
income tax rate applicable to companies in Indiecdkding to this new ordinance, companies can Hertbevoluntarily opt for a
concessional tax regime (subject to no other speergefits/exemptions being claimed), which woutinately reduce the effective
tax rate for Indian companies. Any such future admeents may affect other benefits such as an exemfiir income earned by
way of dividend from investments in other domestimpanies and units of mutual funds, exemptiorrfi@rest received in respect
of tax-free bonds, and long-term capital gains quity shares if withdrawn by the statute in theifat and the same may no longer
be available to us. Any adverse order passed bgphellate authorities/ tribunals/ courts woulduefice our profitability.

The Finance Act, 2022 (“Finance act”), has, amoogstrs things, provided a number of amendmerttsetalirect and indirect tax
regime, including, without limitation, a simplifieglternate direct tax regime and that dividendrithistion tax (“DDT"), will not
be payable in respect of dividends declared, Bisted or paid by a domestic company after Marct2820, and accordingly, such
dividends would not be exempt in the hands of tr@eholders, both resident as well as nonresidehtiee likely to be subject to
tax deduction at source. The Company may or maygremt the benefit of a tax treaty (where applieatb a non-resident
shareholder for the purposes of deducting tax atcgofrom such dividend. Investors should condwdirtown tax advisors about
the consequences of investing or trading in theit¢@hares. Further, the Government of India 3yetifthe Finance Act, 2023,
which has introduced various amendments to taxdd@as in India. There is no certainty on the impeit the Finance Act may
have on our business and operations or on the tipduswhich we operate. Uncertainty in the apgbitity, interpretation or
implementation of any amendment to, or change dweming law, regulation or policy, including byas®n of an absence, or a
limited body, of administrative or judicial precedenay be time consuming as well as costly forougsolve and may impact the
viability of our current business or restrict obildly to grow our business in the future.
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58. Our business and results of operations could be edely affected by disruptions in global economiedageo political
conditions.

As substantially all of our operations are depenaenour customers who have their head officesaseqt companies situated
outside India, our financial performance and groath necessarily dependent on economic conditioeafent globally. The
global economy may be materially and adverselycédfiby political instability or regional conflicta general rise in interest rates;
inflation; exchange rate fluctuations; changesaix trade, and monetary policies; occurrence ofirabbr manmade disasters;
downgrade in debt rating; and adverse economicitons occurring elsewhere in the world, such adosvdown in economic
growth in China, the repercussions of the Unitedddiom exit from the European Union and other mattérhile the Indian
economy has grown significantly in recent yearbais experienced economic slowdowns in the pastalg®bal economic and
geo political conditions. The Indian economy intalar could be adversely impacted by inflationgmessures, currency
depreciation, the poor performance of its largécadfural and manufacturing sectors, trade deficgsent initiatives by the Indian
government and other factors. Unfavorable chang#sei above factors or in other business and ecmnmonditions affecting our
customers could result in a corresponding dectingur business.

59. The continuing effect of the COVID-19 pandemic omobusiness, results of operations and financialratition is highly
uncertain and cannot be predicted.

The outbreak, or threatened outbreak, of any sesamemunicable disease (particularly COVID-19) coatiiersely affect the
overall business sentiment and environment, pdatiuif such outbreak is inadequately controll&tie outbreak of COVID-19
has resulted in authorities implementing severasuees such as travel bans and restrictions, dirsgarand lockdowns. These
measures have impacted and may further impact otkferce and operations, the operations of our eoress. In case there is a
rapid increase in severe cases of infections |gatdirdeaths, where the measures taken by goversrasmniot successful or are
any bans imposed by the government in this regerdifteed prematurely, may cause significant ecorodisruption in India and
in the rest of the world. If any of our employeesr&vsuspected of contracting COVID-19 or any odpédemic disease, this could
require us to quarantine some or all of these eyegl® or disinfect the facilities. In addition, savenue and profitability could be
impacted to the extent that a natural disastedithepidemic or other outbreak harms the Indian glothal economy in general.
The outbreak has significantly increased economgettainty. It is likely that the current outbreakcontinued spread of COVID-
19 will cause an economic slowdown and it is pdeditat it could cause a global recession.

60. Our performance is linked to the stability of polés and the political situation in India.

The Government of India has traditionally exercjsaud continues to exercise, a significant infleenger many aspects of the
economy. Our business, and the market price anddligy of our Equity Shares, may be affected byeiast rates, changes in
government policy, taxation, social and civil urtrasd other political, economic or other developtaén or affecting India. Any
political instability in India may adversely affeitte Indian securities markets in general, whichld¢d@lso adversely affect the
trading price of our Equity Shares. Any politicasiability could delay the reform of the Indian Bemy and could have a material
adverse effect on the market for our Equity Sharasre can be no assurance to the investors thse fberalization policies will
continue under the newly elected government. Ptotagainst privatization could slow down the paédileralization and
deregulation. The rate of economic liberalizationld change, and specific laws and policies affigctiompanies in the industrial
equipment manufacturing sectors, foreign investmeuntrency exchange rates and other matters affgdtivestment in our
securities could change as well. A significant geim India’s economic liberalization and deregolatpolicies could disrupt
business and economic conditions in India and Hyea#fect our business.

61. If certain labour laws become applicable to us, gurofitability may be adversely affected

India has stringent labour legislations that protee interests of workers, including legislatidratt sets forth detailed procedures
for dispute resolution and employee removal andslagon that imposes certain financial obligatioois employers upon
retrenchment. Any change or modification in thesemg labour laws may affect our flexibility in foulating labour related
policies.

62. Government regulation of foreign ownership of Indiasecurities may have an adverse effect on the @rid the Equity
Shares

Foreign ownership of Indian securities is subjeagdévernment regulation. Under foreign exchangellegpns currently in affect
in India, transfer of shares between non-residentsresidents are freely permitted (subject toageexceptions) if they comply
with the pricing guidelines and reporting requirensespecified by the RBI. If the transfer of shanekich are sought to be
transferred, is not in compliance with such pricguidelines or reporting requirements or fall unaey of the exceptions referred
to above, then the prior approval of the RBI wil kequired. Additionally, shareholders who seekdovert the rupees proceeds
from the sale of shares in India into foreign cooyeand repatriate that foreign currency from Ingithrequire a no objection/ tax
clearance certificate from the Income Tax authesitiThere can be no assurance that any approvateddrom the RBI or any
other government agency can be obtained.
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63. Financial instability in both Indian and internatimal financial markets could adversely affect ourgelts of operations and
financial condition.

The Indian market and the Indian economy are initeel by economic and market conditions in othemts, including
conditions in the United States, Europe and cedairrging economies in Asia. Financial turmoil isig Russia and elsewhere in
the world in recent years has adversely affecteditdian economy. Any worldwide financial instatyilimay cause increased
volatility in the Indian financial markets and, elitly or indirectly, adversely affect the Indiaroeomy and financial sector and us.
Although economic conditions vary across marketss lof investor confidence in one emerging economy cause increased
volatility across other economies, including Indi@nancial instability in other parts of the 42 wabcould have a global influence
and thereby negatively affect the Indian economipaficial disruptions could materially and adversaffect our business,
prospects, financial condition, results of operatiand cash flows. Further, economic developmédatsfly can have a significant
impact on our principal markets. Concerns related trade war between large economies may leattcteased risk aversion and
volatility in global capital markets and conseqightive an impact on the Indian economy. Recenéldgwents in the ongoing
conflict between Russia and Ukraine has resulteghith may continue to result in a period of susthimstability across global
financial markets, induce volatility in commodityiges, increase borrowing costs, cause outflovapftal from emerging markets
and may lead to overall slowdown in economic attivi India. In addition, China is one of India’sjor trading partners and there
are rising concerns of a possible slowdown in thin€se economy as well as a strained relationshipindia, which could have
an adverse impact on the trade relations betweetwih countries.

64. Natural disasters, fires, epidemics, pandemiegts of war, terrorist attacks, civil unresind other events could
materially and adversely affect our business

Natural disasters (such as typhoons, flooding amthquakes), epidemics, pandemics such as COVIDrE-made disasters,
including acts of war, terrorist attacks, enviromtad issues and other events, many of which arerxpur control, may lead to
economic instability, including in India or globgllwhich may in turn materially and adversely affear business, financial
condition, cash flows and results of operations.

Our operations may be adversely affected by firagyural disasters and/or severe weather, whichresult in damage to our
property or inventory and generally reduce our pobigtity and may require us to evacuate personmelsaispend operations. Any
terrorist attacks or civil unrest as well as otadverse social, economic and political events diditould have a negative effect
on us. Such incidents could also create a grea®eption that investment in Indian companies imgsla higher degree of risk
and could have an adverse effect on our businekstharprice of the Equity Shares.

India has experienced natural calamities such dkqekes, tsunami, floods etc. In recent yeaesgetttent and severity of these
natural disasters determine their impact on théam@conomy. Prolonged spells of abnormal rairdalbther natural calamities
could have a negative impact on the Indian econavhych could adversely affect our business, prospéinancial condition and

results of operations as well as the price of theify Shares.

65. The Issue price of our Equity Shares may not beirative of the market price of our Equity Sharestef the Issue and the
market price of our Equity Shares may decline beltive issue price and you may not be able to sellnfBquity Shares at
or above the Issue Price.

The issue price of the equity shares has been asedany factor and may not be indicative of thekaaprice of our Equity
Shares after the Issue. For further informatioeapé refer the section titléBasis for Issue Price”beginning on page 69 of the
Prospectus. The market price of our Equity Shasetdde subject to significant fluctuations aftee tssue, and may decline below
the Issue Price. We cannot assure you that yolbwilible to sell your Equity Shares at or abovediae Price.

66. Investors other than retail (including non-institubnal investors and Corporate Bodies) are not petted to withdraw or
lower their Bids (in terms of quantity of Equity Sines or the Amount) at any stage after submitting Application.

Pursuant to the SEBI ICDR Regulations, Investangiothan retail (including non-institutional invert and Corporate Bodies) are
not permitted to withdraw or lower their applicati¢in terms of quantity of Equity Shares or the Amt) at any stage after
submitting an application. While our Company isuieed to complete Allotment pursuant to the issushiw six Working Days
from the issue Closing Date, events affecting tipgplisants decision to invest in the Equity Shamesluding material adverse
changes in international or national monetary polimancial, political or economic conditions, damsiness, results of operation
or financial condition, may arise between the dadtsubmission of the Application and Allotment. GCompany may complete
the Allotment of the Equity Shares even if suchres@ccur, and such events limit the applicantifitahio sell the Equity Shares
Allotted pursuant to the issue or cause the tragiige of the Equity Shares to decline on listing.
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SECTION IV — INTRODUCTION

THE ISSUE

PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Equity Shares Offered through Public Issue
W@

Upto 36,24,000 Equity Shares aggregating 5182.32 Lakhs

Out of whick:

Issue Reserved for the Market Maker

1,82,00¢* Equity Shares aggregating? 260.2¢ Lakhs

Net Issue to the Publi

Upto 34,42,00¢* Equity Shares aggregating? 4,922.0¢Lakhs.

Out of which*

A. QIB Portion®®

Not more tharl7,20,00* Equity Shares aggregating ugZ 2,459.6(lakhs

Of which

i) Allocation made tiAnchor Investol

Upto 10,32,000 Equity Shares aggregating up 1,475.7(lakhs

ii) Net QIB Portion

Upto 6,88,000° Equity Shares aggregating upZ 983.8¢lakhs

B. Non-Institutional Portio

Not less thai5,17,00¢* Equity Shares aggregating upZ 739.31lakhs

C. Retail Portiol

Not less thar12,05,00* Equity Shares aggregating upZ1,72315 lakhs

Pre and Post- Issue Equity Share

Equity Shares outstanding prior to the Issu

Upto 1,01,00,00 Equity Shares of face value 210 each

Equity Shares outstanding after the Issu Upto 1,37,24,00 Equity Shares of face val 10 each

Please see the chapter titl&@bjects of the Issue’on page61 of this
Prospectu:

Use of Net Proceeds by our Company

*Subject to finalization of Basis of Allotment

@ Public issue of upto 36,24,000 Equity Shares fadee 0f¥10.00 each for cash at a price 8f143/- per Equity Share of our
Company aggregating t95,182.32 Lakhs. This issue is being made in tefr@hapter IX of the SEBI (ICDR) Regulations, 2018,
as amended from time to time. For further detdiéspe refer to sectidtissue Structure” beginning on page 200 of this Prospectus.

Notes:

1) The Issue is being made in terms of Chapter IXhef$EBI (ICDR) Regulations, 2018, as amended fiioma to time. This
Issue is being made by our company in terms of Ré¢iga of 229 (2) of SEBI ICDR Regulations readwRule 19(2)(b)(i)
of SCRR wherein not less than 25% of the post-igmié up equity share capital of our company aiageffered to the
public for subscription.

2) The Issue has been authorized by the Board of Dirgeide a resolution passed at its meeting hellavember 01, 2023,
and by the Shareholder of our Company, vide a apegsolution passed pursuant to Section 62(1f(t)eoCompanies Act,
2013 at the Extra Ordinary General Meeting heldNomember 06, 2023

3) The SEBI ICDR Regulations permit the issue of siéiesrto the public through the Book Building Presgwhich states that,
not less than 15% of the Net Issue shall be aMailfaly allocation on a proportionate basis to Nostikutional Bidders and
not less than 35% of the Net Issue shall be aVeilfdy allocation on a proportionate basis to Rétalividual Bidders and
not more than 50% of the Net Issue shall be atlotte a proportionate basis to QIBs, subject todvBlds being received at
or above the Issue Price. Accordingly, we havecalled the Net Issue i.e., not more than 50% oRgitdssue to QIB and not
less than 35% of the Net Issue shall be availalalfocation to Retail Individual Investors and fess than 15% of the Net
Issue shall be available for allocation to noniintibnal bidders.

4) Subject to valid Bids being received at or abowelfisue Price, under subscription, if any, in asggory, except in the QIB
Portion, would be allowed to be met with spill-ofesm any other category or combination of categoif Bidders at the
discretion of our Company in consultation with Bk Running Lead Managers and the Designated &rckange, subject
to applicable laws.

5) Our Company may, in consultation with the Book RognLead Manager, has allocated 60% of the QIBi&wr(i.e.,

10,32,000 Equity Shares) to Anchor Investors orsardtionary basis in accordance with the SEBI ICR&yulations. For
further details, please refer section titféssue Procedure”beginning on page 202 of this Prospectus.
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SUMMARY OF RESTATED FINANCIAL STATEMENTS

RESTATED STATEMENT OF ASSETS AND LIABILITIES

(R in Lakhs)
As at the Period/Year ended
PARTICULARS November 30, March 31, March 31, March 31,
2023 2023 2022 2021
A) | EQUITY AND LIABILITIES
1. Shareholders' Fun
(a) | Share Capiti 1,010.0¢ 10.0¢ 10.0¢ 10.0¢
(b) | Reserves & Surplt 770.1¢ 1,122.3: 353.9¢ 27.5]
1,780.16 1,132.34 363.98 37.51
2. Non Current Liabilitie
(a) | Long Term Borrowing 63.32 101.6¢ 26.7¢ -
(b) | Deferred Tax Liabilities (Ne - - - -
(c) | Long Term Provisior 35.5¢ 37.4¢ 8.5¢ 2.13
98.87 139.13 35.37 2.13
3. Current Liabilitie:
(a) | Short Term Borrowing 49.62 150.9¢ 209.8: -
(b) | Trade Payable
(i) total_outs.tandmg dues of micro enterprises amal| 759.97 265.44 ) )
enterprises; ar
(ii) total_ outstanding dues of _credltors other thmitro 64441 641.69 538.48 51438
enterprises and small enterpri:
(c) | Other Current Liabilitie 706.1¢ 254.8¢ 226.3¢ 143.6(
(d) | ShortTerm Provision 172.1: 273.8: 142.5¢ 34.5¢
2,332.27 1,586.73 1,117.23 692.57
Total 4,211.30 2,858.20 1,516.58 732.20
B) | ASSET<S
1. Non Current Asse
Property, Plant & Equipment and Intangible
@ Asset:
i) | Tangible Asse
(i) Gross Blocl 848.2( 547.7¢ 306.7: 241.2¢
(ii) Depreciatiot 206.4« 150.4¢ 71.9: 10.97
(iii) Net Block 641.7¢ 397.3! 234.7¢ 230.2:
i) | Intangible Asse! - -
(i) Gross Blocl 44.7: 40.5( 38.7¢ 33.51
(ii) Depreciatiot 20.5¢ 15.32 7.7C 1.02
(iii) Net Block 24.1¢ 25.17 31.0¢ 32.4¢
iii) | Capital Work in Progre: - - - -
665.95 422.49 265.83 262.76
(b) | Non-Current Investmel 481.0( 399.5¢ - -
(c) | Deferred Tax Assets (Nt 16.31 14.9¢ 5.2¢ 2.8€
(d) | Long Term Loans anAdvance 2.2F 2.2¢F - -
499.56 416.83 5.23 2.86
2. Current Asse!
(a) | Current Investmen - - - -
(b) | Inventorie: 952.8( 526.8¢ 190.1¢ 164.1%
(b) | Trade Receivabls 724.3: 594.0¢ 439.8:¢ 114.3:
(c) | Cash and Cash equivale 886.2° 663.1¢ 156.2¢ 57.9¢
(d) | Shor-Term Loans and Advanc 424.8¢ 221.2¢ 459.2¢ 130.2(
(e) | Other Current Asse 57.52 13.52 - -
3,045.80 2,018.89 1,245.52 466.58
Total 4,211.30 2,858.19 1,516.58 732.21
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RESTATED STATEMENT OF PROFIT AND LOSS

(Zin Lakhs)
For the Year/Period ended ol
PARTICULARS November | March 31, March 31, March 31,
30, 2023 2023 2022 2021
1 Revenue From Operati 6,275.2! 8,096.6: 4,451.5! 604.1¢
2 Other Incom 12.8: 21.4:% 1.4¢ 2.14
3 Total Income (1+2 6,288.1: 8,118.0¢ 4,453.0 606.3:
4 Expenditur
(a) | Cost of Goods Sol 3,799.4. 5,126.1¢ 2,906.8! 548.9:
(a) | Purchases of Stock in Tra 118.4¢ - - -
(a) | Changes in inventories of finished got (169.20 (63.06 57.52 (131.91
(a) | EmployeeBenefit Expense 873.9¢ 942.8¢ 466.8¢ 88.0¢
(b) | Finance Co: 10.2¢ 51.4: 7.5t -
(c) | Depreciation and Amortisation Expen 68.81 88.42 68.0% 11.9¢
(d) | Other Expenst 713.7: 912.9: 488.0( 58.67
5 Total Expenditure 4(a) to 4( 5,415.5; 7,058.7¢ 3,994 .8( 575.7¢
Proﬂt/SLoss) Before Exceptional & extraordinargrits & 872.59 1,059.29 458.97 30.55
6 Tax (&5)
7 Exceptional iter 0 0 0 0
8 Profit/(Loss) Before Tax +7) 872.5¢ 1,059.2¢ 458.21 30.5¢
9 Tax Expenst
(a) | Tax Expense foCurrent Yes 226.0¢ 300.6¢ 134.1¢ 5.61
(b) | Short/(Excess) Provision of Earlier Y - - - -
(c) | Deferred Ta (1.32 (9.76 (2.36 (2.86
Net Current Tax Expens 224.7. 290.9: 131.8( 2.7
10 | Profit/(Loss) for the Year (8-9) 647.82 768.36 28.47 27.81
11 | Earnings per equity shares (Face Value & 10 each)
i Basic 6.41 7.61 3.2¢8 0.2¢
i Diluted 6.41 7.61 3.2¢8 0.2¢
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RESTATED CASH FLOW STATEMENT

(R in Lakhs)
For the Period/Year ended ol
PARTICULARS November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
A) Cash Flowfrom Operating Activities
Net Profit before ta: 872.5¢ 1,059.2¢ 458.2° 30.5¢
Adjustment for
Depreciatior 68.8i 88.4: 68.0% 11.9¢
Interest Paic 10.2¢ 51.4: 7.58 -
Provision of Gratuity & Leave Encashme (1.58 28.8( 6.54 2.14
Loss/(Profit) on Sale of Ass 10.47 0.0¢
Interest Incomt (4.12 (0.41 (0.09 (0.33
Adjustment with the Retained earnin - - - -
Operating profit before working capital changes $6.53 1,227.61 540.29 44.35
Changes in Working Capit
(Increase)/Decrease in Inventc (425.92 (336.74 (26.02 (164.13
(Increase)/Decrease in Trade Receiva (130.32 (154.22 (325.52 (114.31
(Increase)/Decrease in Short Term Loans & Adearand
Provisions (203.60 238.0¢ (329.09 (130.00
(Increase)/Decrease in Other Current Ass (44.00 (13.52 - -
Increase/(Decrease) in Trade Paya 497.2¢ 368.6¢ 24.11 514.3¢
Increase/(Decrease) in Other Current Liabili 451.3: 28.4¢ 82.7¢ 143.1(
Increase/(Decrease) in Short Term Provisi (93.17 74.31 29.4¢ 31.4¢
Cash generated from operations 1,008.12 1,432.60 (4.02) 324.85
Less- Income Taxes paid (235.02 (243.65 (55.71 (2.50
Net cash flow from operating activities A 773.10 1,188.96 (59.73 .
B) Cash Flow from Investing Activities
Purchase of Fixed Assets including of CW (322.89 (246.57 (73.19 (274.75
Sales of Fixed Assets including of CW 0.1C 1.4C 2.1C -
Long term Investment made/Sold during the y (81.41 (399.59 - -
(Increase)/Decrease in Current Investment -Operating) - - - -
Increase/(Decrease) in Long Term Loans and Adva - (2.25) - -
Interest Incomt 4.1z 0.41 0.0¢ 0.3¢
Net cash flow from investing activities B (400.09) (646.60 (71.01 274.41)
C) Cash Flowfrom Financing Activities
Proceeds from Fresh Issue of Share Ca - - - -
Increase/(Decrease) in Short Term Borrowi (101.33 (58.88 209.8: -
Interim Dividend and Dividend Distribution Tax Pe
Increase/(Decrease) in Long Term Borrowi (38.33 74.8i 26.7¢ -
Interest Paic (10.26 (51.43 (7.55 -
Net cash flow from financing activities C (149.93) (35.44) 229.06 -
Net Increase/(Decrease) In Cash & Cash Equiva (A+B+C) 223.0¢ 506.9: 98.32 47.9¢
Cash equivalents at the beginning of the 663.1¢ 156.2¢ 57.9¢ 10.0(¢
Cash equivalents at the end of the y 886.2" 663.1¢ 156.2¢ 57.9¢
Notes :- November 30, 2023 March 31, 2023 | March 31, 2022| March 31, 2021
1. Component of Cash and Cash equival
Cash on han 3.5¢ 4.74 0.7¢ 0.84
Balance With bank 882.7: 658.4¢ 155.5( 57.1(
886.27 663.19 156.26 57.94

2. Cash flows are reported using the indirect methdeireby profit before tax is adjusted for the effeaf transactions of a non-
cash nature and any deferrals or accruals of pafttare cash receipts or payments. The cash floara regular revenue
generating, financing and investing activitiest# tompany are segregated.
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GENERAL INFORMATION

Brief Summary:

Our Company was originally incorporated as a Peilamited Company under the name of “Sona Machifiyate Limited” on
February 12, 2019 under the provisions of the CarngsaAct, 2013 with the Registrar of Companieshbe&ubsequently, pursuant
to Special Resolution passed by the Shareholdéhe &xtra Ordinary General Meeting, held on Sepem21, 2023, our Company
was converted into a Public Limited Company andseguently the name of our Company was changed f8ona Machinery
Private Limited” to “Sona Machinery Limited” vide faesh certificate of incorporation Consequent ugonversion to public
company dated October 17, 2023, issued by the Ragif Companies, Delhi and bearing CIN U29256D12PLC345856.

For further details please refer to chapter titlelistory and Corporate Structurebeginning on page 113 of this Prospectus.
Registered Office:

Sona Machinery Limited

Unit No. 701, ¥ floor, KLJ Tower, Plot No. B-5,

Netaji Subhash Place, Maurya Enclave, North WettiDe
Delhi — 110034, India.

Email: finance@sonamachinery.com

Website www.sonamachinery.com

CIN: U29256DL2019PLC345856

Registration Number: 345856

Corporate Office/ Manufacturing unit:

F-16 & C-1, Sec A-3, Tronica City, GZB,

Loni, Ghaziabad-201103, Uttar Pradesh India.
Tel. No.. +91-8448984368

Email: finance@sonamachinery.com

Website www.sonamachinery.com

Address of the Registrar of Companies:

Registrar of Companies, Delhi
4th Floor, IFCI Tower,

61, Nehru Place,

New Delhi 110019, India

Tel No: 011-26235703/26235708
Email id: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Board of Directors:

The Board of Directors of our Company as on the défiling of this Prospectus consists of:

Sr. Name of Designation Address DIN
No. Directors
1. Vasu Naren Chairman & ManagindgHouse No.228, 4 Floor, State Bank Nagar, Near Sehga06915821
Directol Hospita, Paschim Vihar, NewDelhi-110063, Delhi, Indi
2. Shweta Baisla Wholetime Director &House No0.228, 4th Floor State Bank Nagar, Paschimary| 09652443
CFC New Delh-110063, Delhi, Indi
3. Naman Jain Independent Directof H.No.243, Motaskkhana, Narnaul-123001, Haryapa)8359842
India.
4. Preet Kumar Independent Directof 20, Archna &reNear Sahil Public School, Khora Gapnl 0371737
Gautam Buddha Nagar, Da- 201309, Uttar Pradesh, In
5. Akash Kumarn Independent Director Near Rajasthan Bank, ChirawaadR Indira Colony{ 10469091
Bansa Singhana, Jhunjhun-333516, Rajasthi India

For further details in relation to our directoriegse refer to chapter titlé®ur Management” on page 116 of this Prospectus.
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Chief Financial Officer Company Secretary & Compliance Officer
Shweta Baisla Supriya
Sona Machinery Limited Sona Machinery Limited
Address Unit No. 701, ¥ floor, KLJ Tower, Plot No. B5,| Address Unit No. 701, ¥ floor, KLJ Tower, Plot No. B, Netaj
Netaji Subhash Plac&jaurya Enclave, North West Dell Subhash Place, Maurya Enclave, North West DelhihiDe

Delhi — 110034, India 110034, India

Tel. No. +91-8448984366 Tel. No.: +91-8448984368
Email: shwetabaisla@sonamachinery.com Email: cs@sonamachinery.com
Website www.sonamachinery.cc Website www.sonamachinery.cc

Investor Grievances:

Investors may contact our Company Secretary and Copliance Officer and/or the Registrar to the Issue ad/or the Book
Running Lead Manager, in case of any pre-issue or post-issuelated problems, such as non-receipt of lettexsf allotment,
credit of allotted Equity Shares in the respectivdeneficiary account or refund orders, etc.

All grievances in relation to the application thgbuASBA process may be addressed to the Registthetlssue, with a copy to the
relevant Designated Intermediary with whom the ASIBAmM was submitted, giving details such as thienfauine of the sole or First
Applicant, ASBA Form number, Applicants' DP ID, €lit ID, PAN, number of Equity Shares applied fatedof submission of
ASBA Form, address of Bidder, the name and addretbe relevant Designated Intermediary, whereA8BA Form was submitted
by the Bidder, ASBA Account number in which the ambequivalent to the Bid Amount was blocked and IDRused by the Retall
Individual Investors. Further, the Bidder shall lese the Acknowledgment Slip from the Designateaérimediaries in addition to
the documents or information mentioned hereinabove.

For all Issue related queries and for redressabaiplaints, Applicants may also write to the BooknRing Lead Manager. All
complaints, queries or comments received by Stoah&nge/ SEBI shall be forwarded to the Book Rugiiaad Manager, who
shall respond to the same.

All grievances relating to the Anchor Investors nbgyaddressed to the Registrar to the Issue, giulhdetails such as name of the
sole or first Applicant, Bid cum Application Formumber, Applicants DP ID, Client ID, PAN, date ofetinchor Investor
Application Form, address of the Applicant, numbeEquity Shares applied for, Bid Amount paid obmsission of the Anchor
Investor Application Form and the name and addoéghe relevant BRLM where the Anchor Investor Apgation Form was
submitted by the Anchor Investor. For all Issuated queries and for redressal of complaints, tovesnay also write to the BRLM.

Details of Key Intermediaries pertaining to this Isue and our Company:

Book Running Lead Manager to the Issue Legal Advisor to the Issue
Hem Securities Limited Zenith India Lawyers
Address 904, A Wing, Naman Midtown, Senapati Bapaddress: D-49, SL-lll, Sector-57, Gurugram, Haryana|—
Marg, Elphinstone Road, Lower Parel, Mumbai-40001822003, India

Maharashtra, India Tel No.: +91-9899016169
Tel No.:+91-22-4906 0000 Email: raj@zilawyers.com
Email: ib@hemsecurities.com Contact Person Raj Rani Bhalla

Investor Grievance Email: redressal@hemsecurities.com| Designation: Partner
Websitewww.hemsecurities.com
Contact Person Ajay Jain

SEBI Reg. No. INM00001098:

Registrar to the Issue Statutory Auditor
Maashitla Securities Private Limited M/s. R K Jagetiya & Co.
Address: 451, Krishna Apra Business Square, Netaji SubhaShartered Accountants,
Place, gpura, New Delhi, 110034 Address: B-303, Eklavya CHSL, N. L. Complex, Dahisar
Tel No: +91-11-45121795 East, Mumbai — 400068, Maharashtra, India
Email: ipo@maashitla.com Tel No.: +91-9820800926
Investor Grievance ID: investor.ipo@maashitla.com Email: rkjagetiyaco@gmail.com

Contact Person:Mr. Mukul Agrawal Firm Registration No.: 146264W

Website: www.maashitla.com Membership No: 134691
SEBI Registration No.: INRO00004370 Peer Review Certificate Number:013198

CIN: U67100DL2010PTC2087: Contact Person:Ravi Kant Jagetiya
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Bankers to our Company Syndicate Member
Hem Finlease Private Limited
Address: 203, Jaipur Tower, M. |. Road, Jaipur-302001
Rajasthan
Tel No.: +91-141-4051000
Email Id: ib@hemsecurities.com
Website: www.hemsecurities.com
Contact Person:Ashok Soni
SEBI Registration Number: INZ00016773:
Bankers to the Issue/ Refund Banker/Sponsor Bank
HDFC Bank Limited
Address: Lodha - | Think Techno Campus, O-3 Level, NexKamjurmarg Railway Station, Kanjurmarg (East), Mwinb
400042 MH
Tel: 491-22-30752914 /28 / 29
Email: siddharth.jadhav@hdfcbank.cogric.bacha@hdfcbank.comachin.gawade@hdfcbank.com
tushar.gavankar@hdfcbank.cppnavin.teli2 @hdfcbank.com
Contact Person:Eric Bacha/ Sachin Gawade/ Pravin Teli/ Siddhaatithdv/ Tushar Gavankar
Website: www.hdfcbank.com
SEBI Registration Number: INBIO000006:

Yes Bank Ltd

Address: Plot No -10, GF, Paschim Enclave, Peeragarhi,
Delhi — 110087, India

Tel No.: 011-49279405

Email: diteambsdpeeragarhi@yesbank.in

Contact Person:Chaitanya Dawar

Designation: Branch Manager

Designated Intermediaries:
Self-Certified Syndicate Banks (SCSB'’s)

The list of SCSBs, as updated till date, is avédlabn website of Securities and Exchange Boardndfal at below link.
https://www.sebi.gov.in/sebiweb/other/OtherActias?doRecognisedFpi=yes&intmld=34
https://www.sebi.gov.in/sebiweb/other/OtherActiam?doRecognisedFpi=yes&intmld=35

Investors are requested to refer the SEBI websitegdated list of SCSBs and their designated tresic

Self-Certified Syndicate Banks eligible as Sponsd3anks for UPI

The list of Self Certified Syndicate Banks that @d&een notified by SEBI to act as Investors Banksuwer Bank for UPI mechanism
are provide on the website of SEBI lottps://www.sebi.gov.in/sebiweb/other/OtherActiasRdoRecognisedFpi=yes&intmld=41

Syndicate SCSB Branches

In accordance with SEBI Circular No. SEBI/HO/CFDIRICIR/P/2019/76 dated June 28, 2019 and SEBI GirciNo.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 20R@tail Individual Investors Applying using the UREchanism may apply
through the SCSBs and mobile applications whose esamappears on the website of the SEBI
(https://lwww.sebi.gov.in/sebiweb/other/OtherActiavRdoRecognisedFpi=yes&intmld=4@nd updated from time to time. A list
of SCSBs and mobile applications, which are livedpplying in public issues using UPI mechanisrprisvided as ‘Annexure A’
for the SEBI circular number SEBI/HO/CFD/DIL2/CIR?®19/85 dated July 26, 2019, as amended.

Registered Brokers

The list of the Registered Brokers eligible to gtc&®SBA forms, including details such as postalradd, telephone number and e-
mail address, is provided on the website of the ISEBttps://www.sebi.gov.in/sebiweb/other/OtherActiasdoRecognised=ygs
respectively, as updated from time to time.

Registrar and Share Transfer Agents

The list of the Registrar to Issue and Share Ten&fents (RTAS) eligible to accept Applicationsmis at the Designated RTA
Locations, including details such as address, Ielep number and e-mail address, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherActias?doRecognisedFpi=yes&intmld=1@s updated from time to time.
Collecting Depository Participants (CDP’s)

The list of the Collecting Depository Participa@®DPs) eligible to accept Application Forms at besignated CDP Locations,
including details such as name and contact details, are provided at

https://www.sebi.gov.in/sebiweb/other/OtherActias?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherActias?doRecognisedFpi=yes&intmld=1& CDSL CDPs, as updated from time to
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time. The list of branches of the SCSBs named by ¢kspective SCSBs to receive deposits of the @id Application Forms from

the Designated Intermediaries will be availablafmwebsite of the SEBWww.sebi.gov.if and updated from time to time.

Brokers to the Issue

All members of the recognized stock exchanges wbaldligible to act as Brokers to the Issue.

Experts Opinion

Except as stated below, our Company has not olat@ing expert opinions:

(i) Our Company has received consent from the R K 3agé&t Co., Chartered Accountants, to include theime as required
under section 26 of the Companies Act, 2013 redal $EBI ICDR Regulations, in this Prospectus, asdma “expert” as
defined under section 2(38) of the Companies ABL3to the extent and in their capacity as ourugtay Auditors, and in
respect of (a) Auditors' reports on the restatealftial statements; and (b) Statement of Tax Benlfi Statement of Financial
Indebtedness. Such consent has not been withdrawn e date of this Prospectus, and;

(i) Our Company has received consent from the Chartengiheer, to include their name as required uissmtion 26 of the
Companies Act read with the SEBI ICDR Regulatianghis Prospectus and as an “expert”, as defimetuSection 2(38) of
the Companies Act to the extent and in their cépaas an independent chartered engineenelation to the certificate,
certifying, inter alia, the details of the installand production capacity of our manufacturinglfées. Such consent has not
been withdrawn as on the date of this Prospecttis consent has not been withdrawn as on the datesoProspectus.

Inter-se Allocation of Responsibilities

Since, Hem Securities Limited is the sole Book RomgrnLead Manager to this Issue, a statement ofr inte allocation of
responsibilities among Book Running Lead Managewoisapplicable.

Monitoring Agency

As per SEBI (ICDR) Regulations, 2018, appointmentonitoring agency is required only if Issue s@eeed 10,000 Lakhs.
Hence, our Company is not required to appoint aitoong agency in relation to the issue. Howeveud& Committee of our
Company will be monitoring the utilization of theslie Proceeds.

Green Shoe Option

No Green Shoe Option is applicable for this Issue.

Appraising Entity

None of the objects for which the Net Proceeds belutilized have been appraised by any agency.

Credit Rating

As this is an issue of Equity Shares, there israditrating for the Issue.

IPO Grading

Since the issue is being made in terms of Chajjtef the SEBI (ICDR) Regulations, 2018 there israquirement of appointing an
IPO Grading agency.

Trustees

As the Issue is of Equity Shares, the appointmétrustees is not required.

Debenture Trustees

As this is an issue of Equity Shares, the appointroéDebenture trustees is not required.
Filing of Offer Document with the Designated StockExchange/SEBI/ROC

The Prospectus is being filed with Emerge Platfofriational Stock Exchange of India Limited, ExcbarPlaza, C-1, Block-G,
Bandra Kurla Complex, Bandra (East), Mumbai 400084harashtra, India.
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The Draft Red Herring Prospectus will not be fileith SEBI, nor will SEBI issue any observation de Offer Document in terms
of Regulation 246(2) of SEBI (ICDR) Regulations180 Pursuant to Regulation 246(5) of SEBI (ICDRp#&ations, 2018 and
SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/Ddated January 19, 2018, a copy of Red Herringg@etus/Prospectus
will be filed online through SEBI Intermediary Palraithttps://siportal.sebi.gov.in

A copy of the Red Herring Prospectus, along withrtaterial contracts and documents required tddx dinder Section 26 & 32
of the Companies Act, 2013 was filed to the RoC amdpy of the Prospectus to be filed under Se@®of the Companies Act,
2013 is filed to the RoC through the electronictploathttp://www.mca.gov.in.

Book Building Process

Book Building, with reference to the Issue, refershe process of collection of Bids from bidderstbe basis of the Prospectus
and the Bid Cum Application Forms and the Revidianms within the Price Band. The Price Band whidswlecided by our
Company in consultation with the Book Running L&&anager, and which was advertised in all editiohthe English national
newspaper Business Standard, all editions of Hiatlonal newspaper Business Standard and DelhpbBdif Regional newspaper
Pratah Kiran where our registered office is sitdateleast two working days prior to the Bid/ Is€dgening date. The Issue Price
shall be determined by our Company, in consultatigh the Book Running Lead Manager in accordanite the Book Building
Process after the Bid/ Issue Closing Date.

All Bidders, are mandatorily required to use the ABA process for participating in the Issue. In accadance with the SEBI
ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in the Non-Institutional Portion

are not allowed to withdraw or lower the size of tleir Bids (in terms of the quantity of the Equity Stares or the Bid Amount)
at any stage. Retail Individual Bidders can revis¢heir Bids during the Bid/Issue Period and withdrawtheir Bids until the
Bid/Issue Closing Date.

In terms of SEBI ICDR Regulations, QIBs and Nontilmsional Investors were not permitted to withdreweir Bid(s) or lower the
size of their Bid(s) (in terms of number of Equ@iares or the Bid Amount) at any stage. Rlls Bigdiould revise their Bid(s)
during Bid/ Issue Period and withdraw their Bid(s)til Bid/ Issue Closing date. Allocation in thesie will be made on a
proportionate basis.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/®2D15 dated November 10, 2015 and the SEBI (Is$ugapital and
Disclosure Requirements) Regulations, 2018, allitkrestors (except Anchor Investors) applying ipublic issue shall use only
Application Supported by Blocked Amount (ASBA) pess for application providing details of the backaunt which will be
blocked by the Self Certified Syndicate Banks (S€SBor the same. Further, pursuant to SEBI Circuldo.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November®118, Retail Individual Investors applying in putiisue may use either
Application Supported by Blocked Amount (ASBA) fiitgi for making application or also can use UPlaagayment mechanism
with Application Supported by Blocked Amount for kirgg application. For details in this regards, sfieattention is invited to
the chapter titledissue Procedure”beginning on page 202 of the Prospectus.

The process of Book Building under the SEBI ICDR)Rations is subject to change from time to time #re investors are advised
to make their own judgment about investment throilggprocess prior to making a Bid or applicatiohe Issue.

For further details on the method and procedureBidding, please see section entitléssue Procedure”on page 202 of this
Prospectus.

Underwriting

The Company and the Book Running Lead Managerdddsue hereby confirm that the Issue will be 10086erwritten by the
Underwriter Hem Securities Limited in the capacfyJnderwriter to the issue.

Pursuant to the terms of the Underwriting Agreendem¢d February 05, 2024 entered into by Compangiebivriter, the obligations
of the Underwriter are subject to certain condgiepecified therein. The Details of the Underwgtaommitments are as under:

No. of shares | Amount Underwritten % of Total Issue

DEEE ifin Ll underwritten (R in Lakhs) Size Underwritten

Hem Securities Limited
Address: 904, A Wing, Naman Midtown, Senapati Bapat
Marg, Elphinstone Road, Lower Parel, Mumbai 400048,
Tel No.: +91-22-4906 0000

Email Id: ib@hemsecurities.com 36,24,000 5,182.32 100%
Investor Grievance Email: redressal@hemsecurities.com
Website: www.hemsecurities.com

Contact Person:Rohit Sharma

SEBI Registration Number.: INM000010981
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*Includes 1,82,000 Equity Shares of the Market Madkeservation Portion which are to be subscribedhsyMarket Maker, Hem
Finlease Private Limited in its own account in arteclaim compliance with the requirements of Ragon 261 of the SEBI (ICDR)
Regulations, 2018, as amended.

In the opinion of the Board of Directors of our Quany, the resources of the above-mentioned Undemvaie sufficient to enable
them to discharge their respective obligationsilh f

Change in Auditors during the last three (3) years

Except as mentioned below, there have been no esangur Company’s auditors in the last threeyéjrs:

Details of Auditor Date of Change Reason
Neha Bhargava & Associates . . .
Chartered Accountants, December 09, 2020 Appointment of Statutory Auditors in

Address: B-203, Turab Nagar, Ghaziabad-201001 Utta| casual vacancy

Pradesh, India

Tel No.: +91-120-4106372 December 31, 2020 Appointment/Re-appointment in AGM
Email: canehabhargava@gmail.com

Firm Registration No.: 027473C

Membership No: 416209 March 05, 2021 Resignation due to unavoidable resiso
Contact Person:Neha Bhargav

Sanjay V Gupta & Associates Appointment of Statutory Auditors in
Address: WZ-1003, lind Floor, Rani Bagh, Delhi-110034

Tel No.: +91-11-47050175 November 30, 2021|  Appointment/Re-appointment in AGM

Email: svguptassociates@yahoo.co.in
Firm Registration No.: 018701N
Membership No: 500613 September 05, 2023
Contact Person:Sanjay Gupt

M/s. R K Jagetiya & Co.

Chartered Accountants,

Address: B-303, Eklavya CHSL, N. L. Complex, Dahisg
East, Mumbai — 400068, Maharashtra, India

Tel No.: +91-9820800926

Email: rkjagetiyaco@gmail.com

Firm Registration No.: 146264W

Membership No: 134691

Peer Review Certificate Number:013198

Contact Person:Ravi Kant Jagetiy

As per the requirement of the company,
the firm was not peer reviewed

=

Appointment of Statutory Auditors in

September 30, 2023
casual vacancy

Details of the Market Making arrangement for this Issue

Our Company has entered into a Market Making Agesgrdated February 05, 2024 with the following Maraker for fulfilling
the Market Making obligations under this Issue:

Name Hem Finlease Private Limit

Correspondence Addres 203, Jaipur Tower, M | Road, Jaipur, Rajasthan B@2(hdic
Tel No. 0141-405100!

E-mail ib@hemsecurities.ca

Website http://www.hemsecurities.col

Contact Persor Ashok Son

SEBI Registration No INZ00016803:

Market Maker Registration No. SMEREG20200909067-

In accordance with Regulation 261 of the SEBI ICR€gulations, we have entered into an agreementiétBook Running Lead
Manager and the Market Maker (duly registered WS8E to fulfill the obligations of Market Making) t&d February 05, 2024 to
ensure compulsory Market Making for a minimum perad three years from the date of listing of equhares offered in this
Issuer.

Hem Finlease Private Limited, registered with Enedfdatform of NSE will act as the Market Maker dras agreed to receive or

deliver of the specified securities in the marketking process for a period of three years fromdate of listing of our Equity
Shares or for a period as may be notified by angradment to SEBI ICDR Regulations.
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The Market Maker shall fulfill the applicable okdiions and conditions as specified in the SEBI IOR&ulations, as amended
from time to time and the circulars issued by N&H &EBI in this matter from time to time.

Following is a summary of the key details pertainig to the Market making arrangement:

>

>

The Market Maker(s) in our Company reduces to 24%sue Size, the Market Maker will resume provgd2yway quotes.

There shall be no exemption/threshold on downsidevever, in the event the Market Maker exhaustévientory through
market making process, NSE may intimate the sans&E®I after due verification.

Execution of the order at the quoted price and tityamust be guaranteed by the Market Maker(s){Hierquotes given by
him.

There would not be more than five Market Makersafecript at any point of time and the Market Makaiay compete with
other Market Makers for better quotes to the inmest

On the first day of the listing, there will be pspening session (call auction) and there aftetrdming will happen as per
the equity market hours. The circuits will applgrr the first day of the listing on the discovereite during the pre-open
call auction.

The Market maker may also be present in the operafiGauction, but there is no obligation on hindtwso.

There will be special circumstances under whichMagket Maker may be allowed to withdraw temposgdfillly from the
market — for instance due to system problems, #mgr@roblems. All controllable reasons requir@pédpproval from the
Exchange, whildorce-majeurewill be applicable for non-controllable reasonseTdecision of the Exchange for deciding
controllable and non-controllable reasons wouldirte

The Market Maker(s) shall have the right to terrtensaid arrangement by giving a six months’ noticeon mutually
acceptable terms to the Merchant Banker, who shatl be responsible to appoint a replacement Maviedter(s) and
execute a fresh arrangement. In case of terminafitite above-mentioned Market Making agreemeioir ol the completion
of the compulsory Market Making period, it shallthe responsibility of the BRLM to arrange for dmat Market Maker in
replacement during the term of the notice periotidpserved by the Market Maker but prior to theedat releasing the
existing Market Maker from its duties in order tosare compliance with the requirements of regutaiél of the SEBI
(ICDR) Regulations, 2018, as amended. Further ammgany and the BRLM reserve the right to appoiheotMarket
Makers either as a replacement of the current Mavleker or as an additional Market Maker subjedh®stotal number of
Designated Market Makers does not exceed five cspasified by the relevant laws and regulationslieglple at that
particulars point of time. The Market Making Agreemh is available for inspection at our office frd®.00 A.M. to 5.00
P.M. on working days.

Risk containment measures and monitoring for MarketMakers: Stock Exchange will have all margins, which are
applicable on NSE main board viz., Mark-to-MarRé&tue-At-Risk (VAR) Margin, Extreme Loss Margin, &pal Margins
and Base Minimum Capital etc. NSE can impose ahgranargins as deemed necessary from time-to-time.

Punitive Action in case of default by Market Makers Emerge Platform of NSE will monitor the obligatioms a real time

basis and punitive action will be initiated for agyceptions and/or non-compliances. Penaltiesesfmay be imposed by
the Exchange on the Market Maker, in case he isablgt to provide the desired liquidity in a partaousecurity as per the
specified guidelines. These penalties / fines bélset by the Exchange from time to time. The Emgkawill impose a

penalty on the Market Maker in case he is not preisethe market (offering two-way quotes) for @ast 75% of the time.
The nature of the penalty will be monetary as wasllsuspension in market making activities/ tradimgmbership. The

Department of Surveillance and Supervision of tkelange would decide and publish the penaltiessfisuspension for
any type of misconduct/ manipulation/ other irregities by the Market Maker from time to time.

Price Band and SpreadsThe price band shall be 20% and the market makeadp(difference between the sell and the
buy quote) shall be within 10% or as intimated gtange from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2Gdated November 27, 2012, limits on the upper &denarket
makers during market making process has been npaudieable, based on the Issue size and as follows:

Issue Size Buy guote exemption threshold (including Re-Entry threshold for buy quote
mandatory initial inventory of 5% of the (including mandatory initial inventory of
Issue Size) 5% of the Issue Size)
Up t0220 Cror¢ 25% 24%
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Issue Size Buy quote exemption threshold (including Re-Entry threshold for buy quote
mandatory initial inventory of 5% of the (including mandatory initial inventory of
Issue Size) 5% of the Issue Size)
%20 to%50 Crore 20% 19%
Z50 toZ80 Crore 15% 14%
Abovez80 Crort 12% 11%

The Market Making arrangement, trading and othé&ated aspects including all those specified abdwl ©e subject to the
applicable provisions of law and/or norms issue®BBI/ NSE from time to time.

All the above-mentioned conditions and systemsraigg the Market Making Arrangement are subjeattange based on changes
or additional regulations and guidelines from SBEBH Stock Exchange from time to time.

The SEBI Circular bearing reference no: CIR/MRD/DR/2012 dated January 20, 2012, has laid dowrfehddsue size up t®
250 crores, the applicable price bands for the diay shall be:

i. In case equilibrium price is discovered in the Qalikction, the price band in the normal trading sesshall be 5% of the
equilibrium price.

ii. In case equilibrium price is not discovered in @&l Auction, the price band in the normal tradgggsion shall be 5% of the
issue price.

Withdrawal of the Issue

Our Company in consultation with the BRLM, resettve right to not to proceed with the Issue at amg tefore the Issue Opening
Date without assigning any reason thereof.

If our Company withdraws the Issue any time atterlssue Opening Date but before the allotmentoitl Shares, a public notice
within 2 (two) working days of the Issue Closingt®goroviding reasons for not proceeding with the&uk shall be issued by our
Company. The notice of withdrawal will be issuedtie same newspapers where the pre- Issue adweetise have appeared and
the Stock Exchange will also be informed prompliiie BRLM, through the Registrar to the Issue, wifitruct the SCSBs to
unblock the ASBA Accounts within 1 (one) workingyb&om the day of receipt of such instruction.

If our Company withdraws the Issue after the I1SSlasing Date and subsequently decides to procetrdaniIssue of the Equity
Shares, our Company will have to file a fresh offecument with the stock exchange where the E@ligres may be proposed to
be listed.

Notwithstanding the foregoing, the Issue is subjeabbtaining (i) the final listing and trading appals of the Stock Exchange

with respect to the Equity Shares issued throughPttospectus, which our Company will apply for oatter Allotment; and (ii)
the final Registrar of Companies approval of thesPectus.
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CAPITAL STRUCTURE

Set forth below are the details of the Equity Sh@agital of our Company as on the date of this frotus.

(R in Lakhs, except share data)
Sr. | Particulars Aggregate Value| Aggregate Value
No. at Face Valug at Issue Price

Authorized Share Capital

A 1,50,00,00(Equity Shares having Face ValueZ 10/~ eact 1,500.00 )
Issued, Subscribed & Paid-up Share Capital prior tathe Issue
1,01,00,00(Equity Shares having Face Valuez10+ eact
Present Issue in terms of this Prospectus*
C Upto 36,24,000 Equity Shares having Face Valug /-each at a Premium 362.40 5,182.32
of ¥ 133~ per shar¢
Which comprises o
Reservation for Market Maker Portion
D 1,82,000 Equity Shares @fL0/- each at a price & 143/- per Equity Share 18.20 260.26
reserved as Market Maker Port
Net Issue to Public
E Net Issue to Public of 34,42,000 Equity Shareg @f/- each at a price &f 344.20 4,922.06
143 per Equity Share to the Putk
F Issued, Subscribed and Pai-up Equity Share Capital after the Issut

B 1,010.00 -

D

Upto 1,37,24,000 Equity Shares of face valuk10/- eact 1,372.4(
G Securities Premium Account

Before the Issue (as on date of this Prospe Nil

After the Issu 4,819.9:

*The Issue of upto 36,24,000 Equity Shares in tevhikis Prospectus has been authorized pursuaatresolution of our Board
of Directors dated November 01, 2023 and by Spéusiolution passed under Section 62(1)(c) of thaf2mies Act, 2013 at an
Extra Ordinary General Meeting of the members efcbmpany held on November 06, 2023.

Classes of Shares:

Our Company has only one class of share capitaBauity Shares of face value T0/- each only. All the issued Equity Shares
are fully paid-up. Our Company has no outstandomyertible instruments as on the date of this Rrolsfs.

NOTES TO THE CAPITAL STRUCTURE:

1. Changes in Authorized Equity Share Capital of our @mpany:

Sr. Particulars Cumulative Face Value Cumulative Date of Whether
No. No. of Equity of Equity Authorized Share | Meeting | AGM/ EGM
Shares Share Capital (% in lakhs)
1. | Onincorporatio 1,00,00t( 10/ 10.0( - N.A.
Increase in Authorized Share Septembet
2. | Capital fromZ 10.00 Lakhs t& | 1,50,00,000 10/- 1,500.00 11. 2023 EGM
1,500.00 Lakh '

2. Equity Share Capital History of our Company:

a) The following table sets forth details of the higtof the Equity Share capital of our Company:

Date of No. of Equity | Face | Issue Price (Consideratic| Nature of |Cumulative |Cumulative | Cumulative
Allotment of Shares Value | (including n Allotment No. of Securities Paid-Up
Equity Shares| allotted ®) Premium) Equity Premium | Capital (%)

® Shares ®
upon |4 00,000 | 10 10 Cash | Subscription] 4 454 609 Nil 10,00,000
Incorporatiol to MOA®
Bonus Issueg
September | 4 56,00,0000 10 .| Otherthan | e ratio [1,01,00,0000  Nil | 10,10,00,000
13, 2023 Cash of 100:1

All the above-mentioned shares are fully paid umgeithe date of allotment.
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(i) Initial Subscribers to the Memorandum of Assocrasabscribed 1,00,000 Equity Shares of Face Vald&@'- each, details
of which are given below:

Sr. No. Name of Subscriber Number of Shares Subscribe
1. Narender Kums 70,00(
2. Vasu Nare 30,00(
Total 1,00,00(

(i) Bonus issue of 1,00,00,000 Equity Shares of Fadee\M#<Z 10/- each in the ratio of 100:1 i.e., One Hundf&60) Bonus
Equity Shares for every One (1) Equity Shares hglghareholders. (refer point no. 4 below for abes list)

b) As on the date of this Prospectus, our Company doekave any Preference Share Capital.

3. Except as mentioned in point number 2 a (ii) abthve Company has not issued any Equity Share ilaghévo years preceding
the date of the Prospectus.

4. Issue of Equity Shares for consideration other ttesh:

Except as set out below we have not issued Eqghigyes for consideration other than cash:

Date of Number of Face Issue Reason of | Benefits Accrued Name of No. of Shares
Allotment | Equity Shares |Value ) | Price ) | Allotment to our Company Allottees Allotteed
Septembern  1,00,00,000 10.00 Nil Bonus Issue Capitalization of | Vasu Nare 90,00,001
13, 2023 in the ratio Reserves & Narender Kumz 10,00,00

of 100:1 Surplus TOTAL 1,00,00,00

5. No Equity Shares have been allotted pursuant tcsahgme approved under sections 230-234 of the GoiepAct, 2013 or
under the erstwhile corresponding provisions ofGoepanies Act, 1956.

6. Our Company has not issued any shares pursuantEmaloyee Stock Option Scheme.

7. Except for Bonus Issue made on September 13, 2023;ompany has not issued Equity shares at palmevthe Issue price
within last one year from the date of the Prospe¢tafer point no. 4 above for allottees list)

8. We have not revalued our assets since inceptiomawne not issued any Equity Shares (including bshases) by capitalizing
any revaluation reserves.

9. Shareholding Pattern of the Company

The table below represents the shareholding patteour Company in accordance with Regulation 3thef SEBI (Listing
Obligations and Disclosure Requirements) Regulati@015, as on the date of this Prospectus:
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| - Our Shareholding Pattern:

Shareholdin Number Number of
Sharehol | Number of Voting Rights held in each No g,asa% | of Locked Shares
ding as a class of securities* of. assuming in shares | pledged or
No. of No. of % of Share full otherwise Number
No. of Par.tl shares total no. S conversion encumbered of equit
NOS. | ¢ Iv paid- =i d)-/ underl | Total | of shares No of Voting Rights Ui of shgresy
Category of of u yepuit pu ying nos. | (calculate fivin convertible As a held in
Sr sharehoider | share | P a4 P Deposi| share | d as per y securities (as As a q
shares equity Total as g % of demateria
No holde tory sheld | SCRR, Cl a N % of | .
held shares 8 Class a Outst total lized form
rs Receip 1957) . as - percentage | o. No. | total
held Equity % of | andin . Shar
ts As a % s Total of diluted (a (@) | Share
Shares of (A+B+ g es
of 210/- eachn | 9 C) conve share ) | held s held
(A+B+C2 Y rtible capital) (b) (b)
) As a % of
(A+B+C2)
I Il 1] v \% \ VIl = Vil IX X XI=VII+X Xl Xlil XV
IV+V
+VI
(A) |Promoter &
Promoter 3 1,00,99,996 - - 1,00,9 99.99 1,00,99,996 - 1,00,99,9 99.99 - - - - 1,00,99,99
9,996 96
Groug
(B) | Public 4 4 - - 4 | Negligible 4 - 4 fol’é'g' - - - - 4
(C) | Non-Promoter ) i ) ) ) ) i i ) ) ) i i ) )
Non-Public
(C1) |Shares
underlying - - - - - - - - - - - - - - -
DRs
(C2) |Shares held by] i ) ) ) ) i i ) ) ) i i ) )
Emp. Trust
1,01,0 1,01,00,
Total 7 ]1,01,00,000 - - 0.000 100.00 1,01,00,000 - 000 100.00 - - - - 1,01,00,00
Notes-

As on date of this Prospectus 1 Equity share hbldste.
We have only one class of Equity Shares of faceev&#k 10/- each.
We have entered into tripartite agreement with CIBSNSDL.

Our Company will file the shareholding pattern retform prescribed under Regulation 31 of the SEBLing Obligations and Disclosure Requiremengulations, 2015, one day prior to
the listing of the Equity shares. The shareholdgiagiern will be uploaded on the Website of the K&fere commencement of trading of such Equity Share
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10. List of Shareholders of the Company holding 1% or rore of the paid-up Share Capital of the Company:

a) As on the date of filing of this Prospectus:

Sr. No. | Names of Shareholders Shares held (Face Value && % Pre-Issue paid up
10 each Share Capita
1. Vasu Nare 90,90,00! 90.0(
2. Narender Kumg 7,07,00( 7.0C
3. Shweta Baisl 3,02,99¢ 3.0C
Total 1,00,99,996 100.00

b) Ten days prior to the date of filing of this Prosfoes:

Sr. No. | Names of Shareholders Shares held (Face Value of| % Pre-Issue paid up
10 each Share Capita
1. Vasu Nare 90,90,00! 90.0(
2. Narender Kumg 7,07,00( 7.0C
3. Shweta Baisl 3,02,99¢ 3.0C
Total 1,00,99,996 100.00

c) One Year prior to the date of filing of this Prospss:

% Pre-Issue paid up

Sr. No. | Names of Shareholders Shares held (Face Value of
Z10 each Shar Capital
1. Narender Kumg 70,00( 70.0C
2. Vasu Nare 30,00( 30.0(
Total 1,00,000 100.00

*Details of shares held on March 10, 2023 and peege held has been calculated based on the paidpigal of our Company as

on March 10, 2023.

d) Two Years prior to the date of filing of this Prespus:

Sr. | Names of Shareholders Shares held (Face Value of| % Pre-Issue paid up
No. 10 each Share Capital
1. Narender Kumg 70,00( 70.0C
2. Vasu Nare 30,00( 30.0C
Total 1,00,000 100.00

*Details of shares held March 10, 2022 and pergenteeld has been calculated based on the paidpitaloaf our Company as on
March 10, 2022.

11. Our Company has not made any Initial Public Offespecified securities in the preceding two years.

12. There will be no further issue of capital, whethgmnway of issue of bonus shares, preferentialmakott, Right issue or in any
other manner during the period commencing frondtite of the Prospectus until the Equity SharesioBmmpany have been
listed or application money unblocked on accourfadiire of Issue. Further, our Company does ntgtrid to alter its capital
structure within six months from the date of opgnifi the offer, by way of split/ consolidation dfet denomination of Equity
Shares. However, our Company may further issuetigghares (including issue of securities convestibto Equity Shares)
whether preferential or otherwise after the dattheflisting of equity shares to finance an acdjoisj merger or joint venture
or for regulatory compliance or such other schefm@i@ngement or any other purpose as the BoaRirettors may deem
fit, if an opportunity of such nature is determirigdthe Board of Directors to be in the interesbof Company.

13. Capital Build-up in respect of Shareholding of ourPromoters

As on the date of this Prospectus, Our Promotesi\Waren & Shweta Baisla holds 93,92,996 Equityr&haf our Company.
None of the Equity Shares held by our Promotersalgect to any pledge.

Set forth below is the build-up of the shareholdifigur Promoters in our Company since incorporatio
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Date of No. of Face Issue/ Consideration | Nature of Issue Pre-Issue Post-Issue
Allotment Equity | Value | Acquisition Shareholdi | Shareholding
and made Shares Per | [/ Transfer ng % % (adjusted

fully paid up/ Share| Price }) (adjusted as| as per face
Transfer ® per face value)

value)

Vasu Naren

February 12 Subscriber to

201¢ 30,000 10 10 Cash MOA 0.30 0.22

Acquisition by

July 11, 2023 60,000 10 - - way of Gift® 0.59 0.44

September 13| |, Bonus in the ratio

202° 90,00,000 10 - Other than Cash of 100'1 89.11 65.58

September 14| Acquisition by

202° 3,000 10 - - way of Gift 0.03 0.02

September 14| Transfer of shares

202° (3,000) 10 - - by way of Gift( (0.03) (0.02)

September 20, ) ) Acquisition by

202- 3,00,000 10 way of Gift ™ 2.97 2.19

September 20, Transfer of shares

202° (3,00,000) 10 - - by way of Gift® (2.97) (2.19)

Total (A) 90,90,000 90.00 66.23

Shweta Baisla

September 14| Acquisition by

202° 3,000 10 - - way of Gift (vi) 0.03 0.02

September 20, Acquisition by

202° 3,00,000 10 - - way of Gift (vii) 2.97 2.19

September 20, Transfer of Shares

202- 4) 10 10 Cash (viii) (0.00) (0.00)

Total (B) 3,02,996 3.00 2.21

Total (A+B) 93,92,996 93.00 68.44

Note: None of the Shares has been pledged by améters.

(i) Details of Acquisition of 60,000 shares to Vasu étar

Sr. No. Date of Transfer Name of Transferor No. of Shares Transferret
1. July 11, 202 Narender Kumg 60,00(
Total 60,00(

(i) Details of Acquisition of 3,000 shares to Vasu Nare

Sr. No. Date of Transfer Name of Transferor No. of Shares Transferret
1. September 14, 20 Narender Kumz 3,00(
Total 3,000

(iii) Details of transfer of 3,000 shares

by Vasu Naren:

Sr. No. Date of Transfer Name of Transferet No. of Shares Transferre«
1. September 14, 20 Shweta Baisl 3,00(¢
Total 3,00(

(iv) Details of Acquisition of 3,00,000 shares to Vasaréh:

Sr. No. Date of Transfer Name of Transferor No. of Shares Transferret
1. September 20, 20 Narender Kums 3,00,00¢
Total 3,00,00C

(v) Details of transfer of 3,00,000 shares by Vasu Nare

Sr. No. Date of Transfer Name of Transferet No. of Shares Transferret
1. September 20, 20 Shweta Baisl 3,00,00¢(
Total 3,00,00(
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(vi) Details of acquisition of 3,000 shares to ShwetsIBa

Sr. No. Date of Transfer Name of Transferor No. of Shares Transferred
1. September 14, 20 Vasu Nare 3,00(¢
Total 3,000

(vii) Details of acquisition of 3,00,000 shares to Shvizetesla:

Sr. No. Date of Transfer Name of Transferor No. of Shares Transferred
1. September 20, 20 Vasu Nare 3,00,00(
Total 3,00,000

(viil) Details of transfer of 4 shares by Shweta Baisla:

Sr. No. Date of Transfer Name of Transferee No. of Shares Transferred
Abhishek KumaMaddheshiy
Abhishek Re
Ankit Aggarwa
Rajeev Chauh:

Total

September 20, 2023

BN

N N

14. The average cost of acquisition of or subscriptioof shares by our Promoters is set forth in the tal®l below:

Sr. No. Name of the Promotes No. of Shares hel Average cost of Acquisition (in?)
1. Vasu Nare 90,90,00! 0.0<
2. Shweta Baisl 3,02,99¢ 0.0C

15. Shareholding of Promoters & Promoter Group

Following are the details of pre and post Issugedi@ding of persons belonging to the categ®tyomoters and Promoter
Group”:

Sr. No. Names Pre IPO Post IPO
Shares Held % Shares Held | Shares Held | % Shares Held

Promoters

1. Vasu Nare 90,90,00r 90.0( 90,90,001 66.2°¢

2. Shweta Baisl 3,02,99¢ 3.0C 3,02,99¢ 2.21
Sub Total (A) 93,92,996 93.00 93,92,996 68.44
Promoter Group

3. Narender Kum: 7,07,00( 7.0C 7,07,00( 5.1F
Sub Total (B) 7,07,000 7.00 7,07,000 5.15
Grand Total (A+B) 1,00,99,996 100.00 1,00,99,996 73.59

16. Except as provided below, no Equity Shares wereigadf purchased/ sold by the Promoters and Pran@r@up, Directors
and their immediate relatives within six months ietiately preceding the date of filing of this Presjus.

Date of Allotment/ Name of No. of Equity | % of Pre issue | Allotted/ Acquire/ Category of Allottees
Transfer Shareholders Share Capital Transfer (Promoter/ Promoter
Group/ Director)
July 11, 202 Narender Kumz (60,000 (0.59 Transfe Promoter Grou
July 11, 202 Vasu Nare 60,00( 0.5¢ Acquire Promoter/ Directc
September 13, 2023 Narender Kumg 10,00,00! 9.9C Allotted Promoter Gr_ou
! Vasu Nare 90,00,00! 89.11 Allotted Promoter/ Directc
Narender Kumz (3,000 (0.03 Transfe Promoter Grou
. Vasu Nare 3,00( 0.0z Acquire Promoter/ Directc
September 14, 202 Vasu Nare (3,000 (0.03 Transfe Promoter/ Directc
Shweta Baisl 3,00( 0.0c Acquire Promoter/ Directc
Narender Kumz (3,00,000 (2.97 Transfe Promoter Grou
. Vasu Nare 3,00,00( 2.97 Acquire Promoter/ Directc
September 20, 202 Vasu Nare (3,00,000 (2.97 Transfe Promoter/ Directc
Shweta Baisl 3,00,00( 2.97 Acquire Promoter/ Directc
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Date of Allotment/ Name of No. of Equity | % of Pre issue | Allotted/ Acquire/ Category of Allottees
Transfer Shareholders Share Capital Transfer (Promoter/ Promoter
Group/ Director)
Shweta Baisl (4) (0.00 Transfe Promoter/ Directc

17. None of our Promoters, Promoter Group, our direscaoid their relatives has entered into any finanaimangement or financed
the purchase of the Equity Shares of our Compamgnlyyother person during the period of six montsiediately preceding

the date of filing of the Prospectus.

18. Details of Promoters’ Contribution Locked-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDByRations, 2018, an aggregate of 20.11% of theipsse capital held by

our Promoters shall be considered as Promoter'$riBation (“Promoters’ Contribution”) and shall be locked-in for a period of
three years from the date of allotment of Equitsirsls issued pursuant to this Issue. The lock Profmoter’'s Contribution would

be created as per applicable law and procedureletais of the same shall also be provided to thekSExchange before listing
of the Equity Shares.

As on the date of this Prospectus, our Promoteld 918,92,996 Equity Shares constituting 93.00%hef issued, subscribed and
paid-up Equity Share Capital of our Company.

Our Promoter, Vasu Naren has given written congeitclude 27,60,000 Equity Shares held by themaarscribed by them as
part of Promoters’ Contribution constituting 20.1d%he post issue Equity Shares of our CompansthEr, he has agreed not to
sell or transfer or pledge or otherwise dispos&@ny manner, the Promoters’ contribution, foresigd of three years from the
date of allotment in the Issue.

Date of Allotment/ No. of Equity Face Value| Issue/ Acquisition/ | Nature of Post-Issue | Lock in
Transfer and made | Shares locked-in* | Per Share | Transfer Price ) | transaction | Shareholding | Period
fully Paid Up ® %
Vasu Naren
September 13, 20, 27,60,00 1C - Bonuslssue 20.11 3 year.
Total 27,60,000 20.11 3 years

*Assuming full subscription to the Issue.

The minimum Promoter’s contribution has been broimgto the extent of not less than the specifiédimum lot and from persons
defined as'Promoter” under the SEBI (ICDR) Regulations. All Equity Sésirwhich are being locked in are not ineligible fo
computation of Minimum Promoters’ Contribution & [Regulation 237 of the SEBI (ICDR) Regulationd are being locked in
for 3 years as per Regulation 238(a) of the SEBDR) Regulations i.e., for a period of three ydeom the date of allotment of
Equity Shares in this issue.

The entire pre-issue shareholding of the Promatder than the Minimum Promoters’ contribution whis locked in for three
years, shall be locked in for a period of one yean the date of allotment in this Issue.

Eligibility of Share for “Minimum Promoters’ Contri bution in terms of clauses of Regulation 237(1) d5EBI (ICDR)
Regulations, 2018

Eligibility Status of Equity Shares

Promoters’ Minimum Contribution Conditions forming part of Promoter’s Contribution

Reg. No.

237(1)(@)(0)

Specified securities acquired during preceding three years,

they are acquired for consideration other than cask
revaluation of assets or capitalization of intatgilassets is
involved in such transacti

ifThe minimum Promoter’s contribution do
not consist of such Equity Sharddence
Eligible

237(1)(a)(ii)

Specified securities acquired durthg preceding three yeal
resulting from a bonus issue by utilization of reraion reserves
or unrealized profits of the issuer or from bonssue agains
Equity Shares which are ineligible for minimum pmaters’
contributior

s;The minimum Promoter’s contribution do
not consist of such Equity Sharddence
t Eligible

year at a price less than the issue price, aghinds brought in

not consist of such Equity Sharddence

by them during that period, in case of an issuer farrbyg

Eligible.

237(1)(b) Specified securities acquired by promdigning the preceding The minimum Promoter’s contribution does
one year at a price lower than the price at whipbc#ied | not consist of such Equity Sharddence
securities are being offered to public in the @ipublic offe Eligible.

237(1)(c) | Specified securities allotted to promoter duringpineceding one The minimum Promoter’s contribution does
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Reg. No. Promoters’ Minimum Contribution Conditions

Eligibility Status of Equity Shares
forming part of Promoter’s Contribution

conversion of one or more partnership firms, whbeepartners
of the erstwhile partnership firms are the promatethe issuer
and there is no change in the management: Provitdad
specified securities, allotted to promoter agadagtital existing
in such firms for a period of more than one yeaa@ontinuoug
basis, shall be eligib

237(1)(d) Specified securities pledged with anyditce. Our Promoters have not Pledged any shares

with any creditors. Accordingly, the
minimum Promoter’s contribution does not
consist of such Equity SharesHence
Eligible.

Details of Promoters’ Contribution Locked-in for One Year

In terms of Regulation 238(b) and 239 of the SHBDR) Regulations, 2018, in addition to the Minim&romoters’ contribution
which is locked in for three years, as specifiedva) the entire pre-issue equity share capitaltdating 73,40,000 Equity Shares
shall be locked in for a period of one year from tlate of allotment of Equity Shares in this Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regidns, 2018, the Equity Shares which are subgedodk-in shall carry
inscription‘non-transferable’ along with the duration of specified non-transféeateriod mentioned in the face of the security
certificate. The shares which are in dematerialized, if any, shall be locked-in by the respectdepositories. The details of
lock-in of the Equity Shares shall also be provitethe Designated Stock Exchange before the disifrthe Equity Shares.

Other requirements in respect of lock-in:

19.

20.

21.

22.

a)

b)

c)

In terms of Regulation 242 of the SEBI (ICDR) Regidns, 2018 the locked in Equity Shares held leyRlomoters,
as specified above, can be pledged with any schddaimmercial bank or public financial institutiona systemically
important non-banking finance company or a hou§imegnce company as collateral security for loamtge by such
bank or institution provided that the pledge of Bg&hares is one of the terms of the sanctiorheflban. Provided
that securities locked in as minimum promoter’stdbation may be pledged only if, in addition tdfilling the above
requirements, the loan has been granted by sudh drainstitution, for the purpose of financing omemore of the
objects of the Issue.

In terms of Regulation 243 of the SEBI (ICDR) Remigns, 2018 the Equity Shares held by persong otiae the
Promoters prior to the Issue may be transferreahioother person holding the Equity Shares whiehlacked in as
per Regulation 239 of the SEBI (ICDR) Regulatiod818 subject to continuation of the lock-in in tiends of the
transferees for the remaining period and compliante the SEBI (Substantial Acquisition of Sharesl & akeovers)
Regulations, 2011, as applicable.

Further in terms of Regulation 243 of the SEBI (R)IRegulations, 2018 the specified securities bglthe promoters
and locked-in as per regulation 238 may be traresfieto another promoters or any person of the ptergyoup or a
new promoter or a person in control of the issuljext to continuation of the lock-in in the haredghe transferees
for the remaining period and compliance with SEBUilfstantial Acquisition of Shares and TakeoverguRgions,
2011, as applicable.

Neither, we nor our Promoters, Directors and thetBRo this Issue have entered into any buyback amdétandby
arrangements and/ or similar arrangements for tinehase of our Equity Shares from any person.

As on the date of this Prospectus, the entire tbSkare, Subscribed and Paid-up Share Capitalro€ompany is fully
paid up. Since the entire issue price in respeth®fissue is payable on application, all the ss&fcé applicants will be
allotted fully paid- up Equity shares.

The BRLM i.e., Hem Securities Limited and theiragates do not hold any Equity Shares in our Comenon the date
of filing of this Prospectus.

As on the date of this Prospectus, we do not hayé&aployees Stock Option Scheme / Employees Stackhase Scheme
and we do not intend to allot any shares to ourleyees under Employee Stock Option Scheme/ Empl8yeek Purchase

Plan from the proposed issue. As and when, optiomgranted to our employees under the Employex &ption Scheme,

our Company shall comply with the SEBI (Share Basegloyee Benefits) Regulations, 2014.
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23.

24.

25.
26.
27.

28.

29.

30.

31.
32.

33.
34.
35.
36.
37.
38.
39.
40.

41.

We have 7 shareholders as on the date of filintQisfProspectus.

As on the date of filing of this Prospectus, thare no outstanding warrants, options or rightsotovert debentures, loans
or other instruments which would entitle Promotarany shareholders or any other person any ofgiacquire our Equity
Shares after this Initial Public Offer.

Our Company has not raised any bridge loan agdiegtroceeds of the Issue.
As on the date of this Prospectus, none of theeshaeld by our Promoters/ Promoter Group are sutgjemy pledge.

We here by confirm that there will be no furthesuis of capital whether by way of issue of bonuseshgpreferential
allotment, rights issue or in any other mannerrduthe period commencing from the date of the Rrosis until the Equity
Shares offered have been listed or application monélocked on account of failure of Issue.

An over-subscription to the extent of 1% of theubssubject to the maximum post issue paid up dagita25 cr. can be
retained for the purpose of rounding off to thereetinteger during finalizing the allotment, sujg® minimum allotment,
which is the minimum application size in this IssG@ensequently, the actual allotment may go up magimum of 1% of
the Issue, as a result of which, the post-issué ppicapital after the Issue would also increaséhbyexcess amount of
allotment so made. In such an event, the Equityedhzeld by the Promoters and subject to 3-ye&r lacshall be suitably
increased; so as to ensure that 20% of the past [said-up capital is locked in.

Under-subscription, if any, in any category, exdaghe QIB Portion, would be allowed to be methwspill over from any
other category or a combination of categories atdiscretion of our Company, in consultation wite BRLM and the
Designated Stock Exchange. Such inter-se spill,aany, would be effected in accordance with agadile laws, rules,
regulations and guidelines. Under-subscriptiomnij, in the QIB Category will not be allowed to foet with spill over
from any category or combination thereof.

In case of over-subscription in all categoriesahecation in the issue shall be as per the remerds of Regulation 253
of SEBI (ICDR) Regulations, 2018 and its amendméoi® time to time.

At any given point of time there shall be only atemomination of the Equity Shares, unless otherpgseitted by law.

Our Company shall comply with such disclosure aadoanting norms as may be specified by NSE, SEBI @her
regulatory authorities from time to time.

There are no Equity Shares against which depositmgipts have been issued.

Other than the Equity Shares, there is no othesaié securities issued by our Company.

There are no safety net arrangements for this pigsue.

As per RBI regulations, OCBs are not allowed tdipigrate in this issue.

Our Promoters and Promoter Group will not partitégda this Issue.

This Issue is being made through Book Building Meth

Our Company has not made any public issue or rightee of any kind or class of securities sincénitsrporation.

In terms of Rule 19(2)(b)(i) of the Securities Qawts (Regulation) Rules, 1957, as amended, (tfRR3@he Issue is being
made for at least 25% of the post-issue paid-uptE@hare capital of our Company. Further, thisi&sgs being made in
terms of Chapter IX of the SEBI (ICDR) RegulatioB8,18, as amended from time to time.

No person connected with the Issue shall offer emgntive, whether direct or indirect, in the natwf discount,
commission, and allowance, or otherwise, whetheash, kind, services or otherwise, to any Applican

We shall ensure that transactions in Equity Shiayethe Promoter and members of the Promoter Gribapy, between the date
of filing the Prospectus with the Registrar of ca@nies and the Bid/lssue Closing Date are repoatéet Stock Exchanges within
24 hours of such transactions being completed.
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OBJECTS OF THE ISSUE

The Issue includes a fresh Issue of upto 36,24H¥i0ty Shares of our Company at an Issue Priéelef3/- per Equity Share. We
intend to utilize the proceeds of the Issue to reefollowing objects:

1. Funding the Capital Expenditure requirements ofammpany towards setting up of a new manufacturitigat Ghaziabad.

2. Repayment of the outstanding amount of the Lett@redit availed by our company for purchase of niaery.

3. General Corporate Purpose

(Collectively referred as th®bjects”)
We believe that listing will enhance our corporaage and visibility of brand name of our CompaWie also believe that our
Company will receive the benefits from listing aflity Shares on the SME Platform of NSE (NSE Emgerigevill also provide
liquidity to the existing shareholders and willalzeate a public trading market for the Equityr8kaf our Company.

Net Proceeds

The details of the Net Proceeds are set forth helow

(R in Lakhs)
Particulars Amount
Gross Proceeds of the Is 5,182.3!
Less: Issue related expenses in relation to 827.3¢
Net Proceec 4,354.97
Requirement of Funds and Utilization of Net Proceesl
The Net Proceeds are proposed to be used in acwaradth the details as set forth below:
(R in Lakhs
S. No. | Particulars Amount
1. Funding the Capital Expenditure requirements of company towards setting up of a new 2891 25
manufacturing unit at Ghaziab T
2. Repayment of the outstanding amount of the Lett&redit availed by our company for purchgse 200.80
of machinery )
3. General Corporate Purpc 1,262.92
Total 4,354.97

Our fund requirements and deployment thereof asedan internal management estimates of our cuptesibhess plans and have
not been appraised by any bank or financial in#titu These are based on current conditions andubject to change in light of
changes in external circumstances or costs ohierdinancial conditions, business strategy, asudised further below.

Means of Finance

We intend to finance our Objects of Issue througt ISsue Proceeds which is as follows:

(X in Lakhs)
Sr. No | Particulars Amount
1. Net Issue Proceec 4,354.97
Total 4,354.97

Since, the entire fund requirement is to be fundéwm the proceeds of the Issue, there is no requient to make firm
arrangements of finance under Regulation 230(1)! tife SEBI ICDR Regulations through verifiable meanswards at least
75% of the stated means of finance, excluding threaunts to be raised through the proposed Issue.

Subiject to applicable law, if the actual utilizatitowards the Objects is lower than the proposgibgenent, such balance will be
used for general corporate purposes to the extantthe total amount to be utilised towards genesgborate purposes will not
exceed 25% of the Gross Proceeds in accordanceReigiulation 7(2) of the SEBI ICDR Regulations. bse of a shortfall in
raising the requisite capital from the Net Procemdan increase in the total estimated cost ofdhgects, business considerations
may require us to explore a range of options inalyditilizing our internal accruals and seeking iiddal debt from existing
and/or future lenders. We believe that such alterarangements would be available to fund any shontfalls. Further, in case
of variations in the actual utilisation of fundsrmmarked for the purpose set forth above, incredseding requirements for a
particular purpose may be financed by surplus fuiidsy, available in respect of other purposesafbich funds are being raised
in the Fresh Issue. Any variation in the utilisatiof the Net Proceeds as disclosed in this Progpesttall be subject to certain
compliance requirements, including prior approvfahe shareholders of our Company. The Objects beayaried in the manner
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provided in“Objects of the Issue — Variation in Objectsin page 61. However, we confirm that no bridgariting has been
availed as on date, which is subject to being tbfsam the Issue Proceeds.

As we operate in competitive environment, our Conypaay have to revise its business plan from tiongnie and consequently
our fund requirements may also change. Our Compgalmgtorical expenditure may not be reflective of tuture expenditure
plans. Our Company may have to revise its estimatsts, fund allocation and fund requirements owingarious factors such as
economic and business conditions, increased cotigmetind other external factors which may not bthiwithe control of our
management. This may entail rescheduling or regigie planned expenditure and funding requiremémtkjding the expenditure
for a particular purpose at the discretion of tleenpany’s management.

For further details on the risks involved in oussimess plans and executing our business stratgrésse see the section titled
“Risk Factors” beginning on page 22 of this Prospectus.

Details of Utilization of Net Proceeds
The details of utilization of the Net Proceeds seeforth herein below:

1. Funding the Capital Expenditure requirements of ourcompany towards setting up of a new manufacturinginit at
Ghaziabad.

As on the date of this Prospectus, our existing ufeturing unit is located at F-16 & C-1, Sector3ATronica City, Loni,
Ghaziabad — 201103, Uttar Pradesh, India, adme®sthe total area of 52,205 sq. ft., where we aa@ufacturing diversified
Agro-processing equipment’s, including equipmetd’§acilitate the processing of rice, pulses, whepices, Barnyard Millet etc.
which includes Grains Pre-Cleaner machines, Rofatym Cleaner, Vibro Classifiers, Stone Separatociitzes, Paddy De-
Husker, Husk Aspirator, Rice Thick/Thin Grader, ®/hitener, Silky Polisher, Multi Grader, Lengtha@er, Belt Conveyer,
Bucket Elevator etc. along with the complete prigdor rice mills and ethanol-distilleries. Our Cpamy intends to expand its
manufacturing capabilities through manufacturingtirxg and new products like Hammer mill, pulverizéaddy Driers etc.

The fund requirements, the deployment of fundstaedntended use of the Net Proceeds, for settingfunanufacturing unit, as
described herein are based on our current busplass current and valid quotations from suppliersd other commercial and
technical factors. However, such total estimated and related fund requirements have not beeraeggor by any bank or financial
institution or any other independent agency.

Estimated Costs

A brief description of the estimated cost involvggrovided below:

(X in Lakhs)
. . Expenditure Incurred till Funding from
Particulars Estimated Amount February 20, 2024 PO
Lanc 1,500.0( 150.0( 1,350.0(
Building and Civil Work: 722.4( - 722.4(
Plant & Machiner 818.8¢ - 818.8¢
Total 3,041.25 150.00 2,891.25

The total cost involved in setting up of manufaoiunit has been estimated by our managementsabhdsed on the quotations
received from third party suppliers/ contractorsdacertified by M/s. Sunrise Engineers Charteredikegr dated February 27,
2024.

Land

The proposed manufacturing unit for manufacturirgtérg and new products as mentioned above, issaged to be set up at
Khasra No. 33, Village Nanu Pargana Loni, Ghaziabatla. Our Company has signed agreement with Rarkemar Gupta and
Sanjay Singh vide agreement of sale dated Nove2he2023 for acquisition of land admeasuring torapp90729 sq. ft. for total
consideration of 1500.00 Lakhs. Our Company has paid total conatiter 0f¥150.00 Lakhs as an advanée12 Lakhs on
November 03, 2023 vide cheque no. 824864&h88 lakhs through RTGS on November 21, 2023). Seié land proposed to be
acquired is free from all encumbrances and hasar title and will be registered in the name of @mpany. We will apply all
the approvals pertaining to land once registereziimname.

Some of the necessary Licenses/Approvals/NOC tedeived from relevant authorities are listed below
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S Nature  of  License/ Name e Sl . Timeline for making
: License/  Approval/ | Name of Authority o
No. Approval/ NOCs NOCs Application
. . i . As per agreement between Issuer
1 |Registered deed Registry / Sale Deed Sub rag@hamabacCO_ and Vendor, i.e. EMarct 2022
Layout Plan from GDA fonVerification required . .
2 |Construction of Building onfrom master plan of th %S;ﬂﬁ?ad Developmenirltelsu;r:éetlgtﬂg tF;rlgepr:%rty, hence npt
the said lan Dist- Ghaziaba Y q
3 |NOC form Nagar Nigam Nagar Nigam Nagar Palikaghad i‘;ﬁozg)ziys post Registry i.e. by
4 |INOC from Tehsil NOC Loni Tehsil 15':.30 Days post Registry i.e. by
April 2024
. o . Pashchimanchal Vidyutl5-30 Days post Registry i.e. by
5 |Feasibility certificate Electrical NOC Vitran Nigam Limite  |April 2022
No objection certificate fo . . Minimum 60 days required from
6 Sanction of Drawin Drawing Sanction (GDA) GDA Date of Registry i.e. bMay 202/

Building and Civil Works

Building and civil works for the Project mainly iiudes all civil work with soil filling, PEB structe work, electric work, water
sewerage work and boundary work etc. The totameagéd cost for civil construction (building)3s722.40 Lakhs. Our Company
has received quotation dated November 19, 2023 Widsn SABA Pre Engineering for the site developmemd civil works. The

detailed break-up is hereunder:

(X in lakhs)
Name of Work Specification of Work Amount
Pre-Engineered Pre-Engineered Building (“PEB”) complete structwiéh civil work including brick wall,| 236.00
Building (“PEB”)| 20' cladding, plaster, emulsun paint, 100 mm FRGC etc. measuring about 40,000 [q.
Complete Structu ft.
Office Building G+2 floor building including civi& finishing work, electric work, plumbing work, fal| 175.50
ceiling, etc. measuring about 2,500 st
Boundary Wa Brick wall with plaster, texture paint el 75.3:2
All kind of soil work | Supply and filling in groundnd surrounding areas with good yellow earth brofigtm 77.78
outside in layers of 150 mm thickness, includingsmidating each layer by ramming,
watering and rolling with vibro roller to achievearimum compacted surface in required
level.
Civil Works Driveway, planter guard room, electrimm, water tank, street light, earth filling, C&ad | 157.80
etc
Total 722.40

Our company undertakes to file necessary applicatigith the relevant authorities to obtain all aqwais, as applicable at the
relevant stages, including but not limited to thomntioned below:

m

S. No. Nature of License/ Applicable Laws Name of Authority Expected timeline to
Approval/ NOCs make the Application
1 License to work @& Factories Act, 1948 Labour Department, UttarWithin 60 days from
factory at Ghaziabs Prades electricity Connectio
2 Certificate of Stabilityy Under Rule 3(3) of UP FactonyChartered Engineer Within 30 days frg
of Factory or Part of Rules, 1950 establishment of New
Facton Factory
3 NOC from Fire| Factories Act, 1948 Chief Fire Officer,| Within 60 days from
Departmer Ghaziabad, U electricity Connectio
4 Self-Sealing CBEC Circular N0.26/2017- Office of Principal| Within 90 days from
Permission Customs dated July 1, 2017 Commissioner of Customsestablishment of Ney
Noida, UF Facton
5 Non-Polluting Industry EM-Part 1 (9179/22022014) UPGeneral Manager, Distrigt Within 60 days from
Certificate for Jobbing State Pollution Control Board Govt.Industries Centre}, electricity Connection
and Machining Order No. 2164/37/ARN/97 datddGhaziabad, UP
June 3, 1997 for List of 220 Non-
polluting Industries
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Plant & Machinery

Our Company proposes to acquire plant and machisieay estimated cost &f818.85 Lakhs. Our Company has identified the
type of plant and machinery to be purchased foptbposed manufacturing unit and obtained quotatfoym various vendors but
we are yet to place order for 100% of the plantmagdhinery. The detailed list of plant & machin&rpe acquired by our Company
is provided below:

Z in lakhs)
Date of Date or
: Date of
Quotation/ Name of Plant & Supplier Name No of lacement  of expected Amount
Performa Machinery PP Machines grder date of
Invoice supply
November 28, Turret Punching Machine - TRUMPF (India) j
202: TruPunch 1000 (SO Pvt. Ltd L Order not placed - 344.43
Painting Booth, Oven &
November 09, Material Handling Systems ; L _
2023 (Automated Painting Liné Spray Technics 1 Order not placed 56.64
Setup
November 17| CNC Automatic Turning and Yamazaki Mazak
202 Milling machine Singapore Pte L L Order not placed B 99.32
November 16, CNC Automatic Turning and Yamazaki Mazak -
202¢ Milling machine Singapore Pte L L Order not placed B 150.8%
November 16/ CNC Automatic Horizonta| Yamazaki Mazak
202: Milling Centre Singapore Pte L L Order not placed B 167.63
| Total 818.8¢

As per Quotation received from Suppliers
The Quotation was received in JPY and SGD. (Sour(e JPY = 0.5587 INR and 1SGD = 62.0745 INRyw.xe.condated
November 20, 2023)

Notes:

a) Quotation received from the vendor mentioned aliewalid as on the date of this Prospectus. Howeverhave not entered
into any definitive agreements with any of the vanand there can be no assurance that the samerwsodld be engaged to
eventually civil work and supply the Plant & Machig or at the same costs. If there is any increadee costs, the additional
costs shall be paid by our Company from its inteacaruals seRisk Factor— “If there are delays in setting up thProposed
Facilities or if the costs of setting up and the ggible time or cost overruns related to the PropbB@&cilities or the purchase
of plant and machinery for the Proposed Facilitiege higher than expected, it could have a materalverse effect on our
financial condition, results of operations and grd’ on page 24 of this Prospectus.

b) The Plant & machinery models and quantity to bepased and Building & Civil works are based onghesent estimates of
our management. The Management shall have théfligxito revise such estimates (including but fhotited to change of
vendor or any modification/addition/deletion) a¢ ttime of actual placement of the order. In sudecthe Management can
utilize the surplus of proceeds, if any, arisingte time of actual placement of the order, to mketcost of such other
machinery, equipments or utilities, as requiredttrermore, if any surplus from the proceeds remafter meeting the total
cost of machineries, equipment’s and utilities floe aforesaid purpose, the same will be used forgemeral corporate
purposes, subject to limit of 25% of the amourgediby our Company through this Issue.

c) We are not acquiring any second-hand machinery.

d) The quotations relied upon by us in arriving at éilvve cost are valid for a specific period of tiamel may lapse after the
expiry of the said period. Consequent upon whiclre could be a possible escalation in the costawhineries proposed to
be acquired by us at the actual time of purchaseylting in increase in the estimated cost. Furttest will be escalated on
account of freight expenses, installation chargaskaging & forwarding, exchange rate fluctuatianstom duty etc. Such
cost escalation would be met out of our internataals.

Other confirmations relating to the proposed expams:

Estimation of the cost of setting up of new mantifeng unit has been derived and provided by thar@ned Engineer. Any
escalation in Building & Civil Work along with ede#ion in the cost of plant and machineries to becpased, will be met from
Internal Accruals of our Company. Some of the p&ambachinery shall be imported from abroad, paynwwhich will be made
by our Company in Indian Rupee.

Our Promoters, Directors and Key Managerial Persbda not have any interest in the proposed coctitru of building civil
works, or in the entities from whom we have obtdigeotation in relation to such activities.
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Further, we hereby confirm that Ramesh Kumar GapthSanjay Singh are not connected in any waythéldirectors, promoters
and promoters’ group, group company and any othigtyecontrolled or influenced by the promotersdinectors of the issuer.

The proposed Schedule of Implementation for setiimgf a new manufacturing unit is as follows:

. Estimated month of

Particular i
Commencemen Completion

Lanc November, 202 Marct, 2024

Building and Civil Work: (includes plumbing, paint work; tiles ) Marck, 202« August, 202

Order of Plant & Machinies Marck, 202« July, 202«

Delivery of Plant & Machiner August, 202

Installation of Plant & Machine September, 20:

Trial Rur September, 20:

Commercial Operatic Octobe, 202¢

As certified by Sunrise Engineers, Chartered Engiirvide certificate dated February 27, 2024.
2. Repayment of the outstanding amount of the Letter foCredit availed by our company for purchase of mahinery.

We have purchased a machinery i.e. Amada Lasem@uWitachine Model VS3015AJ-3KW with Stand and Acmeges, for our
existing manufacturing unit, for a total considematof ¥ 296.18 lakhs, out of which we have already magayanent oR 95.38
Lakhs and for balance paymenta200.80 lakhs, we have issued an irrecoverableLeftCredit payable at 86 Days from the date
of issue of this Letter of Credit i.e. November 2823. This Letter of Credit is established in favof M/s. Amada (India) Pvt.
Ltd.

The details of the letter of credit availed by @ompany, which is proposed to be fully paid frora Met Proceeds is mentioned
below:

(in Z lakhs)
Sr. No| Name of the| Letter of Credit No. | Issue Date Expiry Date Tenure Amount
lender Outstanding
1 Yes Bank Ltd | 003LM02233170002 NovemberFebruary 07, 2024 which is further 129 200.80
13, 202! extended to March 20, 20 Days

Note: The details included in the above table hbgen certified by our Statutory Auditors pursuamtheir certificate dated
February 27, 2024.

*Our Statutory Auditors by way of their certificadated February 27, 2024, have confirmed that theva specified amount has
been utilized for the purposes availed.

General Corporate Purpose

Our management, in accordance with the policiemuoBoard, will have flexibility in utilizing theneceeds earmarked for general
corporate purposes. We intend to deploy the baleresh Issue proceeds aggregatih@62.92 lakhs towards the general corporate
purposes to drive our business growth. In accoravith the policies set up by our Board, we haeilility in applying the
remaining Net Proceeds, for general corporate ma&rpacluding but not restricted to, meeting operatexpenses, initial
development costs for projects other than the ifleditprojects, and the strengthening of our bussngevelopment and marketing
capabilities, meeting exigencies, which the Compiartye ordinary course of business may not foresesny other purposes as
approved by our Board of Directors, subject to climmge with the necessary provisions of the Comgmaict, 2013.

We confirm that any issue related expenses shalba@onsidered as a part of General CorporateoBarg-urther in case, our
actual issue expenses turn to be lesser than tiheagsd issue expenses3¥#27.35 Lakhs, such surplus amount shall be utilived
General Corporate Purpose in such a manner thaintioeint for general corporate purposes, as memtionthe Prospectus, shall
not exceed 25% of the amount raised by our Comglaoygh this Issue.

Public Issue Expenses

The total estimated Issue Expensest8r.35 lakhs, which is 15.96% of the total IssusSThe details of the Issue Expenses are
tabulated below:

Activity Amount As a % of Estimates As a % of Issue
(R in Lakh) Issue Expenses Size

Book Running Lead Manger F¢ 207.2¢ 25.06% 4.00%

Underwriting Commissic 103.6¢ 1253% 2.00%

Fees Payable to Registrar to Issue 2.0C 0.24% 0.04%
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Activity Amount As a % of Estimates As a % of Issue
(R in Lakh) Issue Expenses Size

Fees Payable for Advertising and Publishing Exps 14.0C 1.69% 0.27%

Fees Payable to Regulators including Stock Excls 11.0C 1.33% 0.21%

Payment for Printing & Stationery, Postage, 2.0C 0.24% 0.04%

Fees Payable to StatutoryAuditor, Legal Advisorsl ather 10.05 1.21% 0.19%

Professiona

Others (Commission/processing fee for SCSBs, Marge 477.36 57.70% 9.21%

Sponsor Bank and Banker(s) to the Issue and brgkexnad selling

commission and bidding charges for Members of thed&ate,

Registered Brokers, RTAs and CDPs and Miscellangous

Expense:

Total 827.35 100.00% 15.96%

@ Issue expenses excludes applicable taxes, whelieapp. Issue expenses are estimates and mayljecsto change.

@ Selling commission payable to the SCSBs on theopofor Retail Individual Bidders. Non-InstitutiohBidders, which
are directly procured by the SCSBs, would be dgvisl

Portion for Retail Individual Bidders® 0.1(% of the Amoun Allotted* (plus applicable taxes

Portion for Nor-Institutional Bidders® 0.1(% of the Amoun Allotted* (plus applicable taxes
*Amount allotted is the product of the number ofiBgShares Allotted and the Issue Price. Therggliommission payable
to the SCSBs will be determined on the basis dbittding terminal ID as captured in the Bid BooKNSE.

@) No uploading/ processing fees shall be payableuryGmmpany to the SCSBs on the applications dirgeticured by them.
Processing fees payable to the SCSBs on the pddioRetail Individual Bidders and Non-InstitutidnBidders which
are procured by the members of the Syndicate/ gobiGate/ Registered Broker/ CRTAs/ CDPs and si#xanio SCSB
for blocking, would be as follows:

Portion for Retail Individual Biddet < 10per valid Bid cum Application Form (plus applicaltéees

Portion for Nor-Institutional Bidder Z 1C per valid Bid cum Application Form (plus applicalidexes
Notwithstanding anything contained above the tptakessing fee payable under this clause will maeed?1 lakh (plus
applicable taxes) and in case if the total procegsees exceedsl lakh (plus applicable taxes) then processing fe#l be
paid on pro-rata basis.

®)  The processing fees for applications made by Retdividual Bidders using the UP1 Mechanism wouddds follows:
Members of the Syndicate/ RTAs# 10 per valid application (plus applicable taxes)

CDPs (uploading charges

Sponsor Bank HDFC Bank Limited

Z 6 per valid Bid cum Application Fo?n(plus applicable taxes) The Sponsor Bank shall
be responsible for making payments to the thirdigsisuch as remitter bank, NPCI and
such other parties as required in connection whih performance of its duties under the
SEBIcirculars, other agreemen andothel applicable laws
*For each valid application by respective Sponsani

Notwithstanding anything contained above in thausk the total Uploading charges/ Processing fegslge to Members of the

Syndicate/ RTAs/ CDPs for applications made by RIB$0<200,000), Non-Institutional Bidders (for an amoumdre thar200,000

and up to?500,000) using the UPI Mechanism and in case ifttit@ uploading charges/ processing fees exceetisakh (plus

applicable taxes) then uploading charges/ procesies using UPI Mechanism will be paid on pro-rasesis.

®)  Selling commission on the portion for Retail Indial Bidders and Non-Institutional Bidders whicleaprocured by members
of the Syndicate (including their sub-Syndicate Blers), Registered Brokers, CRTAs and CDPs or forgu8-in-1 type
accounts- linked online trading, demat & bank actoprovided by some of the Registered Brokers wénieniViembers of
the Syndicate (including their Sub-Syndicate Mesjb&ould be as follows:

Portion for Retail Individual Bidders 0.10% of the Amount Allotted* (plus applicable ts)xe

Portion for Non-Institutional Bidders 0.10% of the Amount Allotted* (plus applicable &)xe
*Amount Allotted is the product of the number ofilgShares Allotted and the Issue Price

Uploading charges payable to Members of the Symeli¢iacluding their sub-Syndicate Members), CRTAd &@DPs on the
applications made by RIBs using 3-in-1 accountsioid-Institutional Bidders which are procured begitihand submitted to SCSB
for blocking or using 3-in- 1 accounts, would befaltows: <10 plus applicable taxes, per valid application biglithe Syndicate
(including their sub-Syndicate Members), CRTAs@BdPs.

Bidding charges payable to the Registered BrokeRSTAs/ CDPs on the portion for RIBs and Non-Instihal Bidders which are
directly procured by the Registered Brokers or CRBA CDPs and submitted to SCSB for processingjdvoe as follows:
| Portion for Retail Individual Bidders’ | 10 per valid applicatior (plus applicable taxe:
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| Portion for Nor-Institutional Bidders® | 7 10 per valid applicatior (plus applicable taxe: |

* Based on valid applications
Notwithstanding anything contained above the tatdbading/ bidding charges payable under this ctausll not exceed 1 lakh
(plus applicable taxes) and in case if the totdbading/ bidding charges exceedld lakh (plus applicable taxes) then uploading
charges will be paid on pro-rata basis.

The Selling Commission payable to the Syndicate/Sjudicate Members will be determined on the kafdise application form
number/ series, provided that the application isoabid by the respective Syndicate/ Sub-Syndicatabdr. For clarification,
if a Syndicate ASBA application on the applicafimmm number/ series of a Syndicate/ Sub-Syndicataidér, is bid by an SCSB,
the Selling Commission will be payable to the S@&Bnot the Syndicate/ Sub-Syndicate Member. Bjd@imarges payable to
members of the Syndicate (including their sub-$ytdiMembers), CRTAs and CDPs on the portion f@sRhd Non-Institutional
Bidders which are procured by them and submitte@®@5B for blocking, would be as followsl0 plus applicable taxes, per
valid application bid by the Syndicate (includitgir sub-Syndicat®embers), CRTAs and CDPs.

The selling commission and bidding charges payabRegistered Brokers the CRTAs and CDPs will beraened on the basis
of the bidding terminal ID as captured in the Biod& of NSE.

All such commissions and processing fees set covealhall be paid as per the timelines in termthefSyndicate Agreement
and/or Escrow and Sponsor Bank Agreement. Furtherprocessing fees for applications made by BRIders using the UPI
Mechanism may be released to the remitter bankSBSTonly after such banks provide a written comdition on compliance with
SEBI Circular No: SEBI/HO/CFD/DIL2/P/CIR/2021/570 ated June 2, 2021 read with SEBI Circular No:
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 2621

Proposed Schedule of Implementation:

The proposed year wise break up of deploymentrds$iand Schedule of Implementation of Net Issued&ds is as under:

(% In Lakhs)
S. No. | Particulars F.Y. 2023-24 | F.Y. 2024-25
1. Funding the Capital Expenditure requirementsuwfcompany towards setting up  1350.00 1541.25
of a newmanufacturing unit at Ghaziab
2. Repayment of the outstanding amount of the LeifeCredit availed by ouf 200.80 -
company for purchase of maching
3. General Corporate Purpc - 1,262.92
Total 1,550.80 2,804.17

To the extent our Company is unable to utilize pastion of the Net Proceeds towards the Objectpeashe estimated schedule
of deployment specified above, our Company shallalethe Net Proceeds in the subsequent Finan@alstowards the Objects.

Appraisal

None of the Objects have been appraised by any duditkancial institution or any other independthitd-party organization. The
funding requirements of our Company and the depkmtrof the proceeds of the Issue are currentlychaseavailable quotations
and management estimates. The funding requirenoéoisr Company are dependent on a number of faetbish may not be in
the control of our management, including but nmiitiéd to variations in interest rate structuresgrges in our financial condition
and current commercial conditions of our Businegsare subject to change in light of changes ieree circumstances or in our
financial condition, business or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements Wil met by way of internal accruals and or unsetuoans.

Bridge Financing Facilities

As on the date of the Prospectus, we have notdraisg bridge loans which are proposed to be refpaid the Net Proceeds.
Monitoring Utilization of Funds

As the size of the Issue will not exce®t0,000 Lakhs, the appointment of Monitoring Agemeguld not be required as per
Regulation 262(1) of the SEBI ICDR Regulations. Gaard and the management will monitor the utilatof the Net Issue
Proceeds through our audit committee. PursuanteguRtion 32 of the SEBI Listing Regulations, own@any shall on half-
yearly basis disclose to the Audit Committee theligation of the proceeds of the Issue. On an dnasis, our Company shall

prepare a statement of funds utilized for purpaslesr than stated in this Prospectus and placfaré the Audit Committee. Such
disclosures shall be made only until such time #fiahe proceeds of the Issue have been utilizedIi.
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Interim Use of Proceeds

Pending utilization of the Issue proceeds of tisedsfor the purposes described above, our Compéingeposit the Net Proceeds
with scheduled commercial banks included in scheetuwf the RBI Act.

Our Company confirms that it shall not use the Rteiceeds for buying, trading or otherwise dealinghiares of any listed company
or for any investment in the equity markets or Btirgy in any real estate product or real estateetirpproducts.

Variation in Objects

In accordance with Section 27 of the Companies 2013, our Company shall not vary the objects ef Igsue without our
Company being authorized to do so by the Sharer®loye way of a special resolution. In addition, tietice issued to the
Shareholders in relation to the passing of suchiapeesolution shall specify the prescribed detad required under the Companies
Act and shall be published in accordance with thenfanies Act and the rules there under. As pectinent provisions of the
Companies Act, our Promoters or controlling Shaladrs would be required to provide an exit oppatjuto such shareholders
who do not agree to the proposal to vary the objettsuch price, and in such manner, as may enied by SEBI, in this regard.

Other confirmations

There are no material existing or anticipated t@atisns with our Promoters, our Directors and oam@any’s key Managerial
personnel, in relation to the utilization of thetMeoceeds.
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BASIS FOR ISSUE PRICE

Investors should read the following summary wite #ection titled'Risk Factors”, the details about our Company under the
section titled“Our Business” and its financial statements under the sectideditFinancial Information of the Company”
beginning on page 22, 89 and 131 respectively @Ftospectus. The trading price of the Equity SsiareOur Company could
decline due to these risks and the investor magy ddlor part of his investment.

Price Band/ Issue Price shall be determined byGmmpany in consultation with the Book Running Lé&&ahager on the basis of
the assessment of market demand for the EquityeShhrough the Book Building Process and on theslmdghe qualitative and
guantitative factors as described in this secfidre face value of the Equity Shareg i$0/- each and the Issue Price is 14.3 times
of the face value at the lower end of the PricedBaimd 13.6 times of the face value at the upperétite Price Band.

For the purpose of making an informed investmeustsian, the investors should also refRisk Factors”, “Our Business” and
“Financial Statement as restatedbeginning on page 22, 89 and 131 respectivelpiefRrospectus.

QUALITATIVE FACTORS
We believe the following business strengths alletaisuccessfully compete in the industry:

a) Diversified product range appealing to a wide raofgjeustomers;

b) Quality Assurance ensuring standardized qualityusfproducts;

c) Diversified revenue from multiple geographies;

d) Experienced Promoter with senior management, balckesdles team having industry knowledge

For a detailed discussion on the qualitative factanich form the basis for computing the pricegpkerefer to sections titlé@ur
Business”beginning on page 89 of this Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to our @any is based on the Restated Financial Statenfemtsletails, please refer
section titled’Financial Information of the Company” on page 131 of this Prospectus.

Some of the quantitative factors which may formlhsis for calculating the Issue Price are asvialo

1. Basic & Diluted Earnings per share (EPS) (Face vakiofZ 10 each):

As per the Restated Financial Statements:

Sr. No | F.Y./Period Basic & Diluted (%) Weights
1. Financial Year ending March 31, 23 7.61 3
2. Financial Year ending March 31, 2( 3.2% 2
3. Financial Year ending March 31, 2( 0.2¢ 1
Weighted Average 4.93 6
For the Period EndeNovember 3, 202: 6.41

Notes:
i. The figures disclosed above are based on the Resknancial Statements of the Company.

ii. The face value of each Equity Shar€1i8.00.

iii. Earnings per Share has been calculated in accordamith Accounting Standard 20 — “Earnings per Sharé@ssued by the
Institute of Chartered Accountants of India.

iv. The above statement should be read with Signifidéanbunting Policies and the Notes to the RestBiedncial Statements
as appearing in Annexure 1V.

v. Basic Earnings per Share = Net Profit/(Loss) aftax, as restated attributable to equity sharehatdeWeighted average
number of equity shares outstanding during the Apeariod

vi. Diluted Earnings per Share = Net Profit/(Loss) aftax, as restated attributable to equity sharelevtd/ Weighted average
number of diluted potential equity shares outstagdiuring the year/ period.

2. Price Earning (P/E) Ratio in relation to the PriceBand of ¥ 136/- toZ 143/- per Equity Share of Face Value && 10/-
each fully paid up:

Particulars (P/E) Ratio at | (P/E) Ratio at

the Floor Price | the Cap Price
P/E ratio based on the Basic & Diluted EPS, astedtfor period ending March 31, 2( 17.8i 18.7¢
P/E ratio based on the Weighted Average EPS, tsted 27.5¢ 29.01
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Note:
i)  The P/E ratio of our Company has been computedwiginlg Issue Price with EPS.

3. Return on Net worth (RONW)

Sr. No | Period RONW (%) Weights
1 Period ending March 31, 23 67.86% 3
2 Period ending March 31, 20 89.7C% 2
3 Period ending March 31, 20 7414% 1
Weighted Average 76.19% 6
For the period endinNovember 3, 202: 36.3%%

Note:
i. The figures disclosed above are based on the ResEahancial Statements of the Company.
ii. The RoNW has been computed by dividing restateprofit after tax (excluding exceptional items)iwiestated Net worth
as at the end of the year/period
iii. Weighted average = Aggregate of year-wise weighRteNW divided by the aggregate of weights i.e. (RoNMe&ight) for
each year/Total of weights.

4. Net Asset Value (NAV) per Equity Share:

Sr. No. | NAV per Equity Share (Amount in %)
1. As at March 31, 20z 0.37
2. As at March 31, 20z 3.6C
3. As at March 31, 2(3 11.21
4. As atNovember 3, 202: 17.6:
5. NAV per Equity Share after the Is:
i) At Floor Price 48.8¢
ii) At Cap Price 50.7:
6. Issue Pric 143.0(

I. The figures disclosed above are based on the Reskhancial Statements of the Company.
. NAV per share=Restated Net worth at the end of/dze/period divided by total number of equity stsapeitstanding at
the end of the year. (Based on weighted averagdeuof shares)
iii. Net worth is computed as the sum of the aggredgt@id-up equity share capital, all reserves crebtait of the profits,
securities premium account received in respectjaftg shares and debit or credit balance of prafid loss account.
iv. Issue Price per Equity Share will be determinedblyCompany in consultation with the Book Runniegd.Manager.

5. Comparison of Accounting Ratios with Industry Peers

There are no listed companies in India that areaged in the business line similar to that of ounpany, thus it is not possible
to provide an industry comparison in relation to company.

6. Key Performance Indicators

The KPIs disclosed below have been used histoyibgllour Company to understand and analyze thebssiperformance, which
in result, help us in analyzing the growth of oampany.

The KPIs disclosed below have been approved bgauton in the Board Meeting dated February 1248nd the members of
the Audit Committee have verified the details dkdtls pertaining to our Company. Further, the merstof the Audit Committee
have confirmed that there are no KPIs pertaininguo Company that have been disclosed to any iox@stt any point of time
during the three years’ period prior to the datdilofg of this Prospectus. Further, the KPIs herkave been certified by R K
Jagetiya & Co., Chartered Accountants, by theitifieate dated February 19, 2024.

The KPIs of our Company have been disclosed is¢iotions titledOur Business” and“Management’s Discussion and Analysis
of Financial Condition and Results of Operationskey Performance Indicators’bn pages 89 and 167, respectively. We have
described and defined the KPIs as applicabl®afinitions and Abbreviations”on page 1 of this Prospectus.

Our Company confirms that it shall continue to ttise all the KPIs included in this section on aiguic basis, at least once in a
year (or any lesser period as determined by thedBokour Company), for a duration of one year rafte date of listing of the
Equity Shares on the Stock Exchange or till the glete utilisation of the proceeds of the Freshésasiper the disclosure made in
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the Objects of the Issue, whichever is later ostarh other duration as may be required underfid 8£DR Regulations. Further,
the ongoing KPIs will continue to be certified byn@mber of an expert body as required under thel 8EBR Regulations.

Key Performance Indicators of our Company
€ In Lakhs except percentages and ratigs

Key Financial Performance As of and for the year/period ended
November 30, 2023* FY 2022-23 FY 2021-22 FY 2020-21

Revenue from Operatiot? 6,275.2! 8,096.6: 4,451.5! 604.1¢
EBITDA® 948.3¢ 1,196.1! 535.7¢ 40.4(
EBITDA Margin (%)® 15.11% 14.7% 12.040% 6.65%
PAT® 647.8: 768.3¢ 326.47 27.81
PAT Margir (%)® 10.32% 9.4%% 7.3%% 4.6(%
ROE(%® 44.49% 102.70% 162.63Y% 117.81Y%
RoCE (%" 46.61% 80.20% 77.56Y% 81.47%

* Not Annualised

Notes:

(M Revenue from operation means revenue from salescsand other operating revenues

@)EBITDA is calculated as Profit before tax + Depratin + Interest Expenses - Other Income
G)EBITDA Margin is calculated as EBITDA divided byvBeue from Operations

@ PAT Margin is calculated as PAT for the periodiyd&vided by revenue from operations.

©)*PAT Margin’ is calculated as PAT for the year idied by revenue from operations.

®)Return on Equity is ratio of Profit after Tax angekage Shareholder Equity

(MReturn on Capital Employed is calculated as EBMid#id by capital employed, which is which is defiae

Explanation for KPI metrics:

KPI Explanations

Revenue from Revenue from Operations is used by our managerméradk the revenue profile of the business and in

Operation turn helps to assess the overall financial performaficeoCompany and volume of our busir

EBITDA ISO provides information regarding the operationalcifincy of the busine

EBITDA Margin (%) | EBITDA Margin (%) is an indicatasf the operational profitability and financial femnmance of our
busines

PAT Profit after tax provides information regarding theerall profitability of the busines

PAT Margin (% PAT Margin (%) is an indicator of the overall ptafility and financiaperformance of our busine

ROE(%. RoE provides how efficiently our Company genergiesdits from shareholders’ func

ROCE (%) EO(':E provides how efficiently our Company generaamings from the capital employed in the

usines:

7. Set forth below are the details of comparison of keperformance of indicators with our listed industry peer:

There are no listed companies in India that engagebusiness similar to that of our Company. Adaugly, it is not possible to
provide a comparison of key performance indicatdrimdustry with our Company

8. Weighted average cost of acquisition
a) The price per share of our Company based on theapyi new issue of shares (equity/ convertible sges)

There has been no issuance of Equity Shares dtaerEquity Shares issued pursuant to a bonus ss&eptember 13,
2023, during the 18 months preceding the dateisfRiospectus, where such issuance is equal t@ than 5% of the
fully diluted paid-up share capital of the Compdcglculated based on the pre-issue capital betare sansaction(s) and
excluding employee stock options granted but nasted, in a single transaction or multiple tranisexst combined

together over a span of 30 days.

b) The price per share of our Company based on thendacy sale/ acquisition of shares (equity shares)

There have been no secondary sale/ acquisitioisjaty Shares, where the promoters, members obribiaoter group
or shareholder(s) having the right to nominate alas) in the board of directors of the Compang arparty to the
transaction (excluding gifts and transmission @&frel), during the 18 months preceding the datkistcertificate, where
either acquisition or sale is equal to or more th#nof the fully diluted paid up share capital loé tCompany (calculated
based on the pre-issue capital before such trdos&and excluding employee stock options grabtedot vested), in a
single transaction or multiple transactions combitwgether over a span of rolling 30 days.
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c) Since there are no such transactions to reportden(a) and (b) therefore, information based st3arimary or secondary
transactiongsecondary transactions where Promoter/ Promoteou@r entities or shareholder(s) having the right to
nominate director(s) in the Board of our Compamg a party to the transactionpot older than 3 years prior to the date

of this certificate irrespective of the size ofrtsactions, is as below:

Primary Transactions:

Except as disclosed below, there have been no pritnansactions in the last three years precediegdate of this

Prospectus:
Date of No. of equity Issue Price per Nature of Nature of Total Consideration
Allotment shares allotteed | equity shares §) Allotment consideration (in X lakhs)
September 13, 1,00,00,000 Nil Bonus Issue Other than CTSh Nil
202

Secondary Transactions:

The details of the last five secondary transactionshe Promoters, members of the Promoter Groughareholder(s)

having the right to nominate director(s) in the Bbaf Directors of our Company are a party to tla@saction, in the last

three years preceding the date of this Prospeatass follows:

Date of Name of| Name of | No. of Equity | Price per | Nature of | Total
Transfer | Transferor | Transferee Shares Equity shares | Transaction | Consideration
September . . Transfer by .
20, 2023 Vasu Naren| Shweta Baisla 3,00,000 Nil way of Gifi Nil
Abhishek Kumar
St Maddheshiy 1 50.00 Transfer 50.00
Ba}’;’;a Abhishek Re 1 50.0( Transfe 50.0(
Rajeev Chauh: 1 50.0(¢ Transfe 50.0¢
Ankit Aggarwa 1 50.0(¢ Transfe 50.0¢
Weighted average cost of acquisition & Issue price
Weighted average cost Floor price Cap Price
Types of transactions of acquisition  per (ie.2 536 ) ( ep? 143)
Equity Shares) o o
Weighted average cost of acquisition of primaryd mesue as pef NAA NAA NAA
paragraph 8(a) aboy
Weighted average cost of acquisition for secondaafe/
it NAMM NAM NAM
acquisition as per paragraph 8(b) ab
Weighted average cost of acquisition of primaryuésxes/ 0.00 Not Defined Not Defined
secondary transactions as per paragraph 8(c)

Note:

AThere were no primary/ new issue of shares (efjudpvertible securities) as mentioned in paragragh) above, in last 18

months from the date of this Prospectus.

MThere were no secondary transactions as mentionpdragraph 8(b) above, in last 18 months from dlate of this Prospectus.

This is a Book Built Issue and the price band fer same shall be published 2 working days befoemiog of the Issue in all
editions of the English national newspaper Busitstaadard, all editions of Hindi national newspapeasiness Standard and Delhi

edition of regional newspaper Pratah Kiran wheeertiyistered office of the company is situated ewitth wide circulation.

The Issue Price of 143/- which was determined by our Company in ctitagan with the BRLM and will be justified by ug i
consultation with the BRLM on the basis of the abdvformation. Investors should read the aboveroaeti information along
with “Our Business”, “Risk Factors”and“Restated Financial Statementsin pages 89, 22 and 131 respectively of this s

to have a more informed view. The trading pricéhef Equity Shares of our Company could declinetdube factors mentioned

in “Risk Factors” or any other factors that may arise in the futur@ you may lose all or part of your investments.
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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board of Directors,

Sona Machinery Limited

701 7th floor KLJ tower

Plot No. B-5 Netaji Subhash Place,
Maurya Enclave, North West Delhi,
Delhi, India, 110034

Dear Sirs,

Sub: Statement of Tax Benefits (‘The Statement’) ailable to Sona Machinery Limited (“The Company”) and its
shareholders under the Direct and Indirect Tax Lawsin India

We hereby report that the enclosed annexure prégardhe management &ona Machinery Limited, states the special tax
benefits available to the Company and the sharelheldf the Company under the Income-Tax Act, 1864 Central Goods and
Services Tax Act, 2017, the Integrated Goods amdi&es Tax Act, 2017, the Union Territory Goods &wetvices Tax Act, 2017,
respective State Goods and Services Tax Act, 20dlle¢tively the “GST Act”) presently in force india. Several of these benefits
are dependent on the Company or its sharehold#ilfifg the conditions prescribed under the relevarovisions of the Act.
Hence, the ability of the Company or its sharehslde derive the tax benefits is dependent updiiliiady such conditions which,
based on business imperatives which the Companyfacayin the future, the Company may or may nobskdo fulfill.

The benefits discussed in the enclosed Annexurerconly special tax benefits available to the Comypand do not cover any
general tax benefits available to the Company.Heurtthe preparation of enclosed statement andahients stated therein is the
responsibility of the Company’s management. Werdm@med that, this Statement is only intendedrmvjle general information
to the investors and is neither designed nor irgdrid be a substitute for professional tax adviteiew of the individual nature
of the tax consequences and the changing tax Eaes, investor is advised to consult his or her taxrconsultant with respect to
the specific tax implications arising out of thparticipation in the proposed initial public offiegi of Equity shares (“the Issue”)
by the Company.

We do not express any opinion or provide any ass@ras to whether:
a) The Company or its shareholders will continue taobthese benefits in future; or
b) The conditions prescribed for availing the bendfase been/would be met.

The contents of the enclosed statement are basedoomation, explanations and representationsinbétafrom the Company and
on the basis of our understanding of the businetbgties and operations of the Company.

Our views are based on facts and assumptions tedita us and the existing provisions of tax law &s interpretations, which
are subject to change or modification from timéitee by subsequent legislative, regulatory, adrivaisve, or judicial decisions.
Any such changes, which could also be retrospeativeld have an effect on the validity of our viestated herein.

We assume no obligation to update this statemeringrevents subsequent to its issue, which may aawaterial effect on the
discussions herein. This report including enclosedexure are intended solely for your informatiod &r the inclusion in the
Draft Red Herring Prospectus/ Red Herring Prospdetospectus or any other issue related materiabimection with the
proposed initial public offer of the Company anad to be used, referred to or distributed for ather purpose without our prior
written consent.

This statement has been prepared solely in corumesfith the Proposed Issue by the Company undeBdicerities and Exchange
Board of India (Issue of Capital and Disclosure legmnents) Regulations, 2018, as amended.

For M/s R K Jagetiya & Co.
Chartered Accountants
Firm Registration No: 146264W

Sd/-

Ravi Kant Jagetiya

Proprietor

M. No. 134691

Date: November 28, 2023
Place: Mumbai

UDIN: 23134691BGWLVB3939
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ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS

The information provided below sets out the spetairlbenefits available to the Company and the tgdsiareholders under the
Income Tax Act, 1961 presently in force in Indiiisl not exhaustive or comprehensive and is nenided to be a substitute for
professional advice. Investors are advised to dottseir own tax consultant with respect to the it@plications of an investment
in Equity Shares particularly in view of the fabtat certain recently enacted legislation may netha direct legal precedent or
may have a different interpretation on the bengfitsich an investor can avail.

A. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE COM PANY:

The Company is not entitled to any special tax bienender the Income Tax Act, 1961 and GST Act.

B. SPECIAL DIRECT AND INDIRECT TAX BENEFITS TO THE SHA REHOLDERS:

The Shareholders of the Company are not entitleshyospecial tax benefits under the Income Tax 28681 and GST Act.

NOTES:

1. The above Annexure of special tax benefits settheuprovisions of Tax Laws in a summary manney anld is not a complete
analysis or listing of all potential tax consequesof the purchase, ownership and disposal of share

2. The above Annexure covers only the special taxfitenender the Act, read with the relevant rulés;udars and notifications
and does not cover any benefit under any otheirldarce in India. This Annexure also does not d&gcany tax consequences,
in the country outside India, of an investmentha shares of an Indian company.

3. The above Annexure of special tax benefits is ash@ecurrent direct tax laws relevant for the asseent year 2023-24. Several
of these benefits are dependent on the Compants ahareholders fulfilling the conditions prescdhender the relevant
provisions of the Tax Laws.

4. In respect of non-residents, the tax rates anderprent taxation mentioned above will be furtherjectbto any benefits
available under the relevant Double Taxation AvomaAgreement, if any, entered into between Indié #ae country in
which the non-resident has fiscal domicile.

5. A new Section 115BAA has been inserted by the Tamdtaws (Amendment) Act, 2019 (‘the Amendment A8,19’) with
effect from Financial Year 2019-20 granting an optto domestic companies to compute corporate ttaxraduced rate of
25.168% (22% plus surcharge of 10% and cess of gédyjded such companies do not avail specifiedrgt®ns/ incentives.
The option under section 115BAA of the Act oncereised cannot be subsequently withdrawn for anyr&ufinancial year.
The Amendment Act, 2019 further provides that ddin&®mpanies availing such option will not be riggd to pay Minimum
Alternate Tax (‘MAT’) under Section 115JB. The CBD@s further issued Circular 29/2019 dated Oct6BeP019 clarifying
that since the MAT provisions under Section 11538l would not apply where a domestic company @ses option of lower
tax rate under Section 115BAA, MAT credit would hetavailable.

In such a case, the Company is not allowed to ctaignof the following deductions/ exemptions uniter Act: -
v' Deduction under the provisions of Section 10AA.

v Deduction under clause (iia) of sub- section (1peétion 32 (additional depreciation).

v Deduction under section 32AD or Section 33AB ortBec33ABA

v Deduction under section 35AD or Section 35CCC

v Deduction under section 80G

6. Lower corporate tax rate under Section 115BAA ef Attt and Minimum Alternate Tax (‘MAT') credit undgection 115JAA
of the Act which are in general available and hemeg not be treated as special tax benefits.

7. The Company has evaluated and decided to exehesaption permitted under Section 115BAA of the fctthe purpose of
computing its income-tax liability for the Finank¥ear 2020-21 and onwards.

8. This Annexure is intended only to provide genenébimation to the investors and is neither designedintended to be a
substitute for professional tax advice. In viewttod individual nature of tax consequences, eachsitov is advised to consult
his or her tax advisor with respect to specificéarsequences of his/her investment in the shédtbe €ompany.

9. For the purpose of reporting here, we have notidensd the general tax benefits available to thepamy or shareholders.

74



Sona Machinery Limited

10. The above statement covers only certain relevaatdiax law benefits and indirect tax law bendditbenefit.

11. No assurance is given that the revenue authord@sts will concur with the views expressed her&ime views are based on
the existing provisions of law and its interpretati which are subject to changes from time to tifwWe do not assume
responsibility to update the views consequent whsthanges. We shall not be liable to any claimasilities or expenses
relating to this assignment except to the exterfiee$ relating to this assignment, as finally jiadig determined to have
resulted primarily from bad faith or intentionalsoonduct. We will not be liable to any other persorespect of this statement.

For M/s R K Jagetiya & Co.
Chartered Accountants
Firm Registration No: 146264W

Sd/-

Ravi Kant Jagetiya

Proprietor

M. No. 134691

Date: November 28, 2023
Place:Mumbai

UDIN: 23134691BGWLVB3939
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SECTION V- ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extradtech various websites and publicly available docotadrom various industry
sources. The data may have been re-classified ligriube purpose of presentation. Neither we noy ather person connected
with the issue has independently verified the méttion provided in this section. Industry sourced aublications, referred to in
this section, generally state that the informatimmtained therein has been obtained from sourcasmgdly believed to be reliable
but their accuracy, completeness and underlyingiaggions are not guaranteed and their reliabilignoot be assured, and,
accordingly, investment decisions should not betas such information.

GLOBAL ECONOMIC OVERVIEW

The global economy remains in a precarious staid #re protracted effects of the overlapping negashocks of the pandemic,
the Russian Federation’s invasion of Ukraine, dwedsharp tightening of monetary policy to contaghhinflation. The resilience
that global economic activity exhibited earlierstlyiear is expected to fade. Growth in several megonomies was stronger than
envisaged at the beginning of the year, with fatfitan-expected economic reopening in China andigesconsumption in the
United States. Nonetheless, for 2023 as a whobdagjlactivity is projected to slow, with a pronoadadeceleration in advanced
economies and a sizable pickup in China (figureA).lnflation pressures persist, and the drag oowth from the ongoing
monetary tightening to restore price stability Xpected to peak in 2023 in many major economieseRebanking sector stress
will further tighten credit conditions. This wilesult in a substantial growth deceleration in teeogsd half of this year. This
slowdown will compound a period of already-subdgeaivth—over the first half of the 2020s (2020-2Q2ftpwth in EMDES is
expected to average just 3.4 percent, one of ttekest half-decades of the past 30 years (figurd)L.This slowdown reflects
both cyclical dynamics and the current trend oflideay global potential output growth (figure 1.3.C

Global financial conditions have tightened as altesf policy rate hikes and, to a lesser extegtent bouts of financial instability.
Many banks experienced substantial unrealized $odge to the sharp rise in policy interest ratesdérns about the viability of
balance sheets of some banks led to depositot Higth market volatility in the United States anddpe earlier in the year, which
were stemmed by a swift and extensive policy respoRinancial markets remain highly sensitive toleng expectations about
the future path of interest rates of major certeaiks. Spillovers from banking turmoil in advanestnomies to EMDESs have so
far been limited. However, countries with more pronced macroeconomic policy vulnerabilities, asetéd by lower credit

ratings, have experienced slower growth and grég@ncial stress, including large currency demtens and a sharp widening
of sovereign spreads. Projections for 2023 growthése economies have fallen by more than halftheepast year (figure 1.1.D).

FIGURE 1.1
A. Conftributions to global growth B. Growth in EMDEs
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Inflation pressures persist. Although global hazlinflation has been decelerating as a resulasé leffects, abating supply chain
pressures, and falling commaodity prices, core figtain many countries remains elevated, and iioftats above target in almost
all inflation-targeting economies. Inflation is eqted to continue to be above its pre-pandemid lesygond 2024 (figure 1.1.E).
That said, inflation expectations in most inflatimngeting countries have so far not undergone jamshift and appear to remain
anchored.

Energy prices have eased considerably since teak jm 2022 on account of weaker global growth pects and a warmer-than-
expected Northern winter, which reduced naturalayas electricity consumption. Metal prices increbseearly 2023, reflecting
signs of a stronger-than anticipated recovery img&hbut subsequently retraced those gains. Adurllprices have been easing
on the back of good production prospects for magts

In all, global growth is forecast to slow from J&rcent in 2022 to 2.1 percent in 2023, beforereglgp to 2.4 percent in 2024.
Relative to the January projections, this is 0./c@etage point stronger in 2023 and 0.3 percerjiage weaker in 2024. Greater-
than-expected resilience of major economies agetfteof 2022 and early in 2023 led to the overafjrade to growth in 2023.

However, the drag on activity from tighter mongtaplicy is increasingly apparent, particularlyrivore interest-rate-sensitive
activities such as business and residential investnmcluding construction. Growth over the rd2@23 is set to slow substantially
as it is weighed down by the lagged and ongoingog$fof monetary tightening, and more restrictieglit conditions. These factors
are envisaged to continue to affect activity hegdinto next year, leaving global growth below poma projections.
Notwithstanding a continued recovery in tourisnglgll trade growth is likewise expected to slowigwof the ongoing rotation
of consumption toward services, which tend to Iss teade-intensive. Fiscal policy is expected teetidtle net impact on global
growth over the forecast horizon, with modest #gltiig in EMDES generally offsetting support in aglvad economies.

Growth in advanced economies is set to deceleuditstantially for 2023 as a whole, to 0.7 percendl ® remain feeble in 2024,
due to monetary tightening, less favorable crediiditions, softening labor markets, and still-higiergy prices. In EMDEs,
aggregate growth is projected to edge up to 4 peine2023, almost entirely due to a rebound inn@Hpllowing the removal of
strict pandemic-related mobility restrictions. Bxaihg China, growth in EMDEs is set to slow subgtdly to 2.9 percent this year.
This projection is predicated on the assumptioa pfotracted period of tight global monetary paliigcal consolidation in most
EMDEs, and weak external demand. The slowdown Eeeted to be even more severe for EMDEs with ebeldiscal
vulnerabilities and external financing needs. R#gsit weak growth means that, excluding China, EBIBIE expected to continue
making next to no progress at closing the difféediim per capita incomes relative to advanced eouas (figure 1.1.F). By 2024,
economic activity in EMDEs will still be about 5ngent below levels projected on the eve of the pamid.

E. Government net interest payments F. Global potential growth under
in EMDEs and LICs reform scenarios
Percent of government revenues Percent = Social benefit and labor market reforms
12 —EMDEs 4 Education and health improvements
=LICS = Investment swrge
10 3 = Basoline
=
B8 2
6 1
4 0
2010 2013 2016 2019 2022 2011-21 2022-30 Reform impact

In 2022, South Asia (SAR) endured significant negaspillovers from rapid monetary policy tightegimm advanced economies,
weak growth in China, and the Russian Federatimwasion of Ukraine. The peak impact of these shagpears to have passed
and regional economic conditions have improvedasanf2023, however, the economic and financiakeguence of these shocks
persist. Terms of trade have become more favosibte the second half of 2022, and large tradeitefiaused by high import
commodity prices have partially receded (figure 2A). Maldives, the region’s fastest-growing ecayan 2022, benefited from
sustained high levels of tourists from Europe, #ndind Russia, and returning tourism from Chinaesigarly this year (figure
2.5.1.B). Import restrictions imposed by severarexnies (Bangladesh, Nepal, Pakistan, Sri Lankh)jchvadversely affected
economic activity, have been relaxed as externbhlences have improved and exchange rate predsavesased. Food export
bans, however, are expected to remain in placaigBdesh, India, and Pakistan through 2023 defgfiteg global prices.

In India, which accounts for three-quarters of atitip the region, growth in early 2023 remainedolelvhat it achieved in the
decade before the pandemic as higher prices and bsrrowing costs weighed on private consumptidowever, manufacturing
rebounded into 2023 after contracting in the sedoalfl of 2022, and investment growth remained bubyes the government
ramped up capital expenditure. Private investmexs &lso likely boosted by increasing corporateifgrdfnemployment declined
to 6.8 percent in the first quarter of 2023, therdst since the onset of the COVID-19 pandemic, labdr force participation
increased. India’s headline consumer price inffatias returned to within the central bank’s 2-&eet tolerance band.
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FIGURE 2.5.1
A. Merchandise trade balance and B. Manufacturing and tourism activity
terms of trade
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(Source:https://openknowledge.worldbank.org/server/api/doitstreams/6e892b75-2594-4901-a036-46d0decle7b&nY

INDIAN ECONOMIC OVERVIEW

Strong economic growth in the first quarter of FM23ped India overcome the UK to become the fifttgést economy after it
recovered from the COVID-19 pandemic shock. ReaP@Dconstant prices (2011-12) in the first quarfe2023-24 is estimated
atZ 40.37 trillion (US$ 484.94 billion), showing a gvth of 7.8% as compared to the first quarter of2Q3 estimated & 37.44
trillion (US$ 449.74 billion). Given the release p¥nt-up demand and the widespread vaccinationrageethe contact-intensive
services sector will probably be the main driverdefzelopment in 2022—-2023. In 2023-24 (April-Segdien), India’s service
exports stood at US$ 164.89 billion. Furthermoneljd’'s overall exports (services and merchandis@pR3-24 (April-September)
were estimated at US$ 376.29 billion. Rising empient and substantially increasing private consunptsupported by rising
consumer sentiment, will support GDP growth in¢bening months.

Future capital spending of the government in thenemy is expected to be supported by factors sgctea buoyancy, the
streamlined tax system with low rates, a thorouggeasment and rationalization of the tariff strrestand the digitization of tax
filing. In the medium run, increased capital spegdbn infrastructure and asset-building projectsés to increase growth
multipliers, and with the revival in monsoon ané fharif sowing, agriculture is also picking up memum. The contact-based
services sector has largely demonstrated promisgmast growth by unleashing the pent-up demand thesmperiod of April-
December 2022. The sector's success is being edgtyra number of HFIs (High-Frequency Indicatthg} are performing well,
indicating the beginnings of a comeback.

India has emerged as the fastest-growing majoraeugnn the world and is expected to be one of tpethree economic powers
in the world over the next 10-15 years, backed®yadbust democracy and strong partnerships.

India's appeal as a destination for investmentghasn stronger and more sustainable as a restiiteofurrent period of global
unpredictability and volatility, and the record amts of money raised by India-focused funds in 2882 evidence of investor
faith in the "Invest in India" narrative.

MARKET SIZE

India’s nominal gross domestic product (GDP) atentr prices is estimated to beZaB01.75 trillion (US$ 3.62 trillion) in 2023-
24. Additionally, the Nominal GDP at current prige€Q1 of 2023-24 wag 70.67 trillion (US$ 848.92 billion), as agaiRs65.42
trillion (US$ 785.85 billion) in 2022-23, estimagjra growth of 8%. With 115 unicorns valued at mthien US$ 350 billion, as of
February 2023, India presently has the third-large&orn base in the world. The government is &dsasing on renewable sources
by achieving 40% of its energy from non-fossil sms by 2030. India is committed to achieving thentry's ambition of Net Zero
Emissions by 2070 through a five-pronged straté@sgnchamrit’. Moreover, India ranked 3rd in the eemable energy country
attractive index.

According to the McKinsey Global Institute, Indiaeds to boost its rate of employment growth andter80 million non-farm
jobs between 2023 to 2030 in order to increaseymtddty and economic growth. The net employmete reeeds to grow by 1.5%
per annum from 2023 to 2030 to achieve 8-8.5% GRRviy between same time period. India's currenbaccdeficit (CAD)
decreases to US$ 9.2 billion in Q1 of 2023-24 ftd86 17.9 billion in Q1 of 2022—-2023.

Exports fared remarkably well during the pandenmd aided recovery when all other growth enginessviesing steam in terms
of their contribution to GDP. Going forward, thentdbution of merchandise exports may waver asrséweé India’s trade partners
witness an economic slowdown. According to Mr. Bly@oyal, Minister of Commerce and Industry, ConsukAffairs, Food and

Public Distribution and Textiles, Indian exportg &xpected to reach US$ 1 trillion by 2030.
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India is primarily a domestic demand-driven econpmigh consumption and investments contributing/®% of the economic
activity. With an improvement in the economic saémand the Indian economy recovering from the @eal® pandemic shock,
several investments and developments have been atadss various sectors of the economy. According/orld Bank, India
must continue to prioritise lowering inequality \ehalso putting growth-oriented policies into plaoéoost the economy
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ROAD AHEAD

In the second quarter of FY24, the growth momenaidrthe first quarter was sustained, and high-fregyeindicators (HFIs)
performed well in July and August of 2023. Indieamparatively strong position in the external sectdlects the country's
generally positive outlook for economic growth aiging employment rates. India ranked 5th in foneitiyect investment inflows
among the developed and developing nations lisiethe first quarter of 2022.

India's economic story during the first half of therent financial year highlighted the unwaversugport the government gave to
its capital expenditure, which, in 2023-24, stodd486 higher than the same period last year. Irbtidget of 2023-24, capital
expenditure took lead by steeply increasing thétalagxpenditure outlay by 37.4 % in BE 2023-2&1® lakh crore (US$ 120.12
billion) overZ 7.28 lakh crore (US$ 87.45 billion) in RE 2022-2B\e ratio of revenue expenditure to capital outeyeased by
1.2% in the current year, signalling a clear chaing&vour of higher-quality spending. Strongeregeue generation because of
improved tax compliance, increased profitabilitytted company, and increasing economic activity etsdributed to rising capital
spending levels.

Since India’s resilient growth despite the globahgemic, India's exports climbed at the seconddsgtate with a year-over-year
(YoY) growth of 8.39% in merchandise exports argPa82% growth in service exports till April 2023.itWa reduction in port
congestion, supply networks are being restored. CREC inflation reduction from June 2022 alreadflacts the impact. In
September 2023 (Provisional), CPI-C inflation wa256, down from 7.01% in June 2022. With a pro&ctet of administrative
actions by the government, flexible monetary pgliagd a softening of global commodity prices angpdgrchain bottlenecks,
inflationary pressures in India look to be on tleelthe overall.

(Source:https://www.ibef.org/economy/indian-economy-ovemvyie

MANUFACTURING SECTOR IN INDIA

Manufacturing is emerging as an integral pillathe country’s economic growth, thanks to the penfamce of key sectors like
automotive, engineering, chemicals, pharmaceutieadd consumer durables. The Indian manufacturidgstry generated 16-
17% of India’'s GDP pre-pandemic and is projecteddgmne of the fastest growing sectors.

The machine tool industry was literally the nuts &olts of the manufacturing industry in India. Bgdtechnology has stimulated
innovation with digital transformation a key aspicgaining an edge in this highly competitive netrk

Technology has today encouraged creativity, witfitdl transformation being a critical element irirglag an advantage in this
increasingly competitive industry. The Indian mamifiring sector is steadily moving toward more m#ted and process-driven
manufacturing, which is projected to improve effiaty and enhance productivity.
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India has the capacity to export goods worth U$llibn by 2030 and is on the road to becoming @anglobal manufacturing
hub.

With 17% of the nation’s GDP and over 27.3 millimorkers, the manufacturing sector plays a signifigale in the Indian
economy. Through the implementation of differermgyammes and policies, the Indian government hépérmve 25% of the
economy’s output come from manufacturing by 2025.

India now has the physical and digital infrastruetto raise the share of the manufacturing sectdhé economy and make a
realistic bid to be an important player in globabgly chains.

A globally competitive manufacturing sector is ladigreatest potential to drive economic growthjahareation this decade. Due
to factors like power growth, long-term employmemnospects, and skill routes for millions of peogledia has a significant
potential to engage in international markets. Savictors contribute to their potential. First,dffiese value chains are well
positioned to benefit from India's advantages imteof raw materials, industrial expertise, andegreneurship.

Second, they can take advantage of four marketréypities: expanding exports, localising importgernal demand, and contract
manufacturing. With digital transformation beingcaicial component in achieving an advantage in figicely competitive
industry, technology has today sparked creatiWtgnufacturing sector in India is gradually shiftitga more automated and
process driven manufacturing which is expecteditoeiase the efficiency and boost production ohtl@ufacturing industry.

India is gradually progressing on the road to Imgugl.0 through the Government of India’s initiasv like the National
Manufacturing Policy which aims to increase thershaf manufacturing in GDP to 25 percent by 2028 #ie PLI scheme for
manufacturing which was launched in 2022 to devéi@pcore manufacturing sector at par with globahuofacturing standards.

India is planning to offer incentives of up ¥18,000 crores (US$ 2.2 billion) to spur local m@eturing in six new sectors
including chemicals, shipping containers, and iegat vaccines.

Manufacturing has emerged as one of the high greetiors in India. Prime Minister of India, Mr Nadea Modi, launched the
‘Make in India’ program to place India on the wonfthp as a manufacturing hub and give global retiogrtio the Indian economy.
Government aims to create 100 million new jobsm gector by 2022.

MARKET SIZE

Manufacturing exports have registered highest ererual exports of US$ 447.46 billion with 6.03% wtlo during FY23
surpassing the previous year (FY22) record exmditsS$ 422 billion. By 2030, Indian middle clas®igected to have the second-
largest share in global consumption at 17%.

India’s gross value added (GVA) at current pricess westimated at US$ 626.5 billion as per the qupréstimates of the first
quarter of FY22.

India has potential to become a global manufaogunimb and by 2030, it can add more than US$ 50i@binnually to the global

economy. As per the economic survey reports, egthemployment in manufacturing sector in India Wa&crore in 2017-18,

6.12 crore in 2018-19 which was further increage@.24 crore in 2019-20. India's display panel raaik estimated to grow from
~US$ 7 billion in 2021 to US$ 15 billion in 2025sAver the survey conducted by the Federation éin@hambers of Commerce
and Industry (FICCI), capacity utilisation in Iniananufacturing sector stood at 72.0% in the seéaprarter of FY22, indicating

significant recovery in the sector.

The manufacturing GVA at current prices was esttat US$ 110.48 billion in the first quarter of Y

Capacity Utilisation in Manufacturing Sector (in°)
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INVESTMENT

Some of the major investments and developmentssrsector in the recent past are:

1.

2.

10.

11.

12.

13.

14.

According to Department for Promotion of Industnddnternal Trade (DPIIT), India received a totaieign direct
investment (FDI) inflow of US$ 48.03 billion in F82

Between April 2000-June 2023:

e The automobile sector received FDI inflows of US$13 billion.

e The chemical manufacturing sector (excluding fisgils) received FDI inflows worth US$ 21.48 billion

e The drug and pharmaceutical manufacturing sectmived FDI inflows worth US$ 21.55 billion.

e The Food Processing Industries received FDI inflasgsth US$ 12.15 billion.

India's manufacturing sector activity continueceigpand in August 2023, with the S&P Global PurahgéWlanagers' Index
(PMI) rising to a three-month high of 58.6.

During the financial year 2022-23, around 1.39 enoet members were added by EPFO with an incrdds®2?% compared
to the previous financial year 2021-22 wherein EFPE0 added approximately 1.22 crore net members.

In FY23, the Manufacturing Purchasing Managerseb{PMI) in India stood at 55.6.

The Index of Industrial (Production 11P) from Apduly 2023 stood at 142.8.

Capacity utilisation at manufacturing facilitiessvat a robust 74.3% in Q3 of FY23, up from 74% i Qtilisation has held
above the 72% mark since Q3 of FY22, indicating tha manufacturing activity is taking place atresk pace.

In FY23, the export of the top 6 major commodit{Esigineering goods, Petroleum products, Gems awelléy, Organic
and Inorganic chemicals, and Drugs and Pharmaedsitistood at US$ 295.21 billion.

In FY23 (until February 2023), EPFO added 131 Ilakhsubscribers. The Employees' Provident Fund riisgiaon (EPFO)
added 1,396,185 in February 2023.

In October 2021, information technology major Zoapnounced that it will invet50-100 crore (US$ 6.7-13.4 million) and
form a new company, that will focus on research deeklopment (R&D) in the manufacturing sector.

In August 2021, Wistron Corp. collaborated with iaigl Optiemus Electronics to manufacture produeth s laptops and
smartphones, giving a major boost to the ‘Makeniid’ initiative and electronics manufacturing liretcountry.

In April 2021, Samsung started manufacturing motiigplay panels at its Noida plant and plans topram manufacturing IT
display panels soon.

Samsung Display Noida, which has inves®&ti825 crore (US$ 650.42 million) to move its mob#ded IT display
manufacturing plant from China to Uttar Pradesls, treeeived special incentives from the state gavent.

In April 2021, Bharti Enterprises Ltd. and Dixonchmologies (India) Ltd., formed a joint venturetéle advantage of the
government's PLI scheme for the manufacturing lettem and networking products.

GOVERNMENT INITIATIVES

The Government of India has taken several initégito promote a healthy environment for the grasittnanufacturing sector in
the country. Some of the notable initiatives andettgpments are:

1.

In the Union Budget 2023-24:

a. Start-ups incorporated within a time-period and timgeother conditions can deduct up to 100% ofrtpedfits; the end
of this period has been extended from March 313262March 31, 2024. In addition, the period witlwhich losses of
start-ups may be carried forward has been extefidedseven to ten years.

b. As per the Union Budget 2023 — 24, the income &&& for new co-operative societies engaged in nzeotuifing activities
has been lowered from 22% to 15% (plus 10% sure)arg

c. The upper limit on turnover for MSMEs to be eligitfor presumptive taxation has been raised fRofhcrores (US$
2,43,044) t& 3 crores (US$ 3,64,528). The upper limit on greseipts for professionals eligible for presumptaeation
has been raised from50 lakhs (US$ 60,754) 75 lakhs (US$ 91,132).

d. Expenditure on fertilizer subsidy is estimated dt, 75,100 crores (US$ 21.2 billion) in 2023-24.Tts a decrease &f
50,120 crores (US$ 6.09 hillion) (22.3%) from thlevised estimate of 2022-23. Fertilizer subsidy 2022-23 was
increased substantially in response to a sharpaserin international prices of raw materials usetle manufacturing of
fertilizers.

e. The Centre will facilitate one crore farmers to pdoatural farming. For this, 10,000 Bio-Input Resme Centres will be
set-up, creating a national-level distributed miferdilizer and pesticide manufacturing network.

f. To avoid cascading of taxes on blended compresstdal gas, excise duty on GST-paid compressedédns contained in
it has been exempted from excise duty. Customs dxgmption has been extended to import of capibadg and
machinery required for manufacture of lithium-iails for batteries used in electric vehicles.

g. To further deepen domestic value addition in marctuf@ of mobile phones, the finance minister ancednrelief in
customs duty on import of certain parts and infikéscamera lens. The concessional duty on lithiomeells for batteries
will continue for another year. Basic customs dotyparts of open cells of TV panels has been rettwe.5%. The
Budget also proposes changes in the basic custotpsadrectify inversion of duty structure and eagye manufacturing
of electrical kitchen chimneys.
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10.

11.

12.

13.

14.
15.
16.

17.

18.

19.

20.

21.

h. Basic customs duty on seeds used in the manufaaflrab Grown Diamonds has also been reduced.
Ministry of Defence has set a target of achievinwraover of US$ 25 million in aerospace and dedéehanufacturing by
2025, which includes US$ 5 billion exports. Till ©ber 2022, a total of 595 Industrial Licences hheen issued to 366
companies operating in Defence Sector.
A new category of capital procurement ‘Buy {InditbbM (Indigenously Designed, Developed and Manufeet)} has been
introduced in Defence Procurement Procedure (DPRE-2
By 2030, the Indian government expects the eleisamanufacturing sector to be worth US$ 300 hillio
Initiatives like Make in India, Digital India andt&8tup India have given the much needed thrushéoBlectronics System
Design and Manufacturing (ESDM) sector in India.
Moreover, the government’s endeavours such as Mad8pecial Incentive Scheme (M-SIPS), Electromilasufacturing
Clusters, Electronics Development Fund and Nati®udicy on Electronics 2019 (NPE 2019) have beboge success.
The Scheme for Promotion of Manufacturing of Elexic Components and Semiconductors (SPECS) hasnudiéied with
an aim to strengthen the value chain for the manufeng of electronic products in India.
In the Union Budget 2022-23:

a. Ministry of Defence has been alloca®825,166 crores (US$ 67.66 billion)

b. The government allocate& 2,403 crores (US$ 315 million) for Promotion ofeEfronics and IT Hardware

Manufacturing.

The PLI for semiconductor manufacturing is se¥ &60 billion (US$ 9.71 billion), with the goal ofaking India one of the
world's major producers of this crucial component.
The government approved a PLI scheme for 16 pléortkey starting materials (KSMs)/drug intermedgatnd active
pharmaceutical ingredients (APIs). The establisttroéthese 16 plants would result in a total inwestt of¥ 348.70 crore
(US$ 47.01 million) and generation of ~3,042 jobise commercial development of these plants is eegeo begin by April
2023.
In September 2022, the National Logistics Policyswaunched by Prime Minister Mr. Narendra Modi vhensures quick
last mile delivery, end transport-related challenge
In November 2021, the Experts' Advisory CommittBAC) of the Department for Promotion of Industryddnternal Trade
approved? 3 crores (US$ 403,293.54) for the Atal Incubatidentre (AIC), Pondicherry Engineering College Faatiah
(PECF), under the Start-up India Seed Fund scheme.
In September 2021, Prime Minister Mr. Narendra Maglroved the production-linked incentive (PLI)escte in the textiles
sector—for man-made fibre (MMF) apparel, MMF fabrignd 10 segments/products of technical textilesanagéstimated
outlay of% 10,683 crores (US$ 1.45 billion).
India outlines a plan in August 2021 to reach dgalgf US$ 1 trillion in manufactured goods exports
In July 2021, the government launched six technologovation platforms to develop technologies @mereby, boost the
manufacturing sector in India to compete globally.
To propagate Make in India, in July 2021, the DeéeNlinistry issued a tender 360,000 crores (US$ 6.7 billion) for building
six conventional submarines under Project-75 India.
In May 2021, the government approved a PLI schemeh& 18,000 crores (US$ 2.47 billion) for productionazfvanced
chemical cell (ACC) batteries; this is expectedtiwact investments worth 45,000 crores (US$ 6.18 billion) in the country,
and further boost capacity in core component teldgyoand make India a clean energy global hub.
In India, the market for grain-oriented electrisgel sheet manufacturing is witnessing high denfiemrd power transformer
producers, due to the rising demand for electriegraand increasing adoption of renewable energliércountry.
The Mega Investment Textiles Parks (MITRA) scheoiauild world-class infrastructure will enable giindustry champions
to be created, benefiting from economies of scateagglomeration. Seven Textile Parks will be disthbd over three years.
The government proposed to make significant investsin the construction of modern fishing harbcamd fish landing
centres, covering five major fishing harbours inckip Chennai, Visakhapatnam, Paradip, and Petuaghatg with a
multipurpose Seaweed Park in Tamil Nadu. Thes@inies are expected to improve exports from thxiles and marine
sectors.
The 'Operation Green' scheme of the Ministry of Flo@d Processing Industry, which was limited tooosi potatoes and
tomatoes, has been expanded to 22 perishable psoiduencourage exports from the agricultural sedtbis will facilitate
infrastructure projects for horticulture products.

ROAD AHEAD

India is an attractive hub for foreign investmantthe manufacturing sector. Several mobile phanejry and automobile brands,
among others, have set up or are looking to estalitieir manufacturing bases in the country. Thaufeturing sector of India
has the potential to reach US$ 1 trillion by 2026e implementation of the Goods and Services Te&&T(Gwill make India a
common market with a GDP of US$ 3.4 trillion alamigh a population of 1.48 billion people, which ik a big draw for investors.
The Indian Cellular and Electronics AssociationE/) predicts that India has the potential to segddts cumulative laptop and
tablet manufacturing capacity to US$ 100 billion2825 through policy interventions.

One of the initiatives by the Government of IndMlsistry for Heavy Industries & Public EnterprisssSSAMARTH Udyog Bharat
4.0, or SAMARTH Advanced Manufacturing and Rapicdrsformation Hubs. This is expected to increasepetitiveness of the
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manufacturing sector in the capital goods marketh \khpetus on developing industrial corridors andhrt cities, the Government
aims to ensure holistic development of the natidre corridors would further assist in integratingpnitoring and developing a
conducive environment for the industrial developtreerd will promote advance practices in manufangri

(Source:https://www.ibef.org/industry/manufacturing-sectodia)

ETHANOL BLENDED PETROL (EBP) PROGRAMME

1. Government has been implementing Ethanol Blefigbl (EBP) Programme throughout the country pithimion Territories
of Andaman Nicobar and Lakshadweep islands, whed®liCs sell petrol blended with 10% ethanol.

2. To increase indigenous production of ethanolGbgernment since 2014 took multiple interventibke: -

e Re-introduction of administered price mechanism;

e Opening of alternate route for ethanol production;

e Amendment to Industries (Development & Regulatian), 1951 which legislates exclusive control of demed ethanol
by the Central Government for smooth movement ldiredl across the country;

e Reduction in Goods & Service Tax (GST) on ethaneant for EBP Programme from 18% to 5%;

o Differential ethanol price based on raw materidiagd for ethanol production;

e Extension of EBP Programme to whole of India exdsjpinds of Andaman Nicobar and Lakshadweep wef Apsl,
2019;

¢ Interest Subvention Scheme for enhancement andentgtion of the ethanol production capacity by Depant of Food
and Public Distribution (DFPD);

e Publication of Long Term Policy on ethanol procuesr

3. For the first time during ethanol supply yead 419, following raw materials apart from C heavglasses were allowed for
ethanol production viz. B heavy molasses, sugardoe, sugar, sugar syrup, damaged food graimsvikeat and rice unfit for
human consumption. Also, different ex-mill priceethanol, based on raw material used for etharo@ymtion, was fixed by the
Government in case of sugarcane juice/sugar/sygap,sB heavy molasses and C heavy molasses.

4. The aforesaid actions helped in increasing ethamocurement by PSU OMCs from 38 crore litresimiyiEthanol Supply Year
(ESY) 2013-14 (December, 2013 to November, 2014)8&.6 crore litres during 2018-19 (December, 2@ilRovember, 2019)
thereby achieving average blend percentage of 5iA@&Y 2018-19.

5. Under the EBP Programme, the target for ong&8y 2019-20 (December, 2019 to November, 2020¥4swhich has to be
progressively increased to 10% by ESY 2021-22.

6. Major reasons cited for lower offers/suppliesimiy ongoing ESY 2019-20 is due to low productidnSmigarcane crop in
Maharashtra & Karnataka, production not startedéy distilleries who had participated in the teneker

7. With a view to achieve 10% ethanol blending étrpl by 2021-22 and 20% by 2030, constraint inlalée ethanol distillation
capacity was identified as one of the actionablatptn order to address the ethanol distillatiapacity constraint, Department of
Food and Public Distribution (DFPD) notified a Seteeon 19th July, 2018 for extending financial Assise to sugar mills for
enhancement and augmentation of the ethanol prioducapacity.

8. MoP&NG has also issued a 'Long Term Ethanol ieuent Policy' under EBP Programme on 11.10.2019.

(Sourcehttps://mopng.gov.in/en/refining/ethanol-blende ok

INDIAN AGRICULTURAL SECTOR

According to Inc42, the Indian agricultural sedspredicted to increase to US$ 24 billion by 20R8ian food and grocery market
is the world’s sixth largest, with retail contriing 70% of the sales. India’s agricultural and ps&ed food products exports stood
at US$ 43.37 billion in FY23 (April 2022-January2d). As per third Advance Estimates for FY23 (Kharily), total food grain
production in the country is estimated at 330.9ioniltonnes. As per the Second Advance Estimat&atbnal Income, the share
of GVA of agriculture and allied sectors in theafotconomy in 2022-23 was 18.3%, with a growth cditg.3%.

Rabi crop area has increased by 3.25%, from 69@K8hectares in 2021-22 to 720.68 lakh hectar&d#P-23. This is a 22.71

lakh hectare, a 13.71% increase over the average acea in 2021-22. In the current crop year (RA@022-June 2023), India's

horticulture output is expected to have hit a rdc850.87 million tonnes (MT), as production of fajivegetables, spices, and
plantation crops surged dramatically.

In 2022-23, of the 141 million hectares of grosss@rea in the country, nearly 73 million hectamrb2%, had irrigation access.
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The Agriculture and Allied industry sector has weised some major developments, investments andrsdifgpn the Government
in the recent past. Between April 2000-June 2028, ifr agriculture services stood at US$ 4.75 hillio

According to the Department for Promotion of Indysand Internal Trade (DPIIT), the Indian food pesesing industry has
cumulatively attracted a Foreign Direct Investm@l) equity inflow of about US$ 12.15 billion be¢xn April 2000-June 2023.
This accounts for 1.88% of total FDI inflows reaaivacross industries.

Rapid population expansion in India is the mairidadriving the industry. The rising income leviilsural and urban areas, which
have contributed to an increase in the demandddcuwtural products across the nation, provideitattal support for this. In
accordance with this, the market is being stimdldig the growing adoption of cutting-edge techngirecluding blockchain,
artificial intelligence (Al), geographic informatiossystems (GIS), drones, and remote sensing tengiies| as well as the release
of various e-farming applications.

In terms of exports, the sector has seen good griwthe past year. India’s agricultural and preeesfood products exports stood
at US$ 53.12 billion in 2022-23.

INVESTMENT IN AGRICULTURAL SECTOR

Some major investments and developments in aguireuéire as follows:

e Government has set up a special fund called thel Rvocessing Fund (FPF) of approximately US$ 28%amiin the
National Bank for Agriculture and Rural Developm@dABARD) for extending affordable credit to des&dad food parks
and food processing enterprises in the designatedi parks.

e In June 2023, Mother Dairy invested US$ 48.33 mnillg 400 crore) to set up a unit in Nagpur.

e The sector has also recorded a sharp increasedstinents with a cumulative FDI inflow of US$ 2, 708million between
April 2000-December 2022.

e In 2022, the Government of India is planning taletu Kisan Drones for crop assessment, digitizatfdand records, and
spraying of insecticides and nutrients.

e India’s agricultural and processed food productsoets stood at US$ 9,598 million in FY23 (April-y#022), up by 30%
YoY.

e In October 2022, Prime Minister Mr. Narendra Makiigurated PM Kisan Samman Sammelan 2022 and ed|&ad-
KISAN Funds worth® 16,000 crore (US$ 1.93 billion)

e In August 2022, a Special Food Processing Furdx000 crore (US$ 242.72 million) was set up wititiNnal Bank for
Agriculture and Rural Development (NABARD) to prdei affordable credit for investments in settingMega Food
Parks (MFP) as well as processing units in the MFPs

e In August 2022, Mr. Narendra Singh Tomar, MinistéAgriculture and Farmers Welfare inaugurated foew facilities

at the Central Arid Zone Research Institute (CAZRIhich has been rendering excellent services farerthan 60 years

under the Indian Council of Agricultural ReseartbAR).

Gross Value Added by the agriculture and alliedarewas 18.8% in 2021-22 (until 31 January, 2022)

Agriculture and allied activities recorded a growdle of 3.9% in 2021-22 (until 31 January, 2022)

Consumer spending in India will return to growtt2BR2 post the pandemic-led contraction, expanyngs much as 7%.

Private consumption expenditure (at constant priees estimated & 80.8 trillion (US$ 1.08 trillion) in FY22 againgt

75.6 trillion (US$ 1.01 trillion) in FY20.

e The organic food segment in India is expected tovgat a CAGR of 10% during 2015--25 and is estimhatereacl®
75,000 crore (US$ 9.1 billion) by 2025 fréh®2,700 crore (US$ 386.32 million) in 2015.

e The processed food market in India is expectedreavgo Z 3,451,352.5 crore (US$ 470 billion) by 2025, fr@m
1,931,288.7 crore (US$ 263 billion) in FY20 on treck of government initiatives such as plannedastfucture worth
US$ 1 trillion and Pradhan Mantri Kisan Sampadandojl he food processing industry employs about tillibn people.
The sector allows 100% FDI under the automaticerout

e From 2017 to 2020, India received ~US$ 1 billiomgritech funding. With significant interest fromvestors, India ranks
third in terms of agritech funding and the numbkagritech start-ups. By 2025, Indian agritech camips are likely to
witness investments worth US$ 30-35 billion.

¢ Nestle India will invesg 700 crore (US$ 85.16 million) in the constructifrits ninth factory in Gujarat.

e The sector has recorded a sharp increase in ineessrith a cumulative FDI inflow of US$ 11.51 ah between April
2000-September 2022.

e The performance of the agriculture and allied selets been buoyant over the past several yeard) wfughich is on
account of the measures taken by the governmemigment crop and livestock productivity, ensureaiety of returns
to the farmers through price support, promote aiwersification, improve market infrastructure thgih the impetus
provided for the setting up of farmer-producer aigations and promotion of investment in infrastawe facilities
through the Agriculture Infrastructure Fund.

e As per the economic survey 2022-2313,681 crore (US$ 1.6 billion) were sanctioned Farst-Harvest Support and
Community Farms under the Agriculture Infrastruetéund.

e Private investment in agriculture increases to 9uI3%020-21.
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Institutional Credit to the Agricultural Sector ¢omed to grow t& 18.6 lakh crore (US$ 226 billion) in 2021-22.

Gross Value Added by the agriculture and alliedavewas 18.8% in 2021-22 (until 31 January, 2022)

Agriculture and allied activities recorded a growdle of 3.9% in 2021-22 (until 31 January, 2022)

Consumer spending in India will return to growti2022 post the pandemic-led contraction, expaniyngs much as 7%.

Private consumption expenditure (at constant priees estimated & 80.8 trillion (US$ 1.08 trillion) in FY22 againgt

75.6 trillion (US$ 1.01 trillion) in FY20.

e The organic food segment in India is expected tagat a CAGR of 10% during 2015--25 and is estimhdtereact®
75,000 crore (US$ 9.1 billion) by 2025 fréh®2,700 crore (US$ 386.32 million) in 2015.

e The processed food market in India is expectedrtavgo Z 3,451,352.5 crore (US$ 470 billion) by 2025, fr@m
1,931,288.7 crore (US$ 263 billion) in FY20 on theck of government initiatives such as plannedastfucture worth
US$ 1 trillion and Pradhan Mantri Kisan Sampadandojl he food processing industry employs about thilibn people.
The sector allows 100% FDI under the automaticerout

e From 2017 to 2020, India received ~US$ 1 billiormgritech funding. With significant interest fromvestors, India ranks
third in terms of agritech funding and the numbkagritech start-ups. By 2025, Indian agritech camips are likely to
witness investments worth US$ 30-35 billion.

¢ Nestle India will invesg 700 crore (US$ 85.16 million) in the constructifrits ninth factory in Gujarat.

e The sector has recorded a sharp increase in ineessrwith a cumulative FDI inflow of US$ 11.51 kit between April
2000-September 2022.

e The performance of the agriculture and allied selets been buoyant over the past several yeard) ofurhich is on
account of the measures taken by the governmemigment crop and livestock productivity, ensureagety of returns
to the farmers through price support, promote aiversification, improve market infrastructure thgh the impetus
provided for the setting up of farmer-producer amigations and promotion of investment in infrastawe facilities
through the Agriculture Infrastructure Fund.

e As per the economic survey 2022-2313,681 crore (US$ 1.6 billion) were sanctioned Farst-Harvest Support and
Community Farms under the Agriculture Infrastruetéund.

e Private investment in agriculture increases to 9u3%020-21.

e Institutional Credit to the Agricultural Sector d¢onued to grow t& 18.6 lakh crore (US$ 226 billion) in 2021-22.

(Sourcehttps://www.ibef.org/industry/agriculture-india

INDIA’S FOOD PROCESSING SECTOR- INDUSTRY SCENARIO

India’s food processing sector is one of the largethe world and its output is expected to ref6B5 Bn by 2025-26. The Food
Processing sector in India has a quintessentialindinking Indian farmers to consumers in the éstit and international markets.
The Ministry of Food Processing Industries (MoFRBInaking all efforts to encourage investments setbe value chain. The food
processing industry has a share of 12.38% (at B-afigNIC classification) in the employment genein all Registered Factory
sector engaging approximately 1.93 Mn people. Usteged food processing sector supports employiteeftl Mn workers as

per the NSSO 73rd Round report. Major sectors datisg the food processing industry in India araigs, sugar, edible oils,

beverages, and dairy products.

Under PMKSY, 41 Mega Food Parks, 376 Cold Chainjepts, 79 Agro-Processing Clusters, 489 proposaldeu
Creation/Expansion of Food Processing & Presemaflapacities (CEFPPC), 61 Creation of Backward feodvard Linkages
Projects, 52 Operation Green projects, 183 Footlrigekaboratories projects have been approved achescountry.

The key sub-segments of the Food Processing indinsiindia are Fruits & Vegetables, Poultry & Mgabcessing, Fisheries, Food
retail, dairy industry, etc.

FOOD PROCESSING - 'A SUNRISE SECTOR'

India's food ecosystem offers enormous investmppbdunities with stimulating growth in the foodtai sector encouraging
economic policies, and attractive fiscal incentivBlsrough the Ministry of Food Processing Industri®loFPI1), Government of
India is taking all necessary measures to boostsimrents in the food processing industry in In8@me of the initiatives include:

e Pradhan Mantri Kisan Sampada Yojana (PMKSY) aindeatloping modern food processing infrastructBMKSY has
been envisaged as a comprehensive package whictegdlt in creation of modern infrastructure wifiicient supply
chain management from farm gate to retail outlet.

e Pradhan Mantri Formalisation of Micro Food ProcegsEnterprises Scheme (PMFME) aims to enhance irxist
individual micro-enterprises in the unorganizednsegt of the food processing industry.

e Production Linked Incentive Scheme for Food Prdogstndustry (PLISFPI) aims to boost domestic mawtiring,
increase exports, while supporting food manufaostuentities with stipulated Sales and willing tokmanvestment for
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expansion of processing capacity and branding abi@éncentivize emergence of strong Indian brafide scheme is
Eol bases.

The total FDI received in the food processing sefttam April 2000 till June 2023 was 12.15 Bn whiich1.88% of the
total FDI Equity inflow. The FDI equity inflow inhie Food Processing Sector for FY 2023 was $ 0.806Be total FDI
equity inflow in sector from April 2000 to Septemt2923 is $12.35 Bn.

By 2025 the Indian Food Processing market is estichtn reach $535 Bn and growing at a compoundargrowth rate
of 15.2%. Tier-1l and Tier-lIl cities could mirrdhe trend visible in metropolitan areas, by consigmore processed
food in the coming years.

India’s consumer spending to grow to $6 Tn by 2030.

India's export of agricultural and processed fooaldpcts rose close to $51 Bn in 2022-23. Major etpg countries
include USA, Bangladesh, UAE, Vietnam, among others

India has emerged as world leader in the produdiioa variety of fruits like mango, banana, gugpapaya, sapota,
pomegranate, Lime & aonla and is the second laggesiucer of fruits and vegetables.

In FY 2022-23, India exported 17.8 Mn Tonnes of x@smati rice and 4.6 million tonnes of basmag.ric
Government aims to make India the Global Hub foreg Anna' (Millets)

Production Linked Incentive (PLI) Scheme

The Union Cabinet chaired by the Prime Ministen;i S8tarendra Modi has given its approval to introeltlee Production-Linked
Incentive (PLI) Scheme in Food Products for Enhagndéindia’s Manufacturing Capabilities and Enhandigorts — Atmanirbhar

Bharat.

Under the PLI Scheme for Food Processinlgsiny, a total of 158 applications have been apmataunder different

categories including 22 applicants (out of 30 del@applicants) selected to participate under Rhege for Millet-based products
are MSMEs. The implementation of PLI scheme isljike facilitate expansion of food processing catyaday nearly INR 30,000
crore and create additional direct and indirectlesmpent opportunities for about 2.5 lakh personsghgyyear 2026-27. As per the
data being reported by the PLIS beneficiaries, stment of about INR 4900 Crores has been made the&cheme.

(Source: https://www.investindia.gov.in/sector/food-procaggi

OVERVIEW OF INDIAN INDUSTRY

> Industry Outlook } Global Ranking
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India's food processing sector is expected India in Global Agriculture Production
to reach by $535 Bn by 2025-26
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foreign direct investment between April i
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Milk Production

India’s food sector attracted $ 4.18 Bn in 1 st

90% of the food processing market is
untapped, hence huge opportunity in the
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The food processing sector is the 5th
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GOVERNMENT OF INDIA SCHEMES FOR SUPPORTING AGRICULT URE, FOOD & DAIRY PROCESSING
SECTOR

> Pradhan Mantri Kisan Sampada Yojna (PMKSY)

Mega Food
Parks Scheme

Integrated Cold
Chain & Value
Addition Infrastructure

Creation of
infrastructure for
Agro Processing Clusters

Expansion of
Food Processing &

Food Safety and
Quality Assurance
Infrastructure

>

Human
Resources and
Institutions

>

Creation of
Forward and
backward Linkages

Implementation of Scheme by
Ministry of Food Processing
Industries (MoFPI)

Pradhan Mantri Kisan SAMPADA
Yojana (Scheme for Agro-Marine
Processing and Development of
Agro-Processing Clusters) With
an allocation of INR 4600 Cr

till 31.03.2026

Expected to benefit 28,49,945
farmers and generate 5,44,432

Preservation capacities employment by the year 2025-26

Mission for

Integrated Fisheries and Production

Development of Animal Husbandry National Aquaculture Linked Rashtriya Krishi
Horticulture Infrastructure Program for Dairy Infrastructure Incentives Vikas Yojana
(MIDH) Development Fund Development Development Fund (PL1) (RKVY)

(INR 18,000 Cr) (aiDF) (INR 15,000 Cr)  (NPDD) (INR1790)  (FIDF) (INR 7,522 Cr) (INR 10,900 Cr) (INR 10433 Cr)

Operation Dairy Processing Pradhan Mantri National Pradhan Mantri

Greens And Infrastructure Matsya Sampada  Agriculture Formalisation of

(INR 500 Cr) Development Fund Yojna (PMSY) Infra Financing Micro Food
(DIDF) (INR 11,184 Cr)  (INR 20,050 Cr) Facility Processing

(INR 100,000 Cr) Enterprises

(PMFME) (INR 10,000 Cr)

(Source:https://invest.mp.gov.in/wp-content/uploads/2028¥aticulture-Food-Dairy-Processing.pdf

CONTRIBUTION OF FOOD PROCESSING SECTOR TO GDP

Over the years, agricultural production in Indiz lsansistently recorded higher output. India rarfikstlin pulses & milk, second
in vegetable primary, fruit primary, wheat & ricedathird in cereals, eggs, primary in World Agricmé in 2019. An abundant
supply of raw materials, increase in demand fodfpooducts and incentives offered by the Governnierst impacted food
processing sector positively. During the 5 yeardirggn 2020-21, Food Processing sector has been ggoatian average annual
growth rate of around 8.38 per cent as compareddond 4.87 per cent in Agriculture & allied sectar 2011-12 prices). Food
Processing Sector has also emerged as an impsegmient of the Indian economy in terms of its dbation to GDP, employment
and investment. The sector constituted as mucl0&s! per cent and 11.57 per cent of GVA in Manufdaoy and Agriculture
sector respectively in 2020-21 (at 2011-12 prices).

PROMOTING INVESTMENT IN FOOD PROCESSING SECTOR:

The Ministry has been following a set of strated@éeaddress the problem of food processing seSmme of its key elements are
as under:
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1.

Promoting cluster approach for intervention in sieetor in view of the progressive reduction of fasize and preponderance
of tiny processing units as well as the inabilifyiralividual entrepreneurs to sustain viable infinasture facility at different
stages in value chain.

Financial support and fiscal incentives for creatmf common supply chain infrastructure viz. coltain, dry storage,
packaging, logistics, back and front-end infradites, expansion of processing capacities etc. daae cost of investment,
enhance viability and ensure higher conformityegulatory standards;

Introduction of measures to lower cost of capitelthe projects and reduce cost of formal credinske it affordable to both
organized and unorganized sector;

Promoting processing clusters and creating stragkward and forward linkages from farm gate toiletautlet through
various measures including setting up of Mega Feadks/Processing Clusters with appropriate fisedlfanancial incentives;

Promoting Institutes of National Importance (INd) dreate pool of technical manpower and skilledkfmrce to meet the
growing need of the sector;

Support creation and provision of services like R&Esting, quality improvement, marketing and ermiragn competitiveness
of the sector through promotion of innovations inqucts and processes, environment friendly packgeic.;

Creating adequate infrastructure for food testimgjtaaining manpower for food safety and promotidgption of best practices
in the industry in food production, processing,kzging, storage and transportation;

Support for market development, brand building explort promotion of food products;

Advocacy for promoting farmers Industry connectnogal of impediments in commodity movement, storageil policy,
land policy, labour laws and smoothening acceg$srtoal credit etc.

(Source:https://www.mofpi.gov.in/sites/default/files/mofpinual_report 2023 _eng_5-6-2023 new)pdf
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OUR BUSINESS

Some of the information contained in the followidigcussion, including information with respect tar plans and strategies,
contain forward-looking statements that involveksisand uncertainties. You should read the sectiGorWard-Looking
Statements” for a discussion of the risks and utaieties related to those statements and also ¢#utian “Risk Factors” for a
discussion of certain factors that may affect ousihess, financial condition, or results of opevpas. Our actual results may differ
materially from those expressed in or implied gsthforward-looking statements. Our fiscal yearsemd March 31 of each year,
so all references to a particular fiscal are to theelve-month period ended March 31 of that yaathls section, a reference to
the “Company” or “we”, “us” or “our” means Sona Matinery Limited.

All financial information included herein is based our“Financial information of the Company”included on page 131 of this
Prospectus.

BUSINESS OVERVIEW

We are a diversified agro-processing equipment rigatwrer, manufacturing equipments for the procegsf rice, pulses, wheat,
spices, Barnyard Millet etc. Our product portfdheludes Grains Pre-Cleaner machines, Rotary DEleaner, Vibro Classifiers,
Stone Separator Machines, Paddy De-Husker, Huslraisp Rice Thick/Thin Grader, Rice Whitener, §ilRolisher, Multi
Grader, Length Grader, Belt Conveyer, Bucket El@vatc. along with the complete projects for ricdsrand ethanol distilleries.
Our services encompass engineering, erection, @ser, and machine commissioning, delivering a poghensive end-to-end
solution for the milling section which includes grainloading and milling solution upto pre-masher €thanol distilleries and
paddy unloading to rice packaging for rice mill irstties.

Our company started its operations in January, 2@24n it purchased the fixed assets and stock mmaideration o¥ 465.17
lakhs from “M/s Sona Foods India”, which is a piieporship concern of Narender Kumar, father of gnemoter, Vasu Naren. M/s
Sona Foods India is a manufacturing concern whiamanufacturing agro-processing equipment’s sireze 2003. Vasu Naren
joined the family business i.e. M/s Sona Foodsdridiyear 2015 and now he is looking after the aN&usiness operations of the
company.

The company’s product portfolio comprises of vasi@guipments including support services for allegeipments manufactured
and supplied by the company. As on the date ofRhispectus, we are manufacturing and supplying-pgrcessing equipments
under various categories like cleaning, gradingning, material handling etc. Currently, we hawveamufacturing unit situated
at Ghaziabad, Uttar-Pradesh with a total area pfap 52,205 sq. ft. and a warehouse for storageuofmaterial and finished
goods. Our manufacturing facility is equipped wiglquisite infrastructure including machineries attter handling equipment to
facilitate smooth manufacturing process.

Our products are spread across various parts @ brttd we have generated 98.87%, 96.88%, 97.619Qa8%% of our total
revenue from domestic sales for the period endiogesber 30, 2023 and fiscal year ending 2023, 20222021 respectively.
Further, the company has also exported small podfats products to the countries like NigerianBdesh, Kenya, Nepal etc.
and generated around 1.13%, 3.12%, 2.39% and 2of%r total revenue from export sales for the geteénding November 30,
2023 and fiscal year ending 2023, 2022 and 202dedively.

Our Company is managed by our Promoter, Vasu Naherhas over 08 years of experience in the mikiggipment manufacturing
industry and is looking after the overall businepsrations of the company including sales, marketitesign, quality etc. He is
supported by our Chief Financial Officer and Whoime Director, Shweta Baisla, who has approx. 2yefexperience in same
industry and taking care of legal and financialeasp of the company. Their understanding of thesgorer difficulty, intuitive
entrepreneurship and involvement in key aspectaipbusiness has helped accelerate and drive ofitgire growth. We believe
that the sector-specific experience and experfiseiopromoter has contributed significantly in grewth of our Company.

The following table sets forth certain key perfomoe indicators for the years indicated:
@ In Lakhs except percentages and ratios)

Key Financial Performance As of and for the year/period ended

November 30, 2023* FY 2022-23 FY 2021-22 FY 2020-21
Revenue from Operatig? 6,275.2! 8,096.6: 4,451.5! 604.1¢
EBITDA® 948.3¢ 1,196.1! 535.7¢ 40.4(
EBITDA Margin(%)® 15.11 14.77 12.0¢ 6.6¢
PAT® 647.8: 768.3¢ 326.47 27.81
PAT Margir(%)® 10.3: 9.4¢ 7.3¢ 4.6(
ROE(%® 44.49% 102.70% 162.63Y% 117.81Y
RoOCE (%" 46.61% 80.20% 77.56Y% 81.47%

*Not Annualised
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Notes:

(M Revenue from operation means revenue from satksther operating revenues

@ EBITDA is calculated as Profit before tax + Depisdion + Interest Expenses - Other Income

@) ‘EBITDA Margin’ is calculated as EBITDA divided Revenue from Operations

“PAT is calculated as Profit before tax — Tax Exgsns

) ‘PAT Margin’ is calculated as PAT for the year idied by revenue from operations.

®)Return on Equity is ratio of Profit after Tax ansglekage Shareholder Equity

(M Return on Capital Employed is calculated as EBMidtid by capital employed, which is defined as shaiders’ equity plus
total borrowings {current & non-current}.

Awards and Accreditations
e SO 9001:2015 for Quality Management Systems by Betem & Services Pvt Ltd
e Top 10 Industrial Service Provider 2022 by Indushuytlook
e Prestigious Brands Asia 2022 by Barc Asia
e Prestigious Brands Asia 2023 by Barc Asia

OUR STRENGTHS
We believe that the following are our primary sg#s:
Diversified product range appealing to a wide rangecustomers

Our company has diverse product portfolio acrosgua categories which includes equipments for neltbandling, cleaning,
blending, grading etc. for processing of variousings. We deal in a wide range of products, whicibées us to cater widespread
customer base across India and also expand our irr@tternational locations. Over the period, veed expanded our focus from
the manufacture of equipment exclusively for thalifi@ation of rice processing equipment, to takeinonsideration various other
grains including pulses, maize and wheat. We belibat we have necessary resources, experiencestmork to launch additional
products in future that can be customized and &ext to cater to wider range of agro-processingpetgnts as per requirements
of the customers.

Below is the summary of our Product-wise revenue:

(Z In Lakhs except percentage)

Period % to Fy % to FY % to Fy % to
Product Name ended Nov | Total | ,,,,5 55| Total 2021- | Total | 450 59« | TOtal

30, 2023 Sales Sales 22 Sales Sales
Material Handlin 1,876.4: 29.¢ 2,925.0! 36.1° 1,391.7¢| 31.2¢ 133.3: 22.0C
Milling Machines 1,275.8¢ 20.3¢ | 1,167.4! 14.4: 461.5!] 10.37 33.67 5.5€
Cleaning Machin 1,192.9¢ 19.01 | 1,615.9¢ 19.9¢ 1,026.9¢ | 23.07 156.2¢ 25.7¢
GradingMachine: 873.9¢ 13.97 | 1,051.9: 12.9¢ 705.9¢ 15.8¢ 87.70 14.47
Aspiration Machin 395.3¢ 6.3 461.4° 5.7 206.3¢ 4.64 22.6¢ 3.74
Spares, Scrap and Oth 312.4: 4.9¢ 408.0¢ 5.0¢ 325.6¢ 7.32 171.07 28.2¢
Rice Blendin 224.0: 3.57 250.9: 3.1 95.37 2.14 - -
Accessorie 59.2¢ 0.9 206.7¢ 2.5¢ 220.5: 4.9t 1.3F 0.22
Service & Installatio 0.72 0.01 8.9¢ 0.11 17.4: 0.3¢ - -
Sorte» 64.2°¢ 1.0z - - - - - -
Total 6,275.28 100 8,096.63 100 4,451.59| 100 606 100

* Including Freight
Quality Assuranceensuring standardized quality of our products

We believe that quality is an ongoing process dfiing and sustaining long term relationships vatistomers and long-term brand
loyalty. This philosophy has formed the foundatidthe expansion and diversification of our produattfolio since our inception.
We have obtained ISO 9001:2015 certification foal@y Management System from Das Systems & SenkgsLtd. Also, the
Bureau of Indian Standards (BIS) certified our Fied Rice Blending equipment. These certificatigmievide assurance to our
customers for the quality and durability of our ¢wots. We have been in the business of manufagtai supplying agro-
processing equipment and have successfully venamddsupplied quality products to our customers. Campany is dedicated
towards quality & for the same we have implement¢ernal procedures to ensure quality control aious stages of production,
from procurement of raw material to inventory sg@aDelivering Quality products on time is one af prime objectives. Our
focus on quality of products has enabled us taasusind grow our business model to benefit ourarnets.
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Diversified revenue from multiple geographies

Our Company has diversified revenue from multipdegyraphical locations across India and from placgside India including
Nigeria, Bangladesh, Kenya, Nepal. etc. We havegaeaed around 98.87%, 96.88%, 97.61% and 97.858ardbtal revenue from
domestic sales for the period ending November 8232and fiscal year ending 2023, 2022 and 202lectsly and generated
around 1.13%, 3.12%, 2.39% and 2.15% of our tetetmue from export sales for the period ending Ndyer 30, 2023 and fiscal
year ending 2023, 2022 and 2021 respectively. Wievgethat with our expanded geographical outresmross India, we have the
ability to quickly respond to changing consumerf@mences and constantly fluctuating demand. Ouseree in multiple
geographies not only helps us in expanding ountbase but also helps us by keeping ourselvesgwith the latest technological
advancements world-wide and help us to mitigate fas any unforeseen circumstances in the domesticket and expand our
business operations.

Our revenue from top ten geographies in India is afollows:

(Z In Lakhs except percentage)

Name of State Period ended % to Total | FY 2022-23 | % to Total | FY 2021- 22| % to Total
November 30, 2023 Sales Sales Sales
Uttar Prades| 1,949.3: 31.06 1,801.01 22.24 1,055.55 23.71
Chhattisgart 1,073.17 17.11 1,297.5€ 16.03 702.82 15.79
Bihar 724.9¢ 11.55 508.05 6.27 236.59 5.31
Madhya Prades 627.3¢ 10.00 978.69 12.09 316.50 7.11
Haryanz 526.0: 8.38 1,032.33 12.75 658.25 14.79
Telangan: 411.¢4 6.56 748.47 9.24 303.70 6.82
Odisha 242.2¢ 3.86 159.41 1.97 279.05 6.27
Punjah 198.9¢ 3.17 36.90 0.46 3.30 0.07
Uttarakhanc 136.8¢ 2.18 401.04 4.95 68.81 1.55
Gujarat 79.17 1.26 4.94 0.06 113.18 2.54
Total Sales 5,970.14 95.13 6,968.40 86.06 3,737.75 83.96

Experienced Promoter with senior management, backgdsales team having industry knowledge

We have an experienced and dedicated team of Kenalament Personnel, with significant experienctémilling industry.
Our Promoter and Managing Director, Vasu Narendrasverall work experience of more than 08 yeamnilting equipment
manufacturing industry and is looking after the rlebusiness operations of the company includialgss marketing, design,
quality etc. The industry specific experience of Bromoter is supplemented by our experienced aatifigd management team.
Our management possesses business intellect inftanting and supplying of agro-processing equipraex we are well placed
to capitalize their knowledge and experience whiels been instrumental in the growth of our Comp&wyr team of Key
Management Personnel are involved in our day tangi@yagement, growth objectives, and strategiaitiigs. We believe that due
to their understanding of industry trends, demands, market changes, our Key Management Persoawnel heen able to scale
our operating capabilities and take advantage oketapportunities over time.

Further, our sales network is aided by our capableouse sales and marketing team of 26 employeesh liaise with the
customers on a regular basis for their inputs, etaokir Products as well as positioning of our poslwis-a-vis products of our
competitors. Also, we have a team of customer-griee professionals’ consisting of 25 employees avke@xclusively taking care
of after sales services which includes repair &nteaiance services, replacement of damaged parteapdnding other customer
grievances timely in an efficient manner. Our atities have enabled our sales personnel to edtablizong relationship with our
customers and improve our understanding of custoetgrirements.

OUR STRATEGIES
Expand our domestic and international presence.

For the Fiscal 2022, our revenue from operatione®&451.59 Lakhs of which approximately 97.61% of teenue were from
domestic markets and 2.39% were from internatiomaikets. Likewise, for the Fiscal 2023, our revefroen operations wag
8096.63 Lakhs of which approximately 96.88% of tbeenue were from domestic markets and 3.12% wera international
markets.

Currently for the period ending November 30, 20&%; revenue from operations wa$,275.28 Lakhs of which 98.87% of the
revenue is from domestic markets and 1.13% is firdernational markets. Currently, we sell our praduto around 19 states &
Union Territories in India of which majority porticof the revenue comes from the state of Uttar-€stadFor the period ending
November 30, 2023, Uttar Pradesh contributed 31,0B8hattisgarh contributed 17.11%, Bihar contriduté.55% and Madhya

Pradesh contributed 10.00% of our total revenuenfoperations. The other 15 states and Union teiegosuch as Haryana,
Telangana, Odisha, Gujrat, Uttarakhand, Punjalretdributed below 30% of revenue from operationg further seek to identify

markets where we believe we can provide cost adgastto our clients and distinguish ourselves fobner competitors. Going

forward, we would like to continue to expand ountstic and international presence to enhance silnility
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Focus on increasing operational efficiencies.

Offering quality products at attractive prices isey aspect of maintaining and expanding our rtetiips with our customers. In
order to achieve the same, we intend to use atyasfdean manufacturing strategies that contritoteost reduction, minimize
wastage, streamline inventory turnover etc. We had@pted several initiatives designed to improveaust efficiency such as
strategic vendor partnerships for the procuremdmtaw materials, local sourcing to mitigate tranggtion costs, focus on
engineering, reduce customer response time, an asigpbn increasing customer support through aftlesssservices etc. These
endeavors, including the optimization of in-housecpsses, are fundamental to our commitment tovet@tig projects while
upholding cost-effectiveness. We continue to iniresiperational excellence throughout the orgaiwpawithout any compromise
on the quality.

Setup of new integrated manufacturing facility

We are currently in process of setting up an aolditi manufacturing unit in Ghaziabad, Uttar Pragd@slorder to increase our
manufacturing capabilities through manufacturingstxg and new products like Hammer mill, pulverizBaddy Driers etc. The
Proposed land on which the said unit is being canstd comprises of over 90,729 sq. ft. area. ke tost for setting up new
manufacturing unit is estimated to $&,041.25 Lakhs which includes, purchase of progdeed, civil construction to be carried
out on said land and purchase of machineries todballed. This cost is expected to be funded ftbenproceeds of IPO, for further
details, se€Objects of the Issue’on page 61 of this Prospectus. The plant & machiatthe facility under expansion is targeted
to be more automated to reduce human interventidritaus decreasing the scope of human error. Weveehat the entire activity
will lead to higher efficiency and production outpu

Scale up branding and promotional activities

Our wide spread presence and scale of operatitovgsalis to increasingly focus on branding and pribonal activities to enhance
our visibility in agro-processing equipment indystVe seek to continue to enhance brand awarendssustomer loyalty through
our promotional and marketing efforts. Our businessmotion and Advertisement expenses has incrdase&#7.78% in F.Y
2022-23 tX 76.48 lakhs as agairgtl7.08 lakhs in F.Y 2021-22.

As a part of our marketing and promotional strategg employ various marketing techniques such aticgzation in National
Level Events & Exhibitions like Mookambika Exhilsitis & Events in Punjab & Bihar, ADAMAS Events Pitd. in Maharashtra,
Business Empire Exhibitions in West-Bengal, Uttaiaakd Rice Millers Association etc. along with Imational Level Exhibitions
like MXM Exhibitions, Dubai & Victam Corporation,fzil. The exhibitions and fair gives us a platfaorexhibit our products.

§0
NA ACHINERy PVI.Lto

MXM Exhibitions, Kenye
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OUR PRODUCTS PORTFOLIO

Our product portfolio comprises of agro-processngipments, manufactured and supplied by our coynEenfollows:

» Complete Project for Rice Mills and Ethanol Distilleries: -

1. Rice Mills: We are manufacturing rice milling machines faygessing of various types of Indian rice like artoasmati
rice, non-basmati medium and short grains. We peeomplete project for rice mills including seesdike engineering,

erection, supervision, and commissioning. The Kglmachinery can be customized as per the custsmegfuirements
based on rice’s variety, standard, and quality.

! Paddy Urlcading 11 Cleaning & Destning Section 1} Hulling & Separatirg Section 11 Rice Whitering Section 11 Polishing & Separation Secfan 11 Color Sorting Section ' Sorage Saction |
Section

2. Ethanol Distillery: We offer project solutions for Ethanol DistilleBlantsby providing a complete end-to-end solution
for the milling section, from the unloading of thein to pre-masher.

Gran Receit § Pre-cleaning Section Gran Sib Losdiag & Unioading Secton  Grain Post Cleanng & Miling Section Flow Siorage Sectien Elour Weighitg Section

1 1t A r* 1 1
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» Support Machines for Rice Mills and Grain Based Dislleries’:

Sr.
No.

Product
Name

Product Description

Product Photo

1

Cleaning Ma

chine

11

Grains Pre-
Cleaner
Machine

Pre-Cleaner is used in preliminary cleaning of
grain equipped with two inbuilt sieved decks and
inbuilt aspiration, designed to function to and

motion to get the efficiency of the cleaning, funth
to use for parboiling & drying.

The same is available in two models i.e., HC 60
HC 70.

This machine can be used on multiple grains, It’
also sold in Ethanol Distilleries along with Rice
Mills.

itk

fr

12

Rotary
Drum
Cleaner

cleaners are classified under the prelimin
cleaning section of the grain, principally desighe
rotate continuously to separate over & undersi
foreign particles from grain

Drum Cleaner commonly known as the rot}

This machine can be used on multiple grains, #is
be used in Ethanol Distilleries along with Rice Islil

13

Vibro
Classifiers

Vibro Classifiers are the machines for cleani
prior to the milling section, principally designéal
operate on continuous vibration to segregate
paddy from fine foreign particles with the help
aspiration system.

The same is available in three modelsi.e. VCS 1

VCS 12 and VCS 15.

This machine can be used on multiple grains, It’
also sold in Ethanol Distilleries along with Rice
Mills.

ng,

the
of

14

Stone
Separator

Stone Separator is used to remove Stones fron
grain that are of similar size of Grian and p
through the previous process of Cleaning.

It Works on negative pressure and removes
stones from grain on density differences.

The Same is available in 3 Different Models i.e P
PR10, PR15

This machine can be used on multiple grains,
also sold in Ethanol Distilleries along with Ri

N

Mills.

ASS

It's
ce

the
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Sr.
No.

Product
Name

Product Description Product Photo

15

Rice Stone
Separator
(Eco
Series)

ECO Series Stone separators work on positive
aspiration technology. The rice is fed into thersie
underneath which a fan is installed, which
sends light Rice upwards and out from the top,
whereas the heavy stones are left behind, which are
thrown out from a different pass.

The same is available in two models i.e. ECO 5 &
ECO 10

Milling Machine

Paddy De-
Husker

Paddy De-Huskers are used to break open the paddy
to obtain rice. Huskers are installed with 2 Rubper
coated Rolls, which move together in the opposite
direction, but with a speed difference. The paddy i

fed using Vibro motors in a straight line in betwee
these rubber rolls. These rubber rolls Crunch |the
paddy, which opens the paddy from the ends. There
is an aspiration system installed, which clearstos
husk and dust.

2.2

Rice
Whitener
(Pro
Series)

The rice whitener incorporates advanced techniques
for whitening of brown rice. It uses the vertical
abrasive grinding wheel top to bottom working
principle. The rice is whitened very gently between
grinding wheel & screen without distracting the
original shape of rice kernel.

The same is available in three models i.e. PRO 4S,
5S and 6S.

2.3

Silky
Polisher

The rice falls into the inlet and is conveyed trghu
the feed screw. A uniform water film is applied|to

the product via the mixing tube using a nozzle. The
rice is gently rubbed against itself by a rotatiagn
shaft, through which the surface is made shiny by
polishing. The fully polished product leaves the

machine through the outlet. The starch remoyed
from the rice is collected through the aspiratjon
system and
thrown out.

2.4

Paddy
Separator

Paddy Separator is machine used to separate the
Unhulled Paddy & Brown Rice that passes through

the Paddy husker. Paddy is feeded into Screen deck
that consist of 20 Screens that oscillation |on
Eccentric motion and according to the size, sh
and density of Paddy is separated from the mix
by adjusting the speed of oscillation according t4
type of paddy.

The machine is available in 3 model i.e. RPSZ8&
RPS40, RPS60
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Sr.
No.

Product
Name

Product Description

Product Photo

3

Grading Machine

3.1

Rice
Thick/Thin
Grader

Rice is fed into the round sieves which continugy
rotates. The small fraction rice which is undeeg

passes through the screen & is discharged through

the hopper & the remaining rice are delivered ®
outlet for further processing.

The same is available in two models i.e. Sizer
& Sizer 612

sl
iz

th

A12

3.2

Multi
Grader

Multiple sieves are stacked upon each other,
bigger hole size at the top and then whole sizés
smaller with hierarchy. The grain is fed from the {
on to a continuously rotating machine, which imt
separate the broken rice as its diameter from w
rice.

The same is available in two models i.e. SIFT]
125 and SIFTER 150

yvith
ge

ur
hole

3.3

Length
Grader

This Machine is specially used to separate one ¢
two kinds of broken rice from head rice by use o
indented cylinder based on length of the input.rig

The same is available in two models i.e. LG 01 3
LG 03

=

e

ind

Material Ha

ndling Machine

Belt
Conveyer

A belt conveyor system consists of two or more
pulleys, with a closed loop of carrying medium—
the conveyor belt—that rotates about them, this
used to transport large volumes of resources &
agricultural materials, such as grain, seeds, feed
etc.

The same is available in two models i.e. BC 450
and BC 600

This machine can be used on multiple grains; It’
also sold in Ethanol Distilleries along with Rice
Mills.

4.2

Rice Mill
Bucket
Elevator

This machine works to move grains from one pla
to another. This machine is designed in such a v
that its current discharges positively and thedorg

acting on it is the centrifugal force, spaced buske

dig into the material at input & then throw the
material out of the discharge.

The same is available in different size and mode
that is selected based on usage, E.g., RCS150,
BE300, GES, Etc.

This machine can be used on multiple grains, it's
also sold in Ethanol Distilleries along with Rice

\ce
vay

D

Mills.
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Sr.
No.

Product
Name

Product Description

Product Photo

4.3

Chain
Conveyor

Chain Conveyer is used to convey the Grain

horizontally from one place to other, Works
Sprocket and chain system that works in an encl
system, where Material is dragged through
scrappers that are fixed on Chain and equipped
liner plates that gives a long life to machine.

The same is Available in different size and mo

that is selected based on usage, E.g. CC302, CC40
CC225 etc. This machine can be used on multiple

grains; It's also sold in Ethanol Distilleries atp
with Rice Mills.

on
nsed
the

with

del

h

Rice Blending Machine

FRK
Blending
Machine

Weighing, Mixing and Bagging can be achieved in
Single Station. With the accurate weighing, RKB
30A Provides perfect blending with Stainless Steel

Ribbon Blender that helps to provide

homogeneous mixture without damaging rice. This
machine is manufactured as per approved standards

of BIS that assures the quality of rice and homgg
of FRK mixed in this.
It provides following features:

e HMI Display to set the required blending
percentage & mixing time.

e Easy Calibration Process

e Reports can be stored in U¢

a

Aspiration Machine

Cyclone

A cyclone system for pulses and grainieffitly
separates impurities using cyclonic forces, engu
the cleanliness and quality of the final produat
agricultural and food processing applications.

It ensures thorough removal of foreign particl
enhancing the overall quality of the product.

This machine can be used on multiple grains,
also sold in Ethanol Distilleries along with Ri
Mills.

rln ramt
fo A

es,

It's

ce 8

6.2

Centrifugal
Blower

Centrifugal Blowers are used with multip
equipment and at various stages according to
usage, Centrifugal blowers are used create neg

pressure inside the machine that is mandatory for

operation of machine and also used to collect L

particles with combination of Cyclone separator or

Bag Filter.

Many Model are available for this product that

le
the
ative

ght

is

selected and manufactured on basis of Usage Like ,

BL7, BL20, BL15, VB20 Etc

0Colour Sortex

Colour Sortex is used to separate discoloured |rice =

from the mixture of rice, that is done with the gsa o ]
of Advance and high Mega Pixel of cameras and T

electronics and latest softwares to control fthe = — =

efficiency.

This machine is avilable in 8 model i.e G3, G5, E Al A lq I~ ’

G6,G7,G8,G10,G12,G14
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Sr. | Product
No. | Name

Product Description Product Photo

8 Hammer Mills

Used to Grind the Grain to make its powder that lcan
be used to create Rawa, Grind Different typeg of
Rice, Prepare Feed of animal and most commonly
used in india in ethanol distillery.

Machines comes in 2 different capacity of 8 TPH and
12 TPH

DETAILS OF OUR BUSINESS:

LOCATIONS:

Currently we are operatin

from the following:

Registered Office

Unit No. 701, ¥ floor, KLJ Tower, Plot No. B-5, Netaji Subhash &aMaurya Enclave, Nort
West Delhi, Delh— 110034, Indi

Corporate Office/
Manufacturing Unit

F-16 & C-1, Sector A-3, Tronica City, Loni, Ghazab— 201103, Uttar Pradesh, India

Warehouse

Industrial Unit Bearing Plot No. A-1, Sector A-3rahs-Delhi Signature City, Loni, Ghaziabad
201103,Uttar Pradesh, Ind

MANUFACTURING UNIT
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MANUFACTURING PROCESS

Set forth below is a brief description of the presearried out in our facilities to manufacturecagrocessing equipments like
Cleaning Machine, Milling Machine, Grading Machiete.

Manufacturing Process for Milling, Grading and Material Handling Machines

H Procuring of Raw Material ﬂReie“ed H Retumn to Supplier ]

Approved

Steel Bars/Castings

H Mild Steel (Sheet and Section) ﬂ

H Sizing

—_—

=1
I] Fabnllanon [|
[ “1““ |-
1

[ Final Quality Check ﬂ Rejected || Disposed or retumed ]

Approved

Packing and Dispatch

The manufacturing operations described through elliagram is explain as follows:

1. Procuring of Raw Material Our manufacturing process is dependent on coniisopply of raw materials i.e. mild steel

& steel bars used for manufacturing of our millewgd grading equipments from various suppliers, Wwigdchen checked
for quality standards. If approved the same isestatherwise returned to Supplier.

2. Sizing: Sizing is a stage where every raw material is miat $pecific size/dimension using machines likegra3utting &
Turret for sheet metal and Hexa Cutter for steefiles (e.g., angles, C channels, solid bars, etc.)

3. Machining: The Machining Stage is where the cut materiabised into various precise usable forms accordinipé
type of product required. Here, the material iscpgsed using bending machines to achieve a pragiteece finish.

4. Fabrication: Fabrication is the stage where different partdheles metal and profile sections are assembled wgtdjng
processes, maintaining the strength of the strecarper desired engineering standards.

5. Surface Finishing & Painting: Surface Finishing is the process of preparing faliscated structures to achieve a perfect
aesthetic appearance. This is done using surfacdegs, body fillers, and sheet treatment procedsés followed by

painting, which is done using PU-grade paint withase coat of primer and powder painting whichssduin material
handling due to its smaller size and high volumprofluction.

6. Assembling:Assembly is the stage where all parts from diffeegeas (finished casted parts, bought-out motwigarts)
come together and are installed in the fabricatedttre of the machine. Various types of handgsdide hammers and
gauges are used during this stage to completestdanly.
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7. EQC (Final Quality Control): FQC is the process where all finished goods anchines are tested according to specific
standards before delivery. After passing QC apprakay are forwarded to the warehouse for storage.

8. Packing and Dispatch:After FQC, all finished equipment is stored and kedrfor delivery, and then packed accordingly.
The final materials are packed and delivered tactistomer .

Manufacturing Process for Cleaning Machines

Procuring of Raw Material Rejected Return to Supplier

Steel Bars/Castings

Assembly

1:
|

Final Quality Check Rejected Disposed or returned

Approved

Packing and Dispatch

The manufacturing operations described through elliagram is explain as follows:

1. Procuring of Raw Material Our manufacturing process is dependent on contissoipply of raw materials i.e. Mild
steel, steel bars, plywood used for manufacturfrayiocleaning equipments from various supplietsiclv is then checked
for quality standards. If approved the same isestatherwise returned to Supplier.

2. Sizing: Sizing is a stage where every raw material is mtat $pecific size/dimension using machines likedrautting &
Turret for sheet metal and Hexa Cutter for steefiles (e.g., angles, C channels, solid bars, ,edandl Randa Machine
used for wood sizing.

3. Machining: The Machining Stage is where the cut materiabisied into various precise usable forms accordinipé
type of product required. Here, the material iscpssed using bending machines to achieve a pragifsee finish.

4. Fabrication: Fabrication is the stage where different partheles metal and profile sections are assembled wgitdjng
processes, maintaining the strength of the stra@arper desired engineering standards.

5. Surface Finishing & Painting: Surface Finishing is the process of preparing faliscated structures to achieve a perfect
aesthetic appearance. This is done using surfacdegs, body fillers, and sheet treatment procedsés followed by
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painting, which is done using PU-grade paint witbage coat of primer and powder painting whichsisduin material
handling due to its smaller size and high volumprofluction.

6. Assembling:Assembly is the stage where all parts from diffeegras (finished casted parts, bought-out motmigarts,
wood parts) come together and are installed ifabdcated structure of the machine. Various typekand tools like
hammers and gauges are used during this stagenplet® the assembly.

7. EQC (Final Quality Control): FQC is the process where all finished goods anchinas are tested according to specific
standards before delivery. After passing QC apgraliay are forwarded to the warehouse for storage.

8. Packing and Dispatch:After FQC, all finished equipment is stored and kedrfor delivery, and then packed accordingly.
The final materials are packed and delivered tactistomer.

Manufacturing Process for Project Accessories (Asmation Machine)

Procurement of raw Material Rej—ecte(L Return to Supplier

Approved

Mild Steel (sheet & section)

Painting

Rejected
Final Quality Control Check ecte Disposed or returned

Approved

Packing and Dispatch

The manufacturing operations described through elliagram is explain as follows:

1. Procuring of Raw Material Our manufacturing process is dependent on coniisopply of raw materials i.e. mild steel
used for manufacturing of our aspiration (cycloegliipments from various suppliers, which is theactled for quality
standards. If approved the same is stored othereisened to Supplier.

2. Sizing: Sizing is a stage where every raw material is miat $pecific size/dimension using machines likegra3utting &
Turret for sheet metal and Hexa Cutter for steefiles (e.g., angles, C channels, solid bars, etc.)

3. Machining: The Machining Stage is where the cut materiabisied into various precise usable forms accordiniipé
type of product required. Here, the material iscpgsed using bending machines to achieve a pragiteece finish.
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4. Fabrication: Fabrication is the stage where different part$heles metal and profile sections are assembled usitdjng
processes, maintaining the strength of the strecarper desired engineering standards.

5. Surface Finishing & Painting: Surface Finishing is the process of preparing ffaliscated structures to achieve a perfect
aesthetic appearance. This is done using surfacdegs, body fillers, and sheet treatment procedsés followed by
painting, which is done using PU-grade paint witbage coat of primer and powder painting whichsisduin material
handling due to its smaller size and high volumproduction.

6. FEQC (Final Quality Control): FQC is the process where all finished goods anchinas are tested according to specific
standards before delivery. After passing QC apgrakay are forwarded to the warehouse for storage.

7. Packing and Dispatch:The final materials are packed and delivered tactigtomer.

QUALITY MANAGEMENT

Our Company is committed to provide high-qualitpguicts to our customers and endeavor to maintgimadity system, which

provides products and services in a timely manndrad competitive prices. Products are manufactuneiér controlled conditions
& suitable working environment is provided. We hadepted standard operating procedures to ensodegrquality and customer
satisfaction, which are focused on providing pradwmnforming to applicable standards, meetingacust requirements, and
improving performance and effectiveness of our ipahanagement system. As on September 30, 202Bawe 03 employees
under Quality & maintenance, who are taking car@eélity management and we are also certified 1@® 9001:2015 for Quality

Management Systems.

PRODUCTION AND INSTALLED CAPACITY

Particulars FY 2020-21 | FY 2021-22 | FY 2022-23 | For period ended November 30, 2023
Installed Capacity (no 80C 5,99C 7,78t 5,60C
Actual Production (nos 411 3,55E 5,231 4,27C
Capacity Utilization (in % 51.38% 59.35% 67.19% 76.25%

*For 8 Months Period

The information related to the installed capacitybased on the certificate received from M/s SenEsgineers, Chartered
Engineers vide their certificate dated February 2@24.

COLLABORATIONS/TIE UPS/ JOINT VENTURES

Except as disclosed in this Prospectus and in ¢dmnal course of business, we do not have any Gmigdion/Tie Ups/ Joint
Ventures as on date.

EXPORT OBLIGATION
As on date of the Prospectus our company has rstamating export obligation
COMPETITION:

We face competition from organized and unorganjdegters in the agro-processing equipment industrickvhave a presence
across multiple regions in India. There are varioarmpanies offering products and services similarst We believe the principal
elements of competition in our industry are prahgrability, product quality, timely delivery, aftsale services, reliability and most
importantly our pace in keeping up with the chaggiechnology in the industry. To stay competitives regularly update our

existing facilities/technology and adopt new tedbgy for our manufacturing facilities. We aim todgeour costs of production

low to maintain our competitive advantage and gofipmargins.

We have no listed companies comparable to us, hemvéelow mentioned companies could be considesezbaparable to the
company Suri Engineers Private Limited; Milltec Matery Private Limited.

INFRASTRUCTURE & UTILITIES:

e Raw Materials:Major Raw Materials which we require for manufagtgrof our products includes Bearing, Elevator Belt
Elevator Buckets, Fasteners, Gear Box, Paint, PRhalood, Transmission Pulley, Steel Plates, &amSteel Plates etc. We
procure raw materials from the suppliers basedoimektic & international market. For the FY 2022-88r total domestic
purchase wa¥ 5372.80 Lakhs & total import purchase Wa27.06 Lakhs.
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e Power:The requirement of power for our operations, atregistered office in Delhi & for manufacturing tiehd warehouse
in Ghaziabad, Uttar Pradesh is met through Statetftity Board.

e Water: Our water requirement is fulfilled through localisces in registered office, manufacturing unit &ealsouse.

HUMAN RESOURCES

We believe that our employees are key contributmisur business success and thus we focus ontatgyand retaining the best
possible talent. We aim towards recruiting thertatbat we need, facilitating the integration of employees into the Company
and encouraging the development of skills in otdesupport our performance and the growth of o@rations. As on September
30, 2023, our Company has employed around 390 gregdo(including semi-skilled staff) at various lsvef the Organization.

INSURANCE

Our operations are subject to accidents which m@nerent to any manufacturing process such as afksachinery/equipment
failure, worker accidents, fire, earthquakes, flaowtl other force majeure events, acts of terrodsmh explosions including
accidents that may cause injury and loss of lé@ese damage to and the destruction of propertyegugpment and environment.
We have ICICI Bharat Laghu Udyam Suraksha Poliaydor manufacturing unit which covers building, himes & stock
insurance from loss due to Fire, Earthquake amdrism. Further, we have taken Burglary Insuranakck for our manufacturing
unit from ICICI Lombard which covers loss due tefthriot, strike and malicious damage. Along witle same, we have taken
Vehicle Insurance policy and Medical Insurance oifpioyees from Star Health and Allied Insurance Iad. For further details,
please refer to Risk facté©ur insurance coverage may not be adequate to paitus against all potential losses to which we
may be subject and this may have a material eff@etour business and financial conditionbn page 27 of this Prospectus.

IMMOVABLE PROPERTIES

The following table sets forth the locations anidestdetails of the properties of our Company:

S. No. Details of the Properties Actual use | Owned/ Leased/Rented

1. Unit No. 701, 7 floor, KLJ Tower, Plot Registered | Rented The said property has been obtained from
No. B-5, Netaji Subhash Place, Maurya Office Sandeep Aggarwal on rent vide lease agreement dated
Enclave, North West Delhi, Delhi September 29, 2022 for a period of 05 years
110034, Indi

2. F-16 & C-1, Sector A-3, Tronica City, Corporate | Rented The said property has been obtained from
Loni, Ghaziabad — 201103, Uttar Pradesh, Office/ Narender Kumar on rent vide rent agreement dated
India Manufacturing| November 09, 2023 for a period of 11 months.

Unit

3. Industrial Unit Bearing Plot No. A-1, Warehouse | Rented The said property has been obtained from M/s
Sector A-3, Trans-Delhi Signature City, AMR Texo Fab through its partner Abhishek Kumar
Loni, Ghaziabad — 201103, Uttar Pradesh, Bansal on rent vide rent agreement dated May 123 20
India for a period of 11 montt
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KEY INDUSTRY REGULATIONS AND POLICIES

Except as otherwise specified in this Prospectesan® subject to several central and state legistet which regulate substantive
and procedural aspects of our business.

Additionally, our operations require sanctions frdhe concerned authorities, under the relevant @Garind State legislations.
The following is an overview of some of the impartaws, policies and regulations which are pertingo our business of
manufacturing of equipments and machinery relatmggriculture. Taxation statutes such as the A€t, GST and applicable
Labour laws, contractual laws, and intellectual pesty laws as the case may be, apply to us asdbelp any other Indian
company. The statements below are based on theertuprovisions of Indian law, and the judicial ardiministrative

interpretations thereof, which are subject to chawng modification by subsequent legislative, retpig administrative or judicial

decisions. The regulations set out below may naxXteustive and are only intended to provide gdriafarmation to Investors
and is neither designed nor intended to be a sulbstfor professional legal advice.

APPROVALS

For the purpose of the business undertaken by omp@ny, it is required to comply with various lawigtutes, rules, regulations,
executive orders, etc. that may be applicable tiore to time. The details of such approvals haveenparticularly been described
for your reference in the chapter title@dvernment and Other Statutory Approvalbeginning on page number 178 of this
Prospectus.

APPLICABLE LAWS AND REGULATIONS

BUSINESS AND/OR KEY INDUSTRY AND/OR TRADE RELATED L AWS AND REGULATIONS:

ENVIRONMENTAL LEGISLATIONS:

The Environment Protection Act, 1986 and Environmen(Protection) Rules, 1986

The Environmental Protection Act, 1986 is an "uriibfdegislation designed to provide a framework ém-ordination of the
activities of various Central and State authorigsgablished under various laws. The potential saufpthe Act is broad, with
"environment" defined to include water, air anddamd the interrelationships which exists amongwatir and land, and human
beings and other living creatures such as planitsororganisms and property. Further, the MinigifyfEnvironment and Forests
looks into Environment Impact Assessment. The Mipiseceives proposals for expansion, modernizaimhsetting up of projects
and the impact which such projects would have @nahvironment which is assessed by the Ministrgétail before granting
clearances for such proposed projects.

National Environmental Policy, 2006

This Policy seeks to extend the coverage, anihfilaps that still exist, in light of present knedbe and accumulated experience.
This policy was prepared through an intensive gea# consultation within the Government and ingtgm experts. It does not
displace, but builds on the earlier policies. kistatement of India's commitment to making atppascontribution to international
efforts. This is a response to our national comrithio a clean environment, mandated in the Contistit in Articles 48 A and 51
A (g), strengthened by judicial interpretation oftidle 21. The dominant theme of this policy istthehile conservation of
environmental resources is necessary to seculléhtreels and well-being of all, the most secure $&si conservation is to ensure
that people dependent on particular resourcesrobgdter livelihoods from the fact of conservatitdman from degradation of the
resource.

Following are the objectives of the National Enwimgental Policy:

. Conservation of Critical Environmental Resources

. Intra-generational Equity: Livelihood Security the Poor

. Inter-generational Equity

. Integration of Environmental Concerns in Econmamd Social Development

. Efficiency in Environmental Resource Use

. Environmental Governance

. Enhancement of resources for Environmental Guatien.

~NOoO O WNRE

Air (Prevention and Control of Pollution) Act, 1981

Air (Prevention and Control of Pollution) Act 1981the Act) was enacted with an objective to proteetenvironment from smoke
and other toxic effluents released in the atmogpbgrindustries. With a view to curb air pollutiaghe Act has declared several
areas as air pollution control area and also pitshibe use of certain types of fuels and applianPeior written consent is required
of the board constituted under the Act, if a perisbands to commence an industrial plant in a pioliucontrol area.
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Water (Prevention and Control of Pollution) Act, 1974

The Water (Prevention and Control of Pollution) AQ74 (-the Act) was enacted with an objectivprtiiect the rivers and streams
from being polluted by domestic and industrial @éfits. The Act prohibits the discharge of toxic ppgsonous matter in the river
and streams without treating the pollutants aghpestandard laid down by the Pollution controlridsaconstituted under the Act.

A person intending to commence any new industreraton or process likely to discharge pollutantstrobtain prior consent of

the board constituted under the Act.

The Hazardous and other Wastes (Management & Tranboundary Movement) Rules, 2016

Hazardous Waste Management Rules are notified sarersafe handling , generation, processing, teainpackage, storage,
transportation, use reprocessing, collection, cmsior, and offering for sale, destruction and dégpp@f Hazardous Waste. These
Rules came into effect in the year 1989 and haem lzenended later in the years 2000, 2003 and wigh fotification of the
Hazardous Waste (Management, Handling and Transdawy Movement) Rules, 2008 in supersession of éomotification. The
Rules lay down corresponding duties of various aities such as MoEF, CPCB, State/UT Govts., SPRBEs, DGFT, Port
Authority and Custom Authority while State Polluti€ontrol Boards/ Pollution Control Committees h&een designated with
wider responsibilities touching across almost esyect of Hazardous wastes generation, handinthairddisposal.

EMPLOYMENT AND LABOUR LAWS.:

The Factories Act, 1948

The Factories Act, 1948, as amended, defines aoffgcto cover any premises which employs 10 or enorkers on any day of
the preceding 12 months and in which a manufagypiocess is carried on with the aid of power or premises where at least
20 workers are employed, and where a manufactymiogess is carried on without the aid of power.fEstate government has
enacted rules in respect of the prior submissionplains and their approval for the establishmentfadtories and
registration/licensing thereof. The Factories Awivides for imposition of fines and imprisonmenttoé manager and occupier of
the factory in case of any contravention of thevigions of the Factories Act.

Contract Labour (Regulation and Abolition) Act, 1970

The Contract Labour (Regulation and Abolition) At9,70 requires establishments that employ or hey@ayed on any day in the
preceding twelve months, twenty or more workersagract labour to be registered. The Act requinesprincipal employer of an
establishment to which the Contract Labour Act egspto make an application for registration of #stablishment to employ
contract labour in the establishment. Contractawhom the Contract Labour Act applies is requiedbtain a license and not to
undertake or execute any work through contractdabscept under and in accordance with the licéessseed. The Contract Labour
Act imposes certain obligations on the contraataiuding the establishment of canteens, rest rommashing facilities, first aid
facilities and provision of drinking water and pagmh of wages. In the event that the contractos failprovide these amenities, the
principal employer is under an obligation to pravitiese facilities within a prescribed time.

Inter-State Migrant Workmen (Regulation of Employment and Conditions of Service) Act, 1979

This law is applicable to all the establishmentplaying five or more migrant workmen from otherteta In addition to this, this
law is also applicable to contractors who have eygd five or more inter-State workmen. The estlblisnt must be registered
with the local authority while employing migrant vkers. This means that if an establishment is fitdd from employing migrant
workers from other states if they do not have &fazate from the concerned authority. The same dgplies to the contractors too
who employ workers from one state and deploy thewother states. As per this law, the contractopdayéng the migrant workers
must provide terms and conditions of the recruititerthe workers. These are the remuneration payablurs of work, fixation
of wages and other essential amenities.

The Sexual Harassment of Women at Workplace (Prevéion, Prohibition and Redressal) Act, 2013 (the “At)

In order to curb the rise in sexual harassmentawfhen at workplace, this Act was enacted for pravargnd redressal of complaints
and for matters connected therewith or incideritetdéto. The terms sexual harassment and workptadeoth defined in the Act.
Every employer should also constitute an “Intet@amplaints Committee” and every officer and memifethe company shall
hold office for a period of not exceeding threergeaom the date of nomination. Any aggrieved worman make a complaint in
writing to the Internal Committee in relation taxaal harassment of female at workplace. Every eygslbas a duty to provide a
safe working environment at workplace which shadlude safety from the persons coming into coraatite workplace, organising
awareness programs and workshops, display of ralasng to the sexual harassment at any consp&patt of the workplace,
provide necessary facilities to the internal omlorommittee for dealing with the complaint, suthes procedural requirements to
assess the complaints.
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Child Labour (Prohibition and Regulation) Act, 1986 (the “CLPR Act”")

The “CLPR Act seeks to prohibit the engagementhilideen in certain employments and to regulatedbeditions of work of
children in certain other employments. Part B & 8chedule to the CLPR Act strictly prohibits enyph@nt of children in cloth
printing, dyeing and weaving processes and cotiomigg and processing and production of hosierydgoo

The Payment of Wages Act, 1936

Payment of Wages Act, 1936, as amended, Paym&iagés (Amendment) Act, 2017 is aimed at regulatiegpayment of wages
to certain classes of persons employed in cera@giied industries and to ensure a speedy andteféeremedy for them against
illegal deductions or unjustified delay caused &yipg wages to them. The Act confers on the pessaeponsible for payment
of wages certain obligations with respect to thentemance of registers and the display in suchofsgstablishment, of the
abstracts of this Act and Rules made there under.

The Minimum Wages Act, 1948

The Minimum Wages Act, 1948 came into force withadjective to provide for the fixation of a minimuwage payable by the
employer to the employee. Every employer is martti@m@ay the minimum wages to all employees engsmdd any work skilled,
unskilled, and manual or clerical (including outrers) in any employment listed in the schedulthts Act, in respect of which
minimum rates of wages have been fixed or revisetkuthe Act.

The Payment of Bonus Act, 1965 (the “PoB Act”)

The PoB Act provides for payment of minimum bsna factory employees and every other establishinewhich 20 or more
persons are employed and requires maintenancetafrcbooks and registers and filing of monthlyures showing computation
of allocable surplus, set on and set off of alldeaurplus and bonus due.

The Equal Remuneration Act, 1976

The Equal Remuneration Act, 1976 aims to providdtie payment of equal remuneration to men and wonakers and for the
prevention of discrimination, on the ground of sggainst women in the matter of employment andrfatters connected therewith
or incidental thereto. According to the Remunerathct, no employer shall pay to any worker, emptbysy him/her in an
establishment, a remuneration (whether payablash or in kind) at rates less favourable than tlavsehich remuneration is paid
by him to the workers of the opposite sex in sustaldishment for performing the same work or woflaaimilar nature. In
addition, no employer shall for complying with tfegegoing provisions of the Remuneration Act, regltite rate of remuneration
of any worker. No employer shall, while making rgtment for the same work or work of a similar matwor in any condition of
service subsequent to recruitment such as prommttaaining or transfer, make any discriminatiomiagt women except where
the employment of women in such work is prohibibedestricted by or under any law for the time Igeiim force.

Industrial Disputes Act, 1947

The Industrial Disputes Act, 1947 provides the prhae for investigation and settlement of indukttiagputes. When a dispute
exists or is apprehended, the appropriate Goverhman refer the dispute to a labour court, tribuoalarbitrator, to prevent the
occurrence or continuance of the dispute, or kestii lock-out while a proceeding is pending. Taigolur courts and tribunals may
grant appropriate relief including ordering modifion of contracts of employment or reinstatemémtarkers. The ID Act further
provides for direct access for the workers to latwmurts or tribunals in case of individual dispugad provided for the constitution
of grievance settlement machineries in any estatlént having twenty or more workers.

Trade Unions Act, 1926

Provisions of the Trade Union Act, 1926 provideattany dispute between employers and workmen avdsst workmen and
workmen, or between employers and employers wtiotohnected with the employment, or non-employmenthe terms of
employment or the conditions of labour, of any parshall be treated as trade dispute. For evedg tléspute a trade union has to
be formed. For the purpose of Trade Union Act, 192&de Union means combination, whether tempovapermanent, formed
primarily for the purpose of regulating the relagobetween workmen and employers or between workanenworkmen, or
between employers and employers, or for imposisgiotive condition on the conduct of any traddosiness etc.

Industrial Employment (Standing Orders) Act, 1946 the “Standing Orders”)

The Standing Orders were passed by the Central i@t to bring uniformity in the terms of employmén industrial
establishments so as to minimalize industrial d¢otsfl The Standing Orders play a key role in definihe terms and conditions of
employment within an industrial employment. Thehtights of the Standing Orders such as classificatif workmen, manner of
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intimation to workers about work and wage relatethidls. Attendance and conditions for leaves, diomth of termination of
employment and means of redressal for workmenffardnt matters.

Employee’s Compensation Act, 1923

The Employees’ Compensation Act, 1923 providesp@yment of compensation to injured employees okkmen by certain
classes of employers for personal injuries causedad an accident arising out of and during thes®of employment. Under the
Employees’ Act, the amount of compensation to kid gdapends on the nature and severity of the injline Employees’ Act also
lays down the duties/obligations of an employer pedalties in cases of non-fulfilment of such oatigns thereof. There are
separate methods of calculation or estimation aipensation for injury sustained by the employees &mployer is required to
submit to the Commissioner for Employees’ Compeasa report regarding any fatal or serious bodifyry suffered by an
employee within seven days of death/serious badjlyy.

Employee’s State Insurance Act, 1948

Itis an Act to provide for certain benefits to doyees in case of sickness, maternity and ‘emplaytrimgury’ and to make provision

for certain other matters in relation thereto.Hals apply to all factories (including factoriesldneging to the Government) other
than seasonal factories. The ESI Act requireshallemployees of the establishments to which thisafaplies to be insured in the
manner provided there under. Employer and emplobedls are required to make contribution to the fufide return of the

contribution made is required to be filed with t@ployee State Insurance department.

Employee’s Provident Fund and Miscellaneous Proviens Act, 1952

The EPF Act is applicable to an establishment epipipmore than 20 employees and as notified bygtheernment from time to

time. All the establishments under the EPF Actraiired to be registered with the appropriate lent Fund Commissioner.
Also, in accordance with the provisions of the ERJE, the employers are required to contribute toémployees’ provident fund
the prescribed percentage of the basic wages, elssaallowances and remaining allowance (if anyapkyto the employees. The
employee shall also be required to make the equdtibution to the fund. The Central Governmentem8ection 5 of the EPF
Act (as mentioned above) frames Employees Provifieheme, 1952.

Maternity Benefit Act, 1961

The Act provides for leave and right to paymeninaiternity benefits to women employees in case pficement or miscarriage
etc. The Act is applicable to every establishmehittvis a factory, mine or plantation including auch establishment belonging
to government and to every establishment of eqaestacrobatic and other performances, to everp shestablishment within
the meaning of any law for the time being in forteelation to shops and establishments in a sitat@hich ten or more persons
are employed, or were employed, on any day of teeqaing twelve months; provided that the stateeguwment may, with the
approval of the Central Government, after givingeaist two months’ notice shall apply any of thevisions of this Act to
establishments or class of establishments, indlistommercial, agricultural or otherwise.

Payment of Gratuity Act, 1972

The Act shall apply to every factory, mine plardatiport and railway company; to every shop ortgisfament within the meaning
of any law for the time being in force in relatitmshops and establishments in a State, in whitbtenore persons are employed,
or were employed, on any day of the precedingugvetonths; such other establishments or classtabkshments, in which ten
or more employees are employed, on any day of theeding twelve months, as the Central Governnreay, by notification,
specify in this behalf. A shop or establishmenivtich this Act has become applicable shall beinoetd to be governed by this
Act irrespective of the number of persons fallirgddov ten at any day. The gratuity shall be pay#bkn employee on termination
of his employment after he has rendered continsaugice of not less than five years on superanowair his retirement or
resignation or death or disablement due to accidiedisease. The five-year period shall be relanese of termination of service
due to death or disablement.

The Public Liability Insurance Act, 1991 and the Public Liability Insurance Rules, 1991

The PLI Actimposes liability on the owner or caiier of hazardous substances for any damage giusihof an accident involving
such hazardous substances. A list of hazardousasdes covered by the legislation has been enuetkbgt the government by
way of a notification. Under the law, the ownethandler is also required to take out an insuratieypinsuring against liability.
The rules made under the PLI Act mandate the erepltwycontribute towards the Environmental Relieh& a sum equal to the
premium paid on the insurance policies.
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Employees’ Deposit Linked Insurance Scheme, 1976

The scheme shall be administered by the CentratdBeanstituted under section 6C of the EPF Act. phwvisions relating to
recovery of damages for default in payment of dbation with the percentage of damages are laidrdomder Section 8A of the
Act. The employer falling under the scheme shaiblsi® the Commissioner within fifteen days of these of each month a return
in the prescribed form. The register and other ndsahall be produced by every employer to Comigsi or other officer so
authorized shall be produced for inspection frametio time. The amount received as the employerigribution and also Central
Government’s contribution to the insurance fundidieacredited to an account called as “Depositkeithinsurance Fund Account.”

The Employees’ Pension Scheme, 1995

Family pension in relation to this Act means thgular monthly amount payable to a person belongirige family of the member
of the Family Pension Fund in the event of his ehitring the period of reckonable service. The sehshall apply to all the
employees who become a member of the EPF or Rtedéttories provided that the age of the emplay®eild not be more than
59 years in order to be eligible for membershiparrttiis Act. Every employee who is member of EPPBrhas an option of the
joining the scheme. The employer shall prepareraillfgPension Fund contribution card in respecthef all the employees who
are members of the fund.

Legal Metrology Act, 2009 (the “LM Act”) and the Legal Metrology (Packaged Commodities) Rules, 2011hg “LM Rules”)

The LM Act seeks to establish and enforce standafrdgeights and measures, regulate trade and cocenireweights, measures
and other goods which are sold or distributed bigite measure, or number. The LM Act provides faer alia standard weights
and measures and requirements for verification stachping of weight and measure. LM Rules inter phavide that certain
commodities shall be packed for sale, distribuiod delivery in standard quantities as laid dowdeurthe LM Rules. LM Rules
also provide for declarations that must be madeamkages, where those declarations should appehe grackage and the manner
in which the declaration is to be made.

The Micro, Small and Medium Enterprises Developmen#Act, 2006

In order to promote and enhance the competitivenéddicro, Small and Medium Enterprise (MSME) thetAs enacted. A
National Board shall be appointed and establislyeithd Central Government for MSME enterprise withhiead office at Delhi in
the case of the enterprises engaged in the manuamt production of goods pertaining to any industentioned in first schedule
to Industries (Development and regulation) Act, 1188 micro enterprise, where the investment intpdad machinery does not
exceed twenty-five lakh rupees; Small enterprideene the investment in plant and machinery is ritwae twenty-five lakh rupees
but does not exceed five crore rupees; or a mediuerprise, where the investment in plant and nm&eiziis more than five crore
but does not exceed ten crore rupees and in tieeotdéise enterprise engaged in the services, Mioterprise, where the investment
in equipment does not exceed ten lakh rupees, &ntdrprise where the investment in equipment isentfvan ten lakh rupees but
does not exceed two crore rupees, or Medium Engerprhere the investment in equipment is more thancrore rupees but does
not exceed five crore rupees.

LAWS RELATING TO SPECIFIC STATE WHERE ESTABLISHMENT IS SITUATED:

Shops and Establishments laws in various states

As per the provisions of local Shops and Establestisilaws applicable in the State of NCT of Delid &laryana, Rajasthan, and
Maharashtra, establishments are required to bstezgd. Such laws regulate the working and employeenditions of the workers
employed in shops and establishments including cercial establishments and provide for fixation offking hours, rest intervals,
overtime, holidays, leave, termination of servitgintenance of shops and establishments and agies and obligations of the
employers and employees.

Stamp Act in various states

The purpose of Stamp Act was to streamline and Igynansactions of immovable properties and sg@g by the State
Government. The Stamp Act provides for the impositbf stamp duty at the specified rates on instntmbsted in Schedule IA
of the Stamp Act. Stamp duty is payable on allrimeents/ documents evidencing a transfer or creaticextinguishment of any
right, title or interest in immoveable property.Wwever, under the Constitution of India, the statesalso empowered to prescribe
or alter the stamp duty payable on such documedtsueed within the states. Therefore, the StateeBowuents of NCT of Delhi
and Haryana, Rajasthan, and Maharashtra are emgdweprescribe or alter the stamp duty as per ttesid.
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Professions, Trade, Callings and Employments Act imarious states

The professional tax slabs in India are applicablhose citizens of India who are either involwe@ny profession or trade. The
State Government of Maharashtra is empowered whighrésponsibility of structuring as well as forniulg the respective
professional tax criteria and is also requireddbiect funds through professional tax. The prof@sal taxes are charged on the
income of individuals, profits of business or gasfisocations. The tax payable under the State Bgtny person earning a salary
or wage shall be deducted by his employer fronstiary or wages payable to such persons beforessuiaty or wages is paid to
him, and such employer shall, irrespective of whetuch deduction has been made or not when theysatd wage is paid to
such persons, be liable to pay tax on behalf df grsons and employer has to obtain the regstr&tom the assessing authority
in the prescribed manner.

GENERAL CORPORATE:

Companies Act, 2013

The Companies Act, 2013, has replaced the Compagied 956 in a phased manner. The Act receivedsisent of President of
India on 29th August 2013. The Companies Act deélsincorporation of companies and the procedarérfcorporation and post
incorporation. The conversion of private compartp ipublic company and vice versa is also laid dowder the Companies Act,
2013. The procedure related to appointment of Dirsc The procedure relating to winding up, voluptainding up, appointment

of liquidator also forms part of the Act. Furth8chedule V (read with sections 196 and 197), Fastd down the conditions to be
fulfilled for the appointment of a managing or wiadime director or manager. It provides the lisafs under which if a person
is prosecuted, he cannot be appointed as the alirectManaging Director or Manager of a Companye Ppnovisions relating to

remuneration of the directors payable by the corigzais under Part Il of the said schedule.

The Sale of Goods Act, 1930

The Sale of Goods Act, 1930 governs contractsinglab sale of goods in India. The contracts fde 4 goods are subject to the
general principles of the law relating to contraéiscontract of sale may be an absolute one ordbasecertain conditions. The
Sale of Goods Act contains provisions in relatioriite essential aspects of such contracts, induitiie transfer of ownership of
the goods, delivery of goods, rights and dutieshef buyer and seller, remedies for breach of conhttad the conditions and
warranties implied under a contract for sale ofdgo

The Registration Act, 1908

The Registration Act was passed to consolidateetfeetments relating to the registration of docusmenhe main purpose for
which the Registration Act was designed was to engiformation about all deals concerning land tsat torrect land records
could be maintained. The Registration Act is uswdpfoper recording of transactions relating toeotimmovable property also.
The Registration Act provides for registration dher documents also, which can give these docummote authenticity.
Registering authorities have been provided intaldistricts for this purpose.

The Indian Contract Act, 1872

The Indian Contract Act, 1872 codifies the way imieh a contract may be entered into, executed ,@mphtation of the provisions
of a contract and effects of breach of a contiagierson is free to contract on any terms he cteoBee Contract Act consists of
limiting factors subject to which contract may b#ered into, executed and the breach enforcedoltigies a framework of rules
and regulations that govern formation and perforreasf contract. The contracting parties themsedsesde the rights and duties
of parties and terms of agreement.

The Specific Relief Act, 1963

The Specific Relief Act is complimentary to the yigions of the Contract Act and the T.P. Act, asAlct applies both to movable
property and immovable property. The Act appliesases where the Court can order specific perfocmaha contract. Specific
relief can be granted only for purpose of enfordimgdjvidual civil rights and not for the mere pugmoof enforcing a civil law.

Specific performance means Court will order thehyptr perform his part of agreement, instead ofdsipg on him any monetary
liability to pay damages to other party.

Negotiable Instruments Act, 1881

In India, cheques are governed by the Negotiatdguments Act, 1881, which is largely a codificatiof theEnglish Law on the
subject. The Act provides effective legal provistorrestrain people from issuing chequéthout having sufficient funds in their
account or any stringent provision to punish thenthie event of sucbheque not being honored by their bankers andmetur
unpaid. Section 138 of the Act, creates statutdignce in the matter of dishonor of cheques orgtieeind of insufficiency of funds
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in the account maintainday a person with the banker which is punishabléwitprisonment for a term which may extend to two
year,or with fine which may extend to twice the amouhth@ cheque, or with both.

TAX RELATED LEGISLATIONS:

Income Tax Act, 1961

The IT Act is applicable to every Company, whettlemestic or foreign whose income is taxable underprovisions of the IT
Act or Rules made thereunder depending upon itddBetal Status and Type of Income involved. TheAldt provides for the
taxation of persons resident in India on globabme and persons not resident in India on incomeived, accruing or arising in
India or deemed to have been received, accruedsim@in India. Every Company assessable to inctameunder the IT Act is
required to comply with the provisions thereof,limting those relating to Tax Deduction at Sourcdy#nce Tax, Minimum
Alternative Tax and like. Every such Company i®atsquired to file its returns by September 30afteassessment year.

Central Goods and Services Tax Act, 2017

The GST Act levies indirect tax throughout Indiaéplace many taxes levied by the Central and &aternments. The GST Act
was applicable from July 1, 2017 and combined thetl Excise Duty, Commercial Tax, Value Added T¥AT), Food Tax,
Central Sales Tax (CST), Introit, Octroi, Entertagnt Tax, Entry Tax, Purchase Tax, Luxury Tax, Atlsement Tax, Service
Tax, Customs Duty, Surcharges. GST is levied otratfisactions such as sale, transfer, purchagerblaase, or import of goods
and/or services. India has adopted a dual GST madeaning that taxation is administered by both ttheon and State
Governments. Transactions made within a single statevied with Central GST (CGST) by the Cen@alvernment and State
GST (SGST) by the government of that state. Feriatate transactions and imported goods or sexvérelntegrated GST (IGST)
is levied by the Central Government. GST is a congion-based tax; therefore, taxes are paid tostae where the goods or
services are consumed and not the state in whehwiere produced.

Customs Act, 1962
The provisions of the Customs Act, 1962 and rulederthere under are applicable at the time of itrgfagoods i.e., bringing into
India from a place outside India or at the timeegport of goods i.e., taken out of India to a plaoéside India. Any Company

requiring to import or export any goods is firsju@ed to get itself registered and obtain an IEGpprter Exporter Code).

EMPLOYMENT AND LABOUR LAWS’ CODIFICATION:

The Code on Wages, 2019 (the “Code”)

The Code received the assent of the Presidentdd bm August 8, 2019. The provisions of the Cduglome into effect from
the date notified in the Official Gazette by then€@al Government. The Code will replace the foustxg ancient laws namely (i)
the Payment of Wages Act, 1936, (ii) the Minimumd#&a Act, 1948, (iii) the Payment of Bonus Act, 1986d (iv) the Equal
Remuneration Act, 1976. The Code will apply toatiployees and allows the Central Government t@ sainimum statutory
wage.

Occupational Safety, Health and Working ConditionsCode, 2019

The Government of India enacted ‘The Occupatioaéty, Health and Working Conditions Code, 2020chtreceived the assent
of the President of India on September 28, 202@. drovisions of this code will be brought into feran a date to be notified by
the Central Government. It proposes to subsumeli8ur legislations, including the Factories Act489the Contract Labour
(Regulation and Abolition) Act, 1970, the Inter-@®tdigrant Workmen (Regulation of Employment anch@itions of Service)
Act, 1979, that concern our business.

Industrial Relations Code, 2020

The Government of India enacted ‘The Industriala®ehs Code, 2020’ which received the assent ofPtiesident of India on
September 28, 2020. The provisions of this codeheilbrought into force on a date to be notifiedtty Central Government. It
proposes to subsume three separate legislationgiyathe Industrial Disputes Act, 1947, the Tradldons Act, 1926 and the
Industrial Employment (Standing Orders) Act, 1946.

Code on Social Security, 2020

The Government of India enacted ‘The Code on Sdddurity, 2020 which received the assent of tresiBent of India on
September 28, 2020. The provisions of this codebeilbrought into force on a date to be notifiedty Central Government. It
proposes to subsume nine separate legislationgding) the Employee’s Compensation Act, 1923, th@lBgees’ State Insurance
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Act, 1948, the Employees’ Provident Funds and Miaoneous Provisions Act, 1952, the Maternity Benéfit, 1961 and the
Payment of Gratuity Act, 1972.

FOREIGN INVESTMENT LAWS:

Foreign Trade (Development and Regulation) Act, 199

The FTA is the main legislation concerning foreigade in India. The FTA, read along with the Forelgade (Regulation) Rules,
1993, provides for the development and regulatidioreign trade by facilitating imports into, andgmenting exports from, India
and for matters connected therewith or incideratdto. It authorizes the government to formudatevell as announce the export
and import policy and to keep amending the sama timely basis. The government has also been giweitle power to prohibit,
restrict and regulate the exports and imports imegal as well as specified cases of foreign tratie. FTA read with the Foreign
Trade Policy, 2023, prohibits anybody from undédrigkany import or export except under an importguegter code (“IEC")
number granted by the Director General of Foreigad®. Hence, every entity in India engaged in acivisy involving
import/export is required to obtain an IEC unlgsscifically exempted from doing so. The IEC sha&lMalid until it is cancelled
by the issuing authority. An IEC number allottedatoapplicant is valid for all its branches, digis$, units and factories. Failure
to obtain the IEC number shall attract penalty uride FTA.

Foreign Exchange Management Act, 1999 & Rules thevader

Foreign investment in India is governed primarily the provisions of the FEMA, and the rules, retiates and notifications
thereunder, as issued by the RBI from time to tene the FEMA Rules and the Consolidated FDI Polloyterms of the
Consolidated FDI Policy, foreign investment is pitad (except in the prohibited sectors) in Indc@@mpanies either through the
automatic route or the Government route, depengjugn the sector in which the foreign investmersbigght to be made. In terms
of the Consolidated FDI Policy, the work of gragtigovernment approval for foreign investment untther Consolidated FDI
Policy and FEMA has now been entrusted to the aorckadministrative ministries/departments.

The FEMA Rules were enacted on October 17, 20persession of the Foreign Exchange Managemeangfiar or Issue of
Security by a Person Resident outside India) Réignks, 2017, except for things done or omitted & done before such
supersession. The total holding by any individuBRINon a repatriation basis, shall not exceed fieecent of the total paid-up
equity capital on a fully diluted basis shall not exceed five percent of the paidugtue of each series of debentures
or preference shares or share warrants issued mdam company and the total holdings of all NBih&l OCls put together shall
not exceed 10% of the total paid-up equity caited fully diluted basis or shall not exceed 10%hefpaid-up value of each series
of debentures or preference shares or share waRantided that the aggregate ceiling of 10 peroeat be raised to 24 percent if
a special resolution to that effect is passed byg#meral body of the Indian company.

The total holding by each FPI or an investor gralyall be less than 10 percent of the total paigquity capital on a fully diluted
basis or less than 10 percent of the paid-up vaflwach series of debentures or preference shasdsmoe warrants issued by an
Indian company and the total holdings of Fills put together, including any other directd indirect foreign investments
in the Indian company permitted under these rgeall not exceed 24 per cent of paid-up equityteépn a fully diluted basis or
paid-up value of each series of debentures or yEefe shares or share warrants. The said limi@gfetcent and 24 percent shall
be called the individual and aggregate limit, respely.

The Conservation of Foreign Exchange and Preventioof Smuggling Activities Act, 1974

COFEPOSA came into force for the reason to propidentive detention and to protect and augmengti@elines of foreign
exchange. The Act also aims to control smuggliniviéies and other issues in relation to thesevé@is. COFEPOSA confers
power on the Central and the State Governmentsetissders for detaining a person if it is satisfiedt the person has acted
detrimental to the protection and intensificatidrfaeign exchange. The Government shall also issder of detention on the
ground that the person has engaged in the actifggnuggling goods, assists any person in smuggligls, transports or conceals
such goods, harbouring any person employed inrthuggling activities or does any other activity tethwith smuggling. Such an
order shall be issued by the Joint Secretary tcCegtral Government or Secretary to the State Gowent or any senior officer
authorized by the Government.

Foreign Direct Investment

The Government of India, from time to time, has mpdlicy pronouncements on Foreign Direct Investn{&DI|”) through press
notes and press releases. The Department of lieWBtdicy and Promotion, Ministry of Commerce dndustry, Government of
India (“DIPP”), has issued consolidated FDI Pol@iycular of 2020 (“FDI Policy 2020"), which with fefct from October 15, 2020,
consolidates and supersedes all previous press, otess releases and clarifications on FDI Pasisyed by the DIPP that were
in force. The Government proposes to update thealtwlated circular on FDI policy once every yead dnerefore, FDI Policy
2020 will be valid until the DIPP issues an updatédular. The Reserve Bank of India (“RBI") alssluies Master Directions
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Foreign Investment in India and updates at the siom time to time. Presently, FDI in India is bgigoverned by Master
Directions on Foreign Investment No. RBI/FED/201876D FED Master Direction No. 11/2017-18 dated Jdayuyl, 2018, as
updated from time to time by RBI. In terms of thad¢er Directions, an Indian company may issue fsésines to people resident
outside India (who is eligible to make investmeéntdia, for which eligibility criteria are as peribed). Such fresh issue of shares
shall be subject to inter-alia, the pricing guideB prescribed under the Master Directions. Th&imdompany making such fresh
issue of shares would be subject to the reporéiggirements, inter-alia with respect to considerafor issue of shares and also
subject to making certain filings including therfg of Form FC-GPR.

ANTI-TRUST LAWS

Competition Act, 2002

The Act is to prevent practices having adverseceffm competition, to promote and sustain competith markets, to protect
interest of consumer and to ensure freedom of tiadiedia. The Act deals with prohibition of antimpetitive agreements. No
enterprise or group shall abuse its dominant musiti various circumstances as mentioned undefthe

GENERAL LAWS
Apart from the above list of laws, which is inclusiin nature and not exhaustive - general lawsthikeeNegotiable Instrument Act

1881, Employment Exchanges (Compulsory NotificatifriVacancies) Act, 1959, Consumer Protection A2t® Transfer of
Property Act, 1882nformation Technology Act, 2000 etc.
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HISTORY AND CORPORATE STRUCTURE

Brief history of our Company:

Our Company was originally incorporated as a Peitamited Company under the name of “Sona Machifiyate Limited” on
February 12, 2019 under the provisions of the CaonigsaAct, 2013 with the Registrar of Companieshd&ubsequently, pursuant
to Special Resolution passed by the Shareholdéhne &xtraordinary General Meeting, held on Septardt, 2023, our Company
was converted into a Public Limited Company andseguently the name of our Company was changed f8ama Machinery
Private Limited” to “Sona Machinery Limited” vide faesh certificate of incorporation Consequent ugonversion to public
company dated October 17, 2023, issued by the Ragif Companies, Delhi and bearing CIN U29256D12PLC345856.

Narender Kumar and Vasu Naren were the initial stilbsrs to the Memorandum of Association of our @any.

For information on our Company'’s profile, activigjigoroducts, market, growth, technology, managedaipetence, standing with
reference to prominent competitors, major Vendord auppliers, please refer the sections titl@dir Business”, “Industry
Overview”, “Our Management”, “Financial information of the Company” and “Management's Discussion anch&lysis of
Financial Condition and Results of Operationgin pages 89, 76, 116, 131 and 167 respectivelyi®Prospectus.

Our Locations:

Unit No. 701, 7 floor, KLJ Tower, Plot No. B5, Netaji Subhash Place, Maurya Enclave, North
Delhi, Delhi— 110034, Indi

F-16 & C-1, Sec A-3, Tronica City, GZB, Loni, Ghakad-201103, Uttar Pradesh India

Registered Office

Corporate Office/
Manufacturing Unit

Changes in Registered Office of the Company sincedorporation:

Except as disclosed below, there has not beentamge in our Registered Office since incorporatilbthe date of this Prospectus:

Effective Date From | To Reason for Change

Upon . Plot No.- 35/1A, Rajeev Nagar, Begumpur-110086 NDehi NA
Incorporatiol

August 19, | Plot No.- 35/1A, Rajeev Nagar,228 3% Floor State Bank Nagar, Paschim ViharTo increase Operational
2021 Begumpu-110086 New Delt 1, West Delhi, Delt-110063, Indi. Efficiency
November 07,| 228 39 Floor State Bank Nagaf,Unit No. 701, ¥ floor, KLJ Tower, Plot No. B{ To increase Operational
2023 Paschim Vihar-1, West Delhj,5, Netaji Subhash Place, Maurya Enclave, North Efficiency
Delhi-110063, Indi West Delhi, Delh— 110034, Indi T

Main Objects of Memorandum of Association:
The main objects of our Company as contained irCtause 11l (A) of Memorandum of Association of d@ompany are as follows:

1. To carry on business as manufactures, importepnréxs, dealers of Rice mill machinery, Dal Milachinery, Flour mill
machinery and machinery for milling of other graamsl cereals etc. and to set up factories or foillthe manufacture thereof.

2. To carry on the business of manufacturers, whatesatlealers, exporters, importers of any kind a¢imnery, equipment and/
or tools for the food processing industry and #idis of machinery, tools, implements for all kinafsindustry including
agricultural, horticultural and scientific instrumis of any kind.

3. To undertake any kind of turnkey, engineering mtgef any kind and to assemble, fabricate machanéstools and to deal
in machinery, repair, convert, alter, let on hiraaminery, implements, tools and hardware of altigin

4. To engage, undertake and execute any contractgdiks involving repair or use of any machinery caahine tools and to
carry out any primary, secondary, ancillary or otlverks comprised in such engineering contractadia or any place in the
world.

5. To promote, establish, improve, develop, adminjsiam and run agro-industries, projects or entsgsrior programmes for
manufacture or production of plant, machinery, iempénts, accessories, tools, materials substanoeds @r things which in
the opinion of the company will help the growth amsbdernization of agriculture, horticulture, fomystpisciculture,
sericulture, apiculture, poultry farming and anirhakbandry.

6. To manufacture or assemble in India, either inatmration or otherwise Power Reapers, Reaper Bin@ambine Harvesters,
Rice Transplanters, Potato Diggers, Threshers, siher agricultural machineries and their attachisiand spare parts thereto
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and to acquire, purchase, give or sell, exportmguart the same for trading either on hire purchasen full payment or
otherwise as may be of interest to the Company.

Amendments to the Memorandum of Association:

Except as stated below, there has been no charige Memorandum of Association of our Company siteécorporation:

Date of Type of

Meeting Meeting Amendments

Clause V of the Memorandum of Association was aradrid reflect increase in the authorized

September 11 EGM share capital of the company frainl0.00 Lakhs divided into 1,00,000 Equity Shareg ab/-

2023 each tcZ 1,500.00 Lakhs divided in1 1,5(,00,000 Equity Shares Z 10/ each
Conversion of our Company from Private Limited tobkc Limited Company. Consequently,
September 21 Namg of thg Qompapy has bqgn changed from “SonahiNery Private Limited’i to “Sona.
2023 EGM Machinery Limited” vide a Certificate of Incorpoi@a Consequent upon conversion to public

company dated October 07, 2023, issued by the Ragif Companies, Delhi and bearing CIN
U29256DL2019PLC3458.

Major events and milestones of our Company:

The table below sets forth some of the major eviertise history of our company:

Year/F.Y. | Key Events / Milestone / Achievements

201¢ Incorporation of our Company Sona Machinery Private Limit” under the Companies AQ01:

2021 Purchased the fixed assets and stock from 9éfsa Foods India”, which is a proprietorship concef
Narender Kumar, father of our promoter, Vasu Naren.
2023 Conversion of the Company from Private Limited tdRc Limited.

Other details about our Company:

For details of our Company’s activities, produgt®wth, awards & recognitions, capacity, locatiéplants, technology, marketing
strategy, competition and our customers, pleags sefction titledOur Business”, “Management’s Discussion and Analigsof
Financial Conditions and Results of Operationsind “Basis for Issue Price”on pages 89, 116 and 167 respectively of this
Prospectus. For details of our management and reaahgompetence and for details of shareholdingwf Promoters, please
refer to sections titletOur Management” and“Capital Structure” beginning on page 116 and 52 of the Prospectpgcésely.
Capital Raising (Debt/ Equity):

For details in relation to our capital raising aittes through equity, please refer to the chatitied “Capital Structure”beginning
on page 52 of the Prospectus.

For a description of our Company’s debt facilitisse ‘Statement of Financial Indebtednessn page 165 of the Prospectus.
Lock-out or strikes:

There have been no lock-outs or strikes in our Gomggsince inception.

Changes in activities of our Company during the lasfive (5) Years:

Except as disclosed in this Prospectus, there dialsaen any change in the activity of our Compamyng the last five (5) years
preceding the date of this Prospectus.

Our Holding Company:

As on the date of this Prospectus, our Company doekave holding company.
Our Subsidiary & Associate Company:
As on the date of this Prospectus, our Company dotkave subsidiary & associate company.

Our Joint Ventures:

As on the date of this Prospectus, our Company doekave any Joint Ventures.
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Launch of key products or services, entry into nevgeographies or exit from existing markets, capacifyfacility creation and
location of plants

For information on key products or services laurchg our Company, entry into new geographies orfeaim existing markets,
capacity/ facility creation, location of our mancffaring facilities, please see the section titl@dir Business” on page 89 of this
Prospectus.

Details regarding material acquisitions or divestmats of business/ undertakings, mergers, amalgamatip any revaluation
of assets, etc. if any, in the last ten years:

Except as disclosed in this Prospectus, our Compasynot made any material acquisitions or divestsef any business or
undertakings, mergers, amalgamation or revaluati@ssets in the last 10 years preceding the datesdProspectus.

Injunction or Restraining Order:

Except as disclosed in the section titl&@ltstanding Litigation and Material Developmentsbeginning on page 175 of this
Prospectus, there are no injunctions/restraininigrsrthat have been passed against our Company.

Number of shareholders of our Company:

Our Company has Seven (7) shareholders as on teeflthis Prospectus. For further details on thersholding pattern of our
Company, please refer to the chapter titi@dpital Structure” beginning on page 52 of the Prospectus.

Changes in the Management:
For details of change in Management, please sqaeahtitled“Our Management” on page 116 of the Prospectus.
Shareholders Agreements:

There are no subsisting shareholder’s agreemerdgaguur shareholders in relation to our Companwhach our Company is a
party or otherwise has notice of the same as odate of the Prospectus.

Agreement with key managerial personnel or Directos or Promoters or any other employee of the Company

There are no agreements entered into by key manhgersonnel or Directors or Promoters or any io#raployee, either by
themselves or on behalf of any other person, with shareholder or any other third party with reg@ar@¢ompensation or profit
sharing in connection with dealings in the secesitf the Company.

Collaboration Agreements:
As on date of this Prospectus, Our Company is mparey to any collaboration agreements.
Material Agreement:

Our Company has not entered into any subsistingniahgreements including with strategic partnj@ist venture partners and/or
financial partners, entered into, other than indrdinary course of business of the Company.

Strategic or Financial Partners:

Our Company does not have any strategic or finhpeidners as on the date of this Prospectus.

Time and Cost Overruns in Setting up Projects:

There has been no time/ cost overrun in settingrajects by our Company.

Defaults or Rescheduling of Borrowings with Finandal Institutions/ Banks:

There have been no defaults or rescheduling oblamngs with any financial institutions/banks astbe date of the Prospectus.
Other Agreements:
i. Non-Compete Agreement:

Our Company has not entered into any No- competeédkgent as on the date of filing of this Prospectus

ii. Joint Venture Agreement:

Our Company has not entered into any Joint Vengreement as on the date of filing of this Prospgct

115



Sona Machinery Limited

OUR MANAGEMENT

Board of Directors:

The following table sets forth the details regagdime Board of Directors of our Company as on #ie of filing of this Prospectus:
Name, designation, age, date of birth, address, expence, occupation, qualification,
current term, date of appointment and DIN

Vasu Naren

Other directorships

Designation: Chairman & Managing Director
Age: 28 years
Date of Birth: June 12, 1995

Address: House No.228,%Floor, State Bank Nagar, Near Sehgal HospitaiasVihar,

New Delhi-110063, Delhi, India. 1. Can Engineering Solution

Private Limited
2. Sona Food India Private
Limited*

n

Experience:08 Years
Occupation: Business
Qualification: Senior Secondary (1P

Current Term: For a period of three years, with effect from Nobe&m06, 2023, liable to
retire by rotation

Period of Directorship: Since incorporation

DIN: 0691582
Shweta Baisla

Designation: Whole time Director & Chief Financial Officer
Age: 29 years
Date of Birth: June 10, 1994

Address: House No0.228, B Floor State Bank Nagar, Paschim Vihar, New Dell(}163,
Delhi, India.

Experience: 02 years Nil
Occupation: Business
Qualification: Master in Business Administration

Current Term: Designated as Whole Time Director of the Compang,fwNovember 06
2023 for a period of 3 years and shall be liableetoe by rotation

Period of Directorship: Since July 07, 2022

DIN: 0965244
Naman Jain

Designation: Independenbirector
Age: 29 years 1. Peach Advisory Private

) Limited
Date of Birth: January 10, 1994

Address: H.N0.243, Moh. Frashkhana, Narnaul -123001, Haryhlrtha.
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Name, designation, age, date of birth, address, exqpence, occupation, qualification,

current term, date of appointment and DIN iz elleslEle

Experience:7 years
Occupation: Professional
Qualification: Chartered Accountants

Current Term: For a period of 5 years with effect from Novemb@&r 023 not liable tq
retire by rotation.

Period of Directorship: 5 years

DIN: 0835984

Preet Kumar

Designation: IndependenbDirector
Age: 30 years

Date of Birth: January 09, 1993

Address: 20, Archna Enclave Near Sahil Public School, KhGaon, Gautam Buddha
Nagar, Dadri - 201309, Uttar Pradesh, India

Experience: 4.5 years Nil
Occupation: Professional
Qualification: Company Secretary

Current Term: For a period of 5 years with effect from Novemb@&r 023 not liable tg
retire by rotation

Period of Directorship: 5 Years

DIN: 1037173

Akash Kumar Bansal

Designation: Independent Director
Age: 26 years
Date of Birth: February 22, 1998

Address: Near Rajasthan Bank, Chirawa Road, Indira Colonggl&ana, Jhunjhunun
333516, Rajasthan, India.

Experience:More than 03 Years Nil
Occupation: Business
Qualification: Chartered Accountant

Current Term: For a period of 5 years, with effect from Janua@y 2024, not liable tq
retire by rotation

Period of Directorship: 5 years

DIN: 1046909

* Company is under status of dormant under secti®h of Companies Act, 2013
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Brief Profile of Directors:

1.

Vasu Naren,aged 28 years is the Promoter and Chairman and dgitam®irector of our Company. He has been on thar@o
of Directors of our Company since incorporation. tdes completed his Senior Secondary from CentrardBof Secondary
Education in 2013. He is having an overall expexeaf around 08 years in the milling equipment nfactwring industry.
He joined the family business i.e. M/s Sona Foaodia in year 2015 and is looking after the ovevaBiiness operations of the
company including sales, marketing, design, quaity Under his guidance our Company has witnessatinuous growth
and has been instrumental in the growth of ourrass.

Shweta Baisla,aged 29 years is the Promoter and Whole time Qire&tCFO of our Company. She has been on the Board
of Directors of our Company since 2022. She posse&syears of experience in the said industry. f&secompleted her
Master of Business Administration from Universitiy[2elhi, in year 2021. She primarily looks afteetlegal and financial
planning and accounts of the company.

Naman Jain,aged 29 years is an Independent Director of oungizmy. He has been on the Board of Directors oCaumpany
since 2023. He is an fellow member of the Instibft€hartered Accountants of India since 2016. &kedn overall experience
of around 7 years in the finance and taxation matte

Preet Kumar, aged 30 years is an Independent Director of oungzmy. He has a work experience of around 4.5 yedhe
field of Corporate Laws and Corporate Restructurkhg is an associate Member of Institute of Compaegretaries of India
since 2019.

Akash Kumar Bansal,aged 26 years is an Independent Director of ourgzom He has been on the Board of Directors of
our Company since 2024. He is an associate menfiltlee ¢nstitute of Chartered Accountants of Indiece 2020. He has an
overall experience of more than 03 years in coasult related to finance and direct taxation.

Confirmations:

As on the date of this Prospectus:

a) None of our Directors of our Company have heldwrently hold directorship in any listed companyost shares have
been or were suspended from being traded on athedftock exchanges in the five years precedingldte of filing of
this Prospectus with the SEBI, during the termisf her directorship in such company.

b) None of our Directors of our Company are or wesmaigited in the capacity of a director with anjeliscompany which
has been delisted from any stock exchange(s) atimeyin the past.

c) None of our Directors have been identified as dfwidefaulter, as defined in the SEBI Regulati@ml there are no
violations of securities laws committed by thenthie past and no prosecution or other proceedingarip such alleged
violation are pending against them.

d) Neither Company nor our Directors are declaredug#tife economic offenders as defined in Regulafi¢h) (p) of the
SEBI ICDR Regulations, and have not been declaseal ‘fugitive economic offender’ under Section ¥2he Fugitive
Economic Offenders Act, 2018.

Nature of any family relationship between our Diretors and Key Managerial Personnel (KMP)

The Directors and KMPs of the Company are relateghth other within the meaning of section 2 (TThe Companies Act, 2013.
Details of which are as follows:

Sr. No. | Name of the Director/KMP Relationship with other Directors/KMPs

1. Vasu Nare Husband of Shweta Bai:

2. Shweta Baisl Wife of Vasu Narer

Arrangements with major Shareholders, Customers, Sppliers or Others:

We have not entered into any arrangement or uratelstg with our major shareholders, customers, l&ngpor others, pursuant
to which any of our directors were selected asines or members of the senior management.

Service Contracts:

The Directors of our Company have not entered amyp service contracts with our company which presifor benefits upon
termination of their employment.
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Details of Borrowing Powers of Directors

Pursuant to a special resolution passed at an-Brxtinary General Meeting of our Company held orvéober 06, 2023 and
pursuant to provisions of Section 180(1)(c) anceptipplicable provisions, if any, of the Compares, 2013 and rules made
thereunder, the Board of Directors of the Compagahd are hereby authorized to borrow monies fiore to time, any sum or
sums of money on such security and on such terchs@mditions as the Board may deem fit, notwithditagn that the money to be
borrowed together with the money already borrowgaitr Company may exceed in the aggregate, its paidapital and free
reserves and security premium (apart from tempol@aps obtained / to be obtained from bankers endtdinary course of
business), provided that the outstanding princmadunt of such borrowing at any point of time shall exceed in the aggregate
of 150 crores (Rupees One Hundred Fifty Crores Only).

Compensation of our Managing Director and Whole-tine Directors

The compensation payable to our Managing Directat Whole-time Directors will be governed as per thems of their
appointment and shall be subject to the provisminSections 2(54), 2(94), 188, 196, 197, 198 arfél &fd any other applicable
provisions, if any of the Companies Act, 2013 reaith Schedule V to the Companies Act, 2013 andrtihees made there under
(including any statutory modification(s) or re-etraent thereof or any of the provisions of the Comesa Act, 1956, for the time
being in force).

The following compensation has been approved for Meging Director and Whole-time Directors

1. Vasu Naren: Chairman & Managing Director
Pursuant to the resolutions passed by our BoardoamdShareholders on November 01, 2023 and Nover@be2023
respectively, Vasu Naren was appointed and re-datdg as Chairman & Managing Director for a penbthree years with
effect from November 06, 2023 at a remuneratiorichvis to be given by way of salary, dearness aloee, perquisites and
other allowances or any other combination therdutivshall not exceeil80 lakhs p.a.

2. Shweta Baisla: Whole time Director
Pursuant to the resolutions passed by our BoardoamdShareholders on November 01, 2023 and Nover@6e2023
respectively, Shweta Baisla was appointed and sggdated as Whole Time Director for a period okthyears with effect
from November 06, 2023 at a remuneration, whido ise given by way of salary, dearness allowanegjuysites and other
allowances or any other combination thereof whiddllsnot excee@120 lakhs p.a.

Payments or benefits to Directors:

The remuneration paid to our Directors in Fiscal 2@3 is as follows:

Name of Director Remuneration paid in F.Y. 2022-23% in lakhs)
Vasu Nare 87.41
Shweta Baisl 9.2C

Bonus or Profit-Sharing Plan for our Directors:
We have no bonus or profit-sharing plan for oueciiors.

Sitting Fees:

Pursuant to Board Resolution dated November 073,262 remuneration payable in terms of sitting fisethe Directors (including
Independent Directors) for attending the Meetinigthe Board and Committee thereof shall not exdbedimits prescribed under
Section 197(5) of the Companies Act, 2013.

Shareholding of our Directors as on the date of tlsi Prospectus:

Sr. No. |Name of the Directors No. of Shares Held Holding in %
1. Vasu Nare 90,90,00! 90.0(
2. Shweta Baisl 3,02,99¢ 3.0C
Total 93,92,996 93.00

We do not have Subsidiary Company as defined u@detion 2(87) of the Companies Act, 2013.

Our Articles of Association do not require our di@'s to hold any qualification Equity Shares ia ompany.

INTEREST OF DIRECTORS

All the Directors may be deemed to be interestethéoextent of remuneration and reimbursement péeses payable to them
under the Articles, and to the extent of remuneragaid to them for services rendered as an ofticemployee of the Company.
For further details, please refer to Chapter tit@dr Management” beginning on page 116 of this Prospectus.
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Our directors may also be regarded as interesttdtetextent of their shareholding and dividend pés/#hereon, if any, and to the
extent of Equity Shares, if any held by them in @eampany or held by their relatives. Further ouediors are also interested to
the extent of unsecured loans, if any, given bynth@ our Company or by their relatives or by thenpanies/ firms in which they
are interested as directors/Members/Partners. &uotlr directors are also interested to the exdéldgans, if any, taken by them
or their relatives or taken by the companies/ fimwhich they are interested as Directors/Memiiarthers and for the details of
Personal Guarantee given by Directors towards [Eiahracilities of our Company please refer “®tatement of Financial
Indebtedness’on page 165 of this Prospectus.

Except as stated otherwise in this ProspectusCoorpany has not entered into any Contract, Agre&r@rArrangements during
the preceding two years from the date of the Prspéan which the Directors are interested direotlyndirectly and no payments
have been made to them in respect of the contragteements or arrangements which are proposesle¢atered into with them.

Except as stated in this sectitibur Management” or the section titleéiFinancial information of the Company —Annexure Y -
Related Party Transactionbeginning on page 116 and 131 respectively ofRhispectus, and except to the extent of sharelgldin
in our Company, our Directors do not have any ottigrest in our business.

Interest in the property of Our Company:

Our directors do not have any interest in any prigpacquired by our Company in the three years guieg the date of this
Prospectus or proposed to be acquired by our Coynprain any transaction with respect to the acgjoisiof land, construction of
building or supply of machinery or any other coatragreement or arrangement entered into by ommpg@oy and no payments
have been made or are proposed to be made in tegfibese contracts, agreements or arrangements.

Changes in Board of Directors in Last 3 Years

Name of Director Date of Change Reasons for Change in Board
Vasu Nare January 01, 202 Re-designated aWhole time Directot

Narender Kumz January 01, 202 Re-designated aWhole time Directot

Narender Kums June 01, 2C2 Re-designated aNon-Executive Directol

Vasu Nare July 27, 2022 Re-designated aExecutive Directol

Shweta Baisl July 07, 202 Appointed as Additional Direct

Shweta Baisl| September 30, 20 Regularized as Executive Direc

Shweta Baisl| November 01, 20z Appointed asChief Financial Office

Vasu Nare November 06, 20z Re-designated aChairman & ManaginDirectol
Shweta Baisl November 06, 20z Re-designated aWhole time Directot

Naman Jai November 06, 20z Appointed adndependent Direct

Preet Kume November 06, 20z Appointed as Independent Direc

Narender Kumz January 20, 20z Resignation due to personal and unavoidable cirtame
Akash Kumar Bans January 20, 202 Appointed as Independent Direc

MANAGEMENT ORGANISATION STRUCTURE

The following chart depicts our Management OrgatiozraStructure:

— Sales & Marketing
Production, Planning &
Procurement
Vasu Naren
— (Chairman & Managing —— Designing & implementation
Director)
41
,g — Quality Control
£
Q.
© — Business Development
=
&
R .
Supriya (Company
— Legal and Secretarial —— Secretary & Compliance
| Shweta Baisla Officer)
(Wholetime Director & CFO)
— Finance Planning
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COMPLIANCE WITH CORPORATE GOVERNANCE

In addition to the applicable provisions of the Qamies Act, 2013, provisions of the SEBI (ListingliQations and Disclosure
Requirements) Regulations, 2015 &EBI (ICDR) Regulations, 2018ill be applicable to our Company immediately ugba
listing of our Company’s Equity Shares on the SMatfprm of NSE (NSE Emerge). The requirements pirtg to the
composition of the Board of Directors and the cibatsdbn of the committees such as the Audit Comeeitt Stakeholders
Relationship Committee and Nomination & Remunera@@mmittee as applicable on us, have been comyiitad

Our Board has been constituted in compliance wighGompanies Act, 2013 and in accordance with éisé firactices in corporate
governance. Our Board functions either as a fuirdr through various committees constituted terese specific operational
areas. The executive management provides our Rledaded reports on its performance periodically.

Our Board of Directors consist of five (5) directaf which three (3) are Independent Directors, \madcave one women director
on the Board. The constitution of our Board isampliance with Section 149 of the Companies Act,20

Our Company has constituted the following commgtee
1. Audit Committee
Our Company has formed an Audit Committee, viderBdesolution dated November 07, 2023 as per thécaple provisions

of the Section 177 of the Companies Act, 2013 regitld rule 6 of the companies (Meeting of board @&scower) Rules, 2014
and Regulation 18 of SEBI Listing Regulations. Phalit Committee comprises following members:

Name of the Director Status in Committee Nature of Directorship

Naman Jai Chairmai Independent Direct

Preet Kume Membe Independent Direct

Shweta Baisl| Membe Whole time Director & Chief Financial Offict

The Company Secretary of our Company shall act @scaetary to the Audit Committee. The scope amdtfan of the Audit
Committee and its terms of reference shall inclingefollowing:
A. Tenure of the committee:
The Audit Committee shall continue to be in funotess a committee of the Board until otherwise resblby the Board, to
carry out the functions of the Audit Committee ppraved by the Board.

B. Meetings of the Committee:
The committee shall meet at least four times irearyand not more than 120 days shall elapse betarmetwo meetings.
The quorum for the meeting shall be either two memslor one third of the members of the committd@chever is higher
but there shall be presence of minimum two Indepetchembers at each meeting. The Chairman of thit Aommittee
shall attend the Annual General Meeting of our Canypto answer shareholder queries.

C. Power of the Committee:
The Audit Committee shall have powers, including thllowing:

a) toinvestigate any activity within its terms of eeénce;

b) to seek information from any employee;

c) to obtain outside legal or other professional aglvic

d) to secure attendance of outsiders with relevanesige, if it considers necessary as may be ptestrunder the
Companies Act, 2013 (together with the rules theden) and SEBI Listing Regulations; and

D. Role of the Committee:
The Role of Audit Committee together with its powas per Part C of Schedule Il of SEBI Listing Ration and Companies
Act, 2013 shall be as under:

1) Overseeing the Company'’s financial reporting pre@e=l disclosure of its financial information teere that its financial
statements are correct, sufficient and credible;

2) Recommending to the Board for the appointment pgoantment, replacement, remuneration and termappbintment
of the statutory auditors of the Company;

3) Reviewing and monitoring the statutory auditor'’dépendence and performance, and effectivenesslifpaocess;

4) Approving payments to the statutory auditors foy ather services rendered by the statutory auditors

5) Reviewing, with the management, the annual findrete@ements and auditor’s report thereon befobengssion to the
Board for approval, with particular reference to:
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a. Matters required to be included in the DirectoresRonsibility Statement to be included in the Btsarelport in

terms of clause (c) of sub-section 3 of Section df3the Companies Act;

Changes, if any, in accounting policies and prastiand reasons for the same;

Major accounting entries involving estimates basedhe exercise of judgment by management;

Significant adjustments made in the financial stents arising out of audit findings;

Compliance with listing and other legal requirensamdating to financial statements;

Disclosure of any related party transactions; and

g. Qualifications and modified opinions in the drafté report.

6) Reviewing, with the management, the quarterly,-hi@lirly and annual financial statements before ssdion to the
Board for approval;

7) Reviewing and monitoring with the management, theesnent of uses/ application of funds raised thhcan issue (public
issue, rights issue, preferential issue, etc.)sthement of funds utilized for purposes othenfttmse stated in the offer
document/ prospectus/ notice and the report subdniity the monitoring agency monitoring the utiliaatof proceeds of
a public or rights issue, and making appropriabtememendations to the Board to take up steps imthiser;

8) Approval or any subsequent modifications of tratisas of the Company with related parties and omsidpproval for
related party transactions proposed to be entetedy the Company subject to such conditions aglmegprescribed;

9) Scrutiny of inter-corporate loans and investments;

10) Valuation of undertakings or assets of the Compamgrever it is necessary;

11) Evaluation of internal financial controls and rislanagement systems;

12) Establishing a vigil mechanism for directors ancpayees to report their genuine concerns or grieean

13) Reviewing, with the management, the performancgaifitory and internal auditors, and adequacyefriternal control
systems;

14) Reviewing the adequacy of internal audit functibariy, including the structure of the internal dwiipartment, staffing
and seniority of the official heading the departtegporting structure coverage and frequency tefrival audit;

15) Discussing with internal auditors on any significndings and follow up thereon;

16) Reviewing the findings of any internal investigatsoby the internal auditors into matters whereehesuspected fraud
or irregularity or a failure of internal controlstgms of a material nature and reporting the madtére Board;

17) Discussing with statutory auditors before the aadinmences, about the nature and scope of audieldgss post-audit
discussion to ascertain any area of concern;

18) Looking into the reasons for substantial defaultthe payment to the depositors, debenture holdeeseholders (in case
of non-payment of declared dividends) and creditors

19) Reviewing the functioning of the whistle blower rhagism;

20) Approving the appointment of the chief financidliodr or any other person heading the finance fonabr discharging
that function after assessing the qualificatiompegience and background, etc. of the candidate;

21) Reviewing the utilization of loans and/ or advanitem/investment by the holding company in any sibsy exceeding
%100 crores or 10% of the asset size of the sulvgididnichever is lower including existing loangivances / investments;

22) Considering and commenting on the rationale, cesefits and impact of schemes involving merger, efger,
amalgamation etc., on the Company and its sharetsld

23) Such roles as may be delegated by the Board apdéscribed under the Companies Act, 2013 and SE&Ing
Regulations or other applicable law.

~ooo0o

Further, the Audit Committee shall mandatorily esvithe following:
1) management discussion and analysis of financiadibon and results of operations;
2) statement of significant related party transacti@ssdefined by the audit committee), submittednianagement;
3) management letters / letters of internal contrahkvesses issued by the statutory auditors;
4) internal audit reports relating to internal contn@aknesses;
5) the appointment, removal and terms of remuneratfahe chief internal auditor shall be subjectegiew by the audit
committee; and
6) statement of deviations:
a. quarterly statement of deviation(s) including repof monitoring agency, if applicable, submitted gimck
exchange(s) in terms of Regulation 32(1) of the SEBR Regulations;
b. Annual statement of funds utilized for purposesothan those stated in the offer document/prospéuttice
in terms of Regulation 32(7) of the SEBI ICDR Retigns.

2. Stakeholders Relationship Committee
Our Company has formed Stakeholders Relationshiprtitee vide Board Resolution dated November 0232& subsequent
amendment thereof on January 20, 2024 as per filieape provisions of the Section 178(5) of then@anies Act, 2013 read

with rule 6 of the companies (Meeting of board #sdpower) rules, 2014 and Regulation 20 of SEBitihg Regulations. The
Stakeholders Relationship Committee comprisesvioilg members
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Name of the Director Status in Committee Nature of Directorship
PreetKumai Chairmat Independent Direct:
Naman Jai Membe Independent Direct
Vasu Nare Membe Managing Directc

The scope and function of the Committee and itssesf reference shall include the following:

A. Tenure of the committee:
The Stakeholders Relationship Committee shall ooetio be in function as a committee of the Boatil atherwise resolved
by the Board, to carry out the functions of thek8telders Relationship Committee as approved bptsd.

B. Meetings of the committee:
The Stakeholders Relationship Committee shall meégast once a year and shall report to the Board quarterly basis
regarding the status of redressal of complaintgived from the shareholders of the Company. Their@aa of the
Stakeholders Relationship Committee shall be ptestthe Annual General Meeting to answer querfeth® securities
holders. The Quorum shall be two members present.

C. Terms of Reference:
The role of the Stakeholders Relationship Committeeer Part D of Schedule Il of the SEBI ListinggRlations and
Companies Act, 2013 shall be as under:

1.

10.

11.

12.

Resolving the grievances of the security holdetheflisted entity including complaints relatedriansfer/transmission of
shares, non-receipt of annual report, non-recéig¢clared dividends, issue of new/duplicate deetés, general meetings
etc.;

Review of measures taken for effective exerciseotihg rights by shareholders;

Review of adherence to the service standards adidyyté¢he listed entity in respect of various seggibeing rendered by
the Registrar & Share Transfer Agent;

Review of the various measures and initiativesriakethe listed entity for reducing the quantunuoé€laimed dividends
and ensuring timely receipt of dividend warrantsiw@al reports/ statutory notices by the sharehsldéthe company;
Allotment, transfer of shares including transmissigplitting of shares, changing joint holding istogle holding and vice
versa, issue of duplicate shares in lieu of those, tdestroyed, lost or defaced or where the spaback for recording
transfers have been fully utilized,;

Formulation of procedures in line with the statytguidelines to ensure speedy disposal of varieqaests received from
shareholders from time to time;

To issue duplicate share or other security(iedfifcate(s) in lieu of the original share/securigg) certificate(s) of the
Company.;

Non-receipt of share certificate(s), non-receipt@dlared dividends, non-receipt of interest/ divid warrants, non-receipt
of annual report and any other grievance/ comgairith Company or any officer of the Company agsiut in discharge
of his duties;

Oversee the performance of the Registrar & Shaa@sfer Agent and also review and take note of caims directly
received and resolved them;

Oversee the implementation and compliance of theeCQrd Conduct adopted by the Company for preverdiomsider
Trading for Listed Companies as specified in theuides & Exchange Board of India (Prohibitioningider Trading)
Regulations, 2015 as amended from time to time;

Any other power specifically assigned by the Boafr@irectors of the Company from time to time byywa resolution
passed by it in a duly conducted Meeting; and

Such roles as may be delegated by the Board angfescribed under the Companies Act, 2013 and SERing
Regulations or other applicable law.

3. Nomination and Remuneration Committee

Our Company has formed a Nomination and Remunera@iommittee vide Board Resolution dated November 2023 &
subsequent amendment thereof on January 20, 20pérathe applicable provisions of the Schedule @ ather applicable
provisions of the Companies Act, 2013 read witle rGl of the companies (Meeting of board and its ppwaes, 2014 and
Regulation 19 of SEBI Listing Regulations. The Noation and Remuneration Committee comprises follgwhembers:

Name of the Director Status in Committee Nature of Directorship
Naman Jai Chairmat Independent Direct
Preet Kume Membe Independent Direct
Akash Kumar Bans Membe Independent Direct

The scope and function of the Committee and itasesf reference shall include the following:
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A

Tenure of the committee:
The Nomination and Remuneration Committee shaltinoa to be in function as a committee of the Boamtil otherwise
resolved by the Board.

Meetings of the committee:

The committee shall meet as and when the needsasabject to at least once in a year. The quommafmeeting of the
Nomination and Remuneration Committee shall beseitivo members or one third of the members of tmerittee, whichever
is greater, including at least one independentctiirein attendance. The Chairman of the Nominatiod Remuneration
Committee is entitled to attend the Annual Genbteéting of the company to answer shareholder gsierie

Role of Terms of Reference:
The role of the Nomination and Remuneration Coneaitis per Part D of Schedule Il of the SEBI ListRegulations and
Companies Act, 2013 shall be as under:

1.

2.

abkw

11.

12.
13.

14.

15.

formulating the criteria for determining qualifigats, positive attributes and independence of ecttr and recommend
to the Board a policy relating to the remuneratibthe directors, key managerial personnel andrah®loyees;
For the appointment of an independent director, dbemittee shall evaluate the balance of skillspvidedge and
experience on the Board and on the basis of sualu@ion, prepare a description of the role andabégies required of
an independent director. The person recommenddtietdoard of directors of the Company for appoimtires an
independent director shall have the capabilitieiified in such description. For the purpose @hiifying suitable
candidates, the Committee may:

a. use the services of external agencies, if required;

b. consider candidates from a wide range of backgreumalving due regard to diversity; and

c. Consider the time commitments of the candidates.
formulation of criteria for evaluation of the pemfieance of independent directors and the Board;
devising a policy on diversity of our Board;
identifying persons, who are qualified to beconmeators or who may be appointed in senior managemeatcordance
with the criteria laid down, recommending to theaBbtheir appointment and removal and carryingeoatuation of every
director’s performance;
determining whether to extend or continue the tefrappointment of the independent director, onliasis of the report
of performance evaluation of independent directors;
recommending remuneration of executive directods amy increase therein from time to time within lingit approved
by the members of our Company;
recommending remuneration to non-executive dirgdtothe form of sitting fees for attending meesing the Board and
its committees, remuneration for other servicemmission on profits;
recommending to the Board, all remuneration, intetrar form, payable to senior management;

. performing such functions as are required to béopmed by the compensation committee under the §EB&re Based

Employee Benefits and Sweat Equity) Regulation212@s amended;
engaging the services of any consultant/profestionather agency for the purpose of recommendiogpensation
structure/policy;
analyzing, monitoring and reviewing various humeasource and compensation matters;
reviewing and approving compensation strategy ftone to time in the context of the then currentimimarket in
accordance with applicable laws;
framing suitable policies and systems to ensuretttese is no violation, by an employee of any agtile laws in India
or overseas, including:

a. The SEBI (Prohibition of Insider Trading) Regulatép 2015, as amended; or

b. The SEBI (Prohibition of Fraudulent and Unfair Tea@ractices relating to the Securities Market) Ragns,

2003, as amended; and

Performing such other functions as may be deledajetie Board and/or prescribed under the SEBIngsRegulations,
Companies Act, each as amended or other applitable

KEY MANAGERIAL PERSONNEL

Our Company is supported by a team of professio| Age Year | Compensation Overall Previous
having exposure to various operational aspectsioi (Years) of paid for F.Y. experience | employment
business. A brief detail about the Key Manage joining | ended 2022-23| (in years)

Personnel of our Company is provided beldvame, (in ¥ Lakhs)

Designation & Educational Qualification

Vasu Naren

Designation: Chairman and Managing Director Sona Foods
Educational Qualification: Senior Secondary (13 28 2019 87.47 06 India
Term of office: 3 years w.e.f. November 06, 202

liable to retire by rotatic
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Our Company is supported by a team of professio] Age Year | Compensation Overall Previous
having exposure to various operational aspectaioi (Years) of paid for F.Y. experience | employment
business. A brief detail about the Key Manage joining | ended 2022-23| (in years)

Personnel of our Company is provided beldwame, (in T Lakhs)

Designation & Educational Qualification

Shweta Baisla*

Designation: Whole-time Director & CFO
Educational Qualification: Master in Busines
Administration

Term of office: 3 years w.e.f. November 06 202
liable to retire by rotatic
Supriya

Designation: Company Secretary & Compliance
Officer

Educational Qualification- Company Secreta
*Shweta Baisla has joined the company in year 282Director in year 2022, further the has compaaygided to re-designate her
as Chief Financial Officer of the company.

29 2022 9.20 02 -

Butterfly
28 2023 NA 05 Ayurveda
Private Limited

BRIEF PROFILE OF KEY MANAGERIAL PERSONNEL
Vasu Naren -Please refer to sectidBrief Profile of our Directors” beginning on page 116 of this Prospectus for detai
Shweta Baisla-Please refer to sectidBrief Profile of our Directors” beginning on page 116 of this Prospectus for etai

Supriyais the Company Secretary and Compliance OfficeuofCompany. She is an associate member of thiubesdf Company
Secretaries of India. She has experience of arbyredrs in the field of secretarial and corporate tompliances. She is currently
responsible for the overall Corporate Governancesaeretarial Compliance and functions of our Campa

We confirm that:

a. All the persons named as our Key Managerial Perdaatmove are the permanent employees of our Company

b. There is no understanding with major shareholderstomers, suppliers or any others pursuant tolwdmy of the above-
mentioned Key Managerial Personnel have been tedtui

c. None of our KMPs except Vasu Naren & Shweta Bastaalso part of the Board of Directors.

d. Inrespect of all above mentioned Key Managerias®enel there has been no contingent or defernegensation accrued
for the period ended November 30, 2023.

e. Except for the terms set forth in the appointmeitets, the Key Managerial Personnel have not edterito any other
contractual arrangements or service contractsu(ie retirement and termination benefits) with issuer.

f.  Our Company does not have any bonus/ profit sharliaig for any of the Key Managerial Personnel.

g. None of the Key Managerial Personnel in our Comgawig any shares of our Company as on the datiiraj bf this
Prospectus except as under:

Sr. No. Name of the KMP’s No. of Shares held
1. Vasu Nare 90,90,00!
2. ShwetsBaisle 3,02,99¢
Total 93,92,996

h. Presently, we do not have ESOP/ ESPS scheme famoployees.
Payment of benefits to officers of Our Companyr{on-salary relategl
Except as disclosed in this Prospectus and anytstatpayments made by our Company to its officeus,Company has not paid
any sum, any non-salary related amount or berefény of its officers or to its employees includiagiounts towards super-
annuation, ex-gratia/rewards.
Except statutory benefits upon termination of emplent in our Company or superannuation, no offiderur Company is entitled

to any benefit upon termination of such officeraoyment in our Company or superannuation. Coatidins are made by our
Company towards provident fund, gratuity fund anpyee state insurance
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Changes in the Key Managerial Personnel in last ttge years:

There have been no changes in the Key Managernisbfeel of our Company during the last 3 (threarxcept as stated below:

Sr. N_ame of Designation Appomtmen_t/ Ce_ssanon/ R
No. Director Re-designation
Change in Designation as Wholetime Director . .
L Vasu Naren w.e.f. January 01, 2021 for a period of 5y Re-designation
Change in Designation as Wholetime Director . .
2. Narender Kumar w.e.f. January 01, 2021 for a period of 5y Re-designation
3. Narender Kumar Change in DeS|gnf':1t|on as Non-Executive Director Re-designation
w.e.f. June 01, 20:
Change in Designation as Executive Diregtor e . To comply with
4. Vasu Naren w.e.f. July 27, 202 Re-designation the provisions of
Appointed as Company Secretary w.e.f. Companies Act
5 Supriva September 13, 2023, Further, designated| as Appointment 2013 and to
' pry Company Secretary & compliance Officer w.e.f. P ensure better
November 01, 202 Corporate
6. Shweta Baisla Appointed as C’hlef Financial Officer w.elf. Re-designation Governance
November 01, 20z
Change in Designation as Chairman & Managing
7. Vasu Naren Director w.e.f. November 06, 2023 for a period of =~ Re-designation
3 year:
. Change in Designation as Whole time Director . .
8. Shweta Baisla w.e.f. November 06, 2023 for a period of 3 y Re-designation

Interest of Our Key Managerial Persons

Apart from the shares held in the Company and tergof remuneration allowed and reimbursemenkpéases incurred by them
for or on behalf of the Company and to the extéidans and advances made to or borrowed from tragany, none of our key
managerial personal are interested in our Comgdamydetails, please refer section titl&@hancial information of the Company
— Annexure Y - Related Party Transactiofgeginning on page 131 of this Prospectus.

Interest in the property of our Company

Except as disclosed in the Prospectus, our KMPsoddave any interest in any property acquired tlnoy@ompany in a period of
two years before filing of this Prospectus or pgubto be acquired by us as on date of filing tlospectus with RoC.

Arrangement and Understanding with Major Shareholdes/Customers/ Suppliers

None of the above Key Managerial Personnel haven lsstected pursuant to any arrangement/unders@naith major
shareholders/ customers/ suppliers.

Details of Service Contracts of the Key ManageriaPersonnel

Except for the terms set forth in the appointmettels, the Key Managerial Personnel have not edtieto any other contractual
arrangements with our Company for provision of igner payments of any amount upon terminatioeraployment.

Loans given/ availed by Directors/ Key Managerial Brsonnel of Our Company

For details of unsecured loan taken from or giveour Directors/KMPs and for details of transactinered by them in the past
please refer tbAnnexure -Y — Related Party Transactidnpage 131 of this Prospectus.
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OUR PROMOTERS & PROMOTER GROUP

Our Promoters:

The Promoters of our Company are Vasu Naren & ShBeisla. As on date of this Prospectus, the Preradtolds 93,92,996
Equity shares of our Company, representing 93.00%eopre-issue paid-up Equity Share capital of @ampany. For details of
the build-up of the Promoters’ shareholding in @@mpany, se&Capital Structure”, on pages 52 of this Prospectus.

Brief Profile of our Promoters is as under:
Vasu Naren- Chairman & Managing Director

Qualification Senior Seconda (12

Age 28 Years

Date of Birth June 12, 19¢

Address House No0.228, % Floor, State Bank Nagar, Near Sehgal
Hospital,Paschim Vihar, New Del-110063, Delhi, Indi

Experience in| 08 Years

business &

employment

Occupation Busines

PAN ATFPV9848N

No. of Equity Shares| 90,90,000 Equity Shares aggregating to 90.00% ef |Pr
& % of Shareholding | Issue Paid up Share Capital
(Pre-Issue)
Other Ventures Directorships in other Companies:

1. Can Engineering Solutions Private Limited
2. Sona Food India PrivaLimited*

Shweta Baisla- Whole time Director & Chief Financia Officer

Qualification Master in Business Administrati

Age 29 Year

Date of Birth June 10, 19¢

Address House N0.228, 4th Floor State Bank Nagar, Paschim
Vihar, NewDelhi-110063, Delhi, Indit

Experience in| 02 Years

business &

employment

Occupation Busines

PAN CGKPB228F

No. of Equity Shares| 3,02,996 Equity Shares aggregating to 3.00% ofl $3ee
& % of Shareholding | Paid up Share Capital

(Pre-Issue)
Other Ventures Nil

* Company is under status of dormant under sectioh of Companies Act, 2013

BRIEF PROFILE OF PROMOTERS:
Vasu Naren Please refer to chapt&®ur Management” beginning on page 116 of this Prospectus for detai
Shweta Baisla Please refer to chapt&®ur Management” beginning on page 116 of this Prospectus for etai

Confirmations/ Declarations:

In relation to our Promoters Vasu Naren & Shwet&Baour Company confirms that the PAN, Bank Aaaooumber, Passport
number, Aadhaar Card number and Driving Licensebrirshall be submitted to NSE at the time of filofghis Prospectus.

Undertaking/ Confirmations:

None of our Promoters or Promoter Group or Groum@any or person in control of our Company has been:

e prohibited or debarred from accessing or operaitintdpe capital market or restrained from buyindlirsg or dealing in
securities under any order or direction passedERI $r any other authority or
o refused listing of any of the securities issuedbgh entity by any stock exchange, in India or atiro

127



Sona Machinery Limited

o No material regulatory or disciplinary action ikéa by any by a stock exchange or regulatory aitthiorthe past one year
in respect of our Promoters, Group Company and @oypromoted by the promoters of our company.

e There are no defaults in respect of payment ofésteand principal to the debenture / bond / fidedosit holders, banks,
Fis by our Company, our Promoters, Group CompaayGompany promoted by the promoters during thetbase years.

e The litigation record, the nature of litigation,dastatus of litigation of our Company, Promotersp@ company and
Company promoted by the Promoters are disclosedépter titledOutstanding Litigations and Material Developments”
beginning on page 175 of this Prospectus.

e None of our Promoters, person in control of our @any is or have ever been a promoters, directperson in control of
any other company which is debarred from accedsiagapital markets under any order or directiosspd by the SEBI
or any other authority.

Interest of our Promoters:

i Interest in promotion and Shareholding of Our Compg

Our Promoters is interested in the promotion of@ampany and also to the extent of their sharehgldnd shareholding of their
relatives, from time to time, for which they ardited to receive dividend payable, if any, andesttistribution in respect of the
Equity Shares held by them and their relativesoshe date of this Prospectus, our Promoters, Wasean & Shweta Baisla holds
93,92,996 Equity Shares in our Company i.e., 93.00%e pre issue paid up Equity Share Capitaunf@mpany. Our Promoters
may also be deemed to be interested to the extéhé semuneration, as per the terms of their agpoént and reimbursement of
expenses payable to him for the rent, purchasesalatransactions. For details, please refekrinexure Y- “Related Party
Transactions”beginning on page 131 of this Prospectus.

For details regarding the shareholding of our Prensoin our Company, please s&eapital Structure” on page 52 of this
Prospectus.

ii. Interest in the property of Our Company

Our Promoters do not have any other interest inpaiagerty acquired by our Company in a period af yigars before filing of this
Prospectus or proposed to be acquired by us aateroéithis Prospectus.

iii. Interest in transactions for acquisition of land,onstruction of building and supply of machinery

None of our promoters or directors is interestedrig transaction for the acquisition of land, camgion of building or supply of
machinery.

iv. Other Interests in our Company

For transactions in respect of loans and other maopéransactions entered in past please &ferexure Yon “Related Party
Transactions”on page 13forming part of‘Financial Information of the Company” of this Prospectus.

Further, our promoters may be interested to thergxtf personal guarantees given by them in faebuhe Company, for the
details of Personal Guarantee given by Promotexsrids Financial facilities of our Company pleasterdo “Statement of
Financial Indebtedness’and“Financial Information of Our Company” on page 165 and 131 respectively of this Prospectus

Payment or Benefits to our Promoters and Promoter @up during the last 2 years:

For details of payments or benefits paid to ounirers and Promoter Group, please refer to thegpgph“Compensation of our
Managing Director” in the chapter titledOur Management” beginning on page 116 also refer Annexure-Y‘Ralated Party
Transactions”on page 131 forming part oFfnancial Information of the Company”and Paragraph dinterest of Promoters”
in chapter titled Our Promoters & Promoter Groupon page 127 of this Prospectus.

Companies/ Firms with which our Promoters has disa®ciated in the last (3) three years:

Our promoters have not disassociated themselves &y of the Company, Firms or other entities dyitine last three years
preceding the date of this Prospectus.

Other ventures of our Promoters:

Save and except as disclosed in this section ti@eot Promoters & Promoter Group”beginning on page 127 of this Prospectus,
there are no other ventures, in which our Promdtave any business interests/ other interests.
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Litigation details pertaining to our Promoters:

For details on litigations and disputes pendingresiahe Promoters and defaults made by the Prasptease refer to the section
titled “Outstanding Litigations and Material Developmentdieginning on page 175 of this Prospectus.

Experience of Promoters in the line of business:

Our Promoters Vasu Naren & Shweta Baisla have épeg of more than 08 years and 02 years respgciivehe associate
industry. The Company shall also endeavor to en$iaterelevant professional help is sought as amelnwequired in the future.

Related Party Transactions:

For the transactions with our Promoter Group, measer to section titletiAnnexure Y- Related Party Transactions” on page
131 of this Prospectus.

OUR PROMOTER GROUP
In addition to the Promoters named above, theiolig natural persons are part of our Promoter Group
1. Natural Persons who are part of the Promoter Group

As per Regulation 2(1) (pp) (ii) of the SEBI (ICDREgulations, 2018, the Natural persons who areqgfahe Promoter Group
(due to their relationship with the Promoters) asdollows:

Relationship with Promoters Vasu Naren Shweta Baisla
Fathe Narender Kumg Mabhinder Sing
Mothel Anju Raj Biret
Spous Shweta Baisl Vasu Nare
Brothe! - Naman Baisl
Sister SgrnyaNarer Manisha Baisla
Ritika

Sor - -
Daughte Ganishka Nare Ganishka Nare
Spouse’s Fath Mabhinder Sing Narender Kumg
Spouse’s Moth Raj Biret Anju
Spouse'’s Brotht Naman Baisl| -

. Manisha Baisl Saniya Nare
Spouse’s Sister —

Ritika

2. Corporate Entities or Firms forming part of the Promoter Group:

As per Regulation 2(1) (pp) (iv) of the SEBI (ICDRggulations, 2018, the following entities wouldnfopart of our Promoter
Group:

Sr. No. | Nature of Relationshig Entities

1. Any Body Corporate (other than Subsidiary & Asate) in which| 1. Can Engineering Solutions Private Limited

20% or more of the share capital is held by therfters or an 2. Sona Food India Private Limited
immediate relative of the Promoters or a firm orfHid which the
Promoters or any one or more of his immediate ixatis a
membet
2. Any Body Corporate in which a body corporat@as/ided in (A) -
above holds 20% or more, of the equity share dapita
3. Any Hindu Undivided Family or firm in which treggregate shar
of the promoters and their relatives is equal tanore 20% of the
total capital

D
1

3. Other persons included in Promoter Group:

None of other persons forms part of promoter grimughe purpose of shareholding of the Promoterugronder Regulation 2(1)
(pp) (v) of SEBI (ICDR) Regulations, 2018.
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DIVIDEND POLICY

Under the Companies Act, 2013, our Company candpagtends upon a recommendation by its Board oé&wors and approval
by a majority of the shareholders at the Generattiilg and as per provisions of Articles of Assdoiatof our Company. The
shareholders of the Company have the right to dserbut not to increase the amount of dividendmecended by the Board of
Directors. The dividends may be paid out of profitsour Company in the year in which the dividesddeclared or out of the
undistributed profits or reserves of previous fisears or out of both.

The Articles of Association of our Company alsoggithe discretion to our Board of Directors to dexnd pay interim dividends.
No dividend shall be payable for any financial yeacept out of profits of our Company for that yearthat of any previous
financial year or years, which shall be arrive@fr providing for depreciation in accordance vitib provisions of Companies
Act, 2013. All Dividends upon recommendation by Board of Directors and approved by the sharehsldethe General Meeting
will be paid to credit of registered shareholdeysMay of cheque or warrant or in any electronic mod

Our Company does not have a formal dividend pdiicydeclaration of dividend in respect of Equityasés. The declaration and
payment of dividend will be recommended by our Bloafr Directors and approved by the shareholderuofCompany at their
discretion and will depend on a number of factorsluding the results of operations, earnings, tehpequirements and surplus,
general financial conditions, applicable Indiandiegestrictions and other factors considered reietag our Board of Directors.

Our Company has not declared any dividend on thet{E §hares in the eight months’ period ended Ndwem80, 2023 and last
three financial years and for the period from MaBah 2023 to the date of the filing of this ProgpecOur Company’s corporate
actions pertaining to payment of dividends in tlastpare not to be taken as being indicative ofptiagment of dividends by our
Company in the future.
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SECTION VI- FINANCIAL INFORMATION OF THE COMPANY

INDEPENDENT AUDITOR'S EXAMINATION REPORT ON RESTATE D FINANCIAL STATEMENTS

To,

The Board of Directors of

SONA MACHINERY LIMITED,

701, 7th floor KLJ tower Plot No. B-5
Netaji Subhash Place, Maurya Enclave,
North West Delhi, India, 110034

Dear Sir,
Reference: - Proposed Public Issue of Equity Shair8sna Machinery Limited

We have examined the attached Restated Finanei@rgént oSona Machinery Limited (hereunder referred to “the Company”,
“Issuer”) comprising the Restated Statement of ssaad Liabilities as at November 30,2023, MarchZ23, March 31, 2022,
and March 31, 2021, the Restated Statement oftRrafbdss, the Restated Cash Flow Statement fopéhnimd/year ended November
30,2023, March 31, 2023, March 31, 2022, and M&th2021, the statement of Significant Accountirgidfes and other
explanatory Information (Collectively the Restat&thancial Statement ) as approved by the Boafi@fctors in their meeting
held on 19th February, 2024 for the purpose oligion.

in the Draft Red Herring Prospectus/ Red Herrimagspectus/ Prospectus (“Offer Document”) in conmerctvith its proposed Initial

Public Offering (IPO) of equity shares, preparedtiy Company in connection with its Initial Pub@éfer of Equity Shares (IPO)
prepared in terms of the requirement of:-

a) Section 26 & Section 32 of Part | of Chapter llitbé Companies Act, 2013 as amended (the “Act");

b) The Securities and Exchange Board of India (Is$@apital and Disclosure Requirements) RegulatRO3 as amended
(“ICDR Regulations”); and

c) The Guidance Note on Reports in Company Prospext{ivised 2020) issued by the Institute of Chadéxccountants
of India as amended from time to time. (“The Guidahote”)

The Company’s Board of Directors is responsiblélierpreparation of the Restated Financial Statefoethe purpose of inclusion
in the offer document to be filed with Stock ExcanSecurities and Exchange Board of India, andsRag of Companies, of
relevant state in connection with the proposed P2 Restated Financial Statements have been pkpgrthe management of
the Company for the period/year ended on NovemB@023, March 31, 2023, March 31, 2022, and Mafi;h2821 on the basis
of notes to restatement in note 1V to the Rest&iedncial Statement. The Board of Directors of tbenpany’s responsibility

includes designing, implementing, and maintainidgcuate internal control relevant to the prepamaind presentation of the
Restated Financial Statement.

We have examined such Restated Financial Statemieng into consideration:

a) The terms of reference and terms of our engageaggaed upon with you in accordance with our engagefetter dated
25th October, 2023 in connection with the propd&#d of equity shares of the Company;

b) The Guidance Note also requires that we comply thighethical requirements of the Code of Ethicsadsby the ICAI;

c) Concepts of test checks and materiality to obteasonable assurance based on verification of exsédsupporting the
Restated Financial Statements; and

d) The requirements of Section 26 & 32 of the Act #melICDR Regulations. Our work was performed solelgssist you

in meeting your responsibilities in relation to yaempliance with the Act, the ICDR Regulations émel Guidance Note
in connection with the IPO.

This Restated Financial Statements have been cednpyl the management from:

a) Audited financial statements of the company asidtfar the period/year ended on November 30, 2BE8¢ch 31, 2023,
March 31, 2022, and March 31, 2021 prepared inrdecwe with the Accounting Standards as prescHuimelér Section

133 of the Act, read with Rule 7 of the Companiescpunts) Rules, 2014, as amended, and other atiagurinciples
generally accepted in India,
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For the purpose of our examination, we have redied

a)

Auditors’ Report issued by the Auditor M/s SanjayGupta & Associates dated September ,2023, ?Rugust, 2022,
and 08 November, 2021, for the year ended March 31, 2628ch 31, 2022, and March 31, 2021 respectivehe T
Interim Financial Statement for the Period endell Blbvember, 2023 has been audited by us only videeport dated
15" February, 2024.

The modification in restated financials were catmeit based on the modified reports, if any, isdue&tatutory Auditor which is
giving rise to modifications on the financial statnts as at and for the period/ years ended Novegth2023, March 31, 2023,
March 31, 2022, and March 31, 2021.

a)

b)

<)

d)

e)

f)

9)
h)

The Restated Financial Statement have been masteiraforporating adjustments for the changes im@aeting policies
retrospectively in respective financial period/ysetar reflect the same accounting treatment ashgechianged accounting
policy for all reporting periods, if any;

The Restated Financial Statement have been magleiméorporating adjustments for prior period arldeo material
amounts in the respective financial year to whigytrelate;

Extra-ordinary items that need to be disclosed rseply in the accounts has been disclosed wheregeired;

Profits and losses have been arrived at after argll expenses including depreciation and aftexkimg such
adjustments/restatements and regroupings as imminion are appropriate and are to be read in decae with the
Significant Accounting Polices and Notes to Accauent set out in Annexure |V to this report;

Adjustments in Restated Financial Statement haee bede in accordance with the correct accountitigies,

There was no change in accounting policies, whe#ds to be adjusted in the Restated FinancialrBési except - :

1) Accounting of retirement benefits was accountedcash basis which is not as per AS-15 (Revised) ‘Byge
benefits”, however during the restatement Compaasy dtcounted such retirement benefits basis aatwaluation
certificate.

2) The Company has corrected the accounting policarfioortization of Intangible assets, the Depreamatio Intangible
Assets as per AS -26 “Intangible Assets” and arpedtithe carrying value under SLM in 5 years perigdtlier
Company was charging Depreciation under WDV methbith not in accordance with the requirement obacting
standard. Further the Management has rectifie@$kamption of life of office Equipment from 15 ygéo 5 years as
per the life estimate given in schedule Il of tre@anies Act, 2013. The effect of the same has Bisetosed in notes
to Restatement as disclosed in Annexure V of gqert.

There are no revaluation reserves, which need tidsdosed separately in the Restated Financiati®ent

The Company has not paid dividend during FY 202@e2BY 2022-23 and for the period ended Novembeg2(RZB.

In accordance with the requirements of Part | o&ithr 11l of Act including rules made there und@DR Regulations, Guidance
Note and Engagement Letter, we report that

a)

b)

c)

The “Restated Statement of Assets and Liabilitees$et out in Annexure | to this report, of the @amy as at November
30,2023, March 31, 2023, March 31, 2022, and M&wh2021 is prepared by the Company and approvetebipoard
of Directors. These Restated Statement of Assetd mbilities, have been arrived at after makingtsadjustments and
regroupings to the individual financial statemeotshe Company, as in our opinion were appropratd more fully
described in Significant Accounting Policies andé®$oto Accounts as set out in Annexure |V to thep&t.

The “Restated Statement of Profit and Loss” a®gein Annexure Il to this report, of the Company Financial period/
year ended November 30,2023, March 31, 2023, Mat¢i2022, and March 31, 2021 is prepared by the gaomy and

approved by the Board of Directors. These Rest8tatement of Profit and Loss have been arrivedtet enaking such

adjustments and regroupings to the individual faliarstatements of the Company, as in our opinierevappropriate and
more fully described in Significant Accounting Ridis and Notes to Accounts as set out in Annexit® this Report.

The “Restated Statement of Cash Flow” as set ofthimexure Il to this report, of the Company fon&ncial period/year
ended November 30,2023, March 31, 2023, March@22 2and March 31, 2021 is prepared by the Compadyapproved
by the Board of Directors. These Statement of Gdalv, as restated have been arrived at after maddieh adjustments
and regroupings to the individual financial statemseof the Company, as in our opinion were appaterand more fully
described in Significant Accounting Policies andé@$oto Accounts as set out in Annexure IV to thépétt.
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We have also examined the following other finangi&rmation relating to the Company prepared by thanagement and as
approved by the Board of Directors of the Compamy annexed to this report relating to the CompamyFfnancial period/year

ended November 30,2023, March 31, 2023, March 3222and March 31, 2021 proposed to be includetddarOffer Document

for the proposed IPO.

Restated Statement of Share Capital, Reservesaptus AnnexureA
Restated Statement of Long Term and Short - TermoBangs/ Statement of principle Term pfAnnexure-B, B(A) and
Secured loan anAssets charges as security and Statement of te@or&@ition of unsecured Loal | B(B)
Restated Statement of Deferred Tax (Assets) / lifigs AnnexureC
Restated Statement of Ic-term Provision AnnexureD
Restate(Statement of Trade Payak AnnexureE
Restated Statement of Other Current Liabilities simat-term Provision AnnexureF
Restated Statement of Property, Plant and Equiparehtntangible Asse AnnexureG
Restated Statement of N-Current Investmen AnnexureH
Restated Statement of Lc-Term Loans and Advanc Annexurel
Restated Statement of Current Investr AnnexureJ
Restated Statement of Invent AnnexureK
Restated Statement of Trade Receivi AnnexureL
Restated Statement of Cash & Cash Equive AnnexureM
Restated Statement of Si-Term Loans and Advanc AnnexureN
Restated Statement of OtlCurrent Asse Annexure-0
Restated Statement of Turno AnnexureP
Restated Statement of N- Operating Incom AnnexureQ
Restated Statement of Cost of Material ConsumedPamchases of Stock in Tre AnnexureR
Restated Statement of Changdnventorie: AnnexureS
Restated Statement of Employee Benefits Expi AnnexureT
Restated Statement of Finance ( AnnexureU
Restated Statement of Depreciation & Amortize AnnexureV
Restated Statement of Other Expe AnnexureW
Restated Statement of Mandatory Accounting R AnnexureX
Restated Statement of Related Party Transe AnnexureY
Restated Statement of Capitaliza AnnexureZ
Restated Statement of Tax She AnnexureAA
Restated Statement Contingent Liabilitie AnnexureAB
Restated Statement of Other Financial F Annexure-AC
Restated Statement of Other Nt AnnexureAD
Significant Accounting Policy and Notes to The Rést financial Statemel Annexure I\
Material Adjustment to the Restated Finan Annexure \

In our opinion and to the best of information arglanation provided to us, the Restated Finanditefent of the Company, read
with significant accounting policies and notes t@aunts as appearing in Annexure IV are preparest pfoviding appropriate
adjustments and regroupings as considered apprapria

We, M/s. R K Jagetiya & Co, Chartered Accountarstgehbeen subjected to the peer review processdhttitute of Chartered
Accountants of India (ICAI) and our peer Review @igate is valid as on the date of signing of théport.

The preparation and presentation of the Finand¢&keBents referred to above are based on the Aliiitencial statements of the
Company and are in accordance with the provisidriseoAct and ICDR Regulations. The Financial Stegats and information
referred to above is the responsibility of the nggamaent of the Company.

The report should not in any way be construedrasissuance or re-dating of any of the previoustaegdorts issued by any other
Firm of Chartered Accountants nor should this reperconstrued as a new opinion on any of the Girustatements referred to
therein.

We have no responsibility to update our reporiefeents and circumstances occurring after the dateaeport.
In our opinion, the above Financial Statements @lith Annexure A to AC of this report read withethespective Significant
Accounting Polices and Notes to Accounts as setmofihnexure IV and V are prepared after makingiatipents and regrouping

as considered appropriate and have been prepasstandance with the Companies Act, ICDR Regulati®ngagement Letter
and Guidance Note issued by ICAI
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Our report is intended solely for use of the managy@ and for inclusion in the Offer Document in Beation with the Proposed
SME IPO of Equity Shares of the Company and ouonteghould not be used, referred to or distribiftadany other purpose
without our prior consent in writing.

For R K Jagetiya & CO.
Chartered Accountant
FRN:- 146264W

Sd/-

(Ravi Kant Jagetiya)
Proprietor

M. No. 134691

Place Mumbai

Date: 19" February, 2024
UDIN: 24134691BKACYI15555
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ANNEXURE |

RESTATED STANDALONE STATEMENT OF ASSETS AND LIABILI TIES

(X in Lakhs)
As at the Period/Year ended
PARTICULARS Annexure | November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
A) | EQUITY AND LIABILITIES
1. | Shareholders' Fun
(a) | Share Capiti A 1,010.0¢ 10.0C 10.0( 10.0C
(b) | Reserves &Surplut 770.1¢ 1,122.3: 353.9¢ 27.51]
1,780.16 1,132.34 363.98 37.51
2. | Non Current Liabilitie
(a) | Long Term Borrowings B, B(A). 63.32 101.65 26.78 -
and B(B ) ) )
(b) | Deferred Tax Liabilities (Ne C - - - -
(c) | Long Term Provisior D 35.5¢ 37.4¢ 8.5¢ 2.13
98.87 139.13 35.37 2.13
3. | Current Liabilitie:
(a) | Short Term Borrowings B, B(A). 49.62 150.94 209.83 -
and B(B ) ) )
(b) | Trade Payabls
(i) total_outstandmg dues of micro enterprises aml| 759.97 265.44 ) )
enterprises; ar E
(ii) total_ outstanding dues of _credltors other thaitro 64441 641.69 538.48 514.38
enterprises and small enterpri:
(c) | Other Current Liabilitie E 706.1¢ 254.8¢ 226.3¢ 143.6(
(d) | Short Term Provisior 172.1: 273.8: 142.5¢ 34.5¢
2,332.27 1,586.73 1,117.23 692.57
Total 4,211.30 2,858.20 1,516.58 732.2(
B) | ASSETS
1. | Non Current Asse
Property, Plant & Equipment and Intangible
(@) Asset:
i) Tangible Asse!
() Gross Blocl 848.2( 547.7¢ 306.7: 241.2¢
(ii) Depreciatiot 206.4« 150.4¢ 71.9¢ 10.97
(iii) Net Block 641.7¢ 397.3! 234.7¢ 230.2:
i) Intangible Asse’ G - -
() Gross Blocl 44.7: 40.5( 38.7¢ 33.51
(ii) Depreciatiot 20.5¢ 15.32 7.7C 1.02
(iii) Net Block 24.1¢ 25.17 31.0¢ 32.4¢
iii) Capital Work in Progre: - - - -
665.95 422.49 265.83 262.76
(b) | Non-Current Investme H 481.0( 399.5¢ - -
(c) | Deferred Tax Assets (Nt C 16.31 14.9¢ 5.2 2.8€
(d) | Long Term Loans and Advanc [ 2.28 2.2F - -
499.56 416.83 5.23 2.86
2. | Current Asse!
(a) | Current Investmen J - - - -
(b) | Inventorie: K 952.8( 526.8t¢ 190.1¢ 164.1:
(b) | Trade Receivabli L 724.3: 594.0¢ 439.8: 114.3:
(c) | Cash and Cash equivale M 886.2° 663.1¢ 156.2¢ 57.9¢
(d) | Shor-Term Loans and Advanc N 424.8¢ 221.2¢ 459.2¢ 130.2(
(e) | Other Current Asse 0] 57.52 13.52 - -
3,045.80 2,018.89 1,245.52 466.58
Total 4,211.30 2,858.19 1,516.58 732.21
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ANNEXURE I

RESTATED STATEMENT OF PROFIT AND LOSS

(X in Lakhs)
For the Year/Period ended on
PARTICULARS Annexure | November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
1 Revenue From Operati P 6,275.21 8,096.6: 4,451.5! 604.1¢
2 Other Incom Q 12.8: 21.4: 1.4¢ 2.14
3 Total Income (1+2 6,288.1: 8,118.0¢ 4,453.0° 606.3¢
4 Expenditur:
(a) | Cost of Goods Sol R 3,799.4. 5,126.1! 2,906.8! 548.9:
(a) | Purchases of Stock in Tra 118.4¢ - - -
(a) | Changes in inventories of finished got S (169.20 (63.06 57.52 (131.91
(a) | Employee Benefit Expens T 873.9¢ 942.8¢ 466.8¢ 88.0¢
(b) | Finance Co:t U 10.2¢ 51.4% 7.58 -
(c) | Depreciation and Amortisation Expen \Y 68.87 88.4: 68.0: 11.9¢
(d) | Other Expenst W 713.7: 912.9: 488.0( 58.6
5 Total Expenditure 4(a) to 4( 5,415.5. 7,058.7¢ 3,994.8! 575.7¢
Profit/(Loss) Before Exceptional & extraordina
6 items & Tax (-5) 872.5¢ 1,059.2¢ 458.2% 30.5¢
7 Exceptional iter 0 0 0 0
8 Profit/(Loss) Before Tax 7) 872.5¢ 1,059.2¢ 458.21 30.5¢
9 Tax Expenst
(a) | Tax Expense for Current Ye 226.0¢ 300.6¢ 134.1¢ 5.61
(b) | Short/(Excess) Provision of Earlier Y - - - -
(c) | Deferred Ta (1.32 (9.76 (2.36 (2.86
Net Current Tax Expens 224.7. 290.9: 131.8( 2.7
10 | Profit/(Loss) for the Year (8-9) 647.82 768.36 326.47 27.81
Earnings per equity shares (Face Value &f 10
11 | each
i Basic 6.41 7.61 3.2¢ 0.2¢
i Diluted 6.41 7.61 3.2¢ 0.2¢
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ANNEXURE I
RESTATED CASH FLOW STATEMENT
(R in Lakhs)
For the Period/Year ended on
PARTICULARS November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
A) Cash Flowfrom Operating Activities
Net Profit before ta: 872.5¢ 1,059.2¢ 458.2] 30.5¢
Adjustment for
Depreciatior 68.8i 88.42 68.0% 11.9¢
Interest Paic 10.2¢ 51.4: 7.5% -
Provision of Gratuity & Leave Encashme (1.58 28.8( 6.54 2.14
Loss/(Profit) on Sale of Ass 10.47 0.0¢
Interest Incomt (4.12 (0.41 (0.09 (0.33
Adjustment with the Retained earnin - - - -
Operating profit before working capital changes $6.53 1,227.61 540.29 44.35
Changes in Working Capit
(Increase)/Decrease in Inventc (425.92 (336.74 (26.02 (164.13
(Increase)/Decrease in Trade Receiva (130.32 (154.22 (325.52 (114.31
(Increase)/Decrease in Short Term Loans & Adearand
Provisions (203.60 238.0¢ (329.09 (130.00
(Increase)/Decrease in Other Current Ass (44.00 (13.52 - -
Increase/(Decrease) in Trade Paya 497.2¢ 368.6¢ 24.11 514.3¢
Increase/(Decrease) in Other Current Liabili 451.3: 28.4¢ 82.7¢ 143.1(
Increase/(Decrease) in Short Term Provis| (93.17 74.31 29.4¢ 31.4¢
Cash generated from operations 1,008.12 1,432.60 (4.02) 324.85
Less- Income Taxes paid (235.02 (243.65 (55.71 (2.50
Net cash flow from operating activities A 773.10 1,188.96 (59.73 322.3b
B) Cash Flow from Investing Activities
Purchase of Fixed Assets including of CW (322.89 (246.57 (73.19 (274.75
Sales of Fixed Assets including of CW 0.1C 1.4C 2.1C -
Long term Investment made/Sold during the y (81.41 (399.59 - -
(Increase)/Decrease in Current Investment -Operating) - - - -
Increase/(Decrease) in Long Term Loans and Advs - (2.25) - -
Interest Incomt 4.12 0.41 0.0¢ 0.3¢
Net cash flow from investing activities B (400.09) (646.60 (71.01 74241)
C) Cash Flowfrom Financing Activities
Proceeds from Fresh Issue of Share Ca - - - -
Increase/(Decrease) in Short Term Borrowi (101.33 (58.88 209.8: -
Interim Dividend and Dividend Distribution Tax Pe
Increase/(Decrease) in Long Term Borrowi (38.33 74.85 26.7¢ -
Interest Paic (10.26' (51.43 (7.55 -
Net cash flow from financing activities C (149.93) (35.44) 229.06 -
Net Increase/(Decrease) In Cash & Cash Equiva (A+B+C) 223.0¢ 506.9: 98.3:¢ 47.9¢
Cash equivalents at the beginning of the » 663.1¢ 156.2¢ 57.9¢ 10.0C
Cash equivalents at the end of the y 886.2" 663.1¢ 156.2¢ 57.9¢
Notes :- November 30, 2023 March 31, 2023| March 31, 2022| March 31, 2021
1. Component of Cash and Cash equival
Cash on han 3.5¢ 4.74 0.7¢ 0.84
Balance With bank 882.7: 658.4¢ 155.5( 57.1(
886.27 663.19 156.26 57.94

2. Cash flows are reported using the indirect methdutkreby profit before tax is adjusted for the effeaf transactions of a
non-cash nature and any deferrals or accrualssdfgpduture cash receipts or payments. The casvsffrom regular revenue
generating, financing and investing activitieshed tompany are segregated.
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ANNEXURE-IV

SIGNIFICANT ACCOUNTING POLICY AND NOTES TO THE REST ATED FINANCIAL STATEMENTS

A. BACKGROUND

Our Company was originally incorporated as a Peitamited Company under the name of “Sona Machimiyate Limited” on
February 12, 2019 under the provisions of the CamgsaAct, 2013 with the Registrar of CompanieshD&ubsequently, pursuant
to Special Resolution passed by the Shareholdéhne &xtraordinary General Meeting, held on Septardt, 2023, our Company
was converted into a Public Limited Company andseguently the name of our Company was changed f8ama Machinery
Private Limited” to “Sona Machinery Limited” vide faesh certificate of incorporation Consequent ugponversion to public
company dated October 17, 2023, issued by the Ragif Companies, Delhi and bearing CIN U29256D12PLC345856.

B. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION OF FINANCIAL SATEMENTS

The Restated Statement of Assets and Liabilitigh®Company as on November 30,2023, March 31,,2d28h 31, 2022, and
March 31, 2021 and the Restated Statement of Rnofitoss and Restated Statements of Cash Flowisef@reriod/year ended on
November 30, 2023, March 31, 2023, March 31, 2@28, March 31, 2021 and the annexure thereto (¢oldy, the ‘Restated
Financial Statement$) have been extracted by the management from tiditéd Financial Statements of the Company.

The financial statements of the company have bespaped and presented in accordance with the GnAcaepted Accounting
Principles (GAAP). GAAP comprises the Accountingr8tards notified u/s Section 133 read with Secti®® of the Companies
Act, 2013. The accounting policies have been frarkedping in view the fundamental accounting asgiong of Going Concern,
Consistency and Accrual, as also basic considexatd Prudence, Substance over form, and Materidlliese have been applied
consistently, except where a newly issued accogstiandard is initially adopted or a revision i #xisting accounting standards
require a revision in the accounting policy soifause. The need for such a revision is evaluatedroongoing basis.

The Financial Statements have been prepared oing goncern basis, in as such as the managemeheneitends to liquidate

the company nor to cease operations. Accordinglsets, liabilities, income and expenses are redavdea Going Concern basis.
Based on the nature of products and services, laadime between the acquisition of assets andzegadh in cash or cash
equivalents, the company has ascertained its apgratcle as 12 months for the purposes of cuadtnon-current classification
of assets and liabilities

2. USE OF ESTIMATES

The preparation of the financial statements in conity with the generally accepted accounting gples requires management
to make estimates and assumptions that affecefimrted amount of assets and liabilities as abéttence sheet date, the results of
operation during the reported period and disclosfi@ntingent liabilities as on the reporting ddenagement believes that the
estimates used in the preparation of the finarst&kments are prudent and reasonable and areilirb&st knowledge of current
event and actions. Actual results could differ frinese estimates and differences between actualtseand estimates are
recognized in the period in which the results amevikn or materialize. Significant estimates usedth® management in the
preparation of these financial statements includeipion for employee benefits, estimates of thenemic useful life of plant and
equipment, provision for expenses, provisioningtéomation etc.

3. PROPERTY, PLANT AND EQUIPMENTS

Property, plant and equipment are stated at @xst,dccumulated depreciation and accumulated impairlosses. The initial cost
of an property, plant and equipment comprisesutsipase price, any costs directly attributablertnding the property, plant and
equipment into the location and condition necesg&anrit to be capable of operating in the manngernded by management.

An item of property, plant and equipment is deretingd upon disposal or when no future economic fitsreae expected to arise
from the continued use of the asset. Any gain €8 &rising on the disposal or retirement of an iéproperty, plant and equipment
is determined as the difference between the sateeeds and the carrying amount of the asset ametdgnized in statement of
profit and loss.

4. DEPRECIATION

The Company provides depreciation on items of ptgpelant and equipment on written down value rodtWDV) based on
useful life specified as below except intangibleesas where Company follows AS -26 "Intangible Assetnd amortise the
Intangible assets over useful life as mentionedwbel
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Asset Useful Life (in years)
Plant & Machiner 15
Furniture & Fixture 10

Motor Vehicle 10

Office Equipmer 5
Computer &Accessories (including Serv 3
Intangible Asse 5 (SLM)

Depreciation amount for asset is the cost of aetdsss its estimated residual value. In case pairment, depreciation is provided
on revised carrying amount over its remaining udég

5. BORROWING COSTS

Borrowing cost includes interest and amortizatiéramcillary costs incurred in connection with theaagement of borrowings.
Borrowing costs directly attributable to the acdfias, construction or production of an asset thatessarily takes a substantial
period of time to get ready for its intended useale are capitalized as part of the cost of tepaetive asset. All other borrowing
costs are expensed in the period they occur.

6. IMPAIRMENT OF ASSETS

The management assesses the carrying amount ofgpldrequipment and intangible asset at each bakstmeet date to determine
whether there is any indication of impairment basednternal/external resources. If any such intitice exist, the recoverable
amount of plant and equipment and intangible dassestimated. An impairment loss is recognized wher the carrying amount
of an plant and equipment and intangible asseteglecits recoverable amount. The recoverable amsuhé greater of the plant
and equipment and intangible assets, net sellig pnd value in use. An impairment loss is recogphiin the statement of profit
and loss in the year in which the plant and equitraed intangible asset is recognized as impaired.

7. INVESTMENTS

Investments, which are readily realizable and idéehto be held for not more than one year frondttie on which such investments
are made, are classified as current investmentstiié¢r investments are classified as long-ternegtments.

On initial recognition, all investments are measdusiecost. The cost comprises purchase price aadtlfi attributable acquisition
charges such as brokerage, fees and duties.

Current investments are carried in the financialeshents at lower of cost and fair value determre@n individual investment
basis. Long-term investments are carried at cosivéver, provision for diminution in value is maaerecognize a decline other
than temporary in the value of the investments.

On disposal of an investment, the difference betwitsecarrying amount and net disposal proceedbasged or credited to the
statement of profit and loss.

8. INVENTORIES

Inventories comprising of raw materials, Work imgress and finished goods are valued at lower sif @onet realizable value.

Cost here represents landed cost including custdgynid case of imports and is net of duty whickasvertible or refundable. Cost
of inventories is determined on FIFO basis. Nelizahle value is the estimate of the selling piitehe ordinary course of business
less-further cost expected to be incurred foratmgletion and disposal.

9. REVENUE RECOGNITION
i) Revenue is recognized to the extent that is prebhialt the economic benefits will flow to the Compand the revenue
can be reliably measured.
i)  Revenue from sale of goods is recognized whenigmifisant risk and rewards are transferred astpperterms of sale.
Revenues are recorded at invoice value.
iii)  Income in respect of interest, insurance claimppebbenefits, subsidy etc. is recognized to therthe company is
reasonably certain of its ultimate realization.
10. FOREIGN CURRENCY TRANSACTION:

a) Foreign currency transactions are recorded atitbleamge rates prevailing on the date of the trafsac
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b) Short term monetary items denominated in foreigmencies (such as cash, receivable, payable eitsjamding at the
year end, are translated /re-converted at the gedrexchange rate unless covered by a forwardamintr

¢) Any gain or loss arising on settlement and / anglation of short term monitory transaction in fgrecurrency is
accounted for in the statement of Profit and Loss.

11. EMPLOYEE BENEFITS

Defined-contribution plans:
i) The company does not carry forward the balancewfez leave balance of employees, balance earaeel i paid to the
employees according to the policy of company.
i) Company's contribution to Provident Fund and othwrds for the year is accounted on accrual basicharged to the
Statement of Profit & Loss for the year.
iii) Retirement benefits in the form of Gratuity are sidered as defined benefit obligations and areigealon the basis of
the actuarial valuation as at the date of the BaeBheet.

12. LEASES

Where Company is lessee, the lease payments undgresating lease are recognized as an expenBe Btdtement of profit and
loss on a straight-line basis over the lease tarhass another systematic basis is more representatithe time pattern of the
Company's benefit. Initial direct costs such aslegsts, brokerage costs, etc. are recognized diatedy in the statement of profit
and loss.

13. SEGMENT ACCOUNTING
Business Segment

(&) The business segment has been considered asniarypsegment.

(b) The Company’s primary business segments are refldsased on principal business activities, thereabl service, the
differing risks and returns, the organization stuoe and the internal financial reporting system.

(c) The Company’s primary business includes manufawusf equipments for Cleaning, Processing, Polislaind Packaging
of Rice, Pulses, Wheat, etc. this is the only segras envisaged in Accounting Standard 17 ‘SegmRepbrting’ therefore
disclosure for Segment reporting is not applicable.

14. ACCOUNTING FOR TAXES ON INCOME

Tax expense comprises of current and deferredGaxent income tax is measured at the amount eegdotbe paid to the tax
authorities in accordance with the Income-tax A&61 enacted in India. The tax rates and tax lasesl io compute the amount
are those that are enacted or substantively enaaitéte reporting date.

(i) Deferred income taxes reflect the impact of timdtifferences between taxable income and accountiognie originating
during the current year and reversal of timingeti#hces for the earlier years. Deferred tax is oredsusing the tax rates and
the tax laws enacted or substantively enactedeateporting date.

(i) Deferred tax liabilities are recognized for all able timing differences. Deferred tax assets acegeized for deductible
timing differences only to the extent that thereeiasonable certainty that sufficient future tarabtome will be available
against which such deferred tax assets can beedalin situations where the Company has unabsatbectciation or carry
forward tax losses, all deferred tax assets aregrézed only if there is virtual certainty suppaltgy convincing evidence
that they can be realized against future taxaldétpr

The carrying amount of deferred tax assets arewed at each reporting date. The company writesadbe carrying amount of
a deferred tax asset to the extent that it is ngdo reasonably certain or virtually certain, asdhse may be, that sufficient future
taxable income will be available against which defé tax asset can be realized. Any such write-dieweaversed to the extent that
it becomes reasonably certain or virtually certamthe case may be, that sufficient future taxedgleme will be available.

15. CONTINGENT LIABILITIES AND PROVISIONS

Provisions are recognized only when there is agmtesbligation as a result of past events and whegliable estimate of the
amount of obligation can be made.
Contingent Liability is disclosed for
a) Possible obligation which will be confirmed only fwture events not wholly within the control of tGe@mpany or
b) Present obligations arising from the past evenwrit is not probable that an outflow of resounvékbe required to settle
the obligation or a reliable estimate of the amaifrihe obligation cannot be made.
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c) Contingent Assets are not recognized in the firerstatements since this may result in the recmgnif income that may
never be realized.

A disclosure for a contingent liability is made whéere is a possible obligation or a present alitig that may, but probably will
not, require an outflow of resources. Where thera possible obligation or a present obligatiort tha likelihood of outflow of
resources is remote, no provision or disclosuradsle.

16. EARNINGS PER SHARE:

In determining the Earnings Per share, the compangiders the net profit after tax which does noluide any post tax effect of
any extraordinary / exceptional item. The numbesttdres used in computing basic earnings per shdne weighted average
number of shares outstanding during the periodt Bpface value of equity share of company hambamnsidered as if it took
place at the beginning of restatement period.

17. CASH FLOW:

Cash flows are reported using the indirect metindtereby profit before tax is adjusted for the efffenf transactions of non-cash
nature, any deferrals or accruals of past or futyrerating cash receipts or payments and itemaafnire or expenses associated
with investing or financing cash flows. Cash floinem operating, investing and financing activittfgshe Company are segregated,
accordingly.

C. CHANGES IN ACCOUNTING POLICIES IN THE YEARS COVERED IN THE RESTATED FINANCIALS

There was no change in accounting policies, whedds to be adjusted in the Restated Financialrésie except - :

1) Accounting of retirement benefits was accounteccash basis which is not as per AS-15 (Revised) ‘Byge benefits”,
however during the restatement Company has acabgnteh retirement benefits basis actuarial valnatartificate.

2) For Intangible Assets, Depreciation method chafiges WDV to SLM as per AS -26 “Intangible Assets”.

3) Office Equipment life has been considered as 5syiestead of 15 years as per the schedule Il ofgamies Act, 2013.

D. NOTES ON RESTATEMENTS MADE IN THE RESTATED FINANCIA LS

1. The financial statements including other finandiglormation have been prepared after making sugrotgpings and
adjustments, considered appropriate to comply withsame. As result of these regroupings and aad@rds, the amount
reported in the financial statements/informationymat necessarily be same as those appearing iretipeective audited
financial statements for the relevant years

2. Amount due to entities covered under Micro, Smaltl Medium Enterprises as defined in the Micro, $mdedium
Enterprises Development Act, 2006, have been regaotthe extent of information memorandum receivenh the suppliers.

3. Employee benefits:
The Company has adopted the Accounting Standar@eVised 2005) on Employee Benefits as per an gatuaaluation

carried out by an independent actuary. The discéssas envisaged under the standard are as under-:
(Amount in ¥ Lakhs)

Particulars | 30-11-2023 | 31-03-2023 | 31-03-2022 | 31-03-2021
1.The amounts recognized in the Balance Sheet ars follows:

Present value of unfunded obligations Recogn 35.9¢ 37.4¢ 8.6¢ 2.14
Net Liability 35.9¢ 37.4¢ 8.6¢ 2.14
2.The amounts recognized in the Profit & Loss Alcig as follows:

Current Service Co: 14.4¢ 28.8( 6.71 2.1<
Interest on Defined Benefit Obligatit 2.11 - 0.1€ -
Expected Return on Plan Ass - - - -
Net actuarial losses (gains) recognised in the (18.08 - (0.33 -
Total, Included in “Salaries, Allowances & Welfal (1.53) 28.80 6.54 2.14
3.Changes in the present value of defined benefibligation:

Defined benefit obligation as at the beginningef

year/period Net of Fair Value of Opening Plan Ass 37.48 8.68 2.14 )
Service cos 14.4¢ 28.8( 6.71 2.14
Interest cos 2.11 - 0.1€ -

Expected Return on Plan Ass - - - -
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Particulars 30-11-2023 31-03-2023 31-03-2022 | 31-03-2021
Net actuarial losses (gains) recognised in the (18.08 - (0.33 -
Benefit paid by the Compar - - - -
Deflned' benefit obligation as at the end of the 35.94 3748 .68 214
year/period

Benefit Description

Benefit type Gratuity Valuation as per A
Retirement Age 60 years No Disclosure 60 years 60 years
Vesting Perioc 5 years No Disclosure 5 years 5 years
The principal actuarial assumptions for the above ee:

Future Salary Ris 7.00%P.A No Disclosure 7.00%P.A 7.00%P.A
Discount rate per annu 7.25%P.A No Disclosure 7.50%P.A 7.50%P.A

Attrition Rate

5% Per Annur

4. Provisions, Contingent Liabilities and Contingent Assets (AS 29)
Contingent liabilities and commitments (to the exteot provided for). There are no contingent liibs as on the end of
respective period except as mentioned in AnnexAiBe for any of the years covered by the statements.
5. Related Party Disclosure (AS 18)
Related party transactions are reported as perA8 Companies (Accounting Standards) Rules, 266@&mended, in the
Annexure — Y of the enclosed financial statements.
6. Accounting For Taxes on Income (AS 22)
Deferred Tax liability/Asset in view of Accountirgtandard — 22: “Accounting for Taxes on Income’aashe end of the
Period/ year is reported as under:
(X in Lakhs)
As at
Particulars November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
Major Components of deferred tax arising on accadititning differences ar
Timing Difference Due to Depreciatic 28.8( 21.9¢ 10.07 11.22
Deferred Tax Assets/(Liabilities) (# 7.28 5.5 2.54 2.82
Preliminary Exp written off Difference as per Imee Tax & Co ac 0.04 0.0¢ 0.1z 0.1€
Deferred Tax Assets/(Liabilities) ( 0.01 0.0z 0.0 0.04
Provision of Gratuity as at the year 35.9¢ 37.4¢ 10.57 -
Timing Difference Due to GratuitExpense 9.0t 9.43 2.6€ -
Deferred Tax Assets/(Liabilities) (¢ 9.0t 9.43 2.6€ -
Opening Deferred Tax Liabilit 14.9¢ 5.2 2.8¢ -
Cumulative Balance of Deferred Tax Assets/(Liabiliy) (Net) 16.31 14.98 593 286
(A+B+C)
7. Earnings Per Share (AS 20):
Earnings per Share have been calculated is alregayted in the Annexure —X of the enclosed finahsfatements.
8. Realizations:
The Company has considered the possible effectarthg result from the pandemic relating to COVID-d® the carrying
amounts of property, plant and equipment, investmjénventories, receivables and other currenttasse developing the
assumptions relating to the possible future uneiés in the global economic conditions becausehaf pandemic, the
Company, as at the date of approval of these Retaiancials has used internal and external ssuwnehe expected future
performance of the Company and management exgeztsarrying amount of these assets will be recavarel sufficient
liquidity is available to fund the business operasi for at least another 12 months. Given the uaicey because of COVID-
19, the final impact on the Company’s assets iarkutay differ from that estimated as at the daspproval of these restated
Financials.
9. Contractual liabilities
All other contractual liabilities connected withdduess operations of the Company have been apatelyrprovided for.
10. Amounts in the financial statements

Amounts in the financial statements are reportdddiian Rupees in lakhs and rounded off to secagitdl af decimal. Figures
in brackets indicate negative values.
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11. Auditors Qualifications:
Details of Auditors qualifications and their impact restated financial statement is given below.

a) Qualification which required adjustment in restafiedncial statements

b)

Remark

Financial Year Audit Qualifications
FY 202(-21 NIL
FY 2023-22 NIL
FY 2027-23 NIL
For the period ended November 30,2 | NIL

Not Applicable

Qualification which does not require adjustmentastated financial statements — Details given below

Financial Year

Audit Qualifications

Management Reply

FY 202(-21 NIL Not Applicable
FY 202122 NIL Not Applicable
FY 2022-23 NIL Not Applicable

For the period

ended
November
2023

30,

Company has not maintained the quantitative recofdbe inward and
outward movement of Inventory and as explainedirtirentory has bee

valued basis of physical quantity available with @ompany, therefore werecord

are unable to quantify the impact of such limitatan valuation of Closing
stock. Any possible impact on financials Statenm@mtnot be ascertained

in the absence of quantitative records of the v

Company is in proces
nto implement SAP tg

inventory

) movement in future.

[

ANNEXURE-V

MATERIAL ADJUSTMENTS [AS PER THE ICDR) REGULATION]

Appropriate adjustments have been made in theteestinancial statements, whenever required, byassdication of the
corresponding items of assets, liabilities and ¢kt statement, in order to ensure consistencycamdpliance with requirement
of Company Act 2013, and Accounting Standards.

The Summary of results of restatements made iadléed financial statements of the Company foréspective years and their
impact on the profit /(losses) of the Company isiader.

Statement of adjustments in the Financial Statemest

Statement of Surplus in Profit and Loss Account

(Amount in Lakhs )

Particulars November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021

Reserves and Surplus as per audited accounts fowe lzeljustment

for restated accoun 783.82 1,121.03 353.18 23.79

ﬁgg(:):;umulatlve Adjustment made in Statement offiPemd Loss (13.66) 131 0.80 372

Total Net Adjustment in Profit and Loss Account (13.66 1.31 0.8( 3.7z

Reserves and Surplus as per Restated Accounts: 776. 1,122.34 353.98 27.51

Statement of Profit and Loss after Tax

The reconciliation of Profit/(loss) after tax as pedited results and the Profit/(loss) after tayar Restated accounts is presented
below in Table-1. This summarizes the results sfatements made in the audited accounts for tipecése years and its impact
on the respective year profit & losses of the comypa

(Amount in Lakhs %)

: November | March 31, | March 31, | March 31,
Particulars 30,2023 | 2023 2022 2021
Ne_t Profit/(loss) after Tax as per audited accoubts before 662.79 767.85 32939 24.09
adjustments for restated accou
Less: Excess/(Short) Provision for Gratuity asA81-15(Revisec - (1.89 4.0: (2.14
Short/(Excess) Provision for Deferred TAsset: (0.00 - (5.65 5.64
(Short)/Excess Provision for Income ~ 1.0C (5.94 (8.32 (0.40
Prior period Expenses Resta- Bank Charge - - 0.01 (0.01
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Particulars November | March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
Prior period Expenses Resta- Professional F¢ - - 0.3€ (0.36
Prior period ExpenseRestatec- Purchases of Goo - 0.92 (0.92 -
Prior period Expenses Resta- Interest Expens - 0.02 (0.02 -
Prior period Expenses Restated - Rates and taxasv&ble from (4.82) 482 ) )
Directors
Software expenses restaterespective yei - (3.06 3.0€ -
Short/(Excess) booking for Interest on B (5.52 5.52 - -
Short/(Excess) Provision for Deprecial (5.64 0.12 4.5 0.9¢
Net Adjustment in Profit and Loss Account (14.97) 0.51 (2.92) 3.72
Net Profit/(Loss) After Tax as per Restated Accours 647.82 768.36 326.47 27.81

a) Adjustment of Gratuity Expenses
Company had accounted gratuity on cash basis, rewewring the restatement, Company has compliet thie
requirement of AS-15 (Revised) “Employee Benefitsid accordingly booked Gratuity expenses basisctfaaal
valuation report.

b) Adjustment on account of Provision of Deferred TaxAssets:
Due to Provision for Gratuity (Employee benefiBjfference of WDV of Fixed Assets as per Compariegs 2013 and
Income Tax Act, 1961 during the period of restatetn@he Company has recalculated the deferredisiity and
deferred tax assets at the end of respective yehadeat the rate of normal Tax rate applicabléaend of relevant year.
For more details refer table of Reconciliation tdt8ment of Profit and loss as above.

c) Provision of Income Tax (Current/Prior Period):
During the restatement, the Income tax provisios vezalculated on restated Profit/(Loss) of respegtear as per the
prevailing tax rates, accordingly the effect ofised income tax provision has been made in thealRgbsiStatement of
Profit and Loss account. Short/(Excess) provisias &djusted in respective year/period. For Moraildetrefer Annexure
AA enclosed with the Restated Financial Statement.

d) Accounting of Interest on Bonds on Mercantile systa of accounting
During the restatement, Company has observedritfaY i2022-23 Interest on Bond is not accounted encantile basis,
therefore during the restatement incom& 6f52 Lakhs has been accounted in the FY 2022#Bnacessary effect given
in restatement.

e) Accounting of Amortization of Intangible assets
During the restatement, Company has observednHatangible Assets, depreciation was charged a2V method,
which was changed into SLM method as per the ASriéingible Assets”.

f) Change in Life of Office Equipment
During the restatement, Company has observed thieg equipment was wrongly having estimated uskfiellof 15 years
instead of 5 years, therefore during the restatértten effect of such change in life was calculatedl necessary
short/(Excess) depreciation effect given in respectear.

g) Accounting of Prior Period Expenses:

During the restatement of Expenses booking has tememsidered basis of the year to which expessesrtaining to and
accordingly all prior period expenses has beengathto Restated Statement of Profit and Loss a¢aafurespective
years. It also includes Bank Charges, Professieeas, Purchases of Goods, Interest Expenses,&ateses-recoverable
from Director, Software expenses etc.

For R K Jagetiya & CO.
Chartered Accountant
FRN:- 146264W

Sd/-

(Ravi Kant Jagetiya)
Proprietor

M. No. 134691

Place Mumbai

Date: 19" February, 2024
UDIN: 24134691BKACYI15555
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ANNEXURE - A

RESTATED STANDALONE STATEMENT OF SHARE CAPITAL, RES ERVES AND SURPLUS

(X in Lakhs)
As at
November 30,| March 31, | March 31, | March 31,

Particulars 2023 2023 2022 2021
Share Capital
Authorised Share Capital
Equity shares cZ10 eac 1,50,00,00 1,00,00( 1,00,00! 1,00,00!
Equity Share Capital i¥ 1,500.0¢ 10.0¢ 10.0( 10.0(¢
Issued, Subscribed and Paid up Share Capital
Equity Shares ¢Z 10 each fully paid L-No. 1,01,00,00 1,00,00( 1,00,00! 1,00,00!
Equity Share Capital (i%) 1,010.0¢ 10.0¢ 10.0( 10.0(¢
Total 1,010.00 10.00 10.00 10.00
Reserves and Surplus
(A) Surplus in Profit and Loss account
Opening Balance 1,122.34 353.98 27.51 (0.30)
Profit/(Loss) for the Period/Ye 647.8. 768.3¢ 326.4% 27.81
Less: Reduction on account of Bonus I (1,000.00 - - -
Closing Balance 770.16 1,122.34 353.98 27.51
(B) Security Premium - - - -
Balance as per last financial statement - - - -
Add: Increase During the year on Fresh Allotment - - - -
Deletion on account of Bonus Shares - - - -
Closing Balance - - - -
Total Reserve & Surplus 770.16 1,122.34 353.98 27.51

1. Terms/rights attached to equity shares:

(i) The company has only one class of equity sharem@pavpar value of 10 per share. Each holder aftgghares is entitled
to one vote per share. The company declares arslgiaiglends in Indian rupees. The dividend propdsedhe Board of
Directors is subject to the approval of the shakddrs in the ensuing Annual General Meeting, if.any

(i) In the event of liquidation of the company, thedssk of equity shares will be entitled to receigmaining assets of the
company, after distribution of all preferential amts. The distribution will be in proportion to thember of equity shares
held by the shareholders.

(iif) The company has issued 1,00,00,000 Bonus Shar&3 September, 2023 in the ratio of 100:1 to existhareholders.

(iv) Pursuant to shareholder's resolution dated O4tite8dqer, 2023 the authorized share capital of tmepany be increased
from ¥ 10,00,000/- (Rupess Ten Lakhs only) divided ir1,@0,000 equity shares &f10/- each t& 15,00,00,000 (Rupees
Fifteen crore only) divided in to 1,50,00,000 egwhares of 10/- each ranking pari-passu with the existingesttapital.

2. The figures disclosed above are based on the edstammary statement of assets and liabilitieee@Qompany.
3. Company does not have any Revaluation Reserve.
4. The reconciliation of the number of Equity sharatstanding as at:-

Particulars November 30, 2023| March 31, 2023 | March 31, 2022 | March 31, 2021
Number of shares (Face vaRid0) at the
beginning 1,00,00( 1,00,00! 1,00,00! 1,00,00!
Add: Issue of Shares (Face vaZ 10) - - - -
Add: Bonus Shart 1,00,00,00 - - -

Number of shares (Face val@elO) at the

. 1,01,00,000 1,00,000 1,00,000 1,00,000
end of Period/yei

5. The detail of shareholders holding more than 5%atél Equity Shares:-

Name of Shareholders November 30, 2023 March 31, 2023 | March 31, 2022 | March 31, 2021
Vasu Nare 90,90,00! 30,00( 30,00( 30,00(
Narender Kuma 7,07,00( 70,00( 70,00( 70,00(

6. Shares held by promoters at the end of the resgeptiar is as under
6a) Shares held by promoters at the period ended 80November, 2023

Promoter Name No. of Shares (Face | % of total % C_:hange
Value % 10/- each) shares during the year
Vasu Nare 90,90,00( 90.00% 60.00%
Shweta Baisl 3,02,99¢€ 3.00% 3.00%
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6b) Shares held by promoters at the end of the ye&1lst March 2023

Promoter Name No. of Shares (Face | % of total % Change
Value % 10/- each) shares during the year
Vasu Nare 30,000 30.00% 0.00%
Shweta Baisl - 0.00% 0.00%
6¢) Shares held by promoters at the end of the ye&1st March 2022
No. of Shares (Face| % of total % Change
FBITEEs NS Value ¥ 10/- each) shares during the year
Vasu Nare 30,00 30.00% 0.00%
Shweta Baisl - 0.00% 0.00%
6d) Shares held by promoters at the end of the ye&1st March 2021
Promoter Name No. of Shares (Face| % of total % Change
Value % 10/- each) shares during the year
Vasu Nare 30,00 30.00% 0.00%
Shweta Baisl - 0.00% 0.00%

ANNEXURE - B

RESTATED STANDALONE STATEMENT OF LONG TERM AND SHOR T-TERM BORROWINGS
(R in Lakhs)

As at
March 31,
2023

Particulars November 30,

2023

March 31,
2022

March 31,
2021

(Secured)
(a) Term loans

From Bank & Financial Institution
Sul-total (a)
(Unsecured)
(b) Term loans

From Bank & Financial Institution

From Others
Sut-total (b)
(c) Loans and advances from related parties & shar®lders
(Unsecured)
From Director - - - -
From Relative - - - -
From Body Corporat - - - -
Sub-total (c) - - - -
(d) Loans and advances from others (Unsecured)
From Others - - - -
Sub-total (d) - - - -
Total (a+b+c+d) 63.32 101.65 26.78 -
Short Term Borrowing
Secured
Loan Repayable on Demand
From Banks and Financilnstitutior
Sub-total (a)
Un-Secured
Intercorporate Loan from related part - -

41.17
41.12

74.7¢
74.74

7.7¢ -
7.73 -

19.0¢ -
19.0¢ -

26.91
26.91

22.21
22.21

0.21
0.21

100.1+
100.14

205.1: -
205.13 -

Intercorporate Loan from other body corpo

Sub-Total (b)

Current Maturities of Lor-Term Deb

49.41

50.8(

4.7¢

Sub Total (c)

49.41

50.80

4.70

49.62

150.94

209.83

Total (a+b+c)

Note :

1. List of persons/entities classified as 'Promotang '‘Promoter Group' has been determined by thealytanent and relied upon
by the Auditors. The Auditors have not performeg procedure to determine whether the list is adeuaad complete.

2. The terms and conditions and other informatiorespect of Secured Loans are given in Annexure B (A

3. The terms and conditions and other informatiorespect of Unsecured Loans are given in AnnexuréB)B
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ANNEXURE — B(A)
RESTATED STANDALONE STATEMENT OF PRINCIPAL TERMS OF SECURED TERMS LOANS AND ASSETS CHARGED AS SECURITY

(R in Lakhs)
) Outstanding amount as on (as per
Purpose | Sanction Rate of e e Morato- Books)
Name of Lender of Credit ed interest Prime Securities offered | No of EMI EMI  |rium (In November March | March | March
Facility Amount (No of EMI Tenure |Months) 30. 2023 31, 31, 31,
Months) |Amount | (Years) ’ 2023 2022 2021
HDFC Bank Limiter-Kia Selto: Auto Loar 12.6¢€ 7.65% | Hypothecation of ci 36.0(C 0.3¢ 3.0C NIL 4.91 7.7 11.71 -
HDFC Bank Limite-Balenc Auto Loar 5.2 12.75% | Hypothecation of ci 36.0(C 0.1¢ 3.0C NIL 2.7¢ 3.88 - -
YES  Bank  Limited-Lasey Machine | g7 48 | 10 339% Hypothecation of Maching  36.00 1.86 | 3.00| NIL| 3407 46.14 . -
Machine Loar
YES Bank Limited-CNC Maching Mfgzl'r”e 29.37 | 10.25% Hypothecation of Machine  36.00 095 | 3.00 1 16.53|  22.71 - -
HDFC Bank Limite-Nexor Auto Loar 10.3¢ 8.70% | Hypothecation of ci 39.0( 0.31 3.2t NIL - 8.4¢ - -
YES Bank Limite-Kia Carniva | Auto Loar 29.5¢ 8.99% | Hypothecation of ci 60.0( 0.61 5.0C NIL 24.5¢ 27.8% - -
Total 82.77 116.78 11.71 -

Note: 1. The above in backed by personal guaraftbtr. Vasu Naren and Narender Kumar

ANNEXURE - B(B)
RESTATED STANDALONE STATEMENT OF TERMS & CONDITIONS OF UNSECURED LOANS

A) Details of Unsecured Loans outstanding as at theoéthe latest Reporting period from Directorsémoters/ Promoter Group/ Associates/ Relativesigdiors/ Group Companies/ other
entities
Unsecured Loans from Promoters/ Directors areéstdree and all are taken without any preconditiattached towards repayments.

(R in Lakhs)
. Outstanding amount as at
Name of Lender Purpose SaEic:n':i(ined iﬁ?et?egz Re-Payment Schedule N:?J;to November | March March March
30,2023 | 31, 2023| 31,2022 | 31,2021
. . . . Repayable in 36 EMI o 0.91 Lakhs from July
E%dba”k Financial - Service SE;‘:'n”ess 22.08 15.98% | 22 to June 23 0.86 Lakhs from July 23 to Jule NIL 10.72 16.27 - -
’ 24,2 0.49 Lakhs from July 24 to June
YES Bank Limited - Term Business 20.00 11.73% Repayable in 238 EMI o 0.21 Lakhs starting NIL 19.24 19.40 19.77 i
Loant Loan from Nov 21 to August 20¢
Yes Bank - Dropline Overdratft . . .
Facility (Secured  against®US"®SS | 21000 | YBL+4.750 RePayable in 180 EMI of 1.17 Lakhs starting 0.21 100.14 | 205.13 -
. Loan from Oct 21 to September 2035
Property of Directol
Total 30.17 135.81 224.90 -

# Loan is Secured against mortgage of personal gntypof the Director.
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ANNEXURE - B1

RESTATED STANDALONE STATEMENT OF OTHER LONG-TERM LI ABILITIES

(X in Lakhs)
As at
Particulars November March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
None - - - -
Total - - - -
ANNEXURE - C
RESTATED STANDALONE STATEMENT OF DEFERRED TAX (ASSE TS) / LIABILITIES
(X in Lakhs)
As at
Particulars November 30, | March 31, March 31, March 31,
2023 2023 2022 2021
Major Components of deferred tax arising on accofitiming
differences ari
Timing Difference Due to Depreciatic 28.8( 21.9¢ 10.07 11.22
Deferred Tax Assets/(Liabilities) (4 7.28 5.5¢ 2.54 2.82
Prelimnary Exp written off Difference as per Incomax & 0.04 0.08 0.12 0.16
Company ac
Deferred Tax Assets/(Liabilities) (f 0.01 0.02 0.0¢ 0.04
Provision of Gratuity as at the year 35.9¢ 37.4¢ 10.57 -
Timing Difference Due to Gratuity Expen 9.0t 9.45 2.6€ -
Deferred Tax Assets/(Liabilities) (¢ 9.0t 9.4% 2.6€ -
Opening Deferred Tax Liabilit 14.9¢ 5.2% 2.8€ -
Cumulative Balance of Deferred Tax Assets/(Liabiliy)
(Net) (A+B+C) 16.31 14.98 5.23 2.86
ANNEXURE - D
RESTATED STANDALONE STATEMENT OF LONG-TERM PROVISIO NS
Z in Lakhs)
As at
Particulars November 30, | March 31, | March 31, March 31,
2023 2023 2022 2021
Provision for Employee Benefits
Provision for Gratuity 35.5¢ 37.4¢ 8.5¢ 2.13
Others - - - -
Total 35.55 37.48 8.59 2.13
ANNEXURE - E
RESTATED STANDALONE STATEMENT OF TRADE PAYABLES
(R in Lakhs)
As at
Particulars November 30, | March 31, | March 31, | March 31,
2023 2023 2022 2021
Trade Payables
For Goods & Services
Micro, Small and Medium Enterpris 759.97 265.4¢ - -
Other: 644.4: 641.6¢ 538.4¢ 514.3¢
Total 1,404.38 907.13 538.48 514.38
Trade Payable Includes Dues to Related F - - - -
Notes:

a. Amount due to entities covered under Micro, Smaltl Medium Enterprises as defined in the Micro, $mdedium
Enterprises Development Act, 2006, have been ifiletiton the basis of information available with thempany.

b. Ageing of the Supplier, alog-with any amount inveddvin disputes as required by Schedule 11l of CamgsmAct, 2013 is
disclosed below after it becomes due for paymentake of no credit terms defined the break-umefwise supplier balance
is given below after considering from the daterahsactions.
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Trade Payables ageing schedule: As 8tI86vember, 2023

(R in Lakhs)
Particulars Outstanding for following periods from due date ofpayment
Lessthan 1 yea | 1-2 years 2-3 years | More than 3 years Total
() MSME 759.9: - - - 759.9:
(i) Others 643.2: 0.21 1.0C - 644.4:
(iii) Disputed due- MSME - - - - -
(iv) Disputed due- Other: - - - - -
Trade Payables ageing schedule: As &t\darch, 2023
(R in Lakhs)

Outstanding for following periods from due date ofpayment

FEILIEIIETS Less than 1 year| 1-2 years | 2-3 years| More than 3 years Total
(i) MSME 265.4¢ - - - 265.4¢
(ii) Others 640.6¢ 1.0C - - 641.6¢
(iii) Disputed due- MSME - - - - -
(iv) Disputed due- Other: - - - - -
Trade Payables ageing schedule: As &tNdarch, 2022
(R in Lakhs)

Outstanding for following periods from due date ofpayment

FEILIEIIETS Less than 1 year| 1-2years | 2-3 years| More than 3 years Total
() MSME - - - - -
(i) Others 500.9: 37.5¢ - - 538.4¢
(iii) Disputed due- MSME - - - - -
(iv) Disputed due- Other: - - - - -
Trade Payables ageing schedule: As &tNdarch, 2021
(X in Lakhs)

Particulars

Outstanding for following periods from due date ofpayment

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

(i) MSME

(i) Others

514.3¢

514.3¢

(iii) Disputed due- MSME

(iv) Disputed due- Other:

ANNEXURE - F
RESTATED STANDALONE STATEMENT OF OTHER CURRENT LIAB ILITIES AND SHORT-TERM PROVISIONS

(X in Lakhs)
As at
Particulars November March 31, March 31, | March 31,
30, 2023 2023 2022 2021
Other Current Liabilities
Accured Interest but not d 0.6¢€ 0.9C 0.1¢ -
Statutory Payabli 19.8¢ 48.8¢ 10.9¢ 3.7z
Advances Received from Custom 588.6¢ 201.8: 199.5¢ 134.5¢
Provision for expens 96.9¢ 3.2¢ 15.6¢ 5.34
Total 706.16 254.84 226.36 143.60
Short Term Provisions
Provision for Employee Benefi 18.3¢ 127.2% 53.17 29.41
Provision for Gratuity 0.3¢ - 0.0¢ 0.0z
Other Provision: 23.71 7.9¢ 7.7¢ 2.05
42.45 135.22 61.00 31.48
Other Provisions
Income tax Provisions net of Advance tax and 129.6" 138.5¢ 81.5¢ 3.11
Total 172.12 273.82 142.56 34.59
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ANNEXURE -G

RESTATED STANDALONE STATEMENT OF PROPERTY, PLANT & EQUIPMENT AND INTANGIBLE ASSETS

FY 2020-21
(R in Lakhs)
Gross Block Accumulated Depreciation/ Amortisation Net Block
: . Balance | Balance | Balance
S. A Balance as| Additions | Deletion | Balance as | Balance as| Provided Qeleuon ! CLITIEE as at as at as at
No. Ssets at 1st during the | during at 31st at 1st during adju_stments i ff°m 31st 31st 31st
- - during the retained
April 2020 year the year | March 2021 | April 2020 | the year year earning March March March
2021 2021 2020
A | Tangible assets
Own Assets
1 | Plant & Machiner - 194.7: - 194.7: - 7.2% 7.2 187.4¢ 0.0C
2 | Furniture & Fixture - 19.1C - 19.1C - 0.94 0.94 18.1¢ 0.0C
3 | Motor Vehicle - - - - - - 0.0cC 0.0C 0.0C
4 | Office Equipmer - 8.3¢ - 8.3¢ - 0.6¢ 0.6¢ 7.64 0.0C
5 | Computer & Accessori - 19.0¢ - 19.0¢ - 2.11 2.11 16.9¢ 0.0C
Total (A) 0.00 241.24 0.00 241.24 0.00 10.97 0.00 0.00 10.97 230.27 0.00
B | Intangible Assets - Softwares - 33.51 - 33.51 - 1.0z 1.0z 32.4¢ 0.0C
Total (A+B) 0.00 274.75 0.00 274.75 0.00 11.99 @®.0 0.00 11.99 262.76 0.00
FY 2021-22
(R in Lakhs)
Gross Block Accumulated Depreciation/ Amortisation Net Block
. . Balance | Balance | Balance
S. Assets Balance as | Additions | Deletion | Balance as | Balance as| Provided a?jjel,llg'?rﬁgrft X\flf”ftrts; as at as at as at
No. at 1st April | during the | during at 31st at 1st during s during the | retained 31st 31st 31st
2021 year the year | March 2022 | April 2021 | the year year earning March March March
2022 2022 2021
A | Tangible assets
Own Assets
1 | Plant & Machiner 194.7: 33.9¢ 2.4¢ 226.1; 7.2¢% 36.3¢ 0.3¢ 43.2% 182.9: 187.4¢
2 | Furniture & Fixture 19.1( 3.4¢ - 22.5¢ 0.94 5.2t 6.1¢ 16.3¢ 18.1¢
3 Motor Vehicle - 17.3: - 17.3C - 1.8¢ 1.8¢ 15.4¢ 0.0c
4 | Office Equipmer 8.34 8.4 - 16.7i 0.6¢ 6.0 6.7 10.0z 7.64
5 Computer & Accessoril 19.0¢ 4.7¢ - 23.8¢ 2.11 11.8¢ 13.9¢ 9.94 16.9¢
Total (A) 241.24 67.96 2.48 306.72 10.97 61.35 380. 0.00 71.93 234.78 230.27
B Intangible Assets-Softwares 33.51 5.2% - 38.7¢ 1.0Z 6.6¢ 7.7C 31.0¢ 32.4¢
Total (A+B) 274.75 73.19 2.48 345.46 11.99 68.03 0.38 0.00 79.63 265.83 262.76
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FY 2022-23
(R in Lakhs)
Gross Block Accumulated Depreciation/ Amortisation Net Block
Balance . . . Deletion / Written Eltnee | EElknes | Enones
S. Assets as at 1st Adqmons Delgtlon Balance as | Balance as Proylded adjustment | off from as at as at as at
No. April during the | during at 31st at 1st during s during the | retained 31st 31st 31st
2022 year the year | March 2023 | April, 2022 | the year year earning March March March
2023 2023 2022
A | Property, Plant and Equipment
Own Assets
1 | Plant & Machiner 226.1 157.8 0.8 383.2] 43.2: 48.8¢ 0.17 0.0cC 91.9¢ 291.2 182.9¢
2 | Furniture & Fixture 22.5¢ 4.5t 0.0cC 27.1: 6.1¢ 4.7¢ 0.0cC 0.0cC 10.9¢ 16.17 16.3¢
3 | Motor Vehicle 17.3: 64.52 0.0cC 81.8¢ 1.82 11.74 0.0cC 0.0cC 13.5i 68.2i 15.4¢
4 | Office Equipmer 16.77 4.4C 0.0cC 21.1¢ 6.7¢5 5.54 0.0cC 0.0cC 12.2¢ 8.8¢ 10.0Z
5 | Computer & Accessorit 23.8¢ 13.5(C 2.9t 34.4% 13.9¢ 9.8¢ 2.12 0.0cC 21.71 12.72 9.94
Total (A) 306.72 244.82 3.77 547.76 71.93 80.8( 29 0.00 150.45 397.31 234.7
B | Intangible Assets - Softwares 38.7¢ 1.7¢ 0.0c 40.5( 7.7C 7.62 0.0cC 0.0cC 15.32 25.17 31.0¢
Total (A+B) 345.46 246.57 3.77 588.26 79.63 88.42 2.29 0.00 165.77 422.49 265.8
For the Period ended November 30, 2023
(R in Lakhs)
Gross Block Accumulated Depreciation/ Amortisatior Net Block
S. Balance Additions Deletion | Balance as Balance as Provided | Deletion/ | Written Balance Balance Bg?gf[:e
N Assets as at 1st duri during at 30" I during adjustment | off from | as at 30th | as at 30th
. uring the at 1%t April . . 31st
0. April Period thg November 2023 th_e S durln_g retalr_led November | November March
2023 Period 2023 period the Period | earning 2023 2023 202°
A | Property, Plant and Equipment
Own Asset:
1 | Plant & Machinery 383.2: 264.5: 15.7¢ 631.9¢ 91.9¢ 35.7¢ 6.2¢ 0.0c 121.4 510.4¢ 291.2
2 | Furniture & Fixtures 27.12 8.77 1.8¢ 34.0¢ 10.9¢ 3.2¢ 0.9¢ 0.0c 13.2i 20.7¢ 16.17
3 | Motor Vehicle 81.8¢ 18.6( 0.0c 100.4: 13.5] 13.0¢ 0.0c 0.0c 26.6: 73.81 68.2i
4 | Office Equipmen 21.1¢ 14.6¢ 0.0z 35.8- 12.2¢ 3.5C 0.01 0.0c 15.7i 20.0¢ 8.8¢
5 | Computer & Accessorie 34.4: 11.91 0.3¢ 45.9¢ 21.71 7.92 0.3t 0.0c 29.2¢ 16.6¢ 12.72
Total (A) 547.7¢ 318.4¢ 18.0¢ 848.2( 150.4¢ 63.5¢ 7.57 0.0c 206.4¢ 641.7¢ 397.3:
B | Intangible Assets- Softwares 40.5C 4.41 0.1¢ 44.7: 15.3¢ 5.3C 0.0¢ 0.0c 20.5¢ 24.1¢ 25.17
Total (A+B) 588.2¢ 322.8¢ 18.2: 892.9: 165.7% 68.87 7.6€ 0.0c 226.9¢ 665.9¢ 422.4¢
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ANNEXURE - H

RESTATED STANDALONE STATEMENT OF NON-CURRENT INVEST MENTS

(X in Lakhs)
As at
Particulars November 30,| March 31, | March 31, | March 31,
2023 2023 2022 2021
Non Current Investment (At Cost)
Fixed Deposi 81.0( - - -
Investments in Func 400.0( 200.0( - -
(YSL Alternates Alpha Plus Fur- Class Al)
Investments in debentures or bol - 199.5¢ - -
Total 481.00 399.59 - -
Aggregate amount of quoted investments and maedeeuherec 414.89 206.08 - -
Aggregate amount of unquoted investm 81.0( 199.5¢ - -
Aggregate provision made for diminution in valudrofestment - - - -
Notes:
1. Fixed Deposits are under lien against BG IssuethéyBanks.
ANNEXURE - |
RESTATED STANDALONE STATEMENT OF LONG-TERM LOANS AN D ADVANCES
(R in Lakhs)
As at
Particulars November March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
Unsecured, Considered Good unless otherwise stated
Security Deposi 2.2F 2.2¢F - -
Total 2.25 2.25 - -
Notes:
1. The Company has not given any loans and advangesitaoters, Directors, KMP's and other relatedigsuiduring the above
period.
ANNEXURE —J
RESTATED STANDALONE STATEMENT OF CURRENT INVESTMENT
(R in Lakhs)
As at
Particulars November March 31, | March 31, | March 31,
30, 2023 2023 2022 2021
None - - -
Total - - - -
Aggregate amount of quoted investments and maedaeeuvherec - - - -
Aggregate amount of unquoted investm - - - -
Aggregate provision made for diminution in valueinvestment - - - -
ANNEXURE - K
RESTATED STANDALONE STATEMENT OF INVENTORIES
(R in Lakhs)
As at
Particulars November 30, | March 31, | March 31, | March 31,
202z 202: 202: 2021
Raw Materials 669.9: 413.2( 139.5: 32.21
Work in Progres: 21.0i 31.7¢ 20.5¢ 75.92
Finished Good 261.8! 81.8¢ 30.0¢ 55.9¢
Total 952.8( 526.8¢ 190.1¢ 164.1:

Note-: 1. Inventory has been physically verifiedtbg management of the Company at the end of régpgeriod/year.
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ANNEXURE - L

RESTATED STANDALONE STATEMENT OF TRADE RECEIVABLES

(R in Lakhs)
As at

Particulars November 30,| March 31, | March 31, | March 31,

2023 2023 2022 2021
Outstanding for a period exceeding six months (Unsered
and considered Good)
From Directors/Promoters/Promoter Group/Associdietatives
of Directors/ Group Compani ) ) ) )
Other: 237.7: 291.9¢ 101.1: -
Outstanding for a period not exceeding 6 months (Usecured
and considered Good)
From Directors/Promoters/Promoter Group/Associdietatives
of Directors/ Group Compani ) ) ) )
Other: 501.6: 309.1¢ 338.7: 114.3:
Trade Receivable Considered doubtful and provigiade 14.9¢ 7.0S
Total 724.37 594.05 439.83 114.31

1. List of persons/entities classified as 'Promotansl 'Group Companies' has been determined by tadéanent and relied

upon by the Auditors. The Auditors have not perfednany procedure to determine whether the listésirmate and complete.
Ageing of the Trade receivable, alogwith any amdaouolved in disputes, if any as required by Schedl of Companies
Act, 2013 is disclosed as below. Ageing of debi®izased on the date of transaction in case there ¢redit period agreed at

the time of Supply.

Trade Receivables ageing schedule as at'B8Blovember 2023

(R in Lakhs)
Outstanding for following periods from due date ofpayment
Particulars Less than | 6 months 1-2 2-3 More than
6 months | -1 year years | years 3 years Total
(i) Undisputed Tradreceivable:-considered goc 501.6: 63.52 167.0: 7.17% - 739.3:
(i) Undisputed Trade receivabl-considered doubtf - - - - -
(iii) Disputed trade receivables considered ¢ - - - - - -
(iv) Disputed trade receivables considered dou - - - 14.9¢ - 14.9¢
Trade Receivables ageing schedule as at*3¥arch 2023
(R in Lakhs)
Outstanding for following periods from due date ofpaymeni
Particulars Less than | 6 months 1-2 2-3 More than
6 months | -1 year years | years 3 years Total
(i) Undisputed Trade receivabl-considered goc 309.1: 198.0% 91.3¢ 2.5E - 601.0¢
(i) Undisputed Trade receivabl-considered doubtf - - - - - -
(iii) Disputed trade receivables considered ¢ - - - - - -
(iv) Disputed trade receivablconsidered doubtf - - 7.0% - - 7.02
Trade Receivables ageing schedule as at*3¥arch 2022
(R in Lakhs)
Outstanding for following periods from due date ofpayment
Particulars Less than | 6 months 1-2 2-3 More than
6 months | -1 year years | years 3 years Total
(i) Undisputed Trade receivabl-considered goc 338.7: 90.9¢ 10.1: - 439.8:
(i) Undisputed Trade receivabl-considered doubtf - - - - - -
(iii) Disputed trade receivables considered ¢ - - - - - -
(iv) Disputed tradereceivables considered doub - - - - - -
Trade Receivables ageing schedule as at'3¥arch 2021
(R in Lakhs)
Outstanding for following periods from due date ofpayment
Particulars Less than | 6 months 1-2 2-3 More than
6 months | -1 year years | years 3 years Total
(i) Undisputed Trade receivabl-considered goc 114.3: - - - - 114.3:
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Outstanding for following periods from due date ofpayment
Particulars Less than | 6 months 1-2 2-3 More than
6 months | -1 year years years 3 years Total
(i) Undisputed Trade receivabl-considered doubtf - - - - - -
(iii) Disputed trade receivables considered ¢ - - - - - -
(iv) Disputed tradereceivables considered doub - - - - - -
ANNEXURE — M
RESTATED STANDALONE STATEMENT OF CASH & CASH EQUIVA LENTS
(X in Lakhs)
As at
Particulars November 30, | March 31, | March 31, | March 31,
2023 2023 2022 2021
Cash and Cash Equivalents:
(as per Accounting Standard 3: Cash flow Statemen}s
Balances with Banks in Current Accol 681.9: 607.2¢ 154.3: 57.1(
Cash on Hand (As certified and verified by Managet) 3.5 4.7/ 0.7¢€ 0.84
Other Bank Balanc Fixed Deposit: 200.8( 51.1¢ 1.17 -
Total 886.27 663.19 156.26 57.94
1. Fixed Deposit having maturities less than 3 monthssider in other Bank Balances
ANNEXURE — N
RESTATED STANDALONE STATEMENT OF SHORT-TERM LOANS A ND ADVANCES
(R in Lakhs)
As at
Particulars November 30, | March 31, | March 31, | March 31,
202¢ 202: 202z 2021
Unsecured, Considered Good unless otherwise sta
Security Depos 28.1: 0.4: 0.3C 0.3C
Advance for Purchase of La 150.0( - - -
Advances to Vendo 174.1: 18.07 33.4¢ 6.3¢
Balance With Revenue Authoriti 10.21 147.7: 411.7¢ 121.2¢
Loans and Advances to Employe 30.72 5.6€ - 0.9
Prepaid Expense 31.6¢ 49.0( 13.81 1.2¢
Other Loans and Advanc - 0.3 - -
Total 424.8¢ 221.2¢ 459.2¢ 130.2(

1. List of persons/entities classified as 'Promotensl 'Group Companies' has been determined by tmadéanent and relied
upon by the Auditors. The Auditors have not perfednany procedure to determine whether the listésiaate and complete.
2. The Company has not given any loans and advangesnooters, Directors, KMP's and other relatedigsuiduring the above

period.
ANNEXURE - O
RESTATED STANDALONE STATEMENT OF OTHER CURRENT ASSE TS
(R in Lakhs)
As at
Particulars November 30, | March 31, March 31, | March 31,
2023 2023 2022 2021
Accrued Interest on Bor 3.6€ 3.1¢ - -
Fixed Deposits with Bank (maturity for 3 monthsl® months 32.8¢
Interest Receivable on Bol - 5.52 - -
Rates antaxes Recoverable from Direc - 4.8 -
IPO Related Ex 21.0(
Total 57.52 13.52 - -

154



Sona Machinery Limited

ANNEXURE - P

RESTATED STANDALONE STATEMENT OF TURNOVER

(X in Lakhs)
for the Period/Year ended on

Particulars November 30,| March 31, | March 31, | March 31,

2023 2023 2022 2021
(Dl)uttl;;nover of products manufactured by the isgunet of excise 6.274.56 8,087.70 4.434.17 604.19
(i) turnover of products traded in by the issuaang
*(iii) turnover in respect of products not normatlgalt in by the
issuer but included in (ii) abo i i j )
(iv) turnover in respect of Services supplied by igsue 0.72 8.9 17.4% -
Total 6,275.28 8,096.63 4,451.59 604.19

*As per information provided to us by the Issubgre is no such item.
ANNEXURE - Q
RESTATED STANDALONE STATEMENT OF OTHER NON-OPERATIN G INCOME
(X in Lakhs)
for the Period/Year ended on

Particulars November 30, | March 31, | March 31, | March 31,

202: 202z 202z 2021
Related and Recurring Income
Interest Income on F 4.1z 0.41 0.0¢ 0.3¢
Duty Drawbac 0.2: 2.61 1.3¢ 0.0C
Advance Forfeite 2.92 2.8C - -
Prior Period Incom - - - -
Income on sale of RODTE 1.5¢ 0.0C 0.0C 0.0C
Sub Total (a) 8.87 5.82 1.4¢ 0.3
Non related and Non Recurring Income
Miscellaneous Incom 0.22 0.1% 0.0C 1.81
Interest Income on Bor 3.74 5.52 0.0C 0.0C
Sub Total (b) 3.9¢€ 5.6 - 1.81
Related and Non Recurring Income
Creditors written bac 0.0C 9.97 0.0C 0.0C
Sub Total (¢ - 9.97 - -
Total (A+b+C) 12.8¢ 21.45 1.4¢ 2.14
% of Other Income with Profit Before Tax 1.47% 2.02% 0.32¥% 7.02%

a. The classification of other income as recurringfremurring, related/not-related to business agtiistbased on the current

operations and business activity of the Compargetermined by the management.

ANNEXURE - R

RESTATED STANDALONE SATATMENT OF COST OF MATERIAL C ONSUMED AND PURCHASE OF STOCK IN

TRADE
(R in Lakhs)
for the Period/Year ended on

Particulars November 30,| March 31, | March 31, March 31,

2023 2023 2022 2021
Cost of Goods Sold
Opening Stock of Raw Mater 413.2( 139.5: 55.9¢ -
Add: Purchases of Raw Mate| 4,056.1: 5,399.8! 2,990.4( 581.1¢
Less: Closing Stock of Raw Mater 669.9: 413.2( 139.5: 32.21
Total 3,799.42 5,126.18 2,906.86 548.93
Purchase of Stock in Trade
Purchase of Stock in Trau 118.4¢ - - -
Total 118.45 - - -
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ANNEXURE - S

RESTATED STANDALONE STATEMENT OF CHANGES IN INVENTO RIES

(R in Lakhs)
for the Period/Year ended on
Particulars November 30,| March 31, March 31, March 31,
202: 202z 202z 2021
Closing Inventories
Work in Progres 21.07 31.7¢ 20.5¢ 75.9¢
Finished gooc 261.8: 81.8¢ 30.0¢ 55.9¢
Sub Total (A) 282.8t¢ 113.6¢ 50.62 131.9:
Opening Inventories
Work in Progres 31.7¢ 20.5¢ 75.9¢ -
Finished gooc 81.8¢ 30.0¢ 32.2] -
Sub Total (B) 113.6¢ 50.6- 108.1¢ -
Changes in Inventorie: (169.20 (63.06 57.52 (131.91
a. The Inventory has been physically verified on pdiddasis by the management.
ANNEXURE -T
RESTATED STANDALONE STATEMENT OF EMPLOYEE BENEFITS EXPENSES
(R in Lakhs)
for the Period/Year ended on
Particulars November 30,| March 31, March 31, March 31,
2023 2023 2022 2021
Salary and Wage 793.8¢ 820.7¢ 425.8: 78.0¢
Contribution to Provident Fund and Other Ft 40.8( 75.3¢ 30.3( 6.4F
Staff Welfare Expense 39.3¢ 46.7] 10.7¢ 3.5€
Total 873.99 942.88 466.84 88.09
ANNEXURE - U
RESTATED STANDALONE STATEMENT OF FINANCE COST
(X in Lakhs)
for the Period/Year ended on
Particulars November 30, | March 31, March 31, March 31,
2023 2023 2022 2021
Interest expens 9.8¢ 29.6¢4 4.8C -
Interest Payable on shortfall in advance - 10.5¢ 1.3¢€ -
Other Borrowing co: 0.4C 11.2( 1.37 -
Total 10.26 51.43 7.55 -
ANNEXURE -V
RESTATED STANDALONE STATEMENT OF DEPRECIATION & AMO RTISATION
(X in Lakhs)
for the Period/Year ended on
Particulars November 30, | March 31, | March 31, March 31,
202: 202 202z 2021
Depreciation and Amortization Expens 68.81 88.4: 68.0: 11.9¢
Total 68.8i 88.4: 68.0: 11.9¢
ANNEXURE — W
RESTATED STANDALONE STATEMENT OF OTHER EXPENSES
(R in Lakhs)
for the Period/Year ended ol
Particulars November 30, | March 31, | March 31, | March 31,
2023 2023 2022 2021
Rent 57.9¢ 43.0¢ 39.2( 4.8
Insurance Expenst 1.1€ 2.1¢ 0.1C -
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for the Period/Year ended on

Particulars November 30, | March 31, | March 31, | March 31,

2023 2023 2022 2021
Freight 73.2¢ 78.5¢ 55.22 6.6
Software Exf 64.1( 49.6: 23.42 -
Travelling Expense 133.8¢ 96.94 48.8: 6.3(C
Job Work Charge 23.2i 24.2: 4.91 -
Commission and Brokerage Expen 50.1¢ 208.7¢ 78.51 -
Miscellaneous Expense 309.9¢ 409.5( 237.7% 40.8¢
Total 713.72 912.92 488.00 58.67
Miscellaneous Expenses
Selling and Administrative Expenses
Advertising Expense 47.3¢ 76.4¢ 17.0¢ 1.87
Audit Fees 6.2¢ 1.2F 1.0C 0.2
Bad Debts - 15.1( 16.8¢ -
Bad Debts Provision expense acca 7.9¢ 7.0 - -
Bank Charge 2.8( 0.8C 0.4¢ 0.02
Boarding & Loading - - - 3.72
Car Running and Maintenance Expen 5.1€ 9.77 3.34 -
Communication Expenst 4.7 5.17 2.7¢ 0.34
Computer Repair and AMC Servic 3.9¢ 5.7¢ 4.5¢2 0.5¢
Conveyanct 2.8¢ 2.24 1.1¢ 1.1z
Courier Charge 1.6( 4.1¢ 7.34 1.4¢
Discount Exg 0.0C 12.9¢ 19.8¢ 3.01
Donation 5.5C 0.23 - -
Electricity Charge: 55.2( 63.6¢ 37.7¢ 6.1¢€
Export & Import Exp 7.72 21.4] 2.6¢ -
Factory Expense 19.6( 40.9¢ 20.6( -
Foreign Exchange Loss/(Gai 0.8¢ 4.61 0.7¢€ -
Fuel Expense 7.5% 9.84 15.92 1.2C
Legal & Professional Charg: 33.2¢ 37.2% 21.6¢ 3.1¢
Loading & Unloading Charge 6.31 7.87 5.22 0.1¢
Loss on Sales of Fixed Asst 10.4i 0.0¢ - -
Loss on Sale of Investme 3.0¢ - - -
Man power Supply Ex - - 16.9: 5.2C
Office Expense 4.04 7.22 2.9t 0.9¢
Other Expense 11.1C 7.0¢ 1.7¢ 4.47
Printing & Stationary 4.7¢€ 4.5€ 6.4 0.62
Rates & Taxe: - 3.01 0.8C -
Recruitment Expenst 1.3¢ 4.52 3.47 0.2€
Repairs 37.9( 15.1¢ 24.6¢ 3.0C
Security Guard Servic 10.41 10.97 - -
Subscription Charge 7.3¢ 2.1C 1.7 3.01
Sundry Balances Written o - 25.0¢ - 0.2C
Website Maintenance Expens 0.8 3.2t - -
Sub Total 309.95 409.50 237.77 40.89

ANNEXURE - X
RESTATED STANDALONE STATEMENT OF MANDATORY ACCOUNTI NG RATIOS

(Amount in Lakhs ¥ Except Per Share Data)

As at

Particulars November 30, | March 31, March 31, March 31,

2023 2023 2022 2021
Net Worth (A’ 1,780.1¢ 1,132.3: 363.9¢ 37.51]
Restated Profit after ta 647.8: 768.3¢ 326.4" 27.81
Less: Prior Period Ite - - - -
Adjusted Profit after Tax (E 647.8: 768.3¢ 326.4 27.81
mlén;tf)(\a(re%f Equity shares (Face Vaki20) outstanding as on 1,01,00,000 1,00,000 1,00,000 1,00,00
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As at
Particulars November 30, | March 31, March 31, March 31,
2023 2023 2022 2021

1,01,00,000 1,00,000 1,00,000 1,00,000

Weighted Average Number of Equity shares (Face&?llL0)
(2

Weighted Average Number of Equity shares (Fackié&/
10) after considering Bonus Issue of Share!

1,01,00,000 1,01,00,000 1,01,00,000 1,01,00,000

Current Assets (1 3,045.8! 2,018.8¢ 1,245.5: 466.5¢
Current Liabilities (F 2,332.2° 1,586.7: 1,117.2: 692.57
Face Value per Share (Refer Note 6 be 10.0C 10.0C 10.0(¢ 10.0¢

ggﬁtjasted Basic and Diluted Earning Per Sh&yéB/D) (After 6.41 761 3.93 0.28
Return on Net worth (%) (B/¢ 36.39% 67.86Y% 89.70% 74.14%

Net asset value per share (A/C) (Face Valug @b Each)

) 17.63 1,132.34 363.98 37.51
Based on actual number of shi
Net asset value per share (A/D) (Face Valug GD Each) 17.63 11.21 3.60 0.37
Based on number of shares after bt
Current Ratio (E/F 1.31 1.27 1.11 0.67
Restated Earnings Before Interest Tax Depreciatom 948.35 1,196.15 535.79 40 40

Amortisation (EBITDA
Note:
1) The ratios have been computed as below:
(a)Basic earnings per shar®):(Net profit after tax as restated for calculatimasic EPS / Weighted average number of equity
shares outstanding at the end of the period or year
(b) Diluted earnings per shar®( Net profit after tax as restated for calculgtdiluted EPS / Weighted average number of equity
shares outstanding at the end of the period orfgeatiluted EPS
(c) Return on net worth (%): Net profit after tax (astated) / Net worth at the end of the period arye
(d)Net assets value per share: Net Worth at the etitegferiod or year / Total number of equity shangistanding at the end of
the period or year
(e) EBITDA has been calculated as Profit before Taxprf@eiation+ Interest Expenses
2) Weighted average number of equity shares is thebeuraf equity shares outstanding at the beginninthe period/year
adjusted by the number of equity shares issuedgeriod/year multiplied by the time weightingttac The time weighting
factor is the number of days for which the spedfiares are outstanding as a proportion of totalbu of days during the
period/year.
3) Networth for ratios mentioned is equals to Egshigre capital + Reserves and surplus ( includiegyfties Premium, General
Reserve and surplus in statement of profit and.loss
4) The figures disclosed above are based on the staredeestated summary statements.
5) (i). Pursuant to shareholder's resolution dated Géfptember, 2023 the authorized share capit#h@fcompany be increased
from 210,00,000/- (Rupess Ten Lakhs only) divided in 01000 equity shares &f 10/- each t&15,00,00,000 (Rupees
Fifteen crore only) divided in to 1,50,00,000 egwhares of 10/- each ranking pari-passu with the existingetapital.

ANNEXURE -Y

RESTATED STATEMENT OF RELATED PARTY TRANSACTION

Particulars Names of related partie | Nature of Relationship
Vasu Narer Managing Director & Chairme
Shweta Baisl: WTD and CFC
Directors and  Key Narender Kuma Non-Executive Director (Cessation w.., 20th January 202
Management PersonnelSupriya CS (Appointed w.e.f. 109-2023)
(KMP) Naman Jai Non-Executive Director (Appointed w.¢, 06" November 202:
Preet Kume Non-Executive Director (Appointed w.¢, 06" November 2022
Akash Kumar Bans Non-Executive Director (Appointed w.¢, 2C" January 202«
gg\llt\:tions PVtELr;(glneermg Vasu Naren is holding 50% of Equity Shareholdinghi@ Company.
. . .| Sona Food Proprietorship firm of Narender Kum
Enterprises in  whict Abbstem  Technologies
KMP/ReIat?ves Qf K.MP LLP Narender Kumar is holding 30% of equity share & thP
can exercise significa “Cartel IT Solutions Privat¢ Abbstem Technlogies LLP holds 70% of Equity shalging of the
influence .
Limited Company.
Abbstem Industrial Narender Kumar is holding 1/3rd of Equity Sharelhdin the

Solutions Private Limite | Company.
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(X in Lakhs)
g November 30, | March 31, | March 31, | March 31,
Particulars 2023 2023 2022 2021
(i) Transactions with Director in KMP
1| Mr. Narender Kumar
Director Remuneration giv: - 4.0C 24.0( 6.0C
Reimbursement of Expenses/Statutory Pay 0.9t 4.8z 0.2¢
2 | Mr. Vasu Naren
Director Remuneration giv: 46.8¢ 87.4i 25.3¢€ 4.5C
Reimbursement of Expenses/Statutory Pay 21.2% 16.8¢ 31.9¢ 4.2z
3 | Mrs. Shweta Baisla
Director Remuneration/Salary giv 14.01 9.2C 9.0C -
Reimbursement of Expenses/Statutory Pay 3.12 4.24 34.6¢
(i) Transactions with Relatives of KMP
4 | M/s CAN Engineering Solutions Pvt Ltd
Goods Supplied bCompan- Sale: 249.9¢ 391.5( - -
Advance Receive - - (35.00 -
Reimbursement of Expen: - - - -
Closing Balance (dr/(cr) ) 76.3¢ (2.15 (35.00 -
5 | M/s Sona Foods
Purchase of Goods/Fixed Asset by the Com - - - 394.2:
Goods Supplied by Corary- Sale: - - 19.1¢ -
Deposit given for Leased Premi 20.0¢ - - -
Rent Paid by the Compa 24.0C 36.0C 36.0C 4.5C
Closing Balance (dr/(cr) ) (6.48 (3.24 (33.50 (263.44
6 | M/s Absstem Technologies LLP
Purchase of Goods by the Comp - - 8.4C -
Goods Supplied / Purchased Compan- Sale: - - - -
Closing Balance (dr/(cr) ) - - - -

1. List of Related parties has been identified byrttemagement and relied upon by the Auditor.
2. In case there is no transaction with any of thevabelated parties, only name of such related gmitias been disclosed as
required by AS- 18.
ANNEXURE - Z

RESTATED STANDALONE STATEMENT OF CAPITALISATION

(X in Lakhs)

. Pre Issue
Particulars 30-11.23 Post Issue
Debt
Short Term Del 0.21 0.21
Long TermDeb! 112.7: 112.7:
Total Debt 112.94 112.9¢
Shareholders' Fund (Equity)
Share Capiti 1,010.0¢ 1,372.41
Reserves & Surph 770.1¢ 5,590.0:
Less: Miscellaneous Expenses not w - -
Total Shareholders' Fund (Equ 1,780.11 6,962.4i
Long Term Debt/Equity 0.0€ 0.0z
Total Debt/Equity 0.0€ 0.0z

Notes:

a. Short term Debts represent which are expected foai¥payable within 12 months and excludes insi@fit of term loans
repayable within 12 months.

b. Long term Debts represent debts other than ShontBebts as defined above but includes installmétdgrm loans repayable
within 12 months grouped under other current liibg.

c. The figures disclosed above are based on restatehrent of Assets and Liabilities of the Compasaia30/11/2023.
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ANNEXURE

- AA

RESTATED STANDALONE STATEMENT OF TAX SHELTER

(R in Lakhs)
for the period/year ended on
Particulars November March 31, | March 31, | March 31,
30, 2023 2023 2022 2021

A | Profit before taxes as resta 872.5¢ 1,059.2! 458.27 30.5¢

B | Tax Rate Applicable 25.17 25.17 25.17 25.17

C | Tax Impact (A*B] 219.6: 266.6( 115.3¢ 7.6¢
Adjustments

D | Permanent Differences
Disallowance under Section 0.1¢ 22.7¢ 3.04 -
Disallowance under section 25.1¢ 20.8¢ 0.0¢ -
Disallowance under section 10.5¢ 0.0¢ -
Other Disallowance - 0.37 -
Expenses disallowed -ROC exp & Stamp Duty On Irszea
Authorised Share Capi i j j )
Total Permanent Differences 25.31 54.20 3.58 -

E | Timing Difference
Difference between tax depreciation and book degptiec 2.0C 11.7¢ 16.71 (12.20
Preliminary Expenses Written ¢ (0.04 (0.04 (0.04 0.1€
Expenses Disallowed Under Section 4- Gratuity (1.53 28.8( 6.54 2.14
Expenses Disallowed UndSection 43 B (Auditec 14.0(
Total Timing Differences 0.43 40.45 37.26 (9.90)
Set off of Brought Forward Loss - - - (0.30

F | Net Adjustment (F) = (D+E 25.7: 94.6¢ 40.8¢ (10.20

G | Tax Expenses/ (Saving) thereon (F 6.4¢ 23.82 10.2¢ (2.57

H Ig); Liability, After Considering the effect of Adjtment (C 296.09 290.42 125 62 5.12

| | Book Profit as per MAT NA NA NA NA

J | MAT Rate NA NA NA NA

K | Tax liability as per MAT (1*J NA NA NA NA

L | Current Tax being Higher of H or 226.0¢ 290.4: 125.6: 5.12

M | Interest U/s 234A, B and C of Income Tax - 10.2¢ 8.54 0.4¢

N | Total Tax expenses (L+M+| 226.0¢ 300.6¢ 134.1¢ 5.61
Tax Paid Under (Normal/MAT) in Income Tax Returdeli

P Normal Normal Normal Normal
by Compan

* MAT refers to Minimum Alternative Tax as refertedn section 115 JB of the Income Tax Act,1961
Notes:
1. The aforesaid statement of tax shelters has besgpaprd as per the restated Summary statementfit6@nd losses of the
Company. The permanent/timing differences have lweamputed considering the acknowledged copies @firtbome-tax
returns/Provisional computation of total incomeedpective years as stated above.

ANNEXURE - AB

RESTATED STANDALONE STATEMENT OF CONTINGENT LIABILI TIES
(R in Lakhs)
As at
Particulars November 30, | March 31, | March 31, | March 31,
2023 2023 2022 2021

Contingent liabilities in respect « - - - -
Claims against the company not acknowledged as - - - -
Guarantees given on Behalf of the Comy 106.5: - - -
Pending Capital Commitment towards land purc 1,350.0¢ - - -
Traces Default 0.04 - - -
Uncalled liability on shares and other investmeratgly paic - - - -
Total 1,456.57 - - -
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ANNEXURE - AC

RESTATED STANDALONE STATEMENT OF OTHER FINANCIAL RA TIO

Assets (%

Variance | Variance | Variance Reason for
S{)‘ Ratio N?:)a/ ezng)ggr 3'\43'%]23 3I\:ar2%hzz 3l\£ar2%h21 Nov 23v/s | Mar 23v/s | Mar 22v/s Variance
) ' ' ' ' Mar 23 Mar 22 Mar 21 above 25%
Increased profit
and further
. higher level of
1 | CurentRatio (No 4 59 127 | 111| o067 3% 14% 65% | inventory and
of Times) .
trade receivable
resulted in
Variance
Debt Equity Ratio ) o o o
2 (No of Times 0.06 022 0.65 (72%) (66%) 0% Increased profit
Debt Service and decrease in
3 Coverage Rati 12.40 8.67 32.60 NA 43% (73%) 0% | Debt
(No of Times'
Due to Increase
Return On Equit in Networth not
4 , AU 44.49% | 102.709462.63%4117.819%  (57%) (37%) 38% | supported with
Ratio (%)
same ROCH
Ratio.
Holding level
of  inventory
Inventory not in
5 Turnover Ratio 48 26 22 72 86% 18% (70%) .
proportion  to
(In Days) f !
increase in
sales
Improvement
Trade Receivable in Credit period
6 Turnover Ratio 26 23 23 35 10% 3% (34%) | of  Customer
(In Days) vis-a-vis saleg
achieved
Improvement
in Credit period
Trade Payaple from  Vendor
7 Turnover Ratio 68 49 64 162 38% (24%) (60%) Vis-3-vis
(In Days)
purchases
made.
Reduced
Net Capital Z@lérrr;ng of
8 Turnover Ratio| 10.95 28.89| (91.14) (5.59 (62%) (132% 1531% ag .
. working capital
(No of Times)
as compared to
previous years
' . Change in
9 ('\(',/‘3 Profit Ratio\ 16 3505 | 9.49%| 7.33%4 4.600 9% 29% 599%| profitability of
Compan'
Return On Due to Increase
10 | Capital Employed 46.61% | 79.39% 77.33%| 81.47%| (41%) 3% (5%) |in Net worth
(%) and
Return On comparatively
11 Investment/Total | 15.38% | 26.88% 21.53%| 3.80% (43%) 25% 467%

less increase i
profit

Except Ratio Sr. No 5,6, and 7, Ratio for the mkeaded 31str August, 2023 is not annualized

Note:

Details of numerator and denominator for the abratie are as under

(1) Current Ratio = Current Assets / Current Liabittie
(2) Debt- equity ratio = Total debt / Shareholders'igqu
(3) Debt service coverage ratio = EBITDA/(Principalntdrest).
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(4) Return on equity ratio= Net profit after taxes /gAShareholder's Equity.

(5) Inventory turnover ratio=Cost of goods sold or sélgerage inventory.

(6) Trade receivables turnover ratio= Revenue from &tjpmrs /Average trade receivables.
(7) Trade payables turnover ratio=Purchase/Average fragables.

(8) Net Capital turnover ratio=Net sales/Average wogkiapital.

(9) Net profit ratio=Net profit after taxes/Total Reven

(10)Return on capital employed=Earnings before intemadttaxes/Capital employed.
(11)Return on investment/Total Assets=PAT/Total Assets.

ANNEXURE - AD

Other Notes-

1. The title deeds of all immovable properties aredhial the name of the Company. Accordingly, there a0 Immovable
Properties which were not held in name of the Cargzes on 30th November, 2023.

2. The Company has borrowings from Banks and Finano&tltutions on the basis of securities of Curr@asets. Since the
Borrowing limit is below the threshold limit of 5@ Lakhs, therefore there is no disclosure abdwmitomparison of Quarterly
Statements submitted to Bank vis-a-vis Books obants of restatement period.

3. The Company has not utilised the borrowings reakivem banks and financial institutions for the pase other than for
which it was taken during the period of restatement

4. Breakup of Amount Paid to Auditors is as under-

(R in Lakhs)
Particulars November 30, March 31, March 31, March 31,
2023 2023 2022 2021
Audit Fee: 6.2¢ 0.7t 0.5C 0.2¢
Taxatior 0.0c 0.5C 0.5C 0.0cC
Certificates/ Other servic 0.0c 0.0c 0.0cC 0.0cC
Reimbursement of Expen: 0.0C 0.0¢ 0.0C 0.0C

5. The disclosures required under AS 15 “Employee B&fienotified in the Companies Act has been diseld in Notes on
Restatement.

6. The Company does not have any Benami property,evéuey proceeding has been initiated or pendinghagttie Company
for holding any Benami property.

7. The Company has not been declared wilful defaldyeany Banks or any other Financial Institutioreay time during the
period of restatement.

8. The Company has not revalued its Property, PlashEguipment (including Right of use assets) omigthle assets during the
period of restatement.

9. The Company did not have any material transactivittscompanies struck-off under section 248 of@wenpanies Act, 2013
or section 560 of the Companies Act, 1956 durirggfilancial period ended on November 30, 2023.

10. During the period of restatement, The Company leasraded or invested in Crypto Currency or VirtQalrrency during the
year.

11. As on 30th November, 2023, the Company does nat hay charges for which registration or satisfact®yet to be done
with Registrar of Companies (ROC) beyond the steyuperiod.

12. During the period of restatement, the Company leasuich transactions which is not recorded in thakbof accounts that has
been surrendered or disclosed as income duringeifiein tax assessments under Income Tax Act, 1961.

13. Disclosures related to Micro, Small and Medium Eprtises.

Management is in the process of compiling infororatirom its suppliers regarding their status urttier MSME act, who

qualify under the definition of micro and small ergrises, as defined under the Micro, Small and iMedEnterprises

Development Act 2003 and hence disclosure, if afythe amount unpaid as at the year-end togethdr the interest

paid/payable as required has been given to theext®rmation available;

The details relating to Micro, Small and mediumeeptise disclosed as under to the extent of inftionaavailable:

(R in Lakhs)

Sr. Particulars November | March 31, | March 31, | March 31,
No. 30, 2023 2023 2022 2021

1 The principal amount and the interest due the(eobe shown
separately) remaining unpaid to any supplier atthe of each - - - -
accounting yei

2 The amount of interest paid by the buyer in teofrsection 16
of the Micro, Small and Medium Enterprises DevelepirAct,
2006 (27 of 2006), along with the amount of themagt made - - - -
to the supplier beyond the appointed day duringheac
accounting yea
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Sr. . November | March 31, | March 31, | March 31,
No. | Particulars 30, 2023 2023 2022 2021
3 The amount of interest due and payable for thieg®f delay
in making payment (which has been paid but beydrel
appointed day during the year) but without addimg interest - - - -
specified under the Micro, Small and Medium Entisgs
Development Act, 200
4 The amount of interest accrued and remainingidrgiahe end
of each accounting year; ¢
5 The amount of further interest remaining due penghble ever
in the succeeding years, until such date whenritegeast dues
above are actually paid to the small enterprisethie purpose
of disallowance of a deductible expenditure undetisn 23 of
the Micro, Small and Medium Enterprises Developnctt
2006

—

14. The company has paid NIL dividend during the resteent period.

15. Figures have been rounded off to the multiple &h$a Previous year’s figures have been regroupshst and rearranged
wherever necessary to make them comparable witbutrent year figures.
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OTHER FINANCIAL INFORMATION

The Audited Financial Statements of our Compargtasnd for the period/year ended on November 323 2@d for the year ended
March 31, 2023, March 31, 2022 and March 31, 202# #heir respective Audit reports thereon are abéél at
www.sonamachinery.com

Our Company is providing a link to this websiteedplto comply with the requirements specified ie ®ecurities and Exchange
Board of India (Issue of Capital and Disclosure Regment) Regulations, 2018. The Audited Finan8tdtements do not
constitute, (i) a part of this Draft Red HerringpBpectus; or (iii) Red Herring Prospectus or Riipspectus, a statement in lieu of
a prospectus, an advertisement, an offer or aitsian of any offer or an offer document to pursbar sell any securities under
the Companies Act, 2013, the Securities and Exan&ugrd of India (Issue of Capital and Disclosuegjiirement) Regulations,
2018, or any other applicable law in India or elsere in the world. The Restated Financial Statesngimbuld not be considered
as part of information that any investor shouldsider subscribing for or purchase any securitiesusfCompany and should not
be relied upon or used as a basis for any invedtaecision. Neither our Company, nor BRLM, nor asfytheir respective
employees, directors, affiliates, agents or repradives accept any liability whatsoever for angsladirect or indirect, arising from
any information presented or contained in the AediEinancial Statements, or the opinions expretsedin.

The accounting ratios required under Clause 1ladf & of Schedule VI of the SEBI ICDR Regulatiome given below:

Particulars November 30, March 31, March 31, March 31,
2023* 2023 2022 2021

Profit After Tax € In Lakhs) 647.82 768.36 326.47 27.81
Basic & Diluted Earnings per Shi 6.41 7.61 3.2¢ 27.81
Return on Net Worth (% 36.39% 67.86% 89.70% 74.14%
glﬁ;/rerier Equity Shares (Based on Actual Number of 17.63 1,132.34 363.98 3751
NAV per Equity Shares (Based on Weighted Average 17.63 11.21 3.60 0.37
Number of Share
Earnings before interest, tax, depreciation and
amortization (EBITDA 948.35 1,196.15 535.79 40.40

*Not Annualized

164



Sona Machinery Limited

To,

The Board of Directors
Sona Machinery Limited
701 7th floor KLJ tower
Plot No. B-5 Netaji Subhash Place,
Maurya Enclave, North West Delhi,
Delhi, India, 110034

Dear Sirs,

STATEMENT OF FINANCIAL INDEBTEDNESS

Based on the independent examination of Books obAnts, Audited Financial Statements and other mhecs of Sona Machinery
Limited and further explanations and information providgdte management of the Company, which we believeettrue and
correct to the best of our information and belieé sanction amount of financial indebtedness cipal terms of security for loan

and other related details as on November 30, 262&antioned below.

A. SECURED LOANS

STATEMENT OF PRINCIPAL TERMS OF SECURED LOANS AND A SSETS CHARGED AS SECURITY

(X In Lakhs except percentage)

Loan/ Sanctio Primary & Outstandin
Name of Agreement Rate of Re-Payment g amount]
Lender Alc No./Ref. FUIJeRE i) interest Collatgral Schedule as or
Amount Security
No. 30.11.2023
HDFC Bank Hypothecation Repayable in 36
Limited - Kia | 124111765 | Auto Loan 12.66 7.65% of car equated instalments 4.91
Selto of Rs.0.39 lakhs ea
HDFC Bank Hypothecation Repayable in 36
Limited - 128215121 Auto Loan 5.25 12.7500Of car equated instalments 2.73
Balenc of Rs.0.18 lakhs ea
Y.ES. d Bank hi h . Repayable in 36
Limite - | INE0003012| Machine 57.48 10.33% Hypot ecation equated instalments 34.07
Laser 53573 Loan of Machine
. of Rs.1.86 lakhs eac
Machine
Hypothecation
of Machine| Repayable in 36
YES Bank along with | equated instalments
Limited - | INEOOO3011 . personal of Rs.0.95 lakhs each,
CNC 61310 Machine Loan| 29.37 10.259 guarantee of Mr] with principal 16.53
Machine Vasu Naren &| moratorium of 30
Mr.  Narendra| days
Kumal
YES Bank . Repayable in  6(
Limited - Kia ALN000301 Auto Loan 29.53 8.99% Hypothecation equated instalments 24.53
) 388601 of car
Carniva of Rs.0.61 lakhs ea
TOTAL (Fund Based) 82.77
TOTAL (Non-Fund Based) 106.53
GRAND TOTAL (Fund and Non fund Based) 189.30

Note -: The above in backed by personal guarantééroVasu Naren and Narender Kumar.

B. UNSECURED LOANS

(X In Lakhs except percentage)

Name of Loan/ Sanction Rate of

Lender Agreement A/c| Purpose | ed Interest Re-Payment Schedule 30-11-2023
No./ Ref. No Amount

Fedbank . Repayable in 36 EMI of Rs 0.91

Financial 555%%?88 Ec‘j:'n“ess 22.08 15.98% | Lakhs from July 22 to June 23, R40.72

Services Lic 0.86 Lakhs from July 23 to June :

165



Sona Machinery Limited

Loan/ Sanction
Name of Agreement A/c| Purpose | ed Rate of Re-Payment Schedule 30-11-2023
Lender Interest
No./ Ref. No Amount
Rs 0.49 Lakhs from July 24 to June
25
YES Bank . Repayable in 238 EMI of Rs 0.21
Limited - 9M6%5g§()300 Eg;\“ess 20.00 11.73% | Lakhs starting from Nov 21 to Aug19.24
Term Loani 2041
Yes Bank - .

. : Repayable in 180 EMI of Rs 1.17
Dropline 2107200431 Business 210.00 YBL+4.75 Lakhs starting from Oct 21 tp0.21
Overdraft Loan %

i September 2035
Facility #
TOTAL 30.17

# Loan is Secured against mortgage of personal gnypf the Director

For, R K Jagetiya & Co.
Chartered Accountant

FRN: 146264W

Sd/-

Ravi Kant Jagetiya

Proprietor

M. No. 134691
Place: Mumbai

Date: February 19, 2024
UDIN: 24134691BKACXW2611
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITIONS AND RESULTS OF
OPERATIONS

You should read the following discussion in confiomcwith our restated financial statements attathe the chapter titled
“Financial Information of the Company” beginning on page 131. You should also read théwetitled“Risk Factors” on page
22 and the section titletForward Looking Statements™on page 17 of this Prospectus, which discussegmbeuof factors and
contingencies that could affect our financial cdimi and results of operations. The following dission relates to us, and, unless
otherwise stated or the context requires otherwissbased on our Restated Financial Statements.

Our financial statements have been prepared in a@mwe with Indian GAAP, the Companies Act and $BI (ICDR)
Regulations and restated as described in the repbour auditor dated November 25, 2023 which @uded in this Prospectus
under“Financial Statements”. The Restated Financial Information has been pregpan a basis that differs in certain material
respects from generally accepted accounting priesifin other jurisdictions, including US GAAP arRIS. Our financial year
ends on March 31 of each year, and all referenoesparticular financial year are to the twelve-ntloperiod ended March 31 of
that year.

BUSINESS OVERVIEW

We are a diversified agro-processing equipment figatwrer, manufacturing equipments for the procegsf rice, pulses, wheat,
spices, Barnyard Millet etc. Our product portfdheludes Grains Pre-Cleaner machines, Rotary DEleaner, Vibro Classifiers,
Stone Separator Machines, Paddy De-Husker, Huskraisp Rice Thick/Thin Grader, Rice Whitener, $illPolisher, Multi
Grader, Length Grader, Belt Conveyer, Bucket El@vatc. along with the complete projects for ricdsrand ethanol distilleries.
Our services encompass engineering, erection, wser, and machine commissioning, delivering a poehensive end-to-end
solution for the milling section which includes grainloading and milling solution upto pre-masher éthanol distilleries and
paddy unloading to rice packaging for rice mill irstties.

Our company started its operations in January, 2@2dn it purchased the fixed assets and stock tmmaideration of 465.17
lakhs from “M/s Sona Foods India”, which is a piieporship concern of Narender Kumar, father of gnemoter, Vasu Naren. M/s
Sona Foods India is a manufacturing concern whiamanufacturing agro-processing equipment’s sireae 2003. Vasu Naren
joined the family business i.e. M/s Sona Foodsdridiyear 2015 and now he is looking after the aN&usiness operations of the
company.

The company’s product portfolio comprises of vasi@guipments including support services for allegeipments manufactured
and supplied by the company. As on the date ofRhispectus, we are manufacturing and supplying-pgycessing equipments
under various categories like cleaning, gradingning, material handling etc. Currently, we haweanufacturing unit situated
at Ghaziabad, Uttar-Pradesh with a total area pfap 52,205 sq. ft. and a warehouse for storageuofmaterial and finished
goods. Our manufacturing facility is equipped wiglquisite infrastructure including machineries attter handling equipment to
facilitate smooth manufacturing process.

Our products are spread across various parts @ bt we have generated 98.87%, 96.88%, 97.6199a8%% of our total
revenue from domestic sales for the period endingefhber 30, 2023 and fiscal year ending 2023, 20222021 respectively.
Further, the company has also exported small podfats products to the countries like NigerianBdesh, Kenya, Nepal etc.
and generated around 1.13%, 3.12%, 2.39% and 20f%r total revenue from export sales for the geteénding November 30,
2023 and fiscal year ending 2023, 2022 and 202iewely.

Our Company is managed by our Promoter, Vasu Naherhas over 08 years of experience in the mikiggipment manufacturing
industry and is looking after the overall businepsrations of the company including sales, margetitesign, quality etc. He is
supported by our Chief Financial Officer and Whoime Director, Shweta Baisla, who has approx. 2yefexperience in same
industry and taking care of legal and financialeasp of the company. Their understanding of thesgorer difficulty, intuitive
entrepreneurship and involvement in key aspectaipbusiness has helped accelerate and drive ofitgirie growth. We believe
that the sector-specific experience and experfiseiopromoter has contributed significantly in grewth of our Company.

The following table sets forth certain key perfonmoe indicators for the years indicated:
@ In Lakhs except percentages and ratios)

Key Financial Performance As of and for the year/period ended

November 30, 2023*| FY 2022-23 FY 2021-22 FY 2020-21
Revenue from Operatio® 6,275.2 8,096.6: 4,451.5! 604.1¢
EBITDA® 948.3¢ 1,196.1! 535.7¢ 40.4(
EBITDA Margin(%)® 15.13 14.77 12.0¢ 6.6¢
PAT® 647.8. 768.3¢ 326.4% 27.81
PAT Margir(%)® 10.3¢ 9.4¢ 7.3% 4.6(C
ROE(%® 44.49Y 102.70Y 162.63Y 117.81Y
RoCE (%" 46.61% 80.20% 77.56% 81.47Y

*Not Annualised
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Notes:

@ Revenue from operation means revenue from satbsther operating revenues

@ EBITDA is calculated as Profit before tax + Depisdion + Interest Expenses - Other Income

() ‘EBITDA Margin’ is calculated as EBITDA divided Revenue from Operations

“PAT is calculated as Profit before tax — Tax Exgsns

®)*PAT Margin’ is calculated as PAT for the year idied by revenue from operations.

®)Return on Equity is ratio of Profit after Tax angekage Shareholder Equity

(M Return on Capital Employed is calculated as EBMid#id by capital employed, which is defined as shaiders’ equity plus
total borrowings {current & non-current}.

Awards and Accreditations
e SO 9001:2015 for Quality Management Systems by $estem & Services Pvt Ltd
e Top 10 Industrial Service Provider 2022 by Indugwytlook
e Prestigious Brands Asia 2022 by Barc Asia
e Prestigious Brands Asia 2023 by Barc Asia

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

For details in respect of Statement of SignificAttounting Policies, please refer tdnnexure IV of Restated Financial
Statements beginningdbn page 131 of this Prospectus.

Factors Affecting our Results of Operations
Our business is subjected to various risks andrtainées, including those discussed in the seditted “ Risk Factor$s beginning

on page 22 of this Prospectus. Our results of dpasaand financial conditions are affected by ntous factors including the
following:

=

General economic and business conditions in the&etsin which we operate and in the local, regipnational and
international economies;

2. Disruption in our manufacturing facilities.

3. Disruption in supply of Raw Materials;

4. Our ability to respond to technological changes;

5. Adverse natural calamities having significant imtpat regions where we are having projects undefdmentation;
6. Our ability to attract and retain qualified persehn

7. Inability to promptly identify and respond to chamg customer preferences or evolving trends;

8. Any change in government policies resulting in @ases in taxes payable by us;

9. Changes in laws and regulations that apply toridastries in which we operate.

10. Our ability to grow our business;

11. General economic, political and other risks that@ut of our control;

12. Inflation, deflation, unanticipated turbulence imdrest rates, equity prices or other rates oepric
13. Company'’s ability to successfully implement its\gtb strategy and expansion plans;

14. Failure to comply with regulations prescribed byhauities of the jurisdictions in which we operate;
15. Inability to successfully obtain registrations itirmaely manner or at all;

16. Occurrence of Environmental Problems & Uninsureddas;

17. Conflicts of interest with affiliated companiesgthromoter group and other related parties;

18. Any adverse outcome in the legal proceedings irclviie are involved; and

19. Concentration of ownership among our Promoter.

20. Global distress due to pandemic, war or by anyratsson.

Discussion on Result of Operations

The following discussion on results of operatidmsigd be read in conjunction with the Restated i Statements for the period
ended November 30, 2023 and for the financial yeaded on March 31, 2023, March 31, 2022 and Maigt2021.

(Zin lakhs)
For the financial period/ year ended
For the
Particulars period o O FY %Of |y g2y | KO FY oo i
. Total Total Total Total
el income | 292223 | income 22 income | 292921 | |ncome
30.11.202:
Revenue From Operati 6,275.28 99.80 8,096.63 | 99.74 4,451.5€ 99.97 604.19 99.65
Other Incom 12.83 0.20 21.43 0.26 1.48 0.03 2.14 0.35
Total Income 6,288.11 100.00 | 8,118.0€ | 100.00 | 4,453.07 | 100.00 | 606.33 100.00
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For the financial period/ year ended

For the . ® ® ®

Particulars period o & FY %Of | by g1 | KO FY 5 O
: Total Total Total Total
el income | 292223 | income 22 income | 292921 | |ncome
30.11.202:

Cost of Goods Sol 3,799.42 60.42 | 5,126.18| 63.15 | 2,906.8€ | 65.28 | 548.93 90.53
Purchases of Stock in Tre 118.4¢ 1.8¢ - - - - - -
changes ininventories of | 15950 | 269 | -63.06| 078  57.52| 120  -13191-21.76
finished good:
Employee Benefit Expens 873.99 13.90 942.88 | 11.61 466.84 10.48 88.09 14.53
Finance Co 10.26 0.16 51.43 0.63 7.55 0.17 - -
Depreciation and 68.87 1.10 88.42 1.09 68.03 1.58 11.99 1.98
Amortizatior Expense
OtherExpense 713.72 11.35 912.92 | 11.25 488.00 10.96 58.67 9.68
Total Expenditure 5,415.52 86.12 7,058.78 86.95 3,994.80 89.71 575.78 94.96
Profit/(Loss) Before
Exceptional & 872.59 13.88 1,059.29 13.05 458.27 10.29 30.55 5.04
extraordinary items & Tax
Exceptional Iter - - -
Profit/(Loss) Before Tax 872.59 13.88 1,059.29 13.05 458.27 10.29 30.55 5.04
Tax Expense:
32X Expense forCument | 576,09 360 | 300.68 370 13414 3001 561  30.
Deferred Ta -1.32 -0.02 -9.76 -0.12 -2.36 -0.05 -2.86 -0.47
Net Current Tax Expenses 224.77 3.57 290.92 3.58 131.80 2.96 2.75 0.45
Profit/(Loss) for the Year 647.82 10.30 768.36| 4B 326.47 7.33 27.81 4.59

Revenue from operations:

Revenue from operations mainly consists of revdrua manufacturing and supplying of agro-processggipments including
support services like engineering, erection, supEm, and machine commissioning, delivering a cahpnsive end-to-end

solution for the milling section.

Other Income:

Our other income primarily comprises of Interestdme, Duty Drawback, income from Remission of Daitie Taxes on Export

Products Scheme etc.

Total Expenses:

Company'’s expenses consist of Cost of Goods Sdldn@es in inventories of finished goods, Employeeefits expense, Finance
costs, Depreciation and amortization and other exge

Purchase of Material:

Our material comprises of purchases of Raw Material

Changes in the Inventory:

Our changes in the inventory comprises of chang#ése Stock of WIP and finished goods.
Employee benefits expense:

Our employee benefits expense primarily comprigeSataries & Wages, Staff Welfare Expenses, Gratlieave Encashment,
and Contribution to provident Fund.

Finance Costs:

Our finance cost includes Interest expense andr@beowing cost.

169



Sona Machinery Limited

Depreciation and Amortization Expenses:

Depreciation includes depreciation on PropertynPfaEquipments, Furniture & Fixture, Motor Vehicl@omputer & Accessories
etc.

Other Expenses:

Our other expenses include Rent, Insurance expefsemht, Software Expenses, Travelling Expendes, work charges,
Commission and Brokerage Expenses, other Miscallsexpenses like Advertising, Conveyance, Couwferges, Factory
Expenses, Legal & Professional charges etc.

For the Period ended November 30, 20Based on Restated Financial Statements)

Total Income:

Total income for the period ending November 30,28@0d ag 6288.11 Lakhs.

Revenue from Operations:

During the period ending November 30, 2023 revdrua operations stood &t6275.28 Lakhs.

Other Income:

During the period ending November 30, 2023, otheoine wag 12.83 Lakhs.

Total Expenses:

The Total Expenses for the period ending NovemBef0823 stood & 5415.52 Lakhs.

Cost of Material Consumed:

During the period ending November 30, 2023, coshafterial consumed stoodaB799.42 lakhs.

Changes in inventories of finished goods:

During the period ending November 30, 20&3anges in inventories of finished goods wafl 69.20) lakhs
Employee benefits expense:

Our Company has incurre@i873.99 Lakhs as Employee benefits expense fgpehied ending November 30, 2023.
Finance costs:

Finance costs for the period ending November 32320ast 10.26 Lakhs.

Depreciation and Amortization Expenses:

Depreciation for the period ending November 30,202s% 68.87 Lakhs.

Other Expenses:

Other Expenses for the period ending November @B33tood a¥ 713.72 Lakhs.

Restated Profit before tax:

The Company reported Restated profit before tay&osiod ending November 30, 202320872.59 Lakhs.

Restated profit after tax:

The Company reported Restated profit after tayp@riod ending November 3020230647.82 Lakhs.
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Comparison of Financial Year 2023 with Financial Yar 2022(Based on Restated Financial Statements)

Total Income:

Total income for the Fiscal year March 31, 2023dtatz 8118.06 Lakhs. Total income for the financial y2@21-22 stood a%
4453.07 Lakhs representing significant increasg2a80%. The main reason of increase i.e. 81.88%dd0 increase in the revenue
from business operations of the company. Reveram fop two product categories i.e. Material Hangligmd Milling & Grading
Machines in F.Y 2022-23 has increase®t685.19 lakhs in comparison to F.Y 2021-22.

Revenue from Operations:

During the Fiscal year 2023 revenue from operatiwsas? 8096.63 Lakhs. Revenue from Operations for therfoial year 2021-
22 stood at? 4451.59 Lakhs representing significant increasg81o88%. The main reason of increase was due tease in the
business operations of the company. Revenue fr@grivwo product categories i.e. Material Handling avidling & Grading
Machines in F.Y 2022-23 has increase®t685.19 lakhs in comparison to F.Y 2021-22.

Other Income:

During the Fiscal year 2023, other income Wa&1.43 Lakhs. For financial year 2021-22, it Wwa%.48 Lakhs representing an
increase of 1350.16 %. The increase was mainltalirerease in the amount forfeited on accountani-performance of services
by vendors.

Total Expenses:

The Total Expenses for the Fiscal year 2023 std@d7856.18 Lakhs whereas the same W&8991.25 lakhs in Fiscal year 2022.
The total expenses represented an increase of%6gTompared to previous year. The increaseahdspenses was mainly due
to increase in the production and revenue of timepamy.

Cost of Material Consumed:

Total cost of material consumed for fiscal yearieg023 stood & 5126.18 lakhs whereas the total cost of matedakomed
for fiscal year ending 2022 w&s2906.86 lakhs representing an increase of 76.3%84alincrease in the production and revenue
of the company.

Changes in inventories of finished goods:

During the fiscal year ending March 31, 202Banges in inventories of finished goods was irsgddyR 120.58 Lakhs.
Employee benefits expense:

Our Company has incurrdd42.88 Lakhs as Employee benefits expense fdfitoal year 2023. It stood &#66.84 Lakhs during
the financial year 2021-22, representing an in@edd01.97%. The said increase is due to thefggni increase in salaries and
Director Remuneration of the company.

Finance costs:

Finance costs for the Fiscal year 2023 wdsl.43 Lakhs and for financial Year 2021-22, it Wa#8.55 Lakhs, representing an
increase of 581.45%, which is mainly due to theease in Interest Expenses and other borrowing cost

Depreciation and Amortization Expenses:

Depreciation for the Fiscal year 2023 wa@s38.42 Lakhs. For financial year 2021-22, it st@v& 68.03 Lakhs, representing an
increase of 29.99% due to increase in the fixedtasd the Company.

Other Expenses:
Other Expenses for the Fiscal year 2023 sto@d3it2.92 Lakhs. For Financial Year 2021-22, otixpeases wer& 488.00 Lakhs.
The significant increase of 87.08% was mainly duétrease expenses like Insurance Expenses, Seftxenses, Job work

Charges, Commission and Brokerage Expenses, Adegeréint expenses, Foreign exchange gain/loss, éneost, legal and
Professional charges etc.
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Restated Profit/ (Loss) before tax:

Restated Profit before tax for the Fiscal year 2028 Z 1059.29 Lakhs. For financial year 2021-22, it Wa458.27 Lakhs,
representing an increase of 131.15% which wasdtieetincrease in the revenue of the company wihicieased by 81.88%.

Restated Profit/ (Loss) after tax
The Company reported Restated profit after taxtterFiscal year 2023 & 768.36 Lakhs. For financial year 2021-22, it stadd

T 326.47 Lakhs, representing an increase of 135.i85/scal year 2023 as compared to fiscal yea22f#e to increase in the
revenue of the company which increased by 81.88%.

Comparison of Financial Year 2022 with Financial Yar 2021 (Based on Restated Financial Statements)

Our company was incorporated in year 2019, butestats operations in January, 2021 when it puretidise fixed assets and stock
for a consideration ¢f 465.17 lakhs from “M/s Sona Foods India”, whictaiproprietorship concern of Narender Kumar, father
of our promoter, Vasu Naren. Since the businessatipes began in the last quarter of FY 2020-2¥ omvenue from operations
was generated and recorded for three months ohighws not comparable with F.Y 2021-22.

Information required as per Item (II) (C) (iv) of Part A of Schedule VI to the SEBI Regulations:

An analysis of reasons for the changes in signifinhitems of income and expenditure is given hereurat:

1. Unusual or infrequent events or transactions

There has not been any unusual trend on accownirdfusiness activity. Except as disclosed inRingspectus, there are no unusual
or infrequent events or transactions in our Company

2. Significant economic changes that materially affect or are likely to affect income from continuingperations.
There are no significant economic changes thatmmatgrially affect or likely to affect income fronomtinuing operations.

3. Known trends or uncertainties that have had or aggpected to have a material adverse impact on sasgenue or income
from continuing operations.

Apart from the risks as disclosed under SectiBisk Factors beginning on page 22 of the Prospectus, in ouriopithere are no

other known trends or uncertainties that have haar® expected to have a material adverse impact\@nue or income from

continuing operations.

4. Future changes in relationship between costs anderues

Other than as described in the sectitisk Factors”, “Our Business” and“Management’s Discussion and Analysis of Financial

Condition and Results of Operationsdn pages 22, 89 and 167 respectively of this Raisg, to our knowledge, no future
relationship between expenditure and income is @rpeto have a material adverse impact on our tipegand finances.

5. Total turnover of each major industry segment in igh our Company operates

Our business activity primarily falls within a slegbusiness and geographical segment, i.e., isgengan the business of
manufacturing and supplying of agro-processing@ments including support services like engineeramgction, supervision, and
machine commissioning, as disclosedRestated Financial Statementsbn page 131 of this Prospectus, we do not follayw a
other segment reporting.

6. Status of any publicly announced New Products ordduess Segment

Except as disclosed in the Chap®ur Business”, our Company has not announced any new prodisgreice.

7. Seasonality of business

Our business is subject to seasonality. For fuiitifermation, seéRisk factor” - *The agriculture sector is seasonal in nature.

We experience the effects of seasonality, which mesult in our operating results fluctuating sigridantly and also, reduce our
sales”on pages 23 of this Prospectus, respectively.
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8. Dependence on single or few customers

Given the nature of our business operations, waaldelieve our business is dependent on any simgéefew customers. For
further information, se&Our Business” on pages 89 respectively.

9. Competitive conditions

Competitive conditions are as described under theprs' Industry Overview and“ Our Busines$ beginning on pages 76 and
89 respectively of this Prospectus.

10. Details of material developments after the datdadt balance sheet i.e. November 30, 2023.

After the date of last Balance sheet i.e., Noven8tgr2023, the following material events have omirafter the last audited
period:

1. The company has approved the Audited Financiatistants for the period ending November 30, 2028énBoard meeting
dated February 15, 2024.

2. The Company has approved the Restated Financign$tats for the period ended November 30, 2023@mnithe financial
year ending March 31, 2023, March 31, 2022 and kl&d; 2021 in the Board meeting dated Februar294.

3. Our Company has approved the Draft Red Herringgemsis vide resolution in the Board Meeting datedeéynber 29, 2023.

4. Our Company has approved the Red Herring Prospeittasesolution in the Board Meeting dated Febyr2at, 2024.

5. Our Company has approved the Prospectus vide t&soln the Board Meeting dated March 10, 2024.
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CAPITALISATION STATEMENT

(X In Lakhs)
. Pre Issue

Particulars 30.11-23 Post Issue

Debt

Short Term Del 0.21 0.21

Long Term Det 112.7: 112.7:

Total Debt 112.9¢ 112.9¢

Shareholders' Fund (Equity)

Share Capiti 1,010.0( 1,372.4(

Reserves & Surpl 770.1¢ 5,590.0¢

Less: Miscellaneous Expenses not w - -

Total Shareholders' Fund (Equ 1,780.1¢ 6,962.4¢

Long Term Debt/Equity 0.0€ 0.0z

Total Debt/Equity 0.0€ 0.0z
Notes:

1. Short term Debts represent which are expected foaim¥payable within 12 months and excludes instatit of term loans
repayable within 12 months.

2. Long term Debts represent debts other than ShontBebts as defined above but includes installmétdgrm loans repayable
within 12 months grouped under other current liibg.

3. The figures disclosed above are based on restttireent of Assets and Liabilities of the Compasyai30/11/2023.

4. While calculating the post issue shareholder’s ek have considered the impact of fresh issuB6@#4,000 equity shares
being offered through IPO at a price%o143/- per share.
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SECTION VIl — LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS

Our Company, our Directors, Group Company and otarRoters are subject to various legal proceedimgmftime to time, mostly
arising in the ordinary course of our business. &ptcas stated in this section, there are no:(ijrénial proceedings; (ii) actions by
statutory or regulatory authorities; (iii) discipiary action including penalty imposed by SEBI @cktexchanges in the last five
financial years including outstanding action; (sfaims relating to direct and indirect taxes; ang Material Litigation (as defined
below); involving our Company, Directors, Promotersd its Group Companies.

Our Board of Directors, in its meeting held on NaNer 07, 2023 determined that outstanding litigatiovolving our Company,

its directors, its promoters, and group companiealisbe considered material faterial Litigation”) if the aggregate amount

involved in such individual litigation exceeds 1%opoofit after tax of the Company as per the lagtlited standalone financial

statement of the company i.e. March 31, 2023 oh $itigations outcome could have a material impactthe business, operations,
prospects or reputations of the Company.

Our Board of Directors, in its meeting held on Naneer 07, 2023 determined that outstanding dudseaainall-scale undertakings
and other creditors, shall be considered materaalthe purpose of disclosure in Offer Documengnifount dues to any one of
them exceeds 5% of the outstanding trade payaldgsea the latest audited standalone financial steets of the Company
(“ Material Dues).

Details of outstanding dues to creditors (includimicro and small enterprises as defined under thierd Small and Medium
Enterprises Development Act, 2006) as required urtide SEBI (ICDR) Regulations have been discloseduar website at
www.sonamachinery.com

Our Company, its Directors and its Promoters aré¢ Woliful Defaulters and there have been no viaas of securities laws in the
past or pending against them.

A. LITIGATION INVOLVING THE COMPANY

(a) Criminal proceedings against the Company

As on the date of this Prospectus, there are rgtanding criminal proceedings initiated againstGloenpany.
(b) Criminal proceedings filed by the Company

As on the date of this Prospectus, there are raianding criminal proceedings initiated by the Camp

(c) Other pending material litigations against the Compny

As on the date of this Prospectus, there are netanding litigations initiated against the Companiich have been considered
material by the Company in accordance with the Maityy Policy.

(d) Other pending material litigations filed by the Conpany
i. Company had filed an Application No. Udyam/UP/29/2D17/M/00001 dated March 6, 2023 before MSE Ratiiin
Council, District (West) against CAN Group of Inthiss, Maji Sainik Society, Arya, Napur — 440018, fecovery oR
139.11 lakhs. The said petition has been convémtedCase No. DL/11/M/DWC/01017. The matter id gtinding before
the Council.

(e) Actions by statutory and regulatory authorities aganst the Company

As on the date of this Prospectus, there are nstanding actions by statutory or regulatory autiexiinitiated against the
Company.

B. LITIGATIONS INVOLVING THE PROMOTERS & DIRECTORS OF THE COMPANY
(a) Criminal proceedings against the Promoters & Direcbrs of the company

As on the date of this Prospectus, there are metanding criminal proceedings initiated againstRnemoters & Directors of the
company.
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(b) Criminal proceedings filed by the Promoters & Diredors of the company

As on the date of this Prospectus, there are nstanding criminal proceedings initiated by the Potems & Directors of the
company.

(c) Other pending material litigations against the Pronoters & Directors of the company

As on the date of this Prospectus, there are retanding litigations initiated against the Promst#@rDirectors, which have been
considered material by the Company in accordantetiwé Materiality Policy.

(d) Other pending material litigations filed by the Promoters & Directors of the company

As on the date of this Prospectus, there are nstanding litigations initiated by the Promoters &rdators, which have been
considered material by the Company in accordantetwé Materiality Policy.

(e) Actions by statutory and regulatory authorities aganst the Promoters & Directors of the company

As on the date of this Prospectus, there are nstanding actions by statutory or regulatory autfesiinitiated against the
Promoters & Directors the Company.

(f) Tax Proceedings

Nature of Proceedings Number of cases Amount involved R in lakhs)
Direct Tay Nil Nil
Indirect Tas Nil Nil
Total Nil Nil

C. LITIGATIONS INVOLVING THE GROUP COMPANY OF THE COMP  ANY
(g) Criminal proceedings against the Group Company oftie company

As on the date of this Prospectus, there are nstanding criminal proceedings initiated against @reup Company of the
company.

(h) Criminal proceedings filed by the Group Company othe company
As on the date of this Prospectus, there are rgtanding criminal proceedings initiated by the Gr&ompany of the company.
(i) Other pending material litigations against the Grop Company of the company

As on the date of this Prospectus, there are nstanding litigations initiated against the Groupn@any, which have been
considered material by the Company in accordantetiwé Materiality Policy.

(i) Other pending material litigations filed by the Group Company of the company

As on the date of this Prospectus, there are reianding litigations initiated by the Group Compamhich have been considered
material by the Company in accordance with the ket Policy.

(k) Actions by statutory and regulatory authorities aganst the Group Company of the company

As on the date of this Prospectus, there are retanding actions by statutory or regulatory authexiinitiated against the Group
Company.

D. AMOUNTS OWED TO SMALL SCALE UNDERTAKINGS AND OTHER CREDITORS:

The Board of Directors of our Company considerssdeseceeding 5% of our Company'’s total Trade payabteper Restated
Financial statements, to small scale undertakingsagher creditors as material dues for our Company

As per Restated Financial Statements, the tradabpes for the sub period ended on November 30, 23283 809.93 Lakhs.
Accordingly, a creditor has been considered ‘mateifithe amount due to such creditor exce&d®).50 Lakhs. This materiality
threshold has been approved by our Board of Diregiarsuant to the resolution passed on Novemhe2(¥3.

As per the above materiality policy, the outstagdamount owned to small scale undertakings and riahtereditors as on
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November 30, 2023, by our Company is as follows:

(Z in lakhsg)
Type of Creditors Number of Total Amount No of Material Amount of No of Other | Amount of
Creditors Outstanding Creditors Material Creditors Other
Creditors Creditors
Micro, small and 50 759.97 03 393.81 a7 366.16
mediumenterprise
Other Creditor 122 644.4: 01 200.6¢ 122 443.7"
Total 173 1404.38 04 594.45 169 809.93

The details pertaining to amounts due towards rgtereditors are available on the website of oamPany.

MATERIAL DEVELOPMENTS OCCURING AFTER LAST BALANCE S HEET DATE:

Except as disclosed in Chapter titfddanagement’s Discussion & Analysis of Financial Galitions & Results of Operations”

beginning on page 167 of this Prospectus, there haen no material developments that have occaftedthe Last Balance Sheet.
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GOVERNMENT AND OTHER APPROVALS

Our Company has received the necessary licensesjgstons and approvals from the Central and S@&b&ernments and other
government agencies/regulatory authorities/ cexdifion bodies required to undertake the issue atiooie our business activities
and except as mentioned below, no further approaadsequired for carrying on our present or propdsbusiness activities.

In view of the approvals listed below, we can utades this issue and our current business activdiss no further major approvals
from any governmental or regulatory authority oyasther entity are required to be undertaken irpexg of the issue or to continue
our business activities. It must be distinctly ustieod that, in granting these approvals, the Goweent of India does not take any
responsibility for our financial soundness or foetcorrectness of any of the statements made aran@ expressed in this behalf.
Unless otherwise stated, these approvals are @il ees of the date of this Prospectus.

The main objects clause of the Memorandum of Aassoeiof our Company and the objects incidentaht#a our Company to
carry out its activities.

The Company has got following licenses/ registraticapprovals/ consents/ permissions from the Guowent and various other
Government agencies required for its present basine

APPROVALS FOR THE ISSUE

The following approvals have been obtained in cotioe with the Issue:

Corporate Approvals:

a) The Board of Directors have, pursuant to Sectiqii)§2) of the Companies Act, 2013, by a resolupassed at its meeting
held on November 01, 2023 authorized the Issugesuto the approval of the shareholders and stiobr @uthorities as
may be necessary.

b) The shareholders of our Company have, pursuanettds 62(1)(c) of the Companies Act, 2013, by actgd Resolution
passed in the Extra Ordinary General Meeting hallovember 06, 2023 authorized the Issue.

c) Our Board approved the Draft Red Herring Prospeotusuant to its resolution dated November 29, 2023

d) Our Board approved the Red Herring Prospectus puatdo its resolution dated February 27, 2024.

e) Our Board approved the Prospectus pursuant testution dated March 10, 2024.

Approval from the Stock Exchange:

f)  In-principle approval dated February 07, 2024 friva NSE Emerge for using the name of the Exchanghe issue
documents for listing of the Equity Shares issugdilr Company pursuant to the issue.

9)

Agreements with NSDL and CDSL:

h) The company has entered into an agreement dateenSiegr 14, 2023 with the Central Depository Sewitedia) Limited
(“CDSL") and the Registrar and Transfer Agent, winothis case is, Maashitla Securities Private Léditfor the
dematerialization of its shares.

i)  Similarly, the Company has also entered into aregent dated June 12, 2023 with the National SeziDepository
Limited (“NSDL") and the Registrar and Transfer Agent, who in ¢hise is Maashitla Securities Private Limited f@ th
dematerialization of its shares.

i)  The International Securities Identification NumBkSIN) of our Company is INEOQ6H01012

II. APPROVALS PERTAINING TO INCORPORATION, NAME AND CON_STITUTION OF OUR COMPANY
S. . . Applicable Issuing Date of
No. Nature of Registration CIN Laws Authority Date of Issue Expiry
Certificate of Incorporation, U29256DL2019PTC3458560mpanies | Registrar off February 12, Valid
Act, 2013 Companies,| 2019 until
1. Central cancelled
Registration
Centr¢
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NSO'_ Nature of Registration CIN Apfgﬁ\?sble Atlstshlgﬂg, Date of Issue Iéigi}r;)f
Fresh Certificate of U29256DL2019PLC345856 CompaniesRegistrar off October 17, Valid
Incorporation Consequent Act, 2013 Companies,| 2023 until

3. |upon Conversion from Central cancelled
Private Company to Public Registration
Compan' Centre

. OTHER APPROVALS

We require various approvals and/ or licenses umdgous rules and regulations to conduct our ssinSome of the material
approvals required by us to undertake our busiaetgities are set out below:

A. TAX RELATED APPROVALS:

ﬁl; Description Applicable laws | Authority Registration number gg:ﬁficatzf gsg?ry &
Permanent Accountincome Tax Act,| Income Tax Department, ABBCS5790C February | Valid

1. Number (PAN) 1961 Government of India 12,2019 | until

cancelle
Tax Deduction| Income Tax Act,| Income Tax Department, DELS76224B February | Valid

2. Account Numben 1961 Government of India 12, 2019 until
(TAN) cancelle
Certificate of| Uttar Pradesh Assistant Commissioner09ABBCS5790C178 | Issued on| Valid
Registration of| Goods and of State Tax August 14, until
Goods and ServicesServices Tax Act 2020 Date| cancelled

3 Tax 2017 of Issue of

' renewed

certificate

November

01, 202!
B. GENERAL APPROVALS:

32 Description Ap?;\fvzble Authority Registration number CeDr%tf?che Ei:ﬁr;)f
Udyam MSME Ministry of Micro Small| UDYAM-UP-29-0012117 | January  25%,\Valid until
Registration | Development | & Medium Enterprises 2021 cancelled

1. | Certificate Act, 2006 Government of India
(Micro
Enterpris()

Certificate of| Foreign Tradg Ministry of ABBCS5790C January  30,Valid until
Importer- (Development Commerce & 2021; Date of| cancelled
5 Exporter and Industry, Office of issue of
" | Code (IEC) | Regulation) | Additional Director renewed
Act, 1992 General of Foreign certificate May
Trade 16, 202!
3 LEI - Baltic LEI India Private] 89450056ANK6N38ZN991 Fenruary 2 Fenruary 27,
) Certificate Limited 202¢ 202¢
C. LABOUR LAW RELATED APPROVALS:
Eg Description Applicable laws Authority Ri%:ﬁ:g'ron CeDr?i:‘?che Ilgi:a?r)?f
. . Employees (Provident .
Registration unde Fund and| Employees' Provident December VaI]d
L Emp!oyees Miscellaneous Fund Organisation MRMRT2249498000 2, 2020 until
Provident Funds g, cancelled
Provisions) Act, 195
Registration unde Employees’ state Employees’ State December L/r?tlllld
2. :Enrglﬁ)rlgxggs statq Insurance Act, 1948 | Insurance Corporation 67000803930000999 02, 2020 cancelled
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flz Description Applicable laws Authority R?]?Jf’r:rbeg:fm Cgr?itf?cg'fe Ei:)?r)?f
Regi?tration |1 i sh j valid
Certificate of| The Delhi ops an . .
3. | Ectablishment | Etablishments. . Acq, Chief Inspectory ,,3159532 November | until
; Department of Labour 20, 2023 cancelled
(Registered 1954
office)
Registration
Certificate of| Uttar Pradesh Shops . .
Establishment and Commercia Labour Qomm|53|one December VaI]ch
4. (Warehouse Establishment Act grgamzanon, Utta UPSA09728893 17, 2023 unti
- radesh cancelled
situated at 1962
Ghaziabac
D. BUSINESS OPERATIONS RELATED APPROVALS:
ﬁlrc; Description Applicable laws Authority Registration number Cethlitf?che Eigi)r;f
License to work| Factories Act, 1948 Labour UPFA09003840 September | September
1 a factory at Department Uttal 14, 2022 14,2032
’ Loni, Pradesh
Ghaziaba
Certificate  of| Under Rule 3(3) of S.K. Mishra, BE| SL/CS/N0.395/SK/20 December | One Time
2 Stability of | UP Factory Rules| (Civil) Structure 10, 2020 Requireme
' Factory or Part 1950 Engineer nt
of Facton
NOC from Fire| Factory Act, 1948 | Chief Fire UPFS/2021/28057/GZB/G| February 16, March 31,
Department Officer, HAZIABAD/2021/CFO 2021 2024
3. Ghaziabad, UP
Self-Sealing CBEC Circular| Office of | 26/EPC/G-1/2022 March 2, Valid Until
Permission N0.26/2017- Principal 2022 Cancelled
4, Customs dated July Commissioner of
1, 2017 Customs Noida
UP
Fire NOC for| The Uttar Pradesh Chief Fire| UPFS/2021/28057/GZB/G| Issued on| March 31,
Manufacturing | Fire Prevention and Officer HAZIABAD/2021/CFO February 16, 2024
5. Unit Fire Safety Act, 2021; Valid
2005 from  April
01, 202:
Certificate  of| - - SL/CS/No0.395/SK/20 December | Valid Until
Stability 10, 2020 Cancelled
Total
Connected/
6. Installed Load-
46.50HP
Generator-
62.50 KVA
(Stand By
E. ENVIRONMENTAL LAW RELATED APPROVALS:
Sr. - : Issuing Registration | Date of | Date of
No LIS AppleEl B Authority number Certificate Expiry
EM-Part 1 (9179/22022014) 2"
Non-Polluting UP State Pollution ControIDistrig ' 3234-
1 Industry  Certificate] Board Govt. Ordet Industries DIC/GZD/20 February 24, Valid until
’ for Jobbing and N0.2164/37/ARN/97 dated 2014 Cancelled
Machining June 3, 1997 for List of oopCentre, 13-14
) - Ghaziabad,
Non-polluting Industries. Up
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F. QUALITY CERTIFICATIONS:

Sr. - Applicable . Registration Date of Date of
No DS laws ey number Certificate Expiry
. . Issued on
glesrtificate forR(IeE%S};E?n“gr?t Bur.eau of Mini;try of Consumer February. 02,
1 for  Manufacture  of Indian Affalrs, Foqd . & | CMI/L- 2023; valid from| January
) o . Standards | Public Distribution,| 8700159922 January 10, 2023; 09, 2025
Fortified  Rice, Typey xot 9016 | Gowt. of India Renewed o
Batch Ribbon Blender ct ’ .
January 06, 20:
ISO 9001: 2015
Certificate of Registration
for Quality Management
System for Manufacturg March 11, 2021
2 of MS and SS Sheet Metal Das System & QMS/DAS21/NOO| Renewed orl March 10,
’ Fabrication, Services Pvt. Ltd. 40 February 11, 2024
Manufacturing of 2023
Machinery and
equipments or food &
grain milling industry
IV. APPROVALS OR LICENSES PENDING TO BE APPLIED:

Nil

APPROVALS OR LICENSES APPLIED BUT NOT RECEIVED:

Nil
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OUR GROUP COMPANY

As per the SEBI (ICDR) Regulations, 2018, for thegmse of identification of Group Company, our Camphas considered those
companies as our Group Company with which therewslated party transactions as per the Restateth€inl Statements of our
Company in any of the last three financial year®&the eight months’ period and other Companiescasidered material by our
Board. Further, pursuant to a resolution of ourr8aated November 07, 2023 for the purpose of désck in relation to Group

Company in connection with the Issue, a companif Beaonsidered material and disclosed as a G@nmppany if such company

fulfils both the below mentioned conditions:

a. the companies with which there were relatetygeansactions (in accordance with AS-18), asldgsd in the Restated Financial
Statements (“Restated Financial Statements”); or

b. if such company fulfills both the below mengahconditions: -

i) Such company that forms part of the Promoter Grofipur Company in terms of Regulation 2(1)(pp) bkt
SEBI(ICDR)Regulations 2018; and

i)  Where the Company has entered into one or morsacéions with such company in preceding fiscalustitaperiod as
the case may be exceeding 10.00% of total revehte@ompany as per Restated Financial Statements.

Based on the above, the following Companies angtiitkd as our Group Company:
1. Can Engineering Solutions Private Limited
Details of our Group Company:

Can Engineering Solutions Private Limited was ipooated on February 28, 2022 as a private limiteschgany under the
Companies Act, 2013 pursuant to a certificate obiporation issued by the Registrar of Companiesti@l Registration Centre.

CIN U74999DL2022PTC3944-
PAN AAKCC1335K

Office No.700, 7th Floor, KLJ Tower North Plot NB-5 Netaji Subhash Place, North West, New Dejhi,
Delhi, India, 11003

Registered Office

Financial Information

In accordance with the SEBI ICDR Regulations, detai reserves (excluding revaluation reservedgssarofit after tax, basic
earnings per share, diluted earnings per shar&lahdsset Value, derived from the latest auditedriicial statements available of
our group company are available on the websitaiotompany aivww.sonamachinery.com

It is clarified that such details available on guoup company websites do not form a part of thisspectus. Anyone placing
reliance on any other source of information, inatgdbur Group Company website, as mentioned abwoald be doing so at their
own risk.

Litigations

Our Group Company does not have any pending liigathich can have a material impact on our Company

Common pursuits among Group Company

There are no common pursuits among any of our G&ampanies and our Company.

Nature and Extent of Interest of Group Company

a) Inthe promotion of our Company:

Our Group Company does not have any interest iptbeotion of our Company.

b) In the properties acquired or proposed to be acgdirby our Company in the past two years beforenfjlthe Prospectus
with stock exchange:

Our Group Company does not have any interest ipthperties acquired or proposed to be acquiredusyCompany in the
past two years before filing the Prospectus witicltExchange.
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¢) Intransactions for acquisition of land, construain of building and supply of machinery:

None of our Group Companies are interested, dyrectindirectly, in any transactions for acquigitiof land, construction of
building, supply of machinery, with our Company

Related business transactions and their significarecon the financial performance of our Company

Other than the transactions disclosed in the se¢Restated Financial Statements-Related Party Trantans” on page 131,
there are no related business transactions betiliegdroup Company and our Company.

Business interest of our Group Companies in our Copany

Except as disclosed in the secti@ther Financial Information—Related Party Transadans” and“History and certain Corporate
Structure” on page 131 and page 113 of this Prospectus, mwpGCompany have no business interests in our @aynp

Other confirmations

a) None of the above-mentioned Group Company has magleublic and/ or rights issue of securities i pheceding three
years.

b) None of the above-mentioned Group Company are fiautts in meeting any Statutory/ bank/ institutibdaes and no
proceedings have been initiated for economic oferagainst any of the Group Company.

c) Our Group Company has not been debarred from d@ngetbe capital market for any reasons by the S&Bdny other
authorities.

Undertaking/ Confirmations by our Group Company
None of our Promoter or Promoter Group or Groupgamy or person in control of our Company has been:

i. Prohibited from accessing or operating in the ehpitarket or restrained from buying, selling orldegin securities under
any order or direction passed by SEBI or any o#lughority; or

ii. Refused listing of any of the securities issuedigh entity by any stock exchange, in India or atiro

None of our Promoter, person in control of our Camphave ever been a Promoter, Director or persaomtrol of any other
Company which is debarred from accessing the dapiteikets under any order or direction passed kbySEBI or any other
authority.

Further, neither our Promoter, the relatives ofiadividual Promoter (as defined under the Compma#iet, 2013) nor our Group
company/ Promoter Group entities have been declased willful defaulter or economic offender by tR&l or any other

government authority and there are no violationsewurities laws committed by them or any entitiey are connected with in
the past and no proceedings for violation of séiesriaws are pending against them.

The information as required by the SEBI ICDR Retiates with regards to the Group companies, arealsidable on the website
of our company i.eywww.sonamachinery.com
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OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for the Issue:
Corporate Approvals:

The Board of Directors, pursuant to a resolutiosspd at their meeting held on November 01, 20230aized the Issue, subject
to the approval of the shareholders of our Comparder Section 62(1)(c) of the Companies Act, 2@1®, such other authorities
as may be necessary. The shareholders of our Cgnmgae, pursuant to a special resolution passedrudelction 62(1)(c) of the
Companies Act, 2013 at an Extra-Ordinary Generattivig held on November 06, 2023 authorized theelssu

In-principle Approval:

Our Company has obtained in-principle approval ftbedNSE Emerge for using its name in the Red Hegtfirospectus/ Prospectus
pursuant to an approval letter dated February 024 NSE is the Designated Stock Exchange.

Prohibition by SEBI or other Governmental Authoriti es:

We confirm that there is no prohibition on our Canp, our Promoters, our Promoter Group, our dirsctor the person(s) in
control of our Company from accessing or operaitirthe Capital Markets or debarment from buyindlirgor dealing in securities
under any order or direction passed by the BoaEB(Bor any securities market regulator in any oflaeisdiction or any other
authority/court.

The listing of any securities of our Company hagendéeen refused by any of the Stock Exchangesdial

Neither of our Promoters, Promoter Group, Directorthe person(s) in control of our Company, haer &een part of Promoters,

Promoter Group, Directors or the person(s) in ardgf any other Company which is debarred from asttey the capital market

under any order or directions made by the SEBhgrather regulatory or governmental authority.

There has been no violation of any securities lammitted by any of them in the past and no suche®dings are pending against
any of them except as details provided in the @rd@utstanding Litigations and Material Developmentieginning on page 175

of this Prospectus.

Association with Securities Market:

None of our Directors are associated with the seesimarket and there has been no action takehebEBI against the Directors
or any other entity with which our directors ars@sated as promoters or directors in the pastbsye

Prohibition by RBI:

Neither our Company, our Promoters, our Directa@tstives (as per Companies Act, 2013) of Promatetke person(s) in control
of our Company have been identified as a wilfuladéter or a fugitive economic offender or a frawhilborrower and there has
been no violation of any securities law committgdalny of them in the past and no such proceedirgpending against any of
them except as details provided in the chafdertstanding Litigations and Material Developmentjeginning on page 175 of this
Prospectus.

Prohibition with respect to wilful defaulters or a fraudulent borrower

Neither our Company, our Promoters, our Direct@Grgup companies, relatives (as per Companies Ad3Pof Promoters or the
person(s) in control of our Company have been ifledtas wilful defaulters or a fraudulent borroveer defined by the SEBI ICDR
Regulations, 2018.

Compliance with the Companies (Significant Benefieil Ownership) Rules, 2018

Under the SBO Rules certain persons who are ‘sgamf beneficial owners’, are required to intimdteir beneficial holdings to
our Company in Form no. BEN-1. As on date of Progpse there are no such significant beneficial awire our Company

Eligibility for the Issue:
Our Company has complied with the conditions of iRatipn 230 of SEBI (ICDR) Regulations, 2018 foistlssue.

Our Company is an “Unlisted Issuer” in terms of 8Bl (ICDR) Regulations; and this Issue is antf&iPublic Offer” in terms
of the SEBI (ICDR) Regulations.
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Our Company is eligible for the Issue in accordanite Regulation 229(2) and other provisions of @ea |X of the SEBI (ICDR)
Regulations, as we are an Issuer whose post isgdeup capital is more than ten crore rupees ana wyenty-five crore rupees
and we may hence issue Equity Shares to the pamdigpropose to list the same on the Small and Medinterprise Exchange (in
this case being tHNSE Emerge”).

We confirm that:

a)

b)

c)

d)

In accordance with Regulation 260 of the SEBI (IGDRgulations, this issue will be 100% underwritterd that the BRLM
to the Issue shall underwrite minimum 15% of théal'tssue Size. For further details pertainingaa sinderwriting please
refer to section titledGeneral Information —Underwriting” beginning on page 48 of this Prospectus.

In accordance with Regulation 268 of the SEBI (I§Rggulations, we shall ensure that the total nurobproposed allottees
in the Issue shall be greater than or equal tp (B0), otherwise, the entire application moneyl i unblocked forthwith. If
such money is not repaid within eight (8) Workingyd from the date our Company becomes liable tayrépthen our Company
and every officer in default shall, on and from iexpf eight (8) Working Days, be liable to repaych application money, with
an interest at the rate as prescribed under thep@oies Act 2013.

In terms of Regulation 246(5) of the SEBI (ICDR)gR&ations, we shall ensure that our Book Runningd_®lanager submits
a copy of the Prospectus along with a Due Dilige@Geetificate including additional confirmations r@ejuired to SEBI at the
time of filing the Prospectus with Stock Exchangd the Registrar of Companies. Further, in termRezfulation 246(2), SEBI
shall not issue observation on the Prospectus.

In accordance with Regulation 261 (1) of the SHBDR) Regulations, we hereby confirm that we shatker into an agreement
with the Book Running Lead Manager and with Mardetker to ensure compulsory Market Making for a miaim period of
three (3) years from the date of listing of Equiiyares on the NSE Emerge of NSE. For further deddithe arrangement of
market making please refer to section tit!f&@eneral Information — Details of the Market MakingArrangements for this
Issue” beginning on page 49 of this Prospectus.

We further confirm that we shall be complying wath the other requirements as laid down for suclisane under Chapter 1X of
SEBI (ICDR) Regulations, 2018 as amended from timéme and subsequent circulars and guidelinegegdy SEBI and the
Stock Exchange.

1.

Our Company shall mandatorily facilitate tradingDiemat securities for which we have entered intagmeement with the
Central Depositary Services Limited (CDSL) dategdt8mber 14, 2023 and National Securities Deposltanyted dated June
12, 2023 for establishing connectivity.

Our Company has a website ilettps://www.sonamachinery.com/

There has been no change in the promoters of thep&ay in the preceding one year from date of filipgplication to NSE
for listing on SME segment.

We confirm that we comply with all the below rearirents/ conditions so as to be eligible to bediste the NSE Emerge of the
NSE:

1.

Our Company was originally incorporated as a Peatited Company under the name of “Sona Machifgiyate Limited”
on February 12, 2019 under the provisions of they@anies Act, 2013 with the Registrar of Comparighi. Subsequently,
pursuant to Special Resolution passed by the Shialexs at the Extraordinary General Meeting, heldSeptember 21, 2023,
our Company was converted into a Public Limited @any and consequently the name of our Company thasged from
“Sona Machinery Private Limited” to “Sona Machindrynited” vide a fresh certificate of incorporati®@onsequent upon
conversion to public company dated October 17, 20231ed by the Registrar of Companies, Delhi aedribg CIN
U29256DL2019PLC345856.

As on the date of this Prospectus, the Companytaid-up Capital & 10.10 Crores and the Post Issue Capital will be of
uptog 13.72 Crores which is less th&25 Crores.

Our Promoter-Vasu Naren, has a track record of rtftae three years as he joined the family busines$//s Sona Foods
India in year 2015, which is in the business of afaoturing agro-processing equipment’s. Hence, ptemhas an experience
of 08 years in the same line of business and hélshaolding at least 20% of the post issue egsiitgre capital.

As on November 30, 2023, the Company has net tengésets ot 4187.12 Lakhs.

The company/ entity has operating profit (earningfore interest, depreciation and tax) from operetifor atleast any 2 out
of 3 financial years preceding the application @sdet-worth should be positive. The details & Met Worth and Operating
Profit as per the Financial Statements of the cowae as detailed below
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(In ¥ Lakhs)
. November 30, March 31, March 31, March 31,
Particulars 2023 2023 2022 2021
Net Wortt 1,780.1€ 1,132.34 363.98 37.51
Operating profit (earnings before interest, deatan, 948 .35 119615 535.79 40.40
Profit/ (loss) and ta: ' T ) )

6. Our Company confirms that there is no material t&tguy or disciplinary action by a stock exchangeegulatory authority
in the past one year in respect of promoters, G@amppanies, companies promoted by the promotetteea€ompany;

7. The Company has not been referred to the Boarthéhrstrial and Financial Reconstruction (BIFR) orproceedings have
been admitted under Insolvency and Bankruptcy Gaggnst the issuer and Promoting companies.

8. Our Company has not been referred to the Nationatgany Law Tribunal (NCLT) under Insolvency and Bamptcy Code,
2016.

9. None of the Directors of our Company have beerngoaieed as a Wilful Defaulter or fraudulent borrogie

10. There is no winding up petition against the compamlyich has been admitted by a Court of competangdiction or a
liquidator has not been appointed.

11. No material regulatory or disciplinary action bys@ck exchange or regulatory authority in the paste years against the
company

12. The directors of the issuer are not associatedtvélsecurities market in any manner, and there tutstanding action against
them initiated by the Board in the past five years

13. We confirm that:

i. There is no material regulatory or disciplinaryi@acttaken by a stock exchange or regulatory autharithe past one year
in respect of promoters/ promoting company(iespugrcompanies, companies promoted by the prompterabting
company(ies) of the applicant company.

ii. There is no default in respect of payment of irgeeand/or principal to the debenture/ bond/ fixegasit holders, banks,
Fls by the applicant, promoters/ promoting compasy( group companies, companies promoted by tbengters/
promoting company(ies) during the past three years.

iii. There are no litigations record against the apptigaromoters/promoting company(ies), group compgntompanies &
promoted by the promoters/promoting company(iegepkas stated in the section titf&utstanding Litigation and
Material Developments’beginning on page 175 of this Prospectus.

iv. There are no criminal cases/investigation/offeriited against the director of the company exceptated in the section
titted “Outstanding Litigation and Material Developmentsbeginning on page 175 of this Prospectus.

We further confirm that we comply with all the aleorequirements / conditions so as to be eligiblbedisted on the Emerge
Platform of NSE.

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION O F OFFER DOCUMENT TO THE SECURITIES
AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN AN Y WAY BE DEEMED OR CONSTRUED THAT
THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY
EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE SATEMENTS MADE OR OPINIONS
EXPRESSED IN THE DRAFT OFFER DOCUMENT/ OFFER DOCUME NT. THE LEAD MERCHANT BANKER, HEM

SECURITIES LIMITED HAS CERTIFIED THAT THE DISCLOSUR ES MADE IN THE DRAFT OFFER DOCUMENT/
OFFER DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN CO NFORMITY WITH THE SEBI (ISSUE OF
CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2 018 IN FORCE FOR THE TIME BEING. THIS
REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN | NFORMED DECISION FOR MAKING
INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY RESPONSIBLE FOR
THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL REL EVANT INFORMATION IN THE DRAFT
OFFER DOCUMENT/ OFFER DOCUMENT, THE LEAD MERCHANT B ANKER, HEM SECURITIES LIMITED IS
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EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE THAT T HE ISSUER DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARD S THIS PURPOSE, THE LEAD MERCHANT
BANKER HAS FURNISHED TO SEBI A DUE DILIGENCE CERTIF ICATE DATED NOVEMBER 29, 2023.

THE FILING OF THIS DRAFT OFFER DOCUMENT/ OFFER DOCU MENT DOES NOT, HOWEVER, ABSOLVE OUR
COMPANY FROM ANY LIABILITIES UNDER SECTION 34, SECT ION 35, SECTION 36 AND SECTION 38 (1) OF
THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH STATUTORY AND / OR
OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER
RESERVES THE RIGHT TO TAKE UP AT ANY POINT OF TIME, WITH THE BRLM ANY IRREGULARITIES OR
LAPSES IN THE PROSPECTUS.

All legal requirements pertaining to the Issue Wil complied with at the time of registration o tArospectus with the Registrar
of Companies, Delhi in terms of sections 26, 32 3Baf the Companies Act, 2013

Statement on Price Information of Past Issues handtd by Hem Securities Limited (SME IPQ’s):

Sr. | Issue name Issue | Issue Listing date | Opening +/-% change| +/- % change| +/- %
No. size € | Price }) Price on|in closing | in closing | change in
in Cr.) listing date | price, [+/- % | price, [+/- % | closing
change in| change in| price, [+/-
closing closing % change
benchmark]- | benchmark]- | in closing
30" calendar | 90" calendar | benchmar
days from | days from | k]- 180"
listing listing calendar
days from
listing
E Factor| 25.92 75.00 October 09] 115.00 112.80% 117.53% N.A.
1. Experiences 2023 [-0.35%] [10.25%)]
Limited
Paragon Fine 51.66 100.00 November 225.00 80.20% 47.75% N.A.
2 and Speciality 03, 2023 [7.57%)] [12.83%)]
’ Chemical
Limited
Deepak 23.04 80.00 December| 152.00 44.19% 6.25% N.A.
3. Chemtex 06, 2023 [3.41%] [5.78%]
Limited
4 S J Logistics| 48.00 125.00 | December 19, 175.00 77.36% N.A. N.A.
' (India) Limited 202z [0.04%
Siyaram 22.96 46.00 December 2{, 55.00 124.07% N.A. N.A.
5 Recyling 2023 [-0.70%]
’ Industries
Limited
6 Shanti Spintex 31.25 70.00 December 27, 76.00 9.19% N.A. N.A.
' Limited 202: [-0.13%
Shri Balaji| 21.60 100.00 January 03, 190.00 129.25% N.A. N.A.
7 Valve 2024 [1.56%]
’ Components
Limited
New Swan 33.11 66.00 January 18] 124.47 44.47% N.A. N.A.
8. Multitech 2024 [2.14%]
Limited
Harshdeep 19.09 45.00 February 05, 70.00 5.33% N.A. N.A.
9. Hortico 2024 [3.28%]
Limited
Megatherm 53.91 108.00 February 08, 198.00 168.89% N.A. N.A.
10. | Induction 2024 [3.23%]
Limited

Source: Price Informatiomww.bseindia.con& www.nseindia.copissue Information from respective Prospectus.

1. The scrip of E Factor Experiences Limited, Paragime and Speciality Chemical Limited and Deepakr@es Limited has
not completed its 180days from the date of listing; S J Logistics (k)diimited, Siyaram Recyling Industries Limiteda&in
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Spintex Limited, Shri Balaji Valve Components LaéahjitNew Swan Multitech Limited, Harshdeep Hortidgmited and
Megatherm Induction Limited has not completed @& @ay from the date of listing.

Summary statement of Disclosure:

Financi |Total | Total No. of IPOs trading | No. of IPOs trading | No. of IPOs trading | No. of IPOs trading
al Year |no. |amou |at discount- 30" |at Premium- 30" |at discount- 180" | at Premium- 180"

of nt of | calendar days from| calendar days from| calendar days from| calendar days from
IPOs | funds | listin listin listin listin
raised | Over| Between Less| Over | Between Less| Over | Between Less| Over | Between Less
(R Cr.) | 50% | 25-50% | than | 50% | 25-50% | than | 50% | 25-50% | than | 50% | 25-50% | than
25% 25% 25% 25%

202322 | 69 | 130.4( - - - 4 - 2 - - - 6 - -

202223 | 15@ | 220.5: - - - 6 6 3 - - - 12 - 3

202524 | 198 | 606.1¢ - - - 12 4 3 - - - 4 - 1

1)

2)

3)

The scrip of EKI Energy Services Limited, DU Digifachnologies Limited, Prevest Denpro Limitedndan Ferro Alloys (1)
Limited, Shri Venkatesh Refineries Ltd. and KN Rg$ources Limited was listed on April 7, 2021,us186, 2021, September
27,2021, October 08, 2021, October 11, 2021anddM&8, 2022 respectively;

The scrip of Krishna Defence and Allied Industtiésited was listed on April 6, 2022; Eighty Jewedleimited was listed on
April 13, 2022; Kesar India Limited was listed only\d 12, 2022; Silicon Rental Solutions Limited wiated on October 10,
2022; Cargosol Logistics Limited was listed on @&n10, 2022; Cargotrans Maritime Limited was listen October 10,
2022; Concord Control Systems Limited was listedDoitober 10, 2022; Lloyds Luxuries Limited waselisbn October 11,
2022; Vedant Asset Limited was listed on Octobe2022;Baheti Recycling Industries Limited was listed cgc@mber 08,
2022; Chaman Metallics Limited was listed on Jaryud6, 2023; Earthstahl & Alloys Limited was listed February 08,
2023; Macfos Limited was listed on March 01, 203ystango Technologies Limited was listed on Margh2D23 and
Labelkraft Technologies Limited was listed on Ma2&) 2023;

The scrip of Vasa Denticity Limited was listed ame 02, 2023Hemant Surgical Industries Limited was listed oneJ@5,

2023; Greenchef Appliances Limited was listed dg 06, 2023; Kaka Industries Limited was listedJuty 19, 2023; Asarfi
Hospital Limited was listed on July 26, 2023; KahRackaging Limited was listed on September 15, 2628husudan
Masala Limited was listed on September 26, 2023ksa Medtech And Panels Limited was listed on REt®3, 2023;

Arabian Petroleum Limited was listed on October BO23, E Factor Experiences Limited was listed atober 09, 2023,
Paragon Fine and Speciality Chemical Limited wasell on November 03, 2023, Deepak Chemtex Limiéadlisted on
December 06, 2023, S J Logistics (India) Limited Visted on December 19, 2023, Siyaram Recylingdtraés Limited was
listed on December 21, 2023, Shanti Spintex Limitasl listed on December 27, 2023, Shri Balaji V&eeponents Limited
was listed on January 03, 2024, New Swan Multiteofited was listed on January 18, 2024, Harshdeeptieb Limited was

listed on February 05, 2024 and Megatherm Inductionited was listed on February 05, 2024.

Note:

a)
b)

d)
e)
f)
9)

Based on date of listing.

BSE SENSEX and CNX NIFTY have been considered ebémchmark index.

Prices on BSE/NSE are considered for all of thevalmalculations.

In case 30 /90" /180" day is not a trading day, closing price on BSE/NSEe next trading day has been considered.

In case 30 /90" /180" day, scrips are not traded then last trading grasbeen considered.

N.A. — Period not completed.

As per SEBI Circular No. CIR/CFD/DIL/7/2015 datedt@ber 30, 2015, the above table should reflect. m@xssues (initial
public offerings managed by the Book Running Leazhlfer. Hence, disclosures pertaining to recemsl@s handled by
Book Running Lead Manager are provided.

Track Record of past issues handled by Hem Securés Limited:

For details regarding track record of BRLM to theue as specified in the Circular reference no/M@IRSD/1/2012 dated January
10, 2012 issued by the SEBI, please refer the websithe BRLM atwww.hemsecurities.com

Disclaimer from our Company and the Book RunningLead Manager:

Our Company, its Directors and the Book RunningdUglanager accept no responsibility for statemeradarotherwise than those
contained in this Prospectus or, in case of the @zomy, in any advertisements or any other matessaléd by or at our Company’s
instance and anyone placing reliance on any otheice of information would be doing so at his or tvn risk.
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The BRLM accept no responsibility, save to the tédiextent as provided in the agreement enteresieleet the BRLM (Hem
securities Limited) and our Company on Novembe2BP3 and the Underwriting Agreement dated FebrQ&r2024 entered into
between the Underwriters and our Company and thééfidlaking Agreement dated February 05, 2024 edté@rto among the
Market Maker and our Company.

All information shall be made available by our Camp and the Book Running Lead Manager to the pulctinvestors at large
and no selective or additional information wouldawailable for a section of the investors in anyhmex whatsoever including at
road show presentations, in research or salestegoicollection centres or elsewhere.

The Book Running Lead Manager and their respeasaociates and affiliates may engage in transactioth, and perform
services for, our Company, our Promoter Group,uoratfiliates or associates in the ordinary cowfseusiness and have engaged,
or may in future engage, in commercial banking ianéstment banking transactions with our Company,Rromoter Group, and
our affiliates or associates, for which they haseeived and may in future receive compensation.

Note:

Investors who apply in the Issue will be requiredconfirm and will be deemed to have representedutoCompany and the
Underwriter and their respective directors, offg;eagents, affiliates and representatives that éine\eligible under all applicable
laws, rules, regulations, guidelines and approedéequire Equity Shares of our Company and willofter, sell, pledge or transfer
the Equity Shares of our Company to any person ishwot eligible under applicable laws, rules, regiohs, guidelines and
approvals to acquire Equity Shares of our Comp@uy.Company, the Underwriters and their respedirectors, officers, agents,
affiliates and representatives accept no respditgibr liability for advising any investor on whwr such investor is eligible to
acquire the Equity Shares in the Issue.

Disclaimer in Respect of Jurisdiction:

This Issue is being made in India to persons resiitelndia (including Indian nationals residentliia who are majors, HUFs,
companies, corporate bodies and societies registerder applicable laws in India and authorizeidvest in shares, Indian mutual
funds registered with SEBI, Indian financial instibns, commercial banks, regional rural bankspeoative banks (subject to RBI
permission), or trusts under applicable trust lad who are authorized under their constitutiondta tand invest in shares, public
financial institutions as specified in Section 2(62 the Companies Act, 2013, VCFs, state industi&elopment corporations,
insurance companies registered with the InsuramcriRtory and Development Authority, provident far{dubject to applicable
law) with a minimum corpus ¢f 2,500.00 Lakhs and pension funds with a minimumpes ofZ 2,500.00 Lakhs, and permitted
non-residents including FlIs, Eligible NRIs, mudtitral and bilateral development financial insitng, FVCls and eligible foreign
investors, insurance funds set up and managednby, aravy or air force of the Union of India andumsnce funds set up and
managed by the Department of Posts, India providatthey are eligible under all applicable lawd aggulations to hold Equity
Shares of our Company. This Prospectus does nat\ey, constitute an offer to sell or an invitattorsubscribe for Equity Shares
offered hereby in any jurisdiction other than Intlaany person to whom it is unlawful to make afeobr invitation in such
jurisdiction. Any person into whose possession fzspectus comes is required to inform himselferself about, and to observe,
any such restrictions. Any dispute arising outho$ issue will be subject to jurisdiction of thenggetent court(s) in New Delhi
only.

No action has been, or will be, taken to permitiblic offering in any jurisdiction where action widbe required for that purpose.
Accordingly, the Equity Shares represented hereby not be offered or sold, directly or indirectind this Prospectus may not
be distributed in any jurisdiction, except in aazmce with the legal requirements applicable irhsucisdiction. Neither the
delivery of this Prospectus nor any sale hereustat, under any circumstances, create any impdicahat there has been no
change in the affairs of our Company from the detecof or that the information contained hereircasrect as of any time
subsequent to this date.

Disclaimer Clause of the NSE Emerge of NSE:

As required, a copy of this Offer Document has bagdmmitted to National Stock Exchange of India ltedi(hereinafter referred
to as NSE). NSE has given vide its letter Ref.: N$&T/3118 dated February 07, 2024, permissionht Issuer to use the
Exchange’s name in this Offer Document as one®&tock Exchanges on which this Issuer’s secusdtieproposed to be listed.
The Exchange has scrutinized this draft offer daeninfior its limited internal purpose of deciding the matter of granting the
aforesaid permission to this Issuer. It is to ksin¢tly understood that the aforesaid permissioergby NSE should not in any
way be deemed or construed that the offer docummanteen cleared or approved by NSE; nor doesaihynmanner warrant,
certify or endorse the correctness or completeofemsy of the contents of this offer document; does it warrant that this Issuer’s
securities will be listed or will continue to betkd on the Exchange; nor does it take any redpititysfor the financial or other

soundness of this Issuer, its promoters, its manageor any scheme or project of this Issuer.

Every person who desires to apply for or othengisguire any securities of this Issuer may do ssyant to independent inquiry,
investigation and analysis and shall not have dayncagainst the Exchange whatsoever by reasomyfass which may be
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suffered by such person consequent to or in coiumeaiith such subscription /acquisition whetherbgson of anything stated or
omitted to be stated herein or any other reasonssbser.

Disclaimer Clause under Rule 144A of the U.S. Sedties Act:

The Equity Shares have not been, and will notégistered under the U.S. Securities Act 1933, aanded (the “Securities Act”)

or any state securities laws in the United Statesraay not be offered or sold within the Unitedt&eor to, or for the account or
benefit of, “U.S. persons” (as defined in Regulat® under the Securities Act), except pursuanntex@mption from, or in a

transaction not subject to, the registration rezaignts of the Securities Act. Accordingly, the Bg@hares will be offered and
sold outside the United States in compliance widgiRation S of the Securities Act and the appliedavs of the jurisdiction

where those offers and sales occur. The EquityeStaave not been, and will not be, registereadist otherwise qualified in any
other jurisdiction outside India and may not betéfl or sold, and Applications may not be madedngqns in any such jurisdiction,
except in compliance with the applicable laws aftsjurisdiction.

Further, each Applicant where required agreessihat Applicant will not sell or transfer any EquBfares or create any economic
interest therein, including any off-shore derivatimstruments, such as participatory notes, isagethst the Equity Shares or any
similar security, other than pursuant to an exeompfrom, or in a transaction not subject to, thgisation requirements of the
Securities Act and in compliance with applicabledand legislations in each jurisdiction, includingia.

Filing of Offer Document with the Designated StockExchange/SEBI/ROC

The Prospectus is being filed with Emerge PlatefofiNational Stock Exchange of India Limited, Exoba Plaza, C-1, Block-G,
Bandra Kurla Complex, Bandra (East), Mumbai 400084harashtra, India.

The Draft Red Herring Prospectus will not be fileith SEBI, nor will SEBI issue any observation de Offer Document in terms
of Regulation 246(2) of SEBI (ICDR) Regulations180 Pursuant to Regulation 246(5) of SEBI (ICDRp&ations, 2018 and
SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/Ddated January 19, 2018, a copy of Red Herringg@etus/Prospectus
will be filed online through SEBI Intermediary Palraithttps://siportal.sebi.gov.in

A copy of the Red Herring Prospectus, along withrtaterial contracts and documents required tddx dinder Section 26 & 32
of the Companies Act, 2013 was filed to the RoC amdpy of the Prospectus to be filed under Se@®of the Companies Act,
2013 IS filed to the RoC through the electronictaloathttp://www.mca.gov.in.

Listing:

The Equity Shares of our Company are proposed tisteel on NSE Emerge. Our Company has obtaingatiinciple approval
from NSE by way of its letter dated February 0722€@or listing of equity shares on NSE Emerge (NS#E platform).

NSE will be the Designated Stock Exchange, witholwtihe Basis of Allotment will be finalized for thesue. If the permission to
deal in and for an official quotation of the EquBhares on the NSE Emerge is not granted by NSECompany shall forthwith
repay, without interest, all moneys received frow &pplicants in pursuance of this Prospectusidi snoney is not repaid within
the prescribed time, then our Company becomeseliabtepay it, then our Company and every officedéfault shall, shall be
liable to repay such application money, with ing¢ras prescribed under the applicable law.

Our Company shall ensure that all steps for thepdetion of the necessary formalities for listinglaommencement of trading at
the NSE Emerge platform of NSE mentioned abovealen within Six (6) Working Days of the Issue GtgsDate. If Equity
Shares are not Allotted pursuant to the Offer witBix (6) Working Days from the Issue Closing Datewithin such timeline as
prescribed by the SEBI, our Company shall repah witerest all monies received from applicantdijrfgiwhich interest shall be
due to be paid to the applicants at the rate of p#@annum for the delayed period Subject to applelaw.

Impersonation:

Attention of the Applicants is specifically drawn the provisions of sub-section (1) of Section 88he Companies Act, 2013
which is reproduced below:

Any person who-
i. Makes or abets making of an application in a fmtis name to a company for acquiring, or subsaogilham, its securities; or
ii. Makes or abets making of multiple applications tmapany in different names or in different combimras of his name or
surname for acquiring or subscribing for its setsj or
iii. Otherwise induces directly or indirectly a compaayallot, or register any transfer of, securitieshim, or to any other
person in a fictitious name,

Shall be liable to action under section 447 of@lenpanies, Act 2013
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Consents:

Consents in writing of (a) Our Directors, Our Comp&ecretary & Compliance Officer, Chief Finand@fficer, Our Statutory
Auditor, Banker to the Company; (b) Book RunningaileManager, Registrar to the Issue, Banker to ¢heel (Sponsor Bank),
Legal Advisor to the Issue, Syndicate Member, Undier to the Issue and Market Maker to the Issuadt in their respective
capacities have been be obtained and shall beditad) with a copy of the Prospectus with the RasXequired under Sections 26
of the Companies Act, 2013 and such consents wilbe withdrawn up to the time of filing of the Bpctus with the RoC.

In accordance with the Companies Act and the SEBDR) Regulations, M/s. R K Jagetiya & Co., ChagterAccountants,
Statutory Auditor of the Company has agreed toidtheir written consent to the inclusion of theispective reports on Statement
of Possible Tax Benefits relating to the possilbe benefits and Restated Financial Statementscasded in this Prospectus/
Prospectus in the form and context in which theyeap therein and such consent and reports wilbaatithdrawn up to the time
of delivery of this Prospectus with the RoC.

Experts Opinion
Except as stated below, our Company has not olutaing expert opinions:

(i) Our Company has received consent from the R K Jagét Co., Chartered Accountants, to include theime as required
under section 26 of the Companies Act, 2013 redal $EBI ICDR Regulations, in this Prospectus, asdma “expert” as
defined under section 2(38) of the Companies ABL3to the extent and in their capacity as ourugtay Auditors, and in
respect of (a) Auditors' reports on the restatedricial statements; and (b) Statement of Tax Bengli Statement of Financial
Indebtedness. Such consent has not been withdrawn the date of this Prospectus, and;

(iv) Our Company has received consent from the Chartengiheer, to include their name as required uisgation 26 of the
Companies Act read with the SEBI ICDR Regulatianghis Prospectus and as an “expert”, as defimetbuSection 2(38) of
the Companies Act to the extent and in their ciépaas an independent chartered engineenelation to the certificate,
certifying, inter alia, the details of the installand production capacity of our manufacturinglfées. Such consent has not
been withdrawn as on the date of this Prospecitts sonsent has not been withdrawn as on the datesdProspectus.

Fees, Brokerage and Selling Commission payable:

The total fees payable to the Book Running Lead &dan will be as per the (i) Book Running Lead manaigreement dated
November 21, 2023 with the Book Running Lead Man&tgsm Securities Limited, (ii) the Underwriting Aggment dated February
05, 2024 with Underwriter and (iii) the Market Ma§ Agreement dated February 05, 2024 with Markeak®ft, a copy of which
is available for inspection at our Corporate Offiim 10.00 A.M. to 5.00 P.M. on Working Days frahe date of the Red Herring
Prospectus until the Issue Closing Date.

Fees Payable to the Registrar to the Issue:

The fees payable to the Registrar to the Issuprfmressing of applications, data entry, printingCéiN, tape and printing of bulk
mailing register will be as per the agreement betwaur Company and the Registrar to the Issue détgdmber 21, 2023 a copy
of which is available for inspection at our Compar@orporate Office.

The Registrar to the Issue will be reimbursed fboat-of-pocket expenses including cost of stagign postage, stamp duty, and
communication expenses. Adequate funds will be igeal/to the Registrar to the Issue to enable getod allotment advice by
registered post/ speed post.

Particulars regarding Public or Rights Issues durirg the last five (5) years:

Our Company has not made any previous public ditsigssue in India or Abroad the five (5) yearscpding the date of this
Prospectus.

Previous issues of Equity Shares otherwise than faash:
For detailed description please refer to sectibedi'Capital Structure” beginning on page 52 of this Prospectus.
Underwriting Commission, brokerage and selling comrission on Previous Issues:

Since this is the initial public offering of our @pany’s Equity Shares, no sum has been paid obéas payable as commission
or brokerage for subscribing for or procuring oresing to procure subscription for any of the Bg@bares in last five (5) years.

191



Sona Machinery Limited

Particulars in regard to our Company and other lised subsidiaries/ associates under the same managemwithin the
meaning of Section 186 of the Companies Act, 2013ieh made any capital issue during the last threeears:

Neither our Company nor any other companies urftesame management within the meaning of Sectiérol&he Companies
Act, 2013, had made any public issue or rightsesturing the last three years.

Performance vis-a-vis object

Our Company is an “Unlisted Issuer” in terms of 8teBI (ICDR) Regulations, and this Issue is anti&iPublic Offering” in
terms of the SEBI (ICDR) Regulations. Therefordadagarding promise versus performance is notiegge to us.

Option to Subscribe:

a) Investors will get the allotment of specified seties in dematerialization form only.
b) The equity shares, on allotment, shall be tradestock exchange in Demat segment only.

Outstanding Debentures or Bond Issues or RedeemabiRreference Shares:

Our Company does not have any outstanding debenturbonds or Preference Redeemable Shares ag aatih of filing this
Prospectus.

Partly Paid-Up Shares:
As on the date of this Prospectus, there are rnitygmaid-up Equity Shares of our Company.

Outstanding Convertible Instruments:

Our Company does not have any outstanding conleitistruments as on the date of filing this Praspe

Stock Market Data of the Equity Shares:

Our Company is an “Unlisted Issuer” in terms of 8Bl (ICDR) Regulations, and this Issue is anti#iPublic Offering” in
terms of the SEBI (ICDR) Regulations. Thus, theraad stock market data available for the Equityr&haf our Company.

Mechanism for Redressal of Investor Grievances:

The agreement between the Registrar to the Issie@nCompany provides for retention of recordslite Registrar to the Issue
for a period of at least three (3) years from &gt tlate of dispatch of the letters of allotmewt @@amat credit to enable the investors
to approach the Registrar to the Issue for redre$sheir grievances.

We hereby confirm that there are no investors camfd received during the three years precedindilihg of this Prospectus.
Since there is no investor complaint received, rameepending as on the date of filing of this Peasps.

Investors may contact the BRLM for any complaintg@iaing to the Issue. All grievances, may be aslsled to the Registrar to the
Issue, with a copy to the relevant Designated ingetiary, where the Application Form was submittgehting the full name of the
sole or first Applicant, Application Form numberpglicants' DP ID, Client ID, PAN, address of the fligant, number of Equity
Shares applied for, date of Application Form, naane address of the relevant Designated Intermediaingre the Bid was
submitted and ASBA Account number in which the ant@guivalent to the Bid Amount was blocked. Furtiige Applicant shall
enclose the Acknowledgement Slip or provide thenaekedgement number received from the Designatéerrhrediaries in
addition to the documents/information mentionecchrexbove. Our Company, BRLM and the Registrar aaoepesponsibility for
errors, omissions, commission of any acts of theid@dated Intermediaries, including any defaultsamplying with its obligations
under the SEBI ICDR Regulations.

Disposal of Investor Grievances by our Company:

Our Company estimates that the average time retjbyeour Company or the Registrar to the IssueHterredressal of routine
investor grievances shall be fifteen (15) Workingy® from the date of receipt of the complaint. dsec of complaints that are not
routine or where external agencies are involvedGmmpany will seek to redress these complainexpeditiously as possible.

Our Company has appointed Supriya, as the Comgi@fficer to redress complaints, if any, of theestors participating in the
Issue. Contact details for our Company SecretadyGompliance Officer will be updated prior to fijrof Prospectus with ROC
and NSE:

Supriya

Sona Machinery Limited

Address Unit No. 701, ¥ floor, KLJ Tower, Plot No. B-5,

Netaji Subhash Place, Maurya Enclave, North We¢tiDBelhi — 110034, India

192



Sona Machinery Limited

Tel. No.: +91-8448984368
Email: cs@sonamachinery.com
Website www.sonamachinery.com

Investors can contact the Compliance Officer orRlegistrar in case of any pre-Issue or post-Isslated problems such as non-
receipt of letters of allocation, credit of allattEquity Shares in the respective beneficiary aotetc.

Pursuant to the press release no. PR. No. 85/28t¢dl dune 8, 2011, SEBI has launched a centraliebebased complaints redress
system SCORES'. This would enable investors to lodge and follopvtheir complaints and track the status of re@dlesssuch
complaints from anywhere. For more details, investoe requested to visit the websitew.scores.gov.in

Our Board by a resolution on November 07, 2023 titosd a Stakeholders Relationship Committee. fEgher details, please
refer to section titledOur Management” beginning on page 116 of this Prospectus.

Status of Investor Complaints:

We confirm that we have not received any investongliant during the three years preceding the ofitieis Prospectus and hence
there are no pending investor complaints as owlate of this Prospectus.

Disposal of investor grievances by listed companiesder the same management as our Company:

We do not have any listed company under the sanmagesnent.

Tax Implications:

Investors who are allotted Equity Shares in thedsaill be subject to capital gains tax on any leesd the Equity Shares at
applicable rates, depending on the duration foctvithe investors have held the Equity Shares poisuch resale and whether the
Equity Shares are sold on the Stock Exchangesdé&iails, please refer the section titl&tatement of Special Tax Benefits”
beginning on page 73 of this Prospectus.

Purchase of Property:

Other than as disclosed in Secti@ur Business” beginning on page 89 of this Prospectus ther® ipraperty which has been
purchased or acquired or is proposed to be purdr@asacquired which is to be paid for wholly or thafrom the proceeds of the
present Issue or the purchase or acquisition oflwhas not been completed on the date of this Pchsg.

Except as stated elsewhere in this Prospectu€@upany has not purchased any property in whicPtbenoters and/or Directors
have any direct or indirect interest in any paynmeatle there under.

Capitalization of Reserves or Profits:

Except as disclosed under section titf€hpital Structure” beginning on page 52 of this Prospectus, our Compeas not
capitalized its reserves or profits at any timemtythe last five (5) years.

Revaluation of Assets:
Our Company has not revalued its assets in fivg€a)s preceding the date of this Prospectus.
Servicing Behavior:

Except as stated in this Draft, there has beenefiautt in payment of statutory dues or of intemsprincipal in respect of our
borrowings or deposits.

Payment or benefit to officers of our Company:

Except statutory benefits upon termination of tkeiployment in our Company or superannuation, ficefof our Company is
entitled to any benefit upon termination of his ésgment in our Company or superannuation

Except as disclosed in chapter titlf&@ur Management” beginning on page 116 and chapter titiechancial Information”
beginning on page 131 of this Prospectus none ebtneficiaries of loans and advances and sundtpideare related to the
Directors of our Company.

Exemption from complying with any provisions of searities laws, if any:

Our Company has not undertaken any exemption wltied to provision of securities law granted bBSE
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SECTION VIII: ISSUE RELATED INFORMATION

TERMS OF THE ISSUE

The Equity Shares being Issued are subject to theigions of the Companies Act, SCRA, SCRR, SEBIR) Regulations, the
SEBI Listing Regulations, our Memorandum and Aeabf Association, the terms of the Red HerringsPeatus, Prospectus, Bid
cum Application Form , any Confirmation of AlloaatiNote (“CAN”), the Revision Form, Allotment adsd; and other terms and
conditions as may be incorporated in the Allotrahtices and other documents/certificates that neagxXecuted in respect of the
Issue. The Equity Shares shall also be subject tpalicable laws, guidelines, rules, notificat®and regulations relating to the
issue of capital and listing and trading of seciestissued from time to time by SEBI, the Gol Steek Exchange, the RoC, the
RBI and/or other authorities, as in force on thaedaf the Issue and to the extent applicable ohsutber conditions as may be
prescribed by SEBI, RBI, the Gol, the Stock Exchatige RoC and/or any other authorities while giagtits approval for the
Issue.

Please note that, in terms of SEBI Circular No. -QRD/POLICYCELL/11/2015 dated November 10, 2015taedSEBI (Issue of
Capital and Disclosure Requirements) Regulatioid,& all the investors applying in a public isstmals use only Application
Supported by Blocked Amount (ASBA) process foliagijn providing details of the bank account whigiti be blocked by the
Self Certified Syndicate Banks (SCSBs) for the skom¢her, SEBI through its circular no. SEBI/HO/DPIL2/CIR/P/2018/138
dated November 1, 2018 read with its circular n&€B8HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2016ircular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 20d8ular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) datedly26, 2019 and
circular (SEBI/HO/CFD/DCR2/CIR/P/2019/133) datedWdmber 8, 2019, the circular no. SEBI/HO/CFD/DILER@P/2020/50
dated March 30, 2020 and any subsequent circulssadd by SEBI in this regard, SEBI has introducedilkéernate payment
mechanism using Unified Payments Interface (UPt eonsequent reduction in timelines for listingaiphased manner. From
January 1, 2019, the UPI Mechanism for Rlls apgythrough Designated Intermediaries was made éffealong with the
existing process and existing timeline of T+6 d4\{$P1 Phase 1”). The UPI Phase | was effectivd fiine 30, 2019. With effect
from July 1, 2019, with respect to Application byail individual investors through Designated Imtexdiaries (other than SCSBs),
the existing process of physical movement of férams such Designated Intermediaries to SCSBs fackihg of funds has been
discontinued and only the UPI Mechanism for sudhdBris with existing timeline of T+6 days will conte for a period of three
months or launch of five main board public isswelsichever is later (“UPI Phase 1I"). Subsequentthe final reduced timeline
will be made effective using the UPI Mechanismdpplications by retail individual investors (“UPlHase Ill"), as may be
prescribed by SEBI.

Further vide the said circular Registrar to theussand Depository Participants have been also aighd to collect the Bid cum
Application Forms. Investor may visit the officie¢bsite of the concerned for any information onrapenalization of this facility
of form collection by the Registrar to the Issud &epository Participants as and when the sameaidaravailable.

Authority for the Issue

The present Public Issue of upto 36,24,000 Equiitsr& has been authorized by a resolution of tre@dBof Directors of our
Company at their meeting held on November 01, 2088was approved by the Shareholders of the Comipapgassing Special
Resolution at the Extra Ordinary General Meetinigllo@ November 06, 2023 in accordance with the igiom of Section 62(1)(c)
of the Companies Act, 2013.

Ranking of Equity Shares

The Equity Shares being issued shall be subjettterovisions of the Companies Act, 2013 and o@Avand AOA and shall
rank pari-passu in all respects with the existingify Shares of our Company including rights irpexgt of dividend. The Allottees,
upon Allotment of Equity Shares under this Issuidl,lve entitled to receive dividends and other avgte benefits, if any, declared
by our Company after the date of Allotment. Forttier details, please refer to section titlddain Provisions of Article of
Association”, beginning on page 223 of this Prospectus.

Mode of Payment of Dividend

The declaration and payment of dividend will bgpasthe provisions of Companies Act, the Articlééssociation, the provision
of the SEBI (Listing Obligations and Disclosure Riegments) Regulations, 2015 and any other ruéggjlations or guidelines as
may be issued by the Government of India in corioed¢hereto and as per the recommendation by tleedBaf Directors and the
Shareholders at their discretion and will depenéd arumber of factors, including but not limitede@rnings, capital requirements
and overall financial condition of our Company. \8hall pay dividends in cash and as per provisidrte@Companies Act and
our Articles of Association. Further Interim Divide (if any declared) will be approved by the BoafdDirectors. For further
details, please refer to section titteBividend Policy” and“Main Provisions of Article of Association”beginning on page 130
and 223 respectively of this Prospectus.
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Face Value and Issue Price

The face value of each Equity Shar& i$0.00 and the Issue Price at the lower end oPtie Band i€ 136/- per Equity Share
(“Floor Price”) and at the higher end of the Pi8and isT 143/- per Equity Share (“Cap Price”). The Anchavdstor Issue Price
is ¥ 143/- per Equity Share.

The Price Band and the minimum Bid Lot size wasidkst by our Company in consultation with the BRL&hd has been

advertised, at least two Working Days prior toBi@ Issue Opening Date, in all editions of Busm&sandard, an English national
daily newspaper and all editions of Business StahdaHindi national daily newspaper and Delhiiedibf Pratah Kiran, a regional

newspaper each with wide circulation and shall bedemvailable to the Stock Exchange for the purpbeploading on its website.

The Price Band, along with the relevant financéias calculated at the Floor Price and at the Rxéqe, shall be pre filled in the

Bid cum Application Forms available on the websitéhe Stock Exchange. The Issue Price was detexdry our Company and

in consultation with the BRLM, after the Bid/ IssG@®sing Date, on the basis of assessment of mdereand for the Equity Shares
offered by way of Book Building Process. At anyegivpoint of time there shall be only one denomaratf the Equity Shares of

our Company, subject to applicable laws.

Compliance with SEBI (ICDR) Regulations, 2018

Our Company shall comply with all requirementstad SEBI (ICDR) Regulations. Our Company shall cgmygth all disclosure
and accounting norms as specified by SEBI from tionéme.

Compliance with Disclosure and Accounting Norms
Our Company shall comply with all disclosure andaamting norms as specified by SEBI from time todi
Rights of the Equity Shareholders

Subject to applicable laws, rules, regulations gmidelines and the Articles of Association, theiggshareholders shall have the
following rights:

a) Right to receive dividend, if declared;

b) Right to receive Annual Reports and notices to masib

c) Right to attend general meetings and exercise gotihts, unless prohibited by law;

d) Right to vote on a poll either in person or by prox

e) Right to receive offer for rights shares and betedd bonus shares, if announced,

f) Right to receive surplus on liquidation; subjecatty statutory or preferential claims being saifi

g) Right of free transferability of the Equity Sharasd

h) Such other rights, as may be available to a sh&tehof a listed Public Limited Company under thentpanies Act, terms of
the SEBI (Listing Obligations and Disclosure Regmients) Regulations, 2015 and the Memorandum anidles of
Association of our Company.

For a detailed description of the main provisiortte Articles of Association of our Company relgtito voting rights, dividend,
forfeiture and lien, transfer, transmission andéamsolidation/ splitting, etc., please refer totem titled“Main Provisions of the
Articles of Association"beginning on page 223 of this Prospectus.

Allotment only in Dematerialized Form

As per the provisions of the Depositories Act, 199@ the regulations made under and Section 29¢thpaCompanies Act, 2013
the Equity Shares to be allotted must be in Deradised form i.e., not in the form of physical dgécates but be fungible and be
represented by the statement issued through etéctnoode. Hence, the Equity Shares being offeredbeaapplied for in the

dematerialized form only.

In this context, two agreements have been signexhgraur Company, the respective Depositories aadrRéfgistrar to the Issue:

e Tripartite Agreement dated June 12, 2023 betweeDIN8Sur Company and Registrar to the Issue; and
e Tripartite Agreement dated September 14, 2023 kEtv@DSL, our Company and Registrar to the Issue.

Minimum Application Value, Market Lot and Trading L ot
The trading of the Equity Shares will happen inttiaimum contract size of 1,000 Equity Shares drdsame may be modified
by the NSE (SME platform of NSE) from time to tirng giving prior notice to investors at large.

Allocation and allotment of Equity Shares throulgis t1ssue will be done in multiples of 1,000 Eqi8tyares is subject to a minimum
allotment of 1,000 Equity Shares to the succesBfdtlers in terms of the SEBI circular No. CIR/MRI8B/06/2012 dated
February 21, 2012.
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Minimum Number of Allottees

In accordance with Regulation 268 of SEBI (ICDR)gRkations, 2018 the minimum number of allotteeshim Issue shall be 50
shareholders. In case the minimum number of praisgeallottees is less than 50, no allotment wéllrhade pursuant to this Issue
and the monies collected shall be unblocked fortthwi

Jurisdiction
Exclusive jurisdiction for the purpose of this lesa with the competent courts / authorities intel

The Equity Shares have not been and will not be régtered under the Securities Act or any state secities laws in the United
States, and may not be offered or sold within the tited States, except pursuant to an exemption frorar in a transaction
not subject to, registration requirements of the Seurities Act. Accordingly, the Equity Shares are oty being offered or sold
outside the United States in compliance with Regufisn S under the Securities Act and the applicabldaws of the
jurisdictions where those offers and sales occur.

The Equity Shares have not been and will not be régtered, listed or otherwise qualified in any otherjurisdiction outside
India and may not be offered or sold, and applicatins may not be made by persons in any such jurisdion, except in
compliance with the applicable laws of such jurisdition.

Joint Holders

Where 2 (two) or more persons are registered asdluers of any Equity Shares, they will be deereedold such Equity Shares
as joint-holders with benefits of survivorship.

Nomination Facility to Investor

In accordance with Section 72 of the Companies 2@1_3 the sole or first Bidder, along with othénjdBidder, may nominate any
one person in whom, in the event of the death lef Balder or in case of joint Bidder, death ofthk Bidders, as the case may be,
the Equity Shares allotted, if any, shall vest.ekgon, being a nominee, entitled to the Equity &hay reason of the death of the
original holder(s), shall in accordance with Setti@ of the Companies Act, 2013 be entitled tosthime advantages to which he
or she would be entitled if he or she were thestegéd holder of the Equity Share(s). Where theineenis a minor, the holder(s)
may make a nomination to appoint, in the prescribedner, any person to become entitled to Equitré&k) in the event of his
or her death during the minority. A nomination $ts&hnd rescinded upon a sale of equity share(shéyerson nominating. A
buyer will be entitled to make a fresh nominatiartie manner prescribed. Fresh nomination can ke roaly on the prescribed
form available on request at the Corporate Officeus Company or to the Registrar and Transfer Agefiour Company.

In accordance with Section 72 of the Companies 2@1,3 any Person who becomes a nominee by virtugeofion 72 of the
Companies Act, 2013 shall upon the production chsevidence as may be required by the Board, elthwr:

(a) to register himself or herself as the holdethef Equity Shares; or
(b) to make such transfer of the Equity Sharethasleceased holder could have made.

Further, the Board may at any time give notice o any nominee to choose either to be registéietself or herself or to
transfer the Equity Shares, and if the notice isawmplied with within a period of 90 (ninety) dayke Board may thereafter
withhold payment of all dividends, bonuses or ottm@neys payable in respect of the Equity Shared,the requirements of the
notice have been complied with.

Since the allotment of Equity Shares in the Issua dematerialized form, there is no need to neg&eparate nomination with us.
Nominations registered with the respective depogiparticipant of the Bidder would prevail. If tivevestors require changing the
nomination, they are requested to inform their eesipe depository participant.

Period of Subscription List of Public Issue

Event Indicative Dates
Bid/ Issue Opeec Date Tuesday, March 05, 20*
Bid/ Issue Cloed Date Thursday, March 07, 20
Finalization of Basis of Allotment with trDesignated Stock Exchar (T+1) On or abouMonday, March 11, 20:

Initiation of Allotment / Refunds / Unblocking ofuRds from ASBA Account of On or about Tuesday, March 12, 2024
UPI ID linked bank accou (T+2)
Credit of Equity Shares to Derraccounts of Allottee (T+2) On or abouTuesday, March 12, 20

Commencement of trading of the Equity Shares orSthek Exchang (T+3) On or abouWednesday, March 13, 2C
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Note!Our Company in consultation with the Book Runniegd. Manager, has considered participation by Ancinvestors in
accordance with the SEBI ICDR Regulations. The Anbivestor Bid/Issue Period shall be one Workirayrior to the Bid/Issue
Opening Date in accordance with the SEBI ICDR Ratiprs

*In case of any delay in unblocking of amountshia ASBA Accounts (including amounts blocked thrabgHJPI Mechanism)
exceeding four Working Days from the Bid/Issue @fp®ate for cancelled / withdrawn / deleted ASB#rfks, the Bidder shall
be compensated in accordance with applicable lawhleyintermediary responsible for causing such gétaunblocking, which
period shall start from the day following the rgqusdf a complaint from the Bidderhe BRLM shall, in their sole discretion, identify
and fix the liability on such intermediary or egtiesponsible for such delay in unblocking. ThedBicshall be compensated in the
manner specified in the SEBI circular no. SEBI/HBDZDIL1/CIR/P/2021/47 dated March 31, 2021 and SEBtular no
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March ,1®021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2@HBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51tdd April 20,
2022 andSEBI Circular No: SEBI/HO/MIRSD/MIRSD_RTAMB/P/CI®22/76 dated May 30, 2022 shall be deemed to be
incorporated in the deemed agreement of the Batiktive SCSBs to the extent applicable, in caselalyd in resolving investor
grievances in relation to blocking/unblocking ofdis, which for the avoidance of doubt, shall beestto be incorporated in the
deemed agreement of our Company with the SCSB® &xtent applicable.

The processing fees for applications made by UBti&is using the UPI Mechanism may be releasecketoetitter banks (SCSBs)
only after such banks provide a written confirmatmn compliance with SEBI circular no. SEBI/HO/CBI/2/P/CIR/2021/570
dated June 2, 2021 read with SEBI circular no. SHBVCFD/DIL2/CIR/P/2021/2480/1/M dated March 16,220and SEBI
circular no.  SEBI/HO/CFD/DIL2/CIR/P/2022/51  dated pd 20, 2022 and SEBI  Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May2B22.

The above timetable is indicative and does not titoies any obligation on our Company or the BooknRing Lead Manager.
Whilst our Company shall ensure that all stepsiercompletion of the necessary formalities forlisteng and the commencement
of trading of the Equity Shares on the Stock Exgfesare taken within 6 Working Days of the Bid/ is€llosing Date, the timetable
may change due to various factors, such as extewnsithe Bid/ Issue Period by our Company, revisibthe Price Band or any
delays in receiving the final listing and tradingpeoval from the Stock Exchange. The Commencemetiading of the Equity
Shares will be entirely at the discretion of thecRtExchange and in accordance with the appliciais.

Bid-Cum- Application Forms and any revisions to saene were accepted only between 10.00 A.M. to B.BD (IST) during the
Issue Period (except for the Bid/ Issue ClosingepaDn the Bid/ Issue Closing Date, the Bid-Cumplgation Forms will be
accepted only between 10.00 A.M. to 3.00 P.M. (I®FYetail and non-retail Bidders.

In accordance with SEBI ICDR Regulations, QIBs &lwh-Institutional Bidders are not allowed to withdr or lower the size of
their application (in terms of the quantity of tBquity Shares or the Application amount) at anget&etail Individual Bidders
can revise or withdraw their Bid-Cum- Applicatioorfns prior to the Bid/ Issue Closing Date. Allooatito Retail Individual
Bidders, in this Issue will be on a proportionasib.

In case of discrepancy in the data entered in ldetrenic book vis-a-vis the data contained inphgsical Bid-Cum- Application
Form, for a particular Bidder, the details as perfile received from Stock Exchange may be taletha final data for the purpose
of Allotment. In case of discrepancy in the datgesgd in the electronic book vis-a-vis the dataaimed in the physical or electronic
Bid-Cum- Application Form, for a particular ASBA @ier, the Registrar to the Issue shall ask theaeleSCSBs / RTAs / DPs /
stock brokers, as the case may be, for the rettiféa.

Minimum Subscription and Underwriting

This Issue is not restricted to any minimum sulpgizn level. This Issue is 100% underwritten. I issuer does not receive the
subscription of 100% of the Issue through this roffecument including devolvement of Underwriterhirit sixty days from the
date of closure of the Issue, the Issuer shalh¥ath refund the entire subscription amount recegiwethin the time limit as
prescribed under the SEBI (ICDR) Regulations anth@anies Act, 2013.

In terms of Regulation 272(2) of SEBI ICDR Reguwas, in case the Company fails to obtain listingrading permission from
the stock exchanges where the specified secudtieproposed to be listed, it shall refund throughfiable means the entire
monies received within four days of receipt ofrimdition from stock exchange(s) rejecting the appbtoafor listing of specified
securities, and if any such money is not repaidhiwifour days after the issuer becomes liable payet, the issuer and every
director of the company who is an officer in defaiiall, on and from the expiry of the fourth dbg,jointly and severally liable
to repay that money with interest at the rate ftééin per cent per annum.

In terms of Regulation 260 of the SEBI (ICDR) Regigns, 2018, the Issue is 100% underwritten. Fdaits of underwriting
arrangement, kindly refer the chapter titf@keneral Information - Underwriting” on page 48 of this Prospectus.

Further, in accordance with Regulation 267 of tBBSICDR) Regulations, 2018, the minimum applioatsize in terms of number
of specified securities shall not be less than Reg2ne Lakh per application.
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Migration to Main Board

As per the provisions of the Chapter 1X of the SHBIDR) Regulation, 2018, our Company may migratthe main board of NSE
from the SME Exchange on a later date subjecteddtowing:

If the Paid-up Capital of the company is likelyit@rease abov@& 25 crores by virtue of any further issue of cdgitaway of
rights, preferential issue, bonus issue etc. (whahbeen approved by a special resolution thrpogtal ballot wherein the votes
cast by the shareholders other than the promotavur of the proposal amount to at least two $inttiee number of votes cast by
shareholders other than promoter shareholders sighim proposal and for which the company has oéthin-principal approval
from the main board), we shall have to apply to NBElisting our shares on its Main Board subjerthe fulfillment of the
eligibility criteria for listing of specified secities laid down by the Main Board.

If the Paid-up Capital of the company is more tRd® crores but below 25 crores, we may still apply for migration to tiain
board if the same has been approved by a spesi@ut®n through postal ballot wherein the votest &gy the shareholders other
than the promoter in favour of the proposal ameaiat least two times the number of votes castlayeholders other than promoter
shareholders against the proposal.

Market Making

The shares offered through this Issue are proptiséeé listed on the SME Platform of NSE (NSE Emgrgédierein the Book
Running Lead Manager to this Issue shall ensurepotsory Market Making through the registered Markistkers of the SME
Exchange for a minimum period of 3 (three) yeaosnfthe date of listing on the SME platform of NSE.

For further details of the agreement entered imtiovben the Company, the Book Running Lead Managerttee Market Maker
please refer to section titl¢General Information - Details of the Market MakingArrangements for this Issuedn page 49 of
this Prospectus.

Arrangements for disposal of odd lots

The trading of the Equity Shares will happen in thimimum contract size of 1,000 shares in termshef SEBI circular No.

CIR/MRD/DSA/06/2012 dated February 21, 2012. Howetlee Market Maker shall buy the entire sharelhmgddf a shareholder
in one lot, where value of such shareholding is k&n the minimum contract size allowed for trgdim the SME platform of
National Stock Exchange of India Limited.

As per the extent Guideline of the Government of Idia, OCBs cannot participate in this Issue.

The current provisions of the Foreign Exchange Manzent (Transfer or Issue of Security by a Persesident outside India)
Regulations, 2000, provides a general permissiothi® NRIs, FPIs and foreign venture capital inoestegistered with SEBI to
invest in shares of Indian companies by way of edpton in an IPO. However, such investments wolddsubject to other
investment restrictions under the Foreign Exchaigeagement (Transfer or Issue of Security by adPeResident outside India)
Regulations, 2000, RBI and/or SEBI regulations ay tve applicable to such investors.

The Allotment of the Equity Shares to Non-Residesttall be subject to the conditions, if any, as rbayprescribed by the
Government of India/RBI while granting such appieva

Allotment of Equity Shares in Dematerialized Form

Pursuant to Section 29 of the Companies Act, 2818 Equity Shares in the Issue shall be allottdgt tndematerialized form.
Further, as per the SEBI ICDR Regulations, theitgaf the Equity Shares shall only be in demalized form on the Stock
Exchange.

New Financial Instruments

There are no new financial instruments such as degpunted bonds, debenture, warrants, securediymenotes, etc. issued by
our Company through this Issue.

Application by Eligible NRI's, FPI's, VCF'’s, AlF’s registered with SEBI

It is to be understood that there is no reservdtoiligible NRIs, FPIs or VCF registered with SEBuch Eligible NRIs, FPIs or
VCEF registered with SEBI will be treated on the sapasis with other categories for the purpose fcation.
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Restrictions on transfer and transmission of sharesr debentures and on their consolidation or spliihg

Except for lock-in of the Pre- Issue Equity Shaard Promoters minimum contribution in the Issudetsiled under section titled
“Capital Structure” beginning on page 52 of this Prospectus, and ¢xxsgprovided in the Articles of Association of @ompany,
there are no restrictions on transfers of Equitsr8s. There are no restrictions on transfer amsitnéssion of shares/ debentures
and on their consolidation/ splitting except asvided in the Articles of Association. For furthestdils, please refer to section
titled “Main Provisions of the Articles of Associationbeginning on page 223 of this Prospectus.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 20¥3Cqmmpany, after registering the Red Herring Proggewith the RoC publish
a pre-Issue advertisement, in the form prescribethb SEBI (ICDR) Regulations, in one widely ciraidd English language
national daily newspaper; one widely circulated dililanguage national daily newspaper and one redjioewspaper with wide
circulation where the Registered Office of our Campis situated.

In the pre-Issue advertisement, we stated the &idd Opening Date and the Bid/lssue Closing Dadetta floor price or price
band along with necessary details subject to réigul250 of SEBI ICDR Regulations. This advertiseimeubject to the provisions
of section 30 of the Companies Act, 2013, was @ftimat prescribed in Part A of Schedule X of 8Bl Regulations.

Allotment Advertisement

Our Company, the BRLM and the Registrar shall mlibéin allotment advertisement before commencenferading, disclosing
the date of commencement of trading in all editiohthe English national newspaper i.e. Busineasi&ird, all editions of Hindi
national newspaper i.e. Business Standard and [Eelition of Regional newspaper i.e. Pratah Kirathwiide circulation where
our Registered office is located.

Withdrawal of the Issue

Our Company in consultation with the BRLM, resetive right to not to proceed with the issue after Bid/ Issue Opening date
but before the Allotment. In such an event, our @any would issue a public notice in the newspapertiich the pre-issue
advertisements were published, within two dayshefBid/ Issue Closing date or such other time ag lbeaprescribed by SEBI,
providing reasons for not proceeding with the isstlee Book Running Lead Managirough, the Registrar of the issue, shall
notify the SCSBs to unblock the bank accounts ef AISBA Bidders within one working day from the dafereceipt of such
notification. Our Company shall also inform the gaim the stock exchange on which equity sharepraposed to be listed.

The above information is given for the benefithef Bidders. The Bidders are advised to make their enquiries about the limits
applicable to them. Our Company and the Book Runhead Manager do not accept any responsibilitytfier completeness and
accuracy of the information stated hereinabove. Oampany and the Book Running Lead Manager ardiatae to inform the
investors of any amendments or modifications onglea in applicable laws and regulations, which megur after the date of this
Prospectus. Bidders are advised to make their inddpnt investigations and ensure that the numb&qafty Shares applied for
do not exceed the applicable limits under laws sglilations
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ISSUE STRUCTURE

This Issue is being made in terms of Regulation 22%f Chapter IX of SEBI (ICDR) Regulations, 20 amended from time
to time, whereby, an issuer whose post issue pgaichpital is more than ten crore rupees and upgnityfive crore rupees, shall
issue shares to the public and propose to lisséinee on the Small and Medium Enterprise Exchah§ME Exchangé, in this
case being the NSE Emerge i.e., SME platform of NB&r further details regarding the salient feasuand terms of such an issue
please refer chapter titléd erms of the Issut and” Issue Proceduré on page 194 and 202 of this Prospectus.

Issue Structure:

Initial Public Issue of upto 36,24,000 Equity SisaoéZ 10 each (the “Equity Shares”) for cash at a pot& 143/- per Equity
Share (including a Share Premium0133/- per Equity Share), aggregating uZt6,182.32 Lakhs (“the Issue”) by the issuer
Company (the “Company”).

The Issue comprises a reservation of upto 1,82Hifiity Shares o 10 each for subscription by the designated Makaker

(“the Market Maker Reservation Portion”) and Nedus to Public of upto 34,42,000 Equity Share® b0 each (“the Net Issue”).
The Issue and the Net Issue will constitute 26.4t%b 25.08%, respectively of the post Issue paiéauty share capital of the
Company. The Issue is being made through the BaokliBg Process.

Particulars of the Market Maker QIBs W Non-Institutional Retail Individual
Issue® Reservation Portion Investors Investors
Number of Not less than
Equity ~ Shares| Upto 1,82,000* Equity Not more than 17,20,000*Not less than 5,17,000* * ;
. . . 12,05,000 Equity
available for | Shares Equity Shares Equity Shares
X Shares
allocation
Percentage of
Issue Size 5.02% of the Issue | Not more than 50% of the N{ Not less than 15% of thf Not less than 35% of the
available for Size Issue Net Issue Net Issue
allocation
Proportionate as follows
(excluding  the  Anchoy
Investor Portion): Proportionate basis
(a) Up to 6,88,000 Equity  °P .
. ubject to minimun . J
Shares was made availab@ Proportionate basis
) . lallotment of 1,000 ! .
Basis of| _. for allocation on a . subject to minimum
) Firm Allotment . . 1,Equity  Shares and
Allotment proportionate basis to 4l . "allotment  of 1,00(
further allotment in .
QIBs. multiples of 1,000 Equity Shares
(b) 10,32,000 Equity Sharest 1P '
quity Shares
were allocated on @
discretionary basis to Anchor
Investors
Mode of I .
Allotment Compulsorily in dematerialized form.
Such number of Equity Shal Such numbe.r of Equr[y
Minimum Bid . and in multiples of 1000Shares and N multiples .
. 1,82,000 Equity Share% . " J7of 1,000 Equity Sharesl,000 Equity Shares
Size quity Shares that the B h h id
Amount exceed§200,000 that the Bid Amount
' exceed<200,00(
Such number of Equity .
Such number of EquityShares in multiples cfsﬁgregumbguﬁ{ Ilze(lu'(t:’;
. . Shares in multiples of 1,000L,000 Equity Shares np . P
Maximum  Bid . . ) - . ,000 Equity Shares so
- 1,82,000 Equity SharesEquity Shares not exceedingxceeding the size of treE ’
Size . - hat the Bid Amount
the size of the Net IssueNet Issue (excluding the
. ) - ; . does not exceed
subject to applicable limits | QIB portion), subject tg
. 2 Z200,000
applicable limit:
1,000 Equity Shares,
However the Market
Trading Lot Maker may accept odd1,000 Equity Shares and |iri,000 Equity Shares and.,000 Equity Shares and
9 lots if any in the multiples thereof in multiples thereof in multiples thereof
market as required
under the SEB
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Particulars of the Market Maker QIBs @ Non-Institutional Retail Individual
Issue® Reservation Portion Investors Investors
(ICDR) Regulations
2018
Full Bid Amount shall be blocked by the SCSBs ia Hank account of the ASBA Bidder (other than Am
Terms of |Investors) or by the Sponsor Bank through the URtMnism, that is specified in the ASBA Form at
Payment time of submission of the ASBA Form. In case a@ichAor Investors: Full Bid Amount shall be payabyetiie

Anchor Investors at the time of submission of tifBsis ¥

Through ASBA Process
Only through the ASB{Through Banks or b
process using UPI ID fo
paymen

Only through the ASBA
process. (Except for Anchg
investors)

Only  through th

Mode of Bid ASBA process.

=

*Subject to finalization of basis of allotment

This Issue is being made in terms of Chapter IX@®fSEBI (ICDR) Regulations, 2018, as amended fioe to time.

@ Our Company, in consultation with the Book Runriegd Managers, has allocated 60% of the QIB PortibAnchor Investors
on a discretionary basis in accordance with the BEBDR Regulations.

@ In terms of Rule 19(2) of the SCRR read with Reiqu£52 of the SEBI (ICDR) Regulations, 2018 ihian Issue for at least
25% of the post issue paid-up Equity share camfahe Company. This Issue is being made througik Building Process,
wherein allocation to the public shall be as pegRation 252 of the SEBI (ICDR) Regulations.

® Subject to valid Bids being received at or aboweltisue Price, under subscription, if any, in aayegory, except in the QIB
Portion, would be allowed to be met with spill-ofesm any other category or combination of categerdf Bidders at the
discretion of our Company in consultation with 8@ok Running Lead Managers and the Designated $&wrckange, subject
to applicable laws.

@ Full Bid Amount was payable by the Anchor Investdrthe time of submission of the Anchor Invesidrdim Application
Forms provided that any difference between the Anbitvestor Allocation Price and the Anchor Invedssue Price shall be
payable by the Anchor Investor Pay-In Date as iatid in the CAN.

The Bids by FPIs with certain structures as desdribnder—Issue Procedure - Bids by FPIsbn pages 202 and having same
PAN may be collated and identified as a single Bidhe Bidding process. The Equity Shares Allocaed Allotted to such
successful Bidders (with same PAN) may be propoately distributed.

Withdrawal of the Issue

In accordance with SEBI (ICDR) Regulations, the @any, in consultation with the Book Running Leadndger, reserves the
right not to proceed with the Issue. In case, thm@any wishes to withdraw the Issue after Bid/ésSpening but before allotment,
the Company will give public notice giving reasdoswithdrawal of Issue. The public notice will aggr in two widely circulated
national newspapers (one each in English and Hardd)one in regional newspaper.

The Book Running Lead Manager, through the Registrahe Issue, will instruct the SCSBs, to unblalck ASBA Accounts
within one Working Day from the day of receipt ol instruction. The notice of withdrawal will lesued in the same newspapers
where the pre-Issue advertisements have appeatgetieiStock Exchange will also be informed promptly

If our Company withdraws the Issue after the Badule Closing Date and subsequently decides to takéea public offering of
Equity Shares, our Company will file a fresh Driaid Herring Prospectus with the stock exchange evtier Equity Shares may
be proposed to be listed. Notwithstanding the foireg, the Issue is subject to obtaining (i) thafilsting and trading approvals
of the Stock Exchange, which our Company will apfay only after Allotment; and (ii) the filing of & Herring Prospectus/
Prospectus with RoC.

Issue Program

Event Indicative Dates
Bid/ Issue Opeec Date Tuesday, March 05, 20*
Bid/ Issue Cloed Date Thursday, March 07, 20
Finalization of Basis cAllotment with the Designated Stock Excha (T+1) On or abouMonday, March 11, 20:

Initiation of Allotment / Refunds / Unblocking ofuRds from ASBA Accountorl ~ On or about Tuesday, March 12, 2024
UPI ID linked bank accou (T+2)
Credit of EquityShares to Demat accounts of Allott (T+2) On or abouTuesday, March 12, 20
Commencement of trading of the Equity Shares orSthek Exchanc (T+3) On or abouWednesday, March 13, 2C
D Qur Company in consultation with the Book Runnirad Manager may consider participation by Anchovestors in
accordance with the SEBI ICDR Regulations. The Anétivestor Bid/ Issue Period shall be one Workidey prior to the Bid/
Issue Opening Date in accordance with the SEBI |IGt2gulations.
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ISSUE PROCEDURE

All Bidders should review the General Informatiooddment for Investing in Public Issues prepared iseded in accordance with
the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) datétharch 17, 2020 notified by SEBI and updated punsua the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, %0las amended and modified by the circular
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21018, and SEBI Master Circular Number SEBI/HO/CFODPo
2/P/CIR/2023/00094 dated June 21, 2023 and Circ(8&BI/HO/CFD/DIL2/CIR/P/2018/138) dated Novembgr 2018, notified
by SEBI (“General Information Document”) and SEBir&@ilar No. SEBI/HO/CFD/DCR2/CIR/P/2019/133 datedvidmber 08,
2019, included below under Section “PART B — Genkrmrmation Document”, which highlights the keyles, processes and
procedures applicable to public issues in genenad¢cordance with the provisions of the Companiets 2013, the Securities
Contracts (Regulation) Act, 1956, the Securitiesit@xts (Regulation) Rules, 1957 and the ICDR Ratguris. The General
Information Document is available on the websitethe Stock Exchanges and the Book Running LeaddtainPlease refer to
the relevant portions of the General Informationddment which are applicable to this Issue.

All Designated Intermediaries in relation to the sug should ensure compliance with the SEBI circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, R0las amended and modified by the SEBI circular
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21018 and SEBI Master Circular Number SEBI/HO/CFD/PoD
2/P/CIR/2023/00094 dated June 21, 2023 and (SEBIHO/DIL2/CIR/P/2018/138) dated November 1, 201Brélation to
clarifications on streamlining the process of pubisue of equity shares and convertibles as anteadd modified by the SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dateg@r 3, 2019 circular no. SEBI/HO/CFD/DIL2/CIR/P/20/76 dated June
28, 2019, circular no. SEBI/HO/CFD/DIL2/CIR/P/2089/ dated July 26, 2019 and circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November2089.

Additionally, all Bidders may refer to the Genehalormation Document for information, in addition what is stated herein, in
relation to (i) category of Bidders eligible to paipate in the Issue; (ii) maximum and minimum Wqgation size; (i) price

discovery and allocation; (iv) payment instructidos ASBA Bidders and Retail Individual Investopplying through the United
Payments Interface channel; (v) issuance of Corfiiom of Allocation Note (“CAN”) and Allotment irhé Issue; (vi) general
instructions (limited to instructions for compleadirthe Bid cum Application Form); (vii) Designatedat®; (viii) disposal of
Applications; (ix) submission of Bid cum ApplicatiGorm; (x) other instructions (limited to joint Alications in cases of
individual, multiple Applications and instances whan Application would be rejected on technical \grds); (xi) applicable
provisions of Companies Act, 2013 relating to plhient for fictitious Applications; (xii) mode of kiag refunds; and (xiii)

interest in case of delay in Allotment or refund.

With effect from July 1, 2019, with respect to Aggtlons by RIIs through Designated Intermediarfether than SCSBs), the
existing process of physical movement of forms fsaoh Designated Intermediaries to SCSBs for bhackif funds has been
discontinued and only the UPI Mechanism for sucpligptions with existing timeline of T+6 days withntinue for a period of

three months or launch of five main board publguiss, whichever is later (“UPI Phase 1), Furthpursuant to SEBI Circular

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated Novembel0892UPI Phase Il was extended till March 31, 2020bsequently, the
final reduced timeline will be made effective usihg UPI Mechanism for applications by RIBs (“UPhdze 111”), as may be

prescribed by SEBI

Please note that the information stated/coverethis section may not be complete and/or accurateamsuch would be subject
to modification/change. Our Company and Book Runhigad Manager do not accept any responsibilitytiier completeness and
accuracy of the information stated in this sectomd the General Information Document. Our Compamy Book Running Lead

Manager would not be able to include any amendnraat]ification or change in applicable law, whichynaccur after the date

of the Prospectus. Bidders are advised to make itngependent investigations and ensure that tApplication do not exceed the
investment limits or maximum number of Equity Shdhat can be held by them under applicable lavasrspecified in this

Prospectus and the Prospectus.

This section applies to all the Bidders, pleasesribat all the Bidders are required to make paynoétite Full Application Amount
along with the Bid cum Application Form.

Phased implementation of Unified Payments Interface

SEBI has issued a circular bearing number SEBI/HKDIDIL2/CIR/P/2018/138 dated November 1, 2018 airdutar no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 20&®cular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 June, 2819, circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 2612 and circular no. SEBI/HO/CFD/DCR2/CIR/P/201%18ated
November 08, 2019 (collectively the “UPI Circulgr#i relation to streamlining the process of pulidsue of equity shares and
convertibles. Pursuant to the UPI Circulars, URI & introduced in a phased manner as a paymeabanésm (in addition to
mechanism of blocking funds in the account mairdinvith SCSBs under the ASBA) for applications biBR through
intermediaries with the objective to reduce theetimration from public issue closure to listingifreix working days to up to three
working days. Considering the time required for ingknecessary changes to the systems and to ecsumglete and smooth
transition to the UPI Mechanism, the UPI Circulesgoses to introduce and implement the UPI Meclnaiisthree phases in the
following manner:
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Phase | This phase has become applicable from Janu&®19 until March 31, 2019 or floating of five mdinard public issues,

whichever is later. Subsequently, the timelineifioplementation of Phase | was extended till June28@9. Under this phase, a
Retail Individual Bidder had the option to subrhi¢ Bid cum Application Form with any of the interdigry and use his / her UPI
ID for the purpose of blocking of funds. The timg&ration from public issue closure to listing contia to be six Working Days.

Phase Il This phase has become applicable from July 19 20l was to initially continue for a period ofédermonths or floating
of five main board public issues, whichever isdiaBubsequently, it was decided to extend the tiradbr implementation of Phase
[l until March 31, 2020. Further, as per SEBI clestSEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 2020, the current Phase
Il of Unified Payments Interface with Applicatiom$orted by Blocked Amount is continued till funthetice. Under this phase,
submission of the ASBA Form by RIIs through Desigaantermediaries (other than SCSBs) to SCSBSblfmrking of funds will
be discontinued and will be replaced by the UPInpaiyt mechanism. However, the time duration fromlipubsue closure to
listing continues to be six Working Days duringstphase.

Phase Ill: The commencement period of Phase 11l is yet tadified. In this phase, the time duration fronblitiissue closure to
listing is proposed to be reduced to three Worltvags.

All SCSBs offering facility of making applicatiom ipublic issues shall also provide facility to ma@plication using the UPI
Mechanism. The Issuers will be required to appoime of the SCSBs as a sponsor bank to act as alitdredween the Stock
Exchanges and NPCI in order to facilitate collettid requests and / or payment instructions ofRb&ail Individual Bidders into
the UPI mechanism.

For further details, refer to the General InforrmatDocument available on the websites of the Stexéhanges and the Book
Running Lead Manager.

PART A
Book Building Procedure

In terms of Rule 19(2)(b) of the Securities ContsgRegulation) Rules, 1957, as amended (the “SGRRU with Regulation 252
of SEBI ICDR Regulations, 2018, the Issue is beimagle for at least 25% of the post-Issue paid-ugtiE@hare capital of our
Company. The Issue is being made under Regulaf®(22 of Chapter IX of SEBI (Issue of Capital andd@osure Requirements)
Regulations, 2018 via book building process wheneinmore than 50% of the Issue shall be allocated proportionate basis to
QIBs, provided that our Company and may, in coasiolh with the BRLM, allocate up to 60% of the Qf®rtion to Anchor
Investors on a discretionary basis in accordantdetive SEBI ICDR Regulations, of which one-thirdkhe reserved for domestic
Mutual Funds, subject to valid Bids being receifredn domestic Mutual Funds at or above the Anchoestor Allocation Price.
In the event of under-subscription, or non-allamaiin the Anchor Investor Portion, the balance BgB8hares shall be added to the
QIB Portion. Further, 5% of the QIB Portion (exdlugl the Anchor Investor Portion) shall be availafide allocation on a
proportionate basis only to Mutual Funds, and #meainder of the QIB Portion shall be availableditocation on a proportionate
basis to all QIBs (other than Anchor Investorsgjuding Mutual Funds, subject to valid Bids beiegeived at or above the Issue
Price. Further, not less than 15% of the Issud beadvailable for allocation on a proportionatsiba@o Non-Institutional Investors
and not less than 35% of the Issue shall be aveifaballocation to Retail Individual Investorséccordance with the SEBI ICDR
Regulations, subject to valid Bids being receivedrabove the Issue Price

Subject to valid Bids being received at or abowelisue Price, under subscription, if any, in aatggory, except the QIB Portion,
would be allowed to be met with spill-over from asther category or a combination of categoriehatiscretion of our Company
in consultation with the BRLM, and the Designatédc® Exchange. However, under-subscription, if anythe QIB Portion will
not be allowed to be met with spill over from otlcategories or a combination of categories.

The Equity Shares, on Allotment, shall be tradelg onthe dematerialised segment of the Stock Exgba.
Bid cum Application Form

Copies of the Bid cum Application Form (other tHfan Anchor Investors) and the abridged prospectilishe available at the
offices of the BRLM, the Designated Intermediaaé8idding Centres, and Corporate Office of our @any. An electronic copy
of the Bid cum Application Form will also be avdila for download on the websites of the NSE, astleme day prior to the
Bid/Issue Opening Date.

Copies of the Anchor Investor Application Form vii# available at the offices of the Book Runningd élanager.

All Bidders (other than Anchor Investors) shall ™atorily participate in the Issue only through &®BA process. ASBA Bidders
must provide either (i) the bank account detaits amthorisation to block funds in the ASBA Form(igrthe UPI ID, as applicable,
in the relevant space provided in the ASBA Forme BEBA Forms that do not contain such details exglé to be rejected.
Applications made by the RIIs using third party bancount or using third party linked bank accduRt ID are liable for rejection.
Anchor Investors are not permitted to participatéhie Offer through the ASBA process. ASBA Biddsall ensure that the Bids
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are made on ASBA Forms bearing the stamp of thevaelt Designated Intermediary, submitted at theveeit Bidding Centres
only (except in case of electronic ASBA Forms) dimel ASBA Forms not bearing such specified stamgiabée to be rejected.
Since the Offer is made under Phase 1l of the URIUGars, ASBA Bidders may submit the ASBA Forntlie manner below:

i. RIls (other than the RIIs using UPI Mechanism) nsagpmit their ASBA Forms with SCSBs (physically amlioe, as
applicable), or online using the facility of linkealine trading, demat and bank account (3 in E tgpcounts), provided by
certain brokers.

ii. RIlIsusing the UPI Mechanism, may submit their ASB#&ms with the Syndicate, sub-syndicate membegidiered Brokers,
RTAs or CDPs, or online using the facility of linkenline trading, demat and bank account (3 inpk tgccounts), provided
by certain brokers.

iii. QIBs and NIBs may submit their ASBA Forms with SGSByndicate, sub-syndicate members, RegisterekeByoRTAS or
CDPs.

Anchor Investors were not permitted to participatein the Offer through the ASBA process

The prescribed colour of the Bid cum ApplicatiorriRdor various categories is as follows:

Category Colour*
Anchor Investor* White
Indian Pullic / eligible NRI's applying on a n-repatriation basis (ASB/ White
Non-Residents inuding eligible NRI's, FPI's, Flls, FVCls, etc. apply on a repatriation basis (ASE Blue

*Excluding Electronic Bid cum Application Form
** Bid cum application for Anchor Investor was maahailable at the Office of the BRLM.

Designated Intermediaries (other than SCSBs) afteepting Bid Cum Application Form submitted bysRlvithout using UPI for
payment), Nlls and QIBs captured and uploadedetevant details in the electronic bidding systerstotk exchange(s) and shall
submit/deliver the Bid Cum Application Forms topestive SCSBs where the Bidders has a bank acemahshall not submit it
to any non-SCSB Bank.

Further, for applications submitted to designatedrimediaries (other than SCSBs), with use of WPpayment, after accepting
the Bid Cum Application Form, respective intermeglishall capture and upload the relevant applicatietails, including UPI ID,
in the electronic bidding system of stock exchaspe(

Bidders shall only use the specified Bid Cum Apgtien Form for making an Application in terms oétRrospectus.

The Bid Cum Application Form contained informatiabout the Bidder and the price and the number oitEhares that the
Bidders wished to apply for. Bid Cum Applicationrfes downloaded and printed from the websites ofStuek Exchange shall
bear a system generated unique application nurBliddters were required to ensure that the ASBA Aotdwas sufficient credit
balance as an amount equivalent to the full ApibtcaAmount can be blocked by the SCSB or SponsamkBat the time of
submitting the Application.

An Investor, intending to subscribe to this Isssebmited a completed Bid Cum Application form toy af the following
intermediaries (Collectively called-Designated tnmediaries”)

Sr. No. | Designated Intermediaries

1. An SCSB, with whom the bank account to be blockedjaintaine

2. A syndicate member (or s-syndicate membe

3. A stock broker registered with a recognizedlstahange (and whose name is mentioned on thete@bshe stock
exchange as eligible for this activity) (‘broke

4, A depository participant (‘DP’) (whose name isntioned on the website of the stock exchangeigiblel for this
activity)

5. A registrar to an issue and share transfer gfnh#A\’) (whose name is mentioned on the websitéhefstock exchange
as eligible for this activity

Retails investors submitting application with arfittee entities at (i) to (v) above (hereinaftefered as “Intermediaries”), and
intending to use UPI, were also required to entesit UPI ID in the Bid cum Application Form.

The aforesaid intermediary shall, at the time afaipt of application, give an acknowledgement t@gtor, by giving the counter

foil or specifying the application number to theestor, as a proof of having accepted the Bid cypliéation Form, in physical
or electronic mode, respectively.

204



Sona Machinery Limited

The upload of the details in the electronic biddiyzgtem of stock exchange was done by:

For Applications submitted | After accepting the form, SCSB shall captured aptbaded the relevant details in the
by Investors to SCSB electronic bidding system as specified by the stexkhange and began blocking funds
available in the bank account specified in the fotonthe extent of the application mongy
specified
For applications submitted by | After accepting the Bid cum Application Form, resipee Intermediary captured and uploaded
investors to intermediaries| the relevant details in the electronic bidding systof the stock exchange. Post uploading,
other than SCSBs they forwarded a schedule as per prescribed faatoag with the Bid cum Application Forms
to designated branches of the respective SCSB#doking of funds within one day of closure
of Issue
For applications submitted by | After accepting the Bid cum Application Form, resjpee intermediary captured and uploaded
investors to intermediaries| the relevant application details, including UPI liD,the electronic bidding system of stock
other than SCSBs with use of exchange.
UPI for payment Stock exchange has shared application detailsdirgjuthe UPI ID with sponsor bank on|a
continuous basis, to enable sponsor bank to ieiti@@ndate request on investors for blocking
of funds.
Sponsor bank has initiated request for blockinfuotis through NPCI to investor. Investor|to
accept mandate request for blocking of funds, athbir mobile application, associated wjth
UPI ID linked bank accour

Stock exchange validated the electronic bid devdlls depository’s records for DP ID/Client ID aR&N, on a real-time basis and
bring the inconsistencies to the notice of interiages concerned, for rectification and re-subnoissiithin the time specified by
stock exchange.

Stock exchange allowed modification of selectettifieviz. DP ID/Client ID or Pan ID (Either DP IDf€ht ID or Pan ID can be
modified but not BOTH), Bank code and Location cddethe bid details already uploaded.

Upon completion and submission of the Bid Cum Agation Form to Application Collecting intermediarjehe Bidders are
deemed to have authorized our Company to makeetbessary changes in the Red Herring Prospectugutiprior or subsequent
notice of such changes to the Bidders.

The Sponsor Bank will undertake a reconciliatioBaf responses received from Stock Exchanges amdas®&IPCI and will also

ensure that all the responses received from NRC$@mt to the Stock Exchanges platform with detaleor code and description,
if any. Further, the Sponsor Bank will undertakeorgciliation of all Bid requests and responsesuphmut their lifecycle on daily

basis and share reports with the Book Running Iadagers in the format and within the timelinespscified under the UPI
Circulars. Sponsor Bank and issuer banks shall tzagnUPI| settlement files and raw data files frdra NPCI portal after every
settlement cycle and do a three way reconciliatith Banks UPI switch data, CBS data and UPI rataddPCI is to coordinate
with issuer banks and Sponsor Banks on a continbasis.

Participation by Promoters and members of the Promter Group of our Company, the Book Running Lead Marager and
the Syndicate Members

The Book Running Lead Managers and the Syndicateildée were not allowed to purchase Equity Shardkigissue in any
manner, except towards fulfilling their underwrginbligations. However, the associates and aff$iaif the Book Running Lead
Managers and the Syndicate Member could Bid foritigcghares in the Issue, either in the QIB Portoin the Non-Institutional
Portion as was applicable to such Bidders, whezeattocation is on a proportionate basis and subsaiption could be on their
own account or on behalf of their clients. All aateies of investors, including associates or a@f#ls of the Book Running Lead
Managers and Syndicate Member, were required toelaged equally for the purpose of allocation tatsle on a proportionate
basis.

Except as stated below, neither the Book RunniredlMdanagers nor any associates of the Book Rurlread Managers could
apply in the Issue under the Anchor Investor Portio
i) mutual funds sponsored by entities which are aasocoif the Book Running Lead Managers;
i) insurance companies promoted by entities whiclaaseciate of the Book Running Lead Managers;
iii) AlFs sponsored by the entities which are assooiatiee Book Running Lead Managers; or
iv) FPIs (other than individuals, corporate bodiesfandly offices) sponsored by the entities which associate of the Book
Running Lead Managers.

Further, persons related to our Promoters and Prar®youp did not apply in the Issue under the Amdhvestor Portion.
i) rights under a shareholders’ agreement or votimgeagent entered into with our Promoters or Prom@teup;
i) veto rights; or
iii) right to appoint any nominee director on the Board.
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Further, an Anchor Investor was deemed to be aocids of the Book Running Lead Managers, if: (#)ex of them controls,
directly or indirectly through its subsidiary orldimg company, not less than 15% of the votingtsgh the other; or (b) either of
them, directly or indirectly, by itself or in conmaition with other persons, exercises control overather; or (c) there is a common
director, excluding a nominee director, amongstAhehor Investor and the Book Running Lead Managers

Availability of Red Herring Prospectus and Bid cumApplication Forms

Copies of the Bid cum Application Form and the deid prospectus will be available at the officethefBRLM, the Designated
Intermediaries at Bidding Centres, and Corporafe®bf our Company. An electronic copy of the Bigdn Application Form will
also be available for download on the websites@8Bs (via Internet Banking) and NS&vw.nseindia.comat least one day
prior to the Bid/Issue Opening Date.

Bid cum application for Anchor Investor shall bedeavailable at the Office of the Book Running L&éahager.
Who can Bid?
Each Bidder should check whether it is eligiblepply under applicable law, rules, regulationsgdglines and policies.

Furthermore, certain categories of Bidders, sudiRis, FPIs and FVCIs may not be allowed to applhe Issue or to hold Equity
Shares, in excess of certain limits specified urmghplicable law. Bidders are requested to refeh¢oRed Herring Prospectus for
more details.

Subject to the above, an illustrative list of Bidsles as follows:

a) Indian nationals’ resident in India who are notampetent to contract under the Indian Contract A8%2, as amended, in
single or as a joint application and minors haviadid Demat account as per Demographic Details idezl by the
Depositories. Furthermore, based on the informationided by the Depositories, our Company shalkfthe right to accept
the Applications belonging to an account for thadi& of minor (under guardianship);

b) Hindu Undivided Families or HUFs, in the individusdme of the Karta. The Bidder should specify thatapplication is
being made in the name of the HUF in the Bid Curpl&sation Form as follows: -Name of Sole or Firstiéer: XYZ Hindu
Undivided Family applying through XYZ, where XYZtise name of the Karta. Applications by HUFs wobddconsidered
at par with those from individuals;

c) Companies, corporate bodies and societies registerger the applicable laws in India and authoripddvest in the Equity
Shares under their respective constitutional ardtehdocuments;

d) Mutual Funds registered with SEBI;

e) Eligible NRIs on a repatriation basis or on a nepatriation basis, subject to applicable laws. N#ther than Eligible NRIs
are not eligible to participate in this Issue;

f) Indian Financial Institutions, scheduled commerdiahks, regional rural banks, co-operative bankbjést to RBI
permission, and the SEBI Regulations and other,lagspplicable);

g) FPIs other than Category Il FPI; VCFs and FVClgistered with SEBI;

h) Limited Liability Partnerships (LLPs) registeredlimdia and authorized to invest in equity shares;

i) Sub-accounts of Flls registered with SEBI, whiahfareign corporate or foreign individuals only enthe Non-Institutional
Bidder ‘s category;

j)  Venture Capital Funds and Alternative Investmemtd-(i) registered with SEBI; State Industrial Dexghent Corporations;

k) Foreign Venture Capital Investors registered whi $EBI;

I) Trusts/societies registered under the SocietiessRation Act, 1860, as amended, or under any ddwverelating to Trusts
and who are authorized under their constitutiondidl and invest in equity shares;

m) Scientific and/or Industrial Research Organizatianthorized to invest in equity shares;

n) Insurance Companies registered with Insurance Regyland Development Authority, India;

0) Provident Funds with minimum corpus®£5 Crores and who are authorized under their ¢atien to hold and invest in
equity shares;

p) Pension Funds and Pension Funds with minimum carp&5 Crores and who are authorized under their itatish to
hold and invest in equity shares;

g) National Investment Fund set up by Resolution ndNd- 2/3/2005-DDII dated November 23, 2005 of Goweent of India
published in the Gazette of India;

r) Multilateral and bilateral development financiastitution;

s) Eligible QFls;

t) Insurance funds set up and managed by army, naaiy force of the Union of India;

u) Insurance funds set up and managed by the DeparovhBosts, India;

v) Any other person eligible to apply in this Issueder the laws, rules, regulations, guidelines aviities applicable to them.

Applications not to be made by:
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Minors (except through their Guardians)
Partnership firms or their nominations
Foreign Nationals (except NRISs)
Overseas Corporate Bodies

el N

As per the existing regulations, OCBs are not eligle to participate in this Issue. The RBI has howear clarified in its
circular, A.P. (DIR Series) Circular No. 44, datedDecember 8, 2003 that OCBs which are incorporatedna are not under
the adverse notice of the RBI are permitted to undiake fresh investments as 138 incorporated non-réent entities in
terms of Regulation 5(1) of RBI Notification No.202000-RB dated May 3, 2000 under FDI Scheme with thgrior approval
of Government if the investment is through Governmet Route and with the prior approval of RBI if the investment is
through Automatic Route on case by case basis. OCBwy invest in this Issue provided it obtains a por approval from the
RBI. On submission of such approval along with théid cum Application Form, the OCB shall be eligibleto be considered
for share allocation.

MAXIMUM AND MINIMUM APPLICATION SIZE
1. For Retail Individual Bidders

The Application must be for a minimum of 1,000 BEywhares and in multiples of 1,000 Equity Shahesdafter, so as to ensure
that the Application Price payable by the Biddegslnot exceed 2,00,000. In case of revision of Applications, Retail Individual
Bidders have to ensure that the Application Primeschot exceed 2,00,000.

2. For Other than Retail Individual Bidders (Non-Insti tutional Bidders and QIBs):

The Application must be for a minimum of such numbeEquity Shares that the Application Amount eeats® 2,00,000 and in

multiples of 1,000 Equity Shares thereafter. An Wggtion cannot be submitted for more than the Nstie Size. However, the
maximum Application by a QIB investor should notegd the investment limits prescribed for them ppliaable laws. Under

existing SEBI Regulations, a QIB Bidder cannot witiw its Application after the Issue Closing Date & required to pay 100%
QIB Margin upon submission of Application.

In case of revision in Applications, the Non-Instibnal Bidders, who are individuals, have to eaghat the Application Amount
is greater tha® 2,00,000 for being considered for allocation ie Non-Institutional Portion.

Option to Subscribe in the Issue

a. As per Section 29(1) of the Companies Act 2013ytiedént of Equity Shares shall be made in demaiee@iform only.
Investors will not have the option of getting ath@nt of specified securities in physical form.

b. The Equity Shares, on allotment, shall be tradetherStock Exchange in demat segment only.
c. A single application from any investor shall note&d the investment limit/minimum number of Equifyares that can be
held by him/her/it under the relevant regulatiots(gory guidelines and applicable law.

Information for the Bidders:

The relevant Designated Intermediary could enteagimum of three Bids at different price levelsaxpin the Bid cum Application
Form and such options are not considered as mailBfs. It was the Bidder's responsibility to obtaéihe acknowledgment slip
from the relevant Designated Intermediary. Thegtegiion of the Bid by the Designated Intermedidwgs not guarantee that the
Equity Shares shall be allocated/Allotted. Such mkledgement Slip will be non-negotiable and belitsvill not create any
obligation of any kind. When a Bidder revises hidier Bid, he /she was required to surrender thieee@cknowledgement Slip
and request for a revised acknowledgment slip filoerelevant Designated Intermediary as proof sfoniher having revised the
previous Bid. In relation to electronic registratiof Bids, the permission given by the Stock Exgfemnto use their network and
software of the electronic bidding system shoultin@any way be deemed or construed to mean tieatdmpliance with various
statutory and other requirements by our Company,Bbok Running Lead Managers are cleared or apgriwethe Stock
Exchanges; nor does it in any manner warrant,fgestiendorse the correctness or completenessrmpkance with the statutory
and other requirements, nor does it take any resipitity for the financial or other soundness of @ompany, the management or
any scheme or project of our Company; nor doesany manner warrant, certify or endorse the ctmess or completeness of any
of the contents of the Red Herring Prospectus hisdRrospectus; nor does it warrant that the Edslitgres will be listed or will
continue to be listed on the Stock Exchanges.

BIDS BY ANCHOR INVESTORS:

Our Company in consultation with the BRLM, has ddased participation by Anchor Investors in theuksgor up to 60% of the
QIB Portion in accordance with the SEBI RegulatioBaly QIBs as defined in Regulation 2(1)(ss) af 8EBI Regulations and
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not otherwise excluded pursuant to Schedule XIthefSEBI Regulations were eligible to invest. T8 Portion was reduced in
proportion to allocation under the Anchor InvedRortion. In accordance with the SEBI Regulatiohe,key terms for participation
in the Anchor Investor Portion are provided below.

1) Anchor Investor Bid cum Application Forms were magailable for the Anchor Investors at the offioéshe BRLM.

2) The Bid were for a minimum of such number of Eq8tyares so that the Bid Amount is at 1€a200.00 lakhs.

3) Bidding for Anchor Investors was opened one Workday before the Bid/ Issue Opening Date and be ¢etexghon the same
day.

4) Our Company in consultation with the BRLM, has fired allocation to the Anchor Investors on a disicnary basis and
accordingly 10,32,000 Equity shares were alloc&tedinchor Investors.

5) Allocation to Anchor Investors was completed onAlmehor Investor Bid/ Issue Period. The numberadiBy Shares allocated
to Anchor Investors and the price at which thecadtmn is made was made available in the publicaloroy the BRLM before
the Bid/Issue Opening Date, through intimationhe Stock Exchange.

6) Anchor Investors did not withdraw or lower the sifgheir Bids at any stage after submission ofre

7) At the end of each day of the bidding period, tleendnd including allocation made to anchor investshsll be shown
graphically on the bidding terminals of syndicatembers and website of stock exchange offering releictally linked
transparent bidding facility, for information of lplic.

8) 50% of the Equity Shares Allotted to Anchor Investim the Anchor Investor Portion shall be lockedar a period of 90 days
from the date of Allotment, while the remaining 5@¥the Equity Shares Allotted to Anchor Investiorshe Anchor Investor
Portion shall be locked in for a period of 30 dégsn the date of Allotment.

9) The BRLM, our Promoters, Promoter Group or any @enelated to them (except for Mutual Funds spaetdry entities
related to the BRLM) will not participate in the étmor Investor Portion. The parameters for seleatiohnchor Investors will
be clearly identified by the BRLM and made avaieas part of the records of the BRLM for inspectigrSEBI.

10) Bids made by QIBs under both the Anchor Investati®wm and the QIB Portion will not be consideredltiple Bids.
11) Anchor Investors were not permitted to Bid in theue through the ASBA process.
BIDS BY ELIGIBLE NRI'S:

Eligible NRIs may obtain copies of Bid cum Appligat Form from the offices of the BRLM and the Dewited Intermediaries.
Eligible NRI Bidders bidding on a repatriation tmby using the Non- Resident Forms should authdhiee SCSB to block their
Non-Resident External (“NRE”") accounts, or Fore@rrency Non-Resident (“FCNR”) ASBA Accounts, artidible NRI Bidders
bidding on a non-repatriation basis by using Retidf@rms should authorize their SCSB to block tiNgoin- Resident Ordinary
(“NRO") accounts for the full Bid Amount, at therte of the submission of the Bid cum ApplicationrRor

Eligible NRIs bidding on non-repatriation basis advised to use the Bid cum Application Form faidents (white in colour).

Eligible NRIs bidding on a repatriation basis adeiaed to use the Bid cum Application Form meamntNon-Residents (blue in
colour).

BIDS BY FPI INCLUDING FII'S:

In terms of the SEBI FPI Regulations, any qualifieckign investor or Fll who holds a valid certédte of registration from SEBI
shall be deemed to be an FPI until the expiry ef block of three years for which fees have beed paiper the SEBI Fli
Regulations. An FIl or a sub-account may parti@gatthis Issue, in accordance with Schedule AefREMA Regulations, until
the expiry of its registration with SEBI as an Btla sub-account. An Fll shall not be eligiblenigeast as an Fll after registering as
an FPI under the SEBI FPI Regulations.

In case of Bids made by FPIs, a certified copyhefcertificate of registration issued by the desigd depository participant under
the FPI Regulations is required to be attachetiedBid cum Application Form, failing which our Coamny reserves the right to
reject any Bid without assigning any reason. Andflsubaccount may, subject to payment of converf@es under the SEBI FPI
Regulations, participate in the Issue, until thpigxof its registration as a Fll or sub-accountuatil it obtains a certificate of

registration as FPI, whichever is earlier. Furthercase of Bids made by SEBI-registered Flls dy-accounts, which are not
registered as FPIs, a certified copy of the certdé of registration as an Fll issued by SEBI ¢gneed to be attached to the Bid
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cum Application Form, failing which our Company eeges the right to reject any Bid without assignémy reason.

In terms of the SEBI FPI Regulations, the IssuBaiity Shares to a single FPI or an investor greugch means the same set of
ultimate beneficial owner(s) investing through riplé entities) must be below 10% of our post-IsEgeity Share capital. Further,
in terms of the FEMA Regulations, the total holdimgeach FPI shall be below 10% of the total pgid=iguity Share capital of
our Company and the total holdings of all FPIs fmgether shall not exceed 24% of the paid-up Eq8tare capital of our
Company. The aggregate limit of 24% may be increageto the sectorial cap by way of a resolutiosspd by the Board of
Directors followed by a special resolution passgdhe Shareholders of our Company and subjectity prtimation to RBI. In
terms of the FEMA Regulations, for calculating #ggregate holding of FPIs in a company, holdinglbfegistered FPIs as well
as holding of FlIs (being deemed FPIs) shall béunhed. The existing individual and aggregate investt limits an Fll or sub
account in our Company is 10% and 24% of the a#d-up Equity Share capital of our Company, regpely.

FPls are permitted to participate in the Issueestttip compliance with conditions and restrictiortéich may be specified by the
Government from time to time.

Subject to compliance with all applicable Indiawsarules, regulations, guidelines and approvatsiims of Regulation 22 of the
SEBI FPI Regulations, an FPI, other than Categibfpiteign portfolio and unregulated broad baseaidfs; which are classified as
Category Il foreign portfolio investor by virtue tifeir investment manager being appropriately r@tgdl, may issue or otherwise
deal in offshore derivative instruments (as defineder the SEBI FPI Regulations as any instruntgntyhatever name called,
which is issued overseas by an FPI against sessititeld by it that are listed or proposed to ktedion any recognized stock
exchange in India, as its underlying) directlyradtirectly, only in the event (i) such offshore dative instruments are issued only
to persons who are regulated by an appropriatdategy authority; and (ii) such offshore derivativestruments are issued after
compliance with know your client norms. An FPIlscarequired to ensure that no further issue oisfiex of any offshore derivative
instrument is made by or on behalf of it to anyspess that are not regulated by an appropriategongigulatory authority.

FPIs who wish to participate in the Issue are atlie use the Bid cum Application Form for Non- ideats (blue in colour).
BIDS BY SEBI REGISTERED VCF'S, AIF'S AND FVCI'S:

The SEBI FVCI Regulations and the SEBI AIF Reguolasi inter-alia prescribe the investment restriction the VCFs, FVCIs and
AlFs registered with SEBI. Further, the SEBI AlFgRéations prescribe, among others, the investresttictions on AlF's.

The holding by any individual VCF registered witBE in one venture capital undertaking should nateed 25% of the corpus
of the VCF. Further, VCFs and FVCIs can invest ampyto 33.33% of the investible funds by way of stription to an initial
public offering.

The category | and Il AIFs cannot invest more tB&#6 of the corpus in one Investee Company. A cageljloAIF cannot invest
more than 10% of the corpus in one Investee Compargnture capital fund registered as a categdif| as defined in the SEBI
AIF Regulations, cannotifst more than 1/3rd of its corpus by way of subsiznipto an initial public offering of a venture dtg
undertaking. Additionally, the VCFs which have netregistered as an AlF under the SEBI AlF Regaoitetishall continue to be
regulated by the VCF Regulation until the exisfimgd or scheme managed by the fund is wound upacdi funds shall not launch
any new scheme after the notification of the SEB¥ Regulations.

All Flls and FVCls should note that refunds, divids and other distributions, if any, will be payabi Indian Rupees only and
net of Bank charges and commission.

Our Company or the BRLM will not be responsible fass, if any, incurred by the Bidder on accountofiversion of foreign
currency.

There is no reservation for Eligible NRIs, FPIs &\{Cls and all Bidders will be treated on the sdmasis with other categories
for the purpose of allocation.

BIDS BY HUFS

Hindu Undivided Families or HUFs, in the individusame of the Karta. The Bidder should specify thatApplication is being
made in the name of the HUF in the Bid cum Appi@aform as follows: “Name of sole or first ApplitaXYZ Hindu Undivided

Family applying through XYZ, where XYZ is the narmakthe Karta”. Bid cum Applications by HUFs may tensidered at par
with Bid cum Applications from individuals.

BIDS BY MUTUAL FUNDS:
No Mutual Fund scheme shall invest more than 10%s ofet asset value in equity shares or equigtedlinstruments of any single

company provided that the limit of 10% shall notamplicable for investments in index funds or seotoindustry specific funds.
No Mutual Fund under all its schemes should ownentlban 10% of any company‘s paid-up share capdtay/ing voting rights.
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With respect to Bids by Mutual Funds, a certifietpyg of their SEBI registration certificate must loelged with the Bid cum
Application Form. Failing this, our Company resextie right to accept or reject any Bid cum Appglaain whole or in part, in
either case, without assigning any reason thereof.

In case of a mutual fund, a separate Bid cum Appibo can be made in respect of each scheme ofitieal fund registered with
SEBI and such Applications in respect of more tbhaa scheme of the mutual fund will not be treatednaltiple applications
provided that the Bids clearly indicate the schemrecerned for which the Bids has been made.

The Bids made by the asset management companiegstodians of Mutual Funds shall specifically sttéite names of the
concerned schemes for which the Applications ardema

BIDS BY SYSTEMATICALLY IMPORTANT NON-BANKING FINANC IAL COMPANIES

In case of Applications made by Systemically ImanttNon-Banking Financial Companies, a certifiegycof the certificate of
registration issued by the RBI, a certified copyt®fast audited financial statements on a stamabasis and a net worth certificate
from its statutory auditor(s), must be attacheth&oBid cum Application Form. Failing this, our Cpamy reserve the right to reject
any Application, without assigning any reason tbér8ystemically Important Non-Banking Financial@ganies participating in
the Issue shall comply with all applicable legiglas, regulations, directions, guidelines and daissued by RBI from time to
time.

BIDS BY LIMITED LIABILITY PARTNERSHIPS:

In case of Bids made by limited liability partnepshregistered under the Limited Liability PartiepsAct, 2008, a certified copy
of certificate of registration issued under the itéd Liability Partnership Act, 2008, must be alted to the Bid cum Application
Form. Failing this, our Company reserves the righteject any bid without assigning any reasondbgrLimited liability
partnerships can participate in the Issue onlyuphothe ASBA process.

BIDS BY INSURANCE COMPANIES:

In case of Bids made by insurance companies registeith the IRDA, a certified copy of certificatd registration issued by
IRDA must be attached to the Bid cum ApplicatiomRoFailing this, our Company reserves the righeject any Bid by Insurance
Companies without assigning any reason thereof.€kpesure norms for insurers, prescribed undelnthgrance Regulatory and
Development Authority (Investment) Regulations, 20fs amended, are broadly set forth below:

1) equity shares of a company: the least of 10% oiithestee company’s subscribed capital (face valu@P% of the respective
fund in case of life insurer or 10% of investmesgets in case of general insurer or reinsurer;

2) the entire group of the investee company: not ntbam 15% of the respective fund in case of a lifeurer or 15% of
investment assets in case of a general insuraimsurer or 15% of the investment assets in allpaomies belonging to the
group, whichever is lower; and

3) the industry sector in which the investee compagipig to: not more than 15% of the fund of a lifieurer or a general
insurer or a reinsurer or 15% of the investmengtasehichever is lower.

The maximum exposure limit, in the case of an itmest in equity shares, cannot exceed the lowanadmount of 10% of the
investment assets of a life insurer or generalrgrsand the amount calculated under (1), (2) ahdif®ve, as the case may be.
Insurance companies participating in this Issudl sfeenply with all applicable regulations, guideds and circulars issued by
IRDAI from time to time.

BIDS UNDER POWER OF ATTORNEY:

In case of Bids made pursuant to a power of atjoanéy limited companies, corporate bodies, regét societies, Flls, Mutual
Funds, insurance companies and provident fundsamittinimum corpus o 2500 Lakhs (subject to applicable law) and pension
funds with a minimum corpus &500 Lakhs, a certified copy of the power of atayrior the relevant resolution or authority, as
the case may be, along with a certified copy ofrtteenorandum of association and articles of assoniand/or bye laws must be
lodged along with the Bid cum Application Form. Irag this, our Company reserves the right to acoepeject any Bid in whole

or in part, in either case, without assigning aggsons thereof. In addition to the above, certdifitianal documents are required
to be submitted by the following entities:

a) With respect to Bids by Flls and Mutual Funds, difted copy of their SEBI registration certificateust be lodged along with
the Bid cum Application Form.

b) With respect to Bids by insurance companies regidteith the Insurance Regulatory and Developmerthérity, in addition
to the above, a certified copy of the certificateagistration issued by the Insurance Regulatoy Revelopment Authority
must be lodged along with the Bid cum Applicatiarii.

c) With respect to Bids made by provident funds withiaimum corpus of 2500 Lakhs (subject to applicable law) and pension
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funds with a minimum corpus &2500 Lakhs, a certified copy of a certificate frarohartered accountant certifying the corpus
of the provident fund/pension fund must be lodgled@ with the Bid cum Application Form.

d) With respect to Bids made by limited liability paetships registered under the Limited Liability tRarship Act, 2008, a
certified copy of certificate of registration issuender the Limited Liability Partnership Act, 2Q08ust be attached to the Bid
cum Application Form

e) Our Company in consultation with the BRLM in thalisolute discretion, reserves the right to relaxahove condition of
simultaneous lodging of the power of attorney alaiidy the Bid cum Application form, subject to suelims and conditions
that our Company and the BRLM may deem fit.

The above information is given for the benefitlod Bidders. Our Company, the BRLM and the Syndibé&enbers are not liable
for any amendments or modification or changes plieable laws or regulations, which may occur affter date of the Red Herring
Prospectus. Bidders are advised to make their gntl#gnt investigations and Bidders are advisedgarerthat any single Bid from
them does not exceed the applicable investmentsliori maximum number of Equity Shares that can dédd by them under
applicable law or regulation or as specified in Rexl Herring Prospectus.

BIDS BY PROVIDENT FUNDS / PENSION FUNDS:

In case of Bids made by provident funds with minimcorpus oR 25 Crore (subject to applicable law) and pensiord$§ with
minimum corpus of 25 Crore, a certified copy of certificate from lsadered accountant certifying the corpus of thevislent
fund/ pension fund must be lodged along with thé &im Application Form. Failing this, the Compaegerves the right to accept
or reject any bid in whole or in part, in eitheseawithout assigning any reason thereof.

BIDS BY BANKING COMPANY :

In case of Bids made by banking companies regidteitn RBI, certified copies of: (i) the certifi@bf registration issued by RBI,
and (ii) the approval of such banking company’stment committee are required to be attachectBithcum Application Form,
failing which our Company reserves the right t@céjany Bid by a banking company without assigring reason.

The investment limit for banking companies in narahcial services companies as per the Banking Regn Act, 1949, as
amended (the “Banking Regulation Act”), and thed®es Bank of India (Financial Services provided8anks) Directions, 2016,
is 10% of the paid-up share capital of the investapany not being its subsidiary engaged in noaritial services or 10% of the
banks’ own paid-up share capital and reserves, helvier is lower. However, a banking company woulgheenitted to invest in
excess of 10% but not exceeding 30% of the paidhape capital of such investee company if (i) theestee company is engaged
in non-financial activities permitted for banks terms of Section 6(1) of the Banking Regulation ,Aat (ii) the additional
acquisition is through restructuring of debt / agte debt restructuring / strategic debt restriragior to protect the banks’ interest
on loans / investments made to a company. The sardquired to submit a time bound action plandizposal of such shares
within a specified period to RBI. A banking compamguld require a prior approval of RBI to makeifiyestment in a subsidiary
and a financial services company that is not aidigrg (with certain exception prescribed), andl ifivestment in a nonfinancial
services company in excess of 10% of such invesiegany’s paid-up share capital as stated in 5(@)(i) of the Reserve Bank
of India (Financial Services provided by Banks)dations, 2016.

BIDS BY SCSB'S:

SCSBs participating in the Issue are required toglp with the terms of the SEBI circulars dated t8epber 13, 2012 and January
2, 2013. Such SCSBs are required to ensure thatd@ing Bid cum Applications on their own accousing ASBA, they should
have a separate account in their own name witrottmsr SEBI registered SCSBs. Further, such accshait be used solely for the
purpose of making Bid cum application in publicuies and clear demarcated funds should be availalsiech account for such
Bid cum applications.

ISSUANCE OF ACONFIRMATION NOTE (“CAN”) AND ALLOTMEN T IN THE ISSUE:

1. Upon approval of the basis of allotment by the Beated Stock Exchange, the BRLM or Registrar tddkee shall send to
the SCSBs a list of their Bidders who have beescated Equity Shares in the Issue.

2. The Registrar will then dispatch a CAN to their @és who have been allocated Equity Shares instheel The dispatch of
a CAN shall be deemed a valid, binding and irrebbeaontract for the Bidder

Issue Procedure for Application Supported by Blockd Account (ASBA) Bidders

In accordance with the SEBI Circular No. CIR/CFDIPOYCELL/11/2015 dated November 10, 2015 all theldirs have to
compulsorily apply through the ASBA Process. Oumfpany and the Book Running Lead Manager are nbtelifor any

amendments, modifications, or changes in appliciaiwe or regulations, which may occur after theedztthis Prospectus. ASBA
Bidders are advised to make their independent tigagoons and to ensure that the ASBA Bid Cum Agatiion Form is correctly
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filled up, as described in this section.

The lists of banks that have been notified by SEB&ct as SCSB (Self Certified Syndicate Banks)tier ASBA Process are
provided onhttps://www.sebi.gov.in/sebiweb/other/OtherActiardoRecognised=ye$-or details on designated branches of
SCSB collecting the Bid Cum Application Form, pleasfer the above-mentioned SEBI link.

Terms of payment

The entire Issue price &143/- per share is payable on application. In cdsdlotment of lesser number of Equity Shares tthee
number applied, the Registrar shall instruct th&B€to unblock the excess amount paid on Applinatiothe Bidders. SCSBs
will transfer the amount as per the instructiomhaf Registrar to the Public Issue Account, thermdaamount after transfer will be
unblocked by the SCSBs.

The Bidders should note that the arrangement wihkBrs to the Issue or the Registrar is not priesdrby SEBI and has been
established as an arrangement between our Companker to the Issue and the Registrar to the lssteailitate collections from
the Bidders.

Payment mechanism

The Bidders shall specify the bank account numbeheir Bid Cum Application Form and the SCSBs kblidck an amount
equivalent to the Application Amount in the bankauant specified in the Bid Cum Application Form.eTBCSB shall keep the
Application Amount in the relevant bank accountdided until withdrawal/ rejection of the Applicatiam receipt of instructions
from the Registrar to unblock the Application Amaurdowever, Non-Retail Bidders shall neither witladrnor lower the size of
their applications at any stage. In the event dhavawal or rejection of the Bid Cum ApplicationrRoor for unsuccessful Bid
Cum Application Forms, the Registrar to the Isshi@lggive instructions to the SCSBs to unblock dpplication money in the
relevant bank account within one day of receipswth instruction. The Application Amount shall remblocked in the ASBA
Account until finalization of the Basis of Allotmeim the Issue and consequent transfer of the Apptin Amount to the Public
Issue Account, or until withdrawal/ failure of thesue or until rejection of the Application by tA&BA Bidder, as the case may
be.

Please note that, in terms of SEBI Circular No. /[CIRD/POLICYCELL/11/2015 dated November 10, 2015 #rel SEBI (Issue
of Capital and Disclosure Requirements) Regulati@f4 8, all the investors applying in a public isstall use only Application
Supported by Blocked Amount (ASBA) process for &gtlon providing details of the bank account whigh be blocked by the
Self-Certified Syndicate Banks (SCSBs) for the safoether, pursuant to SEBI Circular No. SEBI/HODBZBIL2/CIR/P/2018/138
dated November 01, 2018, Retail Individual Investapplying in public Issue have to use UPI as arjga¢ mechanism with
Application Supported by Blocked Amount for makimgplication.

Payment into Escrow Account for Anchor Investors

All the investors other than Anchor Investors aguired to bid through ASBA Mode. Anchor Investars requested to note the
following:

Our Company in consultation with the Book Runningatl Manager, in its absolute discretion, will decille list of Anchor
Investors to whom the CAN was sent, pursuant techvtiie details of the Equity Shares allocated ¢ontin their respective names
was notified to such Anchor Investors. For Anchordstors, the payment instruments for paymenttmoEscrow Account was
drawn in favour of:

a. In case of resident Anchor Investors: “Sona Maatyihémited IPO — Anchor Account- R”

b. In case of Non-Resident Anchor Investors: “Sonaifsery Limited IPO — Anchor Account- NR”

c. Bidders should note that the escrow mechanism tiprescribed by SEBI and has been established asrangement
between our Company, the Syndicate, the Escrowe€ah Bank and the Registrar to the Issue toifat8l collections
from the Anchor Investors.

Build of the Book

a) Bids received from various Bidders through the Deated Intermediaries may be electronically upldade the Bidding
Platform of the Stock Exchange on a regular basis. book gets built up at various price levels.sTihformation may be
available with the BRLM at the end of the Bid/ ledReriod.

b) Based on the aggregate demand and price for Bgisteeed on the Stock Exchange Platform, a graphépaiesentation of
consolidated demand and price as available on #ssites of the Stock Exchange may be made avai&iiee Bidding
centres during the Bid/ Issue Period.
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Withdrawal of Bids

a) RIls can withdraw their Bids until Bid/ Issue ClogiDate. In case a RIl wishes to withdraw the Bidiny the Bid/ Issue
Period, the same can be done by submitting a refprethe same to the concerned Designated Inteamedho shall do the
requisite, including unblocking of the funds by ®€SB in the ASBA Account.

b) The Registrar to the Issue shall give instructanthe SCSB for unblocking the ASBA Account on thesignated Date. QIBs
and Nlls can neither withdraw nor lower the sizehafir Bids at any stage.

Signing of Underwriting Agreement and Filing of RedHerring Prospectus/Prospectus with ROC

a) Our company has entered into an Underwriting Age@dated February 05, 2024
b) A copy of Red Herring Prospectus/ Prospectus wed fiith the ROC in terms of Section 32 of ComparAet, 2013 and
Section 26 of Companies Act, 2013.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act 201BGmmpany was, after filing the Red Herring Prospgevith the ROC, publish
a pre-Issue advertisement, in the form prescribyethé SEBI Regulations, in (i) English National Nspaper; (ii) Hindi National

Newspaper and (iii) Regional Newspaper each witthevagirculation. In the pre-Issue advertisementgelgtated the Bid Opening
Date and the Bid/Issue Closing Date and the flomwepor price band along with necessary detailgestitto regulation 250 of SEBI
ICRD Regulations. This advertisement, subject eogtovisions of section 30 of the Companies Acf,L&hall be in the format
prescribed in Part A of Schedule X of the SEBI Ratjons.

GENERAL INSTRUCTIONS:

Please note that the Nlls are not permitted todvétv their bids or lower the size of Bids in terafigjuantity of Equity Shares or
Bid Amount) at any stage. Retail Individual Investan revise their Bids during the Bid/Issue peaod withdraw their Bids until
Bid/issue Closing date.

Anchor investors are not allowed to withdraw thginls after Anchor Investors bidding date.
Do’s:

1. Check if you are eligible to apply as per the termidhe Red Herring Prospectus and under applicktie rules,
regulations, guidelines and approvals;

2. Ensure that you have Bid within the Price Band;

3. Read all the instructions carefully and completeBid cum Application Form in the prescribed form;

4 Ensure that the details about the PAN, DP ID, Glibn UPI ID are correct and the Bidders depositacgount is active,
as Allotment of the Equity Shares will be in therdgerialized form only;

5.  Ensure that your Bid cum Application Form bearing stamp of a Designated Intermediary is submitiede Designated
Intermediary at the Bidding Centre;

6. If the first Bidder is not the account holder, emesthat the Bid cum Application Form is signed hg faccount holder.
Ensure that you have mentioned the correct bantuetaumber in the Bid cum Application Form;

7. In case of Joint bids, ensure the first biddehe&s ASBA Account holder (or the UPI linked bank amtbholder, as the
case may be) and the signature of the first bigdiercluded in the Bid cum Application Form;

8. QIBs, Non-Institutional Bidders and the Retail Bédsl should submit their Bids through the ASBA psscenly. However,
pursuant to SEBI circular dated November 01, 2&1Bmay submit their bid by using UPI mechanism fjayment.

9. Ensure that the name(s) given in the Bid cum Appilim Form is/are exactly the same as the name(s)hich the
beneficiary account is held with the Depositorytiegrant. In case of joint Bids, the Bid cum Apgton Form should
contain only the name of the First Bidder whose @ahmould also appear as the first holder of thefigary account held
in joint names;

10. Ensure that you request for and receive a stamgpletbaledgement of the Bid cum Application Form &ryour Bid
options;

11. Ensure that you have funds equal to the Bid Amautite Bank Account maintained with the SCSB befaremitting the
Bid cum Application Form under the ASBA processapplication forms submitted by Rlls using UPI meatdke for
payment, to the respective member of the Syndigathe Specified Locations), the SCSBs, the Reggst Broker (at the
Broker Centers), the RTA (at the Designated RTAdtmmns) or CDP (at the Designated CDP Locations);

12. Submit revised Bids to the same Designated Intelangdhrough whom the original Bid was placed abdhin a revised
acknowledgment;

13. Except for Bids (i) on behalf of the Central ort8t&overnments and the officials appointed by thets, who, in terms
of a SEBI circular dated June 30, 2008, may be gxémm specifying their PAN for transacting in thecurities market,
and (ii) Bids by persons resident in the state ikki®, who, in terms of a SEBI circular dated J@§, 2006, may be
exempted from specifying their PAN for transactimghe securities market, all Bidders should mentkeir PAN allotted
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under the IT Act. The exemption for the Centratlor State Government and officials appointed byctherts and for

investors residing in the State of Sikkim is subjeqa) the Demographic Details received fromréspective depositories
confirming the exemption granted to the beneficiamner by a suitable description in the PAN fielitlahe beneficiary

account remaining “active status”; and (b) in thsecof residents of Sikkim, the address as peD#mographic Details
evidencing the same. All other applications in idhRAN is not mentioned will be rejected;

14. Ensure that the Demographic Details are updated,and correct in all respects;

15. Ensure that the signature of the First Bidder ecaf joint Bids, is included in the Bid cum Apglion Forms;

16. Ensure that thumb impressions and signatures dhzer in the languages specified in the Eighth Sgleetb the
Constitution of India are attested by a Magistata Notary Public or a Special Executive Magistnatder official seal;

17. Ensure that the category and the investor statuslicated;

18. Ensure that in case of Bids under power of attoordyy limited companies, corporate, trust etdewant documents are
submitted;

19. Ensure that Bids submitted by any person outsid&lshould be in compliance with applicable foreggml Indian laws;

20. Bidders should note that in case the DP ID, Clienand the PAN mentioned in their Bid cum ApplicatiForm and
entered into the online IPO system of the Stockharge by the relevant Designated Intermediaryh@sase may be, do
not match with the DP ID, Client ID and PAN avaliain the Depository database, then such Bidsabéelto be rejected.
Where the Bid cum Application Form is submittedamt names, ensure that the beneficiary accoualsis held in the
same joint names and such names are in the samensegn which they appear in the Bid cum Applatrorm;

21. Ensure that the Bid cum Application Forms are dgkd by the Bidders within the time prescribed exssthe Bid cum
Application Form and the Red Herring Prospectus;

22. Ensure that you have mentioned the correct ASBAofint number or UPI ID in the Bid cum Applicationrfg

23. Ensure that you have mentioned the details of youn bank account for blocking of fund or your owaink account
linked UPI ID to make application in the Publicuss

24. Ensure that on receipt of the mandate request pomsor bank, you have taken necessary step itytimanner for
blocking of fund on your account through UPI IDngsiUPI application;

25. Ensure that you have correctly signed the authtioizd undertaking box in the Bid cum Applicatiomrf, or have
otherwise provided an authorization to the SCSBthi electronic mode, for blocking funds in the ASBccount
equivalent to the Bid Amount mentioned in the BiofrcApplication Form at the time of submission of Bid;

26. Ensure that you receive an acknowledgement fronsgheerned Designated Intermediary, for the suliorissf your Bid
cum Application Form; and

27. The Bid cum Application Form is liable to be regtif the above instructions, as applicable, atecomplied with.

The Bid cum Application Form is liable to be regif the above instructions, as applicable, atecamplied with.

Don'ts:

1. Do not Bid for lower than the minimum Bid size;

2. Do not Bid / revise Bid Amount to less than thed¥l®rice or higher than the Cap Price;

3. Do not pay the Bid Amount in cash, by money ordbeques or demand drafts or by postal order otdnksnvest;

4. Do not send Bid cum Application Forms by post; é@st submit the same to the Designated Intermedidyy

5. Do not submit the Bid cum Application Forms to amon-SCSB bank or our Company;

6. Do not Bid on a Bid cum Application Form that does have the stamp of the relevant Designatedrivediary;

7. Do not Bid at Cut-off Price (for Bids by QIBs an@MInstitutional Bidders);

8. Do not instruct your respective Banks to releaseftinds blocked in the ASBA Account under the AS®Acess;

9. Do not Bid for a Bid Amount exceetl2,00,000/- (for Applications by Retail Individuidders);

10. Do not fill up the Bid cum Application Form suchat the Equity Shares Application exceeds the Is&e and / or
investment limit or maximum number of the EquityaBs that can be held under the applicable lawsgrlations or
maximum amount permissible under the applicablelegipns or under the terms of the Red Herring peotus;

11. Do not submit the General Index Register numbeeatsof the PAN;

12. Do not submit the Bid without ensuring that fundsiigalent to the entire Bid Amount are blockedtie televant ASBA
Account;

13. Do not submit Bids on plain paper or on incomplatélegible Bid cum Application Forms or on Bid rouApplication
Forms in a colour prescribed for another categbBidder;

14. Do not submit a Bid in case you are not eligibleatmmuire Equity Shares under applicable law or yalevant
constitutional documents or otherwise;

15. Do not Bid if you are not competent to contract emthe Indian Contract Act, 1872 (other than minfmasing valid
depository accounts as per Demographic Detailsigedvby the depository);

16. Do not submit a Bid by using details of the thpatty’s bank account or UPI ID which is linked whiink account of the

third party. Kindly note that Bids made using thiraty bank account or using third party linkedlbbancount UPI ID are
liable for rejection.

The Bid cum Application Form is liable to be regtif the above instructions, as applicable, atecamplied with.

Names of entities responsible for finalizing the bsis of allotment in a fair and proper manner
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The authorized employees of the Designated Stock&hge, along with the BRLMs and the Registrarll @msure that the basis
of allotment is finalized in a fair and proper manim accordance with the procedure specified iBISEDR Regulations.

Method of allotment as may be prescribed by SEBI fsm time to time

Our Company will not make any allotment in excekshe Equity Shares offered through the Issue thhothe Issue document
except in case of oversubscription for the purpafseounding off to make allotment, in consultatiaith the Designated Stock
Exchange. Further, upon oversubscription, an akotnof not more than 1% of the net Issue to pubby be made for the purpose
of making allotment in minimum lots.

The allotment of Equity Shares to applicants othan to the Retail Individual Investors shall beaoproportionate basis within
the respective investor categories and the nunflseoorities allotted shall be rounded off to tearest integer, subject to minimum
allotment being equal to the minimum applicatiaresas determined and disclosed.

The allotment of Equity Shares to each Retail Iitlial Investor shall not be less than the minimuioh Ibt, subject to the
availability of shares in Retail Individual Investoategory, and the remaining available shareanif, shall be allotted on a
proportionate basis.

Investor Grievance

In case of any pre-issue or post issue relatedlgmabregarding demat credit/ refund orders/ unbiagletc. the Investors can
contact the Compliance Officer of our Company.

Nomination Facility to Bidders

Nomination facility is available in accordance witte provisions of Section 72 of the Companies 261,3. In case of allotment
of the Equity Shares in dematerialized form, thieneo need to make a separate nomination as thénatiom registered with the
Depository may prevail. For changing nominatiohs, Bidders should inform their respective DP.

GROUNDS OF TECHNICAL REJECTIONS

Bidders are advised to note that Bids are liablegtoejected inter alia on the following technigedunds:

e Amount blocked does not tally with the amount pédgdor the Equity Shares applied for;

In case of partnership firms, Equity Shares mayelggstered in the names of the individual partraed no firm as such shall
be entitled to apply;

¢ Bid by persons not competent to contract undetrtimn Contract Act, 1872 including minors, insgregsons;

¢ PAN not mentioned in the Bid cum Application Form;

e Bids at a price less than the Floor Price and Btdsprice more than the Cap Price;

e GIR number furnished instead of PAN;

e Bid for lower number of Equity Shares than spedifier that category of investors;

e Bids at Cut-off Price by NlIs and QIBs;

e Bids for number of Equity Shares which are not intiples Equity Shares which are not in multiplesspecified in the RHP;

e The amounts mentioned in the Bid cum Applicatiomni/@pplication Form does not tally with the amouynatyable for the
value of the Equity Shares Bid/Applied for;

e Bids for lower number of Equity Shares than theimim specified for that category of investors;

e Category not ticked,;

e Multiple Bids as defined in the RHP;

e In case of Bids under power of attorney or by ledittcompanies, corporate, trust etc., where reledaotiments are not
submitted;

e Bid accompanied by Stock invest/ money order/ pastier/ cash/ cheque/ demand draft/ pay order;

e Signature of sole Bidder is missing;

e Bid cum Application Forms not delivered by the Baddvithin the time prescribed as per the Bid cunpligation Forms,
Bid/Issue Opening Date advertisement and the RiRaamper the instructions in the RHP and the Bid éyplication Forms;

e In case no corresponding record is available viighDepositories that matches three parameters panaghes of the Bidders
(including the order of names of joint holders) thepository Participant’s identity (DP ID) and theneficiary's account
number;

e Bids for amounts greater than the maximum pernlissimounts prescribed by the regulations;

e Bid by OCBs;

e Bids by US persons other than in reliance on Reigul& or “qualified institutional buyers” as dedihin Rule 144A under the
Securities Act;
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e |nadequate funds in the bank account to block tideABnount specified in the Bid cum Application Fovpplication Form
at the time of blocking such Bid Amount in the badcount;

¢ Bids not uploaded on the terminals of the StockHaxges;

¢ Where no confirmation is received from SCSB forckiag of funds;

e Bids by SCSBs wherein a separate account in itsrame held with any other SCSB is not mentioneth@?ASBA Account
in the Bid cum Application Form/Application Formid3 not duly signed by the sole/First Bidder;

¢ Bids by any persons outside India if not in commdia with applicable foreign and Indian laws;
Bids that do not comply with the securities lawshdir respective jurisdictions are liable to beceed;
Bids by persons prohibited from buying, sellingdegling in the shares directly or indirectly by SBBany other regulatory
authority;

e Bids by persons who are not eligible to acquireitydshares of the Company in terms of all appliedaivs, rules, regulations,
guidelines, and approvals; and

e Details of ASBA Account not provided in the Bid cukpplication form.

For details of instructions in relation to the Bisim Application Form, Bidders may refer to the velat section the GID.

BIDDERS SHOULD NOTE THAT IN CASE THE PAN, THE DP ID AND CLIENT ID MENTIONED IN THE BID CUM
APPLICATION FORM AND ENTERED INTO THE ELECTRONIC AP PLICATION SYSTEM OF THE STOCK
EXCHANGES BY THE BIDS COLLECTING INTERMEDIARIES DO NOT MATCH WITH PAN, THE DP ID AND
CLIENT ID AVAILABLE IN THE DEPOSITORY DATABASE, THE  BID CUM APPLICATION FORM IS LIABLE TO
BE REJECTED.

BASIS OF ALLOCATION

a) The SEBI (ICDR) Regulations specify the allocat@rAllotment that may be made to various categarfeBidders in an

b) Issue depending on compliance with the eligibiignditions. Certain details pertaining to the petage of Issue size
available for allocation to each category is disebb overleaf of the Bid cum Application Form andttie Red Herring
Prospectus. For details in relation to allocatibe, Bidder may refer to the Red Herring Prospectus.

c) Under-subscription in any category (except QIB Gatg) is allowed to be met with spill over from aother category or
combination of categories at the discretion of ksuer and in consultation with the BRLM and thesiDeated Stock
Exchange and in accordance with the SEBI (ICDR)uURgpns, Unsubscribed portion in QIB Category @ available for
subscription to other categories.

d) In case of under subscription in the issue, spilfato the extent of such under- subscription maypbrmitted from the
Reserved Portion to the Issue. For allocation énebent of an under-subscription applicable tdskaer, Bidders may refer
to the Red Herring Prospectus.

ALLOTMENT PROCEDURE AND BASIS OF ALLOTMENT

The Allotment of Equity Shares to Bidders othemtietail Individual Investors and Anchor Investaray be on proportionate
basis. For Basis of Allotment to Anchor Invest@gjders may refer to RHP. No Retail Individual Iste will be Allotted less
than the minimum Bid Lot subject to availabilitysifares in Retail Individual Investor Category #r@remaining available shares,
if any will be Allotted on a proportionate basishellssuer is required to receive a minimum subsoripof 90% of the Issue.
However, in case the Issue is in the nature off@ffieSale only, then minimum subscription may betapplicable.

BASIS OF ALLOTMENT
a. For Retail Individual Bidders

Bids received from the Retail Individual Biddersoatbove the Issue Price shall be grouped togatiaatermine the total demand
under this category. The Allotment to all the swstel Retail Individual Bidders will be made at tissue Price.

The Net Issue size less Allotment to Non-Institnéiband QIB Bidders shall be available for AllotrhemRetail Individual Bidders
who have Bid in the Issue at a price that is etpak greater than the Issue Price. If the aggeedamand in this category is less
than or equal to 1,000 Equity Shares at or abozdstbue Price, full Allotment shall be made toRw@tail Individual Bidders to the
extent of their valid Bids.

If the aggregate demand in this category is grehger 1,000 Equity Shares at or above the Issee Riie Allotment shall be made
on a proportionate basis up to a minimum of 1,0q0if¢ Shares and in multiples of 1,000 Equity Skahereafter. For the method
of proportionate Basis of Allotment, refer below.
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b. For Non-Institutional Bidders

Bids received from Non-Institutional Bidders atadmove the Issue Price shall be grouped togethéetermine the total demand
under this category. The Allotment to all succelsisifon- Institutional Bidders will be made at theug Price.

The Net Issue size less Allotment to QIBs and Restill be available for Allotment to Non- Institrhal Bidders who have Bid in
the Issue at a price that is equal to or greatar the Issue Price. If the aggregate demand irctiegory is less than or equal to
1,000 Equity Shares at or above the Issue PritlieAflotment shall be made to Non-Institutional Biers to the extent of their
demand.

In case the aggregate demand in this categoryeetegrthan 1,000 Equity Shares at or above the IBsige, Allotment shall be
made on a proportionate basis up to a minimum@JA Equity Shares and in multiples of 1,000 EqGityares thereafter. For the
method of proportionate Basis of Allotment refelowe

c. For QIBs

Not more than 50% of the Net Issue shall be alextain a proportionate basis to QIBs, provided that Company may, in
consultation with the Book Running Lead Managdncate up to 60% of the QIB Portion to Anchor Inees on a discretionary
basis in accordance with the SEBI ICDR Regulatiofisyhich one-third shall be reserved for domebtigtual Funds, subject to
valid Bids being received from domestic Mutual Fsiiad or above the Anchor Investor Allocation Price.

In the event of under-subscription, or non-allottriarthe Anchor Investor Portion, the balance Bg@ihares shall be added to the
Net QIB Portion. Further, 5% of the Net QIB Portihmall be available for allocation on a proporti@naasis only to Mutual Funds,
and the remainder of the Net QIB Portion shall bailable for allocation on a proportionate basistdQIBs (other than Anchor
Investors), including Mutual Funds, subject to @dids being received at or above the Offer Price.

Bids received from QIBs Bidding in the QIB Categ@mgt of Anchor Portion) at or above the Issuedniay be grouped together
to determine the total demand under this catedidng. QIB Category may be available for AllotmeniQtBs who have Bid at a
price that is equal to or greater than the IssieePAllotment may be undertaken in the followingmer:

a) In the first instance allocation to Mutual Funds 586 of the QIB Portion shall be determined asofol:

= In the event that Bids by Mutual Fund exceeds 5%efQIB Portion, allocation to Mutual Funds shadldone on a
proportionate basis for 5% of the QIB Portion.

= In the event that the aggregate demand from Mutualts is less than 5% of the QIB Portion then aithl Funds
shall get full Allotment to the extent of valid Bideceived above the Issue Price.

= Equity Shares remaining unsubscribed, not allocatedutual Funds was made available for Allotmenmiatl QIB
Bidders (other than Anchor Investors), includingtival Funds, subject to valid Bids being receivedraabove the
Issue Price;

d. ALLOTMENT TO ANCHOR INVESTOR

a) Allocation of Equity Shares to Anchor Investorstta Anchor Investor Allocation Price will be at tbiscretion of the
Issuer, in consultation with the BRLM, subject tompliance with the following requirements:

i)  not more than 60% of the QIB Portion will be alltezhto Anchor Investors;

i)  one-third of the Anchor Investor Portion shall eeerved for domestic Mutual Funds, subject to Vvids being
received from domestic Mutual Funds at or aboveptiee at which allocation is being done to othercAor
Investors; and

iii) allocation to Anchor Investors shall be on a disorary basis and subject to:

. a maximum number of two Anchor Investors for allimaup toZ 2 crores;
a minimum number of two Anchor Investors and maximuwumber of 15 Anchor Investors for allocation of
more thar® 2 crores and up 825 crores subject to minimum allotmen®df crores per such Anchor Investor;
and

= in case of allocation above twenty five crore riggegeminimum of 5 such investors and a maximumbaguch
investors for allocation up to twenty five crorgpees and an additional 10 such investors for exéddjtional
twenty five crore rupees or part thereof, shalpbamitted, subject to a minimum allotment of onererrupees
per such investor.
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b) A physical book is prepared by the Registrar onbéhgs of the Anchor Investor Application Formseiged from Anchor
Investors. Based on the physical book and at therefion of the Issuer, in consultation with thelBR selected Anchor
Investors will be sent a CAN and if required, aised CAN.

In the event that the Issue Price is higher than t Anchor Investor
c) Allocation Price:

Anchor Investors will be sent a revised CAN witloine day of the Pricing Date indicating the numtdeEaquity Shares
allocated to such Anchor Investor and the pay-ite dar payment of the balance amount. Anchor Iromssare then
required to pay any additional amounts, being tfferénce between the Issue Price and the Anchastior Allocation
Price, as indicated in the revised CAN within ttag/4in date referred to in the revised CAN. Thewrzafthe Allotment
Advice will be issued to such Anchor Investors

d) In the event the Issue Price is lower than the Andr Investor Allocation Price:

Anchor Investors who have been Allotted Equity $kawill directly receive Allotment Advice.
e) Basis of Allotment for QIBs (other than Anchor Investors) and NllIs in case of Over Subscribed Issue:

In the event of the Issue being Over-Subscribesl |dbuer may finalise the Basis of Allotment in satation with the
NSE Emerge (The Designated Stock Exchange). Thealbn may be made in marketable lots on propuat® basis as
set forth hereunder:

a) The total number of Shares to be allocated to eatdggory as a whole shall be arrived at on a ptipate basis i.e.
the total number of Shares applied for in thatgatg multiplied by the inverse of the oversubsédptratio (number
of Bidders in the category multiplied by numbeiStfares applied for).

b) The number of Shares to be allocated to the suitd&dders will be arrived at on a proportionatests in marketable
lots (i.e. Total number of Shares applied for itte inverse of the over subscription ratio).

c) For Bids where the proportionate allotment workstouess than 1,000 equity shares the allotmettowimade as
follows:

= Each successful Bidder shall be allotted 1,000tgdhiares; and

= The successful Bidder out of the total bidderstfat category shall be determined by draw of lotsuch a
manner that the total number of Shares allottetthan category is equal to the number of Shares ebdut as
per (b) above.

Retail Individual Investor’ means an investor wippkes for shares of value of not more tRa2,00,000/-. Investors may note that
in case of over subscription allotment shall beomportionate basis and will be finalized in comatibn with NSE.

The Executive Director / Managing Director of NSkhe Designated Stock Exchange in addition to BRokning Lead Manager
and Registrar to the Public Issue shall be respt;d ensure that the basis of allotment is faediin a fair and proper manner in
accordance with the SEBI (ICDR) Regulations.

Issuance of Allotment Advice
1) Upon approval of the Basis of Allotment by the D@sited Stock Exchange.

2) On the basis of approved Basis of Allotment, tiseiés shall pass necessary corporate action titéeithe allotment and credit
of equity shares. Bidders are advised to insthuit tDepository Participants to accept the Equiigi®s that may be allotted to
them pursuant to the issue.

The Book Running Lead Manager or the Registrah&lssue will dispatch an Allotment Advice to thBidders who have
been allocated Equity Shares in the Issue. Theattibpof Allotment Advice shall be deemed a valithding and irrevocable
contract for the Allotment to such Bidder.

3) Issuer will make the allotment of the Equity Shaaesd initiate corporate action for credit of shaieshe successful Bidders
Depository Account within 4 working days of theus<Closing date. The Issuer also ensures the aksliares to the successful
Bidders Depository Account is completed within amerking Day from the date of allotment, after thmdis are transferred
from ASBA Public Issue Account to Public Issue aguoof the issuer.
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Designated Date:

On the Designated date, the SCSBs shall transferfsinds represented by allocations of the Equiar&s into Public Issue Account
with the Bankers to the Issue.

The Company will issue and dispatch letters oftaiknt/ or letters of regret along with refund ordecredit the allotted securities
to the respective beneficiary accounts, if any inith period of 4 working days of the Bid/Issue @igsDate. The Company will

intimate the details of allotment of securitiedepository immediately on allotment of securitieslar relevant provisions of the
Companies Act, 2013 or other applicable provisidrany

Disposal of Application and Application Moneys andnterest in Case of Delay

The Company shall ensure the dispatch of Allotnaeliice, and give benefit to the beneficiary accovitit Depository Participants
and submit the documents pertaining to the Allotinerthe Stock Exchange within 2 (two) working dajslate of Allotment of
Equity Shares.

The Company shall use best efforts to ensure thsteas for completion of the necessary formadifier listing and commencement
of trading at NSE Emerge where the Equity Sharespavposed to be listed are taken within 6 (Sixjkivey days from Issue
Closing Date.

In accordance with the Companies Act, the requirgmef the Stock Exchange and the SEBI RegulatitresCompany further
undertakes that:

1. Allotment and Listing of Equity Shares shall be madthin 6 (Six) days of the Issue Closing Date;

2. Giving of Instructions for refund by unblocking afmount via ASBA not later than 4(four) working dafghe Issue Closing
Date, would be ensured; and

3. If such money is not repaid within prescribed tifr@am the date our Company becomes liable to repaken our Company
and every officer in default shall, on and from iexpf prescribed time, be liable to repay suchligagion money, with interest
as prescribed under SEBI (ICDR) Regulations, thenfanies Act, 2013 and applicable law. Further,dooadance with
Section 40 of the Companies Act, 2013, the Compamy each officer in default may be punishable itte and/or
imprisonment in such a case.

Right to Reject Applications

In case of QIB Bidders, the Company in consultatigth the BRLM may reject Applications provided thlae reasons for rejecting
the same shall be provided to such Bidder in wgitim case of Non-Institutional Bidders, Retail ilidual Bidders who applied,
the Company has a right to reject Applications dasetechnical grounds.

Impersonation

Attention of the Bidders is specifically drawnlte provisions of sub-section (1) of Section 3&efGompanies Act, 2013 which is
reproduced below

“Any person who-

(a) Makes or abets making of an application in a fimtis name to a company for acquiring, or subsogilfam, its securities;
or

(b) Makes or abets making of multiple applications enpany in different names or in different combtioras of his name
or surname for acquiring or subscribing for itsiséies; or

(c) Otherwise induces directly or indirectly a compaayallot, or register any transfer of, securitieshim, or to any other
person in a fictitious name, shall be liable fotiat under Section 447.”

Undertakings by Our Company
We undertake as follows:
1. That the complaints received in respect of thedshall be attended expeditiously and satisfagtoril

2. That all steps will be taken for the completionttid necessary formalities for listing and commenarnof trading on Stock
Exchange where the Equity Shares are proposed Iistée within six working days from Issue Closudae.

3. That the funds required for making refunds as permodes disclosed or dispatch of allotment adbiceegistered post or
speed post shall be made available to the RegetiaShare Transfer Agent to the Issue by our Cogypa
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4. Where refunds (to the extent applicable) are madmigh electronic transfer of funds, a suitable camication shall be sent
to the Bidder within six Working Days from the IesGlosing Date, giving details of the bank whefemds shall be credited
along with amount and expected date of electromditof refund;

5. That our Promoter ‘s contribution in full has ablgdeen brought in;

6. That no further Issue of Equity Shares shall beertdidthe Equity Shares Issued through the Prasgeare listed or until the
Application monies are refunded on account of nistinly, under subscription etc.;

7. That adequate arrangement shall be made to calle&pplications Supported by Blocked Amount whiilealizing the Basis
of Allotment;

8. If our Company does not proceed with the Issue #ifieBid/Issue Opening Date but before allotmtren the reason thereof
shall be given as a public notice to be issueduryGmmpany within two days of the Bid/Issue Closibate. The public notice
shall be issued in the same newspapers where ghls®Rre advertisements were published. The stodkagge on which the
Equity Shares are proposed to be listed shalllz@saformed promptly;

9. If our Company withdraws the Issue after the Biliks Closing Date, our Company shall be requirddet@ fresh Draft Red

Herring Prospectus with the Stock exchange/ Ro@ISE the event our Company subsequently decidgsdceed with the
Issue;

10. If allotment is not made within the prescribed tipegiod under applicable law, the entire subs@iptimount received will be
refunded/ unblocked within the time prescribed uraggplicable law. If there is delay beyond the pribed time, our Company
shall pay interest prescribed under the Compan@s28013, the SEBI Regulations and applicable lamttie delayed period.

Utilization of Issue Proceeds
The Board of Directors of our Company certifiesttha

1) All monies received out of the Issue shall be destlitransferred to a separate bank account otfaer the bank account
referred to in sub section (3) of Section 40 of@wmpanies Act 2013;

2) Details of all monies utilized out of the Issueereéd above shall be disclosed and continue tadwboded till the time any
part of the issue proceeds remains unutilized, uadeappropriate head in our balance sheet of @mpeny indicating the
purpose for which such monies have been utilized,;

3) Details of all unutilized monies out of the Issifeany shall be disclosed under the appropriateusgp head in the balance
sheet of our company indicating the form in whidktsunutilized monies have been invested and

4) Our Company shall comply with the requirements &BS Listing Regulations, 2015 in relation to thesaddosure and
monitoring of the utilization of the proceeds oé tlssue.

5) Our Company shall not have recourse to the Issoeeeds until the approval for listing and tradifighe Equity Shares from
the Stock Exchange where listing is sought has beegived.

6) The Book Running Lead Manager undertakes thatahgptaints or comments received in respect of thedshall be attended

by our Company expeditiously and satisfactorily.
Equity Shares in Dematerialized Form with NSDL or MSL

To enable all shareholders of our Company to hae& shareholding in electronic form, the Companayg kigned the following
tripartite agreements with the Depositories andRbgistrar and Share Transfer Agent:

a) Tripartite Agreement dated June 12, 2022 betweeDlN#e Company and the Registrar to the Issue;

b) Tripartite Agreement dated September 14, 2023 tv@DSL, the Company and the Registrar to the jssue
c) The Company’s equity shares bear an ISIN INEOQ6HQ10
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURIT IES

Foreign investment in Indian securities is reguatarough the Industrial Policy, 1991 of the Goweemt of India and Foreign
Exchange Management Act, 1999 (“FEMA”). While timgldistrial Policy, 1991 prescribes the limits anel ¢tbonditions subject to
which foreign investment can be made in differedtars of the Indian economy, FEMA regulates thecige manner in which
such investment may be made. Under the IndustadyR unless specifically restricted, foreign istment is freely permitted in
all sectors of Indian economy up to any extentwitidout any prior approvals, but the foreign inwess required to follow certain
prescribed procedures for making such investmemg. government bodies responsible for granting orémvestment approvals
are the Reserve Bank of India (“RBI”) and Departin@hindustrial Policy and Promotion, Ministry ofo@merce and Industry,
Government of India (“DIPP”).

The Government of India has from time to time mpdkcy pronouncements on FDI through press notelspaess releases. The
DPIIT issued the Consolidated Foreign Direct Inmrestt Policy notified by the DPIIT File No. 5(2)/20FDI Policy dated October
15, 2020, with effect from October 15, 2020 (th®ffPolicy”), which consolidates and supersedepmlious press notes, press
releases and clarifications on FDI issued by thdDBr the DPIIT that were in force and effect prio October 15, 2020. The
Government of India proposes to update the cores@liticircular on FDI Policy once every year andefare, the FDI Policy will
be valid until the DPIIT issues an updated circular

In terms of the FEMA NDI Rules, a person resideuntsime India may make investments into India, stttje certain terms and
conditions, and provided that an entity of a cognirhich shares land border with India or the berefowner of an investment
into India who is situated in or is a citizen ofyauch country, shall invest only with governmepproval.

The transfer of shares between an Indian residehtanon-resident does not require the prior agdroi/the RBI, provided that

(i) the activities of the investee company are uride automatic route under the foreign direct ginreent policy and transfer does
not attract the provisions of the Takeover Regored;j (ii) the non-resident shareholding is wittiie sectoral limits under the FDI
policy; and (iii) the pricing is in accordance witie guidelines prescribed by the SEBI/ RBI.

Further, in accordance with Press Note No. 3 (2B@fles), dated April 17, 2020 issued by the DPHd the Foreign Exchange
Management (Non-debt Instruments) Amendment R@B820 which came into effect from April 22, 2020,yanvestment,
subscription, purchase or sale of equity instrusdmyt entities of a country which shares land bomligh India or where the
beneficial owner of an investment into India isiagted in or is a citizen of any such country (“Restd Investors”), will require
prior approval of the Government, as prescribethan Consolidated FDI Policy and the FEMA Rules.tRer, in the event of
transfer of ownership of any existing or futureefign direct investment in an entity in India, dibgor indirectly, resulting in the
beneficial ownership falling within the aforesa@striction/ purview, such subsequent change imémeficial ownership will also
require approval of the Government. FurthermoreApril 22, 2020, the Ministry of Finance, Governmeiilndia has also made
a similar amendment to the FEMA Rules. Pursuantht® Foreign Exchange Management (Non-debt Instrisheirourth
Amendment) Rules, 2020, a multilateral bank or fuwfdvhich India is a member, shall not be treatsdn entity of a particular
country nor shall any country be treated as thefigial owner of the investments of such bank aifin India. Each Bidder should
seek independent legal advice about its abilitpadicipate in the Offer. In the event such prippval of the Government of
India is required, and such approval has been mddaithe Bidder shall intimate our Company andRkgistrar to the Offer in
writing about such approval along with a copy tioéseithin the Offer Period.

As per the existing policy of the Government ofilydDCBs cannot participate in this Issue and soetance with the extant FDI
guidelines on sectoral caps, pricing guidelines &camended by Reserve bank of India, from tinterte. Investors are advised
to confirm their eligibility under the relevant lavbefore investing and / or subsequent purchasalertransaction in the Equity
Shares of our Company. Investors will not offell, pdedge or transfer the Equity Shares of our @any to any person who is not
eligible under applicable laws, rules, regulatiangdelines. Our Company, the Underwriters andrttesipective directors, officers,
agents, affiliates and representatives, as appéicabcept no responsibility or liability for adivig any investor on whether such
investor is eligible to acquire Equity Shares of Gompany.

Investment conditions/restrictions for overseas eittes

Under the current FDI Policy 2020, the maximum ant@f Investment (sectoral cap) by foreign investoan issuing entity is

composite unless it is explicitly provided othersvisicluding all types of foreign investments, dtrand indirect, regardless of
whether it has been made for FDI, FPI, NRI/OCI, ELPVCI, Investment Vehicles and DRs under For&gchange Management
(Non-debt Instruments) Rules, 2019. Any equity majdoy a person resident outside India resultimgnficonversion of any debt
instrument under any arrangement shall be reckarsddreign investment under the composite cap.

Portfolio Investment upto aggregate foreign invesitievel of 49% or sectoral/statutory cap, whigras lower, will not be subject
to either Government approval or compliance of@attconditions, if such investment does not reBulransfer of ownership
and/or control of Indian entities from residentibrdcitizens to non-resident entities. Other fondigvestments will be subject to
conditions of Government approval and complianceeaftoral conditions as per FDI Policy. The totakfgn investment, direct
and indirect, in the issuing entity will not excetbé sectoral/statutory cap.
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Investment by FPIs under Portfolio Investment Schera (PIS)

With regards to purchase/ sale of capital instrusiehan Indian company by an FPI under PIS the tailding by each FPI or an
investor group as referred in SEBI (FPI) Regulajd014 shall not exceed 10% of the total paideuptg capital on a fully diluted
basis or less than 10% of the paid-up value of sacies of debentures or preference shares or slarants issued by an Indian
company and the total holdings of all FPIs put tbgeshall not exceed 24% of paid-up equity cajpitedully diluted basis or paid-
up value of each series of debentures or prefershares or share warrants. The said limit of 10% 2496 will be called the
individual and aggregate limit, respectively. Howg\this limit of 24 % may be increased up to sedtoap/statutory ceiling, as
applicable, by the Indian company concerned byipgss resolution by its Board of Directors followbg passing of a special
resolution to that effect by its general body.

Investment by NRI or OCI on repatriation basis

The purchase/sale of equity shares, debentureferenee shares and share warrants issued by amnledimpany (hereinafter
referred to as “Capital Instruments”) of a listedlian Company on a recognised stock exchange ia bydNon-Resident Indian
(NRI) or Overseas Citizen of India (OCI) on repation basis is allowed subject to certain condgiomder Foreign Exchange
Management (Non-debt Instruments) Rules, 2019.

The total holding by any individual NRI or OCI shabt exceed 5% of the total paid-up equity captala fully diluted basis or
should not exceed 5% of the paid-up value of eacies of debentures or preference shares or starams issued by an Indian
company and the total holdings of all NRIs and Ogtistogether shall not exceed 10% of the total{pg equity capital on a fully
diluted basis or shall not exceed 10% of the paidAalue of each series of debentures or prefershaees or share warrants;
provided that the aggregate ceiling of 10% maydised to 24% if a special resolution to that effeggassed by the general body
of the Indian company.

Investment by NRI or OCI on non-repatriation basis

As per current FDI Policy 2020, Foreign Exchangenktgement (Non-debt Instruments) Rules, 2019, Peettsale of Capital
Instruments or convertible notes or units or canitibn to the capital of an LLP by a NRI or OCl won- repatriation basis — will
be deemed to be domestic investment at par witlintrestment made by residents. This is furtherettiijp remittance channel
restrictions.

The Equity Shares have not been and will not bistergd under the U.S. Securities Act of 1933 nasraded (“US Securities Act”)
or any other state securities laws in the UnitedeStof America and may not be sold or offerediwithe United States of America,
or to, or for the account or benefit of “US Persoas defined in Regulation S of the U.S. Securies, except pursuant to
exemption from, or in a transaction not subjecthe, registration requirements of US Securitiesaat applicable state securities
laws.

Accordingly, the equity shares are being offered sold only outside the United States of Americarnoffshore transaction in
reliance upon Regulation S under the US Secuikasind the applicable laws of the jurisdiction whehose offers and sale occur.

Further, no offer to the public (as defined undeeEtive 20003/71/EC, together with any amendmaeanrts)implementing measures
thereto, (the “Prospectus Directive”) has beenititwe made in respect of the Issue in any memkee®f the European Economic
Area which has implemented the Prospectus Direaixeept for any such offer made under exemptioralable under the
Prospectus Directive, provided that no such offilsesult in a requirement to publish or supplet@prospectus pursuant to the
Prospectus Directive, in respect of the Issue.

Any forwarding, distribution or reproduction of shilocument in whole or in part may be unauthorifedlure to comply with this
directive may result in a violation of the SecwastiAct or the applicable laws of other jurisdicioAny investment decision should
be made on the basis of the final terms and canditand the information contained in this Prospectu

The Equity Shares have not been and will not bistergd, listed or otherwise qualified in any othuisdiction outside India and
may not be offered or sold, and Application may In@tmade by persons in any such jurisdiction, exitepompliance with the
applicable laws of such jurisdiction.

The above information is given for the benefit bé tApplicants. Our Company and the Lead Managematdiable for any
amendments or modification or changes in applic#éles or regulations, which may occur after theedeaft this Prospectus.
Applicants are advised to make their independergdtigations and ensure that the Applications ateimviolation of laws or
regulations applicable to them and do not exceediplicable limits under the laws and regulation.
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SECTION IX — MAIN PROVISIONS OF ARTICLES OF ASSOCIA TION OF OUR COMPANY

The following regulations comprised in the ArticbdgAssociation were adopted pursuant to the meisnbpecial resolution passed
at the Extra Ordinary General Meeting held on Sagier 21, 2023, in substitution for, and to the renéixclusion of, the earlier
regulation comprised in the extant Articles of Asation of the Company.

Pursuant to Schedule | of the Companies Act, aadS#EBI ICDR Regulations, the Main provisions of fréicles of Association
relating to voting rights, dividend, lien, forfef) restrictions on transfer and Transmission afitggshares or debentures, their
consolidation or splitting are as provided belowclk provision below is numbered as per the corredipg article number in the
articles of association and defined terms hereire the meaning given to them in the Articles of dation.

1.

INTERPRETATION

In these regulations-
a. ‘“the Act” means the Companies Act, 2013,
b. “the seal” means the common seal of the company.
c. these regulations means these Articles of Associas originally framed or as altered from time to
time.

Unless the context otherwise requires, words oresgions contained in these regulations shall theasame
meaning as in the Act or any statutory modificatibareof in force at the date at which these rdgura
become binding on the company.

SHARE CAPITAL AND VARIATION OF RIGHTS

Subject to the provisions of the Act andsaé\rticles, the shares in the capital of the camghall be under the
control of the Directors who may issue, allot dnestvise dispose of the same or any of them to pecsons, in
such proportion and on such terms and conditiodsedther at a premium or at par and at such timegs may
from time to time think fit.

Every person whose name is entered as a membke iregjister of members shall be entitled to receive
within two months after incorporation, in case abscribers to the memorandum or after allotmentithin
one month after the application for the registratid transfer or transmission or within such otperiod
as the conditions of issue shall be provided,-
a. one certificate for all his shares without paymafréiny charges; or
b. several certificates, each for one or more of héges, upon payment of twenty rupees for eactficatg
after the first.

Every certificate shall be under the seal and spatify the shares to which it relates and theuarnpaid
- up thereon.

In respect of any share or shares held jointly éxegal persons, the company shall not be bounsistei
more than one certificate, and delivery of a ciedik for a share to one of several joint holdéalde
sufficient delivery to all such holders.

If any share certificate be worn out, defaced, lat&d or torn or if there be no further space antthck for
endorsement of transfer, then upon production an@sder thereof to the company, a new certificady

be issued in lieu thereof, and if any certificatéost or destroyed then upon proof thereof testtesfaction

of the company and on execution of such indemrityhe company deem adequate, a new certificate in
lieu thereof shall be given. Every certificate unttes Article shall be issued on payment of tweniyees

for each certificate.

The provisions of Articles (2) and (3) shall mutatiutandis apply to debentures of the company.

Except as required by law, no person shall be m@sed by the company as holding any share uporirasy and
the company shall not be bound by, or be compéllesty way to recognise (even when having notieeebf) any
equitable, contingent, future or partial interesamny share, or any interest in any fractional piatshare, or (except
only as by these regulations or by law otherwiserigied) any other rights in respect of any shaepkan absolute
right to the entirety thereof in the registereddeol

The company may exercise the powers of paying casions conferred by sub-section (6) of section 40,
provided that the rate per cent or the amount@ttimmission paid or agreed to be paid shall beatisd
in the manner required by that section and ruledentaereunde
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10.

11.

12.

13.

The rate or amount of the commission shall not eddbe rate or amount prescribed in rules maderunde
sub-section (6) of section 40.

The commission may be satisfied by the paymentaesh or the allotment of fully or partly paid shaces
partly in the one way and partly in the other.

If at any time the share capital is divided intffetient classes of shares, the rights attacheahyockss
(unless otherwise provided by the terms of issuta@fshares of that class) may, subject to theigions

of section 48, and whether or not the company iisgo@ound up, be varied with the consent in writofg
the holders of three-fourths of the issued shafdbat class, or with the sanction of a speciabi&fon

passed at a separate meeting of the holders shtres of that class.

To every such separate meeting, the provisiortsasit regulations relating to general meetings shathtis
mutandis apply, but so that the necessary quorwihlsh at least two persons holding at least oire-tf
the issued shares of the class in question.

The rights conferred upon the holders of the shafragy class issued with preferred or other rightl not, unless
otherwise expressly provided by the terms of issffulbe shares of that class, be deemed to be Viayiétk creation
or issue of further shares ranking pari-passu thiée

Subject to the provisions of section 55, any pegiee shares may, with the sanction of an ordiresglution, be
issued on the terms that they are to be redeemsdainterms and in such manner as the companyebisfeissue
of the shares may, by special resolution, determine

LIEN

The company shall have a first and paramount lien
on every share (not being a fully paid share)albmonies (whether presently payable or not) dalte
payable at a fixed time, in respect of that shane}
on all shares (not being fully paid shares) stapdagistered in the name of a single person, fanahies
presently payable by him or his estate to the cawypa
Provided that the Board of directors may at anetiaclare any share to be wholly or in part exemoph
the provisions of this clause.

The company’s lien, if any, on a share shall exterall dividends payable and bonuses declared fiom
to time in respect of such shares.

The company may sell, in such manner as the Bbarkid fit, any shares on which the company hasra Provided
that no sale shall be made-

a.
b.

unless a sum in respect of which the lien exispgasently payable; or

until the expiration of fourteen days after a neftic writing stating and demanding payment of o@&tt
of the amount in respect of which the lien existgsapresently payable, has been given to thetezgis
holder for the time being of the share or the peesatitled thereto by reason of his death or irsoty.

To give effect to any such sale, the Board may aigh some person to transfer the shares soldeto th
purchaser thereof

The purchaser shall be registered as the holdieashares comprised in any such transfer.

The purchaser shall not be bound to see to thecagiph of the purchase money, nor shall his titlehe
shares be affected by any irregularity or invajidit the proceedings in reference to the sale.

The proceeds of the sale shall be received bydimpany and applied in payment of such part of theumt
in respect of which the lien exists as is presepdyable.

The residue, if any, shall, subject to a like [fensums not presently payable as existed uporstiaees
before the sale, be paid to the person entitlebdeshares at the date of the sale.

CALLS ON SHARES

The Board may, from time to time, make calls ugmmembers in respect of any monies unpaid on their
shares (whether on account of the nominal valuthefshares or by way of premium) and not by the
conditions of allotment thereof made payable adiximes
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14.

15.

16.

17.

18.

19.

20.

21.

22.

Provided that no call shall exceed one-fourth ef tominal value of the share or be payable atthess
one month from the date fixed for the payment efltst preceding call.

Each member shall, subject to receiving at leastéen days’ notice specifying the time or timed place
of payment, pay to the company, at the time ordiared place so specified, the amount called osHaees.

A call may be revoked or postponed at the discnetiothe Board.

A call shall be deemed to have been made at the when the resolution of the Board authorizing ¢hk was
passed and may be required to be paid by instatbnen

The joint holders of a share shall be jointly aadesally liable to pay all calls in respect thereof

If a sum called in respect of a share is not paidite or on the day appointed for payment thettbefperson from
whom the sum is due shall pay interest thereon fteenday appointed for payment thereof to the tohactual
payment at ten per cent per annum or at such lcatey if any, as the Board may determine.

The Board shall be at liberty to waive paymentrof auch interest wholly or in part.

Any sum which by the terms of issue of a share m&sopayable on allotment or at any fixed date, dret
on account of the nominal value of the share omiay of premium, shall, for the purposes of these
regulations, be deemed to be a call duly made agdlpe on the date on which by the terms of issigh s
sum becomes payable.

In case of non-payment of such sum, all the releprovisions of these regulations as to paymeirttefest
and expenses, forfeiture or otherwise shall applif such sum had become payable by virtue of ladodf
made and notified.

The Board -

a.

may, if it thinks fit, receive from any member Wiljj to advance the same, all or any part of theieson
uncalled and unpaid upon any shares held by him and

upon all or any of the monies so advanced, mayil (th@ same would, but for such advance, become
presently payable) pay interest at such rate notexing, unless the company in general meetind shal
otherwise direct, twelve per cent per annum, as beaggreed upon between the Board and the member
paying the sum in advance.

TRANSFER OF SHARES

The instrument of transfer of any share in the camypshall be executed by or on behalf of both the
transferor and transferee.

The transferor shall be deemed to remain a holfreoshare until the name of the transferee isredtin
the register of members in respect thereof.

The Board may, subject to the right of appeal coateby section 58 decline to register—
the transfer of a share, not being a fully paideshi®m a person of whom they do not approve; or

any transfer of shares on which the company hesva |

The Board may decline to recognise any instrumétraasfer unless—

a.
b.

C.

the instrument of transfer is in the form as priésct in rules made under sub-section (1) of sed&n
the instrument of transfer is accompanied by théfioate of the shares to which it relates, andhsather
evidence as the Board may reasonably require W e right of the transferor to make the transéed
the instrument of transfer is in respect of onlg atass of shares.

On giving not less than seven days’ previous ndticgcordance with section 91 and rules made tineler, the
registration of transfers may be suspended at songs and for such periods as the Board may frome tio time
determine:
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Provided that such registration shall not be sudpérior more than thirty days at any one time omfiore than
forty-five days in the aggregate in any year.

TRANSMISSION OF SHARES

23. i. On the death of a member, the survivor or survivdiere the member was a joint holder, and his neenin
or nominees or legal representatives where he wakedolder, shall be the only persons recogrigetie
company as having any title to his interest inghares

. Nothing in clause (i) shall release the estate dé@eased joint holder from any liability in respetany
share which had been jointly held by him with othersons.

24. i. Any person becoming entitled to a share in consecpief the death or insolvency of a member maynupo
such evidence being produced as may from timere properly be required by the Board and subject as
hereinafter provided, elect, either-

a. to be registered himself as holder of the share; or
b. to make such transfer of the share as the deceasesblvent member could have made.

. The Board shall, in either case, have the sam¢ tagihecline or suspend registration as it wouldehlaad,
if the deceased or insolvent member had transfehedhare before his death or insolvency.

25. i. If the person so becoming entitled shall electaadyistered as holder of the share himself, hié déléver
or send to the company a notice in writing signgdhion stating that he so elects.

. If the person aforesaid shall elect to transferstigre, he shall testify his election by execuéirigansfer of
the share.

iii. All the limitations, restrictions and provisions thfese regulations relating to the right to transfed the
registration of transfers of shares shall be apple to any such notice or transfer as aforesaifl the
death or insolvency of the member had not occuaretithe notice or transfer were a transfer sigiyetthdt
member.

26. A person becoming entitled to a share by reasahefleath or insolvency of the holder shall betlewtito the
same dividends and other advantages to which hédvwmuentitled if he were the registered holdethef share,
except that he shall not, before being registesed member in respect of the share, be entitledspect of it to
exercise any right conferred by membership in ietato meetings of the company:

Provided that the Board may, at any time, giveasotiequiring any such person to elect either toegéstered
himself or to transfer the share, and if the noisceot complied with within ninety days, the Boandy thereafter
withhold payment of all dividends, bonuses or otmenies payable in respect of the share, untitékq@irements
of the notice have been complied with.

FORFEITURE OF SHARES

27. If a member fails to pay any call, or installmehtacaall, on the day appointed for payment therthaf,Board may,
at any time thereafter during such time as any gfatie call or installment remains unpaid, servetce on him
requiring payment of so much of the call or instedht as is unpaid, together with any interest wiely have
accrued.

28. The notice aforesaid shall-
a. name a further day (not being earlier than therggfifourteen days from the date of service ofribéce)
on or before which the payment required by theceois to be made; and
b. state that, in the event of non-payment on or leetioe day so named, the shares in respect of whctall
was made shall be liable to be forfeited.

29. If the requirements of any such notice as aforeamdhot complied with, any share in respect ofcWhhe notice
has been given may, at any time thereafter, bef@rg@ayment required by the notice has been madfrfeited
by a resolution of the Board to that effect.

30. i. A forfeited share may be sold or otherwise dispasfedn such terms and in such manner as the Board
thinks fit.
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31.

32.

33.

34.

35.

36.

37.

At any time before a sale or disposal as aforesh&Board may cancel the forfeiture on such teamg
thinks fit.

A person whose shares have been forfeited shaledesbe a member in respect of the forfeited share
shall, notwithstanding the forfeiture, remain lialbd pay to the company all monies which, at thie d&
forfeiture, were presently payable by him to thenpany in respect of the shares.

The liability of such person shall cease if and mtree company shall have received payment in fudillio
such monies in respect of the shares.

A duly verified declaration in writing that the daxant is a director, the manager or the secret#rthe
company, and that a share in the company has hégrictifeited on a date stated in the declaratgiall
be conclusive evidence of the facts therein stageagainst all persons claiming to be entitledvéoshare;

The company may receive the consideration, if given for the share on any sale or disposal theaadf
may execute a transfer of the share in favour ®pérson to whom the share is sold or disposed of;

The transferee shall thereupon be registered dsoflder of the share; and
The transferee shall not be bound to see to thkcapipn of the purchase money, if any, nor shaltiile

to the share be affected by any irregularity oalidity in the proceedings in reference to theddtifre, sale
or disposal of the share.

The provisions of these regulations as to forfeishall apply in the case of non-payment of any atmich, by the
terms of issue of a share, becomes payable a¢d fine, whether on account of the nominal valuthefshare or
by way of premium, as if the same had been payableartue of a call duly made and notified.

ALTERATION OF CAPITAL

The company may, from time to time, by ordinaryotaton increase the share capital by such surbetdivided
into shares of such amount, as may be specifidtkinesolution.

Subject to the provisions of section 61, the corgpaay, by ordinary resolution-

consolidate and divide all or any of its share tnto shares of larger amount than its exisshgres;

convert all or any of its fully paid-up shares istock, and reconvert that stock into fully paidsinares of
any denomination;

sub-divide its existing shares or any of them sitares of smaller amount than is fixed by the mamewm;
and

cancel any shares which, at the date of the pasditite resolution, have not been taken or agredzet
taken by any person.

Where shares are converted into stock,-

the holders of stock may transfer the same or amytpereof in the same manner as, and subjetteto t
same regulations under which, the shares from wthielstock arose might before the conversion haea b
transferred, or as near thereto as circumstancai:ad

Provided that the Board may, from time to time tfig minimum amount of stock transferable, so, hare
that such minimum shall not exceed the nominal amhofithe shares from which the stock arose.

the holders of stock shall, according to the amadirstock held by them, have the same rights, legés
and advantages as regards dividends, voting aimgeeif the company, and other matters, as if tiedgt
the shares from which the stock arose; but no guililege or advantage (except participation in the
dividends and profits of the company and in thessn winding up) shall be conferred by an amafint
stock which would not, if existing in shares, haemferred that privilege or advantage.

such of the regulations of the company as are egigk to paid-up shares shall apply to stock aadvibrds
“share” and “shareholder” in those regulations lsinalude “stock” and “stock-holder” respectively.

The company may, by special resolution, reduceninraanner and with, and subject to, any incideth@ised
and consent required by I-
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38.

39.

40.

41.

42.

L]
[ ]

[ )

it share capital;
any capital redemption reserve account; or
any share premium account.

CAPITALISATION OF PROFITS

The company in general meeting may, upon the recemdation of the Board, resolve-

a.

that it is desirable to capitalise any part of @éineount for the time being standing to the credimf of the

company’s reserve accounts, or to the credit of fginefit and loss account, or otherwise availakde f
distribution; and

that such sum be accordingly set free for distitbuin the manner specified in clause (i) amonhst
members who would have been entitled theretostfiduted by way of dividend and in the same prtpos.

The sum aforesaid shall not be paid in cash but Beapplied, subject to the provision containedlause
(iii), either in or towards-

paying up any amounts for the time being unpaid@mnshares held by such members respectively;

b. paying up in full, unissued shares of the comparilyet allotted and distributed, credited as fullidpap,

C.

to and amongst such members in the proportione sét;
partly in the way specified in sub-clause (A) ardtly in that specified in sub-clause (B);

A securities premium account and a capital redempteserve account may, for the purposes of this
regulation, be applied in the paying up of unisssieares to be issued to members of the companyllgs f
paid bonus shares;

The Board shall give effect to the resolution pddsethe company in pursuance of this regulation.

Whenever such a resolution as aforesaid shall bega passed, the Board shall-

a. make all appropriations and applications of theiwiddd profits resolved to be capitalised theredng
all

b. allotments and issues of fully paid shares if amd
c. generally do all acts and things required to gifect thereto.

The Board shall have power-

a. to make such provisions, by the issue of fractiameatificates or by payment in cash or otherwisé as
thinks fit, for the case of shares becoming distdble in fractions; and

b. to authorise any person to enter, on behalf ohallmembers entitled thereto, into an agreemeift wit
the company providing for the allotment to thenpexgively, credited as fully paid-up, of any funthe
shares to which they may be entitled upon suchtalgggtion, or as the case may require, for the
payment by the company on their behalf, by theiaafibn thereto of their respective proportions of

profits resolved to be capitalised, of the amourary part of the amounts remaining unpaid on their
existing shares;

Any agreement made under such authority shall teetéfe and binding on such members

BUY-BACK OF SHARES

Notwithstanding anything contained in these atidiut subject to the provisions of sections 68tand any other
applicable provision of the Act or any other law fbe time being in force, the company may purchesewn
shares or other specified securities.

GENERAL MEETINGS

All general meetings other than annual general mgesthall be called extraordinary general meeting.

The Board may, whenever it thinks fit, call an esndinary general meeting.
If at any time directors capable of acting who sufficient in number to form a quorum are not withi

India, any director or any two members of the comypaay call an extraordinary general meeting in the
same manner, as nearly as possible, as that irhwhith a meeting may be called by the Board.
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PROCEEDINGS AT GENERAL MEETINGS

43. i. No business shall be transacted at any generainmgasgiless a quorum of members is present at the ti
when the meeting proceeds to business.

. Save as otherwise provided herein, the quorunhgeneral meetings shall be as provided in seti8n
44, The chairperson, if any, of the Board shall presis€hairperson at every general meeting of thepeosmn
45. If there is no such Chairperson, or if he is natsgnt within fifteen minutes after the time appedhfor holding the
meeting or is unwilling to act as chairperson & theeting, the directors present shall elect orteesf members
to be Chairperson of the meeting.
46. If at any meeting no director is willing to act@kairperson or if no director is present withing@n minutes after
the time appointed for holding the meeting, the rners present shall choose one of their memberseto b
Chairperson of the meeting.

ADJOURNMENT OF MEETING

47. i. The Chairperson may, with the consent of any mgetinvhich a quorum is present, and shall, if seated
by the meeting, adjourn the meeting from time nteetiand from place to place.

. No business shall be transacted at any adjournedimgeother than the business left unfinished at th
meeting from which the adjournment took place.

iii. When a meeting is adjourned for thirty days or magice of the adjourned meeting shall be givemas
the case of an original meeting.

iv. Save as aforesaid, and as provided in section L& d\ct, it shall not be necessary to give angicgoof
an adjournment or of the business to be transattad adjourned meeting.

VOTING RIGHTS

48. Subject to any rights or restrictions for the tibeeng attached to any class or classes of shares,
i. on a show of hands, every member present in patsaihhave one vote;

. and on a poll, the voting rights of members shalirbproportion to his share in the paid-up egshigre
capital of the company.

iii. That option or right to call of shares shall notgdeen to any person except with the sanction eflisuer
in general meetings

49. A member may exercise his vote at a meeting bytreleic means in accordance with section 108 and gbte
only once.
50. i. In the case of joint holders, the vote of the senibo tenders a vote, whether in person or by preksll

be accepted to the exclusion of the votes of thergbint holders.

ii. For this purpose, seniority shall be determinedHh®y order in which the names stand in the regster
members.

51. A member of unsound mind, or in respect of whonoeter has been made by any court having jurisdidtio
lunacy, may vote, whether on a show of hands @& pall, by his committee or other legal guardiard any such
committee or guardian may, on a poll, vote by proxy

52. Any business other than that upon which a pollbeen demanded maybe proceeded with, pending thregytak
the poll.
53. No member shall be entitled to vote at any genmaesting unless all calls or other sums preserafsaple by him

in respect of shares in the company have been paid.
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54,

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

i. No objection shall be raised to the qualificatidrany voter except at the meeting or adjourned mgeit
which the vote objected to is given or tendered,@rery vote not disallowed at such meeting straltddid
for all purposes.

. Any such objection made in due time shall be refiito the Chairperson of the meeting, whose detisio
shall be final and conclusive.

PROXY

The instrument appointing a proxy and the poweattdrney or other authority, if any, under whiclsisigned or
a notarised copy of that power or authority, shealldeposited at the registered office of the compean less than
48 hours before the time for holding the meetingdjourned meeting at which the person named imgteument
proposes to vote, or, in the case of a poll, &g than 24 hours before the time appointed fotakieg of the poll;
and in default the instrument of proxy shall notiteated as valid.

An instrument appointing a proxy shall be in thenias prescribed in the rules made under sectién 10

A vote given in accordance with the terms of artrimaent of proxy shall be valid, notwithstanding threvious
death or insanity of the principal or the revocataf the proxy or of the authority under which fh@xy was
executed, or the transfer of the shares in reseghich the proxy is given:

Provided that no intimation in writing of such deahsanity, revocation or transfer shall have beeeived by the
company at its office before the commencement@htieeting or adjourned meeting at which the prexysied.

BOARD OF DIRECTORS

The number of the directors and the names of thedirectors shall be determined in writing by subscribers of
the memorandum or a majority of them. The followsingll be the First Directors of the Company:

1. Narender Kumar

2. Vasu Naren

The remuneration of the directors shall, in soa®iit consists of a monthly payment, be deemedad¢oua from
day-to-day.

In addition to the remuneration payable to therpunsuance of the Act, the directors may be paidrallelling,
hotel and other expenses properly incurred by them-
e in attending and returning from meetings of the fBoaf Directors or any committee thereof or general
meetings of the company; or
e in connection with the business of the company.

The Board may pay all expenses incurred in getimgnd registering the company.

The company may exercise the powers conferredimngection 88 with regard to the keeping of aifpreegister;
and the Board may (subject to the provisions of seation) make and vary such regulations as it thak fit
respecting the keeping of any such register.

All cheques, promissory notes, drafts, hundisshifi exchange and other negotiable instrumentsalimdceipts
for monies paid to the company, shall be signealydr accepted, endorsed, or otherwise executéde asse may
be, by such person and in such manner as the Bbaibifrom time to time by resolution determine.

Every director present at any meeting of the Baardf a committee thereof shall sign his name boek to be
kept for that purpose.

i. Subject to the provisions of section 149, the Badral have power at any time, and from time tcetito
appoint a person as an additional director, pralittee number of the directors and additional doest
together shall not at any time exceed the maximemgth fixed for the Board by the articles.

. Such person shall hold office only up to the ddtéhe next annual general meeting of the comparty bu

shall be eligible for appointment by the companyalirector at that meeting subject to the prowvisiof
the Act.
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65.

66.

67.

68.

69.

70.

71.

72.

73.

PROCEEDINGS OF THE BOARD

The Board of Directors may meet for the conducbwdiness, adjourn and otherwise regulate its ngstias it
thinks fit.

A director may, and the manager or secretary omebuaisition of a director shall, at any time, suoma meeting
of the Board.

i. Save as otherwise expressly provided in the Actstions arising at any meeting of the Board shall b
decided by a majority of votes.

ii. In case of an equality of votes, the ChairpersatheBoard, if any, shall have a second or castotg.

The continuing directors may act notwithstanding aacancy in the Board; but, if and so long asrthember is
reduced below the quorum fixed by the Act for a timgeof the Board, the continuing directors or dtog may act
for the purpose of increasing the number of dinecto that fixed for the quorum, or of summoningemeral
meeting of the company, but for no other purpose.

i. The Board may elect a Chairperson of its meetimgiscetermine the period for which he is to holdosff

ii. If no such Chairperson is elected, or if at any tingethe Chairperson is not present within five uias
after the time appointed for holding the meetiing directors present may choose one of their nuaber
be Chairperson of the meeting.

i. The Board may, subject to the provisions of the, Aetegate any of its powers to committees comgjsif
such member or members of its body as it thinks fit

. Any committee so formed shall, in the exercisehefpowers so delegated, conform to any regulatloats
may be imposed on it by the Board.

i.  Acommittee may elect a Chairperson of its meetings

. If no such Chairperson is elected, or if at any tingethe 72 Chairperson is not present within fivieutes
after the time appointed for holding the meetihg, members present may choose one of their menbers
be Chairperson of the meeting.

i.  Acommittee may meet and adjourn as it thinks fit.

. Questions arising at any meeting of a committed bbadetermined by a majority of votes of the mensb
present, and in case of an equality of votes, theirBerson shall have a second or casting vote.

All acts done in any meeting of the Board or ofoanmittee thereof or by any person acting as a tireshall,
notwithstanding that it may be afterwards discoseteat there was some defect in the appointmeahpfone or
more of such directors or of any person actinga®aaid, or that they or any of them were disdiealj be as valid
as if every such director or such person had bagnappointed and was qualified to be a director.

Save as otherwise expressly provided in the Asalution in writing, signed by all the membefshe Board or
of a committee thereof, for the time being entiledeceive notice of a meeting of the Board or oottee, shall
be valid and effective as if it had been passedrageting of the Board or committee, duly convesmad held.

CHIEF EXECUTIVE OFFICER, MANAGER, COMPANY SECRETARY OR CHIEF FINANCIAL OFFICER

74.

75.

Subject to the provisions of the Act,

i. A chief executive officer, manager, company secyeta chief financial officer may be appointed Iet
Board for such term, at such remuneration and wqah conditions as it may think fit; and any chief
executive officer, manager, company secretary @fd¢mancial officer so appointed may be removed b
means of a resolution of the Board;

. A director may be appointed as chief executiveceffi manager, company secretary or chief financial
officer

A provision of the Act or these regulations requiror authorising a thing to be done by or to aaor and chief
executive officer, manager, company secretary @f ¢imancial officer shall not be satisfied by kising done b’
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or to the same person acting both as director anarain place of, chief executive officer, managermpany
secretary or chief financial officer.

THE SEAL
76. i The Board shall provide for the safe custody ofdbal.

ii. The seal of the company shall not be affixed to iasyrument except by the authority of a resolutibn
the Board or of a committee of the Board authorisgdt in that behalf, and except in the presericat o
least two directors and of the secretary or subkrgterson as the Board may appoint for the purEose
those two directors and the secretary or otheropeasoresaid shall sign every instrument to whiud t
seal of the company is so affixed in their presence

DIVIDENDS AND RESERVE

77. The company in general meeting may declare dividglogt no dividend shall exceed the amount recondettby
the Board.
78. Subject to the provisions of section 123, the Boaay from time to time pay to the members sudtrimt dividends

as appear to it to be justified by the profitsted tompany.

79. i The Board may, before recommending any dividenchside out of the profits of the company such sums
as it thinks fit as a reserve or reserves whicHl,satthe discretion of the Board, be applicalde dny
purpose to which the profits of the company maypb®perly applied, including provision for meeting
contingencies or for equalizing dividends; and pegduch application, may, at the like discretieither
be employed in the business of the company orWested in such investments (other than shareseof th
company) as the Board may, from time to time, thifik

ii. The Board may also carry forward any profits whicimay consider necessary not to divide, without
setting them aside as a reserve.

80. i Subject to the rights of persons, if any, entiiedhares with special rights as to dividendsdiaidends
shall be declared and paid according to the ama@aidisor credited as paid on the shares in resgeateof
the dividend is paid, but if and so long as nothépaid upon any of the shares in the companydeinds
may be declared and paid according to the amodinke shares.

ii. No amount paid or credited as paid on a sharevaraz of calls shall be treated for the purposehisf
regulation as paid on the share.

iii. All dividends shall be apportioned and paid projoortely to the amounts paid or credited as paithen
shares during any portion or portions of the penioaspect of which the dividend is paid; butrif/sshare
is issued on terms providing that it shall rankdoridend as from a particular date such shard stiak
for dividend accordingly.

81. The Board may deduct from any dividend payablengpraember all sums of money, if any, presently psyay
him to the company on account of calls or otheniiselation to the shares of the company.

82. i.  Any dividend, interest or other monies payable asttin respect of shares may be paid by cheque or
warrant sent through the post directed to the texgid address of the holder or, in the case of jitders,
to the registered address of that one of the judtders who is first named on the register of mens\bar
to such person and to such address as the holgt@nbholders may in writing direct.
ii. Every such cheque or warrant shall be made payalthe order of the person to whom it is sent.

83. Any one of two or more joint holders of a share ngaye effective receipts for any dividends, bonusesther
monies payable in respect of such share.

84. Notice of any dividend that may have been declatell be given to the persons entitled to shareethen the
manner mentioned in the Act.

85. No dividend shall bear interest against the company

232



Sona Machinery Limited

ACCOUNTS
86. i The Board shall from time to time determine whetuad to what extent and at what times and placés an
under what conditions or regulations, the accoants books of the company, or any of them, shall be
open to the inspection of members not being dirscto

ii. No member (not being a director) shall have anktraf inspecting any account or book or document of

the company except as conferred by law or authebgethe Board or by the company in general meeting
WINDING UP
87. Subject to the provisions of Chapter XX of the Aot rules made thereunder-

i If the company shall be wound up, the liquidatorymaith the sanction of a special resolution of the
company and any other sanction required by the dicigle amongst the members, in specie or kind, the
whole or any part of the assets of the companythanghey shall consist of property of the samellin
not.

ii. For the purpose aforesaid, the liquidator may gehs/alue as he deems fair upon any property to be
divided as aforesaid and may determine how sudkidivshall be carried out as between the membyers o
different classes of members.

iii. The liquidator may, with the like sanction, vest tlihole or any part of such assets in trustees gpom
trusts for the benefit of the contributories if bensiders necessary, but so that no member shall be
compelled to accept any shares or other secuvitieseon there is any liability.

INDEMNITY
88. Every officer of the company shall be indemnified of the assets of the company against any ltsliicurred by

him in defending any proceedings, whether civicominal, in which judgment is given in his favoor in which
he is acquitted or in which relief is granted tmtby the court or the Tribunal.
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SECTION X — OTHER INFORMATION

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts erddrgo in the ordinary course of business carriey the Company or entered
into more than two years before the date of thepaotus) which are or may be deemed material hese éntered or to be entered
into by the Company which are or may be deemednméveill be attached to the copy of the Prospectietivered to the Registrar

of Companies, for filing. Copies of the abovememid contracts and also the documents for inspectifenred to hereunder, may
be inspected at the corporate office between 10.Aamd 5 P.M. on all Working Days from the dateted Red Herring Prospectus
until the Issue Closing Date.

Material Contracts

1. Agreement dated November 21, 2023 between our Coyngrad the Book Running Lead Manager to the Issue.

2. Agreement dated November 21, 2023 executed betange@ompany and the Registrar to the Issue.

3. Banker to the Issue Agreement dated February @ athong our Company, Book Running Lead Manageark&ato the
Issue and the Registrar to the Issue.

4. Market Making Agreement dated February 05, 2024/eet our Company, Book Running Lead Manager and&aaker.

5.  Underwriting Agreement dated February 05, 2024 betwour Company, Book Running Lead Manager and tinder.

6. Syndicate Agreement dated February 05, 2024 betwae@ompany, Book Running Lead Manager and Registr the
Issue and Syndicate Members

7. Tripartite Agreement dated September 14, 2023 an@iigL, the Company and the Registrar to the Issue.

8. Tripartite Agreement dated June 12, 2023 among N3t Company and the Registrar to the Issue.

Material Documents

Certified copies of the Memorandum and Articlef\gEociation of the Company as amended.

Certificate of Incorporation dated February 12, 2@kued by the Registrar of Companies, CentraldRagon Centre.

Fresh Certificate of Incorporation Consequent uonversion to Public Company dated October 17, 28&led by the

Registrar of Companies, Delhi.

Copy of the Board Resolution datddvember 01, 2023 authorizing the Issue and otlatad matters.

Copy of Shareholder’s Resolution daidalvember 06, 2023 authorizing the Issue and o#datad matters.

Copies of Audited Financial Statements of our Comydfar the period ended November 30, 2023 andHheifinancial year

ended March 31, 2023, March 31, 2022 and Marci2321].

7.  Statutory Auditors Report dated February 19, 2024he Restated Financial Statements for the pemgeéd November 30,
2023 and for the financial years ended March 32328arch 31, 2022 and March 31, 2021.

8. Copy of the Statement of Tax Benefits dated Nover@Be2023 from the Statutory Auditor.

9. Certificate on KPI's issued by Peer Review Auddated February 19, 2024.

10. Consents of the Book Running Lead Manager, Legaiga to the Issue, Registrar to the Issue, Makkagdter, Underwriter,
Syndicate Member, Banker to the Issue/ Sponsor BSt&utory Auditor of the Company, Bankers to @ompany,
Promoters, Directors, Company Secretary and Comg#iOfficer and Chief Financial Officer, as referm®, in their
respective capacities.

11. Board Resolution dated November 29, 2023 for apgrof Draft Red Herring Prospectus, dated Febr@ary2024 for
approval of Red Herring Prospectus dated Marct2@24 for approval of Prospectus.

12. Due Diligence Certificate from Book Running Leaddger dated November 29, 2023.

13. Approval from NSE vide letter dated February 07226 use the name of NSE in the Prospectus tondief Equity Shares

on the NSE Emerge (SME Platform) of the NationalctExchange of India Limited.

wnhpE
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DECLARATION

| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themagebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Vasu Naren

Chairman & Managing Director Sd/-
DIN: 0691582,

Date: March 10, 2024
Place: Delhi
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DECLARATION

| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themasgebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

Name and Designation Signature
Shweta Baisla

Whole-time Director & Chief Financial Officer Sd/-
DIN: 0965244.

Date: March 10, 2024
Place: Delhi
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| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themasgebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

DECLARATION

Name and Designation Signature
Naman Jain

Independent Director Sd/-
DIN: 0835984

Date: March 10, 2024
Place: Delhi
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| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themasgebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

DECLARATION

DIN: 1037173

Name and Designation Signature
Preet Kumar
Independent Director Sd/-

Date: March 10, 2024
Place: Delhi
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| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themasgebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE BOARD OF DIRECTORS OF OUR COMPANY:

DECLARATION

DIN: 1046909:

Name and Designation Signature
Akash Kumar Bansal
Independent Director Sd/-

Date: March 10, 2024
Place: Delhi
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DECLARATION

| certify and declare that all relevant provisimighe Companies Act, 2013 and the rules, reguiatand guidelines issued by the
Government of India, or the regulations or guidediissued by SEBI, established under section BeoSecurities and Exchange
Board of India Act, 1992, as the case may be, h@em complied with and no statement made in ttosg&rctus is contrary to the
provisions of the Companies Act, the Securitiest@mts (Regulation) Act, 1956, as amended, the i8&=iand Exchange Board
of India Act, 1992, as amended or the rules, ragula or guidelines issued thereunder, as themasgebe. | further certify that all
the statements in this Prospectus are true andatorr

SIGNED BY THE COMPANY SECRETARY & COMPLIANCE OFFICE R OF OUR COMPANY:

Name and Designation Signature
Supriya Sd/-
Company Secretary & Compliance Offi

Date: March 10, 2024
Place: Delhi
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