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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies or unless 

otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulations, rules, 

guidelines or policies shall be to such legislation, act, regulations, rules, guidelines or policies as amended, supplemented, 

or re-enacted from time to time and any reference to a statutory provision shall include any subordinate legislation made 

from time to time under that provision. 

 

The words and expressions used in this Prospectus, but not defined herein shall have, to the extent applicable, the meaning 

ascribed to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act, and the rules 

and regulations made thereunder. 

 

Notwithstanding the foregoing, the terms not defined but used in the chapters titled ñStatement of Possible Tax Benefitsò, 

ñRestated Financial Statementsò, ñOutstanding Litigations and Material Developmentsò, ñKey Industry Regulations and 

Policiesò and section titled ñMain Provisions of the Articles of Associationò on page 102, 196, 221, 128 and 283 respectively 

of this Prospectus, shall have the meanings ascribed to such terms in the respective sections. 

 

GENERAL TERMS  

 

Term Description 

ñQuestò, ñthe Companyò, 

ñour Companyò and Quest 

Laboratories Limited  

Quest Laboratories Limited, a company incorporated in India under the Companies Act, 

1956 having its Registered office at Plot No. 45, Sector ï III, Pithampur, Dhar - 454775, 

Madhya Pradesh, India.  

ñweò, ñusò and ñourò Unless the context otherwise indicates or implies, refers to our Company 

ñyouò, ñyourò or ñyoursò Prospective investors in this Issue 

 

COMPANY RELATED TERMS  

 

Term Description 

AOA / Articles / Articles   

of Association 
The Articles of Association of Quest Laboratories Limited as amended from time to time. 

Audit Committee The Audit Committee of our Company, constituted on February 02, 2023 in accordance 

with Section 177 of the Companies Act, 2013, as described in ñOur Managementò 

beginning on page 175 of this Prospectus 

Auditors/ Statutory 

Auditors 

The Statutory Auditors of our Company, currently being M/s Shyam S Gupta & 

Associates, Chartered Accounts, having their office 305, Milindas Maner, 2 RNT Marg, 

Indore - 425001, Madhya Pradesh, India.  

Bankers to the Company HDFC Bank Limited  

Board of Directors / the 

Board / our Board 

The Board of Directors of our Company, including all duly constituted Committees 

thereof. For further details of our Directors, please refer to section titled ñOur 

Managementò beginning on page 175 of this Prospectus. 

Chairman/ Chairperson The Chairman of Board of Directors of our Company being Mr. Anil Kumar Sabarwal  

CIN Corporate Identification Number of our Company i.e. U24232MP1998PLC012850  

Chief Financial 

Officer/CFO 
The Chief Financial Officer of our Company being Mr. Ram Krishna Sharma 

Companies Act / Act The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the 

extent of such of the provisions that are in force. 

Company Secretary and 

Compliance Officer 

The Company Secretary and Compliance Officer of our Company being Mr. Jayesh 

Jain 

Corporate Social 

Responsibility Committee 

The Corporate Social Responsibility Committee of our Company, constituted on February 

02, 2023 in accordance with Section 135 of the Companies Act, 2013, as described in ñOur 

Managementò beginning on page 175 of this Prospectus 

DIN Directors Identification Number. 

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified. 

Equity Shares Equity Shares of our Company of Face Value of 10/- each fully paid-up 

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company. 

Executive Directors Executive Directors are the Managing Director & Whole Time Directors of our Company. 
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Term Description 

Group Company In terms of SEBI ICDR Regulations, the term ñGroup Companyò includes companies 

(other than our Promoters and Subsidiaries) with which there were related party 

transactions as disclosed in the Restated Financial Statements as covered under the 

applicable accounting standards, any other companies as considered material by our 

Board, in accordance with the Materiality Policy and as disclosed in chapter titled ñOur 

Group Companyò beginning on page 194 of this Prospectus 

Independent Director(s) 

 Independent Directors on the Board, and eligible to be appointed as an Independent 

Director under the provisions of Companies Act and SEBI LODR Regulations. For details 

of the Independent Directors, please refer to chapter titled ñOur Managementò beginning 

on page 175 of this Prospectus 

ISIN International Securities Identification Number. In this case being INE0TNW01017  

Key Management 

Personnel / KMP 

Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI 

ICDR Regulations, together with the Key Managerial Personnel of our Company in terms 

of Section 2(51) of the Companies Act, 2013 and  as disclosed in the chapter titled ñOur 

Managementò beginning on page 175 of this Prospectus 

Key Performance 

Indicatorsò or ñKPIsò 

Key financial and operational performance indicators of our Company, as included in 

ñBasis for Issue Priceò beginning on page 95. 

Materiality Policy The policy on identification of group companies, material creditors and material litigation, 

adopted by our Board on February 02, 2024 in accordance with the requirements of the 

SEBI (ICDR) Regulations, 2018. 

MD or Managing Director The Managing Director of our Company being Mr. Anil Kumar Sabarwal.  

MOA / Memorandum / 

Memorandum of 

Association 

The Memorandum of Association of our Company, as amended from time to time 

Non-Residents A person resident outside India, as defined under FEMA Regulations, 2000 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration Committee of our Company, constituted on February 

02, 2024 in accordance with Section 178 of the Companies Act, 2013, the details of which 

are provided in ñOur Managementò beginning on page 175 of this Prospectus 

Non-Executive Director A Director not being an Executive Director or an Independent Director 

NRIs / Non-Resident 

Indians 

A person resident outside India, as defined under FEMA Regulation and who is a citizen 

of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or 

Issue of Security by a Person Resident Outside India) Regulations, 2000. 

Peer Review Auditors Auditor having a valid Peer Review certificate in our case being M/s. Shyam S Gupta & 

Associates  

Person or Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires.  

Promoter(s) Shall mean promoters of our Company i.e., Mr. Anil Kumar Sabarwal and Ms. Tejaswini 

Sabarwal. For further details, please refer to section titled ñOur Promoters and Promoter 

Groupò beginning on page 190 of this Prospectus. 

Promoter Group Includes such Persons and entities constituting our promoter group covered under 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as enlisted in the section titled ñOur 

Promoters and Promoter Groupò beginning on page 190 of this Prospectus. 

Registered Office The Registered Office of our Company situated at Plot No. 45, Sector ï III, Pithampur, 

Dhar - 454775, Madhya Pradesh, India.  

Restated Financial 

Information 

Restated Financial Statements for the period ended December 31, 2023 and Financial 

Years ended on 2023, 2022, and 2021 (prepared in accordance with the Indian GAAP read 

with Section 133 of the Companies Act, 2013 and restated in accordance with 

requirements of Section 26 of Part I of Chapter III of Companies Act 2013, as  amended,  

the SEBI  ICDR  Regulations,  as amended and  the  Guidance Note  on  ñReports  in  

Company  Prospectuses  (Revised  2019)ò  issued  by  ICAI,  as amended) which comprises 

the restated summary Statement of Assets & Liabilities, the restated summary Statement 

of Profit and Loss, the restated summary Statement of Cash Flows and restated statement 

of change in equity along with all the schedules, annexures and notes thereto 

RoC/ Registrar of 

Companies 

Registrar of Companies, Gwalior, 3rd, Floor, A Block, Sanjay Complex, Jayendra Ganj, 

Gwalior - 474009, Madhya Pradesh, India. 

Shareholders Shareholders of our Company 
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Term Description 

Stock Exchange Unless the context requires otherwise, refers to, National Stock Exchange of India Limited 

Subscriber to MOA / 

Initial Promoters 

Initial Subscriber to MOA & AOA being Mr. Narendra Pamecha, Mr. Anil Kumar 

Sabarwal 

Stakeholders Relationship 

Committee 

The Stakeholdersô Relationship Committee of our Company, constituted on February 02, 

2024 in accordance with Section 178 of the Companies Act, 2013, the details of which are 

provided in ñOur Managementò beginning on page 175 of this Prospectus 

Senior Management Senior Management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR 

Regulations and as disclosed in the chapter titled ñOur Managementò beginning on page 

175 of this Prospectus 

Whole Time Director Whole Time Director of our Company being Ms. Tejaswini Sabarwal and Mr. Rahul Dangi 

 

KEY PERFORMANCE INDICATORS  

 

Key Financial 

Performance  

Explanations 

Revenue from Operations Revenue from Operations is used by the management to track the revenue profile of the 

business and in turn helps to assess the overall financial performance of the Company and 

volume of the business.  

EBITDA EBITDA provides information regarding the operational efficiency of the business 

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and financial 

performance of our business 

PAT Profit after tax provides information regarding the overall profitability of the business 

PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance of 

the business 

Return on Equity Ratio Return on equity (ROE) is a measure of financial performance 

Debt-Equity Ratio 
Debt / Equity Ratio is used to measure the financial leverage of the Company and provides 

comparison benchmark against peers 

Current Ratio The current ratio is a liquidity ratio that measures our companyôs ability to pay short-term 

obligations or those due within one year 

 

ISSUE RELATED TERMS  

 

Term Description 

Abridged Prospectus Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and 

appended to the Application Form 

Allotment/Allot/Allotted Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant 

to the Issue to the successful applicants. 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application. 

Allotment Advice Note or advice or intimation of Allotment sent to the Applicants who have been allotted 

Equity Shares after the Basis of Allotment has been approved by the Designated Stock 

Exchanges 

Allotment Date Date on which allotment is made 

Allottee (s) The successful bidder to whom the Equity Shares are being / have been allotted. 

Anchor Investor A Qualified Institutional Buyer, who applied under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and the Red 

Heering Prospectus 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will  be allocated to the Anchor Investors in terms of the 

Prospectus and the Prospectus, which will be decided by our Company in consultation with 

the Book Running Lead Manager during the Anchor Investor Bid/Issue Period. 

Anchor Investor 

Application Form 

The application form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will  be considered as an application for Allotment in terms of the 

Prospectus and the Prospectus. 

Anchor Investor Bid/Issue 

Period or Anchor Investor 

Bidding Date 

The date one Working Day prior to the Bid/Issue Opening Date, on which Bids by Anchor 

Investors shall be submitted, prior to and after which the Book Running Lead Manager will 

not accept any Bids from Anchor Investors, and allocation to the Anchor Investors shall be 

completed. 

Anchor Investor Issue 

Price 

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms 

of the Prospectus and the Prospectus, which price will be equal to or higher than the Issue 
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Term Description 

Price but not higher than the Cap Price. The Anchor Investor Issue Price will be decided 

by our Company in consultation with the Book Running Lead Manager 

Anchor Investor Pay-in 

Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Issue Price, not later than two 

Working Days after the Bid/ Issue Closing Date 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company, in consultation 

with the Book Running Lead Manager, to the Anchor Investors on a discretionary basis in 

accordance with the SEBI ICDR Regulations. 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price, in accordance with the SEBI ICDR Regulations 

Applicant/ Investor Any prospective investor who makes an application for Equity Shares in terms of this 

Prospectus. 

Application Amount The amount at which the Applicant makes an application for the Equity Shares of our 

Company in terms of Prospectus. 

Application Form The form in terms of which the Applicant shall make an Application, including ASBA 

Form, and which shall be considered as the application for the Allotment pursuant to the 

terms of this Prospectus. 

ASBA Account A bank account linked with or without UPI ID, maintained with an SCSB and specified in 

the ASBA Form submitted by the Applicants for blocking the Application Amount 

mentioned in the ASBA Form. 

ASBA Bidders Any prospective investor who makes a bid pursuant to the terms of the Prospectus and the 

Bid cum Application Form including through UPI mode (as applicable). 

ASBA Form A bid cum application form, whether physical or electronic, used by ASBA bidders, 

which will  be considered as the bid for Allotment in terms of the Prospectus. 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Application Forms i.e. 

Designated SCSB Branch for SCSBs, Specified Locations for members of the Syndicate, 

Broker Centres for Registered Brokers, Designated RTA Locations for RTAs and 

Designated CDP Locations for CDPs. 

Bankers to the Issue Banks which are clearing members and registered with SEBI as Bankers to an Issue and 

with whom the Public Issue Account will  be opened, in this case being ICICI Bank Limited 

Banker to the Issue 

Agreement 

Agreement dated March 26, 2024 entered into amongst the Company, Book Running Lead 

Manager, the Registrar and the Banker of the Issue. 

Basis of Allotment The basis on which the Equity Shares will  be Allotted, described in ñIssue Procedureò on 

page 259 of this Prospectus. 

Bid An indication to make an Issue during the Bid/ Issue Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or during the Anchor Investor Bidding Date by an Anchor 

Investor pursuant to submission of the Anchor Investor Application Form, to subscribe to 

or purchase the Equity Shares at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations and in terms of the 

Prospectus and the relevant Bid cum Application Form. The term ñBiddingò shall be 

construed accordingly. 

Bid Lot 1,200 Equity Shares and in multiples of 1,200 Equity Shares thereafter 

Bid / Issue Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will  not accept any Bids, which shall be notified in all editions 

of editions of The Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper) 

and Hamara Swaraj, Hindi regional newspaper (Hindi being the regional language of 

Madhya Pradesh, where our Registered Office is located). 

 

Our Company, in consultation with the BRLM, may, consider closing the Bid/Issue Period 

for QIBs one Working Day prior to the Bid/ Issue Closing Date in accordance with the SEBI 

ICDR Regulations. In case of any revision, the extended Bid/ Issue Closing Date shall be 

widely disseminated by notification to the Stock Exchanges, and also be notified on the 

websites of the BRLM and at the terminals of the Syndicate Members, if any and 

communicated to the Designated Intermediaries and the Sponsor Bank, which shall also be 

notified in an advertisement in same newspapers in which the Bid/ Issue Opening Date was 

published, as required under the SEBI ICDR Regulations 
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Term Description 

Bid/Issue Opening Date Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being which shall be notified in all 

editions of editions of The Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper) 

and a Hamara Swaraj, Hindi regional newspaper (Hindi being the regional language of 

Madhya Pradesh, where our Registered Office is located). 

Bid/ Issue Period Except in relation to Anchor Investors, the period between the Bid/ Issue Opening Date 

and the Bid/ Issue Closing Date, inclusive of both days, during which prospective Bidders 

can submit their Bids, including any revisions thereof in accordance with the SEBI ICDR 

Regulations and the terms of the Prospectus. Provided, however, that the Bidding shall be 

kept open for a minimum of three Working Days for all categories of Bidders, other than 

Anchor Investors. 

 

Our Company, in consultation with the Book Running Lead Manager may consider closing 

the Bid/Issue Period for the QIB Portion One Working Day prior to the Bid/Issue Closing 

Date which shall also be notified in an advertisement in same newspapers in which the 

Bid/Issue Opening Date was published, in accordance with the SEBI ICDR Regulations. 

 

In cases of force majeure, banking strike or similar circumstances, our Company may, in 

consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / Issue 

Period for a minimum of three Working Days, subject to the Bid/ Issue Period not 

exceeding 10 Working Days 

Bidder/ Investor Any prospective investor who makes a bid for Equity Shares in terms of this Prospectus. 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Bid cum Application 

Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for RTAs 

and Designated CDP Locations for CDPs. 

Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Company in 

terms of Prospectus. 

Bid cum Application Form The form in terms of which the bidder shall make a bid, including ASBA Form, and which 

shall be considered as the bid for the Allotment pursuant to the terms of this Prospectus. 

Book Building Process Book building process, as provided in Part A of Schedule XIII  of the SEBI ICDR 

Regulations, in terms of which the Issue is being made 

BRLM / Book Running 

Lead Manager 

The Book Running Lead Manager to the Issue, namely, Shreni Shares Limited (Formerly 

Known as Shreni Shares Private Limited) 

 

Broker Centers 

Broker Centres notified by the Stock Exchanges where ASBA Bidders can submit the 

ASBA Forms to a Registered Broker. The details of such Broker Centres, along with the 

names and contact details of the Registered Broker are available on the respective websites 

of the Stock Exchange (www.nseindia.com) 

Business Day Monday to Friday (except public holidays). 

CAN / Confirmation of 

Allocation Note 

A notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who 

have been allocated Equity Shares, on or after the Anchor Investor Bid/Issue Period 

Cap Price The higher end of the Price Band, i.e.  97/- per Equity Share 

Client Id Client Identification Number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participants or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations in terms of circular 

No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI as per the 

list available on the respective websites of the Stock Exchanges, as updated from time to 

time 

Controlling Branches of 

the SCSBs 

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue 

and the Stock Exchange. 

Cut-off Price 

The Issue Price finalised by our Company in consultation with the Book Running Lead 

Manager which shall be any price within the Price Band. Only Retail Individual Bidders 

Bidding in the Retail Portion are entitled to Bid at the Cut-Issue Price. QIBs (including the 

Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the Cut-off Price 

Demographic Details The demographic details of the Applicants such as their Address, PAN, name of the 

applicant father/husband, investor status, occupation and Bank Account details. 

http://www.nseindia.com/
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Term Description 

Depository / Depositories A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 1996 as amended from time to time, being 

NSDL and CDSL. 

Designated Date On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA 

Accounts to the Public Issue Account and/ or unblocked in terms of this Prospectus. 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Application Form from the 

ASBA Applicant and a list of which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at 

such other website as may be prescribed by SEBI from time to time 

Designated CDP Locations Such locations of the CDPs where Applicant can submit the Application Forms to 

Collecting Depository Participants. 

 

The details of such Designated CDP Locations, along with names and contact details of 

the Collecting Depository Participants eligible to accept Application Forms are available on 

the websites of the Stock Exchange i.e. www.nseindia.com 

Designated RTA Locations Such locations of the RTAs where Applicant can submit the Application Forms to RTAs. 

The details of such Designated RTA Locations, along with names and contact details of 

the RTAs eligible to accept Application Forms are available on the websites of the Stock 

Exchange i.e. www.nseindia.com 

Designated Intermediaries / 

Collecting Agent 

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other than in 

relation to RIBs using the UPI Mechanism), Registered Brokers, CDPs and RTAs, who are 

authorised to collect Bid cum Application Forms from the relevant Bidders, in relation to 

the issue. 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be 

blocked upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI 

Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, 

Registered Brokers, CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using 

the UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-syndicate/ 

agents, SCSBs, Registered Brokers, the CDPs and RTAs 

Designated Market Maker Rikhav Securities Limited will act as the Market Maker and has agreed to receive or deliver 

the specified securities in the market making process for a period of three years from the 

date of listing of our Equity Shares or for a period as may be notified by amendment to 

SEBI ICDR Regulations. 

Designated Stock 

Exchange 
National Stock Exchange of India Limited (SME Platform) (ñNSE EMERGEò) 

DP Depository Participant 

DP ID Depository Participantôs Identity Number 

Draft Red Herring 

Prospectus 

Draft Red Herring Prospectus dated March 01, 2024 filed with Exchange and issued in 

accordance with Section 23, 26 and 32 of the Companies Act, 2013 and SEBI ICDR 

Regulation. 

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an 

issue or invitation under the Issue and in relation to whom this Prospectus will 

constitute an invitation to subscribe for the Equity Shares. 

Emerge Platform of NSE The SME Platform of NSE for Listing of Equity Shares offered under Chapter IX of SEBI 

(ICDR) Regulations which was approved by SEBI as an NSE EMERGE on March 13, 

2012. 

Equity Shares Equity Shares of our Company of face value  10.00 each 

Electronic Transfer of 

Funds 
Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Issue and in relation to whom the Prospectus constitutes an invitation to 

purchase the Equity Shares Issued thereby and who have opened demat accounts with SEBI 

registered qualified depositary participants. 

Eligible NRI(s) An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an Issue 

or invitation under this Issue and in relation to whom the Application Form and the 

Prospectus will  constitute an invitation to purchase the equity shares. 

Escrow Account Accounts opened with the Banker to the Issue 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
http://www.bseindia.com/
http://www.bseindia.com/
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Term Description 

FII / Foreign Institutional 

Investors 

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form. 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than the 

face value of Equity Shares, at or above which the Issue Price and the Anchor Investor Issue 

Price will be finalised and below which no Bids will be accepted 

Foreign Venture Capital 

Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture 

Capital Investor) Regulations, 2000. 

FPI / Foreign Portfolio 

Investor 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and 

Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that 

any FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign 

portfolio investor till  the expiry of the block of three years for which fees have been paid as 

per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended 

General Information 

Document (GID) 

The General Information Document for investing in public issues prepared and issued in 

accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by 

SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated 

November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and 

circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by 

SEBI. 

GIR Number General Index Registry Number. 

IPO/ Issue/ Issue Size/ 

Public Issue 
Initial Public Offering 

Issue Agreement The agreement dated February 20, 2024, entered amongst our Company and the Book 

Running Lead Manager, pursuant to which certain arrangements are agreed to in relation 

to the Issue. 

Issue Closing Date The date after which the Book Running Lead Manager, Syndicate Member, Designated 

Branches of SCSBs and Registered Brokers will  not accept any Application for this Issue, 

which shall be notified in a English national newspaper, Hindi national newspaper and a 

regional newspaper each with wide circulation as required under the SEBI (ICDR) 

Regulations. In this case being May 17, 2024 

Issue Opening Date The date on which the Book Running Lead Manager, Syndicate Member, Designated 

Branches of SCSBs and Registered Brokers shall start accepting Application for this Issue, 

which shall be the date notified in an English national newspaper, Hindi national 

newspaper and a regional newspaper each with wide circulation as required under the 

SEBI (ICDR) Regulations. In this case being May 15, 2024 

Issue Price The Price at which the Equity Shares are being issued by our Company under this 

Prospectus being  97/- per equity share. 

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both 

days and during which prospective Applicants can submit their applications. 

Issue Size The Public Issue of 44,49,600 Equity shares of 10/- each at issue price of  97/- per 

Equity share, including a premium of  87/- per equity share aggregating to  4,316.11 

Lakhs 

Issue Proceeds Proceeds to be raised by our Company through this Issue, for further details please refer 

chapter titled ñObjects of the Issueò page 86 of this Prospectus 

Market Making Agreement The Market Making Agreement dated April 25, 2024 between our Company, Book 

Running Lead Manager and Market Maker. 

Market Maker Reservation 

Portion 

The reserved portion of 2,28,000 Equity Shares of 10 each at an Issue price of  97/- each 

aggregating to  221.16 Lakhs to be subscribed by Market Maker in this issue. 

Memorandum of 

Understanding / MOU 

The Memorandum of Understanding dated February 20, 2024 between our Company and 

BRLM. 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as 

amended from time to time 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 42,21,600 equity Shares of 

 10.00 each at a price of  97/- per Equity Share (the ñIssue Priceò), including a share 

premium of  87/- per equity share aggregating to  4,094.95 Lakhs. 

Net Proceeds The proceeds from the Issue less the Issue related expenses applicable to the Fresh Issue. 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor 

Investors. 
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Term Description 

Non-Institutional 

Investors/ Applicant 

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity 

Shares of a value of more than  2,00,000/- 

Non-Resident A person resident outside India, as defined under FEMA and includes Eligible NRIs, 

Eligible QFIs, FIIs registered with SEBI and FVCIs registered with SEBI 

NSE National Stock Exchange of India Limited 

Other Investor Investors other than Retail Individual Investors. These include individual applicants other 

than retail individual investors and other investors including corporate bodies or 

institutions irrespective of the number of specified securities applied for. 

Overseas Corporate Body/ 

OCB 

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation 

2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas 

Corporate Bodies (OCBôs) Regulations 2003 and which was in existence on the date of 

the commencement of these Regulations and immediately prior to such commencement 

was eligible to undertake transactions pursuant to the general permission granted under the 

Regulations. OCBs are not allowed to invest in this Issue. 

Pay-in-Period The period commencing on the Bid/Issue Opening date and extended till  the closure of the 

Anchor Investor Pay-in-Date.  

Payment through electronic 

transfer of funds 
Payment through NECS, NEFT or Direct Credit, as applicable 

Person/Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

Price Band Price Band of a minimum price (Floor Price) of  93/- and the maximum price (Cap Price) 

of  97/- and includes revisions thereof. The Price Band will be decided by our Company 

in consultation with the BRLM and advertised in two national daily newspapers (one each 

in English and in Hindi) with wide circulation and one daily regional newspaper with 

wide circulation at least two working days prior to the Bid / Issue Opening Date 

Prospectus This Prospectus dated May 20, 2024 filing with the RoC in accordance with the Companies 

Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is 

determined at the end of the Book Building Process, the size of the Issue and certain 

other information, including any addenda or corrigenda thereto. 

Public Issue Account Account opened with the Bankers to the Issue to receive monies from the SCSBs from the 

bank account of the ASBA Applicant, on the Designated Date. 

Qualified Foreign 

Investors / QFIs 

Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI 

registered FVCIs who meet óknow your clientô requirements prescribed by SEBI. 

Qualified Institutional 

Buyers/ QIBs 

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered 

with the SEBI, a foreign institutional investor and sub-account (other than a sub-account 

which is a foreign corporate or foreign individual), registered with the SEBI; a public 

financial institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled 

commercial bank; a multilateral and bilateral development financial institution; a state 

industrial development corporation; an insurance company registered with the Insurance 

Regulatory and Development Authority; a provident fund with minimum corpus of  25.00 

Crore; a pension fund with minimum corpus of  25.00 Crore; National Investment Fund 

set up by resolution No. F. No. 2/3/2005 ï DDII dated November 23, 2005 of the 

Government of India published in the Gazette of India, insurance funds set up and managed 

by army, navy or air force of the Union of India and insurance funds set up and managed by 

the Department of Posts, India. 

Red Herring Prospectus / 

RHP 

This Red Herring Prospectus dated May 08, 2024 by our company in accordance with Section 

32 of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which 

will not have complete particulars of the price at which the Equity Shares will  be Issued 

and the size of the Issue, including any addenda or corrigenda thereto. This Red Herring 

Prospectus will be filed with the RoC at least three Working Days before the Bid/ Issue 

Opening Date and will become the Prospectus upon filing with the RoC on or after the Pricing 

Date. 

Refund Account (s) Account(s) to which monies to be refunded to the Applicants shall be transferred from the 

Public Issue Account in case listing of the Equity Shares does not occur. 

Registrar/ Registrar to 

the Issue/RTA/ RTI 
Registrar to the Issue being Bigshare Services Private Limited 
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Term Description 

Registrar Agreement The agreement dated February 20, 2024 entered into between our Company, and the 

Registrar to the Issue in relation to the responsibilities and obligations of the Registrar to the 

Issue pertaining to the Issue. 

Reserved Category/ 

Categories 
Categories of persons eligible for making application under reservation portion. 

Regulations SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018 as amended from 

time to time. 

Retail Individual Investors Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for 

the Equity Shares of a value of not more than  2,00,000. 

Registered Broker Individuals or companies registered with SEBI as ñTrading Membersò(except Syndicate/ 

Sub-Syndicate Members) who hold valid membership of either BSE or NSE having right to 

trade in stocks listed on Stock Exchanges ,through which investors can buy or sell 

securities listed on stock exchanges, a  list  of  which  is  available  on 

http://www.nseindia.com/membership/content/cat_of_mem.htm 

Reserved Category/ 

Categories 
Categories of persons eligible for making application under reservation portion. 

Reservation Portion The portion of the Issue reserved for category of eligible Applicants as provided under the 

SEBI (ICDR) Regulations, 2018 

Revision Form The form used by the Applicants to modify the quantity of Equity Shares or the 

Application Amount in any of their Application Forms or any previous Revision Form(s) 

Registrar and Share 

Transfer Agents or RTAs 

Registrar and Share Transfer Agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of circular No. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI and available 

on the websites of the Stock Exchanges at www.nseindia.com  

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SCORES 
SEBI Complaints Redress System, a centralized web-based complaints redressal system 

launched by SEBI 

Self-Certified Syndicate 

Bank(s) / SCSB(s) 

The banks registered with SEBI, offering services, (i) in relation to ASBA (other than 

through UPI Mechanism), a list of which is available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or 

such other website as updated from time to time, and (ii) in relation to ASBA through the 

UPI Mechanism, a list of which is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as updated from time to time.  

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the 

respective SCSBs to receive deposits of Bid cum Application Forms from the members of 

the Syndicate is available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5 and updated from time to time. 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 

2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

UPI Bidders using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

0 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

3 respectively, as updated from time to time 

SME Exchange SME Platform of the NSE i.e. NSE EMERGE 

Specified Locations 
The Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders and in 

case of RIBs only ASBA Forms with UPI 

Sponsor Bank Shall mean a Banker to the Issue registered with SEBI which is appointed by the issuer to 

act as a conduit between the Stock Exchanges and National Payments Corporation of India 

in order to push the mandate collect requests and/or payment instructions of the retail 

investors into the UPI. 

http://www.nseindia.com/membership/content/cat_of_mem.htm
http://www.nseindia.com/
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description 

Syndicate Agreement 

Syndicate agreement to be entered into between our Company, the Registrar and the 

members of the Syndicate in relation to collection of Bid cum Application Forms by the 

Syndicate 

Syndicate Member(s) 

Intermediaries (other than the Book Running Lead Manager) registered with SEBI who are 

permitted to accept bids, applications and place order with respect to the Issue, namely 

Shreni Shares Limited (Formerly Known as Shreni Shares Private Limited) 

Transaction Registration 

Slip/ TRS 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as 

the case may be, to the applicants, as proof of registration of the Application 

Underwriters The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI 

(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters) 

Regulations, 1993, as amended from time to time. 

Underwriting Agreement The Agreement dated April 25, 2024 entered between the Underwriters, BRLM and our 

Company. 

Unified Payments 

Interface (UPI) 

UPI is an instant payment system developed by the NPCI. It enables merging several 

banking features, seamless fund routing & merchant payments into one hood. UPI allows 

instant transfer of money between any two personôs bank accounts using a payment 

address which uniquely identifies a personôs bank Account. 

UPI Bidders Collectively, individual investors applying as Retail Individual Bidders in the Retail 

Portion, and individuals applying as Non-Institutional Bidders with a Bid Amount of up to 

500,000 in the Non-Institutional Portion. 

 

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, 

all individual investors applying in public issues where the application amount is up to 

500,000 shall use the UPI Mechanism and shall provide their UPI ID in the Bid cum 

Application Form submitted with: (i) a Syndicate Member, (ii) a stock broker registered 

with a recognized stock exchange (whose name is mentioned on the website of the stock 

exchange as eligible for such activity), (iii) a depository participant (whose name is 

mentioned on the website of the stock exchange as eligible for such activity), and (iv) a 

registrar to an issue and share transfer agent (whose name is mentioned on the website of 

the stock exchange as eligible for such activity) 

UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April  3, 2019, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular no. 

SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent that such 

circulars pertain to the UPI Mechanism), the SEBI Master Circular for Issue of Capital and 

Disclosure Requirements, SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated 

August 9, 2023, along with the circular issued by NSE bearing reference no. 25/2022 dated 

August 3, 2022 and the circular issued by NSE bearing reference no. 20220803-40 dated 

August 3, 2022 and any subsequent circulars or notifications issued by SEBI and Stock 

Exchanges in this regard. 

UPI ID 
ID created on Unified Payment Interface (UPI) for single-window mobile payment system 

developed by the National Payments Corporation of India (NPCI) 

UPI Mandate Request 

A request (intimating the UPI Bidder by way of a notification on the UPI application and 

by way of a SMS for directing the UPI Bidder to such UPI mobile application) to the UPI 

Bidder initiated by the Sponsor Bank to authorise blocking of funds on the UPI application 

equivalent to Bid Amount and subsequent debit of funds in case of Allotment 

UPI mechanism 
Process for applications by UPI Bidders submitted with intermediaries with UPI as mode 

of payment, in terms of the UPI Circulars 

UPI PIN Password to authenticate UPI transaction 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

Wilful Defaulter or 

Fraudulent Borrower 

Wilful defaulter or a fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI 

ICDR Regulations 
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Term Description 

Working Day 

Any day, on which commercial banks in Mumbai are open for business; provided however, 

with reference to (i) announcement of Price Band; and (ii) Bid / Issue Period, ñWorking 

Dayò shall mean any day, excluding all Saturdays, Sundays and public holidays, on which 

commercial banks in Mumbai are open for business; and with reference to (iii) the time 

period between the Bid / Issue Closing Date and the listing of the Equity Shares on the 

Stock Exchanges, ñWorking Dayò shall mean all trading days of the Stock Exchanges, 

excluding Sundays and bank holidays, as per the SEBI circular number 

SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, including the UPI 

Circulars 

 

INDUSTRY RELATED TERMS   

 

Term Description 

AAY   Antodaya Ann Yojna 

ABDM Ayushman Bharat Digital Mission 

ACC advanced chemical cell 

ACC Advanced Chemistry Cell  

AFDIL Anglo French Drugs & Industries Limited 

AI   Artificial Intelligence 

AIC Atal Incubation Centre 

AIDef  AI in Defence  

AIDS Acquired Immune Deficiency Syndrome 

AIF Alternative Investment Funds 

AIFs Alternative Investment Funds 

BG Bank Guarantee 

BMR Batch Manufacturing Record 

BSNL Bharat Sanchar Nigam Limited 

BSR Batch Release Section 

CAD Current Account Deficit 

CAGR Compound Annual Growth Rate 

CAGR Compound Annual Growth Rate 

CAZRI Central Arid Zone Research Institute 

CBER  Center for Biologics Evaluation and Research  

CDER  Drug Evaluation and Research  

CDI Clinical Data and Insights 

CDP-PS Assistance to Pharmaceutical Industry 

CEPA Comprehensive Partnership Agreement 

CGSS Credit Guarantee Scheme for Start-ups 

CGST Central Goods and Services Tax  

CINV Chemotherapy-Induced Nausea and Vomiting 

CPI Consumer Price Index  

DCGI Drug Controller General of India 

DNDi Drugs for Neglected Diseases initiative 

DPA Deendayal Port Authority 

DPIIT Department for Promotion of Industry and Internal Trade 

DPP Defense Procurement Procedure 

EAC Experts' Advisory Committee 

EPL Emcure Pharmaceuticals 

ESDM Electronics System Design and Manufacturing 

ESIC Employees State Insurance Corporation  

EU European Union 

FAO Food and Agriculture Organization 

FCM Ferric Carboxymaltose 

FDI Foreign Direct Investment 

FICCI Federation of Indian Chambers of Commerce and Industry 

FPI Foreign Portfolio Investment 

FTAs Free Trade Agreements 
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Term Description 

FY  Financial Year 

GDP Gross Domestic Product 

GII Global Innovation Index 

GMP Good Manufacturing Practices 

G-secs Government Securities 

GST Goods and Services Tax 

GVA Gross Value Added  

HFIs High-Frequency Indicators 

ICAR Indian Council of Agricultural Research 

IIL  Indian Immunologicals Ltd 

IISR Indian Institute of Spices Research 

IndAus ECTA India-Australia Economic Cooperation and Trade Agreement 

IoT Internet of Things 

IOT Internet of Things 

IP Indian Pharmacopoeia 

IPC Indian Pharmacopoeia Commission 

IT Information Technology  

KSM Key Starting Materials 

LDL low-density lipoprotein 

LMT Metric Tonnes  

MITRA The Mega Investment Textiles 

MMF Man-Made Fibre  

MoSPI Ministry of Statistics & Programme Implementation 

MoU Memorandum of Understanding 

M-SIPS Modified Special Incentive Scheme  

NABARD National Bank for Agriculture and Rural Development 

NaBFID National Bank for Financing Infrastructure and Development 

NARCL National Asset Reconstruction Company Limited  

NPE 2019 National Policy on Electronics 

PHH Primary Household  

PLI Productivity Linked Incentive 

PM-DevINE Prime Ministerôs Development Initiative for North-East Region 

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana 

PPDS Pharmaceutical Promotion and Development Scheme 

PPP Public-Private Partnership 

PRIP Promotion of Research and Innovation in Pharma 

PRIP Promotion of Research and Innovation in Pharma  

PTUAS Pharmaceutical Technology Upgradation Assistance Scheme 

ROI Return on Investment 

SDL State Development Loan 

SEBI Securities and Exchange Board of India 

SEZ Special Economic Zone 

SPECS Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors 

SPI SPI 

TTDFS Telecom Technology Development Fund 

TV Television  

UAE United Arab Emirates  

US United States of America  

USFDA United States Food and Drug Administration 

WEO World Economic Outlook 

WHO World Health Orgabnization 

 

ABBREVIATIONS  

 

Term Description 

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India 

A/c Account 

ACS Associate Company Secretary 
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Term Description 

AGM Annual General Meeting 

ASBA Applications Supported by Blocked Amount 

Amt Amount 

AIF Alternative Investment Funds registered under the Securities and Exchange Board of India 

(Alternative Investment Funds) Regulations, 2012, as amended. 

AY Assessment Year 

AOA Articles of Association 

Approx Approximately 

B. A Bachelor of Arts 

BBA Bachelor of Business Administration 

B. Com Bachelor of Commerce 

B. E Bachelor of Engineering 

B. Sc Bachelor of Science 

B. Tech Bachelor of Technology 

Bn Billion  

BG/LC Bank Guarantee / Letter of Credit 

BIFR Board for Industrial and Financial Reconstruction 

BRLM Book Running Lead Manager 

BSE BSE Limited 

BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE 

Banking Regulation Act The Banking Regulation Act, 1949 

CDSL Central Depository Services (India) Limited 

CAGR Compounded Annual Growth Rate 

CAN Confirmation of Allocation Note 

Category I Alternate 

Investment Fund / 

Category I AIF 

AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category I Foreign 

Portfolio Investor(s) / 

Category I FPIs 

FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI FPI 

Regulations 

Category II  Alternate 

Investment Fund / Category 

II  AIF 

AIFs who are registered as ñCategory II  Alternative Investment Fundsò under the SEBI AIF 

Regulations 

Category II  Foreign 

Portfolio Investor(s) / 

Category II  FPIs 

FPIs who are registered as ñCategory II  foreign portfolio investorsò under the SEBI FPI 

Regulations 

Category III  Alternate 

Investment Fund / Category 

III AIF 

AIFs who are registered as ñCategory III  Alternative Investment Fundsò under the SEBI 

AIF Regulations 

CA Chartered Accountant 

CB Controlling Branch 

CDSL Central Depository Services (India) Limited 

CC Cash Credit 

CIN Corporate Identification Number 

CIT Commissioner of Income Tax 

CS Company Secretary 

CSR Corporate social responsibility. 

CFA Chartered Financial Analyst 

CS & CO Company Secretary & Compliance Officer 

CFO Chief Financial Officer 

CENVAT Central Value Added Tax 

CIBIL Credit Information Bureau (India) Limited 

CST Central Sales Tax 

COVID ï 19 A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020 

CWA/ICWA/CMA Cost and Works Accountant 

CMD Chairman and Managing Director 
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Term Description 

Companies Act Unless specified otherwise, this would imply to the provisions of the Companies Act, 2013 

to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the sections which 

have not yet been replaced by the Companies Act, 2013 through any official notification 

Depository or Depositories NSDL and CDSL. 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of India 

DP Depository Participant 

DP ID Depository Participantôs Identification Number 

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation 

ECS Electronic Clearing System 

ESIC Employeeôs State Insurance Corporation 

EPS Earnings Per Share 

EGM /EOGM Extraordinary General Meeting 

ESOP Employee Stock Option Plan 

EXIM/  EXIM Policy Export ï Import Policy 

FCNR Account Foreign Currency Non-Resident Account 

FIPB Foreign Investment Promotion Board 

FY / Fiscal/Financial Year Period of twelve months ended March 31 of that particular year, unless otherwise stated 

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the regulations 

framed there under. 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2017 

FCNR Account Foreign Currency Non-Resident Account 

FBT Fringe Benefit Tax 

FDI Foreign Direct Investment 

FIs Financial Institutions 

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer 

or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with 

SEBI under applicable laws in India 

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations. 

FTA Foreign Trade Agreement. 

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange 

Board of India (Foreign Venture Capital Investors) Regulations, 2000. 

FV Face Value 

GOI/Government Government of India 

GDP Gross Domestic Product 

GAAP Generally Accepted Accounting Principles in India 

GST Goods and Service Tax 

GVA Gross Value Added 

HNI High Net Worth Individual 

HUF Hindu Undivided Family 

ICAI The Institute of Chartered Accountants of India 

ICAI/ICMAI  (Previously 

known as ICWAI)  

The Institute of Cost Accountants of India 

IMF International Monetary Fund 

INR / / Rupees/Rs. Indian Rupees, the legal currency of the Republic of India 

IIP Index of Industrial Production 

IPO Initial Public Offer 

ICSI The Institute of Company Secretaries of India 

IFRS International Financial Reporting Standards 

i.e That is 

I.T. Act Income Tax Act, 1961, as amended from time to time 

IT Authorities Income Tax Authorities 

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise 

Indian GAAP Generally Accepted Accounting Principles in India 

IRDA Insurance Regulatory and Development Authority 

KMP Key Managerial Personnel 

Ltd. Limited 
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Term Description 

MAT Minimum Alternate Tax 

MCA Ministry of Corporate Affairs, Government of India 

MIDC Maharashtra Industrial Development Corporation 

MSEDCL Maharashtra State Electricity Distribution Co. Ltd 

MoF Ministry of Finance, Government of India 

M-o-M Month-On-Month 

MOU Memorandum of Understanding 

M. A Master of Arts 

M. B. A Master of Business Administration 

M. Com Master of Commerce 

Mn Million  

M. E Master of Engineering 

MRP Maximum Retail Price 

M. Tech Masters of Technology 

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India (Merchant 

Bankers) Regulations, 1992 

MAPIN Market Participants and Investors Database 

MSMEs Micro, Small and medium Enterprises 

MoA Memorandum of Association 

NA Not Applicable 

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves and 

Surplus (Excluding revaluation reserves) as reduced by aggregate of Miscellaneous 

Expenditure (to the extent not written off) and debit balance of Profit & Loss Account 

NEFT National Electronic Funds Transfer 

NECS National Electronic Clearing System 

NAV Net Asset Value 

NPV Net Present Value 

NRIs Non-Resident Indians 

NRE Account Non-Resident External Account 

NRO Account Non-Resident Ordinary Account 

NSE National Stock Exchange of India Limited 

NOC No Objection Certificate 

NSDL National Securities Depository Limited 

OCB Overseas Corporate Bodies 

P.A. Per Annum 

PF Provident Fund 

PG Post Graduate 

PAC Persons Acting in Concert 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

PLI Postal Life Insurance 

POA Power of Attorney 

PSU Public Sector Undertaking(s) 

Pvt. Private 

RBI The Reserve Bank of India 

ROE Return on Equity 

R&D Research & Development 

RONW Return on Net Worth 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time 

SCSB Self-Certified Syndicate Banks 

SEBI Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 

2012, as amended from time to time 

https://www.mahadiscom.in/en/home/#:~:text=Ltd.
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Term Description 

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 

1995, as amended from time to time 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, 

as amended from time to time 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 

2000, as amended from time to time 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended from time to time 

SEBI Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, 

as amended from time to time. 

SEBI LODR Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended from time to time 

SEBI (PFUTP) 

Regulations/PFUTP 

Regulations 

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets) 

Regulations, 2003 

SEBI SAST Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011, as amended from time to time 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as 

repealed by the SEBI AIF Regulations, as amended 

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time 

SME Small and Medium Enterprises 

STT Securities Transaction Tax 

Sec. Section 

SPV Special Purpose Vehicle 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

TAN Tax Deduction Account Number 

TDS Tax Deducted at Source 

TRS Transaction Registration Slip 

TIN Taxpayers Identification Number 

US/United States United States of America 

UPI Unified Payments Interface as a payment mechanism through National Payments 

Corporation of India with Application Supported by Block Amount for applications in public 

issues by retail individual investors through SCSBs 

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America 

VCF / Venture Capital 

Fund 

Foreign Venture Capital Funds as defined under the SEBI AIF Regulations 

VAT Value Added Tax 

w.e.f. With effect from 

WIP Work in process 

Wilful  Defaulter An entity or person categorized as a wil lful defaulter by any bank or financial institution or 

consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR Regulations 

YoY Year over Year 

 

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms 

under the Companies Act, the Securities and Exchange Board of India Act, 1992 (the ñSEBI Actò), the SCRA, the 

Depositories Act and the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñDescription of Equity Shares and Terms of the Articles of Associationò, 

ñStatement of Possible Tax Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñFinancial Information of 

our Companyò, ñOutstanding Litigations and Material Developmentsò and ñIssue Procedureò, will have the meaning 

ascribed to such terms in these respective sections. 
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA  

 

CERTAIN CONVENTIONS  

 

All references in this Prospectus to óIndiaô are to the Republic of India and its territories and possessions and all references 

herein to the óGovernmentô, óIndian Governmentô, óGoIô, óCentral Governmentô or the óState Governmentô are to the GoI, 

central or state, as applicable. 

 

Unless otherwise specified, any time mentioned in this Prospectus is in Indian Standard Time (ñISTò). 

 

Unless indicated otherwise, all references to a year in this Prospectus are to a calendar year. 

 

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of this Prospectus. In 

this Prospectus, our Company has presented numerical information in ñlakhsò units. One lakh represents 1,00,000. 

 

FINANCIAL DATA  

 

Unless stated otherwise, the financial statements in this Prospectus are derived from our Restated Financial Statements. 

The Restated Financial Statements comprises of the restated statement of assets and liabilities for the period ended 

December 31, 2023 and for the financial years ended March 31, 2023,  March 31, 2022, March 31, 2021 and the restated 

statement of profit and loss, the restated statement of cash flows and the restated statement of changes in equity for the 

period ended December 31, 2023 and for the financial years ended March 31, 2023, March 31, 2022 and March 31, 2021 

and the summary of significant accounting policies and explanatory notes, prepared in terms of the requirements of Section 

26 of Part I of Chapter III of the Companies Act, 2013, as amended; the SEBI ICDR Regulations, as amended and the 

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended from time to time. 

For further information, see please refer section titled ñRestated Financial Statementsò beginning on page 196 of this 

Prospectus. 

 

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding 

off. All figures in decimals have been rounded off to the second decimal and all percentage figures have been rounded off 

to two decimal places. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references 

to a particular financial year, unless stated otherwise, are to the 12-month period ended on March 31 of that year. Unless 

stated otherwise, or the context requires otherwise, all references to a ñyearò in this Prospectus are to a calendar year. 

 

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify 

their impact on the financial data included herein and urges you to consult your own advisors regarding such differences 

and their impact on the Companyôs financial data. Accordingly, to what extent, the Restated Financial Statements included 

in this Prospectus will provide meaningful information is entirely dependent on the readerôs level of familiarity with Indian 

accounting practices, the Companies Act, Ind AS, and the SEBI ICDR Regulations. Any reliance by persons not familiar 

with Indian Accounting Practices on the financial disclosures presented in this Prospectus should accordingly be limited. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on page 30, 128 

and 199 respectively, of this Prospectus, and elsewhere in this Prospectus  have been calculated on the basis of the ñRestated 

Financial statementsò of our Company as beginning on page 196 of this Prospectus. 

 

CURRENCY AND UNITS OF PRESENTATION  

 

All references to ñRupeesò, ñRs.ò or ñ ò are to Indian Rupees, the official currency of the Republic of India. All references 

to ñUS$ò or ñUS Dollarsò or ñUSDò are to United States Dollars, the official currency of the United States of America, 

EUR or "ú" are Euro currency. 

 

All references to the word ñLakhò or ñLacò, means ñOne hundred thousandò and the word ñMillionò means ñTen Lakhsò 

and the word ñCroreò means ñTen Millionò and the word ñBillionò means ñOne thousand Millionò. 

 

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding 

off. All figures derived from our Restated Financial Statements in decimals have been rounded off to the second decimal 

and all percentage figures have been rounded off to two decimal places. 
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This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that have 

been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions should not be 

construed as a representation that those US Dollar or other currency amounts could have been, or can be converted into 

Indian Rupees, at any particular rate. 

 

EXCHANGE RATE S 

 

This Prospectus contains conversions of certain other currency amounts into Rupees that have been presented solely to 

comply with the requirements of SEBI ICDR Regulations. Such conversion should not be considered as a representation 

that such currency amounts have been, could have been or can be converted into Rupees at any particular rate or at all.  

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian 

Rupee and other foreign currencies:  

 

Currency 
Exchange Rate as on 

December 29, 2023* 

Exchange Rate as on 

March 31, 2023 

Exchange Rate as on 

March 31, 2022 

Exchange Rate as on 

March 31, 2021 

1 USD 83.12 82.21 75.80 73.50 

1 Euro 92.00 89.61 84.66 86.10 

*Since December 31, 2023 was Sunday and a holiday hence, we have taken two-day prior exchange rate 

Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous 

Working Day has been disclosed. The reference rates are rounded off to two decimal places. 

Source: https://www.rbi.org.in/scripts/referenceratearchive.aspx   

 

DEFINITIONS  

 

For definitions, please refer the chapter titled ñDefinitions and Abbreviationsò beginning on page 1 of this Prospectus. In 

the section titled ñMain Provisions of the Articles of Associationò beginning on page 283 of this Prospectus, defined terms 

have the meaning given to such terms in the Articles of Association. 

 

INDUSTRY AND MARKET DATA  

 

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been obtained from 

industry sources as well as Government Publications. Industry sources as well as Government Publications generally state 

that the information contained in those publications has been obtained from sources believed to be reliable but that their 

accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. 

 

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the readerôs 

familiarity with and understanding of the methodologies used in compiling such data. There are standard data gathering 

methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary widely 

among different industry sources. 

 

  

https://www.rbi.org.in/scripts/referenceratearchive.aspx
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FORWARD LOOKING STATEMENTS  

 

All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking statements. 

All statements regarding our expected financial condition and results of operations, business, plans and prospects are 

forward-looking statements. These forward-looking statements include statements with respect to our business strategy, our 

revenue and profitability, our projects and other matters discussed in this Prospectus regarding matters that are not historical 

facts. Investors can generally identify forward-looking statements by the use of terminology such as ñaimò, ñanticipateò, 

ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, ñprojectò, ñmayò, ñwillò, ñwill continueò, ñwill pursueò, 

ñcontemplateò, ñfutureò, ñgoalò, ñproposeò, ñwill likely resultò, ñwill seek toò or other words or phrases of similar import. 

All forward-looking statements (whether made by us or any third party) are predictions and are subject to risks, uncertainties 

and assumptions about us that could cause actual results to differ materially from those contemplated by the relevant 

forward-looking statement. 

 

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements are 

based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on 

these assumptions could be incorrect. 

 

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the 

industries in India in which our Company operates and our ability to respond to them, our ability to successfully implement 

our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and political 

conditions in India and overseas which have an impact on our business activities or investments, the monetary and fiscal 

policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in interest rates, 

foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, 

changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence of any natural 

calamities and/or acts of violence.  

 

¶ Any slowdown or shutdown in our manufacturing operations; 

 

¶ Inability to accurately manage our inventory, this may adversely affect our goodwill and business, financial condition 

and results of operations; 

 

¶ Dependency on third-party transportation providers for the supply of raw materials and delivery of our finished 

products; 

 

¶ Delay in orders placing for the purchase of plant and machinery; 

 

¶ Failure to acquire new consumers or fail to do so in a cost-effective manner, we may not be able to increase revenue 

or maintain profitability; 

 

¶ Our ability to attract and retain qualified personnel; 

 

¶ Restrictions on import and an increase in shipment cost may adversely impact our business, cash flows and results of 

operations; 

 

¶ Orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our business, 

financial condition and results of operations; 

 

¶ Conflict of interests between our Company and other venture or enterprises promoted by our promoter or directors;  

 

¶ Volatility of loan interest rates and inflation; 

 

¶ Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our business, 

financial condition, and results of operations; 

 

¶ Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may adversely 

affect our business, financial condition and results of operations; 

 

¶ Our inability to maintain or improve our brand image; 
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¶ A slowdown in economic growth in India could cause our business to suffer; 

 

¶ Global economic conditions, especially in the geographies we cater to, which may have an adverse effect on our 

business, financial condition, results of operations and prospects; 

 

For further discussions of factors that could cause our actual results to differ, please refer the section titled ñRisk Factorsò 

and chapter titled ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò beginning on page 30, 128, and 199 of this Prospectus, respectively. By their nature, certain market risk 

disclosures are only estimating and could be materially different from what actually occurs in the future. As a result, actual 

gains or losses could materially differ from those that have been estimated. 

 

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will prove to be 

correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking statements 

and not to regard such statements to be a guarantee of our future performance. 

 

Forward-looking statements reflect the current views as of the date of this Prospectus and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements are 

based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on 

these assumptions could be incorrect. Neither our Company, our Directors, the Syndicate Members nor any of their 

respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after 

the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. 

 

In accordance with the SEBI ICDR Regulations, our Company, will ensure that the Bidders in India are informed of material 

developments until the time of the grant of listing and trading permission by the Stock Exchange for the Equity Shares 

pursuant to the Issue. 
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SECTION II - SUMMARY OF OFFER DOCUMENT  

 

The following is a general summary of certain disclosures included in this Prospectus and is neither exhaustive, nor 

purports to contain a summary of all the disclosures in this Prospectus or the Prospectus or the Prospectus, when filed, or 

all details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its entirety 

by, the more detailed information appearing elsewhere in this Prospectus, including ñRisk Factorsò, ñThe Issueò, ñCapital 

Structureò, ñObjects of the Issueò, ñIndustry Overviewò, ñOur Businessò, ñOur Promoters and Promoter Groupò, 

ñRestated Financial Informationò, ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò, ñOutstanding Litigation and Material Developmentsò, ñIssue Procedureò and ñMain Provisions of The 

Articles Of Associationò on pages 30, 59, 73, 86, 106, 128, 190, 196, 199, 221, 259 and 283, respectively. 

 

SUMMARY OF OUR BUSINESS 

 

Our Company, Quest Laboratories Limited is engaged in the business of manufacturing of pharmaceutical formulations 

across a broad spectrum, including antibiotics, antimalarials, antispasmodics, anti-inflammatories, antiemetics, respiratory 

medications, diabetes treatments, antidepressants, and more. These formulations fall under the trademark ñQuest 

Laboratories Limitedò. The company produces a variety of products, comprising ethical drugs, generic drugs, and over-

the-counter drugs (OTC). These products are available in various forms such as tablets, liquid orals, oral dry powders, oral 

powders (ORS), ointments, and external liquids. This comprehensive approach allows our Company to address a wide 

range of medical needs and preferences among patients. 

 

For more details, please refer chapter titled ñOur Businessò beginning on page 128 of this Prospectus. 

 

SUMMARY OF OUR INDUSTRY  

 

India's pharmaceutical industry leads globally, renowned for affordable generic drugs and vaccines. With a 9.43% CAGR 

over nine years, it ranks third in production volume. Diverse segments include generics, OTC meds, bulk drugs, vaccines, 

biosimilars, and biologics. Notably, India houses the most USFDA-compliant manufacturing facilities and 500 API 

producers, capturing 8% of the global API market. This industry's growth reflects its adaptability and quality standards, 

ensuring accessible healthcare solutions worldwide. 

 

For more details, please refer chapter titled ñIndustry Overviewò beginning on page 106 of this Prospectus. 

 

OUR PROMOTERS 

 

The promoters of our company are Mr. Anil Kumar Sabarwal and Ms. Tejaswini Sabarwal. 

 

SIZE OF ISSUE 

 

The following table summarizes the details of the Issue. For further details, see ñThe Issueò and ñIssue Structureò beginning 

on pages 59 and 255, respectively. 

  

Issue of Equity Shares 44,49,600 Equity shares of 10/- each for cash at a price of  97/- per Equity 

share (including a premium of  87/- per Equity Share) aggregating to  4,316.11 

Lakhs* 

Of which: 

Market Maker Reservation 

Portion 

2,28,000 Equity shares of 10/- each for cash at a price of  97/- per Equity shares 

aggregating to  221.16 Lakhs  

Net Issue  42,21,600 Equity shares of 10/- each for cash at a price of  97/- per Equity 

shares aggregating to   4,094.95 Lakhs 

*The Issue has been authorized by our Board pursuant to resolutions passed at its meetings held on February 02, 2024 and 

by our Shareholders pursuant to a special resolution passed at their meetings held on February 09, 2024. 

 

The Issue and Net Issue shall constitute 27.15% and 25.76% of the post-Issue paid-up Equity Share capital of our Company. 

 

OBJECTS OF THE ISSUE  

 

Our Company intends to utilize the Net Proceeds for the following objects: 
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(  in Lakhs)  

Sr. No Particular s Amount 

1. Funding of capital expenditure towards purchase of Plant and Machineries for Expansion and 

Upgradation at the existing Manufacturing Facility situated at Dhar, Madhya Pradesh. 

2,600.00 

2.  Funding Working Capital Requirements of our Company 1,000.00 

3. General corporate purposes# 337.99 

 Total 3,937.99 

#The amount to be utilised for general corporate will not exceed 25% of the Net Proceeds 

 

For further details, please refer to chapter titled ñObjects of the Issueò beginning on page 86 of this Prospectus. 

 

PRE-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE OF 

THE PAID -UP SHARE CAPITAL OF THE COMPANY   

 

Set forth is the Pre-Issue and Post-Issue shareholding of our Promoters and Promoter group as a percentage of the paid-up 

share capital of the Company:  

 

Category of Promoter  

Pre-Issue  Post-Issue  

No. of Shares 
% of Pre-Issue 

Capital 
No. of Shares 

% of Post- Issue 

Capital  

Promoters 

Mr. Anil Kumar Sabarwal 1,01,67,250 85.17% 1,01,67,250 62.04% 

Ms. Tejaswini Sabarwal 4,07,000 3.41% 4,07,000 2.48% 

Promoter Group     

Mr. Vinayak Sabarwal  2,12,650 1.78% 2,12,650 1.30% 

Total 1,07,86,900 90.36% 1,07,86,900 65.82% 

 

SUMMARY OF RESTATED FINANCIAL STATEMENTS  

 

(  in lakhs other than share data) 

Particulars As on December 

31, 2023  

For the year ended March 31 

2023 2022 2021 

Share Capital  1078.76  107.88   107.88   107.88  

Net worth#  2277.15  1,502.21   999.38   588.84  

Total Revenue$  6217.83  6,186.60   5,954.20   3,043.55  

Profit after Tax   774.93  502.85   410.50   65.50  

Earnings per share (Basic & diluted) (Post Bonus & Split) ( )@  7.18  4.66   3.81   0.61  

Net Asset Value per Equity Share (Post Bonus & Split) ( )* 21.11  13.93   9.26   5.46  

Total borrowings ̂ 460.66 409.69 312.54 304.03 

#Net Worth = Restated Equity Share Capital plus Restated Reserves & Surplus 

$Total Revenue = Restated Revenue from operations plus Restated Other Income 

@ Earnings per share (Basic & diluted) = Restated profit after tax for the period divided by Restated number of Equity 

Shares outstanding during the period 

*Net Asset Value per Equity Share = Restated Net worth divided by Restated number of Equity Shares outstanding during 

the period 

^Total Borrowings = Restated Long-Term Borrowings plus Restated Short Term Borrowings 

 

Notes: 

 

(1) Our Board of Directors pursuant to a resolution dated September 04, 2023 and Shareholders pursuant to ordinary 

resolution dated September 27, 2023, have approved the issuance of 97,08,840 bonus Equity Shares in the ratio of 

Nine Equity Shares for every one existing fully paid-up Equity Share. 

 

(2) Our Board of Directors pursuant to a resolution dated November 22, 2023, have approved the Further allotment of 

11,50,000 fully paid-up Equity Share. 

 

QUALIFICATIONS OF AUDITORS  

 

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is required to be 

given in the Restated Financial Information. 
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SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS  

 

A summary of pending legal proceedings and other material litigations involving our Company, our Promoters, our 

Directors and our Group Companies as on the date of this Prospectus is provided below: 

 

Name of Entity Criminal 

Proceedings 

Tax 

Proceedings 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges against 

our Promoters 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved  

(Rs in Lakhs) 

Company       

By the 

Company 
NA NA NA NA NA NA 

Against the 

Company 
3 5 NA NA 2 198.89* 

Directors       

By our 

Directors 
NA NA NA NA NA NA 

Against the 

Directors 
NA NA NA NA NA NA 

Promoters*       

By Promoters NA NA NA NA NA NA 

Against 

Promoters@ 
2 NA NA NA 2 unascertained@ 

Subsidiaries       

By Subsidiaries NA NA NA NA NA NA 

Against 

Subsidiaries 
NA NA NA NA NA NA 

Group 

Companies 
      

By Group 

Companies 
NA NA NA NA NA NA 

Against Group 

Companies 
NA NA NA NA NA NA 

*Amount in respect of all the criminal & Civil matters are unascertained.  

@ One of our promoters is also the Managing director on the Board and hence litigation against him have not been included 

in the directors details to avoid repetition. Further the litigation mentioned here are not directly filed against the promoter 

cum MD. They are in his capacity as director of the Company 

 

Brief details of top 5 Criminal Case against our Promoters:  

 

Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

1 State of Jharkhand V/s. 1. Anil Sabarwal 2. Kavita 

Sabarwal  

 

208 Case No. C.C. 131/2016 filed with the Judicial 

Magistrate Courts, Senior Division-II, Jamtara Court, 

filed u/s. 18(a)(i), 18(a)(vi) & 18(b) of the Drugs and 

Cosmetics Act.  

 

A complaint was filed by Naseem Aslam, the drug 

inspector at Jamtara district in Jharkhand, against Mr. 

Anil Sabarwal, after finding that the samples of 

paracetamol oral suspension he collected from the drug 

store of Sadar Hospital in Jamtara on March 30, 2015 

was not-of-standard-quality. From the details of 

invoices obtained by the drug inspector, the drugs were 

allegedly found to have been manufactured by M/s. 

Quest Laboratories Private Ltd in Indore For 

State of 

Jharkhand 

Pending Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

substantiating his charges leveled against the company, 

the Drug Inspector produced the laboratory test report 

of his samples in the court for evidence. The 

government drug testing laboratory (DTL) in Ranchi 

conducted the analytical test and the result was that the 

drug was Not of Standard Quality (NSQ).. The drug 

was supplied to the hospital by Mehsuk Enterprises, a 

pharma dealer at Paredih in Jamtara. Accordingly, the 

Jamtara court registered a case (131/2016) against Mr. 

Anil Sabarwal, managing director and Kavita 

Sabarwal, one of the directors of the company under 

Section 27 (d) of the D&C Act. In the course of time, 

the proceedings against Kavita Sabarwal had to be 

dropped because of her sudden death on February 9, 

2021, but the case continued against Anil Sabarwal and 

he was put for hearing on 28.4.2023. The charges were 

explained to him and he was questioned by the court 

under section 313 of the Cr PC. He denied his 

complicity in the crime and stated that he was falsely 

implicated in the case. After being found guilty of 

manufacturing óNSQô drug, the Principal Sessions 

Judge at Jamtara in Jharkhand vide its order dated 

January 23, 2024, has ordered for conviction of Mr. 

Anil Sabarwal, the managing director of the Quest 

Laboratories Private Limited in Indore in Madhya 

Pradesh, for one year imprisonment and imposed a fine 

of Rs. 20,000, under Section 27 (d) of the Drugs and 

Cosmetics Act 1940. However, the court has granted 

him bail to enable him to appeal to the High Court of 

Ranchi and Mr. Anil Sabarwal has filed an appeal 

bearing no. Cr.A(SJ) 5225/2024 has been filed with 

Jharkhand High Court, Ranchi, on February 26, 2024 

and the same is pending. 

 

2 P.R.C.  No. 27/2013 filed and pending with the 

Honourable Court of III Additional Judicial First -

Class Magistrate, Kakinada and later transferred to 

Honourable District & Sessions Judge, East 

Godavari, Rajahmahendravaram vide case no.  

(SC/159/2018) 

 

As stated, M/s. Quest Laboratories Pvt. Ltd (the 

Company) represented by Mr. Anil Sabarwal, director 

is a manufacturer of Drugs and is having a 

manufacturing license under Form 25 & 28 bearing no. 

25/18/98.  

 

The complainant herein claims to have taken a sample 

on August 19, 2010 of Polyfol Forte tablest, Batch no. 

13, Mfg. Date: 07/2010, Exp. Date: 12/2011, 

manufactured by the company, for test / analysis from 

the Central Drug Stores, APHMHIDC, 23-1-73/A, Old 

Bus Stand, Kakinada and the sample was sent to Govt. 

Analyst, drugs Control Laboratory, Vijaywada, as per 

the provisions of Drugs and Cosmetics Act, 1940. As 

alleged, the test report of the said sample received on 

June 29, 2011 declared the sample of non-standard 

quality for the reason that the sample did not meet the 

I.P. specifications in respect of Description. Upon 

The State of 

Andhra Pradesh 

(Represented by 

Drug Inspector) 

(Complainant) 

Pending unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

receiving confirmation from the pharmacist of the 

Central Drug Store in question of having received the 

said drug from M/s. Quest Laboratories Pvt. Ltd., the 

Complainant herein alleged to have issued letter dated 

July 16, 2011 to the Company and several reminders 

thereof requiring the Company to provide Mfg. & 

Analytical records, Distribution particulars of the said 

batch and Drug and Manufacturing license to which the 

Complainant herein had allegedly not received any 

response. Resultantly, the instant petition was filed by 

the complainant, alleging the company to be a. guilty 

of manufacturing for sale and distribution of not of 

Standard quality drug, thereby contravening Section 

18(a)(i) r/w. Section 16 punishable u/s. 27(d) of Drugs 

and Cosmetics (Amendment ) Act, 2008 by 

manufacturing ñNOT OF STANDARD QUALITY 

DRUGò ; and  b. failure to furnish the  constitution 

particulars and batch manufacturing records of the 

products as required u/s. 24, 18-B & 22(1) of the Act, 

thus contravening the provisions of the Sections and 

punishable u/s. 28, 28-A and 22(3) of the Act, 

respectively and praying for committal to the 

Honourable Court of Sessions as per Section 32(2) of 

the Act and in the interest of Justice. 

 

After considering the matter the Honourable ADJFC 

Magistrate, Kakinada vide its order dated March 08, 

2018, considering it fit and proper case for committal 

to the Honourable Court of Sessions, committed the 

case to the Court of sessions, East Godavari, 

Rajahmahendravaram under section 209(a) of Criminal 

Procedure Code with directions that the Accused shall 

attend before Hon'ble Court of Sessions, East Godavari 

District, Rajamahendravaram after receipt of Court 

summons and the same order shall continue until 

further Orders of the Honôble Sessions Court as 

required under Sec.209 (b) Cr.P.C. 

 

3 State of Maharashtra (Complainant) V/s. 1) 

Anilkumar S/o Captain S. P. Sabharwal 2) 

Deependu Shekhar S/o. Hari Keshav Singh 3) Neha 

Goverdhan Bairagi; 4) M/s. Quest Laboratories Pvt. 

Ltd. (Parties 1 to 4 individually referred to as 

defendant no. 1, 2, 3 & 4 respectively and 

collectively as defendants) 

 

R.C.C./1390/2021; RCC- Reg. Criminal Case filed u/s. 

18ai & 18c, 60 of Drugs & Cosmetic Act filed with 

Akola Dist & Session Court CJM Akola 

 

As stated, M/s. Quest Laboratories Pvt. Ltd (the 

Company) represented by Mr. Anil Sabarwal, director 

is a manufacturer of Drugs and is having a 

manufacturing license under Form 25 & 28 bearing no. 

25/18/98.  

 

The complainant herein claims to have taken a sample 

of Chlorohexidine Gluconate Solution Hand Sanitizer 

B.No. E 1705, Mfg. Date: 03/2020, Exp. Date: 08-2021 

State Of 

Maharashtra 

Summons 

Awaiting 

Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

(manufactured by M/s. Quest Laboratories Pvt. Ltd.) 

from M/s. Goyal Medical & General Store, New 

Radhakisan Plot, Akola, as per the provisions of Drugs 

and Cosmetics Act, 1940. As alleged, the test report no. 

NSQ/AUR/124775/2020 dated August 18, 2020 

declared the sample of non-standard quality for the 

reason that the content of Chlorhexidine in the sample 

was less than the permissible limits. 

 

Further as alleged, the name of the defendant no. 4 

having been mentioned as manufacturer of the drugs in 

question, a detailed report as mentioned above was 

send to it requiring it to produce certain documents / 

details before the Complainant. Later the complainant 

filed the instant petition and the same is pending. 

 

4 1) State thr. Kishore M. Rajne Drugs Inspector 

(Complainant) V/s. 1) Rahul Dangi thr. Managing 

Director M/s. Quest Laboratories Pvt. Ltd.; 2) Anil 

Kumar Sabarwal thr. Director M/s. Quest 

Laboratories Pvt. Ltd. 3) Tejaswini Chouhan; 4) 

Naval Gopal Sharma; 5) Umendra Ramkrishna 

Suthar; 6) Quest Laboratories Pvt. Ltd. (parties 1 to 

6 respectively referred to as respondent no. 1, 2, 3, 

4, 5 & 6 and collectively as Respondents) 

 

Regular criminal case, RCC/1997/2022 filed u/s. U/s.  

18ai & 18c 161 34 under Drugs & Cosmetic Act with 

Vasai District &Addl sessions civil court, 12-4th JT 

CIVIL JUDGE J.D. J.M.F.C. Vasai 

 

The complainant herein claims to have taken a sample 

on January 14, 2021 of Lomolok Tablets, Loperamide 

Hydrochloride Tablets I.P., Batch No. T8838, Mfg. 

Date: 07/2020, Exp. Date: 11/2023, manufactured by 

M/s. Quest Laboratories Pvt. Ltd. from the premises of 

M/s. AERO LIFE PHARMA, situated at shop no. 08, 

Laxmi Apartment, Waliv, Vasai (East), Dist. Palgarh, 

for inspection and to draw routine samples for test / 

analysis.  

 

As alleged, the test report of the said sample received 

on January 24, 2022 bearing no. 

NSQ/MUM/126825/2022 dated January 20, 2022, 

declared the samples so collected as of non-standard 

quality for the reason that the sample did not meet the 

I.P. specifications for dissolution test. Later, after due 

enquiry and having received the copy of order from the 

Joint Commissioner (Head Quarter) and Controlling 

Authority, Food and Drugs Administration, Mumbai, 

bearing no. Kathla/MUM/126825/74-22/10 dated 

February 11, 2022, directions were made to investigate 

the matter and file prosecution against the manufacturer 

of the drug and related. 

 

Later, a notice bearing no. T Z-

2/KMR/NSQ/126825/448/2022/2 dated June 23, 2022 

was handed over to factory manager Mr. Gopal 

Chauhan upon the alleged visit to the premises of M/s. 

o 1) State thr. 

Kishore M. Rajne 

Drugs Inspector 

 

Awaiting 

Summons 

Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

Quest Laboratories Pvt. LTd., by the Complainant 

herein along with Drug Inspector, Bhopal (M.P.) for 

enquiry and investigation. Upon receipt of the said 

notice, the Respondent no. 1 herein submitted several 

papers and records with the complainant, which as per 

the Complainant, were not upto their satisfaction. On 

the basis of documents received from the respondents, 

the complainant held the respondent, liable of 

manufacturing Non-Standard Quality Drugs and 

accordingly framed several charges against them and 

filed the instant petition praying to initiate process 

against the respondents herein, in accordance with the 

law.  

 

The matter is pending with the concerned court of 

jurisdiction.  

  

For further details, please refer chapter titled ñOutstanding Litigations and Material Developmentsò beginning on page 221 

of this Prospectus. 

 

RISK FACTORS 

 

For details relating to risk factors, please refer section titled ñRisk Factorsò beginning on page 30 of this Prospectus. 

 

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY  

 

The following is a summary table of our companyôs contingent liabilities as: 

(  in Lakhs) 

Sr. 

No. 

Particulars As on December 31, 

2023 

As on March 31, 

2023 

As on March 

31, 2022 

As on March 

31, 2021 

1.  Bank Guarantee 768.98 682.94 282.94 282.94 

 

For details, please refer to Section titled ñRestated Financial Statementsò beginning on page 196 of this Prospectus. 

 

SUMMARY OF RELATED PARTY TRANSACTIONS  

 

ANNEXURE ï XXIX:  Restated Standalone Statement of Related Party Disclosures 

  

As required under Accounting Standard 18 ñRelated Party Disclosuresò as notified pursuant to Company (Accounting 

Standard) Rules 2006, following are details of transactions during the year with related parties of the company as defined 

in AS 18. 

 

List of Related Parties where Control exists and Relationships: 

 

Particulars  Name of Name of Related Parties  Designation/ Position   

 

 

(a) Key Managerial Personnel (KMP) 

Mr. Anil Kumar Sabarwal Managing Director 

Late. Kavita Sabarwal Director 

Mr. Rahul Dangi Whole time Director 

Ms. Tejaswini Sabarwal Whole time Director 

Mr. Jayesh Jain Company secretary 

Mr. Ramkrishna Sharma Chief Financial officer 

 

(b) Promoters & their Relatives having 

control: 

Mr. Vinayak Sabarwal Relative of Director 

Ms. Sakshi Sabarwal Relative of Director 

Late. Motiya Rani Sabarwal  Relative of Director 

  

(c) Relatives of Promoters who are under the 

employment of the company 

Mr. Vinayak Sabarwal Relative of Director 

Ms. Sakshi Sabarwal Relative of Director 
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Particulars  Name of Name of Related Parties  Designation/ Position   

(d) Companies over which Directors have 

significant influence or control 

Vinayak Meditech Private Limited Mr. Anil Kumar Sabarwal- 

Additional Director 

 

(e) Other entities over which there is 

significant control 

N.A  N.A 

 

Details of related party transactions during the year:   

(  in Lakhs) 

Particulars Relationship 

Period/ Year ended on 

December 31, 

2023 

March 31, 

2023 

March 31, 

2022 

March 31, 

2021 

Salary Expenses 

Ms. Sakshi Sabarwal Relative of Director 11.75 12.00 9.00 6.00 

Mr. Vinayak Sabarwal Relative of Director 14.84 18.00 9.00 6.00 

      

Director's Remuneration 

Mr. Anil Kumar Sabarwal Director 45.00 60.00 42.00 30.00 

Ms. Tejaswini Sabarwal Director 18.00 15.00 - - 

Late. Kavita Sabarwal Director - - - 12.50 

Mr. Rahul Dangi  Director  6.33 5.00 3.00 2.75 

      

Commission 

Ms. Sakshi Sabarwal Relative of Director - - - 1.50 

Mr. Vinayak Sabarwal Relative of Director - - - 1.50 

      

Loan Repaid 

Mr. Anil Kumar Sabarwal Director 73.07 - 6.41 23.49 

      

Loans Taken 

Late. Motiya Rani Sabarwal Relative of Director - - - 0.51 

Mr. Anil Kumar Sabarwal Director 48.00 25.07 - - 

 

For details, please refer to chapter titled ñRestated Financial Statementsò beginning on page 196 of this Prospectus. 

 

FINANCING ARRANGEMENTS  

 

There have been no financing arrangements whereby our Promoters, members of the Promoter group, our directors and 

their relatives have financed the purchase by any other person of securities of our Company during a period of six (6) 

months immediately preceding the date of this Prospectus. 

 

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS  

 

The weighted average cost of acquisition of Equity Shares by our Promoters in the last one (1) year preceding the date of 

this Prospectus set forth in the table below: 

 

Sr. 

No. 

Name of Promoters   No of Equity 

Shares held 

No of Equity Shares 

acquired in last one (1) 

year 

Weighted Average 

cost of Acquisition (in 

) * 

1.  Mr. Anil Kumar Sabarwal 1,01,67,250 91,50,525 Nil  

2.  Ms. Tejaswini Sabarwal 4,07,000 3,66,300 Nil  

The weighted average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account 

the amount paid by them to acquire and Shares allotted to them divided by number of shares acquired in last one (1) year.  

 

*As certified by M/s Shyam S. Gupta & Associates, Chartered Accountants, by way of their certificate dated February 24, 

2024. 

 

AVERAGE COST OF ACQUISITION OF PROMOTERS 

 

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below: 
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Sr. 

No. 

Name of Promoters  No of Equity Shares held Average cost of Acquisition (in )*  

1.  Mr. Anil Kumar Sabarwal 1,01,67,250 1.16 

2.  Ms. Tejaswini Sabarwal 4,07,000 1.00 

The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the amount 

paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e., net of sale 

consideration is divided by net quantity of shares acquired. 

 

*As certified by M/s Shyam S. Gupta & Associates, Chartered Accountants, by way of their certificate dated February 24, 

2024. 

 

DETAILS OF PRE-IPO PLACEMENT  

 

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus till the 

listing of the Equity Shares.  

 

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR  

 

Except for the Bonus Issue of 97,08,840 Equity Shares, our company has not issued Equity Shares for consideration other 

than cash in the one (1) year preceding the date of this Prospectus. 

 

Date of 

Allotment 

No. of 

Equity 

Shares 

Face 

Value 

( ) 

Issue 

Price   

( ) 

Reasons of 

Allotment 

Benefits 

accrued to 

company 

Allottees 

 

No. of 

Shares 

Allotted 

September 

30, 2023 
97,08,840 10/- Nil  Bonus Issue 

Capitalization 

of Reserves & 

Surplus 

Mr. Anil Kumar Sabarwal 91,50,525 

Ms. Tejaswini Sabarwal  3,66,300 

Mr. Ashok Anand 1,92,015 

 

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR  

  

Our company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of this 

Prospectus. 

 

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED 

BY SEBI 

 

Our company has not applied or received any exemption from complying with any provisions of securities laws by SEBI.  
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SECTION III ï RISK FACTORS 

 

An investment in Equity Shares involves a high degree of financial risk. Investors should carefully consider all information 

in this Prospectus, including the risks described below, before making an investment in our Equity Shares. If any of the 

following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our business, 

results of operations, cash flows and financial condition could suffer, the price of the Equity Shares could decline, and you 

may lose all or part of your investment. In making an investment decision, prospective investors must rely on their own 

examination of us and the terms of the Issue including the merits and risks involved. Investors should consult their tax, 

financial and legal advisors about particular consequences to them of an investment in the Issue. The risk factors set forth 

below do not purport to be complete or comprehensive in terms of all the risk factors that may arise in connection with our 

business or any decision to purchase, own or dispose of the Equity Shares. This section addresses general risks associated 

with the industry in which we operate and specific risks associated with our Company. However, there are certain risk 

factors where the financial impact is not quantifiable and, therefore, such financial impact cannot be disclosed in such risk 

factors. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

or other implications of any of the risks described in this section. Any of the following risks, as well as the other risks and 

uncertainties discussed in this Prospectus, could have a material adverse effect on our business and could cause the trading 

price of our Equity Shares to decline and you may lose all or part of your investment. 

 

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our actual results could 

differ materially from those anticipated in these forward-looking statements as a result of certain factors, including the 

considerations described below and elsewhere in this Prospectus. See chapter titled ñForward Looking Statementsò 

beginning on page 19 of this Prospectus. 

 

To obtain a better understanding of our business, you should read this chapter in conjunction with other chapters of this 

Prospectus, including the chapters titled ñOur Businessò, ñManagementôs Discussion and Analysis of Financial Condition 

and Results of Operationsò, ñIndustry Overviewò and ñRestated Financial Statementsò on page 128, 199, 106 and 196 

respectively of this Prospectus, together with all other Restated Financial Statements contained in this Prospectus. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of certain 

factors, including the considerations described below and elsewhere in this Prospectus. 

 

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial Statements for the Period 

ended December 31, 2023 and for the financial years ended March 31, 2023, 2022, and 2021 as included in ñRestated 

Financial Statementsò beginning on page 196 of this Prospectus. 

 

MATERIALITY  

 

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for 

determining the materiality. 

 

¶ Some events may have material impact quantitatively; 

 

¶ Some events may have material impact qualitatively instead of quantitatively. 

 

¶ Some events may not be material individually but may be found material collectively. 

 

¶ Some events may not be material at present but may be having material impact in future.  

 

INTERNAL RISKS  

 

1. Our promoter Mr. Anil Kumar Sabarwal has in one of the matters against him, been sentenced for imprisonment and 

he has filed an appeal against the said order in the higher court. We are not sure whether the said appeal shall be decided 

in favour of our promoter and in the event of any adverse decision, the operations of the Company shall be adversely 

affected. 

 

Our promoter has been held liable in one of the matters bearing no. 131/2016 wherein he has been sentenced for an 

imprisonment of 1 (One) year and a fine of Rs. 20,000/-. The matter pertains to manufacturing of Not of Standard Quality 

(NSQ) Drugs. Our Promoter have however not accepted the allegations and have contested the said order in the Jharkhand 

High Court, Ranchi on the grounds that the samples were collected from a store where the drugs in question had been 

supplied by the Company and that for maintaining the quality of the drugs, the storage conditions are also a decisive factor. 

The appeal has been admitted by the concerned court of law and the same is pending.  
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However, if the said matter is decided against the Promoter / Company or in case the proceedings are prolonged, this shall 

divert the attention of the promoters / management of the Company towards the matter which shall adversely affect the 

business of the Company. Also, any adverse or prolonged decision shall also harm the reputation of the Company which 

shall in return harm the financials of the Company.  

 

Further in the event of adverse decision, the maximum penalty that can be imposed shall be Rs. 20,000/- with an 

imprisonment of 1 year in which event our promoter of the company shall be imprisoned in which event, the business of 

our Company may be adversely affected. 

 

2. We have certain outstanding litigation against us, an adverse outcome of which may adversely affect our business, 

reputation and results of operations.    

 

A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings, 

statutory and regulatory actions and other material pending litigation involving us, Directors, Promoters and Group 

Company as at the date of this Prospectus. 

 

Cases against our Company: 

  

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints 3 Unascertained 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 5 197.83 

Other Litigation 2 1.05* 

*Amount related to 1 matter is unascertained 

 

Cases against our Director and / or Promoters: 

  

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints 3 Unascertained 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters -- -- 

Other Litigation 2 Unascertained 

 

Cases against our Group Companies and / or Subsidiaries: 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters -- -- 

Other Litigation -- -- 

 

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed 

jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate courts 

or tribunals, we may need to make provisions in our financial statements that could increase our expenses and current 

liabilities. 

 

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional 

liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by complaints, 

claims or legal actions brought by persons, including before consumer forums or sector-specific or other regulatory 

authorities in the ordinary course of business or otherwise, in relation to our business operations, our intellectual property, 

our branding or marketing efforts or campaigns or our policies. We may also be subject to legal action by our employees 

and/or former employees in relation to alleged grievances, such as termination of employment. We cannot assure you that 

such complaints, claims or requests for information will not result in investigations, enquiries or legal actions by any 

regulatory authority or third persons against us. 

 

Brief details of top 5 Criminal Case against our Promoters:  

Sr. 

No. 

Particulars Litigation filed 

by 

Current status Amount 

involved 

1 State of Jharkhand V/s. 1. Anil Sabarwal 2. Kavita 

Sabarwal  

State of 

Jharkhand 

Pending Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current status Amount 

involved 

 

208 Case No. C.C. 131/2016 filed with the Judicial 

Magistrate Courts, Senior Division-II, Jamtara Court, 

filed u/s. 18(a)(i), 18(a)(vi) & 18(b) of the Drugs and 

Cosmetics Act.  

 

A complaint was filed by Naseem Aslam, the drug 

inspector at Jamtara district in Jharkhand, against Mr. 

Anil Sabarwal, after finding that the samples of 

paracetamol oral suspension he collected from the drug 

store of Sadar Hospital in Jamtara on March 30, 2015 

was not-of-standard-quality. From the details of 

invoices obtained by the drug inspector, the drugs were 

allegedly found to have been manufactured by M/s. 

Quest Laboratories Private Ltd in Indore For 

substantiating his charges leveled against the company, 

the Drug Inspector produced the laboratory test report 

of his samples in the court for evidence. The 

government drug testing laboratory (DTL) in Ranchi 

conducted the analytical test and the result was that the 

drug was Not of Standard Quality (NSQ).. The drug 

was supplied to the hospital by Mehsuk Enterprises, a 

pharma dealer at Paredih in Jamtara. Accordingly, the 

Jamtara court registered a case (131/2016) against Mr. 

Anil Sabarwal, managing director and Kavita 

Sabarwal, one of the directors of the company under 

Section 27 (d) of the D&C Act. In the course of time, 

the proceedings against Kavita Sabarwal had to be 

dropped because of her sudden death on February 9, 

2021, but the case continued against Anil Sabarwal and 

he was put for hearing on 28.4.2023. The charges were 

explained to him and he was questioned by the court 

under section 313 of the Cr PC. He denied his 

complicity in the crime and stated that he was falsely 

implicated in the case. After being found guilty of 

manufacturing óNSQô drug, the Principal Sessions 

Judge at Jamtara in Jharkhand vide its order dated 

January 23, 2024, has ordered for conviction of Mr. 

Anil Sabarwal, the managing director of the Quest 

Laboratories Private Limited in Indore in Madhya 

Pradesh, for one year imprisonment and imposed a fine 

of Rs. 20,000, under Section 27 (d) of the Drugs and 

Cosmetics Act 1940. However, the court has granted 

him bail to enable him to appeal to the High Court of 

Ranchi and Mr. Anil Sabarwal has filed an appeal 

bearing no. Cr.A(SJ) 5225/2024 has been filed with 

Jharkhand High Court, Ranchi, on February 26, 2024 

and the same is pending. 

 

2 P.R.C.  No. 27/2013 filed and pending with the 

Honourable Court of III Additional Judicial First -

Class Magistrate, Kakinada and later transferred 

to Honourable District & Sessions Judge, East 

Godavari, Rajahmahendravaram vide case no.  

(SC/159/2018) 

 

As stated, M/s. Quest Laboratories Pvt. Ltd (the 

Company) represented by Mr. Anil Sabarwal, director 

is a manufacturer of Drugs and is having a 

The State of 

Andhra 

Pradesh 

(Represented by 

Drug Inspector) 

(Complainant) 

Pending unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current status Amount 

involved 

manufacturing license under Form 25 & 28 bearing no. 

25/18/98.  

 

The complainant herein claims to have taken a sample 

on August 19, 2010 of Polyfol Forte tablest, Batch no. 

13, Mfg. Date: 07/2010, Exp. Date: 12/2011, 

manufactured by the company, for test / analysis from 

the Central Drug Stores, APHMHIDC, 23-1-73/A, Old 

Bus Stand, Kakinada and the sample was sent to Govt. 

Analyst, drugs Control Laboratory, Vijaywada, as per 

the provisions of Drugs and Cosmetics Act, 1940. As 

alleged, the test report of the said sample received on 

June 29, 2011 declared the sample of non-standard 

quality for the reason that the sample did not meet the 

I.P. specifications in respect of Description. Upon 

receiving confirmation from the pharmacist of the 

Central Drug Store in question of having received the 

said drug from M/s. Quest Laboratories Pvt. Ltd., the 

Complainant herein alleged to have issued letter dated 

July 16, 2011 to the Company and several reminders 

thereof requiring the Company to provide Mfg. & 

Analytical records, Distribution particulars of the said 

batch and Drug and Manufacturing license to which the 

Complainant herein had allegedly not received any 

response. Resultantly, the instant petition was filed by 

the complainant, alleging the company to be a. guilty 

of manufacturing for sale and distribution of not of 

Standard quality drug, thereby contravening Section 

18(a)(i) r/w. Section 16 punishable u/s. 27(d) of Drugs 

and Cosmetics (Amendment ) Act, 2008 by 

manufacturing ñNOT OF STANDARD QUALITY 

DRUGò ; and  b. failure to furnish the  constitution 

particulars and batch manufacturing records of the 

products as required u/s. 24, 18-B & 22(1) of the Act, 

thus contravening the provisions of the Sections and 

punishable u/s. 28, 28-A and 22(3) of the Act, 

respectively and praying for committal to the 

Honourable Court of Sessions as per Section 32(2) of 

the Act and in the interest of Justice. 

 

After considering the matter the Honourable ADJFC 

Magistrate, Kakinada vide its order dated March 08, 

2018, considering it fit and proper case for committal 

to the Honourable Court of Sessions, committed the 

case to the Court of sessions, East Godavari, 

Rajahmahendravaram under section 209(a) of Criminal 

Procedure Code with directions that the Accused shall 

attend before Hon'ble Court of Sessions, East Godavari 

District, Rajamahendravaram after receipt of Court 

summons and the same order shall continue until 

further Orders of the Honôble Sessions Court as 

required under Sec.209 (b) Cr.P.C. 

 

3 State of Maharashtra (Complainant) V/s. 1) 

Anilkumar S/o Captain S. P. Sabharwal 2) 

Deependu Shekhar S/o. Hari Keshav Singh 3) Neha 

Goverdhan Bairagi; 4) M/s. Quest Laboratories 

Pvt. Ltd. (Parties 1 to 4 individually referred to as 

State Of 

Maharashtra 

Summons 

Awaiting 

Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current status Amount 

involved 

defendant no. 1, 2, 3 & 4 respectively and 

collectively as defendants) 

 

R.C.C./1390/2021; RCC- Reg. Criminal Case filed u/s. 

18ai & 18c, 60 of Drugs & Cosmetic Act filed with 

Akola Dist & Session Court CJM Akola 

 

As stated, M/s. Quest Laboratories Pvt. Ltd (the 

Company) represented by Mr. Anil Sabarwal, director 

is a manufacturer of Drugs and is having a 

manufacturing license under Form 25 & 28 bearing no. 

25/18/98.  

 

The complainant herein claims to have taken a sample 

of Chlorohexidine Gluconate Solution Hand Sanitizer 

B.No. E 1705, Mfg. Date: 03/2020, Exp. Date: 08-2021 

(manufactured by M/s. Quest Laboratories Pvt. Ltd.) 

from M/s. Goyal Medical & General Store, New 

Radhakisan Plot, Akola, as per the provisions of Drugs 

and Cosmetics Act, 1940. As alleged, the test report no. 

NSQ/AUR/124775/2020 dated August 18, 2020 

declared the sample of non-standard quality for the 

reason that the content of Chlorhexidine in the sample 

was less than the permissible limits. 

 

Further as alleged, the name of the defendant no. 4 

having been mentioned as manufacturer of the drugs in 

question, a detailed report as mentioned above was 

send to it requiring it to produce certain documents / 

details before the Complainant. Later the complainant 

filed the instant petition and the same is pending. 

 

4 1) State thr. Kishore M. Rajne Drugs Inspector 

(Complainant) V/s. 1) Rahul Dangi thr. Managing 

Director M/s. Quest Laboratories Pvt. Ltd.; 2) Anil 

Kumar Sabarwal thr. Director M/s. Quest 

Laboratories Pvt. Ltd. 3) Tejaswini Chouhan; 4) 

Naval Gopal Sharma; 5) Umendra Ramkrishna 

Suthar; 6) Quest Laboratories Pvt. Ltd. (parties 1 

to 6 respectively referred to as respondent no. 1, 2, 

3, 4, 5 & 6 and collectively as Respondents) 

 

Regular criminal case, RCC/1997/2022 filed u/s. U/s.  

18ai & 18c 161 34 under Drugs & Cosmetic Act with 

Vasai District &Addl sessions civil court, 12-4th JT 

CIVIL JUDGE J.D. J.M.F.C. Vasai 

 

The complainant herein claims to have taken a sample 

on January 14, 2021 of Lomolok Tablets, Loperamide 

Hydrochloride Tablets I.P., Batch No. T8838, Mfg. 

Date: 07/2020, Exp. Date: 11/2023, manufactured by 

M/s. Quest Laboratories Pvt. Ltd. from the premises of 

M/s. AERO LIFE PHARMA, situated at shop no. 08, 

Laxmi Apartment, Waliv, Vasai (East), Dist. Palgarh, 

for inspection and to draw routine samples for test / 

analysis.  

 

As alleged, the test report of the said sample received 

on January 24, 2022 bearing no. 

o 1) State thr. 

Kishore M. 

Rajne Drugs 

Inspector 

 

Awaiting 

Summons 

Unascertained 
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Sr. 

No. 

Particulars Litigation filed 

by 

Current status Amount 

involved 

NSQ/MUM/126825/2022 dated January 20, 2022, 

declared the samples so collected as of non-standard 

quality for the reason that the sample did not meet the 

I.P. specifications for dissolution test. Later, after due 

enquiry and having received the copy of order from the 

Joint Commissioner (Head Quarter) and Controlling 

Authority, Food and Drugs Administration, Mumbai, 

bearing no. Kathla/MUM/126825/74-22/10 dated 

February 11, 2022, directions were made to investigate 

the matter and file prosecution against the 

manufacturer of the drug and related. 

 

Later, a notice bearing no. T Z-

2/KMR/NSQ/126825/448/2022/2 dated June 23, 2022 

was handed over to factory manager Mr. Gopal 

Chauhan upon the alleged visit to the premises of M/s. 

Quest Laboratories Pvt. LTd., by the Complainant 

herein along with Drug Inspector, Bhopal (M.P.) for 

enquiry and investigation. Upon receipt of the said 

notice, the Respondent no. 1 herein submitted several 

papers and records with the complainant, which as per 

the Complainant, were not upto their satisfaction. On 

the basis of documents received from the respondents, 

the complainant held the respondent, liable of 

manufacturing Non-Standard Quality Drugs and 

accordingly framed several charges against them and 

filed the instant petition praying to initiate process 

against the respondents herein, in accordance with the 

law.  

 

The matter is pending with the concerned court of 

jurisdiction.  

 

For further details of certain material legal proceedings involving our Company, our Promoters, our directors, see 

ñOutstanding Litigations and Material Developmentsò beginning on page 221 of this Prospectus. 

 

3. Any manufacturing or quality control problems may disrupt our business operations, damage our reputation for high 

quality production and expose us to potential litigation or other liabilities, which would negatively impact our business, 

prospects, cash flows, results of operations and financial condition.  

 

Pharmaceutical manufacturers are subject to significant regulatory scrutiny in most jurisdictions. We are required to register 

our manufacturing facility with regulatory authorities and our products must be made, packaged, labelled and stored in a 

manner consistent with the standards set by the regulatory authorities under various acts and statutes. For our approved 

products, modifications, enhancements, or changes in manufacturing processes and sites may require supplemental 

approval or other governmental authorities, which may be subject to a lengthy application process or which we may be 

unable to obtain. In addition, regulatory authorities and other agencies may conduct scheduled or unscheduled periodic 

inspections of our manufacturing facilities to monitor our regulatory compliance. Following an inspection, an agency may 

issue a notice listing conditions that are believed to violate current good manufacturing practices or other regulations, or a 

warning letter for violations of regulatory significance that may result in enforcement action if not promptly and adequately 

cured.  

 

There have been instances in the past where our products have been found to have been of non-standard quality (NSQ) and 

we have been subjected to litigations in respect of same. Although in other cases we have been able to prove that the 

deterioration in quality of the products sampled was for the reason of storage conditions, in one of the case, our director 

have been subjected to punishment and penalty by the concerned district court and an appeal in the matter have been filed 

and pending with the High Court. For further details, kindly refer to the chapter titled, ñOutstanding Litigation and Material 

Developmentò on page 221 of this Prospectus. There are stringent and restrictive norms in relation to quality standards. 

Further, entry barriers in regulated markets in which we currently operate and seek to expand are high and have extensive 

regulations pertaining to research, testing and manufacturing, selling and marketing of pharmaceutical products. In most 
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regulated markets, pharmaceutical products must be registered after being tested for safety, efficacy and environmental 

impact and the regulations differ from country to country. Failure of our Company to adapt itself to such regulatory changes, 

obtain necessary approvals/renewal of products, may adversely affect our operations. 

 

4. Our Company is reliant on the demand from the pharmaceutical industry for a significant portion of our revenue. Any 

downturn in the pharmaceutical industry or an inability to increase or effectively manage our sales could have an 

adverse impact on our Companyôs business and results of operations.  

 

Our Company is engaged in the business of manufacturing of pharmaceutical products and therefore, our revenues are 

highly dependent on our customers from the pharmaceutical industry and the loss of any of our customers from any industry 

which we cater to may adversely affect our sales and consequently on our business and results of operations. Further, in the 

event, there takes place a shift of practice of developing our products in-house in the pharmaceutical industries, it may have 

an adverse impact on the demand for our products. Similarly, in the event of any new breakthrough in the development of 

a novel product or raw material by our competitors or customers, our products may become obsolete or be substituted by 

such alternatives; thereby impacting our revenues and profitability adversely. It may also happen that our competitors are 

able to improve the efficiency of their manufacturing process or their distribution or raw materials sourcing process and 

thereby offer their similar or high-quality products at lower price our Company may be unable to adequately react to such 

developments which may affect our revenues and profitability. 

 

5. The products that we commercialize may not perform as expected which could adversely affect our business, financial 

condition and results of operations.  

 

Our success depends significantly on our ability to commercialize new pharmaceutical products in India and across various 

markets. Commercialization requires us to successfully develop, test, manufacture and obtain the required regulatory 

approvals for our products, while complying with applicable regulatory and safety standards. In order to develop a 

commercially viable product, we must demonstrate, through extensive trials that the products are safe and effective for use 

in humans. Our product, if and when fully developed and tested, may not perform as we expect, necessary regulatory 

approvals may not be obtained in a timely manner, if at all, and we may not be able to successfully and profitably produce 

and market such products. Furthermore, even if we are successful in developing a new product, that product may become 

subject to litigation by third parties claiming our products infringe on their patents or may be seized in-transit by regulatory 

authorities for alleged infringement of intellectual property or may be otherwise unsuccessful in the market place due to 

the introduction of superior products by competitors. Moreover, it may take an extended period of time for our new products 

to gain market acceptance, if at all. 

 

6. Any manufacturing or quality control problems may damage our reputation for high quality products and expose us to 

litigation or other liabilities, which could adversely affect our financial results.  

 

Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our manufacturing facility must manufacture 

products in accordance with Good Manufacturing Practices stipulated by WHO, state level food and drug administrations, 

the DCGI and other regulatory agencies, as applicable. Furthermore, we are liable for the quality of our products for the 

entire duration of the shelf life of the product. After our products reach the market, certain developments could adversely 

affect demand for our products, including any contamination of our products by intermediaries, re-review of products that 

are already marketed, new scientific information, greater scrutiny in advertising and promotion, the discovery of previously 

unknown side effects or the recall or loss of approval of products that we manufacture, market or sell. Disputes over non-

conformity of our products with such quality standards or specifications are generally referred to independent government 

approved testing laboratories. If any such independent laboratory confirms that our products do not conform to the 

prescribed or agreed standards and specifications, we would bear the expenses of replacing and testing such products, which 

could adversely affect our business, results of operations and financial condition. 

 

We also face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or quality problems. 

Such adverse publicity harms the brand image of our Company and products. We may be subject to claims resulting from 

manufacturing defects or negligence in storage and handling of our products. Any loss of our reputation or brand image, 

for whatsoever reason may lead to a loss of existing business contracts and adversely affect our ability to enter into 

additional business contracts in the future. We currently carry no products liability insurance with respect to our 

manufactured products. 

 

7. The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect our 

goodwill and results of operations.  

 

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products. For 

example, certain entities could imitate our brand name, packaging materials or attempt to create look-alike products. As a 

result, our market share could be reduced due to replacement of demand for our products and adversely affect our goodwill. 
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We have also invested in our products to prevent counterfeit versions of our products from being distributed in the markets. 

Such measures include, monitoring products in the market and initiating actions against counterfeiters, each of which entails 

incurring significant costs at our end. The proliferation of counterfeit and pirated products, and the time and attention lost 

to defending claims and complaints about counterfeit products could have an adverse effect on our goodwill and our 

business, prospects, results of operations and financial condition could suffer. 

 

8. Our business is dependent and will continue to depend on our manufacturing facility, and we are subject to certain risks 

in our manufacturing process. Any slowdown or shutdown in our manufacturing operations or strikes, work stoppages 

or increased wage demands by our employees that could interfere with our operations could have an adverse effect on 

our business, financial condition and results of operations.  

 

We have one manufacturing facility situated at Madhya Pradesh, India. Our business is dependent upon our ability to 

manage our manufacturing facility, including productivity of our workforce, which are subject to various operating risks, 

including those beyond our control, such as the breakdown, failure of equipment or industrial accidents, severe weather 

conditions and natural disasters. Any significant malfunction or breakdown of our machinery, our equipment, our reactors, 

our automation systems, our IT systems or any other part of our manufacturing processes or systems (together, our 

ñManufacturing Assetsò) may entail significant repair and maintenance costs and cause delays in our operations. However, 

we cannot assure you that we shall not experience any malfunction or breakdown of our Manufacturing Assets in the future. 

If we are unable to repair Manufacturing Assets in a timely manner or at all, our operations may need to be suspended until 

we procure the appropriate Manufacturing Assets to replace them. Further, there can be no assurance that in future, if we 

suffer accidents or if we are subject to shutdowns due to malfunctions, that we would be able to recover insurance costs 

covering all losses. Any uninsured losses in the future would adversely impact our results of operations and profitability. 

Additionally, any regulatory notices received indicating shortfall in quality or inadequacies of quality control measures or 

in our products could require us to make unplanned shutdowns to our manufacturing facilities in the future, resulting in 

losses and operational difficulties. In addition, we may be required to carry out planned shutdowns of our facilities for 

maintenance, statutory inspections, customer audits and testing, or may shut down certain facilities for capacity expansion 

and equipment upgrades.  

 

Success of our operations depend on availability of labour and good relationships with our labour force. As of the date of 

this Prospectus, our employees are not members of any organised labour unions. Strikes and lockouts as a result of disputes 

with our labour force may adversely affect our operations. While we have not had instance of strikes, lockouts or labour 

disputes in the past, we cannot assure you that we shall not experience any strikes or lockouts on account of labour disputes 

in the future. Such events could disrupt our operations and may have a material adverse effect on our business, financial 

condition and results of operations. In addition, we also may face protests from local citizens at our existing facilities or 

while setting up new facilities, which may delay or halt our operations.  

 

Further, we may be subject to manufacturing disruptions due to contraventions by us of any of the conditions of our 

regulatory approvals, which may require our manufacturing facility to cease, or limit, production until the disputes 

concerning such approvals are resolved.  

 

Although we have not experienced any significant disruptions at our manufacturing facility in the past, we cannot assure 

you that there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events 

and rectify any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our 

operations or the under-utilization of our manufacturing facility, which in turn may have an adverse effect on our business, 

financial condition and results of operations. 

 

9. Our existing manufacturing facility are concentrated in a single region i.e., Pithampur, Indore, Madhya Pradesh and 

the inability to operate and grow our business in this particular region may have an adverse effect on our business, 

financial condition, results of operations, cash flows and future business prospects. 

 

Our manufacturing unit is located at Pithampur, Indore, Madhya Pradesh which exposes us to risks of concentration. Our 

success depends on our ability to successfully manufacture and deliver our products to meet our customer demand. 

Although in the past we have not experienced instances of operating risks, however our manufacturing facility is susceptible 

to damage or interruption or operating risks, such as human error, power loss, breakdown or failure of equipment, power 

supply or processes, performance below expected levels of output or efficiency, obsolescence, loss of services of our 

external contractors, terrorist attacks, acts of war, break-ins, earthquakes, other natural disasters and industrial accidents 

and similar events. It is also subject to operating risk arising from compliance with the directives of relevant government 

authorities. Operating risks may result in personal injury and property damage and in the imposition of civil and criminal 

penalties. If our Company experiences delays in production or shutdowns at our facility due to any reason, including 

disruptions caused by disputes with its workforce or any external factors, our Companyôs operations will be significantly 

affected, which in turn would have a material adverse effect on its business, financial condition and results of operations. 
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Further, any materially adverse social, political or economic development, civil disruptions, or changes in the policies of 

the state government or state or local governments in this region could adversely affect our manufacturing operations, and 

require a modification of our business strategy, or require us to incur significant capital expenditure or suspend our 

operations. Any such adverse development affecting continuing operations at our manufacturing facility could result in 

significant loss due to an inability to meet customer contracts and production schedules, which could materially affect our 

business reputation within the industry. The occurrence of or our inability to effectively respond to, any such events or 

effectively manage the competition in the region, could have an adverse effect on our business, results of operations, 

financial condition, cash flows and future business prospects. Further, continuous addition of industries in and around our 

manufacturing facility without commensurate growth of its infrastructural facilities may put pressure on the existing 

infrastructure therein, which may adversely affect our business. 

 

10. We highly depend on our major raw materials on many of the suppliers who help us procure the same. Our Company 

has not entered into long-term agreements with its suppliers for supply of raw materials. In the event we are unable to 

procure adequate amounts of raw materials, at competitive prices our business, results of operations and financial 

condition may be adversely affected 

 

Our business is significantly affected by the availability, cost and quality of the raw materials and components which we 

need to develop our products. Our principal raw materials include APIs, emulsifying wax, dextrose Our business is 

significantly affected by the availability, cost and quality of the raw materials and components which we need to develop 

our products. Our principal raw materials include APIs, emulsifying wax, dextrose anhydrase, flavors, pharmaceutical-

grade sugar, colorants, aqueous coating materials, and packaging materials etc. We usually do not enter into long-term 

supply contracts with any of our raw material suppliers. Our raw materials are majorly procured in the domestic market 

from Uttar Pradesh, Madhya Pradesh, Maharashtra, Himachal Pradesh, Gujarat, Assam, Uttarakhand, Telangana, Delhi, 

Haryana, Karnataka. We are dependent on external suppliers for certain of the materials /components. The prices and supply 

of these and other raw materials and components depend on factors beyond our control, including general economic 

conditions, competition, production levels, transportation costs and duties. If, for any reason, our suppliers of raw materials 

and components should curtail or discontinue their delivery of such materials to us in the quantities we need or at prices 

that are competitive or expected by us, our ability to meet the requirements of our customers could be impaired and our 

earnings and business could suffer.  

 

Further, we may not be able to pass on any increase in the cost of manufacturing our products to our customers, which may 

adversely affect our results of operations. For the period ended December 31, 2023 and for the financial year ended March 

31, 2023, 2022 and 2021, our cost of material consumed was  3,996.13 Lakhs,  4,173.79 Lakhs,  4,427.41 Lakhs and  

2,443.19 Lakhs respectively, which represented 64.37%, 67.71%, 74.43% and 80.46% respectively of our revenue from 

operations. If we are unable to source raw materials from suppliers in a timely manner, our production processes and results 

of operations may be adversely impacted. There can be no assurance that we would be able to source required quantities or 

qualities of raw materials in a cost-effective manner in future periods.  

 

In addition, we usually do not enter into long-term supply contracts with any of our raw material suppliers and typically 

source raw materials from third-party suppliers under contracts of shorter period or the open market. The absence of long-

term contracts at fixed prices exposes us to volatility in the prices of raw materials that we require and we may be unable 

to pass these costs onto our customers, which may reduce our profit margins. 

 

We face a risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our part 

to procure raw materials from alternate suppliers in a timely fashion, or on commercially acceptable terms, may adversely 

affect our business, financial condition and results of operations. Purchases made from our top 10 suppliers for the period 

ended December 31, 2023 and for the financial year ended March 31, 2023, 2022 and 2021, were  2,526.88 Lakhs,  

1,700.88 Lakhs,  1,339.98 Lakhs and  707.81 Lakhs, respectively representing 62.73%, 32.78%, 29.94% and 33.62% 

respectively of our total raw material purchases. 

 

11. Too much concentration of our Business is from sale to government which may impact our Business.  

 

The major portion of our revenue for the period ended December 31, 2023 and Financial Year ended March 31, 2023, 

March 31, 2022 and March 31, 2021 is from Government Institutions i.e., 77.91% and 61.93 %, 51.11% and 18.05%. Such 

concentration of our business heightens our exposure to adverse developments related to competition, as well as economic 

and demographic changes in these regions which may adversely affect our business prospects, financial conditions and 

results of operations. Factors such as competition, culture, regulatory regimes, business practices and customs, industry 

needs, transportation, in other markets where we may expand, our operations may differ from those in which we are 

currently offering. In addition, as we enter new markets and geographical areas, we are likely to compete not only with 

national players, but also local players who might have an established local presence, are more familiar with local 

regulations, business practices and industry needs, have stronger relationships with local distributors, dealers, relevant 

government authorities, and are in a stronger financial position than us, all of which may give them a competitive advantage 
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over us. Our inability to expand more into areas may adversely affect our business prospects, financial conditions and 

results of operations. 

 

12. We depend on the success of our relationships with our customers. We derive a significant part of our revenue from our 

top 10 customers and we do not have long term contracts with these customers. If one or more of such customers choose 

not to source their requirements from us, our business, financial condition and results of operations may be adversely 

affected. 

 

Our revenue from operations for the Period ended December 31, 2023 and for the financial year ended March 31, 2023, 

2022 and 2021, our top 10 customers contributed approximately 97.15 %, 95.13 %, 86.29 % and 55.65 % respectively.  

 

Given the nature of our business, there can be no assurance that we would be able to attract new customers or reduce our 

dependence on any of our top customers. We expect that we will continue to be reliant on our major customers for the 

foreseeable future. Accordingly, any failure to retain these customers or to remain suppliers to these customers and/or 

negotiate and execute contracts on terms that are commercially viable, with these select customers, could adversely affect 

our business, financial condition and results of operations. In addition, any defaults or delays in payments by a major 

customer or the insolvency or financial distress by a major customer may have an adverse effect on business, financial 

condition and results of operations. 

 

Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to materialize can 

result in mismatch between our expectant and existing inventory levels at our unit, thereby increasing our costs relating to 

maintaining our inventory and reduction of our margins, which may adversely affect our profitability and liquidity. Further, 

we may not find any customers or purchasers for the surplus or excess capacity, in which case we would be forced to incur 

a loss. Further, our inability to find customers for surplus products may result in excessive inventories which may become 

obsolete and may be required to be written off in the future.  

 

Additionally, our customers have high and stringent standards for product quality and quantity as well as delivery schedules. 

Any failure to meet our customersô expectations could result in the cancellation or non-renewal of contracts or purchase 

orders. There are also several factors, other than our performance that could cause the loss of a customer, which include 

those customers who may demand price reductions, set-off any payment obligations, require indemnification for themselves 

or their affiliates, or replace their existing products with alternative products, any of which may have an adverse effect on 

our business, financial condition, results of operations and prospects. 

 

13. We conduct our business activities on a purchase order basis and therefore, have not entered into long-term agreements 

with our customers except government contracts. 

 

Our Company is engaged in the business of manufacturing of pharmaceutical products on the basis of orders which are 

received from our customers. We have not entered into any formal agreements, arrangement or any other understanding 

with our customers except government or our traders and therefore, our business is dependent upon the continuous 

relationship with the customers, our traders and the quality of products supplied to us. Further, neither do we have any 

exclusive agents, dealers, distributors nor have we entered into any agreements with any of the market intermediaries for 

selling or marketing the products supplied to us. If there occurs any change in the market conditions, market trends, 

requirements of our customers, or if we fail to identify and understand evolving industry trends, preferences or fail to meet 

our customersô demands, it might have a direct impact on our revenue and customer base. The inability to procure new 

orders on a regular basis or at all may adversely affect our business, revenues, cash flows and operations. 

 

14. If we cannot respond adequately to the increased competition we expect to face, we will lose market share and our profits 

will decline, which will adversely affect our business, results of operations and financial condition. 

 

Our products face intense competition from products commercialized or under development by competitors in all of our 

product portfolios. We compete with local companies, multi-national corporations and companies from the rest of world. 

If our competitors gain significant market share at our expense, our business, results of operations and financial condition 

could be adversely affected. 

 

Many of our competitors may have greater financial, manufacturing, research and development, marketing and other 

resources, more experience in obtaining regulatory approvals, greater geographic reach, broader product ranges and 

stronger sales forces. Our competitors may succeed in developing products that are more effective, more popular or cheaper 

than any we may develop, which may render our products obsolete or uncompetitive and adversely affect our business and 

financial results. Also, we face pressure on our margins due to pricing competition from several small and unorganized 

local players. Presence of more players in the unorganized sector compared to organized ones has resulted in increasingly 

competitive environment characterized by stiff price competition. 

 








































































































































































































































































































































































































































































































































































