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SECTION | - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies, shall have the meaning as provided below. References to any legislation, act,
regulation, rule, guideline or policy shall be to such legislation, act, regulation, rule, guideline or policy, as
amended, supplemented or re-enacted from time to time, and any reference to a statutory provision shall
include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI (ICDR)
Regulations, 2018, the Securities Contracts Regulation Act, 1956 (“SCRA”), the Depositories Act or the rules
and regulations made there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Information of the Company” and “Main Provisions of the Articles of Association” on page no. 134, 258 and

396 respectively, shall have the meaning ascribed to such terms in such sections.

General Terms

Term Description

“Amster’> or “ALL”, or Amster Labs Limited, a company incorporated under the Companies Act
“our Company” or “the 2013, having its registered office at SCO 166-167, Level 1, Sector 9c,
Issuer” or “the Madhya Marg, Sector 9, Chandigarh-160009, India.

Company” and “Amster

Labs Limited”

“We”, “us” and “our” Unless the context otherwise indicates or implies refers to our Company.
“you”, “your” or “yours” Prospective investors in this Issue.

Company Related Terms

Terms Description
Articles / Articles of Articles of Association of Amster Labs Limited, as amended from time to
Association/ AOA time.

A body corporate in which any other company has a significant influence, but
Associate Companies which is not a subsidiary of the company having such influence and includes a

joint venture company.

The committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Section 177 of the Companies Act, 2013 and
rules made thereunder and disclosed as such in the chapter titled “Our
Management” on page no. 229 of this Draft Red Herring Prospectus.

Audit Committee

Auditors/ Statutory The Statutory Auditors of our Company, being M/s Mittal Goel & Associates,
Auditors Chartered Accountants having firm registration number (FRN) 017577N.
Board of Directors / The Board of Directors of Amster Labs Limited, including all duly
Board/ Director(s) constituted committees thereof.
The banks which are clearing members and registered with SEBI as Banker to
Banker to the Company an Issue with whom the Public Issue Account will be opened and in this case
being [].
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Central Registration

It’s an initiative of Ministry of Corporate Affairs (MCA) in Government

Centre (CRC) Process Re-engineering (GPR) with the specific objective of
providing speedyincorporation related services in line with global best
practices. For more details, please refer
http://www.mca.gov.in/MinistryV?2/central+registration+centre+content+page.
html

CIN U21001CH2024PLC045445

Companies Act

The Companies Act, 1956 and the Companies Act, 2013 as amended from time
to time.

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company being Ms.
Shweta.

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Amit Gupta.

Corporate Social
Responsibility Committee

The committee of the Board of Directors constituted as the Company’s
Corporate Social Responsibility Committee in accordance with Section 135 of
the Companies Act, 2013 and rules made thereunder and disclosed as such in
the chapter titled “Our Management” on page n0.229 of this Draft Red Herring
Prospectus.

Depositor/ Depositories

A depository registered with SEBI under the Securities and Exchange Board
of India (Depositories and Participants) Regulations, 2018 as amended from
time to time, being National Securities Depository Limited (NSDL) and
Central Depository Services (India) Limited (CDSL).

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DIN

Directors Identification Number

Director(s) / our Directors

The Director(s) of our Company, unless otherwise specified. For details of our
directors, see “Our Management” on page no. 229 of this Draft Red Herring
Prospectus.

DP/ Depository Participant

A depository participant as defined under the Depositories Act, 1996.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DP ID

Depository’s Participant’s ldentity Number

Equity Shares

Equity Shares of our Company of Face Value of Rs.10/- each unless otherwise
specified in the context thereof.

Equity Shareholders/

Shareholders

Persons holding equity shares of our Company.

Executive Director/ ED

Executive Directors of our Company, which includes our Managing Director

Group Companies

The group companies of our Company, includes companies (other than
promoter and subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Statements as covered under the applicable
accounting standards and other companies as considered material by our Board
in terms of the Materiality Policy and as set forth in “Our Group Entities” on
page no. 252 of this Draft Red Herring Prospectus.

HUF

Hindu Undivided Family.

Indian GAAP

Generally Accepted Accounting Principles in India.

Independent Director

A non-executive & Independent Director as per the Companies Act, 2013 and
the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. Govind Shanker Pandey, Rahul Malhotra and Shitij Sharma are the
Independent Directors of our Company.

Indian GAAP

Generally Accepted Accounting Principles in India
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ISIN

INEOT4E01011

Key ManagerialPersonnel /
Key ManagerialEmployees

The officer vested with executive power and the officers at the level
immediately below the Board of Directors as described in the chapter titled
“Our Management” on page no. 229 of this Draft Red Herring Prospectus.

LLP LLP incorporated under the Limited Liability Partnership Act, 2008.
MOA / Memorandum / Memorandum of Association of Amster Labs Limited.
Memorandum of

Association

Materiality Policy

The policy on identification of group companies, material creditors and
material litigation, adopted by our Board on 05.07.2024 in accordance with the
requirements of the SEBI ICDR Regulations.

Managing Director / MD

The Managing Director of our Company, namely Mr. Uttamjit Singh Sabharwal

Non-Residents

A person resident outside India, as defined under FEMA.

Non-Executive Director

A Director not being an Executive Director or an Independent Director. Ms.
Bharminder Kaur Sabharwal is the non- executive director of the company.

Nomination and
Remuneration

The committee of the Board of Directors constituted as the Company’s
Nomination and Remuneration Committee is in accordance with Section 178 of
the Companies Act, 2013 and rules made thereunder and disclosed as such in

Committee the chapter titled “Our Management” on page no. 229 of this Draft Red Herring
Prospectus.
. A person outside India, as defined under FEMA and who is a citizen of India
NRIs / Non-Resident . - .
Indians or aPerson of Indian Origin under Foreign Exchange Management (Transfer or

Issue of Security by a Person Resident Outside India) Regulations, 2000.

Peer Review Auditor

The Peer Reviewed Auditors who has audited the restated financial statements
of our company, is Mittal Goel & Associates, Chartered Accountants, holding
a valid peer review certificate, as mentioned in the section titled “General
Information” beginning on page 85 of this Draft Red Herring Prospectus.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership, Limited Liability Company, joint venture, or trust or any other
entity or organization validity constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Promoters of our Company being, Mr. Uttamjit Singh Sabharwal, Mr. Rajinder

g:gzg:z:z or Our Raheja, Mr. Satyan Anand, Mr. Amit Gupta, Ms. Bharminder Kaur Sabharwal
and Mr. Rishabh Raheja
The companies, individuals and entities (other than companies) as defined
Promoters Group unde_r Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, VYhiCh is
provided in the chapter titled “Our Promoters Group”. For further details refer
page no. 249 of this Draft Red Herring Prospectus.
Registered Office The Registered Office of our Company is located at SCO 166-167, Level 1,
Sector 9C, Madhya Marg, Sector 9, Chandigarh-160009, India.
The Restated Financial Information of our Company, which comprises the
Restated Financial Restated Statement of assets and liabilities, the Restated_ Statement of profit
Statements and loss, the Restated Statement of cash flows for the period ended March 31,

2024, and December 31, 2023 and for the financial year ended March 31, 2023
and March 31, 2022, along with the summary statement of significant
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accounting policies read together with the annexures and notes thereto. Our
Company prepared in accordance with Indian GAAP and the Companies Act
and restated in accordance with the SEBI (ICDR) Regulations, 2018 and the
Revised Guidance Note on Reports in Company Prospectuses (Revised 2019)
issued by the ICAI, together with the schedules, notes and annexure thereto.

ROC/
Companies

Registrar

of

Registrar of Companies, Chandigarh having office at 1st Floor, Corporate
Bhawan, Plot No.4-B, Sector 27-B, PIN-160019, Chandigarh.

Statutory Auditor

The Statutory Auditors of our Company, being Mittal Goel & Associates,
Chartered Accountants, holding a valid peer review certificate, as mentioned in
the section titled “General Information” beginning on page 85 of this Draft Red
Herring Prospectus.

SEBI

Securities and Exchange Board of India, constituted under the SEBI Act, 1992.

SEBI Act

Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended from time to time.

SEBI (LODR)
Regulations

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
asamended from time to time.

SEBI (Takeover)
Regulations or SEBI
(SAST) Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011,
as amended from time to time.

Senior Management

Senior management of our Company determined in accordance with
Regulation 2(1)(bbbb) of the SEBI ICDR Regulations. For details, see “Our
Management” on page 229 of this Draft Red Herring Prospectus.

Shareholders

Shareholders of our Company, from time to time.

Stakeholders’

Relationship Committee

The committee of the Board of Directors constituted as the Company’s
Stakeholders’ Relationship Committee in accordance with Section 178 of the
Companies Act, 2013 and rules made thereunder and disclosed as such in the
chapter titled “Our Management” on page 229 of this Draft Red Hearing
Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of
National Stock Exchange of India Limited.

Subsidiary

Means a company defined under section 2(87) the Companies Act, 2013. Our
Company does not have any subsidiary.

Whole Time Director

Mr. Amit Gupta, Mr. Rajinder Raheja and Mr. Satyan Anand are the Whole-
Time Directors of the company.

Offer Related Terms

Terms

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations
and appended to the Application Form

Acknowledgement
Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof
of registration of the Bid cum Application Form

Allotment/ Allot/
Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant
tothe Fresh Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been approved
by the Designated Stock Exchange
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Terms

Description

Allottee

The successful applicant to whom the Equity Shares are being / have been allotted.

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Red Herring Prospectus.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be decided by our
Company, in consultation with the Book Running Lead Managers.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion in accordance with the requirements specified under the SEBI
ICDR Regulations and which will be considered as an application for Allotment
in terms of the Red Herring Prospectus and the Prospectus.

“Anchor Investor
Bid/Offer Period”

One Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor
Investors shall be submitted, prior to and after which the Book Running Lead
Managers will not accept any Bids from Anchor Investors, and allocation to
Anchor Investors shall be completed.

Anchor Investor Offer
Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors
in terms of the Red Herring Prospectus and the Prospectus, which price will be
equal to or higher than the Offer Price but not higher than the Cap Price. The
Anchor Investor Offer Price will be decided by our Company in consultation with
the Book Running Lead Managers, in terms of the Red Herring Prospectus and the
Prospectus

Up to 60% of the QIB Portion which may be allocated by our Company, in
consultation with the Book Running Lead Managers, to the Anchor Investors on a

Anchor Investor discretionary basis in accordance with the SEBI ICDR Regulations. One-third of

Portion the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
to valid Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

Applicant Any prospective investor who makes an application for Equity Shares of our

Company in terms of this Draft Red Herring Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of
our Company in terms of this Draft Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity
Shares in the Issue.

ASBA/  Application
Supported by
BlockedAmount.

Applications Supported by Blocked Amount (ASBA) means an application for
Subscribing to the Issue containing an authorization to block the application
moneyin a bank account maintained with SCSB.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which
will be blocked by such SCSB or account of the RIIs blocked upon acceptance of
UPI Mandate request by RIlIs using the UPI mechanism to the extent of the
appropriate Bid / Application Amount in relation to a Bid / Application by an
ASBA Applicant.

ASBA  Application
Location(s)/

Locations at which ASBA Applications can be uploaded by the SCSBs, namely
Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Hyderabad, Pune, Baroda

SpecifiedCities and Surat.
ASBA L . N .
Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through
Investor/ASBA
. the ASBA process.
applicant
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Terms Description
Banker(s) to the The banks which are clearing members and registered with SEBI as Banker to an
Issue/ Public Issue Issue with whom the Public Issue Account will be opened and in this case being
Bank(s). [*]

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants
under the lIssue and which is described under chapter titled “Issue Procedure”
beginning on page no. 354 of this Draft Red Herring Prospectus.

BID

An indication to make an Issue during the Bid/Issue Period by an ASBA Bidder
pursuant to submission of the ASBA Form to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations and in terms of the Draft
Red Herring Prospectus and the relevant Bid cum Application Form. The term
“Bidding” shall be construed accordingly.

BID Amount

The highest value of optional Bids indicated in the Bid cum Application Form
and, in the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by
the number of Equity Shares Bid for by such RIBs and mentioned in the Bid cum
Application Form and payable by the Bidder or blocked in the ASBA Account of
the ASBA Bidder, as the case may be, upon submission of the Bid.

Bid Cum Application
form

The form in terms of which the bidder shall make a bid, including ASBA Form,
and which shall be considered as the bid for the Allotment pursuant to the terms
of this Draft Red Herring Prospectus.

Bid lot

[®] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bid/lIssue Period

The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date,
inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof in accordance with the SEBI ICDR Regulations
and the terms of the Draft Red Herring Prospectus. Provided, however, that the
Bidding shall be kept open for a minimum of three Working Days for all
categories of Bidders. Our Company in consultation with the Book Running Lead
Manager may consider closing the Bid/Issue Period for the QIB Portion One
Working Day prior to the Bid/Issue Closing Date which shall also be notified in
an advertisement in same newspapers in which the Bid/Issue Opening Date was
published, in accordance with the SEBI ICDR Regulations. In cases of force
majeure, banking strike or similar circumstances, our Company in consultation
with the BRLM, for reasons to be recorded in writing, extend the Bid / Issue
Period for a minimum of three Working Days, subject to the Bid/ Issue Period not
exceeding 10 Working Days.

Bid/Issue Closing date

The date after which the Designated Intermediaries will not accept any Bids, being
[e], which shall be published in all editions of [e] (a widely circulated English
national daily newspaper) and all editions of [e], (a widely circulated Hindi
national daily newspaper), and [e] Edition of [e] regional daily newspaper ([®]
being the regional language of [e], where our registered office is located). Our
Company in consultation with the BRLM, may, consider closing the Bid/Issue
Period for QIBs one Working Day prior to the Bid/lssue Closing Date in
accordance with the SEBI ICDR Regulations. In case of any revision, the
extended Bid/ Issue Closing Date shall be widely disseminated by notification to
the Stock Exchanges, and also be notified on the websites of the BRLM and at the
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Terms

Description

terminals of the Syndicate Members, if any and communicated to the Designated
Intermediaries and the Sponsor Bank, which shall also be notified in an
advertisement in same newspapers in which the Bid/ Issue Opening Date was
published, as required under the SEBI ICDR Regulations.

Bis/lIssue opening date

The date on which the Designated Intermediaries shall start accepting Bids, being
[e], which shall be published in all editions of [e] (a widely circulated English
national daily newspaper) and all editions of [e] (a widely circulated Hindi
national daily newspaper), and [e] Edition of [e] regional daily newspaper ([®]
being the regional language of [e], where our registered office is located).

Bid or applicant

Any prospective investor who makes a bid for Equity Shares in terms of Draft
Red Herring Prospectus and the Bid cum Application Form, and unless otherwise
stated or implied, includes an Anchor Investor.

Bidding Centers

Centres at which the Designated Intermediaries shall accept the Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members
of the Syndicate, Broker Centres for Registered Brokers, Designated RTA
Locations for RTAs and Designated CDP Locations for CDPs.

Book Building process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made.

Book running Lead
Manager/BRLM

Book Running Lead Manager to the Issue, in this case being Fast Track Finsec
Private Limited, SEBI Registered Category | Merchant Banker.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centers,
along with the names and contact details of the Registered Brokers are available
on the websites of the Stock Exchange.

Business Day

Monday to Friday (except public holidays)

CAN/Confirmation of|
allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the
Equity which will be allotted, after approval of Basis of Allotment by the
designated Stock Exchange.

CAN/Confirmation of|
allocation Note

The note or advice or intimation of allocation of the Equity Shares sent to Anchor
Investors who have been allocated Equity Shares on / after the Anchor Investor
Bidding Date.

CAP Price

The higher end of the Price Band, above which the Issue Price and the Anchor
Investor Issue Price will not be finalised and above which no Bids will be
accepted, including any revisions thereof. The Cap Price shall be at least 105% of
the Floor Price and shall not be more than 120% of the Floor Price.

Cash escrow Sponsor
Bank agreement

Agreement dated [e] amongst our Company, the Registrar to the Issue, the Book
Running Lead Manager, the Escrow Collection Bank(s), Public Issue Bank(s),
Sponsor Bank and Refund Bank(s) in accordance with UPI Circulars, for inter
alia, the appointment of the Sponsor Bank in accordance, for the collection of the
Bid Amounts from Anchor Investors, transfer of funds to the Public Issue
Account(s) and where applicable, refunds of the amounts collected from Bidders,
on the terms and conditions thereof.
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Terms

Description

Client ID

Client Identification Number maintained with one of the Depositories in relation
to demat account.

Collecting Depository|
participate or CDPs

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure bids at the Designated CDP Locations
in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the
ASBA Applicants with the Registrar to the Issue and the Stock Exchange and a
list of which is available at http://www.sebi.gov.in; or at such other website as
may be prescribed by SEBI from time to time.

Cut off Price

Issue Price, finalised by our Company in consultation with the Book Running
Lead Managers, which shall be any price within the Price Band. Only RIBs
Bidding in the Retail Portion are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Bidders are not entitled to Bid
at the Cut-off Price.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation
and bank account details.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in, or at such other
website as may be prescribed by SEBI from time to time.

Designated Date

The date on which funds are transferred from the amount blocked by the SCSBs
is transferred from the ASBA Account to the Public Issue Account, as appropriate,
after the Issue is closed, following which the Equity Shares shall be
allotted/transfer to the successful Applicants.

Designated
Intermediaries/
Collecting Agents

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other
than in relation to RIBs using the UPI Mechanism), Registered Brokers, CDPs and
RTAs, who are authorised to collect Bid cum Application Forms from the relevant
Bidders, in relation to the Issue.

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by
authorising an SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will
be blocked upon acceptance of UPI Mandate Request by such UPI Bidder,
Designated Intermediaries shall mean Syndicate, sub-Syndicate/agents,
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not
using the UPI mechanism), Designated Intermediaries shall mean Syndicate,
subSyndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs.

Designated Stock

Exchange

Emerge Platform of National Stock Exchange of India Limited (NSE EMERGE)
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Terms

Description

DPID

Depository Participant’s Identity Number

Draft Red Herring
Prospectus

Draft Red Herring Prospectus filed with NSE Emerge for obtaining In-Principal
approval.

Electronic  Transfer
of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible FPIs

FPIs from such jurisdictions outside India where it is not unlawful to make an
offer/ invitation under the Issue and in relation to whom the Bid cum Application
Form and the Draft Red Herring Prospectus constitutes an invitation to purchase
the Equity Shares offered thereby.

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom this Draft Red Herring
Prospectus constitutes an invitation to subscribe to the Equity Shares offered
herein.

Eligible QFls

QFIs from such jurisdictions outside India where it is not unlawful to make an
Issue or invitation under the Issue and in relation to whom the Prospectus
constitutes an invitation to purchase the Equity Shares Issued thereby and who
have opened demat accounts with SEBI registered qualified depositary
participants.

Emerge Platform of
NSE Limited

The Emerge Platform of National Stock Exchange of India Limited for listing
equity shares offered under Chapter IX of the SEBI (ICDR) Regulation which was
approved by SEBI as an SME Exchange.

Escrow Account

Accounts to be opened with the Banker to the Issue

First/ Sole Applicant

The applicant whose name appears first in the Application Form or Revision
Form.

The lower end of the Price Band, subject to any revision(s) thereto, not being less

Floor Price than the face value of Equity Shares, at or above which the Issue Price will be
finalised and below which no Bids will be accepted.
Foreign Venture Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Capital Investors

Venture Capital Investor) Regulations, 2000.

FPI/Foreign
Portfolio Investors

A Foreign Portfolio Investor who has been registered pursuant to the of Securities
And Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
provided that any FII or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years
for which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fraudulent
Borrower

Fraudulent borrower as defined under Regulation 2(1) (lll) of the SEBI ICDR
Regulations.

Fresh Issues

The Fresh Issue of 53,08,800 Equity Shares of X [®] /- each aggregating up to
[e] Lakhs.

Fugutive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of
the Fugitive Economic Offenders Act, 2018.

General Information
Document / GID

The General Information Document for investing in public issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23,
2013, notified by SEBI and certain other amendments to applicable laws and
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Terms

Description

updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016
and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular
(SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020, circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 notified by SEBI.
The General Information Document is available on the websites of the Stock
Exchanges and the BRLMs.

GIR Number

General Index Registry Number

Gross Proceeds

Gross proceeds of the Fresh Issue that will be available to our Company.

Issue/ Issue Size/
Initial Public Issue/

Initial Public
Offer/Initial Public
Offering/ IPO

Initial Public Issue of 53,08,800 Equity Shares of face value of Rs.10/- each fully
paid up of our Company for cash at a price of Rs. [+] per Equity Share (including
a premium of Rs. [*] per Equity Share) aggregating Rs. [*].

Issue Document

Includes Red Herring Prospectus and Prospectus filed with Registrar of
Companies.

Issue  Agreement/
Memorandum  of
Understanding
(MOU)

The Issue agreement dated [¢] between our Company and the Lead Manager,
pursuant towhich certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription i.e. [*]

Issue Opening Date

The date on which Issue opens for subscription i.e. [*]

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive
ofboth the days during which prospective investors may submit their application.

Issue Price

The price at which the equity shares are being issued by our Company under this
Draft Red Herring Prospectus being Rs. [*]/- per Equity Share of face value of
Rs.10/- each fully paid.

Issue Proceeds

Proceeds from the Issue will be, being Rs. [¢].

LM / Lead Manager

Lead Manager to the Issue, in this case being Fast Track Finsec Private Limited.

Listing Agreement

The equity listing agreement to be signed between our Company and the
National Stock Exchange of India Limited.

Market Maker

Market Makers appointed by our Company from time to time being [] having
SEBI registration number [+] who have agreed to receive or deliver the specified
securities in the market making process for a period of three years from the date
of listing of our Equity Shares or for any other period as may be notified by SEBI
from time to time.

Market
Making
Agreement

The Agreement entered into between the Lead Manager, Market Maker and
our Company dated [¢].

Market Maker
Reservation

The Reserved Portion of [] equity shares of face value of Rs.10/- each fully paid
for cash at a price of Rs. [*] per equity share aggregating Rs. [+] for the Market
Maker in this Issue.
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Terms

Description

Memorandum of
understanding

The Memorandum of Understanding dated [¢] entered amongst our Company and
the Book Running Lead Managers and includes any supplementary agreement
thereto, pursuant to the SEBI ICDR Regulations, based on which certain
arrangements are agreed to in relation to the Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of [¢] Equity Shares
of Rs.10/- each of Issuer at Rs. [*] (including share premium of Rs. [*] per equity
share aggregating to Rs. [*]

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
information about use of the Issue Proceeds and the Issue expenses, please refer
to the chapter titled “Objects of the Issue” beginning on page no. 112 of this Draft
Red Herring Prospectus.

Net QIB Portion

QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors.

Non-Institutional
Applicants

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have applied for Equity Shares for an amount more than Rs.
2,00,000.

Non-Institutional
Portion

The portion of the Issue being not less than 15% of the Issue, consisting of [e]
Equity Shares, which shall be available for allocation to Non-Institutional Bidders
on a proportionate basis, subject to valid Bids being received at or above the Issue
Price.

Non-Institution
Investor/NIls or Non-
Institution Bidders or
NIB

All Bidders, including FPIs other than individuals, corporate bodies and family
offices, registered with SEBI that are not QIBs (including Anchor Investors) or
Retail Individual Investors, who have Bid for Equity Shares for an amount of more
than ¥ 200,000 (but not including NRIs other than Eligible NRIs).

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for

NPCI all retail payments in India. It has been set up with the guidance and support of
the Reserve Bank of India (RBI) and Indian Banks Association (IBA).

OCB / A (_:ompany, partnership, society or other cor'porate_ body owned directly.or

Overseas indirectly to the extent of at least 60% by NRIs, including overseas trust in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or

Corporate - . . .

Body |nd|rectl_y as defined under Foreign Exchange .Management (Deposit)
Regulations, 2000. OCBs are not allowed to invest in this Issue.

Payment through

electronic transfer of
funds

Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Account opened with the Banker to the Issue/Public Issue Bank i.e. [®] by our

Public Issue . .

Company to receive monies from the SCSBs from the bank accounts of the ASBA
Account . .

Applicants on the Designated Date.
Public Issue Agreement to be entered into by our Company, the Registrar to the Issue, the Book
Account Running Lead Manager, and the Public Issue Bank/Banker to the Issue for
Agreement collection of the Application Amounts.

The Prospectus, which is to be filed with the ROC containing, inter alia, the
Prospectus

Issue opening and closing dates and other information.
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Price Band

Price band of a minimum price of X [e] per Equity Share (Floor Price) and the
maximum price of X [@] per Equity Share (Cap Price) including any revisions
thereof. The Cap Price shall be at least 105% of the Floor Price and shall be less
than or equal to 120% of the Floor Price. The Price Band and the minimum Bid
Lot for the Issue will be decided by our Company, in consultation with the
BRLMs, and will be advertised in all editions of [e] (a widely circulated English
national daily newspaper) and all editions of [e] (a widely circulated Hindi
national daily newspaper), and [e] Edition of [e] regional daily newspaper (Hindi
being the regional language of [e], where our registered office is located), at least
two Working Days prior to the Bid/lssue Opening Date, with the relevant financial
ratios calculated at the Floor Price and at the Cap Price, and shall be made
available to the Stock Exchanges for the purpose of uploading on their respective
website.

Qualified
Institutional Buyers /
QIBs

As defined under the SEBI (ICDR) Regulations, including public financial
institutions as specified in Section 4A of the Companies Act, scheduled
commercial banks, mutual fund registered with SEBI, FIl and sub-account (other
than a sub-account which is a foreign corporate or foreign individual) registered
with SEBI, multilateral and bilateral development financial institution, venture
capital fund registered with SEBI, foreign venture capital investor registered with
SEBI, state industrial development corporation, insurance company registered
with Insurance Regulatory and Development Authority, provident fund with
minimum corpus of Rs. 2,500 Lakh, pension fund with minimum corpus of Rs.
2,500 Lakh, NIF and insurance funds set up and managed by army, navy or air
force of the Union of India, Insurance funds set up and managed by the
Department of Posts, India.

The Red Herring Prospectus to be issued in accordance with Section 32 of the

Red Herring Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which
Prosepctus/RHP will not have complete particulars of the price at which the Equity Shares will be
Issued and the size of the Issue, including any addenda or corrigenda thereto

Refund Account(s) to which monies to be refunded to the Applicants shall be transferred
Account from the Public Issue Account in case listing of the Equity Shares does not occur.
Refund The bank(s) which is/are clearing members and registered with SEBI as Banker(s)
Bank/Refund to the Issue, at which the Refund Account for the Issue will be opened in case
Bankers listing of the Equity Shares does not occur, in this case being [*].

Refunds through

electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS,
Direct Credit or RTGS or NEFT or the ASBA process, as applicable.

Registrar/ Registrar to
the Offer

Registrar to the Offer being Skyline Financials Services Private Limited. For
moreinformation, please refer “General Information’” on page 85 of this Draft Red
Herring Prospectus.

Registrar Agreement

The agreement dated [e], entered into amongst our Company and the Registrar to
the Issue in relation to the responsibilities and obligations of the Registrar to the
Issue pertaining to the Issue.

Registered Broker

Stockbrokers registered under the Securities and Exchange Board of India (Stock
Brokers) Regulations, 1992, with the Stock Exchanges having nationwide
terminals, other than the BRLMs and the Syndicate Members and eligible to
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Terms Description
procure Bids in terms of Circular No. CIR/ CFD/ 14/ 2012 dated October 4, 2012
issued by SEBI.
Unless the context specifies something else, this means the SEBI (Issue of
Regulations Capitaland Disclosure Requirement) Regulations, 2018 as amended from time to
time.
Reserve The portion of the Issue reserved for category of eligible bidders as provided under
Portion the SEBI (ICDR) Regulations, 2018.
Reserved
Category/ Categories of persons eligible for making bid under reservation portion.
Categories

Retail Individual

Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs)
whoapply for the Equity Shares of a value of not more than Rs. 2,00,000.

Resident Indian

A person resident in India, as defined under FEMA.

Revision form

The form used by the bidders to modify the quantity of Equity Shares or the bid
Amount in any of their Bid cum Application Forms or any previous Revision
Form(s).

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994, as amended from time to time, and which offer the service of
making Application/s Supported by Blocked Amount including blocking of

SCSBs bank account and a list of  which is available on
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at
such other website as may be prescribed by SEBI from time to time.

Specified The Bidding cent_res where ti_we Syndiczflte shall acs:ept Bid cum Applic_ation Forms

L ocation from relevant Bidders, a list of which is available on the website of SEBI

(www.sebi.gov.in), and updated from time to time.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is
appointedby the Issuer to act as a conduit between the Stock Exchanges and NPCI
in order topush the mandate collect requests and / or payment instructions of the
retail investors into the UPI. In this case being [*]

Transaction
Registration
Slip/TRS

The slip or document issued by a member of the Syndicate or an SCSB (only on
demand), as the case may be, to the bidders, as proof of registration of the bid.

Underwriter

Underwriter to this Issue is [*]

Underwriting

The agreement dated [+] entered into between [+] and our Company.

Agreement

WACA Weighted Average Cost of Acquisition

Willful Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR
deafulter Regulations.

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working

days means, all days on which commercial banks in the city as specified in this

13
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Terms

Description

Draft Red Herring Prospectus are open for business.

However, in respect of announcement of price band and bid/ Offer period,
working day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in the city as notified in the Draft Red
Herring Prospectus are open for business.

In respect to the time period between the bid/ Offer closing date and the listing of
the specified securities on the stock exchange, working day shall mean all trading
days of the stock exchange, excluding Sundays and bank holidays in accordance
with circular issued by SEBI.

Technical, Industry related Terms or Abbreviations

Term Description
AB-PMJAY Ayushman Bharat - Pradhan Mantri Jan Arogya Yojana
ADC Antibody Drug Conjugate
ANDA Abbreviated New Drug Application
API Active Pharmaceutical Ingredient
AMI Acute Myocardial Infarction
AT&M Alimentary Tract and Metabolism
BER Business Environment Rankings
BLA Biologics License Application
CMO Contract Manufacturing Organization
CDSCO Central Drug Standard Control Organization
CHE Current Healthcare Expenditure
CNS Central Nervous System
CVS Cardiovascular
FDA Food and Drug Administration
GDUFA Generic Drug User Fee Amendments
Gl Gastro-intestinal
GMP Good Manufacturing Process
GU Genitourinary
HPAPI Highly Potent Active Pharmaceutical Ingredient
KSM Key Starting Materials
LIMS Laboratory Information Management System
NDA New Drug Application
NDDS New Drug Delivery Systems
PQS Pharmaceutical Quality System
RNA Ribonucleic Acid
Conventional Terms / General Terms / Abbreviations
Abbreviation Full Form
Alc Account
AC Alternating current
ACS Associate Company Secretary
AGM Annual General Meeting
Amt. Amount
AS Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount

14




AMSTER

Fiscal/Financial
Year

Abbreviation Full Form
AY Assessment Year
BSE BSE Limited
BIS Bureau of Indian Standards
CAGR Compounded Annual Growth Rate
Carpet Area The area of the apartment excluding the thickness of inner walls.
CDSL Central Depository Services (India) Limited
CEEW Council on Energy, Environment and Water
CERC Central Electricity Regulatory Commission
CFO Chief Financial Officer
CIN Corporate Identification Number
CIT Commissioner of Income Tax
Cr. Crore
DC Direct Current
DIN Director Identification Number
DP Depository Participant
ECS Electronic Clearing System
EGM Extra-ordinary General Meeting
EPS Earnings Per Share
EPC Engineering, Procurement and Construction
Foreign Exchange Management Act, 1999, as amended from time to time, and
FEMA .
theregulations framed there under
FDI Foreign Direct Investment
Foreign Institutional Investors (as defined under Foreign Exchange Management
Flls (Transfer or Issue of Security by a Person Resident outside India) Regulations,
2000) registered with SEBI under applicable laws in India
FIPB Foreign Investment Promotion Board
F&NG Father and Natural Guardian
FY

Period of twelve months ended March 31 of that particular year, unless
otherwisestated

GDP Gross Domestic Product

Gol/Government Government of India

GSM Grams Per Square Meters

GW Gigawatts, further 1 GW is equivalent to 1,000 MW
HUF Hindu Undivided Family

IT Information Technology

I.T. Act Income Tax Act, 1961, as amended from time to time
ICSI Institute of Company Secretaries of India

KPI Key Performance Indicator

KW Kilowatt

KVA kilovolt-ampere

MAPIN Market Participants and Investors’ Integrated Database

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

Mn

Million

MPPT

Maximum Power Point Tracking
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Abbreviation

Full Form

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding
NA Not Applicable
NAV Net Asset Value
NGT National Green Tribunal
No. Number
NPV Net Present Value
NRE Account Non-Resident External Account
NRIs Non-Resident Indians
NRO Account Non-Resident Ordinary Account
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
NSM National Solar Mission
ocB Overseas Corporate Bodies
OSP Other Service Provider
p.a. per annum
P/E Ratio Price/Earnings Ratio
PAC Persons Acting in Concert
PAN Permanent Account Number
PAT Profit After Tax
Plots Parcel of land demarcated through boundary
PWM Pulse-width modulation
PV Module Photovoltaic modules
QlC Quarterly Income Certificate
RBI The Reserve Bank of India
ROE Return on Equity
RONW Return on Net Worth
Bn Billion
Rs. Rupees, the official currency of the Republic of India
RTGS Real Time Gross Settlement
RERA Real Estate Regulatory Authority
SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
Sec. Section
Sq Mtr. Square Meters
STT Securities Transaction Tax
The built-up area added to share of common areas which includes staircases,
Super Area

reception, lift shafts, lobbies, club houses and so on

US/United States

United States of America

UsSD/ USY%/ $ United States Dollar, the official currency of the Unites States of America

Unified payments interface which is an instant payment mechanism, developed
UPI

byNPCI

Collectively, individual Bidders applying as Retail Individual Bidders in the Retail
UPI Bidders Portion, and individual Bidders applying as Non-Institutional Bidders with a Bid

Amount of up to T 500,000 in the Non-Institutional Portion by using the UPI
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Abbreviation

Full Form

Mechanism.

UPI Circulars

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019 SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November
8, 2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30,
2020, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated
March 16, 2021, SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated
March 31, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated
June 2, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April
20, 2022, read along with SEBI RTA Master Circular, SEBI circular no.
CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular
with circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023
(to the extent that such circulars pertain to the UPI Mechanism), SEBI master
circular with circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June
21, 2023, SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August
9, 2023, and any subsequent circulars or notifications issued by SEBI in this
regard, along with the circulars issued by the Stock Exchanges in this regard,
including the circular issued by the NSE having reference no. 25/2022 dated
August 3, 2022, and the circular issued by BSE having reference no. 20220803-
40 dated August 3, 2022 and any subsequent circulars or notifications issued by
SEBI in this regard

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile
paymentsystem developed by the National Payments Corporation of India (NPCI).

UPI Mandate
Request

The request initiated by the Sponsor Bank and received by an RII using the UPI
Mechanism to authorize blocking of funds on the UPI mobile or other application
equivalent to the Bid Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be used by a RII to make an application in
the Issue in accordance with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018.

UPI PIN

Password to authenticate UPI transaction

UPS

Uninterruptible Power Supply

VCF /  Venture
CapitalFund

Foreign Venture Capital Funds (as defined under the Securities and Exchange
Board of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
under applicable laws in India.

Notwithstanding the foregoing:

In the section titled “Main Provisions of the Articles of Association” beginning on page no. 396 of the Draft
Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Offer Documents" and “Our Business " beginning on page no. 22 and
165 respectively, of the Draft Red Herring Prospectus, defined terms shall have the meaning given to such

terms in that section;

In the section titled “Risk Factors'' beginning on page no. 31 of the Draft Red Herring Prospectus, defined
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terms shall have the meaning given to such terms in that section;

4. In the chapter titled “Statement of Tax Benefits” beginning on page no. 134 of the Draft Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;

5. In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of
Operations” beginning on page no. 310 of the Draft Red Herring Prospectus, defined terms shall have the
meaning given to such terms in that section.

This page has been left blank intentionally.
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CERTAIN CONVENTION, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET
DATA AND CURRENCY OF FINANCIAL PRESENTATION

CERTAIN CONVENTION

In this Draft Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company” “ALL”,
unless the context otherwise indicates or implies, refers to “Amster Labs Limited”.

All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India and
its territories and possessions and all references herein to the “Government”, “Indian Government”, “Gol”,
Central Government” or the “State Government” are to the Government of India, central or state, as
applicable.

Our Company has presented numerical information in “lakhs” units, excluding no. of shares and unless
expressed specified. One lakh represents 1,00,000.

Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to page
numbers of this Draft Red Herring Prospectus.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from
the restated financial statements of our Company, prepared in accordance with the applicable provisions of
the Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated
in the report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements”, as Restated
beginning on page 258 this Draft Red Herring Prospectus. Our restated financial statements are derived
from our audited financial statements prepared in accordance with Indian GAAP and the Companies Act
and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references
to a particular fiscal year are to the 12 months period ended 31st March of that year. In this Draft Red
Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding-off. All decimals have been rounded off to two decimal points. There are significant
differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify their
impact on the financial data included herein and urges you to consult your own advisors regarding such
differences and their impact on the Company’s financial data. Accordingly, to what extent, the financial
statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance
by persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft
Red Herring Prospectus should accordingly be limited. Any percentage amounts, as set forth in “Risk
Factors™, “Our Business”, “Management‘s Discussion and Analysis of Financial Condition and Results of
Operations” and elsewhere in this Draft Red Herring Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the
applicable provisions of the Companies Act and Indian GAAP and restated in accordance with SEBI
(ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled
“Financial Statements, as Restated” beginning on page 258 of this Draft Red Herring Prospectus.
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CURRENCY AND UNITS OF PRESENTATION

In this Draft Red Herring Prospectus, references to Rupees or INR or Rs. are to Indian Rupees, the
official currency of the Republic of India. All references to $,US$, USD, U.S $ or U.S. Dollars are to
United States Dollars, the official currency of the United States of America. All references to million /
Million / MN refer to one million, which is equivalent to ten lacs or ten lakhs, the word Lacs / Lakhs / Lac
means one hundred thousand and Crore means ten million and billion / BN/ Billions means one hundred
crores.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained
or derived from industry and government publications, publicly available information and sources. Industry
publications generally state that the information contained in those publications has been obtained from
sources believed to be reliable but that their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although our Company believes that industry data used in the Draft Red
Herring Prospectus is reliable, it has not been independently verified. Further, the extent to which the
industry and market data presented in the Draft Red Herring Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions may vary widely among different industry sources.

EXCHANGE RATE
This Draft Red Herring Prospectus may contain conversion of certain other currency amounts into Indian
Rupees that has been presented solely to comply with the SEBI (ICDR) Regulations. These conversions

should not be construed as a representation that these currency amounts could have been, or can be converted
into Indian Rupees, at any particular rate or at all.

This page has been left blank intentionally.
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FORWARD LOOKING STATEMENTS

All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts
constitute forward-looking statements . All statements regarding our expected financial condition and results
of operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.
These forward-looking statements include statements as to our business strategy, our revenue and profitability,
planned projects and other matters discussed in the Draft Red Herring Prospectus regarding matters that are
not historical Facts. These forward-looking statements and any other projections contained in the Draft Red
Herring Prospectus (whether made by us or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”,
“will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,

» e

“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar
expressions or variations of such expressions. Important factors that could cause actual results to differ
materially from our expectations include but are not limited to:

= Qur ability to successfully implement our growth strategy and expansion plans;

* Our Company’s inability to meet its working capital requirements or maintain its existing credit
facilities

» General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

= Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

Our inability to maintain quality standards;

= Changes in government policies and regulatory actions that apply to or affect our business;

Changes in the competition landscape;

= Qur ability to respond to new innovations in our industry;

= Any adverse outcome in the legal proceedings in which we and our promoters are involved;

= Conflict of Interest with affiliated companies, the promoter group and other related parties;

= General social and political conditions in India which have an impact on our business activities or
investments;

= Adverse natural calamities having significant impact on our business;

= Developments affecting the Indian economy;

= Loss of consumers;

= Other Factors beyond our control

For a further discussion of factors that could cause our current plans and expectations and actual results to
differ, please refer to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” beginning on page 31, 165 and 310,
respectively of this Draft Red Herring Prospectus.

Forward-looking statements reflects views as of the date of the Draft Red Herring Prospectus and not a
guarantee of future performance. By their nature, certain market risk disclosures are only estimates and
could be materially different from what actually occurs in the future. As a result, actual future gains or
losses could materially differ from those that have been estimated. Neither our Company / our Directors nor
the Lead Manager, nor any of its affiliates have any obligation to update or otherwise revise any statements
reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even
if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company
and the Lead Manager will ensure that investors in India are informed of material developments until such
time as the listing and trading permission is granted by the Stock Exchange(s).
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SECTION Il - SUMMARY OF OFFER DOCUMENTS

This section is a general summary of certain disclosures included in this Draft Red Herring Prospectus and
is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red Herring
Prospectus or all details relevant to prospective investors. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red
Herring Prospectus, including the sections titled ‘Risk Factors’, ‘The Issue’, ‘Capital Structure’, ‘Objects
of the Issue’, ‘Industry Overview’, ‘Our Business’, ‘Restated Financial Information’, ‘Outstanding
Litigation and Material Developments’, ‘Issue Procedure’ and ‘Main Provisions of the Articles of
Association’ beginning on at pages 31, 76, 95, 112, 137, 165, 258, 323, 354 and 396 respectively, of this
Draft Red Herring Prospectus.

SUMMARY OF THE INDUSTRY IN WHICH OUR COMPANY OPERATES

India is the largest provider of generic drugs globally and is known for its affordable vaccines and generic
medications. The Indian Pharmaceutical industry is currently ranked third in pharmaceutical production by
volume after evolving over time into a thriving industry growing at a CAGR of 9.43% since the past nine
years. Generic drugs, over-the-counter medications, bulk drugs, vaccines, contract research &
manufacturing, biosimilars, and biologics are some of the major segments of the Indian pharma industry.
India has highest number of pharmaceutical manufacturing facilities that comply with the US Food and
Drug Administration (USFDA) and has 500 API producers that make for around 8% of the worldwide API
market.

Indian pharmaceutical sector supplies over 50% of global demand for various vaccines, 40% of generic
demand in the US and 25% of all medicine in the UK. The domestic pharmaceutical industry includes a
network of 3,000 drug companies and ~10,500 manufacturing units. India enjoys an important position in
the global pharmaceuticals sector. The country also has a large pool of scientists and engineers with a
potential to steer the industry ahead to greater heights.

For detailed information please refer chapter titled “Our Industry” on Page No. 137 of the Draft Red Herring
Prospectus.

SUMMARY OF OUR BUSINESS OVERVIEW

Amster Labs Limited is a Public Limited Company. Originally, it was established as partnership firm on
September 17, 2014 and subsequently converted into Public Limited Company “Amster Labs Limited” on
January 01, 2024, pursuant to Part | of Chapter XXI of the Companies Act, 2013 vide certificate of
incorporation issued by Registrar of Companies, Central Registration Centre. The Corporate Identification
Number of our Company is U21001CH2024PLC045445. The Company is having its registered office at
SCO 166-167, Level 1, Sector 9C, Madhya Marg, Sector 9, Chandigarh-1600009.

The Company is engaged in the business of manufacturing and distribution of pharmaceutical products and
contract manufacturing of more than 400 companies.

We are an I1SO 9001:2015 certified Indian pharmaceuticals company engaged in pharmaceutical
formulations contract manufacturing organization (“CMO”) and is in compliance with regulations of the

Indian Pharmaceutical Association and International Standards.

We operate two manufacturing facilities in Baddi, Himachal Pradesh.

Manufacturing | Location Tenure Rent Landlord
Unit
UNIT -1 (For | Khasra no. 338/266, | 01/03/2022 to | 25000/- Per | Mustak
Soft Gel | VIII-Village  Saraj | 29/02/2026 Month Mohammad
Products) Majra Gujjaran Near

Toll Plaza, Baddi,
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district-Solan H.P.

K K 50/52, MIN KH | 01/10/2021 to | 38000/- Per | Smt. Santosh
No. 30/09/2027 Month

503/412/254,509/255,

VIl SarajMajra,

Gujjran, Near Toll
Plaza Baddi, distt

Solan H.P.
01 bigha 04 biswas | 01/01/2024 to | 2,60,918/- Per | Sunita Devi
comprised in khewat | 31/12/2029 Month

khatoni no. 51/53,
bearing khasra no.

504/412/254,
505/412/254,
510/255,  511/255,
kitat 4, land
measuring 00-16

biswas and khewat
khatoni no. 52/54

khasra nos.
506/412/254 1,
512/255 kitat 2 land
measuring 00-08

biswas situated in
revenue Vvillage-saraj

majra gujjaran,
hadbast no. 208,
tehsil-baddi.

Unit Il, For Pharma Formulation Products: The unit is located at Hilltop Industrial Estate, village Bhatauli
Kalan, Tehsil Baddi. The unit is in conformity to World Health Organisation (WHO).

Both our facilities have good manufacturing practices (GMP) certification from the Health and Family
Welfare Department, Himachal Pradesh.

Our facilities are designed, equipped and operated to deliver quality products within defined cost and
delivery schedules.

For detailed information please refer chapter titled “Our Business” on [¢] of the Draft Red Herring
Prospectus.

PROMOTERS

The promoters of our Company are Mr. Uttamjit Singh Sabharwal, Mr. Rajinder Raheja, Mr. Satyan
Anand, Mr. Amit Gupta, Ms. Bharminder Kaur Sabharwal, and Mr. Rishabh Raheja.

For detailed information please refer chapter titled “Our Promoters” and “Our Promoter Group” oOn
Page number 245 and 249 respectively of this Draft Red Herring Prospectus.

OFFER SIZE

The following table summarizes the details of the Offer size:

Offer of equity shares 53,08,800 equity shares of face value Rs. 10/- each at a price of
Rs. [+] each aggregating to Rs. [+] Lakhs.
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of which

Fresh Issue 53,08,800 Equity Shares of face value Rs. 10/- each at a price of
Rs. [*] each aggregating to Rs. [+] Lakhs.

Offer for Sale Not Applicable

Market Maker

[+] Equity Shares of face value Rs. 10/- each at a price of Rs. [*]
each aggregating to Rs. [*] Lakhs.

Net Issue (Fresh Issue — Market
Maker

[+] Equity Shares of face value Rs.10/- each at a price of Rs. []
each aggregating to Rs. [*] Lakhs.

Out of net issue to public

A. QIB Portion

Not more than [®] Equity Shares aggregating up to X [e] lakhs.

Of which

i) Anchor Investor Portion

Upto [e] Equity Shares aggregating up to X [e] lakhs

i) Net QIB Portion (assuming

Up to [e] Equity Shares aggregating up to X [e] lakhs.

Anchor Investor Portion is fully
subscribed)

Of which

(a) Available for allocation to
Mutual Funds only (5% of the
Net QIB Portion)

(b) Balance of QIB Portion for
all QIBs including Mutual
Funds

B. Non-Institutional Portion

C. Retail Portion

Up to [e] Equity Shares aggregating up to X [e] lakhs

Up to [e] Equity Shares aggregating up to I [e] lakhs

Not less than [e] Equity Shares aggregating up to X [e] lakhs
Not less than [e] Equity Shares aggregating up to X [e] lakhs

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

(in lakhs)
i A
S. . Estimated | % of total . mount to be
Particulars . . financed from Issue
No. Amount issue size
Proceeds
A To_s_ettlhg up of r.1e\{v mapu.fa.\cturmg unit and 1500.00 *] 1500.00
unification of existing divisions.
B | To meet Working Capital Requirements 1500.00 [*] 1500.00
C | General corporate purposes* [*] [] [*]
D | Issue related expenses [] [] []
Total IPO Proceeds [] [] [*]

*The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the
Issue.

Our fund requirements and deployment thereof are based on internal management estimates of our current
business plans and have not been appraised by any bank or financial institution. These are based on current
conditions and are subject to change in light of changes in external circumstances or costs or in other
financial conditions, business strategy. (For further details, please refer chapter “Objects of the Issue”
beginning from page no. 112 of this Draft Red Herring Prospectus).
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AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTER AND PROMOTER
GROUP AS A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE ISSUER

Pre-issue Post-issue
S. No. [Name of share holder No. of Equity | % of Pre- No. of % of Post-
Shares Offer Equity Offer
Capital Shares Capital
PROMOTERS

1. |Bharminder Kaur Sabharwal 540000 3.64 540000 2.68

2. Rajinder Raheja 1080000 7.28 | 1080000 5.36

3. |Satyan Anand 3308040 22.29 | 3308040 16.42

4. |Amit Gupta 1551960 10.46 | 1551960 7.70

5. |Uttamjit Singh Sabharwal 3308040 22.29 | 3308040 16.42

6. |Rishabh Raheja 471960 3.18 471960 2.34
Total 1,02,60,000 69.15 (1,02,60,000 50.92

PROMOTER GROUP

1. | Meena Anand 540000 3.64 540000 2.68
Total 540000 3.64 540000 2.68

For further details, see the chapter titled “Capital Structure” beginning on page 95 of this Draft Red Herring
Prospectus.

SUMMARY OF FINANCIAL INFORMATION

(Amount in Lakhs)

Particulars Three  Months | Nine Months | For the Year | For the Year
ended 31t March | ended 31% | ended 31t | ended 31
2024 December March 2023 March 2022

2023

Share Capital 742.51 600.00 341.60 341.60

Net Worth 1,654.92 600.00 1,177.50 944.47

Total Revenue 3,5650.26 8,270.51 10,528.55 9,697.31

Profit after Tax 579.92 341.30 243.04 122.76

EPS Basic and Diluted (in Rs) 9.42 5.69 7.11 3.59

EPS Basic and Diluted 5.23 3.16 3.95 1.99

(adjusted, in Rs.)*

NAYV per Equity Share (in Rs.) 22.29 10.00 34.47 27.65

NAV per Equity Share 12.38 5.56 19.15 15.36

(adjusted in Rs.)*

Total borrowings

- Long Term 853.37 903.69 725.19 1,008.96

- Short Term 3,145.28 3,349.39 2,163.02 1,480.04

*These figures are adjusted to reconcile the Impact of bonus issue, pursuant to Accounting Standard 20
“Earnings Per Share” issued by ICAI and for presenting comparable figures.

QUALIFICATIONS OF AUDITORS
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The Restated Financial Statements do not contain any qualifications requiring adjustments by the Peer
reviewed auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is
provided below:

Name By/Against Civil Criminal Tax Actions by Amount
Proceedings | Proceedings | Proceedings |regulatory Involved
authorities (Rs. in
lakhs)
Company By - - - - -
Against - - - - -
By - 1 - - -
Promoter Against - 1 - - -
Group By - - - - -
Companies/Entities Against - - - - -
Directors other By - - - - -
than promoters Against - - - - -

For further details, please refer chapter titled “Outstanding Litigations & Material Developments”
beginning on page 323 of this Draft Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 31 of this
Draft Red Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

The following is a summary table of our contingent liabilities as of March 31, 2024:

Particulars As on March 31, 2024
(Rs. in Lakh)

Contingent liabilities in respect of:

e Claims against the company not acknowledged as debt Nil

e  Guarantees given Nil

e  Other money for which the company is contingently liable Nil

e  Commitments (to the extent not provided for) Nil

e Uncalled liability on shares and other investments partly paid Nil

e Tax litigations Nil

e  Others Nil

Total Nil

For details, see “Restated Financial Information — Annexure — VII (Restated Statement of Contingent
Liabilities)” on page 296.

SUMMARY OF RELATED PARTY TRANSACTIONS

A summary of Related Party Transaction for Last Three Financial Years is provided below:
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a) Key Management Personnel (KMP) Name of Person Date of
appointment
Managing director Uttamjit Singh Sabharwal 01-Jan-24
Whole time Director Rajinder Kumar Raheja 01-Jan-24
Whole time Director / Chief Financial Amit Gupta 01-Jan-24
Officer
Whole time Director Satyan Anand 01-Jan-24
Director Bharminder Kaur Sabharwal 01-Jan-24
Chief Financial Officer Amit Gupta 22-Mar-24
Company Secretary Shweta 01-Feb-24
b) Relatives of KMP
Uttamjit Singh HUF
Simrat Sabharwal
Anil Anand (HUF)
Gurpreet Sabharwal
Suresh Chand Gupta
Meena Anand
Swarn Gupta
Raj Kumari Raheja
Rashika Raheja
Rishab Raheja
Kanika Khanna
c) Enterprise over which KMP and their Sukhmani Print and Pack
relatives exercise significant influence Uniroyal Biotech
Ekom Print and Pack
TRANSACTIONS WITH RELATED PARTIES:
(in lakhs)
For the For the For the For the year
Name Nature of | Nature of period Jan period Apr | year ended| ended 31
Relations | Transaction 01, 2024 to | 01,2023 to | 31 March, | March, 2022
hip Mar 31, 2024| Dec 31, 2023
2023
Uttamjit Singh KMP Salary 16.40 24.66 40.25 18.90
Sabharwal Loan taken 30.50 454.97 10.00 15.00
Interest on 0.24 0.72
unsecured loan
Loan repayment | 30.50 25.00 25.00 -
Uttamjit Singh Relative Interest on - - 0.86 0.95
HUF unsecured loan
Satyan Anand KMP Loan taken - 66.00 - -
Salary 15.00 - - -
Loan repayment | 60.00 5.00 - -
Interest on 0.49 1.49 1.79 1.79
unsecured loan
Meena Anand Relative Salary 1.40 21.66 40.25 44.10
Loan repayment | - - - -
Loan taken - 464.94
Interest on 2.70 8.10 9.72 9.72
unsecured loan
Simrat Sabharwal | Relative Loan taken - - - 13.00
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Loan repayment | - - 5.00 8.00
Interest on - - - 0.23
unsecured loan
Rajinder Kumar KMP Salary 7.20 9.28 17.25 44.10
Raheja Interest on 0.45 1.35 2.26 2.20
unsecured loan
Loan taken 24.20 190.87 - 18.80
Loan Repayment| 24.20 - 18.80 -
Amit Gupta KMP Salary 6.60 10.57 17.25 18.90
Loan taken 24.20 183.79 3.00 -
Loan Repayment| 24.20 - - -
Interest on 0.09 0.27 0.12 -
unsecured loan
Bharminder Kaur | KMP Interest on 1.50 450 5.52 5.60
Sabharwal Unsecured loan
Salary - 4.20 7.20 5.25
Loan taken - - 3.00 5.00
Loan repayment | - - 8.00 20.00
Reimbursement | - 1.80 -
of expenses 1.20
Rishabh Raheja Relative Interest on 1.19 3.58 4.30 4.22
Unsecured loan
Loan taken - - - 6.00
Salary - - 2.10 -
Anil Anand Relative Interest on 0.75 - 2.70 2.70
Unsecured loan
Gurpreet Relative Reimbursement | - 1.80 1.80
Sabharwal of expenses 1.35
Salary 2.40 5.40 7.20 7.20
Suresh Chand Relative Interest on 0.46 1.10 1.12 1.12
Gupta Unsecured loan
Loan taken - 5.00 - -
Swarn Gupta Relative Interest on 0.55 1.66 1.98 1.98
Unsecured loan
Raj Kumari Relative Interest on 0.30 0.90 1.08 1.08
Raheja Unsecured loan
Rashika Raheja Relative Interest on 0.51 1.53 1.83 1.83
Unsecured loan
Salary 3.60 4.20 4.75 -
Kanika Khanna Relative Interest on 0.16 0.81 1.08 1.08
Unsecured loan
Loan repayment | 8.00 2.00 - -
Loan taken - - - -
CS Shweta KMP Salary 0.40 - - -
Sukhamni Enterprise | Sale - - - -
over which| Purchase - 472.80 692.33 777.94
KMP and
their
relatives
exercise
significant
influence
Uniroyal Enterprise | Sale - 244.36 527.91 514.48
over Purchase - 357.07 184.53 4.05
which
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KMP

and their
relatives
exercise
significant
influence

Ekom Print and Enterprise | Purchase 182.13 431.81 276.89 -

Pack over which| Sales 11.47 - - -
KMP and
their
relatives
exercise
significant
influence

For details of Related Party Transaction, please refer “Annexure — VIII (RELATED PARTY
TRANSACTIONS)” on page 297 of this Draft Red Herring Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
directors and their relatives have financed the purchase by any other person of securities of our Company
during a period of six (6) months immediately preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY OUR PROMOTER
IN LAST ONE YEAR

The weighted average cost of acquisition of equity shares by our promoters in last one year which has been
calculated by taking average amount paid by them to acquire our equity shares is as follows:

Name of shareholders No. of shares bought or sold Weighted AF;\;e)TEe Price (in
Bharminder Kaur Sabharwal 5,40,000 5.56*
Rajinder Raheja 10,80,000 5.56*
Satyan Anand 33,08,040 5.56*
Amit Gupta 15,51,960 5.56*
Uttamjit Singh Sabharwal 33,08,040 5.56*
Rishabh Raheja 4,71,960 5.56*

*In the preceding year, shares were acquired through Bonus.
** As Certified by Mittal Goel & Associates., Chartered Accountants dated 05.08.2024.

AVERAGE COST OF ACQUISITION OF THE EQUITY SHARE FOR THE PROMOTER

The average cost of acquisition per Equity Share by our promoters which has been calculated by taking the

average amount paid by them to acquire our Equity Shares, is as follows:

Average cost of Acquisition (in
Rs.) *

Bharminder Kaur Sabharwal 5,40,000 5.56

Name of the Promoter No. of Shares held
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Rajinder Raheja 10,80,000 5.56
Satyan Anand 33,08,040 5.56
Amit Gupta 15,51,960 5.56
Uttamjit Singh Sabharwal 33,08,040 5.56
Rishabh Raheja 4,71,960 5.56

* As Certified by Mittal Goel & Associates., Chartered Accountants dated 05.08.2024.

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Red Herring Prospectus until the listing of the Equity Shares. Our Company undertakes:

1. That Pre-IPO proceeds being discretionary in nature, if raised, shall be completely attributed/adjusted
towards GCP portion; unless auditor certified disclosures are made with regards to its utilization towards
the disclosed specific objects of the issue. A confirmation to this effect we shall submit at the time of filing
of Red Herring Prospectus/Prospectus with the Exchange and the confirmation should form part of material
documents available for inspection.

2. Disclosure shall be made of the price and the name of the shareholder on the day of the allotment in case
if any Pre-IPO placement is done, through public advertisement. A confirmation to this effect we shall
submit at the time of filing of Red Herring Prospectus/Prospectus with the Exchange and the confirmation
should form part of material documents available for inspection. The details of the Pre-I1PO shall also form
part of the Price Band Advertisement.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST
ONE YEAR

Our Company has not issued shares for consideration other than cash or out of revaluation of reserves,
including Bonus Shares, in last one year except as following:

Date of No. of Equity | Face value | Issue Price Consideration Nature of

Allotment Shares (Rs.) (Rs.) Allotment

09.07.2024 65,94,464 10 N. A No Bonus Issue
Consideration

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR
Our Company has not done any sub-division of its equity shares in last one year.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF
ANY, GRANTED BY SEBI

Our Company has not filed any exemption application with SEBI as on date of this Draft Red Herring
Prospectus.
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SECTION I11- RISK FACTORS

Any investment in equity securities involves a high degree of risk. Investor should carefully consider all
the information in this Draft Red Herring Prospectus, including the risks and uncertainties described
below, before making an investment in our Equity Shares. The risks described below are not the only
ones relevant to the industries our Company is engaged in, our Company and our Equity Shares. To
obtain a more complete understanding, you should read this section together with Sections titled,
“Business Overview”, “The Issue”, “Industry Overview”, “Restated Financial Information”,
“Outstanding Litigation and Other Material Developments”, and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” beginning on page no. 165, 76, 137, 258,
323, and 310 respectively, as well as the other financial and statistical information contained in this Draft
Red Herring Prospectus. Prior to making an investment decision, prospective investors should carefully
consider all of the information contained in the section titled “Financial Information, as Restated”
beginning on page 258 of this Draft Red Herring Prospectus.

Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Red
Herring Prospectus, could have an adverse effect on our business, financial condition, results of
operations and prospects and could cause the trading price of our Equity Shares to decline, which could
result in the loss of all or a part of your investment. The risks and uncertainties described in this section
are not the only risks that we may face. Prospective investors should pay particular attention to the fact
that our Company is incorporated under the laws of India and is therefore subject to a legal and
regulatory environment that may differ in certain respects from that of other countries. Additional risks
and uncertainties not known to us or that we currently believe to be immaterial may also have an adverse
effect on our business, results of operations, financial conditions and Red Herring Prospects.

This Draft Red Herring Prospectus contains forward-looking statements that involve risks and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking
statements because of certain factors, including the considerations described below and elsewhere in this
Draft Red Herring Prospectus.

The financial and other related implications of risks concerned, wherever guantifiable, have been
disclosed in the risk factors mentioned below. However, there are certain risk factors where the effect is
not quantifiable and hence has not been disclosed in such risk factors. You should not invest in this
Issuing unless you are prepared to accept the risk of losing all or part of your investment, and you should
consult your tax, financial and legal advisors about the consequences to you of an investment in the
Equity Shares.

The financial information in this section is, unless otherwise stated, derived from our Restated
Standalone Financial Statements prepared in accordance with Indian GAAP, as per the requirements of
the Companies Act, 2013, and SEBI (ICDR) Regulations.

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered fordetermining the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material at present but may be having material impact in the future.
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Classification of Risk Factors

Business Related

Internal
Issue Related
Risk
Industry
External
Other

INTERNAL RISK FACTORS:

1. Significant portion of our revenue depends upon the order from some key customers. Loss of any
of the key customer may affect our revenues and profitability.

Significant portion of our revenues depends upon the order from our key customers and the loss of any
of our customers which we cater to may adversely affect our sales and consequently on our business and
results of operations. Our top ten customers contributed 53.18%, 42.30%, 49.15% and 44.03% of our
total revenue from operations as on restated standalone basis for the period ended on March 31, 2024 &
December 31, 2023 and financial year ended on March 31, 2023 and 2022, respectively.

The table set forth below states contribution of Top 1/5/10 customers in our total revenue from
operations on standalone basis:

Particulars For the period For the period For the For the
ended ended period ended period ended

31/03/2024 31/12/2023 31/03/2023 31/03/2022
(3 Month) (9 Month)

Top 1 Customers 23.30 790 1352 10.09

(%)

Top 5 Customers 42.46 30.08 41.02 3256

(%)

2;25) 10 Customers 53.18 4230 49 15 44.03

The loss of one or more of these significant or key customers or a reduction in the amount of business
we obtain from them could have an adverse effect on our business, results of operations, financial
condition and cash flows. Although we have not experienced any instances of such Loss of Customers in
the period ended on March 31, 2024 & December 31, 2023 and financial year ended on March 31, 2023
and 2022.

We cannot assure you that we will be able to maintain historic levels of business and/or negotiate and
execute long term contracts on terms that are commercially viable with our significant customers or that
we will be able to significantly reduce customer concentration in the future. Any decline in our quality
standards, growing competition and any change in the demand, may adversely affect our ability to retain
them. We cannot assure that we shall generate the same quantum of business, or any business at all, and

32



AMSTER

the loss of business from one or more of them may adversely affect our revenues and results of
operations. However, the composition and revenue generated from these customers might change, as we
continue to add new customers in the normal course of business. Though we believe that we will not
face substantial challenges in maintaining our business relationship with them or finding new customers,
there can be no assurance that we will be able to maintain long term relationships with such customers or
find new customers in time.

Further, our customers may source products from our competitors who may offer products similar to
ours at a lower price, leading to reduced prices and hence lowering our margins. Most of our
transactions with our business associates are typically on a purchase order basis without any
commitment to a fixed volume of business. There can also be no assurance that our customers will
renew their arrangements with us on current or similar terms, or at all. Further, our customers could
change their business practices or seek to modify the terms that we have customarily followed with
them, including their payment terms.

. Our Company has negative cash flows from its operating activities, investing activities as well as
financing activities in the current and past years, details of which are given below. Sustained
negative cash flow could impact our growth and business.

Our Company has negative cash flows from our Operating in previous year and Investing activities in
the current and previous years as per the Restated Financial Statements and the same are summarized as
under.

(Amt in Lakhs)

Net Cash For the For the period For the period For the period
Generated from period ended ended ended
ended 31/12/2023 31/03/2023 31/03/2022
31/03/2024 (9 Month)
(3 Month)
Operating Activities 407.59 19.83 146.34 (210.82)
Investing Activities (389.52) (300.64) (260.06) (309.38)
Financing 145.45 232.79 153.08 545.87
Activities

The cash flow of a company is a key indicator to show the extent of cash generated from operations to
meet capital expenditure, pay dividends, repay loans and make new investments without raising finance
from external resources. If we are not able to generate sufficient cash flows in future, it may adversely
affect our business and financial operations.

. Our business is dependent and will continue to depend on our manufacturing facilities, and we are
subject to certain risks in our manufacturing process such as the breakdown or failure of
equipment, industrial accidents, severe weather conditions and natural disasters

We have two manufacturing facilities in Baddi, Himachal Pradesh. Our facilities produce tablets,
capsules, syrups, injections, eye and ear drops, ointments etc. Our business is dependent upon our ability
to manage our manufacturing facilities, which are subject to various operating risks, including those
beyond our control, such as the breakdown or failure of equipment, industrial accidents, severe weather
conditions and natural disasters. Any significant malfunction or breakdown of our machinery, our
equipment, our laboratories, our automation systems, our IT systems or any other part of our
manufacturing processes or systems (together, our “Manufacturing Assets”) may entail significant repair
and maintenance costs and cause delays in our operations. If we are unable to repair Manufacturing
Assets in a timely manner or at all, our operations may need to be suspended until we procure the
appropriate Manufacturing Assets to replace them. In addition, we may be required to carry out planned
shutdowns of our facilities for maintenance, statutory inspections, customer audits and testing, or may
shut down certain facilities for capacity expansion and equipment upgrades.
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Our manufacturing processes involve manufacturing, storage and transportation of various substances,
and we are required to obtain approvals from the relevant authorities to manufacture and store these
products. Despite compliance with requisite safety requirements and standards, we are subject to
operating risks associated with handling of such materials, any of these occurrences may result in the
shutdown of one or more our manufacturing facilities and expose us to civil and/or criminal liability
which could have an adverse effect on our business, financial condition and results of operations.
Further, such occurrences may result in the termination of our approvals for storing such substances or
penalties thereunder.

Further, our manufacturing and operations are subject to risks from industrial accidents at our facilities.
Our operations involve the operation of machinery, equipment and various chemical processes and
reactions. These activities can be extremely dangerous and any accident, including any mechanical and
operational failures could cause serious injury to people or property and in certain circumstances, even
death, and this may adversely affect our production schedules, costs, sales and ability to meet customer
demand. Although we have not experienced such accidents or event in the past, we may experience them
in the future and our business, financial condition and results of operations may be adversely impacted.

We rely on limited suppliers for our raw material, loss of these suppliers may have an adverse
effect on our business, results of operations and financial conditions.

We rely on limited suppliers for raw materials with whom we generally do not enter into any long-term
supply contact or agreements. The order for the materials is placed on a requirement basis. If, there are
any delays or disruptions in the supply of these materials from our suppliers, our ability to deliver the
products may be affected. Any of our supplier’s failure to adhere to agreed timelines, whether due to
their inability to comply with, or obtain, regulatory approvals, or otherwise, may result in delays and
disruptions to our sales, increased costs, delayed payments for our products and damage to our
reputation leading to an adverse effect on our results of operations. Although, we have not experienced
any instances of our supplier’s failure in the period ended on March 31, 2024 & December 31, 2023 and
financial year ended on March 31, 2023 and 2022.

In the event any of our supplier cease to be available to us at terms acceptable to us or we experience
problems with, or interruptions in, such supplies, and we are unable to find other suppliers to provide
similar materials on comparable terms and on a timely basis, our operations may be disrupted and our
results of operations and financial condition may be adversely affected. Although, we have not
experienced any instances of our supplier’s failure in the period ended on March 31, 2024 & December
31, 2023 and financial year ended on March 31, 2023 and 2022.

We may not be able to sustain historical growth in our revenue from operations and profit for
year in future periods, which could have an adverse impact on our financial condition and results
of operation.

Our Company is in the growing phase of business cycle. Our inability to regularly grow our turnover
and effectively execute our key business processes could lead to lower profitability and hence adversely
affect our operating results, debt service capabilities and financial conditions. Due to the nature of the
products, we sell, we may not be able to charge higher margins on our products. Hence, our business
model is heavily reliant on our ability to effectively grow our turnover and manage our key processes
including but not limited to raw material procurement, timely sales / order execution and continuous cost
control of non-core activities.

As part of our growth strategy, we have already initiated steps for brand development and strategies to
increase our revenue of operations, and cater to wider markets. Our growth strategy is subject to and
involves risks and difficulties, many of which are beyond our control and, accordingly, there can be no
assurance that we will be able to implement our strategy or growth plans, or complete them within the
timelines. Further, we operate in a dynamic industry, and on account of changes in market conditions,
industry dynamics, technological improvements or changes and any other relevant factors, our growth
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strategy and plans may undergo changes or modifications, and such changes or modifications may be
substantial, and may even include limiting or foregoing growth opportunities if the situation so demands.
A decrease in the demand for our products may result in a decrease in our revenue from operations and
profitability. We cannot assure you that our growth strategy will continue to be successful or our
revenue from operations and profits will continue to increase at historical rates. Our inability to manage
our business, profitability and growth strategy could have a material adverse effect on our business,
financial condition, and results of operations.

For further information, including in relation to the increase in revenue from operations and profit after
tax, please refer to chapter titled “Management Discussion and Analysis of Financial Position and
Results of Operations” beginning from page 310.

We conduct our business activities on a purchase order basis and therefore, have not entered into
long-term agreements with our customers.

Though we have had repeat orders from customers and have developed long-term relationships with
certain customers, we typically do not enter into long-term contracts with our customers. In the absence
of long-term contracts, there can be no assurance that our existing customers will continue to purchase
our products and any loss of our customers will have a material adverse effect on our business, results of
operations and financial condition. Customers with whom we do not have long-term agreements may
choose to cease sourcing our products. In the event a customer ceases to use us as its preferred supplier
for their products, we cannot assure you that we will be successful in marketing those products to
another customer. Further, in the event of any disputes with our customers including in relation to
payments for the products supplied, in the absence of formal, long-term agreements, we may have
limited recourse to seek contractual remedies against our customers. Our relationship with our key
customers are therefore dependent to a large extent on our ability to regularly meet customer
requirements, including price competitiveness, efficient and timely product deliveries and consistent
product quality. In the event we are unable to meet such requirements in the future, it may result in
decrease in orders or cessation of business from affected customers. Although, we have not experienced
any such instances in the period ended on March 31, 2024 & December 31, 2023 and financial year
ended on March 31, 2023 and 2022.

Identifying a suitable customer involves a process that requires satisfaction and commercial acceptance
for both the parties. Consequently, we are also exposed to price fluctuations in goods, and these
fluctuations may adversely affect our ability to obtain orders and / or to execute them in a timely
manner, which would have a material adverse effect on our business, results of operations and financial
condition. Although, we have not experienced any such instances in the period ended on March 31, 2024
& December 31, 2023 and financial year ended on March 31, 2023 and 2022.

Further, unfavorable terms may also force us to reduce the scale of our operations resulting in a down-
sizing of our overall business.

Any delay, interruption or increased cost in the product arising from a lack of long-term contracts could
have an adverse effect on our ability to meet customer demand for our products and result in lower
revenue from operations both in the short and long term.

However, as we have not entered into any long-term contracts with these customers and we cater to them
on an order-by-order basis. As a result, our customers can terminate their relationships with us without
any notice and, without consequence, which could materially and adversely impact our business. we
have not experienced any such instances in the period ended on March 31, 2024 & December 31, 2023
and financial year ended on March 31, 2023 and 2022.
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Increase in costs or a shortfall in availability of the raw materials we purchase, could have a
material adverse effect on our Company's sales, profitability and results of operations

Our Company is dependent on third party suppliers for procuring the raw materials which we use for
manufacturing our products. We are exposed to fluctuations in the prices of these raw materials as well
as its unavailability, particularly as we typically do not enter into any long term supply agreements with
our suppliers and our major requirement is met in the spot market. The cost and availability of such raw
materials are subject to a variety of factors and any increase in their cost and their availability at a
reasonable price or at all, could adversely affect our margins, sales and results of operations. There can
be no assurance that strong demand, capacity limitations or other problems experienced by our suppliers
will not result in occasional shortages or delays in their supply of raw materials. If we were to
experience a significant or prolonged shortage of such raw materials from any of our suppliers, and we
cannot procure the products from other sources, we would be unable to meet our product schedules and
to deliver such products to our customers in timely fashion, which would adversely affect our sales,
margins and customer relations. We cannot assure you that a particular supplier will continue to supply
the required materials to us in the future. Any change in the supplying pattern of our products can
adversely affect our business and profits. Though we enjoy favorable terms from the suppliers both in
prices as well as in supplies, our inability to obtain high quality raw materials in a timely and cost-
effective manner would cause delays in our production cycles and delivery schedules, which may result
in the loss of our customers and revenues. We have not experienced any such instances in the period
ended on March 31, 2024 & December 31, 2023 and financial year ended on March 31, 2023 and 2022.

A significant portion of our profitability is dependent on sales of our key injectable formulations
and softgel products. If the sales volume or pricing of such products declines in the future, or if we
can no longer sell any of the key compounds for any reason, our business, financial condition, cash
flows and results of operations could be materially adversely affected.

A significant portion of our profits is dependent on sales of our key injectables formulations and softgel
products for that year.

Our key injectables formulations vary from year to year as a result of market demand and opportunities.
As a result of increased competition, pricing pressures or fluctuation in the demand or supply of these
products or products in the injectables category generally, our sales and margins from these products
may decline in the future. If the sales volume or pricing of such products declines in the future, our
business, financial condition, cash flows and results of operations could be materially adversely affected,
Although, we have not experienced any such instances in the period ended on March 31, 2024 &
December 31, 2023 and financial year ended on March 31, 2023 and 2022.

Furthermore, our key injectables formulations could be rendered obsolete or negatively impacted by
numerous factors, many of which are beyond our control, including development by others of new
pharmaceutical products that are more effective than ours and changes in the prescribing practices of
physicians and manufacturing or supply interruptions.

The manufacturing process of our products is highly complex, and we may experience problems during
manufacturing for a variety of reasons, including equipment malfunction, failure to follow specific
protocols and procedures, manufacturing quality concerns, problems with raw materials, natural disaster
related events or other environmental factors. If we experience any of the abovementioned problems and
are unable to sell any of these compounds in the future, our business, financial condition, cash flows and
results of operations could be materially adversely affected.
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We operate in a market that is highly competitive. We compete to provide outsourced
pharmaceutical manufacturing services, particularly for formulations, to pharmaceutical
companies in India and other jurisdictions.

We compete to provide services to pharmaceutical companies in the manufacturing industry. Our
competition in the manufacturing services and products SBV includes full-service pharmaceutical
outsourcing or manufacturing companies; contract manufacturers focusing on a limited number of
dosage forms; contract manufacturers providing multiple dosage forms; and large pharmaceutical
companies offering third-party manufacturing services to fill their excess capacity.

Contract manufacturing is also characterized by high fragmentation and competition, with large number
of organized and unorganized players. As a result, the bargaining power of contract manufacturing
players is lowered owing to high competition. Competition may, among other things, result in a
decrease in the fees paid for our services and reduced demand for outsourced pharmaceutical
development and manufacturing services, which could have a material adverse effect on our business,
results of operations and financial condition.

We require a number of approvals, licenses including recurring licences, registration and permits
for our business and failure to obtain or renew them in a timely manner may adversely affect our
operations. In some cases, we may be operating without all the required permissions, risking civil
and criminal sanctions.

We may require several statutory and regulatory permits, licenses and approvals in the ordinary course of
our business. Many of these approvals are granted for fixed periods of time and some need renewal from
time to time. Our Company is required to renew such permits, licenses and approvals. Further, we may
require new registrations and approvals for any proposed operations, including any expansion of existing
operations. While we believe that we will be able to renew or obtain such registrations and approvals, as
and when required, there can be no assurance that the relevant authorities will issue any of such permits
or approvals in time or at all. Further, these permits, licenses and approvals are subject to several
conditions, and our Company cannot assure that it shall be able to continuously meet such conditions or
be able to prove compliance with such conditions to statutory authorities, and this may lead to
cancellation, revocation or suspension of relevant permits/ licenses/ approvals.

Failure to obtain and renew such registrations and approvals within statutory time frame may attracts
penal provisions. Further, such non-compliance may result in proceedings against our Company and the
Directors and such actions may directly and immediately affect our operations and may have a material
adverse effect on our revenues, profits and operations. Although, we have not experienced any such
instances in the period ended on March 31, 2024 & December 31, 2023 and financial year ended on
March 31, 2023 and 2022. For further details, see “Government and other Statutory Approval” on
page 327 of this Prospectus.

Our expansion into new product categories and business verticals and increase in the number of
products offered may expose us to new challenges and more risks.

We may face challenges in inspecting and controlling quality, regulatory requirements, handling, storage
and delivery of such new products. We may also need to price aggressively in new categories to obtain
traction with consumers improve brand awareness, which may not be possible in instances where a
product manufacturer imposes restrictions on our ability to offer such products at a discount and which
would adversely affect our gross margins.

We may also make substantial investments in launching such new products on our platform Expansion
of our offerings or business verticals may also strain our management and operational resources. It may
also be difficult for us to achieve profitability with new products and as a result, our profit margins may
be lower than we anticipate, which would adversely affect our results of operations. We cannot assure
you that we will be able to recover our investments in introducing any new products or that any such
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new products will be successful by any measure.

The Company is yet to place orders for 100% of the plant & machinery and equipment for some of
our proposed object, as specified in the Objects of the Issue. Any delay in placing orders,
procurement of such plant & machinery and equipment may delay our implementation schedule
and may also lead to increase in price of these plant & machineries and equipment, further
affecting our revenue and profitability.

Although we have identified the type of plant and machineries and equipment required to be bought for
our expansion enhancement of capacity and other capex, we are yet to place order for 100% of the plant
& machinery and other equipment.

These are based on our estimates and on third-party quotations, which are subject to a number of
variables, including possible cost overruns, changes in management‘s views of the desirability of
current plans, change in supplier of equipment, among others, which may have an adverse effect on our
business and results of operations. Further, we cannot assure that we would be able to procure these
plant and machinery, or procure the same within budgeted costs and timelines. Delays in acquisition of
the same could result in the cost and time overrun in the implementation of the Project, which would
have a material adverse effect on our business, results of operations and financial condition.

For further details, please refer to the chapter titled “Objects of the Issue” beginning on page 112 of this
Draft Red Herring Prospectus

Our business is manpower intensive and our business operations may be materially adversely
affected by strikes, work stoppages or increased wage demands by our employees

Our operations are dependent on human resource for carrying out its operations. Shortage of skilled /
unskilled personnel or work stoppages caused by disagreements with employees could have an adverse
effect on our business and results of operations. Though we have not experienced any major disruptions
in our business operations due to disputes or other problems with our work force in the past; however,
there can be no assurance that we will not experience such disruptions in the future. Such disruptions
may adversely affect our business and results of operations and may also divert the management’s
attention and result in increased costs.

Presently, our workforce is not unionized. However, if a substantial portion of our workforce were to
become unionized in the future, our labour costs could rise. Compliance with labour laws and the
negotiation of collective agreements might result in increased financial commitments, affecting our
employee costs.

We do not own the land on which our registered office and one manufacturing facility (unit-1) and
are on lease arrangement any termination of such lease/license and/or non-renewal thereof and
attachment by Property Owner could adversely affect our operations.

Our Company does not own the land on which our registered office and one of the manufacturing
facility (unit-1) for Softgel products is located. We have taken the same on lease from third parties. Our
lease for registered office is valid till April 2025 and our lease where manufacturing facility is valid till
December, 2029. Both the deeds can be extended subject to mutual consent of both the parties
respectively. If we are unable to renew the lease or if the lease is not renewed on favourable conditions,
it may affect our operations adversely. Also, if we do not comply with certain conditions of the lease
agreement, it may lead to termination of the lease. In the event of non-renewal or termination of the
lease, we may have to vacate our current premises and shift to new premises. There can be no assurance
that we shall be able to find a suitable location, or one at present terms and conditions. Any additional
burden due to shifting of premises, or increased capital expenditure, may adversely affect our business
operations and financial conditions.
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We are subject to risks associated with expansion into new geographic regions.

Expansion into new geographic regions, including different states in India, subjects us to various
challenges, including those relating to our lack of familiarity with the culture, legal regulations and
economic conditions of these new regions, language barriers, difficulties in staffing and managing such
operations, and the lack of brand recognition and reputation in such regions. The risks involved in
entering new geographic markets and expanding operations, may be higher than expected, and we may
face significant competition in such markets. By expanding into new geographical regions, we could be
subject to additional risks associated with establishing and conducting operations, including, laws and
regulations, uncertainties and political and economic stability.

By expanding into new geographical regions, we may be exposed to significant liability and could lose
some or all of our investment in such regions, as a result of which our business, financial condition and
results of operations could be adversely affected.

Our inability to accurately forecast demand or price for our products and manage our inventory
may adversely affect our business, results of operations, financial condition, and cash flows. Our
business depends on our estimate of the demand for our products from customers.

We estimate demand for our products based on market projections. If we overestimate demand, we may
purchase more raw materials and manufacture more products than required. If we underestimate demand,
we may manufacture fewer quantities of products than required, which could result in delayed or non-
fulfilment of purchase orders resulting in loss of customers, goodwill and business. If we under stock one
or more of our products, we may not be able to obtain additional units in a timely manner, which could
also adversely affect our goodwill and results of operations. In addition, if our products do not achieve
widespread acceptance, or our customers change their procurement preferences, we may be required to
incur significant inventory markdowns, or may not be able to sell the products at all, which would affect
our business, results of operations and financial condition.

17. Significant portion of our revenue is from sales of already commercialized drugs

18.

We are a pharmaceutical company, engaged in the business of manufacturing and distribution of
pharmaceutical/ healthcare products. We derive a significant portion of our revenues from
pharmaceutical formulations and products manufactured on contract manufacturing under loan license.

Any decline in the order quantity by such parties or any rise in our job work charges may adversely
affect our operations. Further there can be no assurance that such parties shall continuously provide their
orders. Any withdrawal of such order from such parties or supply of same product by other such
manufacturer at better rates may adversely affect our result of operations and future prospects.

We require a number of approvals, NOCs, licences, registrations and permits in the ordinary
course of our business. Some of our approvals are required to be transferred in the name of
“Amster Labs Limited” from “Amster Labs” pursuant to conversion of the firm into company
and failure or delay in obtaining the same in a timely manner may adversely affect our operations.

We are required to obtain and maintain a number of statutory and regulatory licences, registrations,
permits and approvals, generally for carrying out our business. In addition, we will need to apply for
renewal of certain approvals, licenses, registrations and permits, which expire or seek new
approvals, licenses, registrations and permits from time to time, as and when required in the
ordinary course of our business. Obtaining licences, registrations, permits and approvals or their
renewals are time consuming processes and are subject to frequent delays. We have obtained
licenses, registrations, permits and approvals from the relevant authorities and are renewing such
statutory approvals periodically for our business.
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Further, pursuant to our recent change in constitution from Amser Labs, a Partnership Firm to
Amster Labs Limited, a public limited company, under the applicable provisions and procedures of
Companies Act, 2013. Many of the Licenses and approvals are in the old name, the same are
required to be updated / changed with various government / semi government authorities and
various organizations. We are in the process of taking necessary steps for transferring the approvals
in the new name of our Company. There can be no assurance that the relevant authorities will renew
or issue any of such permits or approvals in the timeframe anticipated by us or at all. Any failure to
apply for and obtain the required approvals, licenses, registrations or permits in a timely manner, or
any suspension or revocation of any of the approvals, licenses, registrations and permits would
result in a delay in our business operations which could otherwise adversely affect our financial
condition, results of operations and future prospects of the Company. We cannot assure you that the
approvals, licenses, registrations and permits issued to us would not be suspended or revoked in the
event of non-compliance or alleged non-compliance with any terms or conditions thereof, or
pursuant to any regulatory action. In addition to the same, our failure to comply with existing or
increased regulations, or the introduction of changes to existing regulations, could adversely affect
our business and results of operations. Details in respect to license, please refer page 328.

Our Company has entered certain related party transactions and may continue to do so in the
future

We have entered into various transactions with our Directors/ Promoter and Promoter Group members.
These transactions, inter-alia include, remuneration, loans and advances, etc. For details, please refer to
“Annexure-VIII- Related Party Transactions” under Section titled “Financial Information of the
Company” of this Draft Red Herring Prospectus. Our Company has entered such transactions due to
easy proximity and quick execution on arms-length price in compliance with provisions of Companies
Act, 2013 and other applicable laws. Although all related-party transactions that we may enter into in
the future are subject to approval by Board or shareholders, as required under the Companies Act, we
cannot assure you that such future transactions or any other future transactions, individually or in
aggregate, will not have an adverse effect on our financial condition and results of operations or that we
could not have achieved more favorable terms if such transactions are not entered into with related
parties. Furthermore, it is likely that we may enter into related party transactions in the future. Any
future transactions with our related parties could potentially involve conflicts of interest. Accordingly,
there can be no assurance that such transactions, individually or in the aggregate, will not have a
material adverse effect on our business, financial condition, cash flows, results of operations and
prospects.

Our operations may include activities that could be harm to the health of labour/worker and other
risks which could expose us to material liabilities and increased expenses and negatively impact
employee morale.

Our operations may include activities that could be harm to the health of labour/worker which include
risks such as infections, exposition to harmful waste materials, equipment malfunctions, work accidents,
fire or explosion including harm that may cause injury and loss of life, environmental damage. We may
be unable to mitigate these risks through insurance. Losses may arise from risks which are not addressed
in insurance policies, or we may be unable to obtain adequate insurance against some risks on
commercially reasonable terms. Workplace accidents and high accident rates may expose us to litigation,
take up our management’s time and resources and materially increase our future insurance and other
operating costs. Additionally, the occurrence of any of these risks may also adversely affect our
operations. These liabilities and costs could have a material adverse effect on our business, results of
operations and financial condition.

However, in our track record, there have been zero incidents where workers have been harmed. This
achievement underscores our commitment to safety, mitigating risks, and protecting the well-being of
our workforce, which in turn helps us avoid significant liabilities, reduce expenses, and maintain high
employee morale.
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21. Delay in making any Statutory payments viz. Tax Deducted at Source, Income Tax, Good and
Service Tax, Employee Provident Fund, ESIC or any other Statutory dues which may attract any
penalty or demand raised by statutory authorities in future will affect financial position of the
Company.

Our Company is engaged in the manufacturing business, which attracts tax liability such as Goods and
Service tax and Income tax and other Statutory taxes as per the applicable provisions of Law. We are also
subject to the labour laws like depositing of contributions with Provident Fund, Employee State Insurance
and Professional Tax. We have made delay in certain payment and filling of GST return, TDS return,
ESIC return & EPF Return in the past years due to some reasons beyond control. Any demand or penalty
imposed by the concerned authority in future for late payments or non-payments, both for any previous
year and current year, will have an impact on the financial position of the Company. Details of delay

payments mentioned below:

ESIC SUMMARY

FY 2021-22
Month Employee Company Total Total Due Paid Payment | Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
Oct 8,552.00 36,914.00 45,466.00 0.45 21-11- 0.45 13-12- 22
2021 2021
Total 8,552.00 36,914.00 45,466.00 0.45 0.45
FY 2022-23
Month Employee Company Total Total Due Paid Payment | Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
Jul 10,099.00 43,594.00 53,693.00 0.54 21-08- 0.54 25-08- 4
2022 2022
Sep 9,813.00 42,357.00 52,170.00 0.52 21-10- 0.52 15-11- 25
2022 2022
Total 19,912.00 85,951.00 105,863.00 1.06 1.06 29
FY 2023-24
Month Employee Company Total Total Due Paid Payment | Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
Jun 8,960.00 38,678.00 47,638.00 0.48 15-07- 0.48 16-08- 32
2023 2023
Jul 9,545.00 41,192.00 50,737.00 0.51 15-08- 0.51 16-08- 1
2023 2023
Oct 10,881.00 46,961.00 57,842.00 0.58 15-11- 0.58 20-11- 5
2023 2023
Nov 10,810.00 46,647.00 57,457.00 0.57 15-12- 0.57 23-01- 39
2023 2024
Dec 10,446.00 45,078.00 55,524.00 0.56 15-01- 0.56 23-01- 8
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2024 2024
Jan 14,281.00 61,625.00 75,906.00 0.76 15-02- 0.76 23-02- 8
2024 2024
Feb 17,008.00 73,475.00 90,483.00 0.90 15-03- 0.90 21-03- 6
2024 2024
Mar 15,340.00 66,193.00 81,533.00 0.82 15-04- 0.82 15-05- 30
2024 2024
Total 97,271.00 419,849.00 517,120.00 5.18 5.18 129
FY 2024-25
Month Employee Company Total Total Due Paid Payment | Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
Apr 15,984.00 68,978.00 84,962.00 0.85 15-05- 0.85 15-06- 31
2024 2024
May 17,079.00 73,711.00 90,790.00 0.91 15-06- 0.91 27-07- 42
2024 2024
Total 33,063.00 142,689.00 175,752.00 1.76 1.76 73
EPF SUMMARY
FY 2021-22
Month Employee Company Total Total Due Paid Payment Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
May 1,44,365.00 1,57,027.00 3,01,392.00 3.01 15-06- 3.01 24-06-2021 9
2021
May 1,350.00 1,462.00 2,812.00 0.03 15-06- 0.03 16-07-2021 31
2021
Oct 1,263.00 1,369.00 2,632.00 0.03 15-11- 0.03 15-01-2022 61
2021
Nov 360.00 390.00 750.00 0.01 15-12- 0.01 15-04-2022 121
2021
Feb 1,70,991.00 1,87,974.00 3,58,965.00 3.59 15-03- 3.59 16-03-2022 1
2022
Feb 665.00 721.00 1,386.00 0.01 15-03- 0.01 13-05-2022 59
2022
Feb 990.00 1,072.00 2,062.00 0.02 15-03- 0.02 14-04-2022 30
2022
Mar 810.00 878.00 1,688.00 0.02 15-04- 0.02 13-05-2022 28
2022
Total 320794 350893 671687 6.72 6.72 340
FY 2022-23
Month Employee Company Total Total Due Paid Payment Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs
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Apr 1,800.00 1,950.00 3,750.00 0.04 15-05- 0.04 14-04-2023 334
2022
May 1,800.00 1,950.00 3,750.00 0.04 15-06- 0.04 14-04-2023 303
2022
Jun 1,67,566.00 1,83,682.00 3,51,248.00 3.51 15-06- 3.51 15-07-2022 30
2022
Jun 3,600.00 3,900.00 7,500.00 0.08 15-07- 0.08 25-08-2022 41
2022
Jul 1,67,215.00 1,83,175.00 3,50,390.00 3.50 15-08- 3.50 25-08-2022 10
2022
Jul 81,121.00 89,751.00 1,70,872.00 1.71 15-08- 1.71 15-09-2022 31
2022
Aug 82,741.00 91,592.00 1,74,333.00 1.74 15-09- 1.74 10-11-2022 56
2022
Sep 82,173.00 88,887.00 1,71,060.00 1.71 15-10- 1.71 27-10-2022 12
2022
Sep 86,249.00 94,992.00 1,81,241.00 1.81 15-10- 1.81 15-11-2022 31
2022
Oct 1,800.00 1,950.00 3,750.00 0.04 15-11- 0.04 14-04-2023 150
2022
Nov 1,67,422.00 1,83,036.00 3,50,458.00 3.50 15-12- 3.50 20-12-2022 5
2022
Nov 1,800.00 1,950.00 3,750.00 0.04 15-12- 0.04 14-04-2023 120
2022
Dec 3,420.00 3,706.00 7,126.00 0.07 15-01- 0.07 14-04-2023 89
2023
Jan 1,800.00 1,950.00 3,750.00 0.04 15-02- 0.04 14-04-2023 58
2023
Total 850507 932471 1782978 17.83 17.83 1282
FY 2023-24
Month Employee Company Total Total Due Paid Payment Delay
Contribution | Contribution Amount Amount Date Amount Date in das
in in
Lakhs Lakhs
Jun 680.00 737.00 1,417.00 0.01 15-07- 0.01 16-08-2023 32
2023
Jul 1,85,264.00 2,01,556.00 3,86,820.00 3.87 15-08- 3.87 16-08-2023 1
2023
Jul 2,177.00 2,359.00 4,536.00 0.05 15-08- 0.05 15-09-2023 31
2023
Dec 1,97,697.00 2,14,849.00 4,12,546.00 4.13 15-01- 4.13 23-01-2024 8
2024
Mar 17,422.00 18,875.00 36,297.00 0.36 15-04- 0.36 14-08-2024 121
2024
Total 403240 438376 841616 8.42 8.42 193
FY 2024-25
Month Employee Company Total Total Due Paid Payment Delay
Contribution | Contribution Amount Amount Date Amount Date in
in in days
Lakhs Lakhs

43




AMSTER

Apr 18,038.00 19,542.00 37,580.00 0.38 15-05- 0.38 14-08-2024 91
2024
May 18,162.00 19,677.00 37,839.00 0.38 15-06- 0.38 14-08-2024 60
2024
Jun 4,09,401.00 4,40,006.00 8,49,407.00 8.49 15-07- 8.49 14-09-2024 61
2024
Jun 18,763.00 20,325.00 39,088.00 0.39 15-07- 0.39 14-09-2024 61
2024
Jul 17,281.00 18,719.00 36,000.00 0.36 15-08- 0.36 14-09-2024 30
2024
Total 481645 518269 999914 9.61 9.61 303
GST Payment Details Amster Labs Limited (Unit 1)
FY 2021-22
Month Payable ITCin Due Date payment Payment Date Delay in
Amount in Lakhs In Lakhs days
Lakhs
Apr 55.01814 45.41 20-05-2021 55.02 04-06-2021 15
May 65.26 57.67 20-06-2021 65.26 05-07-2021 15
Total 120.27814 103.08 120.28 30
GST Payment Details Amster Labs Limited (Unit 1)
FY 2022-23
Month Payable ITCin Due Date payment Payment Delay in
Amount in Lakhs In Lakhs Date days
Lakhs
Apr 34.15 51.84 20-05-2022 34.15 24-05-2022 4
Sep 65.79 66.73 20-10-2022 65.79 11-11-2022 22
Oct 70.03 65.07 20-11-2022 70.03 21-11-2022 1
Mar 36.76 33.10 20-04-2023 36.76 27-04-2023 7
Total 206.73 216.74 206.73 34
GST Payment Details Amster Labs Limited (Unit 1)
FY 2023-24
Month Payable ITCin Due Date payment Payment Date Delay in
Amount in Lakhs In Lakhs days
Lakhs
Apr 43.96 44.81 20-05-2023 43.96 01-06-2023 12
Jun 51.59 41.31 20-07-2023 51.59 12-08-2023 23
Jul 45.29 37.20 20-08-2023 45.29 25-08-2023 5
Oct 45.82 35.31 20-11-2023 45.82 23-11-2023 3
Nov 41.81 41.89 20-12-2023 41.81 03-01-2024 14
Dec 59.16 46.90 20-01-2024 59.16 26-02-2024 37
Total 287.63 247.42 287.63 94
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GST Payment Details for Amster Labs Limited (Unit 2)

FY 2021-22
Month Payable ITCin Due Date payment Payment Delay in
Amount in Lakhs In Lakhs Date days
Lakhs
Apr 24.28 49.30 20-05-2021 24.28 04-06-2021 15
May 43.01 76.33 20-06-2021 43.01 05-07-2021 15
Aug 34.40 55.07 20-09-2021 34.40 21-09-2021 1
Nov 44.05 74.43 20-12-2021 44.05 21-12-2021 1
Feb 89.19 100.54 20-03-2022 89.19 26-03-2022 6
Total 243.93 355.67 243.93 38
GST Payment Details Amster Labs Limited (Unit 2)
FY 2022-23
Month Payable ITCin Due Date payment Payment Delay in
Amount in Lakhs In Lakhs Date days
Lakhs
Apr 76.49 113.98 20-05-2022 76.49 24-05-2022 4
Sep 71.26 76.62 20-10-2022 71.26 31-10-2022 11
Mar 61.62 71.99 20-04-2023 61.62 28-04-2023 8
Total 209.37 262.59 778.40
GST Payment Details Amster Labs Limited (Unit 2)
FY 2023-24
Month Payable ITCin Due Date payment Payment Delay in
Amount in Lakhs In Lakhs Date days
Lakhs
Jul 63.53 140.61 | 20-08-2023 63.53 25-08-2023 5
Dec 161.87 167.36 | 20-01-2024 161.87 24-01-2024 4
Total 225.4 307.97 1261.67 9
GST Payment Details Amster Labs Limited (Unit 2)
FY 2024-25
Month Payable ITCin Due Date payment Payment Delay in
Amount in Lakhs In Lakhs Date days
Lakhs
Apr 142.86 178.99 20-05-2024 142.86 23-05-2024 3
Total 142.86 178.99 - 142.86 - 3
TDS/TCS Detail
FY 21-22
Month Payable in Due Date Payment in Date of Delay in days
Lakhs Lakhs Deposit
May-21 0.21 7-Jun-21 0.21 8-Jun-21 1
Jul-21 0.01 7-Aug-21 0.01 28-Oct-21 82
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Jul-21 0.02 7-Aug-21 0.02 29-Oct-21 83
Sep-21 0.00 7-Oct-21 0.00 29-Oct-21 22
Oct-21 0.40 7-Nov-21 0.40 8-Dec-21 31
Nov-21 0.43 7-Dec-21 0.43 8-Dec-21 1
Jan-22 0.01 7-Feb-22 0.01 14-Feb-22 7
Jan-22 0.14 7-Feb-22 0.14 30-Apr-22 82
Jan-22 0.01 7-Feb-22 0.01 30-May-22 112
Feb-22 0.37 7-Mar-22 0.37 31-Mar-22 24
Feb-22 1.11 7-Mar-22 1.11 30-May-22 84
Mar-22 0.75 30-Apr-22 0.75 30-May-22 30
Mar-22 0.61 30-Apr-22 0.61 27-Jul-22 88
Mar-22 0.04 30-Apr-22 0.04 28-Jul-22 89
Mar-22 0.41 30-Apr-22 0.41 29-Jul-22 90
Mar-22 0.00 30-Apr-22 0.00 22-Aug-22 114
Mar-22 0.52 30-Apr-22 0.52 30-Sep-22 153
Total 5.04 5.04 1093
TDS/TCS Detail
FY 22-23
Month Payable in Due Date Payment in Date of Delay in days
Lakhs Lakhs Deposit

Apr-22 0.00 7-May-22 0.00 11-May-22 4
Apr-22 0.43 7-May-22 0.43 28-Jul-22 82
May-22 0.03 7-Jun-22 0.03 27-Jul-22 50
May-22 0.67 7-Jun-22 0.67 28-Jul-22 51
Jun-22 0.30 7-Jul-22 0.30 28-Jul-22 21
Jul-22 0.81 7-Aug-22 0.81 8-Aug-22 1
Jul-22 0.38 7-Aug-22 0.38 9-Aug-22 2
Oct-22 1.22 7-Nov-22 1.22 11-Nov-22 4
Jan-23 0.01 7-Feb-23 0.01 24-Mar-23 45
Jan-23 2.36 7-Feb-23 2.36 20-Jun-23 133
Feb-23 1.56 7-Mar-23 1.56 24-Mar-23 17
Feb-23 0.67 7-Mar-23 0.67 20-Jun-23 105
Mar-23 2.60 30-Apr-23 2.60 25-May-23 25
Mar-23 1.37 30-Apr-23 1.37 29-May-23 29
Mar-23 2.48 30-Apr-23 2.48 14-Jun-23 45
Mar-23 0.59 30-Apr-23 0.59 20-Jun-23 51
Mar-23 0.05 30-Apr-23 0.05 7-Jul-23 68
Mar-23 1.27 30-Apr-23 1.27 24-Jul-23 85
Mar-23 0.15 30-Apr-23 0.15 29-Sep-23 152
Total 16.95 16.95 970
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TDS/TCS Detail
FY 22-23

Month Payable in Due Date Payment in Date of Delay in days

Lakhs Lakhs Deposit
Apr-22 0.00 7-May-22 0.00 11-May-22 4
Apr-22 0.43 7-May-22 0.43 28-Jul-22 82
May-22 0.03 7-Jun-22 0.03 27-Jul-22 50
May-22 0.67 7-Jun-22 0.67 28-Jul-22 51
Jun-22 0.30 7-Jul-22 0.30 28-Jul-22 21
Jul-22 0.81 7-Aug-22 0.81 8-Aug-22 1
Jul-22 0.38 7-Aug-22 0.38 9-Aug-22 2
Oct-22 1.22 7-Nov-22 1.22 11-Nov-22 4
Jan-23 0.01 7-Feb-23 0.01 24-Mar-23 45
Jan-23 2.36 7-Feb-23 2.36 20-Jun-23 133
Feb-23 1.56 7-Mar-23 1.56 24-Mar-23 17
Feb-23 0.67 7-Mar-23 0.67 20-Jun-23 105
Mar-23 2.60 30-Apr-23 2.60 25-May-23 25
Mar-23 1.37 30-Apr-23 1.37 29-May-23 29
Mar-23 2.48 30-Apr-23 2.48 14-Jun-23 45
Mar-23 0.59 30-Apr-23 0.59 20-Jun-23 51
Mar-23 0.05 30-Apr-23 0.05 7-Jul-23 68
Mar-23 1.27 30-Apr-23 1.27 24-Jul-23 85
Mar-23 0.15 30-Apr-23 0.15 29-Sep-23 152
Total 16.95 16.95 970

TDS/TCS Detail
FY 23-24

Month Payable in Due Date Payment in Date of Delay in days

Lakhs Lakhs Deposit
Apr-23 0.26 7-May-23 0.26 8-Aug-23 93
Apr-23 0.89 7-May-23 0.89 29-Jul-23 83
May-23 0.46 7-Jun-23 0.46 12-Jun-23 5
May-23 0.36 7-Jun-23 0.36 29-Jul-23 52
May-23 0.22 7-Jun-23 0.22 8-Aug-23 62
May-23 0.23 7-Jun-23 0.23 6-Sep-23 91
Jun-23 0.38 7-Jul-23 0.38 6-Sep-23 61
Jun-23 0.07 7-Jul-23 0.07 29-Sep-23 84
Jul-23 0.51 7-Aug-23 0.51 29-Sep-23 53
Jul-23 0.37 7-Aug-23 0.37 13-Jun-23 55
Jul-23 0.41 7-Aug-23 0.41 8-Aug-23 1
Aug-23 0.09 7-Sep-23 0.09 8-Aug-23 30
Aug-23 1.65 7-Sep-23 1.65 6-Sep-23
Aug-23 0.06 7-Sep-23 0.06 8-Sep-23
Aug-23 0.06 7-Sep-23 0.06 29-Sep-23 22
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Aug-23 0.04 7-Sep-23 0.04 30-Oct-23 53
Aug-23 0.33 7-Sep-23 0.33 8-Nov-23 62
Sep-23 0.05 7-Oct-23 0.05 8-Nov-23 32
Sep-23 0.23 7-Oct-23 0.23 8-Dec-23 62
Sep-23 0.18 7-Oct-23 0.18 29-Jan-24 114
Oct-23 0.42 7-Nov-23 0.42 30-Oct-23 8
Oct-23 0.59 7-Nov-23 0.59 8-Nov-23 1
Oct-23 0.58 7-Nov-23 0.58 29-Jan-24 83
Nov-23 0.40 7-Dec-23 0.40 8-Nov-23 29
Nov-23 0.04 7-Dec-23 0.04 8-Dec-23 1
Nov-23 1.81 7-Dec-23 1.81 29-Jan-24 53
Dec-23 0.12 7-Jan-24 0.12 6-Sep-23 123
Dec-23 0.05 7-Jan-24 0.05 30-Oct-23 69
Dec-23 0.07 7-Jan-24 0.07 8-Nov-23 60
Dec-23 4.34 7-Jan-24 4.34 29-Jan-24 22
Jan-24 0.12 7-Feb-24 0.12 11-Mar-24 33
Jan-24 0.51 7-Feb-24 0.51 30-Apr-24 83
Jan-24 0.04 7-Feb-24 0.04 29-May-24 112
Feb-24 0.40 7-Mar-24 0.40 6-Mar-24 1
Feb-24 2.01 7-Mar-24 2.01 11-Mar-24 4
Feb-24 0.58 7-Mar-24 0.58 30-Apr-24 54
Feb-24 0.01 7-Mar-24 0.01 29-May-24 83
Mar-24 0.34 30-Apr-24 0.34 25-May-24 25
Mar-24 0.03 30-Apr-24 0.03 11-Mar-24 50
Mar-24 0.17 30-Apr-24 0.17 29-May-24 29
Total 19.48 19.48 1940
TDS/TCS Detail
FY 24-25
Month Payable in Due Date Payment in Date of Delay in
Lakhs Lakhs Deposit days
Apr-24 6.78 7-May-24 6.78 7-Jun-24 31
May-24 457 7-Jun-24 4.57 7-Jul-24 30
Jul-24 0.00 7-Aug-24 0.00 7-Sep-24 31
Total 11.35 11.35 92

22. We require working capital for our smooth day-to-day operations of business and any discontinuance
or our inability to acquire adequate working capital timely and on favourable terms may have an

adverse effect on our operations, profitability and growth prospects.

Our business operations are heavily dependent on the adequate and timely availability of working capital.
Over the last three fiscal years, we have observed fluctuations in our working capital requirements due to
variations in our operational scale, procurement cycles, and market conditions. Any discontinuance, delay, or
inability to secure sufficient working capital, whether due to inadequate cash flows, delays in disbursement
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of arranged funds, or unfavorable borrowing terms, could adversely impact our ability to meet day-to-day
operational needs. This, in turn, may hinder our operational efficiency, profitability, and growth prospects.

To date, we have successfully met our working capital requirements through internal accruals and unsecured
loans from directors. As we plan to expand our business operations, the demand for working capital is
expected to increase correspondingly. If we fail to maintain adequate cash flow, secure necessary credit
facilities, or arrange for other sources of funding in a timely and favorable manner, our financial condition
and operational results may be negatively impacted.

For more detailed information regarding our working capital requirements, please refer to the chapter titled
“Objects of the Issue” beginning on page no. 112 of this Prospectus.

Our margins are dependent on product mix, and any change in the product mix, could adversely
affect our business, results of operations, financial condition and cash flows.

Our product mix has evolved over the past several years as we entered new product categories. We are
consistently expanding our product portfolio on new pharmaceutical formulations in response to market
demand.

Margins in pharmaceutical sector depends upon number of factors that includes: product line, category
of product; generic or branded, therapeutic area of drugs, regulatory approvals and market competition.

As substantial part of our revenue depends upon the orders from our customer, thus, our past results of
operations should not be taken as indicative of our future performance. If we cannot successfully
manage our product mix due to some unforeseen circumstances, address new challenges or compete
effectively, we may not be able achieve profitability, and our future results of operations and growth
prospects may be materially and adversely affected.

Any manufacturing or quality control problems may damage our reputation for high quality
products and expose us to litigation or other liabilities, which could adversely affect our financial
results.

Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our manufacturing facility
must manufacture products in accordance with Good Manufacturing Practices stipulated by WHO, state
level food and drug administrations, the DCGI and other regulatory agencies, as applicable.
Furthermore, we are liable for the quality of our products for the entire duration of the shelf life of the
product. After our products reach the market, certain developments could adversely affect demand for
our products, including any contamination of our products by intermediaries, re-review of products that
are already marketed, new scientific information, greater scrutiny in advertising and promotion, the
discovery of previously unknown side effects or the recall or loss of approval of products that we
manufacture, market or sell. Disputes over nonconformity of our products with such quality standards or
specifications are generally referred to independent government approved testing laboratories. If any
such independent laboratory confirms that our products do not conform to the prescribed or agreed
standards and specifications, we would bear the expenses of replacing and testing such products, which
could adversely affect our business, results of operations and financial condition.

The availability of counterfeit drugs, such as drugs passed off by others as our products, could
adversely affect our goodwill and results of operations.

Entities could pass off their own products as ours, including counterfeit or pirated products. For
example, certain entities could imitate our brand name, packaging materials or attempt to create look-
alike products. As a result, our market share could be reduced due to replacement of demand for our
products and adversely affect our goodwill. Such measures include, monitoring products in the market
and initiating actions against counterfeiters, each of which entails incurring significant costs at our end.

49



26.

AMSTER

The proliferation of counterfeit and pirated products, and the time and attention lost to defending claims
and complaints about counterfeit products could have an adverse effect on our goodwill and our
business, prospects, results of operations and financial condition could suffer.

The pharmaceutical market is subject to extensive regulation and failures to comply with the
existing and future regulatory requirements in any pharmaceutical market could adversely affect
our business in that market, results of operations and financial condition.

We operate in a highly regulated industry and our operations are subject to extensive regulation
governing the pharmaceutical market. The development, testing, manufacturing, marketing and sale of
pharmaceutical products are subject to extensive regulation in India and other countries. We are required
to comply with the regulatory requirements of various local, state, provincial and national regulatory
authorities, such as, the state level food and drug administrations (“FDA”), the Drugs Controller General
of India (“DCGI”) and Central Drugs Standard Control Organization of India (“CDSCQO”),

We are subject to international and national guidelines and regulations concerning development, testing,
manufacturing processes, equipment and facilities, including the WHO GMP as well as the Schedule M
of the Drugs and Cosmetic Act, 1940 (“Schedule M”).

Further, as we expand our operations and geographic scope, we may be exposed to more complex and
new regulatory and administrative requirements and legal risks, any of which may require expertise in
which we have limited experience as well as impose significant compliance costs on us.

These regulatory requirements impact many aspects of our operations, including manufacturing,
developing, storage, distribution, import and export and record keeping related to our products.

Regulatory agencies may delay, limit or deny approval for many reasons, including:

* changes to the regulatory approval process, including new data requirements for product candidates in
those jurisdictions in which we or our customers may be seeking approval;

* Drug manufacturers constantly have to monitor the efficacy and safety of their products throughout the
drug life cycle which involves significant regulatory challenges. Any drug during its life cycle can be
recalled for safety reasons by the drug regulators;

* resource constraints at the agency resulting in delayed review of submitted information; and

* the manufacturing processes, facilities, systems or personnel may not meet the applicable GMP
guidelines.

Inspections by regulatory authorities that identify any deficiencies could result in remedial actions,
production stoppages or facility closure, which would disrupt the manufacturing process and supply of
product to our customers. In addition, such failure to comply could expose us to contractual and product
liability claims, including claims by customers or recall or other corrective actions, the cost of which
could be significant.

In addition, we believe applicable regulations have become increasingly stringent and if new legislation
or regulations are enacted or existing legislation or regulations are amended or are interpreted or
enforced differently, we may be required to obtain additional approvals or operate according to different
manufacturing or operating standards. This may require a change in our development and manufacturing
techniques or additional capital investments in our facilities. Any related costs may be significant. For
example, some of the reforms mentioned in the Draft Pharma Policy, 2017 such as discontinuation of
loan licensing (contract manufacturing), regulating marketing practices, banning of brand names, if
implemented, will negatively disrupt the domestic pharmaceuticals industry. (Source: CRISIL Report,
May 2022). In addition, in September 2018, the Ministry of Health and Family Welfare, Gol, banned
over 325 fixed-dose combination drugs, following the recommendations of an expert committee, which
found that the combinations lacked “therapeutic justification”. If we fail to comply with applicable
regulatory requirements in the future, then we may be subject to warning letters and/or civil or criminal
penalties and fines, suspension or withdrawal of regulatory approvals, product recalls, seizure of
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products, restrictions on the import and export of our products, debarment, exclusion, disgorgement of
profits, operating restrictions and criminal prosecution and the loss of contracts and resulting revenue
losses.

27.Any adverse change in regulations governing our products and the products of our customers,

28.

may adversely impact our business prospects and results of operations.

Regulatory requirements with respect to our products and the products of our customers are subject to
change. Any adverse change in the regulations governing the manufacturing of our products and their
usage by our customers, and technical standards and specifications or the imposition of onerous
requirements, may have an adverse impact on our operations. Our Company may be required to alter our
manufacturing and/or distribution process and target markets and incur capital expenditure to achieve
compliance with such new regulatory requirements applicable to us and our customers.

We cannot assure you that we will be able to comply with the regulatory requirements. If we fail to
comply with new statutory or regulatory requirements, there could be a delay in the submission or grant
of approval for manufacturing and marketing new products or we may be required to withdraw existing
products from the market. Moreover, if we fail to comply with the various conditions attached to such
approvals, licenses, registrations and permissions once received, the relevant regulatory body may
suspend, curtail or revoke our ability to market such products and/or we may be deemed to be in breach
of our arrangements with our customers. Consequently, there is an inherent risk that we may
inadvertently fail to comply with such regulations, which could lead to forced shutdowns and other
sanctions imposed by the relevant authorities, as well as the withholding or delay in receipt of regulatory
approvals for our new products, which may adversely impact our business, results of operations and
financial condition.

The directors of our company don’t have the experience of the listed company and the
requirements of being a listed company may strain our resources.

The Directors of the company don’t have the experience of the listed Company; however, the Promoters
have the experience of the Pharmaceutical Industry. We have not been subjected to the increased scrutiny
of our affairs by shareholders, regulator and the public at large that is associated with being a listed
company. We will be subject to the equity listing agreement with the Stock Exchange which will require
us to file audited annual and half yearly reports with respect to our business and financial condition.

Further, as a listed company, Directors and the Company will need to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting,
including keeping adequate records of daily transactions to support the existence of effective disclosure
controls and procedures and internal control over financial reporting. In order to maintain and improve
the effectiveness of our disclosure controls and procedures and internal control over financial reporting,
significant resources and management attention will be required.

As a result, our management’s attention may be diverted from business concerns, which may adversely
affect our business, prospects, financial condition, and results of operations. Further, we may need to hire
additional legal and accounting staff with appropriate listed company experience and technical
accounting knowledge but cannot assure that we will be able to do so in a timely and efficient manner.

29. Stricter marketing norms prescribed by a new code of conduct in India for companies doing

business in the pharmaceuticals industry could affect our ability to effectively market our
products which may affect our profitability

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the
Government of India announced details of the UCPMP which became effective across India from
January 1, 2015. This code of conduct for marketing practices for the Indian pharmaceutical industry is
expected to be voluntarily adopted by pharmaceutical companies for a period of six months (extended
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by a further period of two months) after which it would be reviewed by the Government.

The UCPMP amongst other things provides detailed guidelines about promotional materials, conduct of
medical representatives, physician samples, gifts and relationships with healthcare professionals. For
example, under the UCPMP, pharmaceutical companies may not supply or offer any gifts, pecuniary
advantages or benefits in kind to persons qualified to prescribe or supply drugs. Further, the Managing
Director or the chief executive officer of the company is responsible for ensuring adherence to the
UCPMP and a self-declaration is required to be submitted by the managing director or the chief
executive officer within two months of the closure of every financial year to the industry association.
Although these guidelines are voluntary in nature, they may be codified in the future and we may have
to spend a considerable amount of time and resources to conform to the requirements of the UCPMP.

30.The regulatory uncertainty associated with pharmaceutical pricing, reimbursement and related
matters could adversely affect the marketing, pricing and demand for our products.

In India, pharmaceutical prices are subject to regulation. The existence of price controls can limit the
revenues we earn from our products. India enacted the National Pharmaceuticals Pricing Policy in 2012.
As a result, a number of drug formulations were identified as essential drugs and were added to India’s
National List of Essential Medicines and these drugs are subjected to price controls in India. On May 15,
2013, the Department of Pharmaceuticals released the revised DPCO 2013 (which replaced the earlier
Drugs (Prices Control) Order, 1995). The Drugs (Price Control Order) 2013 (“hereinafter referred as
“The DPCO 2013” 42 governs the price control mechanism for 616 formulations listed in the National
List of Essential Medicines which was set aside by the National Pharmaceutical Pricing Authority, which
fixes the prices after excluding excise duty levied prior to GST regime via the notification bearing
number S.0. S.0. 2058 (E) dated June 30, 2017. The ceiling prices are applicable with effect from
1.7.2017. A sper the order all manufacturers of scheduled formulations, selling branded or generic or
both the versions of scheduled formulations at price higher than the ceiling price (plus goods and
Services Tax as applicable) so fixed and notified by the Government, shall revise the prices of all such
formulations downward not exceeding the ceiling price specified in column (5) in the above table plus
goods and Services tax as applicable, if any.

Under terms of the DPCO 2013 non-compliance with the notified ceiling price or breaching the ceiling
price would be tantamount to overcharging the consumer under the order, and the amount charged over
and above the ceiling price shall be recovered along with interest thereon from the date of overcharging.
Further, non-compliance with the price notification issued by National Pharmaceutical Pricing Authority
(“NPPA”) could also attract prosecution of the officers of the Company under the Essential Commodities
Act, 1955 including imprisonment for a term up to seven years and shall also be liable for fine. Any
action against us or our management for violation of the DPCO 2013 may divert management attention
and could adversely affect our business, prospects, results of operations and financial condition.

Pursuant to applicable notices, notifications and circulars issued by the DGFT, from time to time, we
may also be required to comply with bar coding requirements for primary, secondary and tertiary level
packaging of finished pharmaceutical products for export, provided, the importing country has not
mandated a specific bar coding requirement. As the bar coding requirements mandated by the DGFT, are
applicable in addition to the standard labelling requirements under the DCA and the Drug Rules, it may
lead to an increase in packaging and other costs, thereby requiring us to allocate more resources and
impeding our ability to operate and grow our business. Any non-compliance with the bar coding
requirements as stipulated by the DGFT, could result in counterfeiting or piracy of our pharmaceutical
products, thereby affecting our goodwill.

31. Any manufacturing or quality control problems may damage our reputation for high quality
products and expose us to litigation or other liabilities, which could adversely affect our financial
results.
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Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our manufacturing
facilities at Baddi must manufacture products in accordance with Good Manufacturing Practices, state
level food and drug administrations and other regulatory agencies, as applicable.

Furthermore, we are liable for the quality of our products for the entire duration of the shelf life of the
product. We also manufacture products on behalf of certain third parties who then market such
products under their own brand. After our products reach the market, certain developments could
adversely affect demand for our products, including any contamination of our products by
intermediaries, re-review of products that are already marketed, new scientific information, greater
scrutiny in advertising and promotion, the discovery of previously unknown side effects or the recall or
loss of approval of products that we manufacture, market or sell.

Disputes over non-conformity of our products with such quality standards or specifications are
generally referred to independent government approved testing laboratories. If any such independent
laboratory confirms that our products do not conform to the prescribed or agreed standards and
specifications, we would bear the expenses of replacing and testing such products, which could
adversely affect our business, results of operations and financial condition.

We also face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or
quality problems. Such adverse publicity harms the brand image of our Company and products. We
may be subject to claims resulting from manufacturing defects or negligence in storage and handling of
our products. Any loss of our reputation or brand image, for whatsoever reason may lead to a loss of
existing business contracts and adversely affect our ability to enter into additional business contracts in
the future. We currently carry no products liability insurance with respect to our manufactured
products.

32.Under-utilization of our manufacturing capacities and an inability to effectively utilize our

33.

expanded manufacturing capacities could have an adverse effect on our business, future
prospects and future financial performance.

The success of any capacity expansion and expected return on investment on capital expenditure is
subject to, among other factors, the ability to procure requisite regulatory approvals in a timely manner;
recruit and ensure satisfactory performance of personnel to further grow our business; and the ability to
absorb additional infrastructure costs and develop new expertise. Our capacity utilization is also affected
by the product requirements of, and procurement practice followed by, our customers. We have made
significant investments for the expansion of our manufacturing capacities and are continuing to
undertake additional investments to increase our existing capacity. Our capacity utilization was 84.80%,
33.40%, 79.00%, 64.1% for tables/ capsules, Injectables, Softgel respectively on single shift basis,
during the fiscal 2024.Under-utilization of our manufacturing capacities over extended periods, or
significant under-utilization in the short term, or an inability to fully realize the benefits of our recently
implemented capacity expansion, could materially and adversely impact our business, growth prospects
and future financial performance.

If we are unable to establish and maintain an effective system of internal controls and compliances,
our business and reputation could be adversely affected.

We manage our internal compliance by monitoring and evaluating internal controls and ensuring all
relevant statutory and regulatory compliances. However, there can be no assurance that deficiencies in
our internal controls will not arise or that we will be able to implement and continue to maintain
adequate measures to rectify or mitigate any such deficiencies in our internal controls, in a timely
manner or at all. If we are unable to establish and maintain an effective system of internal controls and
compliances, our business and reputation could be adversely affected.

53



34.

35.

36.

37.

AMSTER

In the event there is any delay in the completion of the Issue, there would be a corresponding
delay in the completion of the objects of this Issue which would in turn affect our revenues and
results of operations

The proposed use of issue proceeds, as detailed in the section titled “Objects of the Issue” on page 112
is to be partially and/or wholly funded from the proceeds of this IPO. We have not identified any
alternate source of funding and hence any failure or delay on our part to mobilize the required resources
or any shortfall in the Issue proceeds may delay the implementation schedule which may adversely
impact the growth rate of our Company. We, therefore, cannot assure that we would be able to execute
the expansion process within the given time frame, or within the costs as originally estimated by us. Any
time overrun or cost overrun may adversely affect our growth plans and profitability

If we inadvertently infringe on the patents of others, our business may be adversely affected.

We operate in an industry characterized by extensive patent litigation, including frivolous litigation by
competitors to delay grant of patent. Patent litigation can result in significant damages being awarded
and injunctions that could prevent the manufacture and sale of certain products or require us to pay
significant royalties in order to continue to manufacture or sell such products. While it is not possible to
predict the outcome of patent litigation, we believe any adverse result of such litigation could include an
injunction preventing us from selling our products or payment of significant damages or royalty, which
would affect our ability to sell current or future products or prohibit us from enforcing our patent and
proprietary rights against others. The occurrence of any of these risks could adversely affect our
business, financial condition and results of operations.

The shortage or non-availability of power facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition

Our manufacturing processes require substantial amount of power facilities. Currently, at both our
manufacturing utilities we meet our power requirements by purchasing electricity from Himachal
Pradesh State electricity Board. The current sanction limit provided at our Unit I is 400 kW and at Unit Il
is 995.00 kW.

We have also installed D.G. sets at our units to contingencies. However, the quantum and nature of
power requirements of our industry and Company is such that it cannot be supplemented/ augmented by
alternative/ independent sources of power supply since it involves significant capital expenditure and per
unit cost of electricity produced is very high in view of oil prices and other constraints. Any
disruption/non-availability of power shall directly affect our production which in turn shall have an
impact on profitability and turnover of our Company.

We have incurred substantial indebtedness which exposes us to various risks which may have an
adverse effect on our business and results of operations

Our ability to borrow and the terms of our borrowings will depend on our financial condition, the
stability of our cash flows, general market conditions, economic and political conditions in the markets
where we operate and our capacity to service debt.

Our significant indebtedness results in substantial amount of debt service obligations which could lead
to:

* increasing our vulnerability to general adverse economic, industry and competitive conditions;

* limiting our flexibility in planning for, sor reacting to, changes in our business and the industry;

« affecting our credit rating;

* limiting our ability to borrow more money both now and in the future; and

* increasing our interest expenditure and adversely affecting our profitability.
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If the loans are recalled on a short notice, we may be required to arrange for funds to fulfil the necessary
requirements. The occurrence of these events may have an adverse effect on our cash flow and financial
conditions of the company. For further details regarding our indebtedness, see “Statement of Financial
Indebtedness” on page 320 of this Draft Red Herring Prospectus.

Our Promoters, members of Promoter Group and director have mortgaged their properties and
provided personal guarantees to certain loan facilities availed by us, which if revoked may
require alternative guarantees, repayment of amounts due or termination of the facilities.

Our Promoters, members of promoter group and director have mortgaged their properties and provided
personal guarantees in relation to certain loan facilities availed of by us. In the event that any of these
properties or guarantees are revoked by promoters, members of Promoter group or third party, the
lenders for such facilities may require alternate properties as mortgages/guarantees, repayment of
amounts outstanding under such facilities, or may even terminate such facilities. We may not be
successful in procuring alternative properties/guarantees satisfactory to the lenders, and as a result may
need to repay outstanding amounts under such facilities or seek additional sources of capital, which may
not be available on acceptable terms or at all and any such failure to raise additional capital could affect
our operations and our financial condition. Following are details of properties mortgaged and personal
guarantees provided for loan facilities availed:

Type of Name of Charge Personal Properties
Facility Promoter(s) or Holder Guarantee Mortgage
Members of
Promoter(s) Group
(A) (B) © (D) (E)
a) Cash Credit a) Mr. Uttamjit AXis All Residential House
limits Singh Bank Ltd Promoters #295, Sector 12-A,
b) Term Loans b) Mr. Rajinder and  Family Panchkula,
¢)Non-fund Kumar Raheja members  as Haryana, in the
based limits L/c c) Mr. Amit Gupta mentioned in name of  Mrs.
d Mr. Satyan (B) Meena Anand
Anand
e) Mrs. Bharminder
Kaur

Our Company, Promoters, and Directors are involved in certain legal and regulatory proceedings.
Any adverse decision in such proceedings may have a material adverse effect on our business,
financial condition, cash flows and results of operations.

There are outstanding legal proceedings involving our Promoter which are pending at different levels of
adjudication before various courts, tribunals and other authorities. Such proceedings could divert
management time and attention, and consume financial resources in their defence or prosecution. The
amounts claimed in these proceedings have been disclosed to the extent ascertainable and quantifiable
and include amounts claimed jointly and severally from our Company and Promoter. Any unfavourable
decision in connection with such proceedings, individually or in the aggregate, could adversely affect our
reputation, business, financial condition and results of operations. Certain details of such outstanding
legal proceedings as of date of this Red Herring Prospectus are set out below:
(Amt in Lakhs)

Particulars No. of Cases Total Amount Involved
Proceedings against our Company Nil NA
Civil Nil NA
Criminal Nil NA
Tax* Nil NA
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Proceedings by our Company Nil NA
Civil Nil NA
Criminal Nil NA
Tax Nil NA
Proceedings against our Nil NA
Promoters/Directors

Civil Nil NA
Criminal 1 00
Tax Nil NA
Proceedings by Promoters/Directors Nil NA
Civil Nil NA
Criminal 1 00
Tax Nil NA

Further, there is no assurance that in future, we, our promoters, our directors or promoter group
companies may not face legal proceedings and any adverse decision in such legal proceedings may
impact our business. If any new developments arise, such as a change in Indian law or rulings against us
by appellate courts or tribunals, we may need to make provisions in our financial statements that could
increase our expenses and current liabilities. If a significant portion of these liabilities materialize, it
could have an adverse effect on our business, financial condition and results of operations. For further
details in relation to legal proceedings involving our Company, Promoters, Directors, Group Company.

Our insurance coverage may not be adequate to protect us against all potential losses or may expire
before the renewal to which we may be subject to, and this may have a material adverse effect on
our business.

Our operations are subject to various risks inherent to the pharmaceutical industry and to the sale and
maintaining inventory of products, as well as other risks such as theft, robbery and other force majeure
events. We maintain insurance coverage for anticipated risks which are standard for our type of business
and operations

While we maintain insurance coverage in amounts that we believe are consistent with industry norms and
would be adequate to cover the normal risks associated with the operation of our business, our insurance
policies do not cover all risks and are subject to exclusions and deductibles. In particular, we do not have
insurance coverage for liabilities and expenses arising from product recalls. In addition, we cannot assure
you that any claim under the insurance policies maintained by us will be honored fully, in part or at all, or
on time, or that we have taken out sufficient insurance to cover all our potential losses.

Our success is dependent on our management team, key managerial personnel and skilled
manpower. Our inability to attract and retain key personnel or the loss of services of our key
personnel may have an adverse effect on our business prospect

Our management team, key managerial personnel and skilled manpower have significantly contributed
to the growth of our business, and our future success is dependent on their continued services. An
inability to retain any key personnel may have an adverse effect on our business operations. We might
face challenges in recruiting suitably skilled personnel, particularly as we continue to grow our
operations. In the future, we may also not be able to compete with other larger companies for suitably
skilled personnel due to their ability to offer more competitive compensation and benefits. The loss of
any of the members of our senior management team, our directors or other key personnel or an inability
on our part to manage the attrition levels; may materially and adversely impact our business, results of
operations, financial condition and growth prospects.

Our Company is dependent on third party transportation providers for the delivery of our goods
and any disruption in their operations or a decrease in the quality of their services could affect our
Company’s reputation and results of operations.
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Our Company uses third party transportation providers for delivery of our goods. Though our business
has not experienced any disruptions due to transportation strikes in the past, any future transportation
strikes may have an adverse effect on our business. In addition, goods may be lost or damaged in transit
for various reasons including occurrence of accidents or natural disasters. There may also be delay in
delivery of products which may also affect our business and results of operation negatively. An increase
in the freight costs or unavailability of freight for transportation of our raw materials may have an adverse
effect on our business and results of operations.

Further, disruptions of transportation services due to weather-related problems, strikes, lock-outs,
inadequacies in the road infrastructure, or other events could impair ability to procure raw materials on
time. Any such disruptions could materially and adversely affect our business, financial condition and
results of operations.

The Shortage or non-availability of water facilities may adversely affect our manufacturing
processes and have an adverse impact on our results of operations and financial condition.

Our manufacturing facilities requires substantial amount of water facilities for manufacturing process.
We meet our water requirements from borewell. The quantum and nature of water requirements of our
industry is significant and requires continuous supply. Any disruption/non availability of water shall
directly affect our production which in turn shall have an impact on profitability and turnover of our
Company.

Our Promoters, certain of our Directors and Key Managerial Personnel may have interests other
than reimbursement of expenses incurred and normal remuneration or benefits.

Our Promoters, Directors and KMPs may be deemed to be interested in our Company, in addition to
normal remuneration or benefits and reimbursements of expenses, to the extent of Equity Shares or other
securities, held by them and their relatives (if any) and their dividend or bonus entitlement, and benefits
arising from their directorship in our Company and are also interested to the extent of sitting fee payable
to them for attending each of our Board and Committee Meetings. For the payments that are made by
our Company to related parties including remuneration to our Directors and our Key Managerial
Personnel, see “Summary of Offer document” and “Restated Financial Information” on page 22 and 258,
respectively. We cannot assure you that our Promoters, Directors and Key Managerial Personnel will
exercise their rights to the benefit and best interest of our Company.

Our ability to pay dividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive covenants
in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As
a result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend
on factors that our Board of Directors deem relevant, including among others, our results of operations
financial condition, cash requirements, business prospects and any other financing arrangements.

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement
that our Company may enter into future, if there is a default under such loan agreements or unless our
Company has paid all the dues to the lender up to the date on which the dividend is declared or paid or
has made satisfactory provisions thereof.

Accordingly, realization of a gain on shareholders investments may largely depend upon the
appreciation of the price of our Equity Shares. There can be no assurance that our Equity Shares will
appreciate in value. For details regarding our dividend policy, please see—Dividend Policy on page no.
257 of this Draft Red Herring Prospectus.
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Obsolescence, destruction, theft, breakdowns of our major plants or machineries or failures to
repair or maintain the same may affect our business, cash flows, financial condition and results of
operations.

Obsolescence, destruction, theft or breakdowns of our major plants or machineries may significantly
increase our machineries purchase cost and the depreciation of our plants and machineries, as well as
change the way our management estimates the useful life of our plants and machineries. In such cases,
we may not be able to acquire new plants or machineries or repair the damaged plants or machineries in
time or at all, particularly where our plants or machineries are not readily available from the market or
require services from original machinery manufacturers. Some of our major machineries or parts may be
costly to replace or repair. We may experience significant price increases due to supply shortages,
inflation, transportation difficulties or unavailability.

Our company is still in the process of compiling information with respect to Total Outstanding
Due to MSME Creditors.

As on the date of filing of this Draft Prospectus, our Company is still in the process of compiling
information with respect to Total Outstanding Due to MSME Creditors. Further, details pertaining to
amounts due towards our creditors are not available on the website of our Company. Our inability to
accurately forecast the total number of MSME Creditors and total amount due to them could adversely
affect our business operations and cash flows if any litigation or penal obligation raised by authorities.

Certain information contained in this Draft Red Herring Prospectus is based on management
estimates and we cannot assure you of the completeness or accuracy of the data.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 112 of this
Draft Red Herring Prospectus is based on the estimates of our management and has not been appraised
by any bank or financial institution or any other independent agency. These fund requirements are based
on our current business plan, current trade cycle. In view of the highly competitive and dynamic nature
of our business, we may have to revise our business plan from time to time and consequently these fund
requirements may increase. The estimated project dates as well as costs may change depending on the
circumstances like changes in laws and regulations, competition, irregularities or claims with respect to
title of land, the ability of third parties to complete their services, delays, cost overruns or modifications
to our ongoing and planned projects. Any such variance may be on account of one or more factors, some
of which may be beyond our control. Occurrence of any such event may delay our business plans and/or
may have an adverse bearing on our expected revenues and earnings. Such circumstances can have an
impact on our financial condition and results of operation.

We cannot assure you that our equity shares will be listed on the NSE Emerge in a timely manner
or at all, which may restrict your ability to dispose of the equity shares.

Though we shall make best of our efforts to comply with all applicable regulatory, financial and
operational requirements for getting the equity shares proposed to be offered through this Draft Red
Herring Prospectus listed on NSE emerge platform in a time bound manner, yet on account of any
change in applicable laws, economic conditions and/or any other reason/s beyond our control, the said
shares may not get listed on the Emerge platform of NSE Limited in a timely manner or at all, which
may restrict your ability to dispose of the equity shares. However, even in such circumstances, the
company shall stay fully committed to pay such interest and/or refund the full application amount, as
may be required in accordance with the applicable regulatory directives.

We may not be successful in implementing our business strategies.
The success of our business depends substantially on our ability to implement our business strategies
effectively. Even though we have successfully executed our business strategies in the past, there is no

guarantee that we can implement the same on time and within the estimated budget going forward, or
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that we will be able to meet the expectations of our targeted consumers. Changes in regulations
applicable to us may also make it difficult to implement our business strategies. Failure to implement
our business strategies would have a material adverse effect on our business and results of operations.

Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments
could fail to achieve expected synergies and may disrupt our business and harm the results of
operations and our financial condition.

Our success will depend, in part, on our ability to expand our business in response to changing
technologies, customer demands and competitive pressures. We have, in the past, explored and continue
to explore opportunities on our own, through collaborations, tie-ups, strategic alliances, partnerships or
joint venture across the country and regions of focus. In some circumstances, we may also decide to
acquire, or invest in, complementary technologies instead of internal development. While we are
currently evaluating opportunities and negotiating with several potential partners, we have not entered
into any definitive agreements. The risks we face in connection with acquisitions may include
integration of product and service offerings, co-ordination of R&D and marketing functions and the
diversion of management’s time and focus from operating our business to addressing challenges
pertaining to acquisition and integration. Our failure to address these risks or other problems
encountered in connection with our acquisitions and investments could result in our failure to realize the
anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities, and
harm our business generally.

We are dependent on third party R&D activities for our success. If we do not successfully develop
new products or continue our generic product portfolio expansion in a timely and cost-effective
manner, our business, results of operations and financial condition may be adversely affected

The pharmaceutical and healthcare industry is characterised by technological advancements,
introduction of innovative products, price fluctuations and intense competition. We intend to diversify
from manufacture batches of both small and large pharmaceutical formulation of already
commercialized products for multiple clients to development of pharma intermediaries either for
molecules which are under clinical trials; or for molecules which have been launched in the generic
space.

We intend to invest funds and other resources towards our R&D activities to be carried in the leased
laboratory. While we have to do significant investments in R&D activities, there can be no assurance
that our expenditure on R&D activities will yield proportionate results of substantial commercial value
or that commercially viable products may be developed or launched as a result of such R&D activities.

The success of our new generic product offerings will depend on several factors, including our ability to
properly anticipate customer needs and preferences; obtain timely regulatory approvals; establish
collaborations with suppliers and customers; customize our production capacities, develop and
manufacture our products in a timely and cost-effective manner; and successfully market and sell our
products. In addition, the development and commercialisation of new products is characterised by
significant upfront costs, including costs relating to product development activities, obtaining regulatory
approvals, building inventory and sales and marketing. Our planned investments in these R&D facilities
and equipment for future expansion could result in higher costs, especially in the event of cost overruns,
without a proportionate increase in revenues.

Our future results of operations also depend, to a significant degree, on our ability to successfully
develop new products and continue our product portfolio expansion in a timely and cost-effective
manner. Further, as part of our business strategies, we intend to further diversify our product portfolio by
entering into new product value chains. In addition, we intend to expand our capacities in existing
products as well as expanding and strengthening our research capabilities in order to ensure continued
product innovation. Innovation continues to be the key determinant for our success. The development
and commercialisation of new products (whether ours or our customers’ products) are complex, time-
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consuming, costly and involves a high degree of business risk. We may be unable to successfully create
these new products or encounter unexpected delays in the launch of these products and even if launched
as planned, such products may not perform as we expect.

The nature of our business exposes us to liability claims and contract disputes and our indemnities
may not adequately protect us. Any liability in excess of our reserves or indemnities could result in
additional costs, which would reduce our profits.

Time is often of the essence in our business work. In the event there are delays in our current or future
service, we will not be able to get extensions from our customers. Further, in some contracts, in case of
delay due to deficiency in services by us, clients may have the right to complete the work at our risk and
cost by engaging a third party. In the event we fail to perform under the terms of a particular contract,
that could adversely affect our financial conditions and business operations. Failure to effectively cover
ourselves against any of these reasons could expose us to substantial costs and potentially lead to
material losses. In addition, if there is a customer dispute regarding our performance or workmanship,
the customer may delay or withhold payment to us.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and serious harm to our reputation. There can be no assurance that we will be able to detect or
deter such misconduct. Moreover, the precautions we take to prevent and detect such activity may not be
affective in all cases. Our employees may also commit errors that could subject us to claims and
proceedings for alleged negligence, as well as regulatory actions on account of which our business,
financial condition, results of operations and goodwill could be adversely affected. However there are no
past track records of such cases.

Changes in future technology(ies) may affect our business by making our manufacturing facilities
or equipment less competitive or require us to make substantial capital investments.

Our profitability and competitiveness are to a certain extent dependent on our ability to respond to
technological advances and emerging industry standards and practices on a cost-effective and timely
basis. Changes in future technology(ies) may make newer generation manufacturing equipment more
competitive than ours or may require us to make additional capital expenditures to upgrade our
manufacturing facilities to meet future technology(ies). Our inability to continue to invest in new and
more advanced technologies and equipment, may result in our inability to respond to emerging industry
standards and practices in a cost-effective and timely manner that is competitive with other companies.
The development and implementation of such technology entails technical and business risks. We cannot
assure you that we will be able to successfully implement future technologies or adapt our processing
systems to emerging industry standards. If we are unable to adapt in a timely manner to changing market
conditions or technological changes, our business and financial performance could be adversely affected.

Further modernization and technology upgradation is essential to provide better products. Although we
strive to keep our technology in line with the latest standards, we may be required to implement new
technology or upgrade the existing employed by us. Further, the costs in upgrading our technology could
be significant which could substantially affect our finances and operations.

Compliance with, and changes in safety, health and environmental laws and regulations may
adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly
stringent environmental, health and safety laws and regulations and various labour, workplace and
related laws and regulations. We are also subject to environmental, health and safety laws including but
not limited to:
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a. The Drugs and Cosmetics Act, 1940 (“DCA”)

¢. The Drugs (Price Control) Order, 2013 (“DPCO 2013”)
e. Food Safety and Standard Act, 2006

g. Good Manufacturing Practice Guidelines (GMP)

h. Water (Prevention and Control of Pollution) Act, 1974

Any failure on our part to comply with any existing or future regulations applicable to us may result in
legal proceedings being initiated against us, third party claims or the levy of regulatory fines, which may
adversely affect our business, results of operations and financial condition. Further amendments to such
statutes may impose additional provisions to be followed by our Company and accordingly our Company
may need to avoid use of certain ingredients in preparation of our products, discontinue any range of
product, incur clean-up and remediation costs, as well as damages, payment of fines or other penalties,
closure of production facilities for non-compliance, other liabilities and related litigation, which could
adversely affect our business, prospects, financial condition and results of operations.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the issue price
and you may not be able to sell your Equity Shares at or above the Issue Price.

The issue price of the equity shares has been based on many factors and may not be indicative of the
market price of our Equity Shares after the Issue. For further information please refer the section titled
“Basis for Issue Price” beginning on page 124 of the Draft Red Herring Prospectus. The market price of
our Equity Shares could be subject to significant fluctuations after the Issue, and may decline below the
Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above the Issue
Price.

Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus shall be subject to certain compliance requirements, including prior approval of the
shareholders of our Company.

We propose to utilize the Net Proceeds towards utilization for the working capital requirement and
General Corporate Purposes of our Company. For further details of the proposed objects of the Issue, see
Chapter titled as “Objects of the Issue” beginning on page 112. However, these objects of the Issue have
not been appraised by any bank, financial institution or other independent agency. Further, we cannot
determine with any certainty if we would require the Net Proceeds to meet any other expenditure or fund
any exigencies arising out of the competitive environment, business conditions, economic conditions or
other factors beyond our control. In accordance with the Companies Act, 2013 and the SEBI ICDR
Regulations, we cannot undertake any variation in the utilization of the Net Proceeds as disclosed in this
Draft Red Herring Prospectus without obtaining the approval of shareholders of our Company through a
special resolution. In the event of any such circumstances that require us to vary the disclosed utilization
of the Net Proceeds, we may not be able to obtain the approval of the shareholders of our Company in a
timely manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our
Company may adversely affect our business or operations. Further, our Promoters would be required to
provide an exit opportunity to the shareholders of our Company who do not agree with our proposal to
modify the objects of the Issue, at a price and manner as prescribed by SEBI. Additionally, the
requirement to provide an exit opportunity to such dissenting shareholders of our Company may deter
our Promoters from agreeing to the variation of the proposed utilization of the Net Proceeds, even if such
variation is in the interest of our Company. Further, we cannot assure you that the Promoters will have
adequate resources at their disposal at all times to enable them to provide an exit opportunity. In light of
these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds of the
Issue, if any, even if such variation is in the interest of our Company. This may restrict our Company’s
ability to respond to any change in our business or financial condition, if any, which may adversely affect
our business and results of operations.
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We have not identified any alternate source of raising the funds required for the object of the Issue
and the deployment of funds is entirely at our discretion and as per the details mentioned in the
section titled “Objects of the Issue”.

Our Company has not identified any alternate source of funding for our object of the Issue and hence any
failure or delay on our part to mobilize the required resources or any shortfall in the Issue proceeds can
adversely affect our growth plan and profitability. The delay/shortfall in receiving these proceeds could
result in inadequacy of funds or may result in borrowing funds on unfavourable terms, both of which
scenarios may affect the business operation and financial performance of the company. Further the
deployment of the funds raised in the issue will be entirely at the discretion of the management and any
revision in the estimates may require us to reschedule our projected expenditure and may have a bearing
on our expected revenues and earnings. For further details of Please refer chapter titled “Object for the
Issue” beginning on page 112 of this Draft Red Herring Prospectus.

Any future sale of the Equity Shares by our major shareholders may adversely affect the trading
price of our Equity Shares.

Any future sale of substantial Equity Shares in the public market after the completion of this Issue,
including by our major shareholders, or the perception that such sales could occur, could adversely affect
the market price of the Equity Shares and could significantly impair our future ability to raise capital
through offerings of the Equity Shares. We cannot predict what effect, if any, market sales of the Equity
Shares held by the major shareholders of our Company or the availability of these Equity Shares for
future sale will have on the market price of our Equity Shares.

Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect
the Trading price of the Equity Shares, if any.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

Industry information included in this Draft Red Herring Prospectus has been derived from
industry reports commissioned by us for such purpose. There can be no assurance that such third-
party statistical financial and other industry information is either complete or accurate.

None of the Company, the Book Running Lead Manager or any other person connected with the Issue has
independently verified the third party statistical and financial data in this Draft Red Herring Prospectus
which has been sourced from various public and private publications. Industry sources and publications
generally state that the information contained therein has been obtained from sources believed to be
reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their
reliability cannot be assured. Industry sources and publications fare also prepared based on information as
of specific dates. There is no assurance that such information obtained from third party sources and
publications will be current or reflect current trends. Further, such industry sources and publications may
also base their information on estimates, projections, forecasts and assumptions that may prove to be
incorrect.

Due to possibly flawed or ineffective collection methods or discrepancies between published information
and market practice and other problems, the statistics herein may be inaccurate or may not be comparable
to statistics produced for other economies and should not be unduly relied upon. Further, there is no
assurance that they are stated or compiled on the same basis or with the same degree of accuracy as may
be the case elsewhere. Statements from third parties that involve estimates are subject to change, and
actual amounts may differ materially from those included in this Draft Red herring Prospectus.
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Any failure of our information systems, such as from data corruption, cyber-based attacks or
network security breaches, could have a material adverse effect on our business and results of
operations.

We depend extensively on the capacity and reliability of the quality assurance, quality control, product
development and information technology systems supporting our operations, particularly the systems
which help us undertake advanced data analytics and track stock keeping unit level profitability. We
rely on information systems in our business to obtain, rapidly process, analyze and manage data.

Our systems are subject to damage or incapacitation by natural disasters, human error, power loss,
sabotage, computer viruses, hacking, acts of terrorism and similar events or the loss of support services
from third parties. Any failure or disruption in the operation of these systems or the loss of data due to
such failure or disruption may affect our ability to plan, track, record and analyse work in progress and
sales, process financial information, manage product lifecycle, payables and inventory or otherwise
conduct our normal business operations.

Security breaches of our infrastructure can create system disruptions, shutdowns or unauthorized
disclosure of confidential information. If we are unable to prevent such breaches, our operations could
be disrupted, or we may suffer financial damage or loss because of lost or misappropriated information.
We cannot be certain that advances in criminal capabilities, new discoveries in the field of
cryptography or other developments will not compromise or breach the technology protecting the
networks that access our products and services. If these systems are interrupted, damaged by
unforeseen events or fail for any extended period of time, including due to the actions of third parties,
then we may not be able to effectively manage our business, and this could have a material adverse
effect on our results of operations.

Our lenders have charge over the company’s movable and immovable properties in respect of
finance availed by us, if any.

We have provided security in respect of loans / facilities availed by us from banks and financial
institutions by creating a charge over our movable and immovable properties. In the event we default in
repayment of the loans / facilities availed by us and any interest thereof, our properties may be subject to
forfeiture by lenders, which in turn could have significant adverse effect on business, financial condition
or results of operations.

Following the details of open charges held by lenders:

S.No. | Details of Charge Created Short particulars of property charged charge
1 Primary Hypothecation of entire Current Assets, both
present and future, on exclusive basis

For Term Loan

Hypothecation of Movable Fixed Assets
(excluding vehicles), both present and future
2 Collateral Equitable Mortgage of Industrial Property
located at Hilltop Estate, Vill Bhatoli Lalan,
Baddi, Distt Solan, admeasuring 4 bigha and 6
biswa standing in the name of Amster Labs
Extension of Hypothecation of Movable Fixed
Assets (excluding Vehicles), both present and
future, on exclusive basis

Equitable Mortgage of Residential Property
situated at House no. 295, Sector — 12A,
Panchkula, Haryana -134109 in the name of
Mrs. Meena Anand
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Orders placed by customers may be delayed, modified, cancelled, or not fully paid for by our
customers, which may have an adverse effect on our business, financial condition and results of
operations.

We may encounter problems in executing the orders in relation to our products, or executing it on a
timely basis. Moreover, factors beyond our control or the control of our customers may postpone the
delivery of such products or cause its cancellation, including delays or failure to obtain necessary
permits, authorizations, permissions and other types of difficulties or obstructions. Due to the possibility
of cancellations or changes in scope and schedule of delivery of such products, resulting from our
customer’s discretion or problems we encounter in the delivery of such products or reasons outside our
control or the control of our customers, we cannot predict with certainty when, if or to what extent we
may be able to deliver the orders placed.

Additionally, delays in the delivery of such products can lead to customers delaying or refusing to pay
the amount, in part or full, that we expect to be paid in respect of such products. In addition, even where
a delivery proceeds as scheduled, it is possible that the contracting parties may default or otherwise fail
to pay amounts owed. Our trade receivable as on March 31, 2024 stood at Rs. 4972.03 Lakhs. While we
have not yet experienced any material delay, reduction in scope, cancellation, execution difficulty,
payment postponement or payment default with regard to the orders placed with us, or disputes with
customers in respect of any of the foregoing, any such adverse event in the future could materially harm
our cash flow position and income. For further details of our business, please refer chapter titled
“Business Overview” beginning on page 165 of this Draft Red Herring Prospectus.

Our future funds requirements, in the form of fresh issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the shareholders depending upon the terms on
which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue
of shares or convertible securities would dilute the shareholding of the existing shareholders and such
issuance may be done on terms and conditions, which may not be favourable to the then existing
shareholders. In addition, any perception by investors that such issuances or sales might occur could also
affect the trading price of the Equity Shares. No assurance may be given that we will not issue additional
Equity Shares. The disposal of Equity Shares by any of our significant shareholders, or the perception
that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot
assure you that we will not issue Equity Shares or that such shareholders will not dispose of, pledge or
encumber their Equity Shares in the future.

Further, if such funds are raised in the form of loans or debt, then it may substantially increase our
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to
paydividends to our shareholders.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash
flow and liquidity.

The results of operations of our business are dependent on our ability to effectively manage our
inventory. Our inventory levels of our finished goods as on March 31, 2024 were Rs. 2907.91 lakhs. To
effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and plan our purchases accordingly. If our management fails to estimate the expected
customer demand it could adversely impact the results by causing either a shortage of products or an
accumulation of excess inventory which could affect the cost. We estimate our sales based on the demand
and requirements and also on the customer specifications. Further, any disruptions to the delivery of
materials may occur for reasons such as poor handling, transportation bottlenecks or labour strikes, which
could lead to delayed or lost deliveries or damaged products and disrupt our supply of these products. An
optimal level of inventory is important to our business as it allows us to respond to customer demand
effectively. If we overstock inventory, our capital requirements will increase and we will incur additional
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financing costs. If we under-stock inventory, our ability to meet customer demand and our operating
results may be adversely affected. Any mismatch between our planning and actual consumer demand
could lead to potential excess inventory or out-of-stock situations, either of which could have an adverse
effect on our business, financial condition and results of operation. For further details of our business,
please refer chapter titled “Business Overview” beginning on page 165 of this Draft Red Herring
Prospectus.

We are subject to quality requirements and strict technical specifications by our customers. Our
failure to comply with the quality standards and technical specifications prescribed by such
customers may lead to loss of business from such customers and could negatively impact our
reputation, which would have an adverse impact on our business prospects and results of
operations.

Our customers maintain strict quality standards. Our products go through various quality checks at
various stages at our manufacturing facilities. Failure of our products to meet the quality standards
expected by our customers may result in rejection and reworking of our products. This may result in our
customers cancelling present or future purchases of our products.

Further, we may also be subject to the liability claims being initiated against us by our customers. We do
not have any product liability insurance to protect us against such claims and any liability incurred
pursuant to such claims is required to be funded by the Company. While we have put in place quality
control procedures, we cannot assure that our products will always be able to achieve the quality
standards expected by our customers. Our quality control procedures may fail to test for all possible
conditions of use or identify all defects in the manufacturing of our products. Further, any lapses in
quality may impact our long-term relationships with customers, which is one of our key strengths. Any
failure on our part to successfully maintain quality standards for our products may affect our customer
relationships, which may adversely affect our business and results of operations.

Our Company has during the preceding one year from the date of the Draft Red Herring
Prospectus have allotted Equity Shares at a price which is lower than the Issue Price.

In the last 12 months, we have made allotment of Equity Shares to our promoters and promoter group,
which is lower than the Issue Price. For further details relating to number of shares issued, date of
allotment etc. please refer to section titled “Capital Structure” on page 95 of this Draft Red Herring
Prospectus. The Issue Price is not indicative of the price that will prevail in the open market following
listing of the Equity Shares.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely
affect a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular
point in time.

Following the Issue, we will be subject to a daily circuit breaker imposed by NSE, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on
Indian stock exchanges. The percentage limit on our circuit breakers will be set by the stock exchange
based on the historical volatility in the price and trading volume of the Equity Shares. This circuit breaker
will limit the upward and downward movements in the price of the Equity Shares. As a result of this
circuit breaker, no assurance can be given regarding your ability to sell your Equity Shares or the price at
which you may be able to sell your Equity Shares at any particular time.

An inability or delay in launching new generic pharmaceutical products if innovator
pharmaceutical companies are successful in limiting the use of generics through their legislative,
regulatory and other efforts, including patent extensions, may adversely affect our business,
results of operations and financial condition.
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Pharmaceutical companies have been undertaking efforts, such as: (i) pursuing new patents for existing
products that may be granted just before the expiration of earlier patents, which could extend patent
protection for additional years or otherwise delay the launch of generics; (ii) selling the brand product
as an authorized generic, either by the brand company directly, through an affiliate or by a marketing
partner; and (iii) engaging in initiatives to enact legislation that restricts the substitution of some
generic drugs, which could have an impact on products that we are developing. If pharmaceutical
companies or other third parties are successful in limiting the use of generic products through these or
other means, introductions of our generic products may be delayed, and our business, prospects, results
of operations, and financial condition may be adversely affected.

We continue to explore the diversification of our business and the implementation of new
products. These diversifications and our other strategic initiatives may not be successful, which
may adversely affect our business and results of operations.

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business
through new models, innovations and/or starting new products. Although we believe that there are
synergies between our current business and our expansion plans, we do have experience or expertise in
these new areas. These new businesses and modes of delivery and the implementation of our strategic
initiatives may pose significant challenges to our administrative, financial and operational resources, and
additional risks, including some of which we are not aware of. The early stages and evolving nature of
some of our businesses also make it difficult to predict competition and consumer demand therein. Our
strategic initiatives require capital and other resources, as well as management attention, which could
place a burden on our resources and abilities. In addition, we cannot assure you that we will be successful
in implementing any or all of our key strategic initiatives. If we are unable to successfully implement
some or all of our key strategic initiatives in an effective and timely manner, or at all, our ability to
maintain and improve our leading market position may be negatively impacted, which may have an
adverse effect on our business and prospects, competitiveness, market position, brand name, financial
condition and results of operations.

The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could
affect our business, financial condition, cash flows and results of operations

The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could affect
our business, financial condition, cash flows and results of operations. For instance, the COVID-19
pandemic has affected and may continue to affect our business, financial condition, results of operations
and cash flows in a number of ways such as:

*We may be required to quarantine employees that are suspected of being infected with COVID-19 as
well as other employees that have been in contact with those employees, and our employees may be
restricted by travel and other lockdown measures imposed in India and overseas where they are located.
This could result in a temporary reduction in the numbers of personnel or delays and suspension of
operations in our sales force and/or R&D teams, and/or temporary shut downs of our manufacturing
facilities as a health measure, which could have an adverse effect on our business operations or result in a
delay in the production and supply of products to our customers in a timely manner;

*If any of our suppliers are affected by COVID-19, to the extent our supply chain is disrupted, our ability
to meet the demand of our customers may be affected. For example, during the onset of COVID-19, port
and airport closures around the world resulted in disruptions in international freight shipments of raw
materials to us and of our products to our customers. During this time, we also faced logistical challenges
in India due to the restrictions on the movement of people and goods. As a result, we experienced delays
in our manufacturing and product delivery timelines, and had to adjust our arrangements with our
customers and suppliers accordingly;

*Social distancing measures and restrictions may result in lower demand for discretionary medicines
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where medical clinics are shut down and elective surgeries are postponed or if we are unable to meet
with doctors to market and promote our products; and

*Increased risks emanating from process changes being implemented, such as technology, oversight and
productivity challenges due to an increase in number of individuals working from home.

Any intensification of the COVID-19 pandemic or any future outbreak of another highly infectious or
contagious disease may adversely affect our business, financial condition, results of operations and cash
flows.

EXTERNAL RISK FACTORS:

Any changes in regulations or their implementation or applicable government incentives could
adversely affect the Company’s operations and growth prospects.

Our business, and the market price and liquidity of our Equity Shares, may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. Elimination or substantial change of policies or the introduction of
policies that negatively affect the Company’s business could cause its results of operations to suffer. Any
significant change in India’s economic policies could disrupt business and economic conditions in India
generally and the Company’s business in particular.

Global economic, political and social conditions may harm our ability to do business, increase our
costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies
of governments, change in regulatory framework, inflation, deflation, foreign exchange fluctuations,
consumer credit availability, consumer debt levels, unemployment trends, terrorist threats and activities,
worldwide military and domestic disturbances and conflicts, and other matters that influence consumer
confidence, spending and tourism.

Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other
events could materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID-
19, acts of war, terrorist attacks and other events, many of which are beyond our control, may lead to
economic instability, including in India or globally, which may in turn materially and adversely affect
our business, financial condition and results of operations.

Our operations may be adversely affected by fires, natural disasters and/or severe weather, which can
result in damage to our property or inventory and generally reduce our productivity and may require us to
evacuate personnel and suspend operations.

Any terrorist attacks or civil unrest as well as other adverse social, economic and political events in India
could have a negative effect on us. Such incidents could also create a greater perception that investment
in Indian companies involves a higher degree of risk and could have an adverse effect on our business
and the price of the Equity Shares.

A number of countries in Asia, including India, as well as countries in other parts of the world, are
susceptible to contagious diseases and, for example, have had confirmed cases of diseases such as the
highly pathogenic H7N9, H5N1 and H1NZ1 strains of influenza in birds and swine and more recently, the
COVID-19 virus. Certain countries in Southeast Asia have reported cases of bird-to-human transmission
of avian and swine influenza, resulting in numerous human deaths. A worsening of the current outbreak
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of COVID-19 virus or future outbreaks of COVID-19 virus, avian or swine influenza or a similar
contagious disease could adversely affect the Indian economy and economic activity in the region. As a
result, any present or future outbreak of avian or swine influenza or other contagious disease could have
a material adverse effect on our business and the trading price of the Equity Shares.

Political, economic, or other factors that are beyond our control may have an adverse effect on our
business and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility
in securities markets in India as well as other countries. Investors’ reactions to developments in one
country may have adverse effects on the market price of securities of companies located elsewhere,
including India. Adverse economic developments, such as rising fiscal or trade deficit, in other emerging
market countries may also affect investor confidence and cause increased volatility in Indian securities
markets and indirectly affect the Indian economy in general.

In addition to the above, our Company is incorporated in India and its assets are located in India.
Consequently, our performance and the market price of the Equity Shares may be affected by interest
rates, government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

a. the macroeconomic climate, including any increase in Indian interest rates or inflation;

b. any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to
convert or repatriate currency or export assets;

c. any scarcity of credit or other financing in India, resulting in an adverse effect on economic
conditions in India and scarcity of financing for our expansions;

d. prevailing income conditions among Indian consumers and Indian corporations;

e. epidemic, pandemic or any other public health in India or in countries in the region or globally,
including in India’s various neighbouring countries, such as the highly pathogenic H7N9, H5N1 and
H1NL1 strains of influenza in birds and swine and more recently, the COVID- 19 pandemic;

f. volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;
terrorism or military conflict in India or in countries in the region or globally, including in India’s
various neighbouring countries;

g. occurrence of natural or man-made disasters (such as typhoons, flooding, earthquakes and fires)
which may cause us to suspend our operations;

h. prevailing regional or global economic conditions, including in India’s principal export markets;

i. other significant regulatory or economic developments in or affecting India or its consumption
sector;

j. international business practices that may conflict with other customs or legal requirements to which
we are subject, including anti-bribery and anti-corruption laws;

k. protectionist and other adverse public policies, including local content requirements, import/export

tariffs, increased regulations or capital investment requirements;

logistical and communications challenges;

m. downgrading of India’s sovereign debt rating by rating agencies;

difficulty in developing any necessary partnerships with local businesses on commercially

acceptable terms or on a timely basis; and,

0. being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and
difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring
additional costs to do so.

>

Any slowdown or perceived slowdown due to these factors could have an adverse effect on our business,
financial condition and results of operations and reduce the price of our Equity Shares. Any financial
disruption could have an adverse effect on our business, future financial performance, shareholders’
equity and the price of our Equity Shares.

68



AMSTER

Any changes in the regulatory framework could adversely affect our operations and growth
prospects.

Our Company is subject to various regulations and policies. For details see section titled “Key Industry
Regulations” beginning on page no. 209 of this Draft Red Herring Prospectus. Our business and
prospects could be materially adversely affected by changes in any of these regulations and policies,
including the introduction of new laws, policies or regulations or changes in the interpretation or
application of existing laws, policies and regulations. There can be no assurance that our Company will
succeed in obtaining all requisite regulatory approvals in the future for our operations or that compliance
issues will not be raised in respect of our operations, either of which could have a material adverse effect
on our business, financial condition and results of operations.

. Civil disturbances, extremities of weather, regional conflicts and other political instability may
have adverse effects on our operations and financial performance.

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities
may cause interruption in the business undertaken by us. Our operations and financial results and the
market price and liquidity of our equity shares may be affected by changes in Indian Government policy
or taxation or social, ethnic, political, economic or other adverse developments in or affecting India.

. We are subject to risks arising from interest rate fluctuations, which could adversely impact our
business, financial condition and operating results.

The Company may enter into certain borrowing arrangements to finance its capital requirements in the
ordinary course of business in connection with potential acquisitions or for general working capital
purposes. Changes in interest rates could significantly affect our financial condition and results of
operations. If the interest rates for our existing or future borrowings increase significantly, our cost of
servicing such debt will increase. This may negatively impact our results of operations, planned capital
expenditures and cash flows.

. Taxes and other levies imposed by the Government of India or other State Governments, as well
as other financial policies and regulations, may have a material adverse impact on our business,
financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry
include customs duties, excise duties, sales tax, income tax and other taxes, duties or surcharges
introduced on a permanent or temporarybasis from time to time. There can be no assurance that these tax
rates/slab will continue in the future. Further, with the Introduction of the Goods and Services Act, tax
rates and its implication may have material impact on raw materials or on our Products. Any changes in
these tax rates/slabs could adversely affect our financial condition and results of operations.

The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares
may not develop.

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Book
Running Lead Manager has appointed [e] as Designated Market Maker for the equity shares of our
Company. However, the trading price of our Equity Shares may fluctuate after this Issue due to a variety
of factors, including our results of operations and the performance of our business, competitive
conditions, general economic, political and social factors, the performance of the Indian and global
economy and significant developments in India’s fiscal regime, volatility in the Indian and global
securities market, performance of our competitors, the Indian Capital Markets and Finance industry,
changes in the estimates of our performance or recommendations by financial analysts and
announcements by us or others regarding contracts, acquisitions, strategic partnership, joint ventures, or
capital commitments.
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You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions
must be completed before the Equity Shares can be listed and trading may commence. We cannot assure
you that the Equity Shares will be credited to investor’s demat accounts, or that trading in the Equity
Shares will commence, within the time periods specified in this Draft Red Herring Prospectus. Any
failure or delay in obtaining the approval would restrict your ability to dispose ofthe Equity Shares. In
accordance with section 40 of the Companies Act, in the event that the permission of listing the Equity
Shares is denied by the stock exchanges, we are required to refund all monies collected to investors.

The requirements of being a public listed company may strain our resources and impose
additional requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the
public at large, we will incur significant legal, accounting, corporate governance and other expenses that
we did not incur in the past. We will also be subject to the provisions of the listing agreements signed
with the Stock Exchange. In order to meet our financial control and disclosure obligations, significant
resources and management supervision will be required. As a result, management’s attention may be
diverted from other business concerns, which could have an adverse effect on our business and
operations. There can be no assurance that we will be able to satisfy our reporting obligations and/or
readily determine and report any changes to our results of operations in a timely manner as other listed
companies. In addition, we will need to increase the strength of our management team and hire
additional legal and accounting staff with appropriate public company experience and accounting
knowledge and we cannot assure that we will be able to do so in a timely manner. Failure of our
Company to meet the listing requirements of stock exchange could lead to imposition of huge penalties,
if any including suspension of trading, imposed by Stock Exchange.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, including conditions in the United States, Europe and certain emerging economies in Asia.
Financial turmoil in Asia, Russia and elsewhere in the world in recent years has adversely affected the
Indian economy. Any worldwide financial instability may cause increased volatility in the Indian
financial markets and, directly or indirectly, adversely affect the Indian economy and financial sector
and us.

Although economic conditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability in
other parts of the world could have a global influence and thereby negatively affect the Indian economy.
Financial disruptions could materially and adversely affect our business, prospects, financial condition,
results of operations and cash flows.

In addition, China is one of India’s major trading partners and there are rising concerns of a possible
slowdown in the Chinese economy as well as a strained relationship with India, which could have an
adverse impact on the trade relations between the two countries. The sovereign rating downgrades for
Brazil and Russia (and the imposition of sanctions on Russia) have also added to the growth risks for
these markets. These factors may also result in a slowdown in India’s export growth. In response to such
developments, legislators and financial regulators in the United States and other jurisdictions, including
India, implemented a number of policy measures designed to add stability to the financial markets.
However, the overall long-term effect of these and other legislative and regulatory efforts on the global
financial markets is uncertain, and they may not have the intended stabilizing effects. Any significant
financial disruption could have a material adverse effect on our business, financial condition and results
of operation.
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These developments, or the perception that any of them could occur, have had and may continue to have
a material adverse effect on global economic conditions and the stability of global financial markets, and
may significantly reduce global market liquidity, restrict the ability of key market participants to operate
in certain financial markets or restrict our access to capital. This could have a material adverse effect on
our business, financial condition and results of operations and reduce the price of the Equity Shares.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S.
GAAP and IFRS, which may be material to the financial statements, prepared and presented in
accordance with SEBI ICDR Regulations contained in this Draft Red Herring Prospectus.

As stated in the reports of the Auditor included in this Draft Red Herring Prospectus under chapter
“Financial Statements as Restated” beginning on page 258 the financial statements included in this Draft
Red Herring Prospectus are based on financial information that is based on the audited financial
statements that are prepared and presented in conformity with Indian GAAP and restated in accordance
with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information
given in this Draft Red Herring Prospectus to any other principles or to base it on any other standards.
Indian GAAP differs from accounting principles and auditing standards with which prospective investors
may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between
Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial information prepared
and presented in accordance with Indian GAAP contained in this Draft Red Herring Prospectus.
Accordingly, the degree to which the financial information included in this Draft Red Herring Prospectus
will provide meaningful information is dependent on familiarity with Indian GAAP, the Companies Act
and the SEBIICDR Regulations. Any reliance by persons not familiar with Indian GAAP on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

We require certain approvals, licenses, registrations and permits to operate our business, and
failure to obtain or renew them in a timely manner or maintain the statutory and regulatory
permits and approvals required to operate our business may adversely affect our operations and
financial conditions.

Our business is subject to government regulations and we require certain approvals, licenses,
registrations and permissions for operating our business, some of which have been applied for till date
but not received, like Consent to operate for our manufacturing facilities or Factory License for Unit Il
or some of which may have expired and for which we may have either made or are in the process of
making an application for obtaining the approval or its renewal. In addition, we may not be in
compliance with certain conditions prescribed by such approvals or licenses. Our failure to obtain such
licenses and approvals and comply with the applicable laws and regulations could lead to imposition of
sanctions by the relevant authorities, including penalties. For further details, see “Government and Other
Approvals” beginning on page 327 of this Draft Red Herring Prospectus. Further, fresh and renewal
applications for approvals, licenses, registrations and permissions for operating our business need to be
made within certain timeframes. While we have made fresh applications for few approvals and licenses,
we cannot assure you that we will receive these approvals in a timely manner or at all. Further, in future
we will be required to apply for the renewal of approvals and permits for our business operations to
continue. If we are unable to make applications and renew or obtain necessary permits, licenses and
approvals on acceptable terms, in a timely manner or at all, we may be required to shut down or relocate
our offices or warehouses and face other consequences due to which our business operations may be
adversely affected. For further details, see “Government and other Statutory Approval” on page
327 of this Prospectus.

We face foreign exchange risks that could adversely affect our results of operations and cash flows.
Our company also export its service, therefore we are exposed to foreign currency fluctuation risk.
Although, we closely follow our exposure to foreign currencies by entering into forward contracts to

hedge our exposure in an attempt to reduce the risks of currency fluctuations, our results of operations,
cash flows and financial performance could be adversely affected in case these currencies fluctuate
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significantly. We may from time to time be required to make provisions for foreign exchange differences
in accordance with accounting standards. While we enter into hedging transactions to minimize our
foreign currency exchange risks, there can be no assurance that such measures will enable us to manage
our foreign currency risks which may adversely affect our results of operations.

Increasing employee compensation in India may erode some of our competitive advantage and
may reduce our profit margins, which may have a material adverse effect on our business,
financial condition, cash flows and results of operations.

Employee compensation in India has historically been significantly lower than employee compensation
in the United States and Western Europe for comparably skilled professionals, which has been one of our
competitive strengths. However, compensation increases in India may erode some of this competitive
advantage and may negatively affect our profit margins. Employee compensation in India is increasing at
a faster rate than in the United States and Western Europe, which could result in increased costs relating
to scientists and engineers, managers and other mid-level professionals. We may need to continue to
increase the levels of our employee compensation to remain competitive and manage attrition.
Compensation increases may have a material adverse effect on our business, financial condition, cash
flows and results of operations.

RISKS RELATED TO THE OFFER:

. After the Offer, the price of the Equity Shares may become highly volatile, or an active trading

market for the Equity Shares may not develop.

The price of the Equity Shares may fluctuate after the Offer as a result of several factors, including:
volatility in the Indian and global securities market; our operations and performance; performance of our
competitors; adverse media reports about us or the industry we operate in generally; changes in the
estimates of our performance or recommendations by financial analysts; significant developments in
India’s economic liberalization and deregulation policies; and significant developments in India’s fiscal
regulations. There has been no public market for the Equity Shares of our Company and the price of the
Equity Shares may fluctuate after the Offer.

If the stock price of the Equity Shares fluctuates after the Offer, investors could lose a significant part of
their investment. As of the date of this Draft Red Herring Prospectus, there is no market for the Equity
Shares. Following the Offer, the Equity Shares are expected to trade on the Stock Exchanges. There can
be no assurance that active trading in the Equity Shares will develop after the Offer or, if such trading
develops, that it will continue. Investors might not be able to sell the Equity Shares rapidly at the quoted
price if there is no active trading in the Equity Shares.

As a result of these factors, investors may not be able to resell their Equity Shares at or above the initial
public offering price. In addition, the stock market often experiences price and volume fluctuations that
are unrelated or disproportionate to the operating performance of a particular company. These broad
market fluctuations and industry factors may materially reduce the market price of the Equity Shares,
regardless of our Company’s performance. There can be no assurance that the investor will be able to
resell their Equity Shares at or above the Offer Price.

. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under

Indian law and could thereby suffer future dilution of their ownership position.

Under the Companies Act, 2013 a company incorporated in India must offer holders of its Equity Shares
pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares to maintain their
existing ownership percentages prior to the issuance of any new Equity Shares, unless the pre-emptive
rights have been waived by the adoption of a special resolution by holders of three-fourths of the Equity
Shares who have voted on such resolution. However, if the law of the jurisdiction that you are in does not
permit the exercise of such pre-emptive rights without us filing an offering document or registration
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statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre-
emptive rights unless we make such a filing. We may elect not to file a registration statement in relation
to pre-emptive rights otherwise available by Indian law to you. To the extent that you are unable to
exercise pre-emptive rights granted in respect of the Equity Shares, you may suffer future dilution of
your ownership position and your proportional interests in us would be reduced.

. You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions
must be completed before the Equity Shares can be listed and trading on stock exchange. We cannot
assure you that the Equity Shares will be credited to investor’s demat accounts, or that trading in the
Equity Shares will commence, within the time periods specified in this Draft Red Herring Prospectus.
Any failure or delay in obtaining the approval would restrict your ability to dispose of the Equity Shares.
In accordance with section 40 of the Companies Act, if the permission of listing the Equity Shares is
denied by the stock exchanges, we are required to refund all monies collected to investors.

. Our operations are subject to environmental, health and safety laws and regulations.

Our operations are subject to various Central and State environmental laws and regulations relating to the
control of pollution in the various locations in India where we operate. In particular, the discharge or
emission of chemicals, dust or other pollutants into the air, soil or water that exceed permitted levels and
cause damage to others may give rise to liability to the Government and third parties, and may result in
our incurring costs to remedy such discharge or emissions. There can be no assurance that compliance
with such environmental laws and regulations will not result in a curtailment of operations, or a material
increase in the costs of operations, or otherwise have a material adverse effect on the financial condition
and results of our operations. Environmental laws and regulations in India have been increasing in
stringency and it is possible that they will become significantly more stringent in the future. Stricter laws
and regulations, or stricter interpretation of the existing laws and regulations, may impose new liabilities
on us or result in the need for additional investment in pollution control equipment, either of which could
adversely affect our business, financial condition or prospects. While as of the date of this Draft Red
Herring Prospectus, we are not subject to any environmental legal proceedings, we may be impleaded in
such legal proceedings in the course of our business. Such legal proceedings could divert management
time and attention, and consume financial resources in Defence or prosecution of such legal proceedings
or cause delays in the construction, development or commencement of operations of our projects. No
assurance can be given that we will be successful in all, or any, of such proceedings.

. Taxes and other levies imposed by the Government of India or other State Governments, as well as
other financial policies and regulations, may have a material adverse impact on our business,
financial condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that impact our industry
include customs duties, excise duties, sales tax, income tax and other taxes, duties or surcharges
introduced on a permanent or temporary basis from time to time. There can be no assurance that these tax
rates/slab will continue in the future. Further, with the Introduction of the Goods and Services Act, tax
rates and its implication may have material impact on our products. Any changes in these tax rates/slabs
could adversely affect our financial condition and results of operations.

. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian Company are generally taxable in India. Any gain on the sale of shares on a stock exchange held
for more than 12 months will not be subject to capital gains tax in India if the securities transaction tax
(“STT”) has been paid on the transaction. The STT will be levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain on the sale of shares held for more than 12 months
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to an Indian resident, which are sold other than on a stock exchange and as a result of which no STT has
been paid, will be subject to long term capital gains tax in India. Further, any gain on the sale of shares
held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the
sale of listed equity shares held for a period of 12 months or less which are sold other than on a stock
exchange and on which no STT has been paid, will be subject to short term capital gains tax at a
relatively higher rate as compared to the transaction where STT has been paid in India. Investors are
advised to consult with their tax experts for relevant provisions of Income tax Act, 1961 and rules with
notifications incidental thereto.

. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to
attract foreign investors, which may adversely affect the trading price of the Equity Shares.
Accordingly, our ability to raise foreign capital may be constrained.

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies.
Furthermore, under applicable foreign exchange regulations in India, transfer of shares between non-
residents and residents are freely permitted (subject to compliance with sectoral norms and certain other
restrictions), if they comply with the pricing guidelines and reporting requirements specified under
applicable law. If a transfer of shares is not in compliance with such requirements and does not fall under
any of the permissible exceptions, then prior approval of the relevant regulatory authority is required.
Such regulatory restrictions limit our financing sources and could constrain our ability to obtain
financing on competitive terms and refinance existing indebtedness.

Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign
currency and repatriate that foreign currency from India require a no-objection or a tax clearance
certificate from the Indian income tax authorities. Furthermore, this conversion is subject to the shares
having been held on a repatriation basis and, either the security having been sold in compliance with the
pricing guidelines or, the relevant regulatory approval having been obtained for the sale of shares and
corresponding remittance of the sale proceeds. The RBI and the concerned ministries/departments are
responsible for granting approval for foreign investment. We cannot assure you that any required
regulatory approvals for borrowing in foreign currencies will be granted to us without onerous
conditions, or at all. Limitations on foreign debt may have an adverse effect on our business growth,
financial condition and results of operations.

. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to
India, the Indian economy and our industry contained in this Draft Red Herring Prospectus.

While facts and other statistics in this Draft Red Herring Prospectus relating to India, the Indian economy
and our industry has been based on various government publications and reports from government
agencies that we believe are reliable, we cannot guarantee the quality or reliability of such materials.
While we have taken reasonable care in the reproduction of such information, industry facts and other
statistics have not been prepared or independently verified by us or any of our respective affiliates or
advisors and, therefore we make no representation as to their accuracy or completeness. These facts and
other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on
page 137 of this Draft Red Herring Prospectus. Due to possibly flawed or ineffective data collection
methods or discrepancies between published information and market practice and other problems, the
statistics herein may be inaccurate or may not be comparable to statistics produced elsewhere and should
not be unduly relied upon. Further, there is no assurance that they are stated or compiled on the same
basis or with the same degree of accuracy, as the case may be, elsewhere.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to
raise financing.

Any adverse revisions to India's credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
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commercial terms at which such additional financing may be available. This could have an adverse effect
on our business and future financial performance, our ability to obtain financing for capital expenditures
and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause Our Company’s
business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged
spells of abnormal rainfall or other natural calamities could have a negative impact on the Indian
economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.
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SECTION IV- INTRODUCTION THE ISSUE

THE ISSUE

Particulars

Details of Number of Shares

Issue of Equity Shares by our Company

53,08,800 Equity Shares of face value Rs.10/- each fullypaid-
up for cash at price of Rs. [*] per Equity Share aggregating to
Rs. [°]

Of which:

Reserved for Market Makers”

[*] Equity Shares of face value Rs.10/- each fully paid-up for
cash at price of Rs. [*] per Equity Share aggregating to Rs. [*]

Net Issue to the Public”®

[*] Equity Shares of face value Rs.10/- each fully paid-up for
cash at price of Rs. [¢] per Equity Share aggregating to Rs. [*]

Of which:

A. QIB portion **

Not more than [+] Equity Shares

Of Which

(i) Anchor Investor Portion

Upto [+] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [*] /- per Equity Share aggregating to
Rs. [+] Lakhs

(ii) Net QIB Portion (assuming the
Anchor Investor Portion is fully
subscribed)

Upto [*] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [*] /- per Equity Share aggregating to
Rs. [+] Lakhs

Of which

a. Auvailable for allocation to Mutual
Funds only (5% of the Net QIB
Portion)

Upto [+] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [+] /- per Equity Share aggregating to
Rs. [+] Lakhs

b. Balance of QIB Portion for all
QIBs including Mutual Funds

Upto [+] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [+] /- per Equity Share aggregating to
Rs. [+] Lakhs

B. Non — institutional portion **

Not Less than [+] Equity Shares of face value of Rs.10/- each
fully paid-up for cash at price of Rs. [] /- per Equity Share
aggregating to Rs. [+] Lakhs

C. Retail Investors Portion**»

Not Less than [¢] Equity Shares of face value of Rs.10/- each
fully paid-up for cash at price of Rs. [¢] /- per Equity Share
aggregating to Rs. [*] Lakhs

Pre-and Post-Issue Equity Shares:

Equity Shares outstanding prior to the Issue

1,48,37,603 Equity Shares of face value Rs.10/- each

Equity Shares outstanding after the Issue

2,01,46,403 Equity Shares of face value Rs.10/- each

Use of Proceeds

For further details please refer chapter titled “Objects of the
Issue” beginning on page no. 112 of this Draft Prospectus for
information on use of Issue Proceeds

ASubject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon

determination of issue price.

**As per the Regulation 253 of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is made
through book building process, the allocation is the net offer to the public category shall be made as follows:

a) Not less than Thirty five percent to retail individual investor;
b) Not less than Fifteen percent to non-institutional investor
c¢) Not more than fifty percent to qualified institutional buyers, five percent of which shall be allocated to mutual
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funds.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on
a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be
reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the
remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portions
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors),
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the event the aggregate
demand from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment in
the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders
(other than Anchor Investors) in proportion to their Bids. For details, see “Issue Procedure” on page 354.

Subject to valid applications being received, under-subscription, if any, in the Retail and Non-Retail Portion
would be allowed to be met with spill-over from other categories or a combination of categories at the discretion
of our Company, in consultation with the LM and the NSE.

Notes

1. The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from
time to time. The issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR)
Regulation, read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issued paid-up equity
share capital of our company are being offered to the public for subscription.

2. The Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on August
01, 2024 and by our Shareholders pursuant to a resolution passed at the EGM held on September 10, 2024.
This Issue is made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. For further details please refer to section titled “Issue Structure” beginning on page no. 391 of this
Draft Prospectus.
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SUMMARY OF OUR FINANCIAL INFORMATION

The following tables provide the summary of financial information of our Company derived from the Restated
Financial Information for the period ended March 31, 2024 and December 31, 2023 and for the financial year ended
March 31, 2023 and March 31, 2022.

The Restated Financial Information referred to above is presented under ‘“Restated Financial Information”
beginning on page no. 258. The summary of financial information presented below should be read in conjunction
with the Restated Financial Information, the notes thereto and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page no. 310.
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SUMMARY OF FINANCIAL INFORMATION

RESTATED STATEMENT OF ASSETS AND LIABLITIES
(All amounts in Indian Rupees in Lakhs, unless otherwise stated)

Particulars Note | As at As at As at As at
No. | 31 March 31 December 31 March, 31 March,
2024 2023 2023 2022
I | EQUITY AND
LIABILITIES
Shareholders’ Funds
(a) Equity Share Capital 1.1 742.51 600.00 341.60 341.60
(b) Reserves and Surplus 1.2 912.41 0.00 835.90 602.87
Non-Current Liabilities
(a) Long-Term Borrowings 1.3 853.37 903.69 725.19 1,008.96
(b) Other Long-Term 1.4 17.00 17.00 39.00 24.00
Liabilities
(c) Deferred Tax Liabilities 1.5 106.81 141.83 162.50 103.02
(net)
(d) Long-Term Provisions 1.6 32.65 25.81 22.22 15.48
Current liabilities
(a) Short-Term Borrowings 1.7 3,145.28 3,349.39 2,163.02 1,480.04
(b) Trade Payables 1.8
(i) total outstanding dues
of micro enterprises
and small enterprises - - - -
(ii) total outstanding dues
of creditors other than
micro enterprises and 4,069.98 4,148.96 2,970.27 3,141.66
small enterprises
(c) Other Current Liabilities 1.9 928.19 363.79 234.51 172.24
(d) Short-Term Provisions 1.10 255.02 195.34 43.49 15.18
TOTAL 11,063.22 9,745.81 7,5637.70 6,905.04
Il | ASSETS
Non-current assets
(a) Property, Plant and
Equipment and Intangible
assets
(i) Property, Plant and .11 2,194.22 2,147.71 1,961.66 1,842.24
Equipment
(i) Intangible Assets 1.12 1.94 2.04 0.44 0.78
(iii) Capital Work in - 320.48 - - -
Progress
(b) Non Current Investments - - - - -
(c) Long Term Loans and - - - - -
Advances
(d) Other Non Current Assets | 1.13 42.05 36.88 23.16 42.96

Current assets
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(a) Inventories 1.14 2,907.51 2,710.36 1,986.57 1,180.28
(b) Trade Receivables 1.15 4,972.03 4,412.52 3,186.67 3,222.88
(c) Cash and Bank Balances 1.16 204.52 41.01 89.04 49.67
(d) Short-Term Loans and 1.17 104.25 111.90 62.94 37.23
Advances

(e) Other Current Assets 1.18 316.22 283.39 227.24 529.01
TOTAL 11,063.22 9,745.81 7,537.70 6,905.04
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RESTATED STATEMENT OF PROFIT AND LOSS

(All amounts in Indian Rupees in Lakhs, unless otherwise stated)

Particulars

Note
No.

For the period
ended 31
March 2024

For the period
ended 31
December 2023

For the period
ended 31
March, 2023

For the period
ended 31
March, 2022

Revenue from
Operations

1.1

3,531.90

8,262.68

10,526.21

9,649.39

Other Income

1.2

18.36

7.83

2.34

47.92

Total Income (I +

1)

3,550.26

8,270.51

10,528.55

9,697.31

Expenses

(a) Cost of Material
Consumed

1.3

2,153.42

6,587.33

8,096.26

7,702.84

(b) Purchases of
Stock-in-Trade

"(c) Changes in
Inventories of
Finished Goods,
work in Progress
and Stock in Trade"

1.4

(32.79)

(547.58)

(96.72)

9.67

(d) Employee
Benefits Expenses

1.5

381.55

911.92

1,154.39

895.00

(e) Finance Costs

1.6

81.71

230.50

245.44

166.53

(f) Depreciation and
Amortisation
Expenses

1.7

40.99

120.81

143.33

120.79

(g) Other Expenses

1.8

203.50

440.17

608.18

612.14

Total Expenses

2,828.37

7,743.16

10,150.88

9,506.97

Profit before
exceptional and
extraordinary
items and tax (I11 -
V)

721.89

527.35

377.67

190.35

VIl

Exceptional ltems
(Net Income)

Vi

Profit Before
Extraordinary Items
And Tax (lv-V)

721.89

527.35

377.67

190.35

Vil

Extraordinary Items

Vi

Profit Before Tax
(V+VI)

721.89

527.35

377.67

190.35

Tax Expense:

(a) Current Tax

176.98

206.72

75.15

42.28

(b) Mat Credit
Entitlement

(c) Mat Credit
Utilized

(d) Deferred Tax

(35.01)

(20.67)

59.48

25.30
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IX | Total Tax Expense 141.97 186.05 134.63 67.58
Profit After Tax 579.92 341.30 243.04 122.76
(VI - VI

X
Earnings Per Share
(of Rs. 10 each):
(a) Basic (Rs) 1.9 9.42 5.69 7.11 3.59
(b) Diluted (Rs) 1.9 9.42 5.69 7.11 3.59
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RESTATED STATEMENT OF CASH FLOWS

(All amounts in Indian Rupees in Lakhs, unless otherwise stated)

Particulars For the For the For the For the
period period period period
ended ended 31 ended 31 ended 31
31 March | December | March, March,
2024 2023 2023 2022

Profit before tax and exceptional Items 721.89 527.35 377.67 190.35

Adjustments for:

Depreciation & amortization expense 40.99 120.81 143.33 120.79

Interest expense on borrowings 75.12 213.28 236.12 157.93

Interest income (18.36) (7.83) (2.34) (47.92)

Operating Profit before working capital changes 819.64 853.62 754.78 421.15

Changes in operating assets and liabilities:

Increase/(decrease) in trade payables (78.98) 1,178.69 (171.38) 1,350.31

Increase/(decrease) in other current liabilities 347.10 16.40 (28.14) (6.77)

Increase/(decrease) in other non current liabilities 6.84 (18.41) 21.75 19.03

Decrease/(increase) in loans and advances 7.65 (48.96) (25.71) 2.68

Decrease/(increase) in trade receivables (559.50) | (1,225.85) 36.21 | (1,331.73)

Decrease/(increase) in inventories (197.15) (723.79) (806.29) (468.95)

Decrease/(increase) in other non current assets and (5.17) (13.72) 19.80 (7.97)

Loan & advance

Decrease/(increase) in other current assets (32.83) (56.15) 301.77 (215.33)

Cash generated from operations 307.59 (38.17) 102.77 (237.58)

Income taxes refunded/ (paid) 100.00 58.00 43.57 26.76

Net cash flow from operations (A) 407.59 19.83 146.34 (210.82)

Cash flow from investing activities

Purchase of /Advances for property, plant & (407.88) (308.47) (262.40) (357.31)

equipment and Intangible

Interest received 18.36 7.83 2.34 47.92

Net cash used in investing activities (B) (389.52) (300.64) (260.06) (309.38)

Cash flow from financing activities

Partners Capital Introduced/(Withdrawn) - (918.80) (10.01) 28.08

Issue of Shares 475.00 -

Proceeds/(Repayment) of Long Term Borrowings (50.32) 178.50 (283.77) 552.75

Proceeds/(Repayment) of Short Term Borrowings (204.11) 1,186.37 682.98 122.97

Interest paid (75.12) (213.28) (236.12) (157.93)

Net cash flow from/ (used in) financing activities 145.45 232.79 153.08 545.87

(€)

Net increase/(decrease) in cash and cash 163.52 (48.02) 39.36 25.66

equivalents (A+B+C)

Cash and cash equivalents at the beginning of the 41.01 89.04 49.68 24.01

year

Cash and cash equivalents at the closing of the year 204.52 41.01 89.04 49.67

a) Cash and Cash Equivalents included in Cash Flow S

tatement comprise of followi

ng (Refer Note I-17):

Particulars

For the

period

For the
period

For the

period

For the
period
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ended 31 ended 31 ended 31 ended 31
March December | March, March,
2024 2023 2023 2022
Cash in hand 27.70 21.34 7.39 6.72
Cheques in hand - - - -
Balances with Banks in Current Accounts 169.62 9.25 72.65 42.96
Bank Deposits - Security for Tender 7.20 10.41 9.00 -
Total 204.52 41.01 89.04 49.67
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GENERAL INFORMATION

BRIEF INFORMATION ON COMPANY AND ISSUE

Registered Office

SCO 166-167, Level 1, Sector 9C, Madhya Marg, Sector 9, Chandigarh, India,
160009
E-mail: info@amsterlabs.in

Website: www.amster.in
Tel. 0172-4647450

Manufacturing Unit:

Unit-1: Vill. Saraj Majra, Gujjran, Near Toll Plaza, Baddi-173205
Unit-2: Hilltop, Ind. Estate, Vill, Bhatauli Kalan, Baddi-173205

Date of Incorporation

January 01, 2024

CIN

U21001CH2024PLC045445

Company Category

Company Limited by Shares

Registrar of Company

Registrar of Companies, Chandigarh
Corporate Bhawan, Plot No.4 B, Sector 27 B,
Madhya Marg, Chandigarh — 160019

Phone: 0172-2639415, 2639416

Fax: 0172-2639416

Email: roc.chandigarh@mca.gov.in
Website: www.mca.gov.in

Company Secretary
and Compliance
Officer

Ms. Shweta

R/o: A-1, 44, 15 Floor, Rohini Sector-14, North West Delhi
Delhi-110085

Tel: 0172-4183370

Email: cs@amsterlabs.in

Chief Financial Officer

Mr. Amit Gupta
R/o: 245, Sector-11, Panchkula, Panchkula Sector-4,
Haryana-134112

Tel: 0172-4647451
Email: amit@amsterlabs.in

Designated Stock
Exchange

Emerge Platform of National Stock Exchange of India Limited
Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex,

Bandra (E), Mumbai — 400051

Issue Programme

Issue Opens On: [*] Issue Closes On: [*]

Achor Bid Date

[*]

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m.
(Indian Standard Time) during the Issue Period at the Application Centres mentioned in the Application Form,
or in the case of ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date
applications will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will
be accepted only on Working Days.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Lead Manager to the Issue

Registrar to the Issue

Fastrack Finsec

Category-l Merchant Banker

Ng

W Towards Excellence

Sk}slllne

Financial ervices Pvt. Ltd.

Fast Track Finsec Private Limited

Skyline Financial Services Private Limited

Address: Office No. V-116, 1% Floor, New Delhi
House, Barakhamba Road, New Delhi — 110001

Address: D-153 A, 1% Floor, Okhla Industrial Area,
Phase - I, New Delhi-110020

Tel No.: 011-43029809
Fax No. Not Available

Tel No: 011-40450193-97;
Fax No: +91-11-26812683

Email: mb@ftfinsec.com | investor@ftfinsec.com

Email: ipo@skylinerta.com

Website: www.ftfinsec.com

Website: www.skylinerta.com

Contact Person: Mr. Vikas Kumar Verma

Contact Person: Mr. Anuj Rana

SEBI Registration No. INM000012500

SEBI Registration No.: INR000003241

Market Maker

Peer Reviewed/ Statutory Auditor

[*]

M/s Mittal Goel & Associates

[]

Chartered Accountants

Address: [¢]

Address: SCO 40-41 Level 3, Sector 17A,
Chandigarh

Tel No.: [*] Tel No. 91-172-4657889

Fax No. Not Available
Email: [+] Email: admin@mgacaindia.com
Website: [*] Contact Person: Mr. Sandeep Goel

Contact Person: [*]

Firm Registration No.: 017577N

SEBI Registration No.: [¢]

Peer Review Certificate No.: 015061

Legal Advisor

Banker to the company

Aman Thukral, Advocate

AXxis Bank Limited

Address: 701, 7" Floor, Prakashdeep Building, 7,
Tolstoy Marg, New Delhi — 110001

Address: SME CBG Center Panchkula Sector-20
Haryana

Mobile. No.: +91-9891602513

Tele. No.: 8930703400

Email 1d; amanthukral@outlook.com

Fax No. Not Available

Contact Person: Mr. Aman Thukral

E-mail: axissme.panchkula@axisbank.com

Enrollment no.: D/3041/2018

Website: www.axishank.com

Banker to the Issue & Sponsor bank

(]

[]

Address: [*]

Tele. No.:[+]

E-mail: []

Website: [¢]

Contact Person: [¢]
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DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

DIN Name Address Category Designation
08117764 | Mr. Uttamjit | House No 2851, Sector 38C, | Executive Managing Director
Singh Sabharwal Chadigarh-160036
08117763 | Mr. Rajinder Raheja| 668 Sector-9, Panchkula, Executive Whole Time Director
Haryana -134109
00370069 | Mr. Satyan Anand | House No0.295 Sector-12A | Executive Whole Time Director
Panchkula Haryana
134112
08117712 | Mr. Amit Gupta 245, Sector-11, Panchkula, | Executive Whole Time Director
Panchkula Sector-4, cum Chief Financial
Haryana-134112 Officer
10448677 | Ms. Bharminder House No 2851, Sector 38C, | Non- Director
Kaur Sabharwal Chadigarh-160036 Executive
06693476 | Mr. Govind Shanker| Plot No 479, Industrial Area | Non- Independent Director
Pandey Phase 1, Panchkula Sector- | Executive
15, Haryana-134113
08450966 | Mr. Rahul Malhotra | 15, Jain Nagar, Near Ganesh | Non- Independent Director
Jewellers, Ambala Cantt, Executive
Ambala, Haryana-133001
09718632 | Mr. Shitij Sharma | House No 3017, Sector 38 | Non- Independent Director
D, Chandigarh-160036, Executive

For further details of our Directors, please refer chapter titled “Our Management” beginning on page 229
of this Draft Red Herring Prospectus.

INVESTOR GRIEVANCES:

Investors may contact the Company Secretary and Compliance Officer and /or the Registrar to the Issue
and/or Lead Manager in case of any Pre-Issue or Post-Issue related problems, such as non-receipt of letters
of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account and non-receipt of
funds by electronic mode.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated
Intermediary with whom the Application Form was submitted, giving full details such as Name of the Sole
or First Applicant, Application Form number, Applicant’s DP ID, Client ID, PAN, address of Applicant,
number of Equity Shares applied for, ASBA Account number in which the amount equivalent to the
Application Amount was blocked or the UPI ID (for Retail Individual Investors who make the payment of
Application Amount through the UPI Mechanism), date of Application Form and the name and address of
the relevant Designated Intermediary where the Application was submitted. Further, the Applicant shall
enclose the Acknowledgment Slip or the application number from the Designated Intermediary in addition
to the documents or information mentioned hereinabove. All grievances relating to Applicants submitted
through Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the
Issue.

In terms of SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and subject to applicable law, any ASBA
Applicant whose Application has not been considered for Allotment, due to failure on the part of any SCSB,
shall have the option to seek redressal of the same by the concerned SCSB within three months of the date
of listing of the Equity Shares. SCSBs are required to resolve these complaints within 15 days, failing which
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the concerned SCSB would have to pay interest at the rate of 15% per annum for any delay beyond this
period of 15 days. Further, the investors shall be compensated by the SCSBs at the rate higher of X100 or
15% per annum of the application amount in the events of delayed or withdrawal of applications, blocking
of multiple amounts for the same UPI application, blocking of more amount than the application amount,
delayed unblocking of amounts for non-allotted/partially-allotted applications for the stipulated period. In
an event there is a delay in redressal of the investor grievance in relation to unblocking of amounts, the Lead
Manager shall compensate the investors at the rate higher of 100 or 15% per annum of the application
amount.

SELF-CERTIFIED SYNDICATE BANKS

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , or at such other website as may
be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA
Applicant, (other than an RII using the UPI Mechanism), not Applying through Syndicate or through a
Registered Broker, may submit the ASBA Forms, is available at the abovementioned link, and at such other
websites as may be prescribed by SEBI from time to time.

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form of
Applicants is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes_ which may be updated from
time to time or at such other website as may be prescribed by SEBI from time to time.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

In accordance with UPI Circulars, Rlls applying via UPI Mechanism may apply through the SCSBs and
mobile applications, whose names appear on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) , as updated
from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues
using UPI mechanism is provided as ‘Annexure A’ to the SEBI circular, bearing number
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019.

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the website of
the SEBI (www.sebi.gov.in) and updated from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations,
including details such as address, telephone number and e-mail address, are provided on the website of the
SEBI on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time
to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations,
including details such as nhame and contact details, are provided on the website of Stock Exchange. The list
of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application
Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) on
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER/STATEMENT OF INTER
SE ALLOCATION OF RESPONSIBILITIES

Since Fast Track Finsec Private Limited is the sole Lead Manager to this Issue, a statement of inter-se-
allocation of responsibilities amongst Lead Managers is not required.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of SEBI (ICDR) Regulations, there is no requirement
of appointing an IPO grading agency.

EXPERT OPINION

Except the report of the peer review auditor on Statement of Tax Benefits and report on Restated Financials,
for the financial years ended March 31, 2024, 2023 and 2022 is included in this Draft Red Herring
Prospectus, our company has not obtained any expert opinion.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not
mandatory if the Issue size is up to Rs. 10,000 Lakh. Since the Issue size is below Rs. 10,000 Lakh, our
Company has not appointed any monitoring agency for this Issue. However, as per section 177 of the
Companies Act, the Audit Committee of our Company, would be monitoring the utilization of the proceeds
of the issue.

The object of the issue and deployment of funds are not appraised by any independent agency/bank/financial
institution.

UNDERWRITING AGREEMENT

Our Company and LM to the issue hereby confirm that the Issue is [¢] Underwritten. The Underwriting
agreement is dated [¢]. Pursuant to the terms of the Underwriting Agreement, the obligations of the
Underwriters are subject to certain conditions specified therein. The Underwriters have indicated their
intention to underwrite the following number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and | Indicative No. of Amount % of the Total
Email of the Underwriter Equity Shares to Underwritten Issue Size

be Underwritten (Rs. In Lakh) Underwritten
[] [+] [] [*]
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In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter
is sufficient to enable them to discharge the underwriting obligations in full. The above-mentioned
Underwriter is registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the
Stock Exchanges.

FILING OF DRAFT RED HERRING PROSPECTUS

In terms of Regulation 246(1) of the SEBI (ICDR) Regulations, 2018, a copy of the Draft Red Herring
Prospectus shall be filed with the Board (SEBI) through the Lead Manager, immediately upon filing of the
offer document with the Registrar of Companies. However, as per Regulation 246(2) of the SEBI (ICDR)
Regulations, 2018, the Board (SEBI) shall not issue any observation on the offer document.

In terms of Regulation 246(5) of the SEBI (ICDR) Regulations, 2018, a copy of this Draft Red Herring
Prospectus and Prospectus shall also be furnished to the Board in a soft copy.

A copy of the Draft Red Herring Prospectus shall be filed electronically with the SEBI through the SEBI
intermediary  portal at  https://siportal.sebi.gov.in  in  terms of the circular  (No.
SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January 19, 2018 issued by the SEBI and with the Designated
Stock Exchanges. Further, in light of the SEBI notification dated March 27, 2020, a copy of the Draft Red
Herring Prospectus will be mailed at the e-mail address: cfddcr@sebi.gov.in

A copy of the Draft Red Herring Prospectus, along with the documents required to be filed under Section 26
& 32 of the Companies Act, 2013 would be delivered for filing to the Registrar of Companies — Chandigarh
at Corporate Bhawan, Plot No.4 B, Sector 27 B, Madhya Marg, Chandigarh — 160019

CHANGE IN THE AUDITOR DURING LAST 3 YEARS

Except as mentioned below there has been no change in the Auditors during last three financial years
preceding the date of this Red Herring Prospectus:

S. Particulars Date of Date of Reason of

No. Appointment Resignation Resignation

1 M/s Mittal Goel & Associates January 1, 2024 NA Appointment as
Chartered Accountants Statutory Auditors
Address: SCO 40-41 Level 3, Sector of the Company

17A, Chandigarh

Tel No. 91-172-4657889

Email: admin@mgacaindia.com
Contact Person: Mr. Sandeep Goel
Firm Registration No.: 017577N
Peer Review Certificate No.015061

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any
time after the Issue Opening Date but before the Board meeting for Allotment. In such an event, our
Company would issue a public notice in the newspapers, in which the pre-issue advertisements were
published, within two (2) days of the Issue Closing Date or such other time as may be prescribed by SEBI,
providing reasons for not proceeding with the Issue. The Lead Manager, through the Registrar to the Issue,
shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one (1) day of receipt
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of such notification. Our Company shall also promptly inform NSE Emerge on which the Equity Shares
were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the final
listing and trading approvals from NSE Emerge, which our Company shall apply for after Allotment. If our
Company withdraws the Issue after the Issue Closing Date and thereafter determines that it will proceed
with an IPO, our Company shall be required to file a fresh Draft Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the Lead Manager have entered into a tripartite agreement dated [*] with [¢] the Market
Maker for this Issue, duly registered with NSE Emerge to fulfill the obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding
this matter from time to time. Following is a summary of the key details pertaining to the Market Making
arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same
shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange
in advance for each and every black out period when the quotes are not being offered by the Market
Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread
Requirements and other particulars as specified or as per the requirements of NSE Limited and SEBI
from time to time.

3. The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value
less than Rs.1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or
jointly) in that scrip provided that he sells his entire holding in that scrip in one lot along with a
declaration to the effect to the selling broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s),
for the quotes given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market
Makersmay compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and there after the
trading will happen as per the equity market hours. The circuits will apply from the first day of the
listing on the discovered price during the pre-open call auction.

7. The Marker maker may also be present in the opening call auction, but there is no obligation on him
to do so.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be
applicable for non-controllable reasons. The decision of the Exchange for deciding controllable and
non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice
or on mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a
replacement Market Maker(s). In case of termination of the abovementioned Market Making agreement
prior to the completion of the compulsory Market Making period, it shall be the responsibility of the
Lead Manager to arrange for another Market Maker in replacement during the term of the notice period
being served by the Market Maker but prior to the date of releasing the existing Market Maker from its
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duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR)
Regulations, 2018. Further, our Company and the Lead Manager reserve the right to appoint other
Market Makers either as a replacement of the current Market Maker or as an additional Market Maker
subject to the total number of Designated Market Makers does not exceed five or as specified by the
relevant laws and regulations applicable at that particulars point of time. The Market Making Agreement
is available for inspection at our registered office from 11.00 a.m. to 5.00 p.m. on working days.

9. Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will
have all margins which are applicable on the NSE Main Board viz., Mark-to-Market, Value-At-
Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can
impose any other margins as deemed necessary from time-to-time.

10. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Makers, in case he is not
able to provide the desired liquidity in a particular security as per the specified guidelines. These
penalties/ fines will be set by the Exchange from time to time. The Exchange will impose a penalty on
the Market Maker(s) in case he is not present in the market (offering two-way quotes) for at least 75%
of the time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties/ fines/ suspension for any type of misconduct/ manipulation/ other irregularities by the Market
Makers from time to time.

Price Band and Spreads: Pursuant to SEBI Circular number CIR/IMRD/DSA/31/2012 dated November
27,2012, limits on the upper side for Markets Makers during market making process has been made
applicable, based on the issue size and as follows:

Buy guote exemption Re-Entry threshold for
Issue Size threshold (including buyquote (including
mandatory initial inventory of | mandatory
5% of the Issue Size) initial inventory of 5% of
the Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs.20 Crore to Rs.50 Crore 20% 19%

Rs.50 Crore to Rs.80 Crore 15% 14%

Above Rs.80 Crore 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified above
shall be subject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.

The trading shall take place in TFT segment for first 10 days from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall
be within 10% or as intimated by Exchange from time to time.
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GREEN SHOE OPTION
Green Shoe Option is not applicable for this Issue.

BOOK BUILDING PROCESS

Book building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red
Herring Prospectus within the Price Band. The Price Band has been determined by our Company in
consultation with the BRLM in accordance with the Book Building Process, and advertised in all editions
of a widely circulated English Newspaper, all editions of a widely circulated Hindi Newspaper, and an
Regional Language News Paper, where our registered office is situated at least two working days prior to
the Bid/ Issue Opening date. The Issue Price has been determined by our Company in consultation with the
BRLM in accordance with the Book Building Process after the Bid/Issue Closing Date. Principal parties
involved in the Book Building Process are:

e  Our Company;

e The Book Running Lead Manager in this case being Fast Track Finsec Private Limited,

e The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with
National Stock Exchange Limited and eligible to act as Underwriters;

The Registrar to the Issue

The Escrow Collection Banks/ Bankers to the Issue;

The Sponsor Bank(s);

The Designated Intermediaries

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in
the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the RIBs may participate through the ASBA process by either
(a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to participate
in the Offer through the ASBA process.

For further details on the method and procedure for Bidding, see “Issue Structure” and “Issue Procedure” on
pages 391 and 354, respectively.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time
and the investors are advised to make their own judgment about investment through this process prior
to making a Bid or application in this Issue.

Ilustration of Book Building and Price Discovery Process (Investors should note that this example is
solely for illustrative purposes and is not specific to the issue) Bidders can bid at any price within the price
band. For instance, assume a price band of % 20.00 to X 24.00 per equity share, issue size of 3,000 equity
shares and receipt of five bids from bidders, details of which are shown in the table below. A graphical
representation of the consolidated demand and price would be made available at the bidding centers during
the bidding period. The illustrative book below shows the demand for the equity shares of the issuer company
at various prices and is collated from bids received from various investors.

Bid Quantity Bid Price }) Cumulative Bid Subscription
Quantity
500 24 500 16.67%
1,000 23 1500 50.00%
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1,500 22 3000 100.00%
2,000 21 5000 166.67%
2,500 20 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able
to issue the desired number of shares is the price at which the book cuts off, i.e.,  22/- in the above example.
The Issuer in consultation with the Book Running Lead Manager will finalize the issue price at or below
such cut-off price, i.e., at or below X 22/-. All bids at or above this issue price and cut-off bids are valid bids
and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

1. Check eligibility for making a Bid (see section titled “Issue Procedure” on page 354 of this Red Herring
Prospectus);

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid
cum Application Form;

3. Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form.
Based on these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders
from the Depositories.

4. Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the
officials appointed by the courts, who may be exempt from specifying their PAN for transacting in the
securities market, for Bids of all values ensure that you have mentioned your PAN allotted under the Income
Tax Act in the Bid cum Application Form. The exemption for Central or State Governments and officials
appointed by the courts and for investors residing in Sikkim is subject to the Depositary Participant’s
verification of the veracity of such claims of the investors by collecting sufficient documentary evidence in
support of their claims.

5. Ensure that the Bid cum Application Form is duly completed as per instructions given in this Red Herring
Prospectus and in the Bid cum Application Form.

Bids and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST) during
the Issue Period. On the Issue Closing Date, the Bids and any revision to the same shall be accepted between
10.00 a.m. and 5.00 p.m. (IST) or such extended time as permitted by the Stock Exchanges, in case of Bids
by Retail Individual Bidders after taking into account the total number of bids received up to the closure of
timings and reported by the Book Running Lead Manager to the Stock Exchanges. It is clarified that Bids
not uploaded on the electronic system would be rejected. Bids will be accepted only on Working Days.
Neither our Company nor the Book Running Lead Manager is liable for any failure in uploading the Bids
due to faults in any software/hardware system or otherwise.

Non-Retail Bidders shall not be allowed to either withdraw or lower the size of their Bid at any stage. Non-
Retail Bidders may revise their Bids upwards (in terms of quantity of Equity Shares) during the Issue Period.
Such upward revision must be made using the Revision Form.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical

or electronic Bid cum Application Form, for a particular Bidder, the Registrar to the Issue shall ask the
relevant SCSBs / RTAs / DPs / Stock Brokers, as the case may be, for rectified data.
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The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus is set forth below:
(Rs. in Lakhs)

S. Particulars Aggregate Aggregate value at
No. Nominal value offer price
A. | Authorized Share Capital
2,50,00,000 Equity Shares of face value Rs.10/- each 2,500.00 -
B. | Issued, Subscribed and Paid-Up Share Capital before
the Issue
1,48,37,603 Equity Shares of face value Rs.10/- each 1,483.76 -
C. | Present Issue in terms of the Draft Red Herring
Prospectus
Issue of 53,08,800 Equity Shares of face value Rs.10/- [*] [*]

each at a price of Rs. [*] per share
Consisting of:
(I) | Reservation for Market Maker- [+] Equity Shares of face [*] [*]

value Rs.10/- each at a price of Rs. [*] per Equity Share
reserved as Market Maker Portion.

(1) | Net Issue to the Public — [+] Equity Shares of face value [*] [*]
Rs.10/- each at a price of Rs. [¢] per Equity Share.

Of the Net Issue to the Public

() | Allocation to Retail Individual Investors — [+] Equity [*] [*]
Shares of face value Rs.10/- each at a price of Rs. [] per
Equity Share shall be available for allocation for Investors
applying for a value of up to Rs. 2.00 Lakhs.

(1) | Allocation to Other than Retail Individual Investors — [¢] [*] [*]
Equity Shares of face value Rs.10/- each at a price of Rs.
[¢] per Equity Share shall be available for allocation for
Investors applying for a value of above Rs.2.00 Lakhs.

(@) | Allocation to Qualified Institutional Buyer — [®] Equity [o] [o]
Shares of Rs.10/- each at a price of Rs. [e] per Equity
Share.

(b) | Allocation to Non- Institutional Investors — [e] Equity [e] [e]
Shares of Rs.10/- each at a price of Rs. [®] per Equity
Share.

(c) | Allocation to Anchor Investors — [e] Equity Shares of [e] [o]

Rs.10/- each at a price of Rs. [®] per Equity Share.
D. | Issued, Subscribed and Paid-up Share Capital after

the Issue

2,01,46,403 Equity Shares of face value Rs. 10/- each 2,014.64
E. | Securities Premium Account

Before the Issue 190.84

After the Issue []

Our Board of Directors has authorized the present issue vide a resolution passed at its meeting held on
dated August 01, 2024 and by Special Resolution passed under Section 26 and other applicable provisions
of the Companies Act, 2013 at the EGM of our shareholders held on September 10, 2024.

Our Company has only one class of share capital i.e. Equity Shares of the face value Rs. 10/- each only.
All Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the
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date of this Draft Red Herring Prospectus.
NOTES TO THE CAPITAL STRUCTURE

1. Details of increase in Authorised Share Capital:
Since the incorporation of our Company, the Authorised share capital of our Company has been altered inthe
manner set forth below:
S. Date No. of Shares Face Cumulative Cumulative Whether
No. Value (in | No. of Shares | Authorised  Share | AGM/EGM
Rs.) Capital (in Rs.)
1. On Incorporation 75,00,000 10 - 7,50,00,000 N.A.
2. 01/05/2024 1,75,00,000 10 2,50,00,000 25,00,00,000 EGM
2. History of Equity Share Capital of our Company
S. | Date of No. of | Face | Issue | Nature Nature of | Cumulative | Cumulative | Cumulative
No.| Allotment Equity value | Price | of Allotment number of | Paid-up Securities
Shares (Rs.)) | (Rs.) | consider Equity Capital premium
allotted ation Shares (Rs.) (Rs.)
On 60,00,000 | 10 10 Cash Subscribers to | 60,00,000 6,00,00,000 | NA
1 Incorporation Memorandum
of
Association
2 20.02.2024® 13,87,627 | 10 33.33 | Cash Private 73,87,627 7,38,76,270 | 3,23,73,338
Placement
3 26.03.2024® | 37,503 10 33.33 | Cash Private 74,25,130 7,42,51,300 | 3,32,48,283
Placement
4 | 14.05.2024% 2,60,756 10 33.33 | Cash Right Issue 76,85,886 7,68,58,860 | 3,93,31,720
5 | 19.06.20240) 1,67,176 10 33.33 | Cash Right Issue 78,53,062 7,85,30,620 | 4,32,31,936
6 | 05.07.2024) 3,90,077 10 33.33 | Cash Right Issue 82,43,139 8,24,31,390 | 5,23,32,432
7 | 09.07.2024™ 65,94,464 | 10 N.A. | Other Bonus Issue in | 1,48,37,603 | 14,83,76,030 | 5,23,32,432
than Cash | the ratio of 4:5
1. Pursuant to conversion of partnership firm M/s. Amster Lab into our Company under the Part | Chapter XXI of

the Companies Act, 2013, the initial subscribers to the MoA subscribed 60,00,000 Equity Shares of face value
of Rs.10/ each fully paid up, at par against the outstanding credit balance of partners’ capital account. Initial
Subscribers to the Memorandum of Association hold 60,00,000 Equity Shares each of face value of Rs. 10/-
fully paid up as per the details given below:

S. No. | Name of Person No. of Shares Allotted
1. Rishabh Raheja 2,62,200
2. Meena Anand 3,00,000
3 Bharminder Kaur Sabharwal 3,00,000
4 Amit Gupta 8,62,200
5 Uttamjit Singh Sabharwal 18,37,800
6 Rajinder Raheja 6,00,000
7 Satyan Anand 18,37,800
Total 60,00,000
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2. Further Allotment of 13,87,627 Equity Shares of Face Value of Rs. 10/- each fully paid up at an issue price of
Rs. 33.33/- (including a premium of Rs. 23.33/- per share) on 20.02.2024 on private placement basis. The

details of which are given below:

S. No. Name of Person No. of Shares Allotted
1. | Goyal Qil Mills 75,007
2. | Binod Kumar Chhawchharia 37,503
3. | Nakul Chhawchharia 37,503
4. | Sarwan Kumar Gupta 75,007
3. | Kavya Gupta 3,75,037
6. | Rajesh Kumar Agarwal 37,503
7. | Rajesh Jain 37,503
8. | Rahul Agarwal 37,503
9. | Deena Champak Dehdia 37,503
10.| Nidhi Uniyal 37,503
11.| Mohit Goel 37,503
12.| XCAP Investment Private Limited 75,007
13.| AVA Paisa Growth Private Limited 3,75,037
14.| Saransh Kapoor 37,503
15.| Saurabh Gupta 37,503
16.| Rajesh 18,751
17.| Satish Kumar 18,751

Total 13,87,627

3. Further Allotment of 37,503 Equity Shares of Face Value of Rs. 10/- each fully paid up at an issue price of
Rs. 33.33/- (including a premium of Rs. 23.33/- per share) on 26.03.2024 on private placement basis. The

details of which are given below:

S. No. Name of Person No. of Shares Allotted
1. | Vishesh Goel 22,502
2. | Ashish Goel 15,001
Total 37,503

4. Further Allotment of 2,60,756 Equity Shares of Face Value of Rs. 10/- each fully paid up at an issue price
of Rs. 33.33/- (including a premium of Rs. 23.33/- per share) on 14.05.2024 on rights basis in the ratio of

7:200. The details of which are given below*:

S. No. Name of Person No. of Shares Allotted
1. Manav Singal 56,078
2. Vishesh Goel 11,145
3. Ashish Goel 7,430
4. Dhruv Singal 56,078
5. Sarwan Kumar Gupta 37,150
6. Mohit Goel 18,575
7. Goyal QOil Mills 37,150
8. XCAP investments Private Limited 37,150
Total 2,60,756

*The shares were renounced in the favour of above allottees.
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5. Further Allotment of 1,67,176 Equity Shares of Face Value of Rs. 10/- each fully paid up at an issue price
of Rs. 33.33/- (including a premium of Rs. 23.33/- per share) on 19.06.2024 on rights basis in the ratio of

217:1000. The details of which are given below™*:

S. No. Name of Person No. of Shares Allotted
1. Rahul Aggarwal 18,575
2. Binod Kumar Chhawchharia 18,575
3. Nakul Chhawchharia 18,575
4, Rajesh Jain 18,575
5. Deena Champak Dedhia 18,575
6. Nidhi Uniyal 18,575
7. Saransh Kapoor 18,575
8. Sourabh Gupta 18,575
0. Rajesh 9,288
10. Satish Kumar 9,288

Total 1,67,176

*The shares were renounced in the favour of above allottees.

Further Allotment of 3,90,077 Equity Shares of Face Value of Rs. 10/- each fully paid up at an issue price of
Rs. 33.33/- (including a premium of Rs. 23.33/- per share) on 05.07.2024 on rights basis in the ratio of 31:625.

The details of which are given below*:

S. No. Name of Person No. of Shares Allotted
1. Kavya Gupta 1,85,751
2. AVA Paisa Growth Private Limited 1,85,751
3. Rajesh Kumar Agarwal 18,575
Total 3,90,077

*The shares were renounced in the favour of above allottees.

Bonus Issue of 65,94,464 Equity Shares in the ratio of 4:5 of face value of X 10/- each fully paid held by the
members of the Company, on 09.07.2024 as per the details given below:

S. No. Name of Person No. of Shares Allotted
1. Bharminder Kaur Sabharwal 2,40,000
2. Rajinder Raheja 4,80,000
3. Satyan Anand 14,70,240
4, Amit Gupta 6,89,760
5. Uttamjit Singh Sabharwal 14,70,240
6. Rishabh Raheja 2,09,760
1. Meena Anand 2,40,000
8. Goyal Oil Mills 89,724
9. Binod Kumar Chhawchharia 44,860
10. Nakul Chhawchharia 44,860
11. Sarwan Kumar Gupta 89,724
12. Kavya Gupta 4,48,628
13. Rajesh Kumar Agarwal 44,860
14. Rajesh Jain 44,860
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15. Rahul Aggarwal 44,860
16. Deena Champak Dedhia 44,860
17. Nidhi Uniyal 44,860
18. Mohit Goel 44,860
19. XCAP Investments Private Limited 89,724
20. AVA Paisa Growth Private Limited 4,48,628
21. Saransh Kapoor 44,860
22. Sourabh Gupta 44,860
23. Rajesh 22,428
24, Satish Kumar 22,428
25. Vishesh Goel 26,916
26. Ashish Goel 17,944
27. Manav Singal 44,860
28. Dhruv Singal 44,860
Total 65,94,464

Note: The company has issued equity shares as a bonus in a 4:5 ratio. The calculation for each shareholder
is as follows: [Shareholding as of the record date / 5 = A (ignoring fractions), then A x 4].

Further,

we confirm that our Company is in compliance with the Companies Act, 2013 with respect to issuance

of securities since inception till the date of filing of this Drat Red Herring Prospectus.

A

B.

The Company has complied with the provisions of Companies Act, 2013 with respect of issuance of
securities since inception till the date of this Draft Red Herring Prospectus.

The Company does not have nor has it granted any ESOP Scheme/ ESOP since inception till the date
of this Draft Red Herring Prospectus.

This page has been left blank intentionally.
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Shareholding of the Promoters of our Company
As on the date of this Draft Red Herring Prospectus, our Promoters — Mr. Uttamjit Singh Sabharwal, Mr. Rajinder Raheja, Mr. Satyan Anand, Mr. Amit
Gupta, Ms. Bharminder Kaur Sabharwal, and Mr. Rishabh Raheja, holds total 1,02,60,000 Equity Shares 69.15% representing of the pre-issue paid up
share capital of our Company.

Details of build-up of shareholding of the Promoters

Date of Allotment / Nature Number of | Face Value | Issue/ Consideration | Name of % of pre- | % of

acquisition / (Allotment/ | Equity per Equity | Transferprice | (cash/ other than Transferor/ | issue post-

transactionand when transfer) Shares Share (in per Equity cash) Transferee capital issue

made fully paid up Rs.) Share (inRs.) capital

Mr. Uttamjit Singh Sabharwal

Incorporation Subscriber  {18,37,800 10 N.A. Cash N.A. 12.39 9.12
to MOA

09.07.2024 Allotment  [14,70,240 10 N.A. Other than N.A. 9.91 7.30

Cash
Total 33,08,040 - - - - 22.29 16.42
Mr. Rajinder Raheja

Incorporation Subscriber  6,00,000 10 N.A. Cash N.A. 4.04 2.98
to MOA

09.07.2024 Allotment  4,80,000 10 N.A. Other than N.A. 3.24 2.38

Cash
Total 10,80,000 - - - - 7.28 5.36
Mr. Satyan Anand

Incorporation Subscriber  |18,37,800 10 N.A. Cash N.A. 12.39 9.12
to MOA

09.07.2024 Allotment  |14,70,240 10 N.A. Other than N.A. 9.91 7.30

Cash
Total 33,08,040 - - - - 22.29 16.42
Mr. Amit Gupta

Incorporation Subscriber to [8,62,200 10 N.A. Cash N.A. 5.81 4,28

MOA
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09.07.2024 Allotment 6,89,760 10 N.A. Other than N.A. 4.65 3.42
Cash
Total 15,51,960 - - - - 10.46 7.70
Ms. Bharminder Kaur Sabharwal
Incorporation Subscriber to [3,00,000 10 N.A. Cash N.A. 2.02 1.49
MOA
09.07.2024 Allotment 2,40,000 10 N.A. Other than N.A. 1.62 1.19
Cash
Total 5,40,000 - - - - 3.64 2.68
Mr. Rishabh Raheja
Incorporation Subscriber to 2,62,200 10 N.A. Cash N.A. 1.77 1.30
MOA
09.07.2024 Allotment 2,09,760 10 N.A. Other than N.A. 141 1.04
Cash
Total 4,71,960 - - - - 3.18 2.34

All the Equity Shares held by our Promoters were fully paid-Up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares
held byour Promoters are pledged.

Our shareholding pattern:

i.  The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the
date of this Draft Red Herring Prospectus:

Catego|Category of No. [No. of fully|No. of No. of [Total nos. [Sharehol [Number of Voting Rights held ineachiNo. of [Shareholdin [Number of  [Number of Number of
ry shareholder Of |paidup Partly ishares [shares held |dingas a [class of securities* Shares [g,asa % locked in Shares pledged sshares held
Code shar equity paid (underl % Under jassuming [Shares or otherwise |in
e Shares up  ying of total lying  [full Encumbered |dematerializ
hold [Held equity [Deposi no. of Outstan [conversion off edform
er share {tory shares ding
sheld [Receip (unrealize converti (convertible [No. |Asa  [No. (a)/Asa
ts d as per |No. of Voting Rights ble securities (as|(a) % of % of
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SCRR, securitie [a percentage total total
1957) Total asa s of diluted share s share s
As a Class X  [Cl [Total % of (includi share held (B) held (B)
% of ass (A+B ng Capital)As a
(A+B Y +C) \Warrant % of
+C2) S) (A+B+C2)
I I v VI VII=1V+ (VI IX X XI1=VII X1l X1 X1V
V+V I +X
Promoters and 7 |1,08,00,0 1,08,00,0 | 72.79% |1,08,00,00| (1,08,00,000| 72.79% _ 1,08,00,000
(A) | Promoter 00 00 0
Group
(B) | Public 21 |40,37,603 - 4 40,37,603 | 27.21% | 40,37,603 40,37,603 | 27.21% 40,37,603
Non-Promoter.
(C) | Non-Public
(1) | Shares
underlying DRs
Shares held by
(2) | Employee
Trusts
Total 28 |1,48,37,603 1,48,37,6 100 (1,48,37,60 | . (1,48,37,603] 100 1,48,37,603
03 3

*As on the date of this Draft Red Herring Prospectus 1 Equity Shares holds 1 vote.
Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one (1) day prior to the listing of the Equity

shares. The shareholding pattern will be uploaded on the website of Stock Exchanges before commencement of trading of such Equity Shares. The Equity Shares held by our Promoter and

members of our Promoter Group are in dematerialized form.
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1. As on the date of this Draft Red Herring Prospectus, there are no partly paid-Up
shares/outstanding convertible securities/warrants in our Company.

2. Following are the details of the holding of securities of persons belonging to the category
“Promoter and Promoter Group” and “public” before and after the Issue:

S. No.| Name of share Pre-issue Post issue
holder No. of equity Asa % of | No.ofequity | Asa % of
shares Issued shares Issued
Capital Capital
Promoters
1. | Bharminder Kaur 5,40,000 3.64 5,40,000 2.68
Sabharwal
2. | Rajinder Raheja 10,80,000 7.28 10,80,000 5.36
3. | Satyan Anand 33,08,040 22.29 33,08,040 16.42
4. | Amit Gupta 15,51,960 10.46 15,51,960 7.70
5. | Uttamjit Singh 33,08,040 22.29 33,08,040 16.42
Sabharwal
6. | Rishabh Raheja 4,71,960 3.18 4,71,960 2.34
Total — A 1,02,60,000 69.15 1,02,60,000 50.93
Promoter Group
7. | Meena Anand 5,40,000 3.64 5,40,000 2.68
Total -B 5,40,000 3.64 5,40,000 2.68
Public
1. | Goyal Qil Mills 2,01,881 1.36 2,01,881 1.00
2. | Binod Kumar
Chhawchharia 1,00,938 0.68 1,00,938 0.50
3. | Nakul Chhawchharia 1,00,938 0.68 1,00,938 0.50
4. | Ssarwan Kumar Gupta 2,01,881 1.36 2,01,881 1.00
5. | Kavya Gupta 10,09,416 6.80 10,09,416 5.01
6. | Rajesh Kumar 1,00,938 0.68 1,00,938 0.50
Agarwal
7. | Rajesh Jain 1,00,938 0.68 1,00,938 0.50
8. | Rahul Aggarwal 1,00,938 0.68 1,00,938 0.50
9. | Deena Champak 1,00,938 0.68 1,00,938 0.50
Dedhia
10. | Nidhi Uniyal 1,00,938 0.68 1,00,938 0.50
11. | Mohit Goel 1,00,938 0.68 1,00,938 0.50
12. | XCAP Investments 2,01,881 1.36 2,01,881 1.00
Pvt. Ltd.
13. | AVA Paisa Growth 10,09,416 6.80 10,09,416 5.01
Pvt. Ltd.
14. | Saransh Kapoor 1,00,938 0.68 1,00,938 0.50
15. | Sourabh Gupta 1,00,938 0.68 1,00,938 0.50
16. | Rajesh 50,467 0.34 50,467 0.25
17. | Satish Kumar 50,467 0.34 50,467 0.25
18. | Vishesh Goel 60,563 0.41 60,563 0.30
19. | Ashish Goel 40,375 0.27 40,375 0.20
20. | Manav Singal 1,00,938 0.68 1,00,938 0.50
21. | Dhruv Singal 1,00,938 0.68 1,00,938 0.50
IPO - - 53,08,800 26.35
Total. C 40,37,603 27.21 93,46,403 46.39
Grand Total (A+B+C) 1,48,37,603 100.00 2,01,46,403 100.00
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3. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set
forth in the table below:

Name of the Promoter No. of Shares held Average cost of Acquisition
per share (in Rs.) *
Bharminder Kaur Sabharwal 5,40,000 5.56
Rajinder Raheja 10,80,000 5.56
Satyan Anand 33,08,040 5.56
Amit Gupta 15,51,960 5.56
Uttamjit Singh Sabharwal 33,08,040 5.56
Rishabh Raheja 4,71,960 5.56

* As Certified by M/s Mittal Goel & Associates, Chartered Accountants dated 05.08.2024.
4. Details of Major Shareholders:

(A) List of Shareholders holding 1.00% or more of the Paid-Up Capital of the Company as on date
of this Draft Red Herring Prospectus:

S. Name of shareholders No. of Equity % of Paid up
No. Shares held* Capital**
1. Bharminder Kaur Sabharwal 540000 3.64
2. |Rajinder Raheja 1080000 7.28
3. [Satyan Anand 3308040 22.29
4. |Amit Gupta 1551960 10.46
5. |Uttamjit Singh Sabharwal 3308040 22.29
6. |Rishabh Raheja 471960 3.18
7. |Meena Anand 540000 3.64
8. |Goyal Oil Mills (Through Mr. Ravi 201881 1.36
Goyal)
9. |Sarwan Kumar Gupta 201881 1.36
10. [Kavya Gupta 1009416 6.80
11. XCAP Investments Pvt. Ltd. 201881 1.36
12. |AVA Paisa Growth Pvt. Ltd. 1009416 6.80
TOTAL 13424475 90.46

(B) List of Shareholders holding 1.00% or more of the Paid-Up Capital of the Company as on
date ten days prior to the date of this Draft Red Herring Prospectus:

S. Name of shareholders No. of Equity Shares | % of Paid up

No. held* Capital**
1. |Bharminder Kaur Sabharwal 540000 3.64
2. Rajinder Raheja 1080000 7.28
3. [Satyan Anand 3308040 22.29
4. |Amit Gupta 1551960 10.46
5. |Uttamjit Singh Sabharwal 3308040 22.29
6. [Rishabh Raheja 471960 3.18
7. |Meena Anand 540000 3.64
8. |Goyal Oil Mills (Through Mr. Ravi 201881 1.36
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Goyal)
9. |Sarwan Kumar Gupta 201881 1.36
10. [Kavya Gupta 1009416 6.80
11. [XCAP Investments Pvt. Ltd. 201881 1.36
12. |AVA Paisa Growth Pvt. Ltd. 1009416 6.80
TOTAL 13424475 90.46

(C) List of Shareholders holding 1.00% or more of the Paid-Up Capital of the Company as on date

one year prior to the date of this Draft Red Herring Prospectus:

Our Company has recently been incorporated in the year 2024 pursuant to conversion of partnership
firm into a company. Hence, it has not completed one (1) year of incorporation

(D) List of Shareholders holding 1.00% or more of the Paid-Up Capital of the Company as on date

10.

two years prior to the date of this Draft Red Herring Prospectus:

Our Company has recently been incorporated in the year 2024 pursuant to conversion of partnership
firm into a company. Hence, it has not completed two (2) years of incorporation

*The Company has not issued any convertible instruments like warrants, debentures etc. since
its incorporation and there are no outstanding convertible instruments as on date of this Draft Red
Herring Prospectus.

** the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual
of cash resources.

Except as disclosed in this Draft Red Herring Prospectus, our Company presently does not have any
intention or proposal to alter its capital structure for a period of six (6) months from the date of opening
of the Issue, by way of spilt/consolidation of the denomination of Equity Shares or further issue of
Equity Shares (including issue of securities convertible into Equity Shares) whether preferential or
otherwise. However, during such period or a later date, it may issue Equity Shares or securities linked
to Equity Shares to finance an acquisition, merger or joint venture or for regulatory compliance or
such other scheme of arrangement if an opportunity of such nature is determined by its Board of
Directors to be in the interest of our Company.

We have 28 (Twenty-Eight) shareholders as on the date of filing of this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, our Promoters and Promoters’ Group hold total
1,08,00,000 Equity Shares representing 72.79% of the pre-issue paid up share capital of our Company.

None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of
the Company which is a promoter of the Company and/or the Directors of the Company have
purchased or sold any securities of our Company during the past six months immediately preceding
the date of filing this Draft Red Herring Prospectus.

The members of the Promoters Group, our Directors and the relatives of our Directors have not
financed the purchase by any other person of securities of our Company, other than in the normal
course of the business of the financing entity, during the six months immediately preceding the date
of filing this Draft Red Herring Prospectus.
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Promoter’s Contribution and other Lock-in details
a) Details of Promoter’s Contribution locked-in for three (3) years:

Pursuant to Regulations 236 and 238 of the SEBI ICDR Regulations, an aggregate of at least 20% of the
fully diluted post issue Equity Share capital of our Company held by the Promoters shall be considered as
Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked in for a period of three years
from the date of Allotment of Equity Shares and the shareholding of the Promoters in excess of 30.92% of
the fully diluted post issue Equity Share capital shall be locked in for a period of one year from the date of
Allotment.

All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition of such Equity
Shares,as the case may be. For details regarding allotment of the above Equity Shares, please refer section
“History of Paid-up Share Capital of our Company”.

Our Promoters have given consent to include such number of Equity Shares held by them as may constitute
53.61% of the fully diluted post issue Equity Share capital of our Company as the Promoter’s Contribution.
Our Promoters has agreed not to sell, transfer, charge, pledge or otherwise encumber in any manner, the
Promoter’s Contribution from the date of filing of the Prospectus, until the expiry of the lock-in period
specified above, or for such other time as required under SEBI ICDR Regulations, except as may be
permitted, in accordance with the SEBI ICDR Regulations.

Compliance with regulation 237 of SEBI ICDR Regulations, the minimum Promoter’s contribution of 20%
as shown above which is subject to lock-in for three years, we confirm the following:

Reg. No Promoter’s Minimum Contribution Eligibility Status of Equity Shares
Conditions forming part of Promoter’s
Contribution
237 (1)(a)(i)  Specified securities acquired during the The Minimum Promoter’s contribution

preceding three years, if they are acquired for
consideration other than cash and revaluation of
assets or capitalization of intangible assets is
involved in such transaction

does not consist of such Equity Shares
which have been acquired for
consideration other than cash and
revaluation of assets or capitalization
of intangible assets. Hence Eligible

237 (1)(a)(ii)

Specified securities acquired during the
preceding three years, resulting from a bonus
issue by utilization of revaluation reserves or
unrealized profits of the issuer or from bonus
issue against Equity Shares which are ineligible
for minimum promoter’s contribution

The minimum Promoter’s
contribution does not consist of such

Equity Shares. Hence Eligible

237 (1)(b)

Specified securities acquired by the promoters’
and alternative investment funds or foreign
venture capital investors or scheduled
commercial banks or public financial
institutions or insurance companies registered
with Insurance Regulatory and Development
Authority of India, during the preceding one
year at a price lower than the price at which
specified securities are being offered to the
public in the initial public offer.

The minimum Promoter’s
contribution does not consist of such
Equity  Shares. Hence Not
Applicable.
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Reg. No Promoter’s Minimum Contribution Eligibility Status of Equity Shares
Conditions forming part of Promoter’s
Contribution

237 (1)(c) Specified securities allotted to the promoters The minimum Promoter’s
and alternative investment funds during the contribution does not consist of Equity
preceding one year at a price less than the issue Shares  allotted to  alternative
price, against funds brought in by them during investment funds. Hence Not
that period, in case of an issuer formed by applicable.
conversion of one or more partnership firms or
limited liability partnerships, where the partners
of the erstwhile partnership firms or limited
liability partnerships are the promoters of the
issuer and there is no change in the
management.

237 (1)(d) Specified securities pledged with any creditor.  Our Promoter’s has not pledged any

shares with any creditors.
Accordingly, the minimum
Promoter’s contribution does not

consist of such Equity Shares. Hence
Not Applicable.

b) Compliance with Lock-in Requirements:

The entire pre-issue paid-up capital of the Company shall remain locked in as per requirements of
Regulations 238 & 239 of the SEBI ICDR Regulations as detailed hereinafter:

i. As required by clause (a) of Regulation 238, Minimum Promoters’ Contribution i.e. 40,29,281 equity
shares held by our promoters Mr. Uttamjit Singh Sabharwal, Mr. Rajinder Raheja, Mr. Satyan Anand,
Mr. Amit Gupta, Ms. Bharminder Kaur Sabharwal, and Mr. Rishabh Raheja, which shall 20.00 % of
proposed post-issue paid up capital shall be locked-in for a period of three years from the date of
allotment in the initial public offer.

Name of |Date of Nature ofiNo. of Face |Issue/ Percentag |Lock in
Promoter allotment/ [Transaction [Equity [Value |Acquisition |e of post/Period
acquisition Shares (Rs.) [Price per Offer
of the Equity Sharepaid-Up
Equity (Rs.) capital
Shares (%0)
[e] [e] [e] [e] [e] [e] [e] [e]
Total 40,29,281 20.00

ii. As required by clause (b) of Regulation 238, the excess of minimum promoters’ contribution i.e.
67,70,719 equity shares held by our Promoters shall be locked-in for a period of one year from the
date of allotment in present initial public offer; and

iii. Asrequired by Regulation 239, the entire pre-issue capital held by persons other than the promoters
as per details provided hereinafter, shall be locked-in for a period of one year from the date of
allotment in the present initial public offer.
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c) Lock-in of Equity Shares Allotted to Anchor Investors

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investors Portion shall be locked-
in for a period of 90 days from the date of Allotment and the remaining 50% of the Equity Shares shall
be locked-in for a period of 30 days from the date of Allotment.

The Equity Shares that are being locked in are not ineligible for computation of Promoters contribution
in terms of Regulation 237 of the SEBI (ICDR) Regulations. Equity Shares offered by the Promoters for
the minimum Promoters contribution are not subject to pledge. Lock-in period shall commence from the
dateof allotment of Equity Shares in the Public Issue.

d) We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in
for 3 years does not consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and
revaluation of assets or capitalization of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by
utilization of revaluation reserves or unrealised profits of the issuer or from bonus issue against
equity shares whichare ineligible for minimum Promoters contribution;

c) Equity Shares acquired by Promoters during the preceding one year at a price lower than the
Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution
are not subject to any pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders
for inclusion of their subscription in the minimum Promoters Contribution subject to lock-in.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates
of Equity Shares which are subject to lock in shall contain the inscription “Non. Transferable”” and specify
the lock-in period and in case such equity shares are dematerialized, the Company shall ensure that the
lock in is recorded by the Depository.

Equity Shares locked.in for one year

In addition to above Equity Shares that are locked in for three years as the minimum Promoters’
contribution, the promoters and public pre-issue shareholding of Equity Share capital of our Company, i.e.
1,08,08,322 Equity Shares shall be locked in for a period of one year from the date of Allotment in the
Public Issue. Further, such lock-in of the Equity Shares would be created as per the bye laws of the
Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked in Equity Shares held by our
Promoters can be pledged only with any scheduled commercial banks or public financial institutions as
collateral security for loans granted by such banks or financial institutions, subject to the following:

e In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its
subsidiary(ies) for the purpose of financing one or more of the Objects of the Issue and pledge of
equity shares is one of the terms of sanction of the loan.

e Incase of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge
of equity shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be
eligible to transfer the equity shares till the lock in period stipulated has expired.
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Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities
and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as
applicable:

e The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR)
Regulations, 2018 may be transferred to another Promoter or any person of the Promoters’ Group or to
a new promoter(s) or persons in control of our Company, subject to continuation of lock-in for the
remaining period with transferee and such transferee shall not be eligible to transfer them till the lock.
in period stipulated has expired.

e The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI
(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’
Group) holding the equity shares which are locked.in along with the equity shares proposed to be
transferred, subject to continuation of lock-in for the remaining period with transferee and such
transferee shall not be eligible to transfer them till the lock. in period stipulated has expired.

Our Company, our Promoters, our Directors and the Lead Manager to this Offer have not entered into any
buy-back, standby or similar arrangements with any person for purchase of our Equity Shares from any
person.

Our Company has not issued shares for consideration other than cash or out of revaluation of reserves,
including Bonus Shares, at any point of time since Incorporation except as following:

S. |[Date of No. of shares |Face [Issue PriceNature of Benefits accrued

No [allotment allotted Value ((Rs.) allotment to our Company
(Rs.)

1. 109.07.2024 65,94.464 10 Nil Bonus Issue  |Nil, except for

expansion of
capital base of our
Company

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to
234 of the Companies Act, 2013.

Our Company has not re-valued its assets since inception and has not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

Our Company has not issued any Equity Shares (including bonus shares) by capitalizing any revaluation
reserves except following.

S. [Date of No. of shares Face Issue Price [Nature of Benefits accrued

No [allotment allotted Value [(Rs.) allotment to our Company
(Rs.)

1. (09.07.2024 (6594464 10 Nil Bonus Issue  Nil, except for

expansion of
capital base of our
Company
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Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for
our employees, and we do not intend to allot any shares to our employees under Employee Stock Option
Scheme / Employee Stock Purchase Scheme from the proposed issue. As and when options are granted to
our employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share
Based Employee Benefits) Regulations, 2014.

There are no safety net arrangements for this public Offer.

As on the date of filing of this Draft Red Herring Prospectus, there are no outstanding warrants, options, or
rights to convert debentures, loans or other financial instruments into our Equity Shares.

As per Regulation 268(2) of SEBI (ICDR) Regulations, 2018, an over. subscription to the extent of 10% of
the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the nearest
integer during finalizing the allotment, subject to minimum allotment lot. Consequently, the actual allotment
may go up by a maximum of 10% of the Issue, as a result of which, the post issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares
held by the Promoters and subject to lock-in shall be suitably increased to ensure that 20% of the post issue
paid-Up capital is locked.in.

All the Equity Shares of our Company are fully paid up as on the date of this Draft Red Herring Prospectus.
Further, since the entire money in respect of the Offer is being called on application, all the successful
applicants will be allotted fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

As on the date of this Draft Red Herring Prospectus, none of the shares held by our Promoters/ Promoter
Group are pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Investors may note that in case of over. subscription, the allocation in the Issue shall be as per the
requirements of Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

Under subscription, if any, in any category, shall be met with spillover from any other category or
combination of categories at the discretion of our Company, in consultation with the Lead Manager and
NSE

The Issue is being made through Book Building Method.

Lead Manager to the Issue viz. Fast Track Finsec Private Limited does not hold any Equity Shares of our
Company as on date of Draft Red Herring Prospectus.

Registrar & Share Transfer Agent (RTA) of the Issue viz. Skyline Financial Services Pvt. Ltd. does not hold
any Equity Share of Company as on date of Draft Red Herring Prospectus.

Our Company has not raised any bridge loan against the proceeds of this Issue.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.

An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered
through this Draft Red Herring Prospectus, subject to the maximum limit of investment prescribed under
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relevant laws applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be
made either by us or our Promoters to the persons who receive allotments, if any, in this Offer.

Our Promoters and the members of our Promoter Group will not participate in this Issue.

Our Company has not had any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Draft Red Herring Prospectus and the Offer Closing Date shall be reported to
the Stock Exchange within twenty-four hours of such transaction.

For the details of transactions by our Company with our Promoter Group, Group Companies during last
three years ended on March 31, 2024, March 31, 2023 & March 31, 2022 and Please refer to “Annexure -
VIII” -Related Party Transaction in the chapter titled “Financial Information” beginning on page no. 297
of this Draft Red Herring Prospectus.

None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated
in the chapter titled “Our Managemen:” beginning on page number 229 of this Draft Red Herring Prospectus.

This page has been left blank intentionally.
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OBJECTS OF THE ISSUE

The offer comprises a fresh issue of Equity Shares aggregating up to 53,08,800 by our Company. Our
Company proposes to utilize the funds which are being raised towards funding the following objects and
achieve the benefits of listing on the Emerge Platform of National Stock Exchange of India Limited.

The objects of the Issue are: -

To setting up of new manufacturing unit and unification of existing divisions.
To meet out the Working Capital requirements of the Company.

To meet out the General Corporate Purposes; and

To meet out the Issue Expenses.

PO E

(Collectively referred to herein as the “Objects™)

In addition, Our Company believes that listing will enhance our Company’s corporate image, brand name
and create a public market for its Equity Shares in India.

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of
Association, enables our Company to undertake the activities for which funds are being raised in the Issue.
The existing activities of our Company are within the objects clause of our Memorandum of Association. We
confirm that the activities which we have been carrying out till date are in accordance with the objects clause
of our Memorandum of Association.

Fund Requirements

Our funding requirements are dependent on a humber of factors which may not be in the control of our
management, changes in our financial condition and current commercial conditions. Such factors may entail
rescheduling and / or revising the planned expenditure and funding requirement and increasing or decreasing
the expenditure for a particular purpose from the planned expenditure.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:

S. No. | Particulars Amount (In Rs. Lakh)

. Gross proceeds from the Issue® []

9 Issue Expenses** []

Net issue Proceeds []

3. Setting up of new manufacturing unit and unification of 1500.00
existing divisions

Working Capital Requirement 1500.00

5. General Corporate Purposes”’ [*]

Total Utilisation [*]

Subject to full subscription of the Issue.

*As on August 05, 2024, the Company has incurred a sum of Rs. 05.00 Lakhs towards issue expenses.

*To be finalised upon determination of the Offer Price and updated in the Draft Red Herring Prospectus prior
to filing with the RoC.

~The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceed.
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The fund requirement and deployment indicated above are based on management estimates, current
circumstances of our business, valid quotations received from third parties, other commercial and technical
factors, prevailing market conditions, which are subject to change. Further, the deployment of funds described
herein has not been appraised by any bank or financial institution or any external agency or any other
independent agency. However, our company has obtained Techno Economic Viability Report (thereafter “TEV
Report”) dated July 17, 2024, prepared by Mukaty and Associates, Chartered Engineer, a Certified
Professional. We may have to revise our fund requirements and deployment as a result of changes in
commercial and other external factors, which may not be within the control of our management. This may
entail rescheduling, revising or cancelling the fund requirements and increasing or decreasing the fund
requirements for a particular purpose from its fund requirements mentioned below, at the discretion of our
management. In case of any shortfall or cost overruns, we intend to meet our estimated expenditure from
internal accruals and/or debt. This may entail changing the allocation of funds from its planned allocation at
the discretion of our management, subject to compliance with applicable law. In case of any such re-
scheduling, it shall be made by compliance of the relevant provisions of the Companies Act, 2013. See “Risk
Factors” on page 31.

Subject to applicable laws, in the event of any increase in the actual requirement of funds earmarked for the
purposes set forth above, such additional fund requirement will be met by way of any means available to us,
including from internal accruals and seeking additional debt from existing and/or future lenders.

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing
will be through our internal accruals and/or debt.

Details of Utilization of Issue Proceeds

1. Setting up of new manufacturing unit and unification of existing divisions.

We propose to establish a new manufacturing unit and unification of existing divisions at Khasra No. 1296/1,
Tehsil-Baddi, Bhatauli Kalan, Solan, Baddi - 173205, Solan, Himachal Pradesh, India, utilizing the net
proceeds. The total estimated cost for this project is 31463.66 Lakh, based on a project report, the “TEV
Report,” dated July 17, 2024, prepared by Mukaty and Associates, Chartered Engineer.

As part of our growth strategy, the company intends to allocate 1500.00 Lakh from the net proceeds for this
initiative. The project involves establishing new manufacturing unit and unification of existing divisions.
Detailed information about the project is outlined below:

A. To establish the proposed production units, the company plans to enhance its capabilities by expanding
injectable production capacity and introducing new products, including cosmetics and novel molecules.
This new facility will allow us to diversify and enrich our product portfolio. By offering cutting-edge
products, we aim to attract a broader customer base, strengthen our market position, and increase our
market share.

The increase in product range and demand will drive higher revenue generation. The new facility will
support increased production volumes and economies of scale, further enhancing our overall profitability.

Capacity Overview for Current and Planned Operations:

S. No. | Product Unit Existing Enhancement| Total Capacity
Capacity Capacity

(Daily Production Capacity)

1 Tablets in Nos 6,00,000 - 6,00,000

2 Capsules in Nos 3,50,000 - 3,50,000

3 Injectible in Nos 1,00,000 1,50,000 2,50,000

4 Others in Nos 51,000 - 51,000

5 Soft Gel in Nos 18,00,000 - 18,00,000
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B.

6 Cosmetic in Nos - 25,000 25,000
7 Novel Molecules | in Nos - 60,000 60,000
(Tablets)

The company intends to relocate machinery from Unit No. I, which specializes in the Soft Gel Products,
to Unit No. Il. This move aims to achieve enhanced the synergy between units. This strategic move is
expected to optimize production efficiency, reduce costs, and support the company's growth and
operational excellence. Further, by aligning the capabilities of Unit No. Il with the Pharma Formulation
processes, the company aims to create a more cohesive and efficient management and production
environment. The shift will enhance coordination between resource management through more efficient,
lean systems.

Existing Address:
Village Saraj Majra Gujjran, Near Toll, Plaza, Baddi, Distt. Solan (HP)

Relocation Address:
Khasra No. 1296/1, Tehsil-Baddi, Bhatauli Kalan, Solan, Baddi - 173205, Solan, Himachal Pradesh, India
(Total Size of the area of the land is 20,000 Sq Ft.)

Indicative list of such equipment, plant and machinery that we intend to purchase, along with details of the
guotations we have received in this respect is set forth below, which has been certified by M/s. Mittal Goel &
Associates, Chartered Accountants, pursuant to their certificate dated 05th August, 2024

a) The detailed break-down of estimated cost of the proposed project, is set forth below:

S. No. | Particulars Amount proposed to be
funds (Rs. in lakhs)

1. Building and Construction (civil cost) 353.33
2. Plant and Machinery 880.74
3. Electrical Installation 25.00
4. Government Fee 182.00
5. Technical and Professional fee 6.30
6. Preoperative Expenses & Miscellaneous expenses 16.29
Total (a) 1463.66

7. Other Contingencies (b) 36.34
Total (a+b) 1500.00

b) Details of equipment, plant and machinery for which orders have been placed: NIL

c) Details of equipment, plant and machinery, civil and others for which orders/ tenders are yet to be placed,
which will be financed from Net Proceeds:

(Amount in Lakhs)

A. Building and Construction (civil cost)

S. | Particulars Rs.| Vender name Quotation Date of
No. Ref.no/ (Date) | Quotation
1 Civil Work plus Installation 18.30| Deepak DC/Quotation / | 10.07.2024
charges Construction 2024-25-16
Validity
31.12.2024
2 Factory Pre-Fab Building 335.03| CS Technical EST-001155 24.06.2024
Shelter Solution Pvt Ltd
Validity
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31.12.2024
Total 353.33
B. Plant and Machinery
S. | Particulars Rs. Vender name Quotation Date of
No. Ref.no Quotation
&
Validity
Air Handling Unit and Qtr / BAF/2023- 28.05.2024
1 Riggsrzé(:?gsler with 71.36 | Binod Air Flow 541101 valid till
31.12.2024
07.06.2024
o | Liquid Vial Filling Line - Set 275 | NKP Pharma SHO/NKP/0003 | ., .. . .
Division — I Valid till
31.12.2024
07.06.2024
Liquid Vial Filling Line - Set
3 | pision 0 169 | NKP Pharma SHO/NKPIO004 | |, 1o e
31.12.2024
03.06.2024
. NKP/SSG/227-
4 | Standard Injectable Dry 191.95 | NKP Pharma M-PI-R1/2023- | , .. .
Powder Line 2024 Valid till
31.12.2024
08.06.2024
5 fﬂ':cﬁ'#eB“Ster Packaging 21 | Rapid Pack 001/23-24 Valid il
31.12.2024
Automatic Ampule Filing and 05.06.2024
7 Two side Sticker Labeling 18.06 Techno pharma Ref.PW/PQ/255/,
Machine and Two Side Sticker ' engineering 23-24 Valid till
Labeling Machine 31.12.2024
Fully Automatic Drop 08.06.2024
8 Unscrambler, Filling, Inner 54 61 Saimach SPT/AS/Q/8799
Plug Placing & Screw ' Pharmatech 2024-2025 Valid till
Capping Machine 31.12.2024
21.06.2024
9 300 Kg / Qintment / cream / 3705 Saimach SPT/AS/Q/8830
Gel Manufacturing Plant ' Pharmatech 2024-2025 Valid till
31.12.2024
08.06.2024
10 Double Sided Rotary Table 35 Saimach SPT/AS/Q/8798
Press Pharmatech 2024-2025 Valid till
31.12.2024
Vibro type Table De-Burring TTS/DOM/PI/26 05.06.2024
11 | and De-Dusting M/c & Table % 7.71 | TabTech Solution -
Metal Detector 82/24-25 Valid till
31.12.2024
Total 880.74
C. Electrical Installation
S. | Particulars Rs. | Vender name Quotation Date of
No. Ref.no Quotation

115




AMSTER

&
Validity
1 Extension of contract Demand 15.55 | Amit Enterprises | AE/ 10.07.2024
330 KVA Quotation/2024-
25/65 Valid till
31.12.2024
2 Electrical Work 9.45 | Amit Enterprises | AE/ 10.07.2024
Quotation/2024-
25/64 Valid till
31.12.2024
Total 25.00
Note:
1. We have considered the above quotations for the budgetary estimate purpose and have not placed orders
for them. The actual cost of procurement and actual supplier/dealer may vary.
2. Additional packaging and forwarding charges, at the applicable rates provided in the quotations, have
been included in the cost of equipment, plant and machinery.
3. Additional commissioning and installation costs, at applicable rates provided in the quotations, have been
included in the cost of equipment, plant and machinery.
4. Our Company will bear the cost of any additional charge, as applicable, including taxes, if any, from our
internal accruals.
5. Additional investment in the project, if any and/or any overrun, over and above the estimated budget i.e
1500 Lakhs shall be met by the internal accruals.
6. All the above quotations are subject to GST.

TENTATIVE IMPLEMENTATION SCHEDULE

Division Start Date Installation | Approval Name of Approval | Operational
of machines | from date
regulatory
authority
Injectibles Oct-24 Jan-25 Feb-25 Drug approval Mar-25
Cosmetic Oct-24 Sep-25 Nov-25 Drug and cosmetic | Dec-25
approval
New Molecules Oct-24 Sep-25 Nov-25 Drug approval Feb-26
Shifting of Unit 1 | Oct 2024 to March | Jun-25 July-25 Nutraceuticals and | Aug-25
to Unit 2 2025 (Civil Drug approval
Construction)

Note 1: The Company has set the commissioning dates for the Proposed Project as Jan 2025 for the Injectable
Unit, September, 2025 for the Cosmetic Unit and New Molecules. However, considering the current status and
pending activities such as building construction, procurement of plant and machinery, equipment delivery,
shifting of machinery from unit — I to Unit -1l and plant erection and commissioning, it is reasonable to schedule
the project completion within the period from October 2024 to June 2025.

Note 2: The Company needs to ensure meticulous project monitoring and balance mandatory statutory approvals
should be in place before the Commercial Operation Date (COD).

Further, Our Company has budgeted ¥218.80 Lakhs as Government fee, professional and Technician fee,
miscellaneous and contingency expenses. This cost is based on management estimates and includes cost towards
Preoperative expenses, registration fee, internal electrifications, water requirements, material handling
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equipment, etc. which shall be procured based upon future requirements.

As on the date of this Draft Red Herring Prospectus, we have not placed any orders for any equipment of the
total estimated cost for purchase of equipment, plant and machinery, civil work etc. We are yet to place orders
for such machineries and equipment for an aggregate amount of ¥1500.00 Lakh. Accordingly, we are yet to
place orders for 100% of the total estimated cost in relation to the purchase of plant, machinery and equipment.

No second-hand or used machinery is proposed to be purchased out of the Net Proceeds. Each of the units
mentioned above is proposed to be acquired in a ready-to-use condition.

All gquotations received from the vendors mentioned above are valid as on the date of this Draft Red Herring
Prospectus. The quotation mentioned above exclude additional taxes, if any applicable. Such additional taxes
shall be funded from internal accruals or become a part of working capital, if required. Further, certain quotations
stipulate that actual purchase price and delivery periods are subject to change at the time of placing of the orders.
However, we have not entered into any definitive agreements with any of these vendors and there can be no
assurance that the same vendors would be engaged to eventually supply the equipment or provide the service at
the same costs. In accordance with the terms of certain quotations obtained by our Company, the prices in
relation to the equipment, plant and machinery may be subject to revisions during the validity period of such
guotations, pursuant to inter alia any update to the pricing list of the vendor, prices of the raw materials or policy
changes. If there is any increase in the costs of equipment, plant and machinery, such additional costs shall be
funded by our Company from its internal accruals. The quantity of equipment to be purchased is based on the
present estimates of our management. Our Company shall have the flexibility to deploy such equipment
according to the business requirements of such facilities and based on the estimates of our management.

Our Promoter, Group Companies, Directors, Key Managerial Personnel and Senior Management do not have
any interest in the proposed acquisition of equipment, plant and machinery, or in the entities from whom we
have obtained quotations in relation to such activities.

The Management will utilize the proceeds to meet the cost of plant machinery, equipment as required.
Furthermore, if any surplus from the proceeds remains after meeting the total cost of Plant, machineries,
equipment and utilities for the aforesaid purpose, the same will be used for our general corporate purposes,
subject to limit of 25% of the amount raised by our Company through this Issue.

2.Working Capital Requirements:

We primarily finance our working capital needs through internal accruals, net worth, and loans in the normal
course of our business. For more details, please refer to the chapter titled "Financial Indebtedness” on page 320.
The table below outlines the Company's working capital as of March 31, 2023, and for the periods ending
December 31, 2023, and March 31, 2024, including the sources of funding, based on the Restated Financial
Statements certified by our Statutory and Peer Review Auditor, M/s Mittal Goel and Associates, Chartered
Accountants, in their report dated August 1, 2024,

Prior to converting our partnership firm into a limited liability company, the business operated with zero or
negative working capital. This transition has created opportunities for growth and operational stability,
underscoring the necessity for adequate working capital. With its enhanced credibility as a limited company, the
business now enjoys improved access to resources and funding, facilitating effective scaling of operations.
Keeping this critical factor in mind, we have made future projections accordingly.

During the fiscal year 2023-24, the company expanded its operations by acquiring two entities and plans to
establish a new manufacturing unit in fiscal year 2024-25. As a result, the working capital requirements for
FY25 and subsequent years have been estimated to account for these developments. This includes the need to
maintain sufficient inventory for smooth supply across seasons, extend more favorable credit terms to customers,
and allocate adequate provisions for overhead costs.
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On the supply side, businesses typically rely on a limited number of suppliers, who offer credit but often impose
upper limits on the amount and duration of credit. Consequently, while the scale of operations increases, creditor
days do not rise proportionately, leading to a higher working capital requirement.

Furthermore, the working capital estimates for FY25 and FY26 are based on management’s projections of
current and future financial performance. These projections are grounded in a set of assumptions about future
events and management actions.

The table below provides a year-wise breakdown of our existing and projected working capital requirements:

(Amount in Lakhs)
31.03.2022 | 31.03.2023 | 31.03.2024* | 31.03.2025 31.03.2026
(Audited) (Audited) (Audited) | (Projected) (Projected)

Current Assets

Inventories 1,180.28 1,986.57 2,907.51 3,192.00 4,177.00
Trade Receivables 3,222.88 3,186.67 4,972.03 4,800.00 5,570.00
Cash and Cash Equivalents 49.67 89.04 204.52 57.33 65.95
Short-term Loans and Advances 37.23 62.94 104.25 122.00 125.00
Other Current Assets 529.01 227.24 316.22 379.00 445.00
Total (A) 5,019.07 5,552.46 8,504.53 8550.33 10382.95

Current Liabilities

Short-Term Borrowings 1,480.04 2,163.02 3,145.28 2,968.00 3624.00
Trade Payables 3,141.66 2,970.27 4,069.98 3,425.00 3985.00
Short-Term Provisions 15.18 43.49 255.02 44.75 65.77
Other Current Liabilities 172.24 234.51 928.19 550.00 575.00
Total (B) 4,809.12 5,411.29 8,398.47 6,987.75 8249.77
Net Working Capital (A)-(B) 209.95 141.17 106.06 1562.58 2133.18
Incremental Working Capital 1456.52 570.60
Sources of Working Capital

Working Capital Funding 1050.00 450.00
through 1PO

Internal Sources/Share Capital/ 406.52 120.60
Borrowings

* Combined figure from April 01, 2023 to December 31, 2023 of M/s Amster Labs and January 1, 2024 to March 31,
2024 of M/s Amster Labs Limited.

Assumptions for working capital projections made by our company:

We are an ISO 9001:2015 certified Indian pharmaceutical company specializing in pharmaceutical formulations
and contract manufacturing. We adhere to the regulations of the Indian Pharmaceutical Association and comply
with international standards. Our expertise encompasses the manufacturing of tablets, capsules, soft gel capsules,
injections, and more. In the financial year 2023-24, we expanded our operations by acquiring two additional
entities. As we adapt to the evolving industry landscape, our goal is to enhance our supply chain and broaden
our product offerings to better meet the growing market demands.

Further, In order to support its incremental business requirements, funding growth opportunities and for other

strategic, business, and corporate purposes requires additional working capital and such funding is expected to

lead to a consequent increase in our revenues and profitability. This includes offering flexibility in credit periods

to stimulate increased sales volume and foster stronger customer relationships and settle our payables we aim to
118



AMSTER

negotiate more favorable terms and conditions with our suppliers.

Basis of Estimation

(in days)
Particulars 2021-22 2022-23 2023-24 | 2024-25 2025-26
No. of Days for Trade Receivables 122 110 154 135 120
No. of Days for Inventory Days 45 69 90 90 90
No. of Days for Trade Payables 138 126 169 129 115

Justification:

Trade
Receivables
Days

Trade Receivables days stood at 122, 110 and 154 in the financial years 2021-22, 2022-
23 and 2023-24 respectively.

Going forward, our company aims to offer and maintain competitive credit facilities for
our customers and debtors. Our credit terms will vary depending on the type of customer
or debtor. Based on our projected financials, we anticipate that customer and debtor levels
will average 135 days and 120 days for financial years 2024-25 and 2025-26 respectively.
This estimate aligns with our projected increase in operational levels, current payment
terms, and industry trends.

Trade receivables days calculated as closing trade receivables divided by revenue with
customers over 365 days.

Inventory Days

Our company manages inventory levels based on demand, production schedules, and
delivery timelines. Effective inventory management is crucial in our sector and is
anticipated to expand in tandem with our business growth. Therefore, we plan to focus on
optimizing our inventory management practices.

According to industry trends, we project inventory turnover days to be approximately 90
days for the financial years 2024-25 and 2025-26. This is compared to turnover days of
45, 69, and 90 for the financial years 2021-22, 2022-23, and 2023-24, respectively.

Short-Term
Loans
Advances

and

Short-term loans and advances encompass funds allocated as advances to suppliers and
employees. Advances to suppliers are prepayments made to secure goods or services,
while advances to employees, project-related costs, or other short-term needs.

As our business volume grows, we expect an increase in these short-term loans and
advances. This anticipated rise is crucial to support our operational needs effectively. By
ensuring that we have sufficient short-term financing, we aim to maintain a steady flow of
resources, prevent any interruptions in our supply chain, and uphold cost efficiency. This
approach helps us manage working capital efficiently and supports smooth business
operations as we scale.

Other
Assets

Current

Other current assets, including GST (Input Tax Credit) balances, prepaid expenses and
others, are anticipated to see a positive impact from the growth in business volume.
overall, the expansion of our business is expected to enhance these current asset
categories, improving our financial position and liquidity.

Trade Payables
Days

Trade Payables days stood at 138, 126 and 169 of total expenses excluding employee
benefit expenses, depreciation & amortization, finance costs and tax expense incurred in
financial year2021-22, 2022-23 and 2023-24 respectively.
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